
I I . San Juan, Rio A r r i b a , and Sandoval Counties 

(a) Wildcat Gas Wells 

I n San Juan, Rio Arriba, and Sandoval Counties, a wil d c a t w e l l which I s projected to a gas-
producing horizon s h a l l be located on a designated d r i l l i n g t r a c t consisting of 160 surface contiguous acres, 
more or less, s u b s t a n t i a l l y i n the form of a square which i s a quarter section, being a l e g a l subdivision 
of the U.S. Public Land Surveys, and s h a l l be located not closer than 790 feet to any outer boundary of the 
t r a c t nor closer than 130 feet t o any quarter-quarter section or subdivision inner boundary. 

I n the event o i l production i s encountered i n a w e l l which was projected to a gas-producing 
horizon and which i s located accordingly but does not conform to the o i l w e l l location r u l e below, i t s h a l l 
be necessary f o r the operator to brin g the matter to a hearing before approval f o r the production of o i l can 
be given. 

(b) Wildcat O i l Wells 

A wildcat w e l l which i s projected to an oil - p r o d u c i n g horizon as recognized by the D i v i s i o n 
s h a l l be located on a t r a c t consisting of approximately 40 surface contiguous acres s u b s t a n t i a l l y i n the form 
of square which i s a l e g a l subdivision of the U.S. Public Land Surveys, or on a governmental quarter-quarter 
section or l o t , and s h a l l be located not closer than 330 feet to any boundary of such t r a c t . 

I n the event gas. production i s encountered i n a w e l l which was projected to an oil- p r o d u c i n g 
horizon and which i s located accordingly but does not conform to the above gas we l l l o c a t i o n r u l e s , i t s h a l l 
be necessary f o r the operator t o bring the matter to a hearing before approval f o r the production of gas can 
be given. 

I l l . A l l counties except Lea, Chaves, Eddy, Roosevelt, San Juan, Rio Arriba, and Sandoval 

Any wildcat w e l l which i s projected as an o i l w e l l i n any county other than Lea, Chaves, Eddy, Roosevelt, 
San Juan, Rio Arri b a , and Sandoval s h a l l be located on a t r a c t c o n s i s t i n g of approximately 40 surface contiguous 
acres s u b s t a n t i a l l y i n the form of a square which i s a l e g a l s u b d i v i s i o n of the U. S. Public Land Surveys, or on 
a governmental quarter-quarter section or l o t and s h a l l be located not closer than 330 f e e t t o any boundary o f 
such t r a c t . 

Any wildcat w e l l which i s projected as a gas w e l l t o a formation and i n an area which, i n the opinion 
of the Division representative approving the a p p l i c a t i o n t o d r i l l , may reasonably be presumed t o be productive of 
gas rather than o i l s h a l l be located on a d r i l l i n g t r a c t c o n s i s t i n g o f 160 surface contiguous ares, more or less, 
s u b s t a n t i a l l y i n the form of a square which i s a quarter s e c t i o n , being a le g a l subdivision of the U. S. Public 
Land Surveys, and s h a l l be located not closer than 660 f e e t t o any other boundary of such t r a c t nor closer than 
330 feet t o any quarter-quarter section or subdivision inner boundary. 

C. ACREAGE AND WELL LOCATION REQUIREMENTS FOR DEVELOPMENT WELLS 

I . O i l Wells, A l l Counties 

unless otherwise provided i n special pool r u l e s , each development well f o r a defined o i l pool s h a l l 
be located on a t r a c t consisting of approximately 40 surface contiguous acres s u b s t a n t i a l l y i n the form of 
square which i s a le g a l subdivision of the U.S, Public Land Surveys, or on a governmental quarter-quarter 
section or l o t , and s h a l l be located not closer than 330 feet t o any boundary of such t r a c t nor closer than 330 
feet to the nearest w e l l d r i l l i n g to or capable of producing from the same pool, provided however, only t r a c t s 
committed to active secondary recovery projects s h a l l be permitted more than four wells. 

j Q j I I . Gas Wella 

(a) Lea, Chaves, Eddy, and Roosevelt Counties 

Unless otherwise provided i n s p e c i a l pool r u l e s , each development w e l l f o r a defined gas pool 
i n a formation younger than the Wolfcamp formation, or i n the Wolfcamp formation which was created and defined 
by the Division p r i o r to November 1, 1975, or i n a Pennsylvanian age or older formation which was created 
and defined by the D i v i s i o n p r i o r to June 1, 1964, s h a l l be located on a designated d r i l l i n g t r a c t c o n s i s t i n g 
of 160 surface contiguous acres, more or less, s u b s t a n t i a l l y i n the form of a square which i s a quarter section 
being a le g a l subdivision of the U.S. Public Land Surveys, and s h a l l be located not closer than 660 feet 
to any outer boundary of such t r a c t nor closer than 330 feet to any quarter-quarter section or subdiv i s i o n 
inner boundary nor closer than 1320 feet to the nearest w e l l d r i l l i n g to or capable of producing from the same 
pool. 

Unless otherwise provided i n the sp e c i a l pool r u l e s , each development w e l l f o r a defined gas 
pool i n the Wolfcamp formation which was created and defined by the Div i s i o n a f t e r November 1, 1975, or of 
Pennsylvanian age or older which was created ani. defined by the D i v i s i o n a f t e r June 1, 1964, s h a l l be located 
on a designated d r i l l i n g t r a c t consisting of 320 surface contiguous acres, more or less, comprising any two 
contiguous quarter sectibns of a single governmental se c t i o n , being a l e g a l subdivision of the U.S. Public 
Land Surveys. Any such w e l l having more than 160 acres dedicated to i t s h a l l be located not closer than 
660 feet to the nearest side boundary of the dedicated t r a c t nor closer than 1980 feet to the nearest 
end boundary nor closer than 330 feet to any quarter-quarter section or subdivision inner boundary. (For 
the purpose of t h i s r u l e , "side" boundary and "end" boundary are as defined i n Section B 1(a) of t h i s r u l e . ) 
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AVALON-ATOKA GAS POOL 
Eddy County, New Mexico 

Order No. R-4969, April 1, 1975, Establishing Pool, aa Amended 
by Order No. R-5988, May 1, 1979; Order No. R-6328, May 1, 

1980. 

T-21-S, R-26-E S/2 Sec. 5; Sec. 8; S/2 Sec. 9; Sec. 16. 

SOUTHEAST BAGLEY-WOLFCAMP POOL 
Lea County, New Mexico 

Order No. R-4969, April 1,1975, Establishing Pool. 

Pool abolished by Order No. R-7279, June 1,1983. 

EAST CARLSBAD-WOLFCAMP GAS POOL 
Eddy County, New Mexico 

Order No. R-5015, June 1, 1975. Establishing Pool, as Amended 
by Order No. R-5124, December 1, 1975; Order No. R-5226, 
July 1, 1976; Order No. R-5534, October 1, 1977; Order No. 
R-5667, April 1, 1978; OrdeT No. R-5754, July 1, 1978; Order 

No. R-6698, June 1,1981; Order No. R-7030, August 1,1982. 

T-21-S, R-27-E Sec 21; W/2 Sec 22; W/2 Sec 25; W/2 Sec 
27; Sees. 34,35, 36. 

T-22-S, R-27-E N/2 Sec. 1; E/2 Sec. 2; E/2 Sac 11; N/2 Sec 
14; Sec 15; E/2 Sec. 16; E/2 Sec 20; Sec 21. 

CEMETARY-WOLFCAMP GAS POOL 
Eddy County, New Mexico 

Order No. R-5015, June 1, 1975, Establishing Pool. 

T-20-S, R-25-E SE/4 Sec. 30. 

^ FAIRVIEW MILLS-WOLFCAMP GAS POOL 
Lea County, New Mexico 

Order No. R-4996, April 8, 1975, Establishing Pool. 

T-25-S, R-34-E Sec 14. 

CROOKED CREEK-STRAWN GAS POOL 
Eddy County, New Mexico 

Order No. R-5015, June 1, 1975, Establishing Pool 

T-24-S, R-24-E N/2 Sec. 16. 

SOUTH FLYING "M"-ATOKA GAS POOL 
Lea County, New Mexico 

Order No. R-4969, April 1, 1975. Establishing Pool, as Amended 
by Order No. R-5081, September 1, 1975; Order No. R-5102, 

October 1,1975. 

T-9-S, R-32-E S/2 Sec 24; Sec 25; N/2 Sec. 36. 

DICKLNSON-SAN ANDRES POOL 
Lea County, New Mexico 

Order No. R-5015, June 1, 1975, Establishing Pool, as Amended 
by Order No. R-5667, April 1, 1978; Order No. R-5988, May 1, 

1979. 

T-10-S, R-36-E SW/4 Sec. 26; NW/4, S/2 Sec 35. 

NORTH PEARL-MORROW GAS POOL 
Lea County, New Mexico 

Order No. R-4969, April 1, 1975, Establishing Pool. 

T-19-S, R-35-E S/2 Sec. 26. 

LEGG ATOKA-MORROW GAS POOL 
(Formerly Legg-Morrow Gas Pool) 

Lea County, New Mexico 

Order No. R-4995, May 1, 1975, Establishing Pool. 

Pool extended to include the Atoka formation, Order No. 
R-5143, February 1, 1976. 

T-21-S, R-33-E E/2 Sec. 33. 

GOLDEN LANE-ATOKA GAS POOL 
Eddy County, New Mexico 

Order No. R-5015, June 1, 1975, Establishing Pool, as Amended 
by Order No. R-5988, May 1, 1979; Order No. R-6211, January 1, 

1980; Order No. R-7158, January 1, 1983. 

T-20-S, R-29-E E/2 Sec 36. 
T-20-S, R-30-E W/2 Sec 31. 
T-21-S, R-28-E Lots 1, 2, 7 through 10, 15. and 16, Sec 1. 
T-21-S, R-29-E Lots 1 through 16, Sec 6. 

GRAYBURG-ATOKA GAS POOL 
Eddy County, New Mexico 

Order No. R-5015, June 1, 1975, Establishing Pool. 

T-17-S, R-29-E S/2 Sec. 28; E/2 Sec. 29. 
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MELL S I R JAN F EB MAR APRIL HAT JUNE JULY AUG SEPT OCT NOV DEC 19B4 PROD HP ACCUM 

5AARIDR INC. • • * • » • * • • * * • * • • • • * * * • * » • * » * • • • * • • * » * • * * • • * • » • * 

I U { FEDERAL 
4N3 420 S36E GAS LAST PROO. DATE OB/83 S 237045 

OIL 4305 
STATE AK 

11 321S35E CAS 2268 1998 185* 1140 USA 1263 1398 1255 11T8 1379 1369 1*31 17647 993589 
OIL 57824 

SIAIE BED 
2J2720S36E CAS 55 211 304 339 326 270 232 98 119 4BB 404 397 3243 6384 

OIL 75 5 B B 6 5 107 107 
STATE ME1 32 

3J3220S36E GAS 118 115 233S 254 

COMPANY TOTAL 0 1 ^ 2 J 2 J J 2 M ^ J j j J + J | 1 4 e o l t 5 , 1 5 , „ l 3 5 3 1S67 1 7 7 ! 1828 211?3 8 3 ? l l l 

S*f AT̂  )(jLSON *»*••*»*•»••••••****•***•»*••*»*»•*»***••»•••# 
2L 419S37E CAS 967 1195 107B 1166 105B 812 993 769 B42 990 821 781 11472 136685 

OIL 374 
HAT 31 29 31 30 31 30 31 31 30 31 30 31 366 

J?WiffSs0U " 
1J1121S36E CAS 707 184 580 S92 480 221 63B 593 617 595 469 563 6239 1506518 

2ACHRV OIL OPt RAT I COMPANY • • » • • • » » « • * « • « « • • • • • » • • • • • * • • • « « » » » • • • » » » • • « • • 
MARSHALL 

1U321S36E CAS 1207 93 1483 1538 1281 102 1953 1600 1217 1234 1203 1232 14143 1920104 

Z l A ENERGY, INC. « » * « « • • • « • » • • • « » • • • » » • » » « » « » « • • » • • • » • • » « • » » . « « 
ELLIOTT FEDERAL COM 

112620S36E GAS 556 1136 1758 6789 2595 12S34 837462 
OIL 1 2 25 25 53 13193? 
• A T I 5 5 10 21 

2J2620S36E CAS 282 3083 3537 3379 5740 5196 4980 6178 5075 37450 2709793 
OIL 1 13 18 75 B l 100 100 41 21 450 136420 
HAT 1 7 5 20 25 10 13 9 B 98 

ELLIOTT STATE 
1U2720S36E CAS 150 2399 26 8 9 2 22 9 23 4 1 61S 2037 2130 1861 1894 1815 19253 112058 

O i l 5 5 5 2 3 4 3 3 4 3 37 670 
MAT 5 I 1 2 3 2 3 5 3 25 

FAIR STATE 
1C3420S36E CAS 921 203 931 879 882 494 857 BIO 772 840 790 797 9176 35224 

OIL 3 2 3 2 2 3 J 3 5 3 29 224 
MAT 4 2 3 2 3 1* 

COMPANY TOTAL OIL | . J g , 8 . | 3 , 13.J 50 j j ? 6 9 | 6 , | f l 

MAT 2 21 5 I 1 22 28 19 29 16 14 158 

EUNICE SAN ANJKE S, NORTH (CAS) SA ON TO 5H 

SUHIQ PETROLEUM CONPANY » • » » • » * * . » » • • » « * » * » * » * » » • . » » » • • * • • » • » » » » . » » « . # 
ALVES 

3A1821S37E CAS RECONPLETEO TO PENROSE SKELLY GRAYBURG 43212 
OIL 833 

ALVES A 
2M B21S37E CAS 2ONE ABANOCNEO 297025 

COMPANY TOTAL OIL 833 
CAS 340237 

5 f f t i 2 ME4THERLY T £ 0 * H 0 N U H E * T OISTRICTI * • » « • • • • • • • • » • * • • * • * • * • • * * * * • * • * » » * • * * * * * » » . . » 

2E1721S37E CAS 4666 4666S 682970 
MAT 7781 7781 

FA1RVIEM MILLS ATUKA IGASI PA T Q l 5 B 

|MS,ERCH£|XPLORATION, I N C . • • • • • • • • • • • • • • f * • * • » • » « » * » * » • • » • * » * » • • * • • * • » • • 

1C1425S34E CAS 359 250 261 223 301 253 153 30 72 351 175 2428 79043 
01L 5 2 6 4 10 1 8 6 1 9 10 80 50 7 
MAT 1 9 2 5 4 2 23 

FA IR V1 EM MILLS MC IGASJ IABANUONEOIMC 13M TO 14H 
B » M * nm s t t s B s s s B m m mm •>mm mm Mt*• m i B B » i n » u i i « B 

EXXON CURPURAT10N . M M * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
FA1RVI EM N ILLS FEDERAL 

101425S34E GAS PLUGGING APPROVED 1976 94981 
OIL 12589 

FENTUN ORAM HO RROM IGASI PM U N TO 12 M 

PERRY R. BASS • » * » » • • • • • • » • • • • » • » • • • * * • • * » • • * • • * « * * * # # » » * * * * 
BIG EDDY UNIT 

35F2720S30E CAS PLUGGING APPROVEO 1979 24245 

53G B21S28E GAS 12736 S750 13511 8821 12928 11921 9794 8B89 12245 9862 10812 15645 136114 1390444 
OIL 3 1 10 50 64 1622 
MAT 19 13 20 13 19 18 15 13 90 62 30 145 457 

COMPANY TOTAL OIL 3 1 10 50 64 1704 
GAS 12736 8750 13511 6821 12928 11921 9794 8889 12245 9862 10812 15845 136114 1414689 
MAT 19 13 20 13 19 I B 15 13 90 62 30 145 457 

FLYING H ATOKA, SOUTH IGASI PA ION TO 11H «..........«•..••«...«....™.. ................. 
PH|^LIP^^PETHCLEUH COMPANY • » • • * • . • * » » • » » • » » • • » • » * * * * * * * * » * » • » * * * * » » • . » . • 

1K25 9S32E GAS PLUGGING APPROVEO 1980 160361 
OIL 1247 

MARC B CON 
1C36 9S32E GAS 6458 4957 5217 5011 5283 4842 5580 5792 5293 5352 5129 516} 64077 514584 

OIL 123 90 125 107 I l B 85 92 103 79 67 111 130 1230 8199 

1N24 9S32E GAS PLUGGING APPROVEO 19B0 71386 
OIL 824 

COMPANY TOTAL OJV ^ j j „ ? ? , 1 2 , ^ j j , } . . ^ 5 ^ ^ j j ^ 7 , ^ ,130 ^ 3 0 ^ j j j o 

POOR RANCH PRE PERMIAN IGASI PR 6H TO 7N 
mm mm mm mm mm i * n t u i a i m i u i s « t M U 

&K OIL COMPANY • • • » « « * « « • * • » « » « » • » • • • • • • • • « • • » » • » » » » * » • » » » , « • 
KMAN SIATE COM 

1114 9S26E GAS 9 2 ^ 8 8899 7BJ9 129|B 1 2 6 7 | 12523, 6121 11426 10731 100OJ 8 6 0 j 94 |B 1203,55 

H£K£Ol fH SfATE COH 
1K19 9S27E CAS 29235 30615 31634 48611 48203 47145 26436 52560 47618 50906 50017 42701 505701 862923 „ . . . ^ . . . . . , S i l l " * * l 0 * » • " * » * * * * • » M * » " 0 3 5 * * V I K l Ptli i l A l t LUM 
2G19 9S27E CAS 26457 20244 22511 38982 38666 38050 21192 38576 38389 40335 38547 38205 400148 473839 

OIL 76 77 41 115 67 12$ 43 114 62 126 92 84 1027 1244 

CJMPANV TOTAL O ÎL. ^ „ R | ^ , 7 ^ j j , ^ 4 ^ J j ^ ^ J j J ^ , 4 6 ^ 2 3 0 , ^ J O J ^ J j , ^ 4 9 . 2 . 

fAEO POOL OPERATING CU. * • • • • • • • * • * * • * • • * • • * • » • • « • • » • • • • • • * * * • * • • • * • • • 
JYRCIN SI A l l 

11 I 9S26E CAS 4105 3269 2470 7443 5637 5791 2530 5086 4604 3219 3333 3189 50676 321932 

ST l * ? 1 7 3 3 2 i 1 I 'I l33 1 3 1 

EASILANO STATE 
1H1J 9S26E GAS 5397 4776 4388 4324 7120 6742 3046 6914 5630 905S 9830 4083 63268 144170 

2iv ** • h i\ M 5s J tl 0 li JI 1? m u " 
2K13 9S26E CAS 15246 15409 14931 17S45 18 7*6 16419 B336 1465* 197*1 20616 22166 2 1 6 U 205785 919264 

NAT 74 98 73 3 3 72 198 96 i l l 679 " 3 

C " ^ V » m „ * S 4 J l 5 j j J 6 „ | 1 3 , ^ 2 6 6 | | , 0 $ 2 B . | | 3 l S | | » f | | 3 I , ? £ f 9 . 4 , 6 6 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5438 
Order No. R-4996 

APPLICATION OF EXXON CORPORATION 
FOR SPECIAL POOL RULES, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 a.m. on March 19, 1975, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, oh t h i s 8th day of A p r i l , 1975, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, Exxon Corporation, seeks the 
creation of a new gas pool f o r Wolfcamp production i n Lea 
County, New Mexico, and the promulgation of special r u l e s and 
regulations governing said pool, i n c l u d i n g a pro v i s i o n f o r 
640-acre spacing u n i t s . 

(3) That the Fairview Mills-Federal Well No. 1 located i n 
Unit 0 of Section 14, Township 25 South, Range 34 East, NMPM, 
Lea County, New Mexico, having i t s top perforations at 13,797 
f e e t , has discovered a separate common source of supply which 
should be designated the Fairviev; Mills-Wolfcamp Gas Pool; t h a t 
the v e r t i c a l l i m i t s of said pool should be the Wolfcamp forma
t i o n and t h a t the h o r i z o n t a l l i m i t s of said pool should be a l l 
of said Section 14. 

(4) That i n order to prevent the economic loss caused by 
the d r i l l i n g of unnecessary w e l l s , to' avoid the augmentation of 
r i s k a r i s i n g from the d r i l l i n g of an excessive number of w e l l s , 
to prevent reduced recovery which might r e s u l t from the d r i l l i n g 
of too few w e l l s , and to otherwise prevent waste and prot e c t 
c o r r e l a t i v e r i g h t s , temporary special rules and regulations 
providing f o r 640-acre spacing u n i t s should be promulgated f o r 
the Fairview MilIs-WoIfcamp Gas Pool. 
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(5) That the temporary special r u l e s and regulat i o n s should 
provide f o r l i m i t e d w e l l l o c a t i o n s i n order to assure o r d e r l y 
development o f the pool and p r o t e c t c o r r e l a t i v e r i g h t s . 

(6) That special rules and regulations should be established 
f o r a temporary period t o expire one year from the date t h a t a 
pi p e l i n e connection i s f i r s t obtained f o r a we l l i n the pool; 
t h a t during t h i s temporary period a l l operators i n the subject 
pool should gather a l l a v a i l a b l e information r e l a t i v e t o d r a i n 
age and recoverable reserves. 

(7) That t h i s case should be reopened at an examiner 
hearing one year from the date t h a t a pi p e l i n e connection i s 
f i r s t obtained f o r a w e l l i n the Fairview Mills-Wolfcamp Gas 
Pool, at which time the operators i n the subject pool should 
appear and show cause why the Fairview Mills-Wolf camp Gas Pool 
should not be developed on 160-acre spacing u n i t s . 

(8) That the f i r s t operator to obtain a p i p e l i n e connec
t i o n f o r a w e l l i n the Fairview Mills-Wolf camp Gas Pool should 
n o t i f y the Commission i n w r i t i n g of such f a c t , and t h a t the 
Commission should thereupon issue a supplemental order designat
ing an exact date f o r reopening t h i s case. 

IT IS THEREFORE ORDERED; 

(1) That a new pool i n Lea County, New Mexico, c l a s s i f i e d 
as a gas pool f o r V7olfcamp production, i s hereby created and 
designated the Fairview Mills-Wolfcamp Gas Pool, w i t h v e r t i c a l 
l i m i t s comprising the Wolfcamp formation and h o r i z o n t a l l i m i t s 
comprising the following-described area: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM 
Section 14: A l l 

(2) That temporary special Rules and Regulations f o r the 
Fairview Mills-Wolfcamp Gas Pool, Lea County, New Mexico, are 
hereby promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

FAIRVIEW MILLS-WOLFCAMP GAS POOL 

RULE 1. Each w e l l dompleted or recompleted i n the Fairview 
Mills-Wolfcamp Gas Pool or i n the Wolfcamp formation w i t h i n 
one mile thereof, and not nearer t o or w i t h i n the l i m i t s of another 
designated Wolfcamp gas pool, s h a l l be spaced, d r i l l e d , operated, 
and produced i n accordance w i t h the Special Rules and Regulations 
h e r e i n a f t e r set f o r t h . 

J 
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RULE 2. Each w e l l s h a l l be located on a standard u n i t 
containing 640 acres, more or less, consisting of a govern
mental section. 

RULE 3. The Secretary-Director of the Commission may grant 
an exception t o the requirements of Rule 2 without notice and 
hearing when an a p p l i c a t i o n has been f i l e d f o r a non-standard 
u n i t and the unorthodox size or shape of the u n i t i s necessi
tated by a v a r i a t i o n i n the l e g a l subdivision of the United 
States Public Land Surveys, or the f o l l o w i n g facts e x i s t and 
the f o l l o w i n g provisions are complied w i t h : 

(a) The non-standard u n i t consists of quarter-
quarter sections or l o t s t h a t are contiguous 
by a common bordering side. 

(b) The non-standard u n i t l i e s wholly w i t h i n a 
governmental section and contains less 
acreage than a standard u n i t . 

(c) The applicant presents w r i t t e n consent i n 
the form of waivers from a l l o f f s e t operators 
and from a l l operators owning i n t e r e s t s i n 
the section i n which the non-standard u n i t 
i s s i t u a t e d and which acreage i s not included 
i n said non-standard u n i t . 

(d) I n l i e u of Paragraph (c) of t h i s r u l e , the 
applicant may f u r n i s h proof of the f a c t t h a t 
a l l o f the aforesaid operators were n o t i f i e d 
by registered or c e r t i f i e d mail of his i n t e n t 
t o form such non-standard u n i t . The Secretary-
D i r e c t o r may approve the a p p l i c a t i o n i f no such 
operator has entered an objection to the forma
t i o n of such non-standard u n i t w i t h i n 30 days 
a f t e r the Secretary-Director has received the 
a p p l i c a t i o n . 

RULE 4. Each v/ell s h a l l be located no nearer than 1650 
feet to the outer boundary of the section and no nearer than 
330 f e e t t o any governmental quarter-quarter section l i n e . 

RULE 5. The Secretary-Director may grant an exception t o 
the requirements of Rule 4 without notice and hearing when an 
app l i c a t i o n has been f i l e d f o r an unorthodox l o c a t i o n necessitated 
by topographical conditions or the recompletion of a w e l l pre
viously d r i l l e d t o another horizon. A l l operators o f f s e t t i n g 
the p r o r a t i o n u n i t s h a l l be n o t i f i e d of the a p p l i c a t i o n by 
registered or c e r t i f i e d m ail, and the a p p l i c a t i o n s h a l l state 
t h a t such notice has been furnished. The Secretary-Director may 
approve the a p p l i c a t i o n upon r e c e i p t of w r i t t e n waivers from 
a l l operators o f f s e t t i n g the p r o r a t i o n u n i t or i f no ob j e c t i o n 
to the unorthodox l o c a t i o n has been entered w i t h i n 20 days a f t e r 
the Secretary-Director has received the a p p l i c a t i o n . 
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IT IS FURTHER ORDERED: ^ 

(1) That the locations of a l l w e l l s presently d r i l l i n g 
to or completed i n the Fairview Mills-Wolfcamp Gas Pool or i n 
the Wolfcamp formation w i t h i n one mile thereof are hereby 
approved; t h a t the operator of any w e l l having an unorthodox 
l o c a t i o n s h a l l n o t i f y the Hobbs D i s t r i c t O f f i c e of the Commission 
i n w r i t i n g o f the name and lo c a t i o n of the w e l l on or before 
A p r i l 30, 1975. 

(2) That, pursuant to Paragraph A. of Section 65-3-14.5, 
NMSA 1953, contained i n Chapter 271, Laws of 1969, e x i s t i n g 
wells i n the Fairview Mills-Wolfcamp Gas Pool s h a l l have 
dedicated thereto 640 acres i n accordance w i t h the foregoing 
pool r u l e s ; or, pursuant to Paragraph C. of said Section 
65-3-14.5, e x i s t i n g w e l l s may have non-standard spacing or 
pro r a t i o n u n i t s established by the Commission and dedicated 
thereto. 

F a i l u r e t o f i l e new Forms C-102 w i t h the Commission dedicat
ing 640 acres t o a w e l l or to obtain a non-standard u n i t approved 
by the Commission w i t h i n 60 days from the date of t h i s order 
s h a l l subject the w e l l t o cancellation of allowable. U n t i l said 
Form C-102 has been f i l e d or u n t i l a non-standard u n i t has been 
approved, and subject t o said 60-day l i m i t a t i o n , each w e l l 
presently d r i l l i n g t o or completed i n the Fairview M i l l s -
Wolfcamp Gas Pool or i n the Wolfcamp formation w i t h i n one mile 
thereof s h a l l receive no more than one-fourth of a standard 
allowable f o r the pool. 

(3) That t h i s case s h a l l be reopened a t an examiner 
hearing one year from the date t h a t a p i p e l i n e connection i s 
f i r s t obtained f o r a w e l l i n the Fairview Mills-Wolfcamp Gas 
Pool, a t which time the operators i n the subject pool may 
appear and show cause why the Fairview Mills-Wolfcamp Gas 
Pool should not be developed on 160-acre spacing u n i t s . 

(4) That the f i r s t operator t o obtain a p i p e l i n e connection 
f o r a w e l l i n the Fairview Mills-Wolfcamp Gas Pool s h a l l n o t i f y 
the Commission i n w r i t i n g of such f a c t , and t h a t the Commission 
w i l l thereupon issue a supplemental order designating an exact 
date f o r reopening t h i s case. 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry o f such f u r t h e r orders as the Commission may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I/R. TRUJILLO, Chairman 

L R. LUCERO, Member 

A. L. PORTER, J r . , Memberr & Secretary 

S E A L 
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