
Docket No. 13-77 

Dockets Nos. 15-77 and 16-77 are tentatively set for hearing on May 11 and May 25, 1977. Applications for 
hearing must be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 20, 1977 

9 A.M. OIL CONSERVATION CCMMISSICM CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEV/ I.EXICO 

The following cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner 

ALLOY/ABLE: (1) Consideration of the allowable production of gas for May, 1977, from seventeen prorated 
pools i n Lea, Eddy, Chaves, and Roosevelt Counties, Nev/ .Mexico. 

(2) Consideration of the allowable production of gas for May, 1977, from four prorated pcols 
in San Juan, Rio Arriba, and Sandoval Counties, Nev,- Mexico. 

CASE 5872: (Reopened ) 

In the matter of Case 5372 being reopened pursuant to the provisions of Order Nc. R-5373 which 
order suspended Rules 15(A) and 15(3} cf the General Rules for Prorated Gas Pools as promulgated 
by Order No. R-1670, as amended, to permit overproduced wells to continue to produce gas during 
the present severe weather conditions without danger of being shut in for overproduction. A l l 
interested parties may appear and show cause why said suspension should not rescinded. Also tc 
be considered w i l l be the matter of f i n a l disposition of overproduction accrued during the 
periodcf suspension of Rules 15(A) and 15(B), and what, i f any, special consideraticn should be 
given to underproduction accrued to gas wells during the period of suspension of said ruies. 

CASE 5888: (Continued from March 23, 1977, Examiner Hearing) 

Application of Dalport Oil Corporation for an unorthodox gas v/ell location, Lea County, Nev/ Mexico 
Applicant, i n the above-styled cause, seeks approval fcr the unorthodox location of i t s A. 1. 
Christmas V/ell No. 3 to be dr i l l e d 330 feet from the South line and 2310 feet from the East line 
of Section 25, Township 22 South, Range 36 East, Jalmat Gas Fool, lea County, New Mexico. 

CASE 5901: Application of Gulf Oil Corporation for a non-standard proration unit and simultaneous dedication, 
Lea Ccir.ty, New Mexico. A.pplicant, i n the above-styled cause, seeks approval fcr a 4CC-acre r.cr.-
staiidard gas proration iur.it comprising the SE/4 of Section d, and the E/2 N7Y/4 ani NS/4 cf Section 
17, Township 20 South, Rar-ge 37 East, Eumont Gas Pool, lea County, New Mexico, to be simultaneous! 
dedicated to applicant's Theodore Anderson Veils Nos. 1 and L, located at unorthodox locations 
in Unit 0 of said Section 8 and Unit 3 of said Section 17, respectively. 

CASE 5902: Applicatlcn of Amoco Production Company for a unit agreement, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for the Apple Craw Unit Area comprising 3'i.C acres, 
more or less, cf Federal, State, and Fee lands in Township 25 South, Range 27 East, ledy County, 
New Mexico. 

CASE 5903: Application of Maddox Energy Corporation for an unorthodox location, Edd" County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox location cf a gas well 
to be dr i l l e d at a point 2310 feet from the South line and 1650 feet from the Vest line of Secticn 
9, Township IS South, Range 26 East, Atoka-Pennsylvanian Gas Pool, Eddy County, Nev/ Mexico. 

CASE 5639: (Reopened) 

In the matter of Case 5639 being reopened pursuant to the provisions of Order No. R-5173, which 
order established temporary special pool rules for the South MaljaEiar-Strawr. Pool, Lea County, 
New Mexico. A i l interested parties may appear and show cause why said pool should not be develope 
on 40-acre spacing units. 

CASE 5904: (This Case w i l l be continued to the May 11, 1977, Examiner Hearing) 

Application of Palmer Oil & Gas Company for compulsory pooling, San Juan County, New Mexico. 
Appiicant, i n the above-styled cause, seeks an order pooling a l l mineral interests in the 
Fruitland and Pictured C l i f f s formations underlying the NE/4 and/or SF/4 of Section 2C, Township 
32 North, Range 6 West, San Juan County, Nev,- Mexico, and i n the Mesaverde and Dakota formations 
underlying the E/2 of said Section 20, the above-described lands to be dedicated to a well to 
be d r i l l e d at a standard location thereon. AJ.sc to be considered w i l l be the cost of d r i l l i n g 
and completing said v/ell and the allocation of the cost thereof, as v/ell as actual operating 
costs and charges for supervision. .'Iso to be considered w i l l be the designation of applicant 
as operator of the well and a charge for risk involved i n d r i l l i n g said well. 
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CASE 5905: (This Case w i l l be continued to the May 11, 1977, Examiner Hearing) 

Application of Palmer Oil & Gas Company for compulsory pooling, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the 
Mesaverde and Dakota formations underlying the W/2 SE/4 and the E/2 SW/4 of Section 3, and the 
NW/4 of Section 10, and a l l mineral interests i n the Pictured C l i f f s and Fruitland formations 
underlying the Mv7/4 of Section 10, a l l i n Township 31 North, Range 7 West, San Juan County, 
New Mexico, to be dedicated to a well to be dr i l l e d 18C0 feet from the North line and 35C feet 
from the V/est line of said Section 10. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof, as well as actual operating costs 
and charges for supervision. Also to be considered w i l l be the designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 5906: (This Case w i l l be continued to the May 11, 1977, Examiner Hearing) 

Application of Palmer Oil & Gas Company for compulsory peeling, San Juan County, Nev/ Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the 
Mesaverde and Dakota formations underlying the W/2 SVf/4 of Section 2, the E/2 SE/4 of Section 
3, and the NE/4 of Section 10, a l l in Township 31 North, Range 7 West, San Juar. County, Mew 
Mexico, to be dedicated to a well to be dr i l l e d 1525 feet frcm the North line and 1850 feet 
from the East line of said Section 10. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof, as well as actual operating costs 
pnH charges for supervision. Also to be considered w i l l be the designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 5907: Application of Dome Petroleum Corporation for a special depth bracket allowable, McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks the establishment of a special 
depth bracket allowable of 750 barrels of o i l per day for the Papers Wash-Entrada Cil Pool, 
McKinley County, New Mexico. 

CASE 5908: Application of Done Petroleum Corporation for a special depth bracket allowable, McKinley County, 
New Mexico. Applicant, i n the above-styled cause, seeks the establishment of a special depth 
bracket allowable of 750 barrels of o i l per day for the Ojo Encino-Entrada Cil Fool, McKinley 
County, New Mexico. 

CASE 5909: Application of Dome Petroleum Corporation for pool creation and special depth bracket allowable, 
San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks the creation of the 
Snake Eyes-Entrada Oil Pool in Section 20, Township 21 North, Range 8 West, San Juan County, 
New Mexico, and the establishment of a special depth bracket allowable of 750 barrels of o i l 
per day for said pool. 

CASE 5910: Application of Yates Petroleum Corporation for gas pool creations and downhole commingling, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks the creation of three 
Pennsylvanian gas pools i n Townships 17 and 18 South, Ranges 24, 25, and 26 East, Eddy County, 
Ne* Mexico, including the Richard Knob- and East Eagle Creek-Lower Penn Gas Pools with provisions 
i n each for commingling Strawn, Atoka, and Morrow production i n the wellbores of wells d r i l l e d 
therein, and the Eagle Creek Permo-Penn Gas Pool with provision for commingling Wolfcamp, Cisco, 
Canyon, and Strawn production in the wellbores of wells d r i l l e d therein. 

CASE 5898: (Continued from April 6, 1977, Examiner Hearing) 

Application of Chace Oil Company for downhole commingling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Ballard-
Pictured Cliffs and South Lindrith Gallup-Dakota production i n the wellbore of i t s J i c a r i l l a 
70 Well No. 3 located in Unit C of Section 33, Township 24 North, Range 4 West, Rio Arriba 
County, New Mexico. In the alternative, applicant seeks authority to commingle said produc
ti o n at the surface without prior measurement and waiver of the gas-oil ratio test requirement. 

CASE 5911: Application of Odessa Natural Gas Company for special pool rules, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks the adoption of special pool rules for the Chacon-
Dakota Oil Pool, Rio Arriba County, New Mexico, to provide for 160-acre spacing for o i l '.veils 
and for reclassification of wells from o i l to gas and the removal of such gas wells to the 
Basin-Dakota Pool. 



Examiner Hearing - Wednesday - April 20, 1977 

-3-
Docket No. 13-77 

CASE 5629 (Reopened) 

In the matter of Case 5629 being reopened pursuant to the provisions of Order No. R-5192, which 
order established temporary special pool rules for the Chacon-Dakota Oil Pool, Rio Arriba and 
Sandoval Counties, New Mexico. A l l interested parties may appear and show cause why said pool 
should not be developed on 40-acre spacing units. 

Application of Saturn Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests down to and including 
the Abo formation underlying the NE/4 SE/4 of Secticn I I , Township 23 South, Range 37 East, Lea 
County, Nev/ Mexico, to be dedicated to i t s Lineberry Well No. 1 located i n Unit I of said Section 
and underlying the NW/4 SE/4 of said Section 11 to be dedicated to i t s Lineberry Well No. 2 
located i n Unit J of said Section. In the event re-entry into either well is unsuccessful, 
applicant proposes to d r i l l a replacement v/ell at a standard location on i t s tracts. Also to 
be considered w i l l be the costs of recompletion or d r i l l i n g and completing said wells and the 
allocation of the costs thereof, as well as actual operating costs and charges for supervision. 
Also to be considered w i l l be the designation of applicant as operator of the wells and a charge 
for risk involved in recompletion or d r i l l i n g of said wells. 

CASE 5889 (Continued & Readvertised) 


