
O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

EMERY C. ARNOLD JOE D. RAMEY PHIL R. LUCERO 

March 15, 1977 

Marathon Oil Company 
P. 0. Box 552 
Midland, Texas 79701 

Attention: Mr. A. W. Hanley 

Re: Termination of Unit Agreement, 
Northeast Anderson Ranch Unit, 
Lea County, New Mexico. 

Gentlemen: 

This is to advise that the New Mexico Oil Conservation Commis
sion has this date approved the Termination of Unit Agreement 
for the Development and Operation of the Northeast Anderson 
Ranch Unit, Lea County, New Mexico. 

One approved copy of the application for termination returned 
herewith. 

JDR/WEA/og 



Houston Division 
Production Operations US & Canada 

Marathon 
Oil Company 

• P06ox 552 
.Midland Texas 79701 
Telephone 915/6821626 

February 25, 1977 

Oil Conservation Commission 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Enclosed are two (2) o r i g i n a l copies of Termination of Unit Agreement 
for the Development and Operation of the Northeast Anderson Ranch Unit, 
Lea County, New Mexico, which instrument has been executed by the owners 
of more than 75 percent of the working interest i n such unit on an 
acreage basis, and approved by the Commissioner of Public Lands of the 
State of New Mexico. We would appreciate your approving and returning 
one of the enclosed copies of t h i s instrument. 

Also enclosed is xerox composite f i n a l copy of executed Unit Operating 
Agreement, with r a t i f i c a t i o n by Exxon Corporation, for your f i l e . 

Yours very t r u l y , 

MARATHON OIL COMPANY 

Re: Northeast Anderson Ranch Unit 
Lea County, New Mexico 

A. W. Hanley 
D i s t r i c t Landman 

AWH-BGB:dkr 
Ends. 



TERMINATION OF UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE 

NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO 

< 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned, being the owners of more than seventy-five 

percent (75%) on an acreage basis of the working interests i n and to 

o i l and gas leasehold interests committed to the Unit Agreement for the 

Development and Operation of the Northeast Anderson Ranch Unit Area, 

Lea County, New Mexico, dated July 12, 1976, heretofore approved by 

the Commissioner of Public Lands of the State of New Mexico and the 

New Mexico Oil Conservation Commission, do hereby agree to terminate 

said agreement i n accordance with Section 17 thereof, subject to the 

approval of the said Commissioner of Public Lands. 

This instrument may be executed i n counterparts, no one of which 

need be executed by a l l parties. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned 

parties hereto as of the respective dates set opposite their signatures 

. MARATHON OIL COMPANY - Unit Operator 

DATE , U/ £9 /9% BY : /T ^} ^ A<^£>M^Lbr-
J). W- ERANKLIN At torney- in-Fact 

ATTEST: 

WORKING INTEREST OWNERS 

THE SUPERIOR OIL COMPANY 

BY: 

Date: 

Date: 

UNION OIL COMPANY OF CALIFORNIA 

BY: 

ALLIED CHEMICAL CORPORATION 

Date: BY: 

EXXON CORPORATION 

Date: BY: 



TERMINATION OF UNIT AOREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE 

NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned, being the owners of more than seventy-five 

percent (75%) on an acreage basis of the working interests i n and to 

o i l and gas leasehold interests committed to the Unit Agreement for the 

Development and Operation of the Northeast Anderson Ranch Unit Area, 

Lea County, New Mexico, dated July 12, 1976, heretofore approved by 

the Commissioner of Public Lands of the State of New Mexico and the 

New Mexico Oil Conservation Commission, do hereby agree to. terminate 

said agreement i h accordance with Section 17 thereof, subject to the 

approval of the said Commissioner of Public Lands. 

This instrument may be executed i n counterparts, no one of which 

need be executed by a l l parties. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned 

parties hereto as of the respective dates set opposite their signatures. 

. MARATHON OIL COMPANY - Unit Operator 

DATE dLc^hjJ $9 
A. FRANKLIN Attorney-in-Fact 

WORKING INTEREST OWNERS 

ATTEST: THE SUPERIOR OIL COMPANY 

tfcitV^'iMjrftfifMMk^ / / A '/St*-* ^ 
y ASSISTANT s EC R I - ' - Vice-President 

UNION OIL COMPANY OF CALIFORNIA 

Date: BY: . 

ALLIED CHEMICAL CORPORATION 

Date: BY: 

EXXON CORPORATION 

Date: BY: 



TERMINATION OF UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE 

NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned, being the owners of more than seventy-five 

percent (75%) on an acreage basis of the working interests in and to 

oil and gas leasehold interests committed to the Unit Agreement for the 

Development and Operation of the Northeast Anderson Ranch Unit Area, 

Lea County, New Mexico, dated July 12, 1976, heretofore approved by 

the Commissioner of Public Lands of the State of New Mexico and the 

New Mexico Oil Conservation Commission, do hereby agree to terminate 

said agreement in accordance with Section 17 thereof, subject to the 

approval of the said Commissioner of Public Lands. 

This instrument may be executed in counterparts, no one of which 

need be executed by a l l parties. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned 

parties hereto as of the respective dates set opposite their signatures. 

. MARATHON OIL COMPANY - Unit Operator 

DATE LLC^^W 3 9, 
p. w./ftANKUu Attorney-in-Fact U&tf 

WORKING INTEREST OWNERS 

THE SUPERIOR OIL COMPANY 

BY: ' • 

Date: ' 

Date: ,'•*'< ̂  

Date: 

ATTEST: 

UNION OIL COMPANY OF CALIFORNIA 

BY: K^/df^tP^ri / 

ALLIED CHEMICAL CORPORATION 

BY: 

i o 
t 

EXXON CORPORATION 

Date: BY: 



TERMINATION OF UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE 

NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned, being the owners of more than seventy-five 

percent (75%) on an acreage basis of the working interests i n and to 

o i l and gas leasehold interests committed to the Unit Agreement for the 

Development and Operation of the Northeast Anderson Ranch Unit Area, 

Lea County, New Mexico, dated July 12, 1976, heretofore approved by 

the Commissioner of Public Lands of the State of New Mexico and the 

New Mexico Oil Conservation Commission, do hereby agree to. terminate 

said agreement i n accordance with Section 17 thereof, subject to the 

approval of the said Commissioner of Public Lands. 

This instrument may be executed i n counterparts, no one of which 

need be executed by a l l parties. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned 

parties hereto as of the respective dates set opposite their signatures. 

. MARATHON OIL COMPANY - Unit Operator 

DATE JLc^dtA) 39 BY: j T l ^ D A ^ U ^ 
P. ynu FRANKLIN Attorney-in-Fact L(/^ 

WORKING INTEREST OWNERS 

ATTEST: THE SUPERIOR OIL COMPANY 

BY: 

Date: 

UNION OIL COMPANY OF CALIFORNIA 

Date: BY: 

Date: 

ALLIED CHEMICAL CORPORATION 

BY: 

EXXON CORPORATION 

Date: v- M. JACK NAUMANN, blV. LAW&*!AN.EXPl_ DEPT 
EXXON COMPANY, U.S.A. (a div. of Exxon -

C o r p o r a t i o n ) , A G E N T A N O A T T O R N E Y IN F A M 



9 

Date: <j^^ /.<? '/6 

Date:.AC< ̂ V>>-^ - ,:? /-;""V 

ATTEST: 

Date: 

Date: 

Date: 

ATTEST: 

Date: 

Date: 

ATTEST 

Date: 

Date: 

OIL DEVELOPMENT COMPANY OF TEXAS 

BY: 

Max H. Christensen 

Marcella B. Christensen 

McALESTER FUEL COMPANY 

BY: 

I r i s Goldston 

MAYFIELD CORPORATION 

BY: 

Kathleen Hadley Goldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: 

Date: 

FIRST CITY NATIONAL BANK OF HOUSTON, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

BY: 

Date: 
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston, 
deceased. 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 



HILL REVOCABLE TRUSTS 

Date:_ 

Date: 

BY: 

BY: 

ATTEST: 

Date: 

OIL DEVELOPMENT COMPANY OF TEXAS 

BY: " " ^ ^ ' 

»ce PRESIDENT 

Dace: 

Date: 

ATTEST: 

Date: 

Date: 

ATTEST 

Date: 

Date: 

Max H. Christensen 

Marcella B. Christensen 

McALESTER FUEL COMPANY 

BY: 

I r i s Goldston 

MAYFIELD CORPORATION 

BY: 

Kathleen Hadley Goldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: FIRST CITY NATIONAL BANK OF HOUSTON, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

Date: BY: 

Date: 
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston, 
deceased. 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 



HILL REVOCABLE TRUSTS 

Date:_ 

Date: 

BY: 

BY: 

ATTEST: 

Date: 

Date: . ~7 / j ^ ^ J ^ 
T T ^ 7 " 

Date: 

OIL DEVELOPMENT COMPANY OF TEXAS 

BY: 

Max H. Christensen 

Marcella B. Christensen 

ATTEST: 

Date: 

Date: 

ATTEST 

Date: 

Date: 

McALESTER FUEL COMPANY 

BY: 

I r i s Goldston 

MAYFIELD CORPORATION 

BY: 

Kathleen Hadley Goldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: 

Date: 

FIRST CITY NATIONAL BANK OF HOUSTON, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

BY: 

Date: 
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston, 
deceased. 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 



HILL REVOCABLE TRUSTS 

Date: 

Date: 

BY: 

BY: 

ATTEST: 

Date: 

Date: 

Date: 

Date: 

ATTEST 

Date: 

Date: 

OIL DEVELOPMENT COMPANY OF TEXAS 

BY: 

Max H. Christensen 

Marcella B. Christensen 

McALESTER FUEL COMPANY 

BY: i- ' /' ' / / C~ • / j z i J 
vice President 

I r i s Goldston 

MAYFIELD CORPORATION 

BY: 

Kathleen Hadley Goldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: 

Date: 

FIRST CITY NATIONAL BANK OF HOUSTON, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

BY: 

Date: 
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston, 
deceased. 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 



Termination of Unit Agreement 

HILL REVOCABLE TRUSTS 

Date: 

Date: 

BY: 

BY: 

ATTEST: 

Date: 

Date: 

Date: 

ATTEST: 

Date: 

OIL DEVELOPMENT COMPANY 07 TEXAS 

BY: 

Max H. Christensen 

Marcella B. Christensen 

McALESTER FUEL COMPANY 

BY: 

Date 

J I - <v 

ATTEST 

I r i s Goldston 

MAYFIELD CORPORATION 

- ,>̂ .- - Secretary 

Date: 
Kathleen Hadley Goldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: 

Date: 

FIRST CITY NATIONAL BANK OF HOUSTON, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

BY: 

Date: 
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston 
deceased. 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 



HILL REVOCABLE TRUSTS 

Date: 

Date: 

BY: 

BY: 

ATTEST: 

Date: 

Date: 

Date: 

ATTEST: 

Date: 

OIL DEVELOPMENT COMPANY OF TEXAS 

BY: 

Max H. Christensen 

Marcella B. Christensen 

McALESTER FUEL COMPANY 

BY: 

Date: 

ATTEST 

Date: 

Date: U'X - v o - 1 t 

I r i s Goldston 

MAYFIELD CORPORATION 

BY: 

Kathleen Hadley Goldstjpn, Individu; Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: 

Date: 
Assistant Cashier 

/A - 9-7 & 

Date: /• / C- ' ', 

FIRST CITY NATIONAL BANK OF HOUSTON, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

BY: 

( ' VICE PRESIDENT! 
& TRUST OH ICER 

2b-
jsjeph C. Goldston, Independent Co-

Executor of the Estate of W. J. Goldston, 
deceased. 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 



Date: 

HILL REVOCABLE TRUSTS 

BY: 

Date: BY: 

ATTEST: 

Date: 

Date: 

Date: 

ATTEST: 

Date: 

Date: 

ATTEST 

Date: 

Date: 

OIL DEVELOPMENT COMPANY OF TEXAS 

BY: 

Max H. Christensen 

Marcella B. Christensen 

McALESTER FUEL COMPANY 

BY: 

I r i s Goldston 

MAYFIELD CORPORATION 

BY: 

Kathleen Hadley Goldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: 

Date: 

FIRST CITY NATIONAL BANK OF HOUSTON, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

BY: 

Date: 

Date: 

Date 

/// %/ /<>• 
! ? />/. 

Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston, 
deceased. 

1 

W. C. Partee 

Chrystelle Partee 



ATTEST: COLORADO OIL AND GAS CORPORATION 

BY: 

DAte: 

Date: ^7 / / 5 / "/C z.l^C^c~.«£ S• > ' 
! / ^ajrk^-L, Russell 

X-
Date: • "^^^ fy iX^^^UL^jL. 

Frances E. Russell < 



STATE OF TEXAS X 
X 

COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this 2 9 t I day of 

, 1976, by L - 10- J l A 4 s . j L t o * U who i s 

fc of MARATHON OIL COMPANY, an Ohio corporat ion, f o r and on 
77 

l<ehalf of said corporation. 

My Commission Expires: 
Notary Public i n and fo r 
Harris CQJAR&KA ffm^frv L 

Notary Public in an<Uor Harris County, Texas 
My Commission Expires June 1, 1S77 

STATE OF X 
X 

COUNTY OF X 

The foregoing instrument was acknowledged before me th i s day of 

, 1976, by who i s 

of THE SUPERIOR OIL COMPANY, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires:_ 
Notary Public i n and for 

County, 

STATE OF TEXAS X 

X 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by who i s 

of UNION OIL COMPANY OF CALIFORNIA, a Califo r n i a 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me th i s day of 

, 1976, by who i s 

of ALLIED CHEMICAL CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 



STATE OF TEXAS I 

I 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this $ 9 ^ day of 

(iU^l<nJ 1976, by p. yv. FRANKLIN who is H^tt^^ - ~ 

of MARATHON OIL COMPANY, an Ohio corporation, for and on 

/So * 7>. 
•cbenalf'of•said corporation. 

dHy Commission Expires: ' SxJ&o^JjJ j £ ^ S ^ J Z l i ^ 
TW. /_.••'\ . (. ' / Notary Public in and for /T" 

Vv%>. - • ̂  / Harris County. Texas V 

' ^/;^ : : ' -* ' v .<° v : ' Notary Public in antf-for Harris County, Texas 

• • ' " ' ! ! " " j V v - - ' My Commission Expires June 1, 1977 

STATE OF > x ^ ~ I 

I 
COUNTY OF , / WTc'l 

The foregoing instrument was acknowledged before me t h i s d a y of 

, , ;:.••.<•••;'./ 1976, by H " R t HIRSCH w h o i s Vice - Preside d 

of THE SUPERIOR OIL COMPANY, a ___________ 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: ; L ^ 'Lf . '<. - —- - -"-"V c L 

Notary .Public i n and for • 
County, 

CORINNE STT CLE 
Notary Put'.L- - r — r ; ' s T e 

STATE OF TEXAS I 

I 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this day of 

1976, by . who is 

of UNION OIL COMPANY OF CALIFORNIA, a California 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 

STATE OF I 

COUNTY OF I 

The foregoing Instrument was acknowledged before ma this day of 

_, 1976, by who is 

of ALLIED CHEMICAL CORPORATION, a ' 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Kotary Public in and for 

County, 



STATE OF TEXAS I 
I 

COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this day of 

(ShzfakjU 1976, by p. y/. FRANKLIN who is i t ^ t S l ^ ' - x ^ -

t/ytjb of MARATHON OIL COMPANY, an Ohio corporation, for and on 

'of-said corporation. 

r_$r..''C^B-dssionf;Expires: ^t^X^/£tAj £ ^J&tC^ic* 
r \ \ /J>\ : ;~ Notary Public in and for /J" 

• **nU CW^A imfn U 

< ' - ' ' ' ' f t X , \ ^ - * ^ Notary Public in and-for Harris County, Texas 
My Commission Expires June 1. 1977 

STATE OF ' I 

I 
COUNTY OF % 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of THE SUPERIOR OIL COMPANY, a ; (State) 
corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 

County, 

STATE OF TEXAS I 
I 

COUNTY OF MIDLAND I 

The foregoing instrument was acknowledged before me this /(, - day of / / / ' •< 
U'- '^^- l^y . 1976, by •/'/•-/.'• /-/.*,:.•,£.- who is . -//t}.̂ ."./.,.-/ ":-<^ 1976, by 

of UNION OIL COMPANY OF CALIFORNIA, a California 

corporation, 'ft>r and on behalf of said corporation. MAVIS JONES-
• ' : .. . / f , Notary- Public 

Mictt_u.cl Co. Tesan 

My Coomission Expires :_ 7, 
Notar/y Public in and for 
Midland County, Texas 

STATE OF ____ I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of ALLIED CHEMICAL CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 
_̂_________________ County, 



STATE OF T/ -//Wi 

COUNTY OF ?/-y^.-,/. 

X 
X 
I 

The foregoing instrument was acknowledged before me th i s /.;) ' :- day of 

l j A ^ , ^ A i 1976, by H. JACK NAUMANN who is . - / ^ T rfsid 

corporation, f lU-Ar t / a /.*<. of EXXON CORPORATION, a / y, v/-.'./•'/ 
. ,..([, . / (S ta t " 

for aad on behalf of said corporation. 

My Commission;Expires: 
Notajry Public in and for 

•'•yj/*/£z>J county, __;,./_^ 

I 
X 

STATE OF TEXAS 

COUNTY OF TARRANT 

The foregoing instrument was acknowledged before me this day of 

_, 1976, by KENNETH WALTRIP and MARGERY BELLE HILL, as Trustees o 
the H i l l Revocable Trusts. 

My Commission Expires: 
Notary Public i n and for 
Tarrant County, Texas 

V 

STATE OF TEXAS X 

X 
COUNTY OF POTTER X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of OIL DEVELOPMENT COMPANY OF TEXAS, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Potter County, Texas 



STATE OF X 

X 

COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of EXXON CORPORATION, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 

County, 

STATE OF TEXAS X 

X 
COUNTY OF TARRANT X 

The foregoing instrument was acknowledged before me this / J day of 

o 7 L i < s . ^ ^ t 1976, by KENNETH WALTRIP and MARGERY BELLE HILL, as Trustees o 
the H i l l Revocable Trusts. 

My Commission Expires ;yjfk-,_+ ' - : * 7 f S ^ ^ - '/1- ^ k / ^ i t a H 

_ Notary Public i n and f/fr 
Tarrant County, Texas 

STATE OF TEXAS X 

X 
COUNTY OF POTTER X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of OIL DEVELOPMENT COMPANY OF TEXAS, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Potter County, Texas 



STATE OF X 

X 
COUNTY OF | 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of EXXON CORPORATION, a corporation, 
(S tate) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 

County, 

STATE OF TEXAS I 

X 

COUNTY OF TARRANT X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by KENNETH WALTRIP and MARGERY BELLE HILL, as Trustees of 
the H i l l Revocable Trusts. 
My Commission Expires: 

Notary Public i n and for 
Tarrant County, Texas 

STATE OF TEXAS X 

X 
COUNTY OF POTTER X 

The foregoing instrument was acknowledged before me this day of 

/!>'Hr ^^Je'-y-. 1976, by / ^ ^ ^ ^ .o-tztZ7^ who is /^,--g — 

f / " ' ; w > o f OIL DEVELOPMENT COMPANY OF TEXAS, a-^, x^^K^ s>) 
'. (State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: . >C ,'J-
Notary Public i n and for 

Am Mans. K'of*-y r>,u- Potter County, Texas 
Ir. and { 0 r p o t h r C o ( j . i f . J ~ ' l c 

My commission expires 



STATE OF TEXAS I 
I 

COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me th i s / day of 

lyri^U^-S 1976, by MAX H. CHRISTENSEN and his w i f e , MARCELLA B. CHRISTENSEN. 

My Commission ExpiresCY^CTLA / / "fY^ ^ < ^ Y l ^ - ^ ^ ^ <^g^fL^s 
y Notary Public i n and f o r 

Midland County, Texas 

STATE OF ARKANSAS X 

X 

COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this 

, 1976, by who is 

of McALESTER FUEL COMPANY, a 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 
Columbia County, Arkansas 

STATE OF TEXAS \ 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by IRIS GOLDSTON, a widow. 

day of 

corporation, 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 



STATE OF TEXAS | 
I 

COUNTY OF MIDLAND I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 

STATE OF ARKANSAS X 

X 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this 1 day of 

^ c^>~A_u. A , 1976, by t V \ 0 . \^Ko,S who is V \t_o_ 

"""P* ̂ Q.-Ĵ \ĝ >-V of McALESTER FUEL COMPANY, a ̂ L ^ j f j U x ifbvJl corporation, 

for and oh behalf of said corporation. 

My Coaxnission Expires: % A ^ l R c D \ > o / ^ / T ^ , ' 
Notary Public i n and f o r 
Columbia County, Arkansas 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by IRIS GOLDSTON, a widow. 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 



STATE OF TEXAS X 
X 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this day of 

j J U - u ^ L u „ 1976, by JVulC U . Ma^gic/^ - T / l . who is R r o i c t ^ , 

of MAYFIELD CORPORATION, a T~G.ym> corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: «J~U/Jg. i f /^77 
Notary Public in and for 
Harris County, Texas 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Inde

pendent Co-Executrix of the Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 

STATE OF TEXAS X 

X 
COUNTY HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 



STATE OF TEXAS X 
I 

COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN. 

My Commission Expires: 
Notary Public in and for 
Midland County, Texas 

STATE OF ARKANSAS X 

I 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of McALESTER FUEL COMPANY, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Columbia County, Arkansas 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this 

111 
__ day of 

JL1C1JU^LA.4_> , 1976, by IRIS GOLDSTON, a widow. 
My Commission Expires:-J*U»Je^ \} ^11 C^&^o******. /JJ. jj^AJlA-

M o r a ~ Y " \ T P n V i l - i r * i n a n H - fn- r Notary Public i n and for 
Harris County, Texas 



STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by , who is 

of MAYFIELD CORPORATION, a corporation, 
(S tate) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me t h i s \ d a y of 

V l : c c x \ \ W \ , 1976, by KATHLEEN HADLEY GOLDSTON, I n d i v i d u a l l y and as Inde-

petdpnt Co-Executrix of the Estate of W. J . Goldston, deceased. 

My Comnission Expires: -' '•• /.•• ,f t-f 
Notary Public i n and f o r 

NotarvP „ ™ S U F F ™ Harris County, Texas 
Notary P u h h c I n a n d f H a r r i g ^ _____ 

My Commission Expires June 1, 10 7 7 

STATE OF TEXAS X 

X 
COUNTY HARRIS X 

\ • 
The foregoing instrument was acknowledged before me this '\ day of 

_Ĵ t-:c.e\V\V)fcT 1976, by \w. \ . ( ' \ \ v̂  -- who is V, j c. C-
V C r'c.\r\eOA of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased. 

- / / / 
My Commission Expires: ^L tl 1 ^ 

Notary Public inland f o r 

Notary P u b ; ^ . I T H S ^ E R N Harris County, Texas 
My C o m r a i ^ ' d

p

f : : « - r i s count* Texas 
*»«*» Expires j ^ T w l 



STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this J__ day of 

t\\\\,jQX 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the 

Estate of W. J . Goldston, deceased. 

My Commission Expires: 

EDITH SL'FFEKN 
Notary Public i i , and for Harris County. Texas 

My Commission Expires June 1,19; 7 7 

Notary Public in'-nd for 
Harris County, Texas 

STATE CF ARKANSAS X 

X 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this 

1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE. 

day of 

My Commission Expires: 
Notary Public in and for 
Columbia County, Arkansas 

STATE OF 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me this 

, 1976, by who is 

of COLORADO OIL AND GAS CORPORATION, a 

day of 

(State) 
corporation, for and on behalf of said corporation. 

My Commission Expires:_ 
Notary Public i n and for 
____________ County, 

STATE OF TEXAS X 

X 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this day of 

_, 1976, by Jack L. Russell and his wife, Frances E. Russell. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 



STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me thi s day of 

, 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the 

Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 

STATE OF ARKANSAS X 

X 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this ff,Z~"A. day of 
( 

A . I r f -vx, L i / , 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE. 

My Commission Expires: ' 1 9 f 1 U? ? Z ? : J r A ( ? J r ts> S ^ Y ^ 
NotaryHPublic i n and for 
Columbia County, Arkansas 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who i s 

of COLORADO OIL AND GAS CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires 
Notary Public i n and for 
_____________ County, 

STATE OF TEXAS X 

X 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by Jack L. Russell and his wife, Frances E. Russell. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 



STATE OF TEXAS X 
X 

COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the 

Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 

STATE OF ARKANSAS X 

X 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE. 

My Commission Expires:_ 
Notary Public in and for 
Columbia County, Arkansas 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of COLORADO OIL AND GAS CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 
__________ County, 

STATE OF TEXAS X 

I 
COUNTY OF MIDLAND X 

Tlie foregoing instrument was acknowledged before me this day of 

J ^ ^ c ^ L e y j / , 1976, by Jack L. Russell and his wife, Frances E. Russell. 

Hy Commission Expires^ ^ / ^ 
y Notary Public i n and for 

Midland County, Texas 



CERTIFICATE OF APPROVAL 

OF 

TERMINATION OF NORTHEAST ANDERSON RANCH UNIT AGREEMENT 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

The undersigned Commissioner of Public Lands, State of New 

Mexico, does hereby approve the attached Termination of Unit Agree

ment for the Development and Operation of the Northeast Anderson Ranch 

Unit, Lea County, New Mexico. 

Dated this the 22nd. day of February , 1977. 



CERTIFICATE OF APPROVAL 
OF 

TERMINATION OF NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

The undersigned Commissioner of Public Lands, State of New Mexico, does 

hereby approve the attached Termination of Unit Agreement for the Development 

and Operation of the Northeast Anderson Ranch Unit Area, Lea County, New 

Mexico. 

Dated this day of , 1976. 

COMMISSIONER OF PUBLIC LANDS OF THE 
STATE OF NEW MEXICO 

CERTIFICATE OF APPROVAL 
OF 

TERMINATION OF NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
BY THE NEW MEXICO OIL CONSERVATION COMMISSION 

The undersigned Commissioners of the New Mexico Oil Conservation 

Commission do hereby approve the attached Termination of Unit Agreement 

for the Development and Operation of the Northeast Anderson Ranch Unit 

Area, Lea County, New Mexico. 

Dated this day of / /Ĉ--w:̂C-- , 197? 

Commissioner, New Mexico Oil 



: j CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Operating Agreement in connection with the Unit Agreement for the 

Development and Operation of the Northeast Anderson Ranch Unit, embracing lands s i 

uated in Township 15-South, Range 32-East, Lea County, New Mexico, which Agreement 

is dated the 12th day of July , 1976, and acknowledge that they have 

read the same and are familiar with the terms and conditions thereof. The under

signed also being the owners of leasehold interests being committed to said Unit 

Agreement do hereby consent to said Unit Operating Agreement and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Operating Agreement or. a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of 

the date set forth i n their respective acknowledgements. 

EXXON CORPORATION 

BY: y?/<7 "7tfili'A 
H. J. Noble^ D i v . Manager Exp l . ~=r.~-3 

Exxon Conrpany, U.S.A. (a D i v . c f Zrccrr. 
.' ' Corporat ion) , Agent and Attorney tz. I a 

: — : : fr/ 
CORPORATE DW. GreL , 

STATE OF' TEXAS \ OU.P**& 

COUNTY OF MIDLAND I 

The foregoing instrument was acknowledged before me t h i s day c f 

J?j2s>t t . , /Cs, , 1976, by J / . ] f f who i s ^ k ? / < _ / ~ W / 

. y / / -Sb/ TS " CState) S 
corporationj._.for*-.and on behalf of said corpora t ion . 

My "ComftiiTssion- .Expres: C*-* t — 77 
.•V-'-Vr*i'\>\^\NoJtary Public in and for -

:':YY^^': y^^6*^*L County, ^JfZz^ 

INDIVIDUAL 

STATE OF I 

COUNTY OF J 

The foregoing instrument was acknowledged before me this day ef 

, 1976, by 

My Commission Expires: 
Notary Public in and for 

County, 
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UNIT OPERATING AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE NORTHEAST ANDERSON RANCH UNIT AREA 
COUNTY OF LEA, STATE OF NEW MEXICO 

THIS AGREEMENT made and entered i n t o as of the 12th day of 

July , 1976, by and between MARATHON OIL COMPANY, an Ohio Corporation, 

with offices at Houston, Texas, hereinafter referred to as "Unit Operator", and 

such other working i n t e r e s t owners who subscribe to and become parties to t h i s 

Agreement who have working i n t e r e s t s i n the unitized substances w i t h i n the Unit 

Area subject to the Unit Agreement hereinafter referred t o , which owners are 

hereinafter referred to as "Working In t e r e s t Owners" or as "Non-Operators". 

W I T N E S S E T H : 

WHEREAS, the parties hereto have concurrently herewith as of the date 

hereof entered i n t o a c e r t a i n Unit Agreement for the development and operation 

of the Northeast Anderson Ranch Unit Area, which Agreement i s hereinafter re

ferred to as "Unit Agreement," embracing lands situated i n Lea County, State of 

New Mexico, described i n Section 1 hereof; and 

WHEREAS, Marathon O i l Company has been designated as the Unit Operator 

under the terms of said Unit Agreement and i s also a Working I n t e r e s t Owner 

under said Unit Agreement and enters i n t o t h i s Agreement i n both capacities; and 

WHEREAS, the undersigned Working I n t e r e s t Owners have committed ce r t a i n 

o i l and gas leasehold i n t e r e s t s to said Unit Agreement which are to be subject 

to the terms and conditions thereof; and 

WHEREAS, the parties hereto enter i n t o t h i s Agreement pursuant to 

Section 6 of the Unit Agreement; 

NOW, THEREFORE, i t i s mutually agreed between the parties hereto as 

follows: 

ARTICLE I 

1.1 DESCRIPTION OF UNIT AREA: The term "Unit Area" as used herein 

s h a l l mean and include the following described land: 

T-15-S, R-32-E, N.M.P.M., Lea County, New Mexico 

Section 11 
Section 12 
Section 13 
Section 14 
Section 23 

E. 
A l l 
A l l 
A l l 
NE%, N_-NWfc, SE%NW,, SW"s 

containing 2,680.00 acres, more or less. 



ARTICLE I I 

2 .1 UNIT PLAN CONFIRMED: The aforesaid Uni t Agreement and a l l 

exhibi ts attached thereto are hereby confirmed and made a part of t h i s Agreement. 

ARTICLE I I I 

3.1 TITLE EXAMINATION: The parties hereto s h a l l , as soon as p r a c t i 

cable, submit to Unit Operator copies of t h e i r respective leases embracing lands 

committed to the Unit Area, together with a l l r e n t a l receipts and copies of any 

and a l l t i t l e opinions covering said lands, and s h a l l loan to Unit Operator for 

examination a l l abstracts which they may have covering said lands. Unit Operator 

shall procure a l l abstracts and other t i t l e papers which may be necessary or re

quired to examine t i t l e to the leasehold interests pertinent to any d r i l l s i t e , 

and a l l expenses incurred i n examining t i t l e s h a l l be charged as an expense to 

the parties p a r t i c i p a t i n g i n the d r i l l i n g of any test w e l l i n proportion to t h e i r 

respective i n t e r e s t s . 

No w e l l s h a l l be d r i l l e d on the Unit Area u n t i l (1) the t i t l e to the 

d r i l l s i t e t r a c t has been examined by Operator's attorney, and (2) t i t l e to both 

the o i l and gas leases and to the fee t i t l e of the lessors has been approved by 

the examining attorney or accepted by a l l p a r t i c i p a t i n g p arties. A copy of the 

examining attorney's opinion s h a l l be sent to each party hereto a f t e r the opinion 

i s w r i t t e n , and, also, each party hereto s h a l l be given, as they are w r i t t e n , a 

copy of a l l subsequent supplemental attorney's reports. A good f a i t h e f f o r t to 

sa t i s f y the examining attorney's requirements s h a l l be made by and at the expense 

of the party owning the lease affected by such requirements. 

3.2 FAILURE OF TITLE: Should any o i l and gas lease, or i n t e r e s t 

therein, be l o s t through f a i l u r e of t i t l e , t h i s Agreement s h a l l , nevertheless, 

continue i n force as to a l l remaining leases and interests and, 

(a) The party whose lease or i n t e r e s t i s affected by the t i t l e 
f a i l u r e s h a l l bear alone the en t i r e loss and i t s h a l l not be 
e n t i t l e d to recover from Operator or the other parties any dev
elopment or operating costs which i t may have theretofore paid, 
but there s h a l l be no monetary l i a b i l i t y on i t s part to the 
other parties hereto by reason of such t i t l e f a i l u r e ; and 

(b) There s h a l l be no retroactive adjustment of expenses i n 
curred or revenues received from the operation of the i n t e r e s t 
which has been l o s t , but the interests of the parties s h a l l be 
revised on an acreage basis, as of the time i t i s determined 
f i n a l l y that t i t l e f a i l u r e has occurred, so that the i n t e r e s t 
of the party whose lease or i n t e r e s t i s affected by the t i t l e 
f a i l u r e w i l l thereafter be reduced i n the Unit Area by the 
amount of the i n t e r e s t l o s t ; and 

(c) I f the proportionate interests of the other parties 
hereto in any producing well theretofore drilled on the Unit 
Area are increased by reason of the t i t l e failure, the party 
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whose t i t l e f a i l e d s h a l l receive the proceeds a t t r i b u t a b l e to 
the increase i n such interests (less operating costs a t t r i 
butable thereto) u n t i l i t has been reimbursed for unrecovered 
costs paid by i t i n connection w i t h such w e l l ; and 

(d) Should anyone not a party to t h i s Agreement, who i s 
determined to be the owner of any i n t e r e s t i n the t i t l e which 
has f a i l e d , pay i n any manner any part of the costs of opera
t i o n , development or equipment previously paid under t h i s 
Agreement, such amount shall be proportionately paid to the 
party or parties hereto who, i n the f i r s t instance, paid the 
costs which are so refunded; and 

(e) Any l i a b i l i t y to account to a t h i r d party for p r i o r 
production of o i l and gas which arises by reason of t i t l e 
f a i l u r e s h a l l be borne by the parties i n the same proportion 
i n which they shared i n such p r i o r production. Each party 
whose t i t l e f a i l s s h a l l hold the other parties harmless from 
loss r e s u l t i n g from payment of proceeds of production to the 
losing party. 

3.3 LOSS OF LEASES FOR CAUSES OTHER THAN TITLE FAILURE: I f any 

lease or in t e r e s t subject to t h i s Agreement be l o s t through f a i l u r e to develop 

or because express or implied covenants have not been performed, or i f any 

lease be permitted to expire a t the end of i t s primary term and not be renewed 

or extended, or i f any lease or in t e r e s t therein i s l o s t due to the f a c t that 

the production therefrom i s shut i n by reason of lack of market, the loss shall 

not be considered a f a i l u r e of t i t l e , and a l l such losses s h a l l be j o i n t losses 

and s h a l l be borne by a l l parties i n proportion to t h e i r i n t e r e s t s and there 

s h a l l be no readjustment of the p a r t i c i p a t i n g i n t e r e s t s of the parties hereto c-z 

account thereof. 

ARTICLE IV 

MANAGEMENT OF UNIT 

4.1 UNIT OPERATOR AND EMPLOYEES: Marathon O i l Company, the party 

hereto named as Unit Operator of the Unit Area under the provisions of the Unit 

Agreement, or i t s duly appointed successor Unit Operator, sh a l l have the ex

clusive r i g h t to develop and operate the Unit Area subject to the provisions cf 

thi s Agreement and the Unit Agreement. A l l individuals employed by Unit Operarcr" 

i n the conduct of operations hereunder sh a l l be employees of Unit Operator alcog, 

and their working hours, rates of compensation and a l l other matters r e l a t i n g rx 

th e i r employment s h a l l be determined solely by Unit Operator. 

4.2 UNIT OPERATOR-DUTIES: Unit Operator s h a l l i n the conduct of 

operations hereunder: 

(a) Conduct the operations i n a good and workmanlike manner, 

and i n the exercise of i t s judgment and d i s c r e t i o n , acting i n good f a i t h ; 
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(b) Consult f r e e l y with Working I n t e r e s t Owners concerning u n i t 

operations, and keep Working I n t e r e s t Owners informed of a l l matters a r i s i n g 

during the operation of the Unit Area which Unit Operator, i n the exercise of 

i t s best judgment, considers important; 

(c) Keep f u l l and accurate records of a l l costs incurred, rentals 

and ro y a l t i e s paid, and co n t r o l l a b l e materials and equipment, which records, re

ceipts and vouchers i n support thereof s h a l l be available for inspection by 

authorized representatives of the Working I n t e r e s t Owners at reasonable intervals 

during usual business hours, at the o f f i c e of the Unit Operator; 

(d) Permit each of the Working I n t e r e s t Owners, through i t s duly 

authorixed representatives, but at i t s sole r i s k and expense, to have access to 

the Unit Area at a l l times and to the derrick f l o o r of each well d r i l l e d or being 

d r i l l e d hereunder, for the purpose of observing operations conducted hereunder 

and inspecting j o i n t l y owned materials, equipment and other property, and to have 

access at reasonable times to information and data i n the possession of Unit 

Operator concerning the Unit Area; 

(e) Furnish to each of the other parties who makes timely w r i t t e n 

request therefor copies of Unit Operator's authorization for expenditures or 

itemizations thereof i n excess of Ten Thousand Dollars ($10,000.00), and copies 

of a l l d r i l l i n g reports, w e l l logs, basic engineering data, tank tables, gauge 

reports and run t i c k e t s , and reports of stock on hand at the f i r s t of each nonci, 

i f available, and samples of cores or cuttings taken from wells d r i l l e d hereunder, 

containers therefor to be furnished by the party requesting such samples; 

( f ) Comply wi t h the terms and conditions of the Unit Agreement 

and a l l v a l i d applicable Federal and State laws and regulations; 

(g) Keep the land i n the Unit Area free from liens and enca—bTaroes 

occasioned by i t s operations, except such liens as the Working I n t e r e s t Owners 

elect to contract,and save only the l i e n granted the Unit Operator under t h i s 

Agreement. 

4.3 UNIT OPERATOR-RESTRICTIONS: The Unit Operator s h a l l not do airy 

of the following things without the consent of the Working I n t e r e s t Owners obt_i__fci 

as herein provided: 

(a) Locate, d r i l l , deepen, or plug back any w e l l or l e t any coc-

t r a c t therefor, except as otherwise permitted under t h i s Agreement. The approra.! 

of the d r i l l i n g , deepening or plugging back of any w e l l s h a l l be construed co w g : 
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and include the approval of any necessary expenditures for the approved operation, 

including the completing and equipping of such w e l l , and the necessary l i n e s , sep

arators and necessary tankage*, i f a producer, and i f a dry hole, the plugging and 

abandonment thereof, except as otherwise provided herein; 

(b) Make any other expenditures i n excess of Fi f t e e n Thousand 

Dollars ($15,000.00) for any one single item; 

(c) Make any p a r t i a l relinquishment of the r i g h t s of the Unit 

Operator; 

(d) Abandon any w e l l , or wells, which has Seen completed as a 

producing w e l l or dispose of any major items of surplus material or equipment, 

other than junk, having an o r i g i n a l cost of Three Thousand Dollars ($3,000.00) or 

more (any such item or items of less cost may be disposed of without such approval), 

except as may otherwise be provided herein; 

(e) Submit for approval any plan for the development and 

operation of the Unit Area or supplement or amendment thereto i n accordance 

with the provisions of the Unit Agreement; 

( f ) D r i l l or abandon any i n j e c t i o n wells or convert any wel l 

i n t o an i n j e c t i o n w e l l ; 

(g) Determine whether to d r i l l a demanded of f s e t w e l l or pay 

compensatory r o y a l t y ; 

(h) Make any arrangement for repressuring, cycling or pressure 

maintenance, or approve or disapprove any change i n the e x i s t i n g method of 

operation; 

( i ) Determine not to pay the annual r e n t a l , advance r e n t a l or 

delay r e n t a l under any lease. 

I n case of blowout, explosion, f i r e , flood or other sudden emergency, 

Unit Operator may take such steps and incur such expense as, i n i t s opinion, 

are required to deal w i t h the emergency and to safeguard l i f e and property; pro

vided, that Unit Operator s h a l l , as promptly as possible, report the emergency to 

the other parties and s h a l l endeavor to secure any sanction that might othervise 

have been required. 

* I n the event a Non-Operator elects to take i t s share of production i n kind, cbex 
said Non-Operator s h a l l be responsible only for those costs associated w i t h tbe 
f a c i l i t i e s necessary to take said production i n kind, including i t s proporticoar* 
share of any Unit f a c i l i t i e s used by i t . 
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Subject to the provisions of t h i s Agreement, Unit Operator s h a l l have 

f u l l control of the premises subjected hereto and s h a l l conduct and manage the 

development and operation of unitized lands for the production of unitized sub

stances therefrom f r o the account of the parties hereto. 

4.4 CONSENT OF WORKING INTEREST OWNERS: I n connection w i t h operations 

conducted by Unit Operator for which consent of Non-Operators i s required under 

thi s Agreement, the Working In t e r e s t Owners s h a l l have the r i g h t to vote thereon 

i n proportion to t h e i r respective p a r t i c i p a t i o n percentages under t h i s Agreement. 

Except as otherwise specified herein or i n the Unit Agreement, an a f f i r m a t i v e 

vote of 657. of the voting power of the Working I n t e r e s t Owners involved s h a l l 

constitute the decision of the Working In t e r e s t Owners, which decision s h a l l be 

binding upon a l l ; provided, however, that should any Working I n t e r e s t Owner own 

as much as 65%, but less than 100%, voting i n t e r e s t i n the Unit Area, such party's 

vote must be supported by the a f f i r m a t i v e vote of a t least two a d d i t i o n a l Working 

In t e r e s t Owners; and provided, f u r t h e r , that i f any party owns 357. or more voting 

i n t e r e s t , but less than 507., the vote of such party s h a l l not serve to defeat or 

disapprove any matters approved by the majority (over 50%) unless supported by 

at least one addition a l voting i n t e r e s t . Provided, however, i f only one Working 

Intere s t Owner i s e n t i t l e d to vote, such party's vote s h a l l c o n t r o l . I f only 

two parties are e n t i t l e d to vote, the vote of the one w i t h the greater i n t e r e s t 

s h a l l p r e v a i l . Nothing herein contained s h a l l prevent any party hereto froa 

e l e c t i n g to go non-consent under the provisions of Section 6.6 hereof. 

The Working I n t e r e s t Owners s h a l l meet i n regular or special meetings 

for the purpose of discussing u n i t business and of voting on matters i n connectict: 

therewith, and of exercising any other powers committed to the Working In t e r e s t 

Owners by t h i s Agreement or by the Unit Agreement. A special meeting may be 

called by Operator at any time and s h a l l be called by Operator promptly upon ths 

request of any Working I n t e r e s t Owner or Owners whose p a r t i c i p a t i o n percentage 

t o t a l s ten per cent (10%) or more. With respect to the d r i l l i n g of wells, other 

than the i n i t i a l test w e l l or subsequent test w e l l , approval of proposed plans c f 

development or modifications or amendments thereof, Unit Operator s h a l l sub_it cs cbt 

Non-Operators e n t i t l e d to vote thereon an agenda s e t t i n g f o r t h the matters to be de

termined at least seven (7) days p r i o r to the date of the meeting; provided, bxwe-rt-r, 

that whenever a determination i s to be made as to the deepening, plugging back cr 
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reworking of a w e l l where a d r i l l i n g r i g i s on lo c a t i o n , Operator s h a l l give Non-

Operators at least f o r t y - e i g h t (48) hours notice thereof, exclusive of Saturdays, 

Sundays and holidays. I t s h a l l be s u f f i c i e n t for the Unit Operator to p o l l a l l 

of the affected Working I n t e r e s t Owners on a l l such matters without c a l l i n g a 

meeting and any vote so taken pursuant to such p o l l s h a l l be as binding on the 

Working Inte r e s t Owners as i f done at a regular or special meeting at which a 

quorum was present. Unit Operator s h a l l advise a l l Working I n t e r e s t Owners the 

results of any p o l l so taken. Each Working I n t e r e s t Owner s h a l l designate a 

representative and an alternate to represent him at such meeting, who s h a l l have 

such powers as are conferred on him by his p r i n c i p a l , which powers s h a l l be suf

f i c i e n t l y broad to enable the representative to vote on matters coming before said 

meeting. Notices of meetings and place of holding same s h a l l be served on such 

representative by the Unit Operator. The representative of the Unit Operator s h a l l 

act as Chairman at a l l meeting. Each Working I n t e r e s t Owner s h a l l have the r i g h t , 

from time to time, on notice to the Unit Operator, to change the representative cr 

the alternate. 

4.5 UNIT OPERATOR-LIABILITIES: I n the conduct of operations hereunder, 

Unit Operator s h a l l be obligated to use only the care and diligence customarily 

exercised by a prudent operator i n the area i n which said lands are located, ZZJL 

Unit Operator s h a l l not be l i a b l e f o r the r e s u l t of any error or judgment or f c r 

the loss of or damage to any j o i n t property not r e s u l t i n g from the gross negllg.ecc« 

or w i l l f u l misconduct of Unit Operator or i t s employees. Unit Operator s h a l l =_rr 

be responsible for the neglect or default of any d r i l l i n g contractor or other 

contractor engaged by Unit Operator i n operations hereunder. 

4.6 UNAVOIDABLE DELAY: The obligations of Unit Operator s h a l l be s ^ -

pended to the extent t h a t , and only so long as, performance thereof i s preventes: 

by f i r e , f l o o d , action of the elements, strikes or other differences with vcz'cmr:, 

acts or orders of c i v i l or m i l i t a r y a u t h o r i t i e s , acts of the public enemy, aces 

of GotL, r e s t r i c t i o n s or r e s t r a i n t s imposed by law or by regulations or orders zz. 

governmental a u t h o r i t i e s , whether Federal, State or l o c a l , i n a b i l i t y to obtain 

necessary r i g h t s of access, unavoidable accidents, uncontrollable delays i n rr?TTT-

po r t a t i o n , i n a b i l i t y to obtain necessary materials or labor i n the open marker 

usual and lawful terms or other matters beyond the reasonable control of the E?_lr 

Operator, whether or not sim i l a r t o any cause above enumerated. 
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ARTICLE V 

COST OF OPERATIONS 

5.1 COST OF OPERATIONS AND ACCOUNTING PROCEDURE: The actual cost to the 

Unit Operator of performing i t s obligations as Unit Operator hereunder s h a l l be 

apportioned, except w i t h respect to the i n i t i a l t e st w e l l or subsequent t e s t w e l l 

as provided i n Section 6.1 hereof, among the Working In t e r e s t Owners having lease

hold interests committed to the Unit Agreement i n proportion to t h e i r p a r t i c i p a t i o n 

percentages set f o r t h i n Column 6 , page 4 of Exhibit "D" attached hereto 

and made a part hereof, and said costs s h a l l be paid by the respective Working 

Intere s t Owners as hereinafter provided. 

The cost of each operation not participated i n by a l l Working I n t e r e s t 

Owners s h a l l be separately kept and charged to the Working I n t e r e s t Owners affected 

i n the proportions required by other applicable provisions of t h i s Agreement or i n 

such other manner as such owners may agree. A l l materials, equipment and other 

property, whether r e a l or personal, charged as a part of the cost of operations 

hereunder s h a l l be owned by the Working Interest Owners i n the same proportion that 

they were charged therefor, with the exception of any reversionary i n t e r e s t s i n 

i n i t i a l or subsequent t e s t w e l l as provided i n Section 6.1 hereof. 

A l l such costs, expenses, credits and related matters and the method of 

handling the accounting w i t h respect thereto s h a l l be i n accordance w i t h the pro

visions of the Accounting Procedure attached hereto, made a part hereof and marked 

Exhibit "E". 

5.2 BENEFICIAL INTEREST PARTICIPATION: A l l production remaining a f t e r 

a l l o c a t i n g the production for the purpose of paying r o y a l t i e s , overriding r o y a l t i e s 

and obligations payable out of production (and being the working i n t e r e s t ) s h a l l 

be allocated to the respective Working In t e r e s t Owners (except as to the i n i t i a l 

t e s t well or subsequent test w e l l ) i n accordance with the percentages r e f l e c t i n g 

t h e i r respective net b e n e f i c i a l i n t e r e s t s as shown i n Column 7 on page 4 

of Exhibit "D" attached hereto. 

Exhibit "D" shows the i n t e r e s t of each Working I n t e r e s t Owner as of tbe 

time of the commitment of the respective t r a c t s to the Unit Agreement, as we l l as 

the b e n e f i c i a l i n t e r e s t s of each Working In t e r e s t Owner, a f t e r taking i n t o consid

eration the c o n t r i b u t i o n of c e r t a i n interests i n connection w i t h the d r i l l i n g of 

the i n i t i a l t e s t w e l l or subsequent t e s t w e l l as re f l e c t e d by said e x h i b i t . 
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The present b e n e f i c i a l interests of the respective Working I n t e r e s t 

Owners as shown on Exhibit "D" have been determined as to each party on an ad

justed surface acreage basis. The adjustment i n surface area has been made by 

determining the f r a c t i o n of the t o t a l unitized substances produced from or a l 

located to any t r a c t which may be required to meet a l l r o y a l t y , overriding r o y a l t y , 

production payments or other obligations payable out of production from or allocated 

to such t r a c t and m u l t i p l y i n g that f r a c t i o n by the number of acres contained i n 

such t r a c t and deducting the product from the t o t a l number of acres i n said t r a c t , 

the remainder being the adjusted surface acreage i n each such t r a c t . The be n e f i c i a l 

i n t e r e s t of each party shown on Exhibit "D" represents the sum of the net acre 

interests of each party i n a l l t r a c t s owned by each party and committed to the 

Unit Agreement divided by the t o t a l number of net acres committed to the Unit Area. 

Except as hereinafter provided, the percentages of p a r t i c i p a t i o n of the 

parties hereto i n costs of operation and a l l o c a t i o n of production as shown on 

Exhibit "D" s h a l l remain the same regardless of any contraction of the Unit Area 

or automatic elimination of lands therefrom i n accordance w i t h Section 9 of the 

Unit Agreement. There s h a l l be a readjustment of the adjusted surface acres among 

the parties hereto on the basis set f o r t h hereinabove and the int e r e s t s of the 

parties recomputed on the basis of the revised acreage upon the occurrence of any 

of the following events: 

( i ) the working i n t e r e s t i n any t r a c t shown on Exhibit "D" i s 
not committed to the Unit Agreement; 

( i i ) the commitment of any uncommitted acreage w i t h i n the 
Unit Area; 

( i i i ) any t r a c t i s eliminated through f a i l u r e of t i t l e or 
l o s t through f a i l u r e to pay rentals i n conformity w i t h 
Section 7.1 hereof; 

( i v ) i f there should be any errors i n mathematical com
putations or there i s any additional overriding r o y a l t y 
i n t e r e s t or lease burden unknown to the parties hereto 
outstanding as of the time of the commitment of the 
respective t r a c t s t o the Unit Agreement; 

(v) to carry out the adjustments i n acreage ownership 
and p a r t i c i p a t i n g interests required by the acreage con
t r i b u t i o n agreements referred to i n Section 6.1 hereof; 

( v i ) upon the payment of each production payment shown 
by Exhibit "B" attached to the Unit Agreement. 

I f any tracts committed to the Unit Agreement becomes burdened w i t h any additio n a l 

overriding r o y a l t i e s , obligations payable out of production or lease burdens other 

than those shown on Exhibit "B" attached to the Unit Agreement, the same sh a l l be 

borne exclusively by the owner or owners of such t r a c t . 

-9-



5.3 CONFLICT OF INSTRUMENTS: I n the event of any c o n f l i c t between 

the provisions contained either i n the body of t h i s instrument or i n the Unit 

Agreement or i n the Accounting Procedure, the provisions of the Unit Agreement 

sh a l l govern to the extent of such c o n f l i c t unless otherwise provided for therein. 

I n the event of any c o n f l i c t between the provisions contained i n the body of th i s 

instrument and those contained i n the Accounting Procedure, the provisions i n the 

body of t h i s instrument s h a l l govern. The term "Operator" as used i n Exhibit "E" 

s h a l l be deemed to refe r to the Unit Operator, and the term "Non-Operators" as 

used i n Exhibit "E" s h a l l be deemed to refer to the Working I n t e r e s t Owners herein 

other than the Unit Operator. 

5.4 OPERATOR'S LIEN: Operator i s given a f i r s t and preferred l i e n on 

the i n t e r e s t of each party covered by t h i s contract, and i n each party's i n t e r e s t 

i n o i l and gas produced and the proceeds thereof, and upon each party's i n t e r e s t 

i n material and equipment, to secure the payment of a l l sums due from each such 

party to Operator. 

I n the event any party f a i l s to pay any amount owing by i t to Operator 

as i t s share of such costs and expense or such advance estimate w i t h i n the time 

limited for payment thereof, Operator, without prejudice to other e x i s t i n g remedies 

is authorized, at i t s e l e c t i o n , to c o l l e c t from the purchaser or purchasers of o i l 

or gas, the proceeds accruing to the working i n t e r e s t or interests i n the Unit Area 

of the delinquent party up to the amount owing by such party, and each purchaser 

of o i l or gas i s authorized to r e l y upon Operator's statement as to the amount 

owing by such party. 

I n the event of the neglect or f a i l u r e of any non-operating party to 

promptly pay i t s proportionate part of the cost and expense of development and 

operation when due, the other non-operating parties and Operator, w i t h i n t h i r t y 

(30)days a f t e r the r e n d i t i o n of statements therefor by Operator, s h a l l proportion

a t e l y contribute to the payment of such delinquent indebtedness and the non-opersri. 

parties so c o n t r i b u t i n g s h a l l be e n t i t l e d to the same l i e n r i g h t s as are granted tx 

Operator i n t h i s section. Upon the payment by such delinquent or defa u l t i n g parry 

to Operator of any amount or amounts on such delinquent indebtedness, or upon ary 

recovery on behalf of the non-operating parties under the l i e n conferred above, 

the amount or amounts so paid or recovered s h a l l be d i s t r i b u t e d and paid by Operar-r 

to the other non-operating parties and Operator proportionately i n accordance w i t i 

the contributions theretofore made by them. 
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Likewise, Non-Operators are hereby granted a pri o r l i e n on the r i g h t s 

and interests of the Unit Operator as a Working Inter e s t Owner i n the Unit Area 

and unitized substances and upon the in t e r e s t of the Unit Operator i n a l l materials 

and equipment to secure the payment of any amounts which may become due and owing 

from Unit Operator to any of the Non-Operators, which l i e n s h a l l be subject to a l l 

of the terms and conditions provided f o r i n the preceding paragraph of t h i s 

Section 5.4. 

5.5 ADVANCES; Unit Operator, at i t s e l e c t i o n , may require each Working 

Intere s t Owner hereto to advance i t s respective portion of development costs here

under i n accordance with an estimate by Unit Operator to be made not less than 

ten (10) days i n advance of the month i n which the costs and expenses are to be 

•incurred. I f any party f a i l s to pay i t s share of said estimate w i t h i n said time, 

the amount due s h a l l bear i n t e r e s t at the rate of twelve per cent (127.) per annus: 

from the date of expenditure u n t i l paid. Adjustment between estimates and actual 

costs s h a l l be made by the Unit Operator at the close of each calendar month and 

the accounts of the Working I n t e r e s t Owners adjusted accordingly. 

5.6 TAXES: A l l of the jointly-owned personal property acquired for or 

used i n operations under t h i s Agreement shall be rendered by the Operator f o r ad 

valorem taxes i f necessary. The Operator s h a l l pay a l l ad valorem taxes rendered 

or assessed against said properties, and a l l such amounts so paid by the Operator 

s h a l l be charged to the j o i n t account of the parties hereto. A l l other raxes v _ i c _ 

may be levied upon or against the respective leasehold interests or measured by c i * 

production of unitized substances allocated to the respective t r a c t s under the 

terms of the Unit Agreement and t h i s Agreement s h a l l be paid by the respective 

Working I n t e r e s t Owners having interests i n such t r a c t s . 

5.7 INSURANCE: At a l l times while operations are conducted hereunder, 

Operator s h a l l comply w i t h the Workmen's Compensation Law of the State of Kes 

Mexico. Operator s h a l l require a l l contractors engaged i n work on or f o r the 

Unit Area to comply w i t h the Workmen's Compensation Law of the State of Xew Kfixixc 

and to maintain such other insurance as Operator may require. 

Operator s h a l l not be obligated to provide any other insurance f o r tbe 

Joint Account of the parties hereto. Any party may, at i t s own expense, acquire 

such insurance as i t deems proper to protect i t s e l f against any claims, losses, 

damages, or destruction a r i s i n g out of operation of the Unit Area. However, seci 

insurance s h a l l be endorsed so as to preclude a l l r i g h t s of subrogation agaissr t a * 

Operator or other parties hereto. 
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ARTICLE VI 

WELLS 

6.1 INITIAL TEST WELL: Within s i x t y (60) days a f t e r the e f f e c t i v e date 

of the Unit Agreement, Unit Operator s h a l l commence operations upon the test well 

required under Section 8 of the Unit Agreement (unless such w e l l should be commenced 

prior to the e f f e c t i v e date of said Unit Agreement). Said w e l l s h a l l be located i n 

NWiSEi Section 14, T-15-S, R-32-E, N.M.P.M., Lea County, New Mexico, and shall be 

d r i l l e d to a depth s u f f i c i e n t to adequately test the Cisco lime (Upper Pennsylvanian) 

formation, but In no event deeper than a depth of 10,500 fee t , unless granite or other 

p r a c t i c a l l y impenetrable substance i s encountered at a lesser depth or unless a l l 

parties agree to complete the w e l l at a lesser depth, i n accordance with the applicabl 

regulations of the New Mexico O i l Conservation Commission. 

The i n i t i a l test w e l l an d subsequent test w e l l s h a l l be d r i l l e d , tested, 

completed and placed on production, i f a discovery of o i l or gas i n paying quaacitl%« 

i s made, or plugged and abandoned i f the same res u l t s i n a dry hole or well not cap

able of producing o i l or gas i n paying quant i t i e s , at the sole cost, r i s k and expt-s* 

of the parties who are to p a r t i c i p a t e i n the d r i l l i n g of said w e l l as shown i n Cci .sr. 

3, page 4 of Exhibit "D". 

I f i t should be necessary to abandon said w e l l because of mechanical d i f 

f i c u l t i e s or for any cause, a substitute well or wells at s u b s t a n t i a l l y the sa-e 

location may be d r i l l e d therefor, and for a l l purposes of t h i s Agreement, such sub

s t i t u t e w e l l s h a l l be deemed to constitute the " i n i t i a l t e s t w e l l " to be d r i l l e d 

pursuant to the Unit Agreement. Such substitute w e l l s h a l l be commenced v i t i i a 

f i f t e e n (15) consecutive days a f t e r abandonment of said w e l l . 

I n connection w i t h the d r i l l i n g of the i n i t i a l t e st w e l l , The Superior C i l 

Company, Union O i l Company of C a l i f o r n i a , A l l i e d Chemical Corporation, Exxoa Cc-rprr-

a t i o n , Estate of W. J. Goldston and Colorado O i l and Gas Corporation, hereiaafcer 

referred to as "non-participating parties," have each agreed to contribute sa ___f£-rii*.' 

s i x t y percent (60%) i n t e r e s t i n and to t h e i r respective leasehold i n t e r e s t s conmictJfci 

to the Unit Agreement as shown on Exhibit "B" attached thereto, said contxib^tiiaai 

being made to O i l Development Company of Texas, McAlester Fuel Company, I r i s 

Goldston, W. C. Partee, Mayfield Corporation and Jack L. Russell, hereinafter e*2L*r£ 

" p a r t i c i p a t i n g p a r t i e s , " i n consideration of p a r t i c i p a t i n g parties paying a l l oz ±m 

costs of d r i l l i n g , t e s t i n g and completing said w e l l which would otherwise be 

a t t r i b u t e d to said parties on a pro rata gross acreage basis. I t i s underscore 

that such contributions of leasehold interests s h a l l be l i m i t e d to the l e a s e i c l i 

r i g h t s down t o , but not beneath, one hundred feet (100') below the deepest rrr.u::.-.r 

established i n such w e l l . 



I n the event the i n i t i a l test well i s completed as a well capable of prod

ucing unitized substances i n paying quantities a f t e r having been d r i l l e d w i t h i n the 

time, at the location and to the depth specified above, each of the non-participating 

parties shall, upon request of p a r t i c i p a t i n g p a r t i e s , execute and deliver to Oi l 

Development Company of Texas (5.521641%), McAlester Fuel Company (9.621869%), I r i s 

Goldston (17.537378%), W. C. Partee (13.153033%), Mayfield Corporation (17.537378%) 

and Jack L. Russell (36.628701%) good and s u f f i c i e n t assignments (or appropriate 

operating r i g h t s ) conveying an undivided s i x t y percent (60%) i n t e r e s t i n and to the 

non-participating parties' respective leasehold r i g h t s as defined above. I n addition, 

p a r t i c i p a t i n g parties shall have the r i g h t to receive and own a l l of the ben e f i c i a l 

interests, of the non-participating parties i n and to a l l unitized substances which 

may be produced, saved and marketed from the i n i t i a l t e s t w e l l u n t i l said well has 

paid out with respect to such i n t e r e s t s . The term "payout" as used herein shall be 

that period of time beginning w i t h the date of the f i r s t production from the i n i t i a l 

test well and ending on that date a t which the value of the production of unitized 

substances from said w e l l a t t r i b u t a b l e to the respective interests of the non-particl-

pating parties had they participated i n the cost of said w e l l , a f t e r deducting 

r o y a l t y , overriding r o y a l t i e s and other lease burdens, as w e l l as t h e i r respective 

proportionate parts of a l l severance, property and production taxes calculated as 

provided by the Accounting Procedure attached hereto, s h a l l equal the actual casts 

incurred by p a r t i c i p a t i n g parties a t t r i b u t a b l e to the respective int e r e s t s of t i * ZJX.-

p a r t i c i p a t i n g parties had they participated i n the cost of d r i l l i n g , t e s t i n g , cuncle-inz, 

equipping, and operating said w e l l during the payout period. 

When payout of the i n i t i a l t e s t w e l l has occurred and been completed ss 

provided above, then The Superior O i l Company, Union O i l Company of C a l i f o r n i a , 

A l l i e d Chemical Corporation, Exxon Corporation, Estate of W. J. Goldston and 

Colorado O i l and Gas Corporation s h a l l each have the option, exercisable as herein

below provided, to convert the overriding r o y a l t y i n t e r e s t s credited to the-: i a 

Column 5 on page 4 of Exhibit "D" to the working interests credited to thea f-r 

Column 6 on page 4 of Exh i b i t "D" and to the working i n t e r e s t shares of proc_c__.te: 

credited to them i n Column 7 on page 4 of Exhibit "D" hereto. 

a. The above option s h a l l be exercised as follows: w i t h i n t h i r t y C3~> 

days a f t e r determination s h a l l have been made that payout of 

productive t e s t w e l l has occurred, Operator s h a l l n o t i f y said at©-
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p a r t i c i p a t i n g parties i n w r i t i n g of such f a c t , s t a t i n g the date of 

such occurrence. Within t h i r t y (30) days a f t e r receipt of such 

notice, said non-participating parties s h a l l each n o t i f y Operator 

i n w r i t i n g whether such party elects, or does not e l e c t , to exercise 

i t s option. I f any such party elects not to exercise i t s option or 

f a i l s to n o t i f y Operator w i t h i n the time provided for above of i t s 

e l e c t i o n w i t h respect to such option, then such party s h a l l there

a f t e r be e n t i t l e d to receive on production from said i n i t i a l t e st 

w e l l only the overriding r o y a l t y i n t e r e s t specified i n Column 5 on 

page 4 of Exhibit "D" hereto. 

I f a l l of said non-participating parties timely elect to convert 

t h e i r respective overriding r o y a l t y interests to working i n t e r e s t s , 

then e f f e c t i v e as of 7:00 a.m. Mountain Standard Time on the f i r s t 

day next fo l l o w i n g the day during which the above mentioned payout 

has occurred, a l l unitized substances produced, saved and marketed 

from such productive test well (subject to the payment of lessor's 

r o y a l t y and subject to the other provisions of t h i s agreement) sh a l l 

be owned i n accordance with the p a r t i c i p a t i o n percentages set f o r t h 

i n Column 7 on page 4 of Exhibit "D", and a l l casing, tubing, w e l l 

head connections, tanks and other equipment i n s t a l l e d i n connection 

therewith s h a l l be owned by the parties hereto i n accordance with 

the p a r t i c i p a t i o n percentages set f o r t h i n Column 6 on page 4 of 

Exhibit "D" hereto. 

I f said non-participating parties each elect to r e t a i n i n such prod

uctive test w e l l the overriding r o y a l t y interests r e f l e c t e d i n 

Column 5 on page 4 of Exhibit "D" hereto, then a l l production froa 

and equipment i n and on such i n i t i a l test well s h a l l continue to be 

owned as r e f l e c t e d i n Columns 4 and 3 respectively on page 4 of 

Exhibit "D" hereto. 

I f said non-participating parties do not exercise t h e i r options sec

tioned above i n an i d e n t i c a l manner, i . e . , either a l l parties elecr-

ing to convert t h e i r overriding r o y a l t y interests i n such productive 

t e s t w e l l to the working i n t e r e s t p a r t i c i p a t i o n percentages reflected 

i n Columns 6 and 7 on page 4 of Exhibit "A", or a l l parties e l e c t i n g 

to r e t a i n the overriding r o y a l t y i n t e r e s t s r e f l e c t e d i n Colusa 5 oc 

page 4 of Exhibit "D", then Operator s h a l l promptly revise Exhibit T 

to t h i s agreement to r e f l e c t the new p a r t i c i p a t i n g i n t e r e s t s cf cr* 

parties i n the i n i t i a l test w e l l . 



A l l operating costs incurred i n connection with the i n i t i a l test well 

u n t i l paid out as herein provided s h a l l be borne by the parties p a r t i c i p a t i n g i n 

the cost of d r i l l i n g and completing said well i n the same proportions as they 

participated i n the costs of d r i l l i n g and completing said w e l l as shown i n Column 3 

on page 4 of Exhibit "D". 

Should the i n i t i a l t e s t w e l l be completed as a producing w e l l , but i s 

plugged and abandoned before payout as herein provided, the parties p a r t i c i p a t i n g 

i n the cost thereof s h a l l have the r i g h t to salvage a l l equipment i n and i n s t a l l e d 

i n connection w i t h said w e l l and to c r e d i t the salvage value thereof i n proportion 

to t h e i r respective p a r t i c i p a t i n g interests on the unrecovered por t i o n of the cost 

of d r i l l i n g , completing, plugging and abandoning said w e l l . 

A l l unitized substances which may be allocated pursuant to the Unit 

Agreement to a l l or any port i o n of the respective t r a c t s committed to the Unit, 

a f t e r paying a l l r o y a l t i e s and overriding r o y a l t i e s and other lease burdens as shown 

on Exhibit "D", s h a l l be allocated to the parties hereto i n accordance with t h e i r 

respective b e n e f i c i a l i n t e r e s t s as shown i n Column 7, page 4 of Exhibit "D", except 

as hereinabove provided as to the i n i t i a l test w e l l u n t i l the same has paid out; 

provided, however, nothing herein contained s h a l l prevent any of the parties hereto 

from not p a r t i c i p a t i n g i n the cost of any exploration and development operations cr 

i n the reworking, deepening, plugging back, well completion or other operations as 

provided by Section 6.6 herein. 

6.2 SUBSEQUENT TEST WELL PRIOR TO DISCOVERY IN PAYING QUANTITIES: I n 

the event the i n i t i a l t e s t w e l l provided for i n Section 6.1 hereof i s completed 

as a dry hole or a wel l not capable of producing unitized substances i n paying 

qua n t i t i e s , and Unit Operator desires to d r i l l a subsequent t e s t w e l l on the Unit 

Area, Union O i l Company of C a l i f o r n i a , A l l i e d Chemical Corporation, Exxon Corpor

a t i o n , Estate of W. J. Goldston and Colorado O i l and Gas Corporation agree that 

p a r t i c i p a t i n g parties s h a l l s i m i l a r l y be e n t i t l e d to earn an undivided s i x t y 

percent (60%) i n t e r e s t i n and to the leases contributed hereto by said parties 

to the extent set f o r t h i n Section 6.1 hereof i n consideration f o r p a r t i c i p a t i n g 

parties bearing and paying the costs and expenses of d r i l l i n g and completing 

such subsequent test w e l l which are a t t r i b u t a b l e to the i n t e r e s t s of said p a r t i e s . 

Should such subsequent t e s t w e l l be d r i l l e d , i t s h a l l be commenced w i t h i n f o r t y -

f i v e (45) consecutive days a f t e r abandonment of said i n i t i a l t e s t w e l l , and 

treated i n a l l respects as i f i t were the. i n i t i a l t e s t w e l l provided herein, and 

the r i g h t s and obligations of the parties i n event such we l l i s completed as a we l l 

capable of producing i n paying quantities s h a l l be the same as herein provided i r . 

the event of completion of the i n i t i a l t e st w e l l as a w e l l capable of prodcci-r -_-
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paying q u a n t i t i e s . The parties who participated i n the i n i t i a l t e st w e l l s h a l l not 

be obligated for any portion of the cost of d r i l l i n g such ad d i t i o n a l test well except 

as they may have s p e c i f i c a l l y agreed to i n w r i t i n g by separate instrument, but 

f a i l u r e of any such party to pa r t i c i p a t e i n the d r i l l i n g of such subsequent test 

well s h a l l make such w e l l subject to the provisions of Section 6.6 hereof. 

6.3 MODIFICATION OF DRILLING REQUIREMENTS OF UNIT AGREEMENT: The Unit 

Operator may apply f o r and obtain a modification of the d r i l l i n g requirements of 

said Unit Agreement or an extension or extensions of time w i t h i n which to comply 

therewith as provided by the terms of said Unit Agreement, and any such application 

or applications may be made without the consent of any of the Working Inter e s t Owners 

subscribing hereto. 

6.4 WELL CONTRACTS: A l l wells d r i l l e d oh the Unit Area s h a l l be d r i l l e d 

on a competitive contract basis a t the usual rates p r e v a i l i n g i n the Area. Unit 

Operator, i f i t so desires, may employ i t s own tools and equipment i n the d r i l l i n g 

of wells, but i t s charges therefor s h a l l not exceed the p r e v a i l i n g rates i n the 

f i e l d , and the rate of such charges s h a l l be agreed upon by the p a r t i c i p a t i n g parties 

i n w r i t i n g before d r i l l i n g operations are commenced, and such work s h a l l be per

formed by Unit Operator under the same terms and conditions as s h a l l be custonary 

and usual i n the f i e l d i n contracts of independent contractors who are doing work 

of a similar nature. 

6.5 DEVELOPMENT AND OPERATION SUBSEQUENT TO DISCOVERY OF UNITIZED 

SUBSTANCES IN PAYING QUANTITIES: A f t e r the discovery of unitized substances i n 

paying quantities on the Unit Area, Unit Operator s h a l l only d r i l l such wells as 

may be provided for i n any plan of development and operation f o r the Unit Area or 

amendment or supplement thereto f i l e d and approved as provided by Section 9 of the 

Unit Agreement a f t e r approval by the parties hereto as provided by Section 4.3 

hereof, and a l l such wells s h a l l be d r i l l e d for the j o i n t account of the parties 

hereto and the production of unitized substances therefrom s h a l l be allocated to 

said parties as provided by Section 5.2 hereof; provided, however, the d r i l l i n g , 

completion, deepening, plugging back or reworking of any such w e l l s h a l l be subject 

to the nonconsent provisions of Section 6.6 hereof. 

6.6 OPERATIONS BY LESS THAN ALL PARTIES--NONCONSENT OF WORKING IKTEZZST 

OWNERS: I f a l l the parties cannot mutually agree upon the d r i l l i n g of any w e l l ca 

the Unit Area other than the i n i t i a l t e s t w e l l provided for i n Section 6.1, or cpoc 

the reworking, deepening or plugging back of a dry hole d r i l l e d at the j o i n t exjer.se 

of a l l parties or a w e l l j o i n t l y owned by a l l the parties and not then producing i r 

-15-



paying quantities on the Unit Area, any party or parties wishing to d r i l l , rework, 

deepen or plug back such a w e l l i n an e f f o r t to obtain production of unitized substances 

may give the other parties w r i t t e n notice of the proposed operation, specifying the 

work to be performed, the l o c a t i o n , proposed depth, objective formation and the 

estimated cost of the operation. The parties receiving such a notice s h a l l have 

t h i r t y (30) days (except as to reworking, plugging back or d r i l l i n g deeper where a 

d r i l l i n g r i g i s on lo c a t i o n , the period s h a l l be l i m i t e d to f o r t y - e i g h t (48) hours, 

exclusive of Saturday, Sunday or legal holidays) a f t e r receipt of the notice w i t h i n 

which to n o t i f y the parties wishing to do the work whether they elect to participate 

i n the cost of the proposed operation. Failure of a party receiving such a notice 

to so reply to i t w i t h i n the period above fixed s h a l l constitute an e l e c t i o n by 

that party not to p a r t i c i p a t e i n the cost of the proposed operation. 

I f any party receiving such a notice elects not to p a r t i c i p a t e i n the 

proposed operation (such party or parties being hereafter referred to as "Non-

Consenting Party"), then i n order to be e n t i t l e d to the benefits of t h i s Section, 

the party or parties giving the notice and such other parties as s h a l l elect to 

participate i n the operation ( a l l such parties being hereafter referred to as the 

"Consenting Parties") s h a l l , w i t h i n t h i r t y (30) days a f t e r the e x p i r a t i o n of the 

notice period of t h i r t y (30) days (or as promptly as possible a f t e r the expiration 

of the 48-hour period where the d r i l l i n g r i g i s on location, as the case may be) 

actually commence work on the proposed operation and complete i t w i t h due diligence. 

The e n t i r e cost and r i s k of conducting such operations s h a l l be borne by 

the Consenting Parties i n the proportions that t h e i r respective i n t e r e s t s bear to 

the t o t a l i n t e r e s t s of a l l Consenting Parties. Consenting Parties s h a l l keep the 

leasehold estates involved i n such operations free and clear of a l l l i e n s and 

encumbrances of every kind created by or a r i s i n g from the operations of the Con

senting Parties. I f such an operation results i n a dry hole, the Consenting Parties 

s h a l l plug and abandon the w e l l a t t h e i r sole cost, r i s k and expense. I f any w e l l 

d r i l l e d , reworked, deepened or plugged back under the provisions of t h i s Section 

results i n a producer of u n i t i z e d substances i n paying q u a n t i t i e s , the Consenting 

Parties s h a l l complete and equip the w e l l to produce at t h e i r sole cost and r i s k , 

and the w e l l s h a l l then be turned over to Unit Operator and s h a l l be operated by i t 

at the expense and f o r the account of the Consenting Parties. Upon commence—eat cf 

operations f o r the d r i l l i n g , reworking, deepening or plugging back of any such w e l l 

by Consenting Parties i n accordance with the provisions of t h i s Section, each Sec-

Consenting Party s h a l l be deemed to have relinquished to Consenting Parties, aac 

the Consenting Parties s h a l l own and be e n t i t l e d to receive, i n proportion to cbeir 
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respective i n t e r e s t s , a l l of such Non-Consenting Party's i n t e r e s t i n the w e l l , i t s 

leasehold operating r i g h t s and share of production therefrom u n t i l the proceeds or 

market value thereof ( a f t e r deducting production taxes, r o y a l t y , overriding royalty 

and other int e r e s t s e x i s t i n g on the ef f e c t i v e date hereof payable out of or measured 

by the production from such w e l l accruing with respect to such i n t e r e s t u n t i l i t 

reverts) s h a l l equal the t o t a l of the following: 

(a) 100% of each such Non-Consenting Party's share of the cost of 
any newly acquired surface equipment beyond the wellhead connections (including, 
but not l i m i t e d t o , stock tanks, separators, t r e a t e r s , pumping equipment and pi p i n g ) , 
plus 100% of each such Non-Consenting Party's share of the cost of operation of the 
we l l commencing with f i r s t production and continuing u n t i l each such Non-Consenting 
Party's relinquished i n t e r e s t s h a l l revert to i t under other provisions of t h i s 
Section, i t being agreed that each Non-Consenting Party's share of such costs and 
equipment w i l l be that i n t e r e s t which would have been chargeable to each Non-Con
senting Party had i t participated i n the wel l from the beginning of the operation; 
and 

(b) 300% of that portion of the costs and expenses of d r i l l i n g , 
reworking, deepening or plugging back, testing and completing, a f t e r deducting any 
cash contributions received under Section 10.6 herein and 300% of that portion of 
the cost of newly acquired equipment i n the wel l (to and including the wellhead 
connections), which would have been chargeable to such Non-Consenting Party i f i t 
had participated therein. 

I n the case of any reworking, plugging back or deeper d r i l l i n g operations, 

the Consenting Parties s h a l l be permitted to use, free of cost, a l l casing, tubing 

and other equipment i n the w e l l , but.the ownership of a l l such equipment s h a l l re

main unchanged; and upon abandonment of a well a f t e r such reworking, plugging bac_ 

or deeper d r i l l i n g , the Consenting Parties s h a l l account for a l l such equipment to 

the owners thereof, w i t h each party receiving i t s proportionate part i n kind or i n 

value. 

Within s i x t y (60) days a f t e r the completion of any operation under this 

Section, the party conducting the operations f o r the Consenting Parties s h a l l 

furnish each Non-Consenting Party w i t h an inventory of the equipment i n and con

nected to the w e l l , and an itemized statement of the cost of d r i l l i n g , deepening, 

plugging back, t e s t i n g , completing and equipping the w e l l for production; or, a t i t s 

option, the operating party, i n l i e u of an itemized statement of such costs of 

operation, may submit a detailed statement of monthly b i l l i n g s . Each month there

a f t e r , during the time the Consenting Parties are being reimbursed as provided abcrt, 

the Consenting Parties s h a l l f u r n i s h the Non-Consenting Parties w i t h an itemized 

statement of a l l costs and l i a b i l i t i e s incurred i n the operation of the w e l l , t o 

gether with a statement of the quantity of o i l and gas produced from i t and the 

amount of proceeds realized from the sale of the well's working i n t e r e s t productic»r 

during the preceding month. Any amount realized from the sale or other d i s p o s i t i o n 

of equipment newly acquired i n connection with any such operation which would have 
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been owned by a Non-Consenting Party had i t participated therein s h a l l be credited 

against the t o t a l unreturned costs of the work done and of the equipment purchased, 

i n determining when the i n t e r e s t of such Non-Consenting Party s h a l l revert to i t as 

above provided; i f there i s a c r e d i t balance, i t s h a l l be paid to such Non-Consenting 

Party. 

I f and when the Consenting Parties recover from a Non-Consenting Party's 

relinquished i n t e r e s t the amounts provided f o r above, the relinquished interests of 

such Non-Consenting Party s h a l l automatically revert to i t and from and a f t e r such 

reversion such Non-Consenting Party s h a l l own the same i n t e r e s t i n such w e l l , the 

operating r i g h t s and working i n t e r e s t therein, the material and equipment i n or per

taining thereto, and the production therefrom as such Non-Consenting Party would 

have owned had i t pa r t i c i p a t e d i n the d r i l l i n g , reworking, deepening or plugging 

back of said w e l l . Thereafter, such Non-Consenting Party s h a l l be charged with 

and sh a l l pay i t s proportionate part of the further costs of the operation of the 

wel l i n accordance w i t h the terms of t h i s Agreement and the Accounting Procedure, 

Exhibit "E", attached hereto. 

Notwithstanding the provisions of t h i s Section 6.6, no we l l s h a l l be 

completed or produced from the same pool or reservoir from which a we l l located 

elsewhere on the Unit Area i s producing unless such w e l l conforms to the then 

e x i s t i n g w e l l spacing pattern as established by the New Mexico O i l Conservation 

Commission for the development of such pool or reservoir. 

I f any party hereto hereafter should create any overriding r o y a l t y , 

production payment, or other burden against i t s working i n t e r e s t production, and 

I f any other party or parties should conduct non-consent operations pursuant to tbe 

provisions of t h i s Section, and, as a r e s u l t , become e n t i t l e d to receive the working 

interest production otherwise belonging to the non-participating party, the party 

or parties e n t i t l e d to receive the working i n t e r e s t production of the non-partici

pating party s h a l l receive such production free and clear of burdens against such 

production which may have been created subsequent to t h i s Agreement and the non-

p a r t i c i p a t i n g party creating such subsequent burdens s h a l l save the p a r t i c i p a t i n g 

party or parties harmless w i t h respect to the receipt of such working i n t e r e s t 

production. 

6.7 ABANDONMENT OF PRODUCING WELLS: No w e l l , otherthan any w e l l whici 

has been d r i l l e d or reworked pursuant to Section 6.6hereof f o r which the Consenting 

Parties have not been f u l l y reimbursed as therein provided, which has been conpletec 

as a producer s h a l l be plugged and abandoned without the consent of a l l parties; 
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provided, however, i f a l l parties do not agree to the abandonment of any w e l l , those 

wishing to continue i t s operation s h a l l tender to each of the other parties i t s 

proportionate share of the value of the well's salvable material and equipment, 

determined i n accordance w i t h the provisions of Exhibit "E", less the estimated cost' 

of salvaging and the estimated cost of plugging and abandoning. Each abandoning 

party s h a l l then assign to the non-abandoning" p a r t i e s , without warranty, express or 

implied, as to t i t l e or as to quantity, q u a l i t y , or fit n e s s f o r use of the equip

ment and material, a l l of i t s i n t e r e s t i n the w e l l and i t s equipment, together with 

i t s i n t e r e s t i n the leasehold estate as to, but only as t o , the i n t e r v a l or intervals 

of the formation or formations then open to production. The assignments so li m i t e d 

s h a l l encompass the " d r i l l i n g u n i t " upon which the w e l l i s located. The payments 

by, and the assignments t o , the assignees s h a l l be i n a r a t i o based upon the re

lationship of t h e i r respective percentages of p a r t i c i p a t i o n i n the Unit Area to the 

aggregate of the percentages of p a r t i c i p a t i o n i n the Unit Area of a l l assignees. 

There s h a l l be no readjustment of i n t e r e s t i n the remaining portion of the Unit Area. 

A f t e r the assignment, the assignors s h a l l have no further r e s p o n s i b i l i t y , 

l i a b i l i t y , or i n t e r e s t i n the operation of or production from the w e l l i n the i n t e r v a l 

or Intervals then open. Upon request of the assignees, Operator s h a l l continue to 

operate the assigned w e l l for the account of the non-abandoning parties at the rates 

and charges contemplated by t h i s agreement, plus any a d d i t i o n a l cost and charges 

which may arise as the r e s u l t of the separate ownership of the assigned w e l l . 

6.8 REMOVAL OF OPERATOR; I f Operator (1) dissolves, liquidates or t e r 

minates i t s corporate existence, or (2) s e l l s , disposes of or loses a l l of i t s leasehold 

or working interests i n the Unit Area, or (3) i s an in d i v i d u a l and dies, or (4) f a l l s 

or refuses to carry out i t s duties hereunder, or (5) becomes insolvent, bankrupt or 

subject to a receivership, i t s h a l l cease to be Operator without any action by the 

other parties except selection of a successor. Unit Operator s h a l l , upon default 

or f a i l u r e i n the performance of i t s duties or obligations hereunder, or for any 

other cause, be subject to removal by the same percentage rate of the owners of 

working interests as provided i n Sections 4 and 5 of the Unit Agreement. 

The successor Operator s h a l l be selected as provided i n Section 5 of 

the Unit Agreement. 
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6.9 CASING POINT ELECTION: Consent to the d r i l l i n g of any wel l including 

the I n i t i a l t e st w e l l provided for i n Section 6.1 s h a l l not be deemed as consent to 

the s e t t i n g of casing and a completion attempt. A f t e r any w e l l d r i l l e d pursuant to 

this Agreement has reached i t s authorized depth, Operator s h a l l give immediate 

notice to each Non-Operator p a r t i c i p a t i n g i n the cost of d r i l l i n g such w e l l , advising 

whether Operator recommends the s e t t i n g of casing and attempting a completion or the 

plugging and abandoning of the w e l l . The parties receiving such notice s h a l l have 

for t y - e i g h t (48) hours exclusive of Saturday, Sunday and legal holidays, i n which 

to elect whether or not they desire to set casing and p a r t i c i p a t e i n completion 

attempt. Failure of a party receiving such notice to so reply w i t h i n the period 

above fixed s h a l l constitute an ele c t i o n by that party not to p a r t i c i p a t e i n the 

cost of a completion attempt. I f a l l of the parties elect to plug and abandon the 

w e l l , Operator s h a l l plug and abandon same a t the expense of a l l the p a r t i e s . I f 

one or more, but less than a l l , of the parties elect to set pipe and attempt a com

p l e t i o n , the provisions of Section 6.6 s h a l l apply to the operations thereafter 

conducted by less than a l l the p a r t i e s . The provisions of t h i s paragraph shall net 

be available to any party who s h a l l have elected to be a non-consenting party i n 

d r i l l i n g the w e l l . 

ARTICLE V I I 

RENTALS, ROYALTIES AND PRODUCTION 

7.1 RENTALS: Delay rentals and shut-in w e l l payments which may be re

quired under the terms of any lease s h a l l be paid by the party who has subjected sre

lease to t h i s agreement, a t i t s own expense. Proof of each payment s h a l l be giver, 

to Operator at least ten (10) days p r i o r to the r e n t a l or shut-in w e l l payment dare. 

Operator s h a l l f u r n i s h s i m i l a r proof to a l l other parties concerning payments i t 

makes i n connection w i t h i t s leases. Any party may request, and s h a l l be e n t i t l e d 

to receive, proper evidence of a l l such payments. I f , through mistake or ov e r s i g i r , 

any delay r e n t a l or shut-in w e l l payment i s not paid or i s erroneously paid, anc &s 

a r e s u l t a lease or i n t e r e s t therein terminates, there s h a l l be no monetary l i a b i l i t y 

against the party who f a i l e d to make such payment. Unless the party who f a i l e d re

pay a r e n t a l or shut-in w e l l payment secures a new lease covering the same i n t e r e i t 

w i t h i n ninety (90) days from the discovery of the f a i l u r e to make proper payoent, 

the inte r e s t s of the parties s h a l l be revised on an acreage basis e f f e c t i v e as c f 

the date of termination of the lease involved, and the party who f a i l e d to make 

proper payment w i l l no longer be credited with an i n t e r e s t i n the Unit Area on 

account of the ownership of the lease which has terminated. I n the event tbe p e r r j 
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who f a i l e d to pay the r e n t a l or the shut-in well payment s h a l l not have been f u l l y 

reimbursed, at the time of the loss, from the proceeds of the sale of o i l and gas 

att r i b u t a b l e to the l o s t i n t e r e s t , calculated on an acreage basis, for the develop

ment and operating costs theretofore paid on account of such i n t e r e s t , i t shall be 

reimbursed for unrecovered actual costs theretofore paid by i t (but not for i t s 

share of the cost of any dry hole previously - d r i l l e d or wells previously abandoned) 

from so much of the following as i s necessary to e f f e c t reimbursement: 

(1) Proceeds of o i l and gas, less operating expenses, theretofore accrued 

to the c r e d i t of the l o s t i n t e r e s t , on an acreage basis, up to the 

amount of unrecovered costs; 

(2) proceeds, less operating expenses thereafter incurred a t t r i b u t a b l e 

to the l o s t i n t e r e s t on an acreage basis, of that portion of o i l 

and gas thereafter produced and marketed (excluding production froa 

any wells thereafter d r i l l e d ) which would, i n the absence of such 

lease termination, be a t t r i b u t a b l e to the l o s t i n t e r e s t on an acreage 

basis, up to the amount of unrecovered costs, the proceeds of said 

portion of the o i l and gas to be contributed by the other parties 

i n proportion to t h e i r respective i n t e r e s t s ; and 

(3) any moneys, up to the amount of unrecovered costs, that may be paid 

by any party who i s , or becomes, the owner of the i n t e r e s t l o s t , f c r 

the p r i v i l e g e of p a r t i c i p a t i n g i n the Unit Area or becoming a party 

to t h i s contract. 

Operator s h a l l attempt to n o t i f y a l l parties when a gas well i s shar-

or returned to production, but assumes no l i a b i l i t y whatsoever f o r " 

f a i l u r e to do so. 

7.2 SHUT-IN WELL PAYMENTS: I f any w e l l i s completed on the Unit Area 

pursuant to the Unit Agreement as a gas w e l l and i s shut-in due to the lack of a 

market or for any other reason, Unit Operator s h a l l n o t i f y a l l of the parties berecc 

thereof and s h a l l make a bona f i d e e f f o r t to pay any shut-in r o y a l t i e s which nay 

become due and payable on account of such w e l l and charge same to the j o i n t accocar 

of the parties hereto i n proportion to t h e i r respective r i g h t s to p a r t i c i p a t e i n t i * 

production from such w e l l pursuant to the provisions of t h i s agreement; proviced taa 

Unit Operator s h a l l suffer no l i a b i l i t y for inadvertent f a i l u r e s to pay shut-in gas 

ro y a l t i e s hereunder. 
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ARTICLE V i l l ' 

8.1 RIGHT TO TAKE PRODUCTION IN KIND: Each party s h a l l have the r i g h t 

to take i n kind or separately dispose of i t s proportionate share of a l l o i l and gas 

produced from the Unit Area, exclusive of production which may be used i n develop

ment and producing operations and i n preparing and tr e a t i n g o i l for marketing 

purposes and production unavoidably l o s t . Each party s h a l l pay or d e l i v e r , or cause 

to be paid or delivered a l l r o y a l t i e s , overriding r o y a l t i e s or other payments due 

on i t s share of such production and s h a l l hold the other parties free from any 

l i a b i l i t y therefor. Any extra expenditure incurred i n taking i n kind or separate 

disposition by any party of i t s proportionate share of the production s h a l l be 

borne by such party. No party s h a l l ever be responsible, on any price basis higher 

than the price received by such party, to any other party's lessor or royalty owner; 

and i f any such other party's lessor or roy a l t y owner should demand and receive 

settlements on a higher price basis, the party contributing such lease above sh a l l 

bear the r o y a l t y burden insofar as such higher price i s concerned. 

Each party s h a l l execute such d i v i s i o n orders and contracts as may be 

required for the sale of i t s i n t e r e s t i n production from the Unit Area, and sh a l l 

be e n t i t l e d to receive payment d i r e c t from the purchaser or purchasers thereof for 

i t s share of a l l production. 

I n the event any party s h a l l f a i l to make the arrangements necessary to 

take i n kind or separately dispose of i t s proportionate share of the o i l and gas 

produced from the Unit Area, Unit Operator s h a l l have the r i g h t , subject to revoca

t i o n a t w i l l by the party owning i t , but not the o b l i g a t i o n , to purchase such o i l 

and gas or s e l l i t to others for the time being, at not less than the market price 

which Unit Operator receives for i t s portion of the o i l and gas produced free: tbe 

Unit Area. Any such purchase or sale by Unit Operator s h a l l be subject always t c 

the r i g h t of the owner of the production to exercise at any time i t s r i g h t to take 

i n kind, or separately dispose of, i t s share of a l l o i l and gas not previously de

livered to a purchaser. Notwithstanding the foregoing, Unit Operator s h a l l not aac* 

a sale i n t o i n t e r s t a t e commerce of any other party's share of gas production viraour. 

f i r s t giving such other party s i x t y (60) days notice of such intended sale. Sales 

by Operator of any other party's share of production s h a l l be only for such reason

able periods of time as are commensurate with the minimum needs of the industry 

under the circumstances but i n no event s h a l l such sales be for a period i n excess 

of one year. 
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ARTICLE IX ' 

CHANGE OF OWNERSHIP 

9.1 MAINTENANCE OF UNIT OWNERSHIP: For the purpose of maintaining 

uniformity of ownership i n the o i l and gas leasehold i n t e r e s t s covered by this 

contract, and notwithstanding any other provisions to the contrary, no party shall 

s e l l , encumber, transfer or make other d i s p o s i t i o n of i t s i n t e r e s t i n the leases 

embraced w i t h i n the Unit Area and i n wells, equipment and production unless such 

disposition covers either: 

(1) the e n t i r e i n t e r e s t of the party i n a l l leases and equipment and 

production; or 

(2) an equal undivided i n t e r e s t i n a l l leases and equipment and production 

i n the Unit Area. 

Every such sale, encumbrance, transfer or other d i s p o s i t i o n made by any 

party s h a l l be made expressly subject to t h i s agreement, and s h a l l be made without 

prejudice to the r i g h t s of the other parties. 

I f at any time the in t e r e s t of any party i s divided among and owned by 

four or more co-owners, Operator may, at i t s d i s c r e t i o n , require such co-owners to 

appoint a single trustee or agent w i t h f u l l a u t h o r i t y to receive notices, approve 

expenditures, receive b i l l i n g s for and approve and pay such party's share of the 

j o i n t expenses, and to deal generally w i t h , and wit h power to bind, the co-owners 

of such party's i n t e r e s t s w i t h i n the scope of the operations embraced i n t h i s contract; 

however, a l l such co-owners s h a l l enter i n t o and execute a l l contracts or agreements 

for the d i s p o s i t i o n of t h e i r respective shares of the o i l and gas produced from tbe 

Unit Area and they s h a l l have the r i g h t to receive, separately, payment of the sale 

proceeds thereof. 

Should a sale be made by Unit Operator of i t s r i g h t s and i n t e r e s t s , the 

other parties s h a l l have the r i g h t w i t h i n s i x t y (60) days a f t e r the date of such 

sale, by majority vote i n i n t e r e s t , to select a new Unit Operator. I f a new Unit 

Operator i s not so selected, the transferee of the present Unit Operator s h a l l assme 

the duties of and act as Unit Operator. I n either case, the r e t i r i n g Unit Operator 

s h a l l continue to serve as Unit Operator and discharge i t s duties i n that capacirj 

under t h i s agreement u n t i l i t s successor Unit Operator i s selected and begins to 

function, but the present Unit Operator s h a l l not be obligated to continue the 

performance of i t s duties f o r more than 120 days a f t e r the sale of i t s r i g h t s and 

interests has been completed. 

9.2 COVENANT RUNNING WITH LAND: Subject to the other provisions hereir 

contained, t h i s Agreement s h a l l constitute a covenant running w i t h the land and v i t i 

the o i l and gas estates, and is assignable, and the covenants, obligations, t e — j . 
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and provisions hereof s h a l l run with the assignment and extend to and be binding 

upon the parties hereto and t h e i r heirs, representatives, successors, and assigns. 

9.3 TERMINATION OF INTEREST AND WITHDRAWAL OF PARTY: Should any party 

at any time desire to surrender any lease committed to the Unit Agreement and the 

other parties should not agree thereto, the party desiring to surrender s h a l l assign, 

without express or implied warranty of t i t l e , subject to the approval of the 

Commissioner of Public Lands, a l l of such party's i n t e r e s t i n such lease to the 

other parties hereto I n proportion to the interests then severally held by them on 

an acreage basis i n the Unit Area. I f a l l of the parties are not w i l l i n g to accept 

the assignment of such i n t e r e s t , the assignment s h a l l be made to those w i l l i n g to 

accept such i n t e r e s t i n the proportions that t h e i r respective i n t e r e s t s bear t o 

the aggregate of t h e i r i n t e r e s t s i n the Unit Area on an acreage basis. Such as

signment sh a l l be free and clear of a l l liens and encumbrances except a l l lease 

burdens exi s t i n g as of the e f f e c t i v e date of the Unit Agreement and upon delivery 

thereof the assigning party s h a l l be relieved of a l l further obligations with respect 

to the lease or leases so assigned. 

Likewise, i f any party hereto so desires i t may withdraw from t h i s 

Agreement by assigning, without warranty either express or implied, a l l of such 

party's i n t e r e s t committed to the Unit Agreement to the other parties hereto or i f 

a l l of said parties are not w i l l i n g to accept the assignment, to those who are 

w i l l i n g to accept such assignment upon the same terms and conditions as hereinabove 

set f o r t h . 

A l l assignments made pursuant to the provisions of t h i s Section 9.3 s h a l l 

include a l l of the assignor's i n t e r e s t i n a l l wells, casing, material, equipment, 

f i x t u r e s and other personal property belonging to the j o i n t account. Such assignment 

s h a l l not rel i e v e assignor from any obli g a t i o n or l i a b i l i t y accruing or incurred 

p r i o r to the date thereof; provided, however, the assignees s h a l l pay the assignor 

for i t s i n t e r e s t i n such casing, material, equipment, f i x t u r e s and other personal 

property owned by the j o i n t account on the basis of the salvage value thereof deter

mined i n accordance w i t h the Accounting Procedure attached hereto as Exhibit "E". 

9.4 SUBSEQUENT JOINDER: Prior to the commencement of operations under 

the Unit Agreement or w i t h i n f i f t e e n (15) days thereafter, a l l owners of working 

interests i n the Unit Area who have not joined i n the Unit Agreement s h a l l be 

privileged to j o i n i n t h i s Agreement by subscribing to the Unit Agreement and t h i s 

Agreement. A f t e r said period of f i f t e e n (15) days a f t e r commencement of operations 

under the Unit Agreement, however, subsequent joinder i n the Unit Agreement and i n 

th i s Agreement by any party owning a working i n t e r e s t i n the Unit Area s h a l l be cn 

such reasonable terms and conditions as the parties who are then committed to the 
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Unit Agreement and t h i s Agreement may require i n view of the circumstances e x i s t i n g 

at the time such subsequent joinder is sought. 

ARTICLE X 

MISCELLANEOUS PROVISIONS 

10.1 NO DISCRIMINATIONS: I n connection with the performance of work 

under t h i s Agreement, the Unit Operator agrees to comply w i t h the nondiscrimination 

provisions of Section 202 (1) t o (7), i n c l u s i v e , of Executive Order 11246 (30 F.R. 

12319), which are hereby incorporated by reference i n t h i s Agreement. 

10.2 NOTICES: Except as herein otherwise expressly provided, a l l notices, 

reports or other communications required or permitted hereunder s h a l l be deemed to 

have been properly given when delivered personally or when sent by c e r t i f i e d or 

registered mail or telegraph w i t h a l l postage or charges f u l l y prepaid, and addressed 

to the parties hereto, at the addresses set opposite t h e i r respective names, or such 

other addresses as may be thereafter furnished. The date of service by mail s h a l l 

be the date on which such w r i t t e n notice or other communication i s deposited i n the 

United States Post O f f i c e , or sent as a telegram, addressed as above provided. 

10.3 LIABILITY OF PARTIES: The l i a b i l i t y of the parties s h a l l be several, 

not j o i n t or c o l l e c t i v e . Each party s h a l l responsible only for i t s obligations, 

and s h a l l be l i a b l e only for i t s proportionate share of the costs of developing and 

operating the Unit Area. Accordingly, the l i e n granted by each party to Operator 

i n Section 5.4 i s given to secure only the debts of each severally. I t i s not tbe 

in t e n t i o n of the parties to create, nor s h a l l t h i s agreement be construed as creat

ing, a mining or other partnership or association, or other legal e n t i t l y or to 

render them l i a b l e i n any such capacity. 

10.4 INCOME TAX ELECTION, SUBCHAPTER K, OF CHAPTER 1, SUBTITLE A, 

INTERNAL REVENUE CODE: While each of the parties hereto recognizes and intends 

that i t s r i g h t s and l i a b i l i t i e s under t h i s Agreement and the Unit Agreement axe 

several and not j o i n t or c o l l e c t i v e , i f , f o r income tax purposes, the parties sbccld 

be regarded as partners or j o i n t venturers, or i f t h i s Agreement, the Unit Agreeaiert, 

or any operations carried on under ei t h e r Agreement be treated as a partnership f c r 

income tax purposes, each and a l l of the parties hereto do hereby f u l l y and f i n a l l y 

e lect to exclude themselves, t h i s Agreement, the Unit Agreement and a l l such opera

tions from the application of a l l of Subchapter K of Chapter 1, of S u b t i t l e A, cf 

the I n t e r n a l Revenue Code of 1954 as provided i n Section 761 (a) thereof. Sbccld 

there be any requirement that each party hereto further evidences t h i s electxcn, 

each party hereto agrees to execute such documents and furnish such other evidence 

as may be required by the Federal I n t e r n a l Revenue Service or as may be necessary 

to evidence t h i s e l e c t i o n . Each party hereto further agrees not to give a--
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or take any other action inconsistent with the electio n made hereby. I f any 

present or future income tax laws of the State i n which the property covered by 

this Agreement i s located, or any future income tax laws of the United States, 

contain, or sha l l hereafter contain, any other provisions under which an election 

similar to that provided by Section 761 of said Subchapter K i s permitted, each of 

the parties hereto hereby makes such electi o n with the same purpose and ef f e c t as 

the election made above and each party agrees to take such action as may be necessary 

to make such el e c t i o n as may be permitted by such laws. 

10.5 FORCE MAJEURE: I f any party i s rendered unable, wholly or i n part, 

by force majeure to carry out i t s obligations under t h i s Agreement, other than the 

obligation to make money payments, that party s h a l l give to a l l other parties pro=pt 

w r i t t e n notice of the force majeure with reasonably f u l l p a r t i c u l a r s concerning i t ; 

thereupon, the obligations of the party giving the notice, so far as they are 

affected by the force majeure, s h a l l be suspended during, but no longer than, the 

continuance of the force majeure. The affected party s h a l l use a l l possible d i l i 

gence to remove the force majeure as quickly as possible. 

The requirement that any force majeure s h a l l be remedied w i t h a l l reasre-

able dispatch s h a l l not require the settlement of s t r i k e s , lockouts, or other labcr 

d i f f i c u l t y by the party involved, contrary to i t s wishes; how a l l such d i f f i c u l t i e s 

s h a l l be handled s h a l l be e n t i r e l y w i t h i n the d i s c r e t i o n of the party concerned. 

The term "force majeure" as here employed s h a l l mean an act of God, s t r i k e , 

lockout, or other i n d u s t r i a l disturbance, act of the public enemy, war, blockade, 

public r i o t , l i g h t n i n g , f i r e , storm, flood, explosion, governmental r e s t r a i n t , un

a v a i l a b i l i t y of equipment, and any other cause, whether of the kind s p e c i f i c a l l y 

enumerated above or otherwise, which i s not reasonably w i t h i n the control of tbe 

party claiming suspension. 

10.6 CONTRIBUTIONS TOWARD DRILLING: Any c o n t r i b u t i o n , whether of ccrey-

or property i n t e r e s t , toward the d r i l l i n g of any w e l l d r i l l e d on the Unit Area pur

suant to the provisions of t h i s Agreement, other than the i n i t i a l t e s t w e l l or 

subsequent test w e l l , s h a l l be shared by the parties hereto i n proportion to t h e i r 

p a r t i c i p a t i n g interests I n such w e l l ; provided, however, p a r t i c i p a t i o n i n acreaze 

contributions s h a l l be optional with the respective p a r t i e s . 

10.7 ASSIGNMENT OF PARTIAL INTERESTS: Under various provisions of t r i * 

Agreement, a party hereto i s permitted, or may be obligated, to assign to another 

party or parties hereto, a l l or a part of such party's i n t e r e s t i n i t s o i l and E_S 

leases subject to t h i s Agreement. I n the event assignment of record t i t l e I s act 

permitted under the rules and regulations of the Commissioner of Public Lands r f 

the State of New Mexico, then the i n t e r e s t to be assigned s h a l l be conveyed "r" 
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appropriate operating agreements or by any other v a l i d instrument that w i l l carry 

out the inten t i o n of such provision, or provisions, or i n the case of a State lease, 

or leases, where undivided interests are to be assigned, the same may be assigned 

to the Unit Operator to be held i n t r u s t for the parties e n t i t l e d to p a r t i c i p a t i o n 

therein i n proportion to t h e i r respective i n t e r e s t s . 

10.8 NO CROSS-ASSIGNMENT: This agreement s h a l l never be construed as 

In any way cross-assigning any lease or leases or o i l and gas i n t e r e s t s , or any 

int e r e s t therein, and no party hereto s h a l l ever be construed as having any r i g h t , 

t i t l e or in t e r e s t i n or to any lease, or leases, or o i l and gas i n t e r e s t s , or in t e r e s t 

therein contributed by any other party beyond the term of t h i s agreement. 

10.9 PROVISIONS CONFORMED WITH LAWS AND REGULATIONS: A l l of the pro

visions of t h i s Agreement are hereby expressly made subject to a l l v a l i d , enforce

able, and applicable Federal or State laws, orders, rules and regulations, and i n 

the event t h i s Agreement or any provisions hereof are found to be inconsistent with 

or contrary to any such law, order, rule or regulation, the l a t t e r s h a l l be deeded 

to c o n t r o l , and t h i s Agreement s h a l l be regarded as modified accordingly and, as so 

modified, s h a l l continue i n f u l l force and e f f e c t . 

10.10 EFFECTIVE DATE AND TERM: This Agreement s h a l l become e f f e c t i v e as 

of the e f f e c t i v e date of the Unit Agreement and s h a l l remain i n f u l l force and 

ef f e c t during the term of said Unit Agreement and any and a l l extensions or rerevals 

thereof, and, i n the event of the termination of the Unit Agreement f o r any reason 

as to a l l or any part of the land now or hereafter included i n the Unit Area, t r i e 

Agreement s h a l l continue i n f u l l force and e f f e c t as to a l l wells which have not 

been plugged and abandoned as of the time of the termination of the Unit Agreenent, 

and the r i g h t s and int e r e s t s of the parties hereto i n such wells and t h e i r p a r t i c i 

pation i n the production therefrom and i n the cost of the operation thereof s h a l l 

be governed by the provisions hereof, and t h i s Agreement with respect thereto s b a l l 

remain i n f u l l force and e f f e c t so long as any such w e l l i s capable of producing 

o i l or gas i n paying q u a n t i t i e s , and thereafter u n t i l a l l accounts hereunder are 

closed. 

10.11 AGREEMENT NOT TO PARTITION: Each party hereto owning an undiri-ied 

i n t e r e s t i n the o i l and gas estates committed hereto waives any and a l l r i g h t s tbat 

such party may have to p a r t i t i o n the estate or estates and have set aside to snrh 

party i n severalty the i n t e r e s t owned by such party. 

10.12 GAS STORAGE AND BALANCING AGREEMENT: Gas w e l l production s h a l l be 

governed by Exhibit '"F"; Gas Storage and Balancing Agreement. 
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counterparts, no one of which needs to be executed by a l l other Working Interest 

Owners, or may be r a t i f i e d or consented to by separate instrument in writing spec 

i f i c a l l y referring hereto, and shall be binding upon a l l those parties who have 

executed such a counterpart, r a t i f i c a t i o n or consent hereto with the same force 

and effect as i f a l l such parties had signed the same document and regardless of 

whether or not i t is executed by a l l other parties owning or claiming an interest 

in the lands within the Unit Area. 

IN WITNESS WHEREOF, this Agreement is executed by the undersigned 

parties hereto as of the day and year f i r s t hereinabove wr i t t e n . 

UNIT OPERATOR AND WORKING INTEREST OWNER 

MARATHON OIL COMPANY 

BV C0.lt.7r. 

Bate: fL, f^, Jl? / 9 7(, 

D. W. FrtAiJKLt-. 
r . Oi Dox DIVISION EXPLORATION KATIASIS 

Hidland, T I . „ J — 

P. 0. Box 3128 " . 
Houston, Texas 77001 

WORKING INTEREST OWNERS 

"Date 

THE S14PH.RI0R PIL/CQ 

>eniot Vice - President 
P, 0. Box 1900 
Midland, Texas 79701 

Date: 

UNION OIL COMPANY OF CALIFORNIA 

By 

P. 0. Box 671 
Midland, Texas 79701 

ATTEST: 

Secretary 

Date: 

ALLIED CHEMICAL CORPORATION 

By 

1300 Wilco Building 
Midland, Texas 79701 

ATTEST: 

Secretary 

Date:' 

EXXON CORPORATION 

B V 

P. 0. Box 1600 
Midland, Texas 79701 
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10.13 COUNTERPARTS: This Agreement may be executed i n any number of 

counterparts, no one of vhich needs to be executed by a l l other Working Interest 

Owners, or may be r a t i f i e d or consented to by separate instrument in writing spec

i f i c a l l y referring hereto, and shall be binding upon a l l those parties who have 

executed such a counterpart, r a t i f i c a t i o n or consent hereto with the same force 

and effect as i f a l l such parties had signed"the same document and regardless of 

whether or not i t is executed by a l l other parties owning or claiming an interest 

i n the lands within the Unit Area. 

IN WITNESS WHEREOF, this Agreement is executed by the undersigned 

parties hereto as of the day and year f i r s t hereinabove written. 

Date: 

ATTEST: 

UNIT OPERATOR AND WORKING INTEREST OWNER 

MARATHON OIL COMPANY 

Jl? /97C 

By tt^&SL^LLL 
D. W. FRANKLIN 

Pi 0. DUA DD£ DIVISION EXPLORATION MANAGER 
Midland, TLAUJ—f&m. 

Date: 

P. 0. Box 3128 
Houston, Texas 77001 

WORKING INTEREST OWNERS 

THE SUPERIOR OIL COMPANY 

_ By__ ; 
Secretary 

P. 0. Box 1900 
Midland, Texas 79701 

Da te: 7 l < ^ ^ ^ /G / <f 7£ 

T 

"UNION OIL COMPANY OF CALIFORNIA 

By ^ 2 ^ ^ ^ ^ 
J*7 ' Attorney in T>6t 

P. 0. Box 671 -
Midland, Texas 79701 

r 

ATTEST: 

Secretary 

Date: 

ALLIED CHEMICAL CORPORATION 

By. ; 

1300 Wilco Building 
Midland, Texas 79701 

ATTEST: 

Secretary 

Date: 

EXXON CORPORATION 

By 

P.O. Box 1600 
Midland, Texas 79701 
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10.13 COUNTERPARTS: This Agreement.may be executed i n any numucr UJ. 

counterparts, no one of which needs to be executed by a l l other Working Interest 

Owners, or may be r a t i f i e d or consented to by separate instrument i n writing spec 

i f i c a l l y referring hereto, and shall be binding upon a l l those parties who have 

executed such a counterpart, r a t i f i c a t i o n or consent hereto with the same force 

and effect as i f a l l such parties had signed the same document and regardless of 

whether or not i t i s executed by a l l other parties owning or claiming an interest 

in the lands within the Unit Area. 

IN WITNESS WHEREOF, this Agreement is executed by the undersigned 

parties hereto as of the day and year f i r s t hereinabove written. 

Date: 

ATTEST: 

Date: 

UNIT OPERATOR AND WORKING INTEREST OWNER 

MARATHON OIL COMPANY 

BV n).7>-7j. 

Secretary 

P i Oi Do,; 552 DIVISION EXPLORATION 

Midland, TL..UJ 79701 

P. 0. Box 3128 
Houston, Texas 77001 

WORKING INTEREST OWNERS 

THE SUPERIOR OIL COMPANY 

By 

P. 0. Box 1900 
Midland, Texas 79701 

Date: 

UNION OIL COMPANY OF CALIFORNIA 

By. 

P. O. Box 671 
Midland, Texas 79701 

ATTEST: 

Date: 

Secretary 

ALLIED CHEMICAL CORPORATION 

By r~^z-.^s^r 
AnORN^-IFT-FACt . 

1300 Wilco B u i l d i n g 
Midland, Texas 79701 

ATTEST: 

Date: 

Secretary 

EXXON CORPORATION 

By 

P. O. Box 1600 
Midland, Texas 79701 
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Date: August 6, 1976 By:. 
SOffli^XKXXKXXX Kenneth w V l t r i p , Trustee 

Date: August 6, 1976 B y O j V ^ V 1 ^ ^ - ^ ^ ^ 
•Margery i / e l l ^ / H i l l , Trustee 

3404 
Z&SSL Fort Worth National Bank Bldg. 
Fort Worth, Texas 76102 

ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS 

By 
Secretary 

P. 0. Box 12058 
Date: Amarillo, Texas 79101 

Date: 
Max H. Christensen 

Date: 
Marcella B. Christensen 

602 Petroleum Building 
Midland, Texas 79701 

ATTEST: McALESTER FUEL COMPANY 

By 
Secretary 

P. 0. Box 10 
Date: ' Magnolia, Arkansas 71753 

Date: 
Iris.Goldston 

P. O. Box 22568 
Houston, Texas 77027 

Date: 
Jack H. Mayfield, Jr., Independent 
Executor of the Estate of Patti Lynn 
Goldston Mayfield, deceased.. 

Date: 
Margaret Bell., Independent 
Executrix of the Estate of Patti 
Lynn Goldston Mayfield, deceased. 

P. 0. Box 22568 
Houston, Texas 77027 

ATTEST: MAYFIELD CORPORATION 

By_ 
Secretary 

P. 0. Box 22568 
Date: Houston, Texas 77027 

-29-



Date: 
George P. H i l l 

Date: 
Margery Belle H i l l 

2400 Fort Worth National Bank Bldg. 
Fort Worth, Texas 76102 

Date: 
Max H. Christensen 

Date: 
Marcella B. Christensen 

602 Petroleum Building 
Midland, Texas 79701 

ATTEST: McALESTER FUEL COMPANY 

By 
Secretary 

P. 0. Box 10 
Date: Magnolia, Arkansas 71753 

Date: 
I r i s Goldston 

P. 0. Box 22568 
Houston, Texas 77027 

Date: 
Jack H. Mayfield, Jr., Independent 
Executor of the Estate of p a t t i Lyxr. 
Goldston Mayfield, deceased. 

Date: 
Margaret Bell, Independent 
Executrix of the Estate of Patti 
Lynn Goldston Mayfield, deceased. 

P. 0. Box 22568 . 
Houston, Texas 77027 

ATTEST: 

Secretary 

Date: 

MAYFIELD CORPORATION 

By 

P. 0. Box 22568 
Houston, Texas 77027 

-29 



Date: 
George P. H i l l 

Date: 
Margery Bel le H i l l 
3i|0U 
ifaae For t Worth Nat ional Bank Bldg. 
For t Worth, Texas 76102 

ATTEST: 

Date: 

Date: 

Date: 

Secretary 

OIL DEVELOPMENT COMPANY OF TEXAS 

By 

P. O. Box 12058 
Amarillo, Texas 79101 

Max H. Christensen 

Marcella B. Christensen 

602 Petroleum Building. 
Midland, Texas 79701 

ATTEST: 

Secretary 

Date: 

McALESTER FUEL COMPANY 

By 

P. 0. Box 10 
Magnolia, Arkansas 71753 

Date: 
I r i s Goldston 

P. 0. Box 22568 
Houston, Texas 77027 

Date: 
Jack H. Mayfield, Jr., Independent 
Executor of the Estate of Patti Lynn 
Goldston Mayfield, deceased. 

Date: ' . 
Margaret Bell, Independent 
Executrix of the Estate of Patti 
Lynn Goldston Mayfield, deceased. 

P. 0. Box 22568* 
Houston, Texas 77027 

ATTEST: MAYFIELD CORPORATION 

By 
Secretary 

P. 0. Box 22568 
Date: Houston, Texas 77027 



Date: 
George P. H i l l 

Date:_ : 

Margery Belle H i l l 
3Uci 
a*QS: Fort Worth National Bank Bldg, 
Fort Worth, Texas _ 76102 

ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS 

By 
Secretary 

P. 0. Box 12058 
Date: Amarillo, Texas 79101 

Date: 

Date: 

Max H. Christensen 

Marcella B. Christensen 

602 Petroleum Building 
Midland, Texas 79701 

ATTES McALESTER FUEL C0MPAN 

Assistant' 

Date:" -'.'V'-V'>' Ave,, c fjlC 

/ ^ Vieie President. 
P. 0. Box 10 
Magnolia, Arkansas 71753 

Date: 
I r i s Goldston 

P. O. Box 22568 
Houston, Texas 77027 

Date: 
Jack H. Mayfield, J r . , Independent 
Executor of the Estate of P a t t i Lyra. 
Goldston Mayfield, deceased. 

Date: -
Margaret B e l l , Independent 
Executrix of the Estate of P a t t i 
Lynn Goldston Mayfield, deceased. 

P. 0. Box 22568 
Houston, Texas 77027 

ATTEST: MAYFIELD CORPORATION 

By 
Secretary 

P. 0. Box 22568 
Date:_ Houston, Texas 77027 
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Date: 
George P. H i l l 

Date: . 
Margery Belle H i l l 

2400 Fort Worth National Bank Bldg. 
Fort Worth, Texas 76102 

ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS 

Secretary 

Date: 

By. 

P. 0. Box 12058 
Amarillo, Texas 79101 

Date: 

Date: 

Max H. Christensen 

Marcella B. Christensen 

602 Petroleum Building 
Midland, Texas 79701 

ATTEST: 

Secretary 

Date: 

McALESTER FUEL COMPANY 

By 

P. 0. Box 10 
Magnolia, Arkansas 71753 

Date: 
I r i s Goldston 

P. 0. Box 22568 
Houston, Texas 77027 

Date: 

Date: 

ATTEST: MAYFIELD CORPORATION 



Date: \ \ 

ATTEST 

• Date: • ^ ^ ^ d z f ^ . 

Date: Q t ) c M | y l U \ ^ 7 U 

Kathleen Hadley Ooldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

F i r s t City National Bank of Houston, 
Independent Co-Executor of the Estate 
of W. J . Goldston, deceased. 

net W t J T 

Joŝ eph C. Goldston, Independent Co-
Executor of the Estate of W. J. 
Goldston, deceased. 

1411 F i r s t City National Bank Bldg. 
Houston, Texas 77002 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 

P. 0. Box 667 
Magnolia, Arkansas 71753 

ATTEST: COLORADO OIL AND GAS CORPORATION 

By 

P. 0. Box 235 
Date: Midland, Texas 79701 
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Date: 

ATTEST: 

Date: 

Date: 

ATTEST: 

Date: 

Kathleen Hadley Goldston, Individually 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

Fi r s t City National Bank of Houston, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

By 

Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. 
Goldston, deceased. 

1411 F i r s t City National Bank Bldg. 
Houston, Texas 77002 

W. C. Partee 

Chrystelle Partee 

P. 0. Box 667 
Magnolia, Arkansas 71753 

COLORADO OIL AND GAS CORPORATION 

By : 

P. 0. Box 235 
Midland, Texas 79701 
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STATE OT TEXAS I 

I 
COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this 28th day of 

JULY f 1976, by D. W. FRANKLIN „ho is DIVISION 

EXPLORATION MANAGER D f MARATHON OIL COMPANY, an Ohio corporation, for and on 

behalf of said corporation. 

^.'C^^sio'n, Expires: JUNE 1, 1977 

STATE 0] 

Notary^Public i n and f o r 
Harr i s County, Texas 

M. J. RICHARDSON 

Notary Public in and for Harris County, Texts 

My Commission Expires June 1, 1977 

— j 

COUNTY OF , ^Qt-ol 

The foregoing instrument was acknowledged before me this ^ ^ a y of 

S ^ / L ^ y ^ C t 1 9 7 6 j b y Don Mathews wh° is jSenic-Vice-Pr=£;ce 

of THE SUPERIOR OIL COMPANY, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 

County, - • 

i 
i 

STATE OF TEXAS 

COUNTY OF MIDLAND I 

The foregoing instrument was acknowledged before me this 

, 1976, by who i s 

day of 

of UNION OIL COMPANY OF CALIFORNIA, a California 

corporation, for and on behalf of said corporation. 

My Commission Expires:^ 
Notary Public i n and for 
Midland County, Texas 

STATE OF _ 

COUNTY OF 

I 

I 
The foregoing instrument was acknowledged before me this 

, 1976, by ; • who i s _ 

of ALLIED CHEMICAL CORPORATION, a 

corporation, for and on behalf of said corporation. 
(State) 

day of 

My Commission Expires: 
Notary Public i n and for 

County, 



STATE OF TEXAS I 

I 
COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this 28th day of 

JULY , 1976, by D. W. FRANKLIN „ h o is DIVISION 

EXPLORATION MANAGER 0 f MARATHON OIL COMPANY, an Ohio corporation, for and on 

behalf "of'said-corporation. 

Ky Commission"-Expires: JUNE 1, 1977 6W) \d ̂ t/ &J^A^/<&*,J 
' p \ \/ Notary £^licxn and for 

Harris County, Texas 
M j. RICHARDSON 

Notary Puolic in and for Harris County, Texas 

My Commission Expires June 1, 1977 

STATE OF ' J 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who i s 

o f THE SUPERIOR OIL COMPANY, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires:_ 
Notary Public in and for 

County, 

STATE OF TEXAS J 

I 
COUNTY OF MIDLAND I 

The foregoing instrument was acknowledged before me t h i s / a day of 

, . J . 1976, by &AMXX&L O. TE&B.Y w h o i s 

• •i^om&y ja ' f r^g of UNION OIL COMPANY OF CALIFORNIA, a C a l i f o r n i a 

c p f p o r a i i d h , f o r and on behalf of said co rpora t ion . 

My Coramissxqn.*"Expires: 77 ' G & L ^ ̂ >7< 
Notary Public i n and for ALICE .V.C:»»—-
Midland County, Texas 

STATE OF I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by ; who Is ^ 

• of ALLIED CHEMICAL CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

" County, 



STATE OF TEXAS J 
I 

COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this 28th d ay of 

JULY f X976, by D. W. FRANKLIN , w h o is DIVISION 
EXPLORATION MANAGER o f MARATHON OIL COMPANY, an Ohio corporation, for and on 

behalf of Said corporation. 

VMy Commission'Expires: JUNE 1, 1977 

•/x* A'-' 
'V'-.? :;.<>v>' 

STATE OF 

COUNTY OF 

I 
I 
I 

Notary P>rblic i n and for 
Harris County, Texas 

' M. J. RICHARDSON 

Notary Puolic in and for Harris County, Texas 

My Commission Expires June 1, 1977 

The foregoing instrument was acknowledged before me this 

, 1976, by who is 

of THE SUPERIOR OIL COMPANY, a 

corporation, for and on behalf of said corporation. 
(State) 

day of 

My Commission Expires: 
Notary Public in and for 

County, 

STATE OF TEXAS I 

I 
COUNTY OF MIDLAND J 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who i s 

of UNION OIL COMPANY OF CALIFORNIA, a California 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 

THE STATE OF TEXAS | 

I 
COUNTY OF HARRIS I 

BEFORÊ ME, the undersigned authority, on th i s day persocallj 
«ppeared/r*v-/ , ^ K ^ ~ 7 ^ ^ ' H X ' ^ r ~ > ^ known to me to be the person whet* 
name is subscribed to i n the foregoing-Instrument, as ATTORNEY-IN-FACT cf 
ALLIED CHEMICAL CORPORATION, a corporation^andacknowledged to me tfcar s* 
executed the same for the purposed and consider>a£ion therein expressed, i x 
the capacity stated, and as the act and deed_qf :said corporation. 

Given under my haqd .and seal ofvof 
1 9 _ £ . 

^ R H 
ONDA LOU HARRISON 

Notary Public in and tor Harris County, Texas 
My Commission Expires June l t X9.7rZ.J 

Notary Public ir. 
Harris County, 7e 



STATE OF I 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is • 

of EXXON CORPORATION, a corporation, 
(S tate) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 

County, 

STATE OF TEXAS I 

I 
COUNTY OF TARRANT I 

The foregoing instrument was acknowledged before me this £ day of 

C^a^ypC^^ , 1976, by and ryj£XXX$d5S£ MARGERY BELLE HILL, as 
Trustee^ of the H i l l Revocable Trusts. 

My Commission Expires: June 1. 1977 ^^y^t^ • ^^^^J~-
Notary Public in and for 7 

Tarrant County, Texas 

STATE OF TEXAS I 

I 

COUNTY OF POTTER J 

The foregoing instrument was acknowledged before me this day cf 

, 1976, by who is 
; of OIL DEVELOPMENT COMPANY OF TEXAS, a 

(State) 
corporation, for and on behalf of said corporation. 

My Commission Expires: , 
Notary Public i n and for 
Potter County, Texas 



STATE OF I 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of EXXON CORPORATION, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 

STATE OF TEXAS I 

I 

COUNTY OF TARRANT I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by GEORGE P. HILL and his wife, MARGERY BELLE HILL. 

My Commission Expires :J 
Notary Public in and for 
Tarrant County, Texas 

STATE OF TEXAS I 

COUNTY OF POTTER J 

The foregoing instrument was acknowledged before me this 18th day cf 

August > 1976, by John C. Major who i s 

President o f 0 I L DEVELOPMENT COMPANY OF TEXAS, a Texas 
(State) 

corporation, for and on behalf of said corporation. 

;\nv 
My Commission Expires-: />///^?7 

. S ' ^ Notary Public i n and for »_ 
• c i • tiarpy 
o :' •- ., Potter County, Texas 



r -STATE OF TEXAS I 

- COUNTY OF MIDLAND J 
•rv ^ 
••C.'--. The foregoing instrument was acknowledged before me this day of 

y ^ A f . t J ^ 1976, by MAX H. CHRISTENSEN and his wife, MARCELIA B. CHRISTENSEN. 
( / 

My Commission Expires: / "~ 
Notary Public i n and for 
Midland County, Texas 

STATE OF ARKANSAS I 

I 
COUNTY OF COLUMBIA \ 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of McALESTER FUEL COMPANY, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires:_ ' 
Notary Public i n and for 
Columbia County, Arkansas 

STATE OF TEXAS \ 

I 
COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by IRIS GOLDSTON, a widow. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 

STATE OF TEXAS I 

I . 
COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this day cf 

, 1976, by JACK H. MAYFIELD, JR., as Independent Executor of the 

Estate of Patt i Lynn Goldston Mayfield, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 



STATE OF TEXAS I 

I 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this day of 

• 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 

STATE OF ARKANSAS X 

X 
COUNTY OF COLUMBIA | , 

The foregoing instrument was acknowledged before me this day of 

^ ' 1976, by T O . £ . S f e ^ ^ who is <XJ^ 

_ of McALESTER FUEL COMPANY, a ^ ^ X ^ L ( 3 - v ^ ^ ^ > c o r p o r a t i o n , 
v / • ^ (State) 

-•tox^.ahd on behalf of said corpora t ion . 

""My CpmnjiTssion Expires 
. • r~ I Notary Publ ic i n and f o r 

* Columbia County, Arkansas 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this day cf 

, 1976, by IRIS GOLDSTON, a widow. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before.me this daj cf 

, 1976, by JACK H. MAYFIELD, JR., as Independent Executor of tz* 

Estate of Patti Lynn Goldston Mayfield, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 



STATE OF TEXAS X 

r 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this day of 

1976, by MAX H. CHRISTENSEN and his w i f e , MARCELLA B. CHRISTENSEN. 

My Comraission Expires: 
Notary Public i n and f o r 
Midland County, Texas 

STATE OF ARKANSAS' X' 

X 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this-

, 1976, by who is 

day of 

of McALESTER FUEL COMPANY, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Columbia County, Arkansas 

STATE OF TEXAS X 
X 

COUNTY OF HARRIS X 

-The foregoing instrument was acknowledged before me this day cf 

C X x x C ^ ^ _ , 1976, by IRIS GOLDSTON, a widow. 

My Commission Expires:_ /P. & 
ROXANNA D. GAGE 

Notary Public in and for Harris County, Texas 
My Commission expires June 1. tRT] 

Notary Public in and for: 
Harris County, Texas 

•CTATE OT TEXAS 

X 
COUNTY OT HARRIS J-

•The foregoing instrument was acknowledged before me thia da- r i 

i 1976> by JACK H. MAYFIELD, JR., aa Independent Execute? s- il:: 

Estate of F a t t i Lynn Goldston Mayfield, deceased. 

My Commission Expiree^ 
Notary Tublic in and for 
Harris County, Texas 



CTATE Or TCilAS f 

X 
COUNTY Or HARRIS f-

-Thc forcgoinR inotrumcnt -woo acknowledged before me this day uf' 

, 1976, by MARGARET BELL, aa Independent Executrix of Lhe 

Estate of Patti Lynn Goldston Mayfield, deceased; 

M,y Commission Expires; 
Notaiy Publii in and for 
Han is County, Texaa 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The. foregoing instrument was acknowledged before me this / J 7 ^ day of 

f^U^Kjsi , 1976, by JacVc tt. Majfiett.Tr- who is Pres'Jen~f 

of MAYFIELD CORPORATION, a ~T-e.)Oi5 corpora t ion , 
(State) 

f o r and-oh-.behalf of said corpora t ion . 

' -' M. RICHARDSON 

, . / - - - - * * » • * in a n d f o r H a r H s c o r n y . Texas 

My"; Commis'slBtF'^xptiixefet j u n f . 7 10 ;T7 
Notary Public i n and f o r 
Harr is County, Texas 

STATE OF TEXAS X 

I 
COUNTY OF'HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Inde

pendent Co-Executrix of the Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 

STATE OF TEXAS X 

I 
COUNTY HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by w h o i s 

of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 



STATE OF TEXAS I 

I 
COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by MARGARET BELL, as Independent Executrix of the 

Estate of Patti Lynn Goldston Mayfield, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 

STATE OF TEXAS I 

i 
COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of MAYFIELD CORPORATION, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 
Harris County, Texas 

STATE OF TEXAS I 

I 
COUNTY OF'HARRIS J \ 

The foregoing instrument was acknowledged before me this \\ day of 

\OqllS^ 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Inde-

•^-pendent Co-Executrix of the Estate of W. J. Goldston, deceased. 

tT\ My emi s s i o n Expires: AOfte. 
Q>\ ' .-''\ Notary Public in/and for 

*̂ <vv1V Harris County, Texas 
":'-'/ !':vr '.''v-'-V' 

STATE OF TEXAS J 

I 
COUNTY HARRIS I 

The foregoing instrument was acknowledged before me this 6>^-/ day of 

, 1976, by O w C , C P ^ K ^ / L ^ L ^ who i s % k . t j / ! . -_ . 

V'- ̂ r ~ ^ t ^ J ^ J o t EIRST CITY NATIONAL BANK OF HOUSTON, as Independent Cc-

'-'YExecutor of-the Estate of W. J. Goldston, deceased. 

'^T^J- Cj w^. / n 
My Commission Expires: y U ^ y ^ , / / 7 ? 9 C > r T c ^ j L^j<-*<J "xE^? 

~U Notary Public i n and f o r 
Harr is County, Texas 



STATE OF TEXAS X 
X 

COUNTY OF HARRIS I 

The foregoing instrument was acknowledged before me this \\ day of 

V\o<^U5'V » 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the 

Estate,of W. J. Goldston, deceased. 

My^pomraission Expires: i A^l ^ ^ ^ ^ ^ J ^ f ^ ^ ^ 
f \ \ ]';•; • Notary Public i n and/f^r 

. : Harris County, Texas 

STATE OF ARKANSAS X 

X 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE. 

My Commission Expires: 
Notary Public i n and for 
Columbia County, Arkansas 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of COLORADO OIL AND GAS CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 



STATE OF TEXAS I 
I 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me this day of 

, , 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the 

Estate of W. J. Goldston, deceased. 

My Commission Expires: ; 
Notary Public in and for 
Harris County, Texas 

STATE OF ARKANSAS I 

COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this / j ^ / j i a y of 

. , 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE. 

-My. Commission Expires: 9 - 3 t > ~ 1 4 7 ? f t & ^ £ ^ > / ^ L d * _ . 
". . Notar^r-Public in and for Notary^-

Columbia County, Arkansas 

STATE OF X 

X 
GOUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of COLORADO OIL AND GAS CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 

County, 
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KEKEB 601, TULSA 7 4 I O I . — 
North Amf<o 

-CO 
EXHIBIT " E M 

Attached to and made a part of Opera t ing Agreement dated J u l y 12, 
1976, between Marathon O i l Company, Opera tor , and The Supe r io r 
O i l Company e t a l , Non-Operators . . 

ACCOUNTING PROCEDURE 

JOINT OPERATIONS 

L GENERAL PROVISIONS 

L Definitions 

"Joint Property" shall mean the real and personal property subject to the agreement to which this Accotonting 
Procedure is attached. 

"Joint Operations" shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 

"Joint Account" shall mean the account showing the charges paid and credits received in the conduct of the Joint 
Operations and which are to be shared by the Parties. 

"Operator" shall mean the party designated to conduct the Joint Operations. 

"Non-Operators" shall mean the parties to this agreement other than the Operator. 

"Parties" shall mean Operator and Non-Operators. 

"First Level Supervisors" shall mean those employees whose primary function in Joint Operations is the direct 
supervision of other employees and/or contract labor directly employed on the Joint Property in a field operat
ing capacity. 

"Technical Employees" shall mean those employees having special and specific engineering, geological or ether 
professional skills, and whose primary function in Joint Operations is the handling of specific operating rendi
tions and problems for the benefit of the Joint Property. 

"Personal Expenses" shall mean travel and other reasonable reimbursable expenses of Operator's employees 

"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.. 

"Controllable Material" shall mean Material which at the time is so classified in the Material Classification Mar.ual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

2. Statement and Billings 

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share c i the 
Joint Account for the preceding month. Such bills wi l l be accompanied by statements which identify the author
ity for expenditure, lease or facility, and all charges and credits, summarized by appropriate classification cf i n 
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep
arately identified and fully described in detail. 

3. Advances and Payments by Non-Operators 

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advarce their 
share of estimated cash outlay for the succeeding month's operation. Operator shall adjust each monthly t i l l ing 
to reflect advances received from the Non-Operators. 

Each Non-Operator shall pay its proportion of all bills within fifteen (15) days after receipt. I f payment LS no*, 
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (120 ) per 
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joizzz 
Property is located, whichever is the lesser, plus attorney's fees, court costs, and other costs in coniaectaa. with 
the collection of unpaid amounts. 

4. Adjustments 

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator d^rtr^ any 

.calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months iz'Jcr^nziz 
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Opera^r ZZJZCZ 
written exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operz-rr shall 
be made unless it is made within the same prescribed period. The provisions of this paragraph shall net peg-rec: 
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V. 

5. Audits 
A. Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to 7~>~ " Ope
rator's accounts and records relating to the Joint Account for any calendar year within the twenty-four (Z-5> - rec t i 
period following the end of such calendar year; provided, however, the making of an audit shall not exzsziz zz* 
time for the taking of written exception to and the adjustments of accounts as provided for in Paraf^pb 4 
Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable ttzcxn tc 
conduct joint or simultaneous audits in a manner which wi l l result in a minimum of inconvenience to t i * Opera
tor. Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph urVta a^reee 
to by the Operator. 

I . Approval by Non-Operators 

Where an approval or other agreement of the Parties or Non-Operators is expressly required under ecnrr sec
tions of this Accounting Procedure and i f the agreement to which this Accounting Procedure is attaches. irrr**i — * 
no contrary provisions in regard thereto, Operator shall notify all Non-Operators of the Operator's prrptsa^ zz-ti 
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all Nrr>-C 
tors. 
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I I . DIRECT CHARGES 

Operator shall charge the Joint Account with the following items: 

1. Rentals and Royalties 

Lease rentals and royalties paid by Operator for the Joint Operations. 

2. Labor 

A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct 
of Joint Operations. 

(2) Salaries of First Level Supervisors in the field. 

(3) Salaries and wages of Technical Employees directly employed on the Joint Property i f such charges are 
excluded from the Overhead rates. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section 
I I . Such costs under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage as
sessment" on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this 
Section I I . If percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are 
applicable to Operator's costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec
tion I I . 

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under 
Paragraph 2A of this Section I I . 

3. Employee Benefits 

Operator's current costs of established plans for employees' group life insurance, hospitalization, pension, re
tirement, stock purchase, thrif t , bonus, and other benefit plans of a like nature, applicable to Operator's labor 
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section I I shall be Operator's actual 
cost not to exceed twenty per cent (20%). 

4. Material 

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only 
such Material shall be purchased for or transferred to the Joint Property as may. be required for immediate use 
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur
plus stocks shall be avoided. 

5. Transportation 
Transportation of employees and Material necessary for the Joint Operations but subject to the following limita
tions: 

A. I f Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shaU 
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store, 
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed 
to by the Parties. 

B. I f surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the • 
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognizee barge 
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties. 

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost 
of $200 or less excluding accessorial charges. 

fi. Services 
The cost of contract services, equipment and utilities provided by outside sources, except services excluded by 
Paragraph 9 of Section I I and Paragraph 1. i i of Section I I I . The cost of professional consultant services ar.d cca-
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded f r c = the 
Overhead rates. The cost of professional consultant services or contract services of technical personnel net di
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by 
the Parties. 

7. Equipment and Facilities Furnished by Operator 

. A . Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, otier 
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per ee-r.t <2*Tj) 
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area 
of the Joint Property. 

B.. In lieu of charges in Paragraph 7A above, Operator may elect to use average commercial rates prevailirg in 
the immediate area of the Joint Property less 20%. For automotive equipment, Operator may elect to use rates 
published by the Petroleum Motor Transport Association. 

JJ. Damages and Losses to Joint Property 
A l l costs or expenses necessary for the repair or replacement of Joint Property made necessary because of da-s
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Opcrr-jcx-'s 
gross negligence or wi l l fu l misconduct. Operator shall furnish Non-Operator written notice of damages ce tosses 
incurred as soon as practicable after a report thereof has been received by Operator. 

. •> 
I . Legal Expense 

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judrrre-rts 
and amounts paid for settlement of claims incurred in or resulting from operations under the agree--crt or 
necessary to protect or recover the Joint Property, except that no charge for services of Operator's I t - r i l s t i f f 
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. A l l oibcr jz'xzl 
expense is considered to be covered by the overhead provisions of Section I I I unless otherwise agreed to ;-y tre 
Parties, except as provided in Section I , Paragraph 3. 

— 2 — 
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10. Taxes 

A l l taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the 
Parties. 

11. Insurance 
Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work
men's Compensation and/or Employers Liability under the respective state's laws, Operator may, at its election, 
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's 
cost not to exceed manual rates. 

12. Other Expenditures 

Any other expenditure not covered or dealt with in the foregoing provisions of this Section I I , or in Section I I I , 
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations. 

DX OVERHEAD 

1. Overhead - Drilling and Producing Operations 

L As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge 
drilling and producing operations on either: 

( X ) Fixed Rate Basis, Paragraph IA, or 
( ) Percentage Basis, Paragraph IB . 

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices 
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable 
under Paragraph 2A, Section I I . The cost and expense of services from outside sources in connection with 
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be cc.isidered 
as included in the Overhead rates provided for in the above selected Paragraph of this Section I I I unless such 
cost and expense are agreed to by the Parties as a direct charge to the Joint Account. 

iL The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant 
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall 
not ( x ) be covered by the Overhead rates. 

A. Overhead - Fixed Rate Basis 

(1) Operator shall charge the Joint Account at'the following rates per well per month: 

Drilling Well Rate $ 1,609.00 
Producing Well Rate $ 225.00 

(2) Application of Overhead - Fixed Rate Basis shall be as follows: 

(a) Drilling Well Rate 

[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terrrrrate on 
the date the drilling or completion rig is released, whichever is later, except that no charg? shall 
be made during suspension of drilling operations for fifteen (15) or more consecutive da-rs_ 

[2] Charges for offshore drilling wells shall begin on the date when drilling or completion etr-rprrerit 
arrives on location and terminate on the date the drilling or completion equipment moves c l i loca
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen
sion of drilling operations for fifteen (15) or more consecutive days 

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con
secutive days or more shall be made at the drilling well rate. Such charges shall be ap*r..Led for 
the period from date workover operations, with rig, commence through date of rig release crsept 
that no charge shall be made during suspension of operations for fifteen (15) or more cezsec-iive 
days. 

(b) Producing Well Rates 

[1] An active well either produced or injected into for any portion of the month shall be corjsiiered 
as a one-well charge for the entire month. 

[2] Each active completion in a multi-completed well in which production is not commir^led ciram 
hole shall be considered as a one-well charge providing each completion is considered s separate 
well by the governing regulatory authority. 

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take tbe rrw-iue-
tion shall be considered as a one-well charge providing the gas well is directly connected tr a per
manent sales outlet. 

[4] A one-well charge may be made for the month in which plugging and abandonment cpsrarjocs 
are completed on any well. 

[5] A l l other inactive wells (including but not limited to inactive wells covered by unit an~/srable» 
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge. 

(3) The well rates shall be adjusted as of the first day of April each year following the effective date cf tbe 
agreement to which this Accounting Procedure is attached. The adjustment shall be computed ~z? zztzlzi-
plying the rate currently in use by the percentage increase or decrease in the average weekly earrrrja of 
Crude Petroleum and Gas Production Workers for the last calendar year compared to the ralco-iir yczr 
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Field.' Prnc^c-
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistirs. r r trx-
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rat£s TZA'J. ix 
the rates currently in use, plus or minus the computed adjustment. 

— 3 — 



B. Overhead - Percentage Basis 

(1) Operator shall charge the Joint Account at the following rates: 

(a) Development 

Percent ( % ) of the cost of Development of the Joint Property exclusive of costs 
provided under Paragraph 9 of Section I I and all salvage credits. 

(b) Operating 

Percent ( % ) of the cost of Operating the Joint Property exclusive of costs provided 
under Paragraphs 1 and 9 of Section I I , all salvage credits, the value of injected substances purchased 
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min
eral interest in and to the Joint Property. . 

(2) Application of Overhead - Percentage Basis shall be as follows:' 
For the purpose of determining charges on a percentage basis under Paragraph IB of this Section I I I , de
velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures 
necessary in preparation for drilling and expenditures incurred in abandoning when the well is not com
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed 
assets and any other project clearly discernible as a fixed asset, except Major Construction as dei.ned in 
Paragraph 2 of this Section I I I . A l l other costs shall be considered as Operating. 

2. Overhead - Major Construction 

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex
pansion of fixed assets, and any other project clearly discernible as a fixed asset required for the development and 
operation of the Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall 
charge the Joint Account for Overhead based on the following rates for any Major Construction project in excess 
of $25.000.00 : 
A. 5 % of total costs if such costs are more than $ 25,000.00 but less than $ 100,000.00 ; plus 
B. _ _ 2 _ % of total costs in excess of $100,000.00 but less than $1,000,000; plus 
C. 1 % of total costs in excess of $1,000,000. 

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph,'the component parts 
of a single project shall not be treated separately and the cost of drilling and workover wells shall be excluded. 

3. Amendment of Rates 

The Overhead rates provided for in this Section I I I may be amended from time to time only by mutual agreement 
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive. 

TV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS 

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how
ever, at Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition 
of idle and/or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in 
kind, or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Optra- -
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera
tor shall be agreed to by the Parties. 

1. Purchases 

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. L i case 
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint 
Account when adjustment has been received by the Operator. 

2. Transfers and Dispositions 

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the 
Operator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash, dis
counts: 

A. New Material (Condition A ) 

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a 
maximum carload or barge load weight basis, regardless of quantity, transferred, equalized to the Lowest 
published price f.o.b. railway receiving point or recognized barge terminal nearest the Joint Property-
where such Material is normally available. 

(2) Line Pipe 

(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at elate of 
movement, as listed by a reliable supply store nearest the Joint Property where such Material i i •nor
mally available. 

(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para
graph 2A (1) of this Section IV. 

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable 
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is axzzaliy 
available. 

B. Good Used Material (Condition B) 

Material in sound and serviceable condition and suitable for reuse without reconditioning: 

(1) Material moved to the Joint Property 

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Sectj-xi IV. 

(2) Material moved from the Joint Property 

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Sororc IT. 
i f Material was originally charged to the Joint Account as new Material, or 
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(b) at sixty-five percent (65%) of current new price, as determined by Paragraph 2A of this Section 

IV, i f Material was originally charged to the Joint Account as good used Material at seventy-five per
cent (75%) of current new price. 

The cost of reconditioning, if any, shall be absorbed by the transferring property. 

C. Other Used Material (Condition C and D) 

(1) 'Condition C 
Material which is not in sound and serviceable condition and not suitable for its original function until 
after reconditioning shall be priced at f i f t y percent (50%) of current new price as determined by Para
graph 2A of this Section IV. The cost of reconditioning shall be charged to the receiving property, pro
vided Condition C value plus cost of reconditioning does not exceed Condition B value. 

(2) Condition D ' • 

All other Material, including junk, shall be priced at a value commensurate with its use or at prevailing 
prices. Material no longer suitable for its original purpose but usable for some other purpose, shall be 
priced on a basis comparable with that of items normally used for such other purpose. Operator may dn-
pose of Condition D Material under procedures normally utilized by the Operator without prior approval 
of Non-Operators. 

D. Obsolete Material 

Material which is serviceable and usable for its original function but condition and/or value of such Material 
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by 
the Parties. Such price should result in the Joint Account being charged with the value of the service ren
dered by such Material. 

E. Pricing Conditions 

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15c> per 
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, wrhm 
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section I I . 

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-do-vn 
price of new Material. 

3. Premium Prices 

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, rtr.^es 
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account fvrtr** 
required Material at the Operator's actual cost incurred in providing such Material, in making it suitable f t r z ix r 

and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the prz-y^ft'i 
charge prior to billing Non-Operators for such Material. Each Non-Operator shall have the right, by so elect;- - ar.d 
notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of i r^re 
of such Material suitable for use and acceptable to Operator. 

4. Warranty of Material Furnished by Operator 

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed tr the 
Joint Account'until adjustment has been received by Operator from the manufacturers or their agents. 

V. INVENTORIES 

The Operator shall maintain detailed records of Controllable Material. 

1. Periodic Inventories, Notice and Representation 

At reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable JTar.*;-al 
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any - - - - - -
tory is to begin so tbat Non-Operators may be represented when any inventory is taken. Failure of Non-C^Krit-Trj 
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator. 

2. Reconciliation and Adjustment of Inventories 

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and KXC-J^SS 
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inverzzvy ad
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator ssLL zt 
held accountable only for shortages due to lack of reasonable diligence. 

3. Special Inventories 
• Special Inventories may be taken whenever there is any sale or change of interest in the Joint Property. Zz tfzaZL 
be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of inter-tar. ZAUSS 
place. In such cases, both the seller and the purchaser shall be governed by such inventory. 

4. Expense of Conducting Periodic Inventories 

The expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed zz z? z~sn 
Parties. 



EXHIBIT "F" 
GAS BALANCING AGREEMENT 
FOR GAS WELL PRODUCTION 

Attached to and made a part of Operating 
Agreement dated July 12, 1976, between 
Marathon O i l Company, Operator, and The 
Superior O i l Company et a l , Non-Operators 

The parties to the Operating Agreement to which t h i s Gas Balancing 

Agreement i s attached own the working i n t e r e s t i n the gas r i g h t s underlying the 

Unit Area covered by such agreement and are e n t i t l e d to share i n the percentages 

as stated i n the Operating Agreement. " 

I n accordance with the terms of the Operating Agreement, each party 

thereto has the r i g h t to take i t s share of gas produced from the Unit Area and 

market the same. I n the event any of the parties hereto does not market i t s 

share of gas or has contracted to s e l l i t s share of gas produced from the Unit Area 

to a purchaser which, at any time while t h i s agreement i s i n effect," f a i l s to take 

the share of gas a t t r i b u t a b l e to the in t e r e s t of such party, the terms of t h i s Gae 

Balancing Agreement s h a l l automatically become e f f e c t i v e . 

1. 

During any period or periods when the market of a party i s not s u f f i c i e n t 

to take that party's f u l l share of the gas produced from any proration u n i t w i t h i n 

the Unit Area, or i t s purchaser does not take i t s share of gas produced from such 

proration u n i t , the other party or parties s h a l l be e n t i t l e d to produced from said 

proration u n i t (and take or deliver to a purchaser), each month, a l l or a part cf 

that portion of the allowable gas production assigned to such proration u n i t by 

the regulatory body having j u r i s d i c t i o n and sha l l be e n t i t l e d to take and deliver 

to i t s or t h e i r purchaser a l l of such gas production. A l l parties hereto s h a l l 

share i n and own the l i q u i d hydrocarbons recovered from such gas by primary separ

at i o n equipment i n accordance w i t h t h e i r respective interests and subject to.tbe 

terms of the above described Operating Agreement, but the party or parties taking 

such gas s h a l l own a l l of the gas delivered to i t s or t h e i r purchaser. 

2. 

Each party not marketing or taking i t s f u l l share of the gas producec 

s h a l l be credited w i t h gas i n storage equal to i t s f u l l share of the gas produced, 

less i t s share of gas used i n lease operations, vented or l o s t , and less the amo-arr 

of gas that party took or delivered to i t s purchaser. Each party taking gas s r s t l l 

f urnish the Unit Operator a^monthly statement of gas taken. The Operator w i l l 

maintain a current running account of the gas balance between the parties hererr 

and w i l l f u rnish each party monthly statements showing the t o t a l quantity of rzJ 



produced, the amount thereof used i n lease operations, vented or l o s t , the t o t a l 

quantity of gas delivered to markets, and the monthly and cumulative over and under 

account of each party. Measurement of gas for over and under production s h a l l be 

accomplished by use of sales meters, and lease measurement s h a l l be i n accordance 

with AGA requirements. 

3. 

After w r i t t e n notice to the Operator, any party may at any time begin 

taking or del i v e r i n g to i t s purchaser i t s f u l l share of the gas produced from a 

proration u n i t under which i t has gas i n storage (less such party's share of gas 

used i n operations, vented or l o s t ) . To allow for the recovery of gas i n storage 

and to balance the gas account of the parties i n accordance with t h e i r respective 

inte r e s t s , an underproduced party s h a l l be e n t i t l e d to take or deliver to a purchaser, 

i n addition to such f u l l share, an amount determined by m u l t i p l y i n g twenty-five 

percent (25%) of the i n t e r e s t of the overproduced party or parties by a f r a c t i o n , 

the numerator of which i s the i n t e r e s t i n the Unit Area of such underproduced 

party and the denominator of which i s the t o t a l percentage i n t e r e s t i n the Unit 

Area of a l l underproduced pa r t i e s . 

4. 

Nothing herein s h a l l be construed to deny any party the r i g h t , froa tijnc 

to time, to produce and take or deliver to i t s purchaser i t s f u l l share of the 

allowable gas production to meet the d e l i v e r a b i l i t y test required by i t s purchaser. 

Each party s h a l l , a t a l l times, use i t s best e f f o r t s to regulate i t s takes and 

deliveries from said Unit Area so that no proration u n i t w i l l be shut-in for srrerz-

producing the allowable assigned thereto by the regulatory body having j u r i s c i c t i c t t . 

5. 

Each party producing and taking or d e l i v e r i n g gas t o . i t s purchaser s b a l l 

pay, or cause to be paid, a l l production taxes due on such gas. 

6. 

When production of gas from a proration u n i t permanently ceases, or i s 

permanently discontinued, Unit Operator s h a l l make a f i n a l determination of t i e 

volumes of the l a s t accrued over and under production, i f any, as of the date c f 

such cessation or discontinuance of production and the i d e n t i t y of the party cz 

parties who are over or underproduced. A cash balancing adjustment s h a l l be maat 

by the overproduced party or parties to the underproduced party or parties f o r c i t 

overproduced volumes which have been taken and sold. The amount of money to se 

paid for such adjustment s h a l l be the actual amount received f o r the sale of r r g t 

portion of the gas due to the underproduced party or parties. I n the event tr.'-
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or more prices were received f o r the gas during the time the f i n a l imbalance oc

curred, the payment w i l l be based on the average price received during the entire 

period the f i n a l imbalance was accumulated, weighted for the volume of gas sold at 

each price. A l l moneys paid to adjust for an imbalance i n gas sales w i l l be paid 

less applicable taxes already paid and less any amount subject to possible refund 

pursuant to d i r e c t i v e s of the Federal Power Commission. Any amounts due the under

produced parties retained to make such refunds, which are not u l t i m a t e l y required 

by the Federal Power Commission to be refunded, s h a l l be paid to the underproduced 

parties at such time as f i n a l determination of refund i s made. 

7. 

This agreement s h a l l remain i n force and e f f e c t as long as the Operating 

Agreement to which i t i s attached remains i n e f f e c t and s h a l l inure to the benefit 

of and be binding upon the parties hereto, t h e i r successors, legal representatives, 

and assigns. 

8. 

Nothing herein s h a l l change or a f f e c t each party's obligations to p a j 

i t s proporationate share of a l l costs and l i a b i l i t i e s incurred i n operations i n tbe 

Unit Area, as i t s share thereof i s set f o r t h i n the above described Operating 

Agreement. 

9. 

The provisions of t h i s agreement s h a l l .be applied to each w e l l and/or 

each formation separately as i f each w e l l and/or formation was a separate w e l l zzd 

covered by separate but i d e n t i c a l agreements. 
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Houston Division 
Production Operations US & Canada 

Marathon 
Oil Company 

PO Box 552 
Midland Texas 79701 
Telephone 915/682 1626 

September 3, 1976 

O i l Conservation Commission 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mr. Joe D. Ramey 

In accordance with the subject Order No. R-5241, enclosed i s o r i g i n a l 
Northeast Anderson Ranch Unit Agreement showing approval by the Com
missioner of Public Lands, State of New Mexico, on August 12, 1976, and 
executed or r a t i f i e d by a l l interest owners with the following exceptions: 

1. Colorado O i l and Gas Corporation, owner of a working interest i n 
Tract 1, who has indicated i t i s i n agreement with t h i s Unit. 

2. Estate of Ernest A. Hanson, Roswell, New Mexico, has declined to 
commit i t s overriding royalty interest i n Tract 1. 

3. B. F. Turner, Dallas, Texas, has declined to commit his over
r i d i n g royalty interest i n Tract 1. 

4. Michael P. Grace has f a i l e d to respond i n any way to our 
contacts concerning his overriding royalty interest i n Tract 7. 

Jack C. Russell's interest i n th i s Unit is acquired by pa r t i c i p a t i n g i n 
the cost of the test well to acquire a portion of the farmouts. 

You w i l l be furnished evidence of subsequent joinder of any of the above 
wi t h i n the t h i r t y day period provided i n the referenced Order. 

Yours very t r u l y , 

MARATHON OIL COMPANY 

Secretary-Director 

Gentlemen: 

Re: CASE NO. 5715 
Order No. R-5241 
Northeast Anderson Ranch Unit 
T-15-S, R-32-E, N.M.P.M. 
Lea County, New Mexico 

A. W. Hanley 
D i s t r i c t Landman 

\ 

AWH:dkr 
Ends. 

copy l i s t attached 



ADDRESSEE LIST 

NORTHEAST ANDERSON RANCH UNIT LEA COUNTY, NEW MEXICO 

The Superior O i l Company 
P. 0. Box 1900 
Midland, Texas 79701 
Attention: Mr. Raymond Parker 

Union O i l Co. of California 
P. 0. Box 671 
Midland, Texas 79701 
Attention: Mr. Wayne G i l l 

A l l i e d Chemical Corporation 
1300 Wilco Building 
Midland, Texas 79701 
Attention: Mr. Don F. Dow 

Exxon Corporation 
P. 0. Box 1600 
Midland, Texas 79701 
Attention: Mr. Marvin L. Wigley 

H i l l Revocable Trusts 
3404 Fort Worth National Bank Bldg. 
Fort Worth, Texas 76102 

Oil Development Company of Texas 
P. O. Box 12058 
Amarillo, Texas 79101 
Attention: Mr. Jack R. Roper 

Mr. Max H. Christensen 
602 Petroleum Building 
Midland, Texas 79701 

McAlester Fuel Company 
P. 0. Box 10 
Magnolia, Arkansas 71753 
Attention: Mr. W. B. Sawyer 

Estate of W. J. Goldston 
1411 F i r s t City National Bank Bldg. 
Houston, Texas 77002 
Attention: Mr. J. C. Goldston 

Mrs. I r i s Goldston 
P. 0. Box 22568 
Houston, Texas 77027 

Colorado O i l and Gas Corporation 
P. 0. Box 235 
Midland, Texas 79701 
Attention: Mr. J. W. Eggleston 

Mr. W. C. Partee 
P. 0. Box 667 
Magnolia, Arkansas 71753 

Mayfield Corporation 
P. 0. Box 22568 
Houston, Texas 77027 
Attention: Ms. Margaret B e l l 

Mr. Jack L. Russell 
100 Permian Building 
Midland, Texas 79701 

Featherstone Farms 
1717 West Second Street 
Roswell, New Mexico 88201 

State Land Office 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 
Attention: Mr. Ray D. Graham 
Director, O i l and Gas Division 



BEFORE TIIE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN TIIE MATTER OF THE HEARING 
CALLED BY TIIE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5715 
Order No. R-5241 

APPLICATION OF MARATHON OIL COMPANY 
FOR APPROVAL OF THE NORTHEAST ANDERSON 
RANCH UNIT AGREEMENT, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 o'clock a.m. on July 21, 
1976, a t Santa Fe, New Mexico, before Examiner Richard L. Stamets, 

NOW, on t h i s 27th day of July, 197 6, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, Marathon O i l Company, seeks approval 
of the Northeast Anderson Ranch Unit Agreement covering 2,68 0 
acres, more or less, of State lands described as fo l l o w s : 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM 
Section 11: E/2 
Sections 12, 13, and 14: A l l 
Section 23: NE/4, N/2 NW/4, SE/4 NW/4, and SW/4 

(3) That although the Commission has previously approved 
another u n i t area designated the Northeast Anderson Ranch Unit 
Area i n Township 15 South, Range 32 East, NMPM, Lea County, Nev; 
Mexico, none of the lands included i n "said u n i t area are w i t h i n 
the boundaries of the new Northeast Anderson Ranch Unit Area; 
f u r t h e r , t h a t the former u n i t was terminated June 1, 1964. 

(4) That approval of the proposed u n i t agreement should 
promote the prevention of waste and the p r o t e c t i o n of c o r r e l a t i v e 
r i g h t s w i t h i n the u n i t area. 
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IT IS THEREFORE ORDERED; 

(1) That the Northeast Anderson Ranch Unit Agreement i s 
hereby approved. 

(2) That the plan contained i n said u n i t agreement f o r the 
development and operation of the u n i t area i s hereby approved i n 
p r i n c i p l e as a proper conservation measure; provided, hov/ever, 
t h a t notwithstanding any of the provisions contained i n said u n i t 
agreement, t h i s approval s h a l l not be considered as waiving or 
r e l i n q u i s h i n g , i n any manner, any r i g h t , duty, or o b l i g a t i o n which 
i s now, or may hereafter be, vested i n the Commission t o supervise 
and c o n t r o l operations f o r the e x p l o r a t i o n and development of any 
lands committed t o the u n i t and production of o i l or gas therefrom. 

(3) That the u n i t operator s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed counterpart of the u n i t agreement 
w i t h i n 30 days a f t e r the e f f e c t i v e date thereof; t h a t i n the event 
of subsequent j o i n d e r by any party or expansion or cont r a c t i o n of 
the u n i t area, the u n i t operator s h a l l f i l e w i t h the Commission 
w i t h i n 30 days t h e r e a f t e r counterparts of the u n i t agreement 
r e f l e c t i n g the subscription of those i n t e r e s t s having joined or 
r a t i f i e d . 

(4) That t h i s order s h a l l become e f f e c t i v e upon the approval 
of said u n i t agreement by the Commissioner of Public Lands f o r the 
State of New Mexico; t h a t t h i s order s h a l l terminate ipso facto 
upon the termination of said u n i t agreement; and t h a t the l a s t 
u n i t operator s h a l l n o t i f y the Commission immediately i n w r i t i n g 
of such termination. 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 

j r / 



NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 
NORTHEAST ANDERSON RANCH UNIT 

LEA COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated July 12, 1976 , which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, NewMexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
lim i t e d and r e s t r i c t e d to such lands w i t h i n the Unit Area, which are 
e f f e c t i v e l y committed to the Unit Agreement as of t h i s date, and, further, 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement shall be and the same are hereby amended to conform with the terms j 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef- ' 
feet i n accordance with the terms and conditions of said Agreement. This 
approval is subject to a l l of the provisions and requirements of the afore
said statutes. 

IN WITNESS WHEREOF, th i s C e r t i f i c a t e of Approval i s executed, with seal 
a f f i x e d , t h i s 12th. day of August , 19 76 . 

j 

COMMISSIONER OF PUBLIC LANDS 
of the State of New Mexico 

OG-26 



UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE 

NORTHEAST ANDERSON RANCH UNIT AREA 

LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered i n t o as of the 12th day of July 1976, 

by and between the parties subscribing, r a t i f y i n g or consenting hereto, and herein 

referred to as the "parties hereto;" 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or other 

o i l or gas interests i n the u n i t area subject to t h i s agreement; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as 

amended by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 7, A r t . 11, Sec. 39, N.M. 

Statutes 1953 Annot.), to consent to and approve the development or operation of 

State lands under agreements made by lessees of State land j o i n t l y or severally 

with other lessees where such agreements provide for the unit operation or devel

opment of part of or a l l of any o i l or gas pool, f i e l d , or area; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

i s authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, 

Chap. 7, A r t . 11, Sec. 41 N.M. Statutes 1953 Annotated) to amend with the approval 

of lessee, evidenced by the lessee's execution of such agreement or otherwise, any 

o i l and gas lease embracing State lands so that the length of the term of said 

lease may coincide with the term of such agreements for the u n i t operation and 

development of part or a l l of any o i l or gas pool, f i e l d or area; and 

WHEREAS, the O i l Conservation Commission of the State of New Mexico 

(hereinafter referred to as the "Commission") i s authorized by an Act of the 

Legislature (Chap. 72, Laws 1935; Chap. 65, A r t . 3, Sec. 14 N.M. Statutes 1953 

Annotated) to approve t h i s agreement and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the Northeast 

Anderson Ranch Unit Area covering the land hereinafter described to give reasonably 

ef f e c t i v e control of operations therein; and 



WHEREAS, i t i s the purpose of the parties hereto to conserve natural 

resources, prevent waste and secure other benefits obtainable through development 

and operation of the area subject to thi s agreement under the terms, conditions 

and l i m i t a t i o n s herein set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the promises herein 

contained, the parties hereto commit to thi s agreement th e i r respective interests 

i n the below defined u n i t area, and agree severally among themselves as follows: 

1. UNIT AREA: The following described land i s hereby designated and 

recognized as co n s t i t u t i n g the u n i t area: 

Township 15-South, Range 32-East, N.M.P M. 

Section 11: E% 
Section 12: A l l 
Section 13: A l l 
Section 14: A l l 
Section 23: NEfc, N̂ NW%, SE%NW%, SW% 

containing 2,680.00 acres, more or less, 
Lea County, New Mexico. 

Exhibit A attached hereto i s a map showing the un i t area and the 

boundaries and i d e n t i t y of tracts and leases i n said area to the extent known 

to the u n i t operator. Exhibit B attached hereto i s a schedule showing to the ex

tent known to the u n i t operator the acreage, percentage and kind of ownership of 

o i l and gas interests i n a l l lands i n the u n i t area. However, nothing herein or 

i n said schedule or map sha l l be construed as a representation by any party hereto 

as to the ownership of any int e r e s t other than such int e r e s t or interests as are 

shown on said map or schedule as owned by such party. Exhibits A and B shall be 

revised by the un i t operator whenever changes i n ownership i n the unit area render 

such revisions necessary or when requested by the Commissioner of Public Lands, 

hereinafter referred to as "Commissioner." 

A l l land committed to th i s agreement sh a l l constitute land referred to 

herein as "unitized land" or "land subject to t h i s agreement." 

2. UNITIZED SUBSTANCES. A l l o i l , gas, natural gasoline and associated 

f l u i d hydrocarbons i n any and a l l formations of the unitized land are unitized 

under the terms of th i s agreement and herein are called "unitized substances." 

3. UNIT OPERATOR. Marathon O i l Company whose address i s P. 0. Box 

552, Midland, Texas 79701 i s hereby designated as u n i t operator and by signature 

hereto commits to th i s agreement a l l interest i n unitized substances vested i n 

i t as set f o r t h i n Exhibit B, and agrees and consents to accept the duties and 

obligations of unit operator for the discovery, development and production of 

unitized substances as herein provided. Whenever reference i s made herein to the 
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unit operator, such reference means the u n i t operator acting i n that capacity and 

not as an owner of interests i n unitized substances, and the term "working in t e r e s t 

owner" when used herein s h a l l include or refer to u n i t operator as the owner of a 

working interest when such an inte r e s t i s owned by i t . 

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit operator s h a l l have 

the r i g h t to resign at any time but such resignation s h a l l not become ef f e c t i v e 

u n t i l a successor u n i t operator has been selected and approved i n the manner pro

vided for i n Section 5 of thi s agreement. The resignation of the u n i t operator 

sh a l l not release the u n i t operator from any l i a b i l i t y or any default by i t here

under occurring prior to the e f f e c t i v e date of i t s resignation. 

Unit operator may, upon default or f a i l u r e i n the performance of i t s 

duties or obligations hereunder, be subject to removal by the same percentage vote 

of the owners of working interests determined i n l i k e manner as herein provided for 

the selection of a new u n i t operator. Such removal sh a l l be ef f e c t i v e upon notice 

thereof to the Commissioner. 

The resignation or removal of the u n i t operator under t h i s agreement 

sha l l not terminate i t s r i g h t , t i t l e or int e r e s t as the owner of a working interest 

or other in t e r e s t i n unitized substances, but upon the resignation or removal of 

unit operator becoming e f f e c t i v e , such u n i t operator s h a l l deliver possession of a l l 

equipment, materials and appurtenances used i n conducting the u n i t operations and 

owned by the working i n t e r e s t owners to the new duly q u a l i f i e d successor unit opera

t o r , or to the owners thereof i f no such new uni t operator i s elected, to be used 

for the purpose of conducting u n i t operations hereunder. Nothing herein s h a l l be 

construed as authorizing removal of any material, equipment and appurtenances 

needed for the preservation of any wells. 

5. SUCCESSOR UNIT OPERATOR. Whenever the u n i t operator s h a l l resign as 

uni t operator or sh a l l be removed as hereinabove provided, the* owners of the working 

interests according to t h e i r respective acreage interests i n a l l unitized land s h a l l 

by a majority vote select a successor unit operator; provided that, i f a majority 

but less than seventy-five percent (757„) of the working interests q u a l i f i e d to vote 

i s owned by one party to t h i s agreement, a concurring vote of s u f f i c i e n t additional 

parties, so as to constitute i n the aggreage not less than seventy-five per cent 

(757o) of the t o t a l working i n t e r e s t s , s h a l l be required to select a new operator. 

Such selection s h a l l not become ef f e c t i v e u n t i l (a) a u n i t operator so selected 

s h a l l accept i n w r i t i n g the duties and r e s p o n s i b i l i t i e s of u n i t operator, and (b) 

the selection s h a l l have been approved by the Commissioner. I f no successor u n i t 
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operator i s selected and q u a l i f i e d as herein provided, the Commissioner at his 

election may declare t h i s unit agreement terminated. 

6. ACCOUNTING PROVISIONS. The un i t operator s h a l l pay i n the f i r s t 

instance a l l costs and expenses incurred i n conducting u n i t operations hereunder, 

and such costs and expenses and the working i n t e r e s t benefits accruing hereunder 

shall be apportioned among the owners of the unitized working interests i n accord

ance with an operating agreement entered in t o by and between the u n i t operator and 

the owners of such i n t e r e s t s , whether one or more, separately or c o l l e c t i v e l y . Any 

agreement or agreements entered i n t o between the working i n t e r e s t owners and the 

un i t operator as provided i n th i s section, whether one or more, are herein referred 

to as the "Operating Agreement." No such agreement sh a l l be deemed either to modify 

any of the terms and conditions of t h i s u n i t agreement or to reliev e the un i t opera

tor of any r i g h t or obligation established under t h i s u n i t agreement, and i n case 

of any inconsistencies or c o n f l i c t between t h i s u n i t agreement and the operating 

agreement, t h i s u n i t agreement s h a l l p r e v a i l . 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise speci

f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e and duty of exercising any 

and a l l r i g h t s of the parties hereto which are necessary or convenient for pros

pecting f o r , producing, storing, a l l o c a t i n g and d i s t r i b u t i n g the unitized substances 

are hereby delegated to and sha l l be exercised by the u n i t operator as herein pro

vided. Acceptable evidence of t i t l e to said r i g h t s s h a l l be deposited with said 

u n i t operator and, together with t h i s agreement, s h a l l constitute and define the 

r i g h t s , privileges and obligations of un i t operator. Nothing herein, however, s h a l l 

be construed to transfer t i t l e to any land or to any lease or operating agreement, 

i t being understood that under t h i s agreement the un i t operator, i n i t s capacity as 

un i t operator, s h a l l exercise the r i g h t s of possession and use vested i n the parties 

hereto only for the purposes herein specified. 

8. DRILLING TO DISCOVERY. The un i t operator s h a l l , w i t h i n s i x t y (60) 

days aft e r the e f f e c t i v e date of t h i s agreement, commence Operations upon an adequate 

test well for o i l and gas upon some part of the lands embraced w i t h i n the un i t area 

and shall d r i l l said w e l l with due diligence to a depth s u f f i c i e n t to test the Cisco 

formation or to such a depth as unitized substances sh a l l be discovered i n paying 

quantities at a lesser depth or u n t i l i t s h a l l , i n the opinion of u n i t operator, 

be determined that the further d r i l l i n g of said well s h a l l be unwarranted or im

practicable; provided, however, that unit operator shall not, i n any event, be 

required to d r i l l said w e l l to a depth i n excess of 10,500 feet. U n t i l a discovery 

-4-

Revised 8-23-76 



of a deposit of unitized substances capable of. being produced i n paying quantities 

(to-wit: quantities s u f f i c i e n t to repay the costs of d r i l l i n g and producing opera

tions with a reasonable p r o f i t ) u n i t operator s h a l l continue d r i l l i n g d i l i g e n t l y , 

one w e l l at a time, allowing not more than six months between the completion of one 

well and the beginning of the next w e l l , u n t i l a wel l capable of producing unitized 

substances i n paying quantities is completed to the s a t i s f a c t i o n of the Commissioner, 

or u n t i l i t i s reasonably proven to the s a t i s f a c t i o n of the u n i t operator that the 

unitized land is incapable of producing unitized substances i n paying quantities i n 

the formation d r i l l e d hereunder. 

Any well commenced pr i o r to the e f f e c t i v e date of thi s agreement upon the 

unit area and d r i l l e d to the depth provided herein for the d r i l l i n g of an i n i t i a l 

t est well shall be considered as complying with the d r i l l i n g requirements hereof 

with respect to the i n i t i a l w e l l . The Commissioner may modify the d r i l l i n g require

ments of thi s section by granting reasonable extensions of time when i n his opinion 

such action i s warranted. Upon f a i l u r e to comply with the d r i l l i n g provisions of 

thi s a r t i c l e the Commissioner may, a f t e r reasonable notice to the u n i t operator 

and each working i n t e r e s t owner, lessee and lessor at t h e i r l a s t known addresses, 

declare t h i s unit agreement terminated, and a l l r i g h t s , privileges and obligations 

granted and assumed by thi s u n i t agreement shall cease and terminate as of such date. 

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: 

Should unitized substances i n paying quantities be discovered upon the u n i t area 

the u n i t operator s h a l l on or before six months from the time of the completion of 

the i n i t i a l discovery w e l l and w i t h i n t h i r t y days a f t e r the expiration of each 

twelve months period thereafter f i l e a report with the Commissioner and Commission 

of the status of the development of the u n i t area and the development contemplated 

for the following twelve months period. 

I t i s understood that one of the main considerations- for the approval of 

th i s agreement by the Commissioner of Public Lands i s to secure the orderly develop

ment of the unitized lands i n accordance with good conservation practices so as to 

obtain the greatest ultimate recovery of unitized substances. 

After discovery of unitized substances i n paying quant i t i e s , u n i t operator 

sh a l l proceed with diligence to reasonably develop the unitized area as a reasonably 

prudent operator would develop such area under the same or similar circumstances. 

I f the u n i t operator should f a i l to comply with the above covenant for 

reasonable development, th i s agreement may be terminated by the Commissioner as to 

a l l lands of the State of New Mexico embracing undeveloped regular w e l l spacing or 
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proration units but i n such event the basis of p a r t i c i p a t i o n by the working i n t e r e s t 

owners shall remain the same as i f t h i s agreement had not been terminated as to 

such lands; provided, however, the Commissioner sh a l l give notice to the u n i t opera

tor and the lessees of record i n the manner prescribed by Sec. 7-11-14, N.M. Statutes 

1953 Annotated of in t e n t i o n to cancel on account of any alleged breach of said cov

enant for reasonable development, and any decision entered thereunder s h a l l be 

subject to appeal i n the manner prescribed by Sec. 7-11-17, N.M. Statutes 1953 

Annotated and, provided fur t h e r , i n any event the u n i t operator s h a l l be given a 

reasonable opportunity a f t e r a f i n a l determination w i t h i n which to remedy any default, 

f a i l i n g i n which t h i s agreement s h a l l be terminated as to a l l lands of the State of 

New Mexico embracing undeveloped regular well spacing or proration units. 

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a wel l capable 

of producing unitized substances i n paying quant i t i e s , the owners of working 

interests s h a l l p a r t i c i p a t e i n the production therefrom and i n a l l other producing 

wells which may be d r i l l e d pursuant hereto i n the proportions that t h e i r respective 

leasehold interests covered hereby on an acreage basis bears to the t o t a l number 

of acres committed to t h i s u n i t agreement, and such unitized substances sh a l l be 

deemed to have been produced from the respective leasehold interests p a r t i c i p a t i n g 

therein. For the purpose of determining any benefits accruing under th i s agreement 

and the d i s t r i b u t i o n of the r o y a l t i e s payable to the State of New Mexico and other 

lessors, each separate lease s h a l l have allocated to i t such percentage of said 

production as the number of acres i n each lease respectively committed to thi s 

agreement bears to the t o t a l number of acres committed hereto. 

Notwithstanding any provisions contained herein to the contrary, each 

working in t e r e s t owner s h a l l have the r i g h t to take such owner's proportionate 

share of the unitized substances i n kind or to personally s e l l or dispose of the 

same, and nothing herein contained shall be construed as giving or granting to the 

un i t operator the r i g h t to s e l l or otherwise dispose of the proportionate share of 

any working i n t e r e s t owner without specific authorization from time to time so to 

do. 

11. ALLOCATION OF PRODUCTION. A l l unitized substances produced from 

each t r a c t i n the unitized area established under t h i s agreement, except any part 

thereof used for production or development purposes hereunder, or unavoidably l o s t , 

s h a l l be deemed to be produced equally on an acreage basis from the several tracts 

of the unitized land, and for the purpose of determining any benefits that accrue 

on an acreage basis, each such t r a c t s h a l l have allocated to i t such percentage 
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of said production as i t s area bears to the en t i r e unitized area. I t i s hereby 

agreed that production of unitized substances from the unitized area sh a l l be 

allocated as provided herein, regardless of whether any wells are d r i l l e d on any 

parti c u l a r t r a c t of said unitized area. 

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: A l l rentals 

due the State of New Mexico sh a l l be paid by the respective lease owners i n ac

cordance with the terms of t h e i r leases. 

A l l r o y a l t i e s due the State of New Mexico under the terms of the leases 

committed to thi s agreement sh a l l be computed and paid on the basis of a l l unitized 

substances allocated to the respective leases committed hereto; provided, however, 

the State s h a l l be e n t i t l e d to take i n kind i t s share of the unitized substances 

allocated to the respective leases, and i n such case the un i t operator s h a l l make 

deliveries of such r o y a l t y o i l i n accordance w i t h the terms of the respective leases. 

A l l r e n t a l s , i f any, due under any leases embracing lands other than the 

State of New Mexico, s h a l l be paid by the respective lease owners i n accordance with 

the terms of their leases and a l l r o y a l t i e s due under the terms of any such leases 

shall be paid on the basis of a l l unitized substances allocated to the respective 

leases committed hereto. 

I f the unit operator introduces gas obtained from sources other than the 

unitized substances i n t o any producing formation for the purpose of repressuring, 

stimulating or increasing the ultimate recovery of unitized substances therefrom, 

a l i k e amount of gas, i f available, with due allowance for loss or depletion from 

any cause may be withdrawn from the formation in t o which the gas was introduced 

royalty free as to dry gas but not as to the products extracted therefrom; provided, 

that such withdrawal s h a l l be at such time as may be provided i n a plan of operation 

consented to by the Commissioner and approved by the Commission as conforming to 

good petroleum engineering practice; and provided fur t h e r , that such r i g h t of with

drawal shall terminate on the termination of t h i s u n i t agreement. 

I f any lease committed hereto i s burdened with an overriding r o y a l t y , 

payment out of production or other charge i n addition to the usual r o y a l t y , the 

owner of each such lease s h a l l bear and assume the same out of the unitized sub

stances allocated to the lands embraced i n each such lease as provided herein. 

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY 

TO LANDS WITHIN THE UNITIZED AREA. The terms, conditions and provisions of a l l 

leases, subleases, operating agreements and other contracts r e l a t i n g to the explor-

, a t i o n , d r i l l i n g development or operation for o i l or gas of the lands committed to 

th i s agreement, sh a l l as of the ef f e c t i v e date hereof, be and the same are hereby 
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expressly modified and amended insofar as they apply to lands w i t h i n the unitized 

area to the extent necessary to make the same conform to the provisions hereof and 

so that the respective terms of said leases and agreements w i l l be extended insofar 

as necessary to coincide with the term of th i s agreement, and the approval of t h i s 

agreement by the Commissioner and the respective lessors and lessees s h a l l be ef

fective to conform the provisions and extend the terms of each such lease as to 

lands w i t h i n the unitized area to the provisions and terms of t h i s agreement; but 

otherwise to remain i n f u l l force and e f f e c t . Each lease committed to t h i s agree

ment, insofar as i t applies to lands w i t h i n the unitized area, s h a l l continue i n 

force beyond the term provided therein as long as t h i s agreement remains i n e f f e c t , 

provided, d r i l l i n g operations upon the i n i t i a l test w e l l provided for herein shall 

have been commenced or said w e l l i s i n the process of being d r i l l e d by the u n i t 

operator prior to the expiration of the shortest term lease committed to th i s 

agreement. Termination of th i s agreement shall not a f f e c t any lease which pursuant 

to the terms thereof or any applicable laws would continue i n f u l l force and e f f e c t 

thereafter. The commencement, completion, continued operation or production of a 

well or wells for unitized substances on the un i t area s h a l l be construed and con

sidered as the commencement, completion, continued operation or production on each 

of the leasehold interests committed to t h i s agreement, and operations or production 

pursuant to th i s agreement shall be deemed to be operations upon and production 

from each leasehold i n t e r e s t committed hereto and there s h a l l be no obligation on 

the part of the un i t operator or any of the owners of the respective leasehold 

interests committed hereto to d r i l l offsets to wells as between the leasehold i n 

terests committed to t h i s agreement, except as provided i n Section 9 hereof. 

Any lease embracing lands of the State of New Mexico having only a portion 

of i t s lands committed hereto s h a l l be segregated as to the portion committed and 

as to the portion not committed, and the terms of such leases s h a l l apply separately 

as to such segregated portions commencing as of the e f f e c t i v e date hereof. Notwith

standing any of the provisions of t h i s agreement to the contrary, any lease embracing 

lands of the State of New Mexico having only a portion of i t s lands committed hereto 

sh a l l continue i n f u l l force and e f f e c t beyond the term provided therein as to a l l 

lands embraced i n such lease i f o i l and gas, or either of them, are discovered and 

are being produced i n paying quantities from some part of the lands embraced i n such 

lease committed to t h i s agreement at the expiration of the secondary term of such 

lease; or i f , at the expiration of the secondary term, the lessee or the u n i t opera

tor i s then engaged i n bona fide d r i l l i n g or reworking operations on some part of 

-8-



the lands embraced therein, s h a l l remain i n f u l l force and e f f e c t so long as such 

operations are being d i l i g e n t l y prosecuted, and they r e s u l t i n the production of 

o i l or gas, said lease s h a l l continue i n f u l l force and ef f e c t as to a l l of the 

lands embraced therein so long thereafter as o i l and gas, or either of them, are 

being produced i n paying quantities from any portion of said lands. 

14. CONSERVATION. Operations hereunder and production of unitized sub

stances s h a l l be conducted to provide for the most economical and e f f i c i e n t recovery 

of said substances without waste, as defined by or pursuant to State laws or regula

tions . 

15. DRAINAGE. I n the event a well or wells producing o i l or gas i n 

paying quantities should be brought i n on land adjacent to the u n i t area draining 

unitized substances from the lands embraced therein, u n i t operator shall d r i l l such 

of f s e t well or wells as a reasonably prudent operator would d r i l l under the same or 

similar circumstances. 

16. COVENANTS RUN WITH LAND. The covenants herein s h a l l be construed to 

be covenants running with the land with respect to the interests of the parties 

hereto and the i r successors i n i n t e r e s t u n t i l t h i s agreement terminates, and any 

grant, transfer or conveyance of inte r e s t i n land or leases subject hereto s h a l l be 

and hereby i s conditioned upon the assumption of a l l privileges and obligations 

hereunder the grantee, transferee or other successor i n i n t e r e s t . No assignment or 

transfer or any working, royalty or other i n t e r e s t subject hereto s h a l l be binding 

upon unit operator u n t i l the f i r s t day of the calendar month a f t e r the unit operator 

i s furnished with the o r i g i n a l , photostatic or c e r t i f i e d copy of the instrument of 

transfer. 

17. EFFECTIVE DATE AND TERM. This agreement s h a l l become e f f e c t i v e upon 

approval by the Commissioner and sha l l terminate i n two years a f t e r such date unless 

(a) such date of expiration i s extended by the Commissioner, or (b) a valuable di s 

covery of unitized substances has been made on unitized land during said i n i t i a l 

term or any extension thereof i n which case t h i s agreement sh a l l remain i n e f f e c t so 

long as unitized substances are being produced from the unitized land and, should 

production cease, so long thereafter as d i l i g e n t operations are i n progress for the 

restoration of production or discovery of new production and so long thereafter as 

the unitized substances so discovered can be produced as aforesaid. This agreement 

may be terminated at any time by not less than seventy-five per cent (757») on an 

acreage basis of the owners of the working interests signatory hereto w i t h the ap-

t proval of the Commissioner. Likewise, the f a i l u r e to comply with the d r i l l i n g 
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requirements of Section 8 hereof may subject t h i s agreement to termination as 

provided i n said section. 

18. RATE OF PRODUCTION. A l l production and the disposal thereof s h a l l 

be i n conformity with allocations, allotments and quotas made or fixed by the 

Commission and i n conformity with a l l applicable laws and lawful regulations. 

19. APPEARANCES. Unit operator s h a l l , a f t e r notice to other parties 

affected, have the r i g h t to appear for and on behalf of any and a l l interests 

affected hereby before the Commissioner of Public Lands and the New Mexico O i l 

Conservation Commission, and to appeal from orders issued under the regulations of 

the Commissioner or Commission or to apply for r e l i e f from any of said regulations 

or i n any proceedings on i t s own behalf r e l a t i v e to operations pending before the 

Commissioner or Commission; provided, however, that any other i n t e r e s t party s h a l l 

also have the r i g h t at i t s own expense to appear and to part i c i p a t e i n any such 

proceeding. 

20. NOTICES. A l l notices, demands or statements required hereunder to 

be given or rendered to the parties hereto s h a l l be deemed f u l l y given, i f given 

i n w r i t i n g and sent by postpaid registered mail, addressed to such party or parties 

at t h eir respective addresses set f o r t h i n connection with the signatures hereto or 

to the r a t i f i c a t i o n or consent hereof or to such other address as any such party 

may have furnished i n w r i t i n g to party sending the notice, demand or statement. 

21. UNAVODTABLE DELAY. A l l obligations under th i s agreement requiring 

the unit operator to commence or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by th i s agreement sh a l l be sus

pended while, but only so long as, the u n i t operator, despite the exercise of due 

care and diligence, i s prevented from complying with such obligations, i n whole or 

i n part, by s t r i k e s , war, acts of God, Federal, State or municipal law or agencies, 

unavoidable accidents, uncontrollable delays i n transportation, i n a b i l i t y to obtain 

necessary materials i n open market, or other matters beyond the reasonable control 

of the unit operator whether similar to matters herein enumerated or not. 

22. LOSS OF TITLE. I n the event t i t l e to any t r a c t of unitized land or 

substantial i n t e r e s t therein shall f a i l and the true owner cannot be induced to 

j o i n the u n i t agreement so that such t r a c t i s not committed to th i s agreement or the 

operation thereof hereunder becomes impracticable as a r e s u l t thereof, such t r a c t 

may be eliminated from the unitized area, and the i n t e r e s t of the parties readjusted 

as a resul t of such t r a c t being eliminated from the unitized area. I n the event of 

a dispute as to the t i t l e to any ro y a l t y , working or other i n t e r e s t subject hereto, 

« 
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the u n i t operator may withhold payment or delivery of the allocated portion of 

the unitized substances involved on account thereof without l i a b i l i t y for in t e r e s t 

u n t i l the dispute is f i n a l l y s e t t l e d , provided that no payments of funds due the 

State of New Mexico s h a l l be withheld. Unit operator as such i s relieved from any 

re s p o n s i b i l i t y for any defect or f a i l u r e of any t i t l e hereunder. 

23. SUBSEQUENT JOINDER. Any o i l or gas in t e r e s t i n lands w i t h i n the 

uni t area not committed hereto p r i o r to the submission of t h i s agreement for f i n a l 

approval by the Commissioner may be committed hereto by the owner or owners of such 

r i g h t s subscribing or consenting to t h i s agreement or executing a r a t i f i c a t i o n thereo 

and i f such owner i s also a working i n t e r e s t owner, by subscribing to the operating 

agreement providing for the a l l o c a t i o n of costs of exploration, development and 

operation. A subsequent joinder s h a l l be e f f e c t i v e as of the f i r s t day of the month 

following the approval by the Commissioner and the f i l i n g w ith the Commission of 

duly executed counterparts of the instrument or instruments committing the inte r e s t 

of such owner to t h i s agreement, but such j o i n i n g party or parties before p a r t i c i p a t 

ing i n any benefits hereunder sh a l l be required to assume and pay to un i t operator 

th e i r proportionate share of the u n i t expense incurred p r i o r to such party's or 

parties' joinder i n the un i t agreement, and the un i t operator s h a l l make appropriate 

adjustments caused by such joinder, without any retroactive adjustment or revenue. 

24. COUNTERPARTS. This agreement may be executed i n any number of 

counterparts, no one of which needs to be executed by a l l parties or may be r a t i f i e d 

or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, 

and s h a l l be binding upon a l l those parties who have executed such a counterpart, 

r a t i f i c a t i o n or consent hereto with the same force and e f f e c t as i f a l l such parties 

had signed the same document and regardless of whether or not i t i s executed by a l l 

other parties owning or claiming an in t e r e s t i n the lands w i t h i n the above described 

u n i t area. 

IN WITNESS WHEREOF, the undersigned parties hereto have caused th i s 

agreement to be executed as of the respective dates set f o r t h opposite their 

signatures. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

MARATHON OIL COMPANY 
V r U K M 

Date: 

D. W. FRANKLIN 
P I - O I Dox 552 DIVISION EXPLORATION MANAGER 
Midland, lexa& 79701 

P. 0. Box 3128 
Houston, Texas 77001 
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CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more)'hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement is dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of t h e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, thi s instrument i s executed by the undersigned as of 

tlie date set f o r t h i n th e i r respective acknowledgments. 

AI'TEST: , n THE SUPERIOR OIL COMPANY 

BY_J d&fasL;^ By; f , c^~^ 
A s s i s t a n t Secre tary Vice Pres ident 

CORPORATE 

STATE OF Texas X ' 

COUNTY OF Harris \ 

The foregoing instrument was -acknowledged before me t h i s tf day of 

( L u . , 1976, by AOAN c. DURHAM w h o is Vice-President 

of THE SUPERIOR OIL COMPANY , a. NEVADA 

(S ta t e ) 
c o r p o r a t i o n , f o r and on be ha l f o f sa id c o r p o r a t i o n . 

. VIOLA MARBURGER , ~ 

My Commission Expires1?0"* Public i n and f o r H a f f i s County- Te*a* U L-b-l^ / / ? ^AJL^^^CA^ 
my tommssion txp.res June l, 1977 N o t a r y Public in and for U 

Harris county, Texas 

INDIVIDUAL 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by 

My Commission Expires: 
Notary Public i n and for 

County, 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more)' hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other interests 

in the lands or minerals embraced in said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and ratify all of the terms and provisions thereof, exactly the same as if 

the undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. < 

IN WITNESS WHEREOF, thi s instrument i s executed by the undersigned as of 

the date set f o r t h i n t h e i r respective acknowledgments. 

UNION OIL COMPANY OF CALIFORNIA / 

Attorney-in-Fact f 

CORPORATE 

STATE OF TEXAS \ ' 

COUNTY OF MIDLAND $ 

The foregoing instrument was -acknowledged before me t h i s /1 - day of 

August 1 9 7 6 j b y SAMUEL C. TERRY w h o i s Attorney-in-Fact 

of UNION OIL COMPANY OF CALIFORNIA a California 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: June 1, 1977 C 'A.i..x.* ' *• 
Notary Public i n and for ALICE MONROE 
Midland County, Texas 

INDIVIDUAL 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by 

My Commission Expires: 
Notary Public i n and for 

County, 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement is dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are familiar with the terms and conditions thereof 

The undersigned also being the owners of the leasehold, royalty or other interests 

i n the lands or minerals embraced in said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of their 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the original of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of 

the date set forth i n their respective acknowledgments. 

ALLIED CHEMICAL CORPORATION 

Attdrney-i n-Fact' 

CORPORATE 

THE STATE OF TEXAS J 

X 
COUNTY OF HARRIS \ 

JBEFORE-rMÊ  the undersigned authority, on this day personally 
appeare^^y^-^^t' ^ ^ X ^ ^ ^ ' ^ f ^ - ^ ^ ^ known to me to be the person whose 
name is subscribed to in the foregoing instrument, as ATTORNEY-IN-FACT of 
ALLIED CHEMICAL CORPORATION, a corporation, and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, in 
the capacity stated, and as the act and deed of said corporation. 

y Given jinder my hand and seal of office this t h e ^ day of 
ZrY^^—A.D., 19^_. 

I ;NDA LOU HARRISON / 

jry Pubic in and for Harris County ,̂ ex̂ > Notary Public in and 
v commission Expires June 1, VS./.—/- Harris County, Texas 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by 

My Commission Expires: 
Notary Public i n and for 

County, 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more)'hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are fam i l i a r with the terms and conditions thereof, 

The undersigned also being the owners of the leasehold, royalty or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of t h e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as of 

the date set f o r t h i n t h e i r respective acknowledgments. 

EXXON CORPORATION 

f r = 

r n u p n w A T F H - ' J A C K NAUMANN, t>tv. LANDMAN-EXPL. DEPT. 
L U K r U K A l C ; EXXON COMPANY, U.S.A. (a div. of Exxon 

J
Corporation), AGENT ANO ATTORNEY IN FACT 

l / t t a ^ X 

COUNTY OF ̂ ^ ^ / S c - H * / X 

The foregoing instrument was -acknowledged before me this / / U day of 

is / 1976, by ^ ^ O ^ ^ A ^ ^ P ^ who is / l ^ £ ^ . T & 

' ' f (State) T^ 
corporation, for and on behalf of said corporation. 

My Commission Expires: /- 77 CT^L-t*--<*t^' • £ J j - ^ 
Notary Public jLn and for ^ 

County, r . > 5 ^ ^ 

INDIVIDUAL 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by 

My Commission Expires: 
Notary Public i n and for 

County, 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are fa m i l i a r with the terms and conditions thereof 

The undersigned also being the owners of the leasehold, royalty or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of their 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, thi s instrument i s executed by the undersigned as of 

the date set f o r t h i n th e i r respective acknowledgments. 

' HILL RE-VOCABLEi TRUSTS 

^dnrveth Waltrip,, Trustee, j , 

,1)7 a i Y
 L<j- sb v# H -ift 

Margery BelYe H i l l , Trustee 
CORPORATE 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by who is 

of , a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 

INDIVIDUAL 

STATE OF TEXAS X 

COUNTY OF TARRANT \ 

The foregoing instrument was acknowledged before me t h i s 0 day of 

1976, by Kenneth Waltrip and Margery Belle H i l l , as Trustees 

of trie H i l l Revocable Trusts 

<%/"^ s> . VELMA B U-
My Commission Expires: June 1, 1977 / x S t ^ ^ j Y 1 , i W^tyO/^ 

Notary Public i n and^for 
Tarrant County, Texas 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, r o y a l t y or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of t h e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, thi s instrument is executed by the undersigned as of 

the date set f o r t h i n t h e i r respective acknowledgments. 

Oil Development;, Company, of Texas. 

B V : >r /- - '-• f l >*" 
President / 

CORPORATE 

STATE OF TEXAS 

COUNTY OF POTTER 

The foregoing instrument was acknowledged before me t h i s 18th day of 

August , 1976, by John C. Major who i s 

President of Oil Development Company of Texas , a Texas 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: & / / , 
•NOtary/Public i n and for 

County, 

INDIVIDUAL 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 1976, by 

day of 

My Commission Expires: 
Notary Public i n and for 

County, 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of t h e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as of 

the date set f o r t h i n t h e i r respective acknowledgments. 

CORPORATE 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 1976, by who is 

of , a 

corporation, for and on behalf of said corporation. 

day of 

(State) 

My Commission Expires: 
Notary Public i n and for 

County, 

INDIVIDUAL 

STATE OF Taxag 

COUNTY OF Midland-

The foregoing instrument was acknowledged before me t h i s 2nd day of 

A u q u a t , 1 9 7 6 , b y MAX H . rHPTg»PBMfiIgN »r,H M a « , i f - t M&PffTT.a B . fMRTSTRHSTM 

My Commission Expires: 6-1-77 
Notary Public in and for 
Midland County, Tyy^p 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more)'hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of th e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as of 

the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST McALESTER FUEL COMPANY 

Bvt ^ 
^ VTc^ 

CORPORATE 

STATE OF i ^ S ^ u ^ ^ ^ ^ X ' 

,1 COUNTY OF j tfj^syyd^i^ \ 

/ Cc 
The foregoing instrument was -acknowledged before me th i s (' Q day of 

^ ^ > - ^ i f l / , 1976, by P 7 h . C . - g g - ^ i ^ 

\ ) 7 ""V (State) 
corporation, for and on behalf of said corporation. 

My Commission Expires: >/ J / - / *7 <-'/^S -' /••• - ' ^ - ̂  K - A-*-A 
Nptary Public i n and for " 
\ fcj2^o-v\>^^ County, —<• <--CA _̂<U.•-. . ,<. , 

INDIVIDUAL 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by 

My Commission Expires: 
Notary Public i n and for 

County, 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Operating Agreement i n connection with the Unit Agreement for the 

Development and Operation of the Northeast Anderson Ranch Unit, embracing lands s i t 

uated i n Township 15-South, Range 32-East, Lea County, New Mexico, which Agreement 

is dated the 12th day of July , 1976, and acknowledge that they have 

read the same and are fa m i l i a r with the terms and conditions thereof. The under

signed also being the owners of leasehold interests being committed to said Unit 

Agreement do hereby consent to said Unit Operating Agreement and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Operating Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as of 

the date set f o r t h i n their respective acknowledgements. 

ATTEST; 

By 

I r i s Goldston 

MAYFIELD CORPORATION 

Margaret BeJ2L, Secretary 
CORPORATE 

Jack H. MayTte 

STATE OF _ 

COUNTY OF 

I 

I 

The foregoing instrument was acknowledged before me this /J^— day of 

f]lA.c^ys'fL 1976, by TTo-CK / / . tf«J~ff'c6/.ZTt. who is p^C^t^K^~ 

c o r p o r a t i o n , f o r and on beha l f o f sa id c o r p o r a t i o n . 
M. RICHARD'ON 

Nofsry Public :n and for K. - - is County, Taxas / y~) 

(S t a t e ) 

My C o m m i s s f t o i f ^ f t f r e y : ^ 
Notary Pub l i c i n and f o r 

/ / f l * r / 3 County, ye^UtS 

INDIVIDUAL 

STATE OF 

COUNTY OF H4.arr I s> 

The foregoing instrument was acknowledged before me th i s J i ^ ~ ^ day of 

us-L 1976, by i 5 (jrO lJ)sJoJ 

My Commission Expires: 

ROXANNA D. GAGE 
Notary Public in and for Harris County Texas 

My Commission expires June 1,i3_L7 

Nojtary P u b l i c i n and f o r 
-ft-u r r i S County, ] ?S 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, r o y a l t y or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of t h e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as of 

the date se t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 
1} 

a?1" ••• : ^ .> K UUL tor. 

^ * ' . ' " i f 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s day of 

/ 
/ ^ - ^ ^ + \ 1976, by W--/-,̂' 

•t _ who is ',..'^...- .< . j S 

t - f / c y. f i t 

— 
of-

corporation, for and on behalf of said corporation. 

l 
My Commission Expires: '/^* "~ '' "'- '"' '''''' 

(S ta t e ) 

Notary P u b l i c i n and f o r 
. . T i i . t ' County, :•/• gr> 

INDIVIDUAL 

STATE OF Texas 

COUNTY OF Harris 

X 

X 

The foregoing instrument was acknowledged before me t h i s i day of 

August 1976, by Kathlee.i He. lay f. oidston and ioseph C Goldston 

in the capacities therein stated. 

My Commission Expires: June 1, 1977 
Notary Public in. and for 

Harris County, Texas 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more)' hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are fa m i l i a r with the terms and conditions thereof, 

The undersigned also being the owners of the leasehold, royalty or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of th e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 1 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of 

the date set forth in their respective acknowledgments. J 

7 7S ) 

CORPORATE 

STATE OF X ' 

COUNTY OF \ X 

The foregoing instrument was -acknowledged before me t h i s day of 

, 1976, by who i s 

of , a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 

INDIVIDUAL 

STATE OF ARKANSAS X 

COUNTY OF, COLUMBIA J 

'. ' ' The foregoing instrument was acknowledged before me t h i s 6th day of 

Axtftaat 1976, by W. C. Partee & Chrystelle Partee 

My Commission Expires: 9-30-79 //7^!^fe/^—• 



CONSENT AND RATIFICATION 
NORTHEAST ANDERSON RANCH UNIT AGREEMENT 
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Northeast 

Anderson Ranch Unit Area embracing lands situated i n Lea County, New Mexico, which 

said Agreement i s dated the 12th day of July , 1976, and acknowledge 

that they have read the same and are fa m i l i a r w i t h the terms and conditions thereof, 

The undersigned also being the owners of the leasehold, r o y a l t y or other interests 

i n the lands or minerals embraced i n said Unit Area, as indicated on the schedule 

attached to the said Unit Agreement as Exhibit "B", do hereby commit a l l of t h e i r 

said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent 

thereto and r a t i f y a l l of the terms and provisions thereof, exactly the same as i f 

the undersigned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as of 

the date set f o r t h i n t h e i r respective acknowledgments. 

,L. Russell,.., 

^<y?KA; rwip' C/, • -3f ̂ ^x^-CL-
Krances E. R u s s e l l t 

CORPORATE 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 1976, by who i s 

^ _ of , a 

day of 

(State) 
corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 

INDIVIDUAL 

STATE OF TEXAS 

COUNTY OF MIDLAND 

X 

X 
The foregoing instrument was acknowledged before me t h i s 11th day of 

August 5 1976, by Jack.L, Russell and his w i f e , Frances E. Russell. 

My Commission Expires^, / . - ' ?< i . yv:<w^^^ ' hyy<, 
Notary Publ ic in and for 

Midland County, Texas 



WORKING INTEREST OWNERS 

ATTEST: 

Date: 

Secretary 

THE SUPERIOR OIL COMPANY 

By 

P. 0. Box 1900 
Midland, Texas 79701 

Date: 

UNION OIL COMPANY OF CALIFORNIA 

By 

P. 0. Box 671 
Midland, Texas 79701 

ATTEST: 

Date: 

Secretary 

ALLIED CHEMICAL CORPORATION 

By 

1300 Wilco Building 
Midland, Texas 79701 

ATTEST: 

Date: 

Date: 

Date: 

Secretary 

EXXON CORPORATION 

By 

P. 0. Box 1600 
Midland, Texas 79701 

HILL REVOCABLE TRUSTS 

By: 
Kenneth Waltrip, Trustee 

Byj 

Margery Belle H i l l , Trustee 

3404 Fort Worth National Bank Bldg. 
Fort Worth, Texas 76102 

ATTEST: 

Secretary 

Date: 

OIL DEVELOPMENT COMPANY OF TEXAS 

By_ 

P. 0. Box 12058 
Amarillo, Texas 79101 

Date: 

Date: 

Max H. Christensen 

Marcella B. Christensen 

602 Petroleum Building 
Midland, Texas 79701 

ATTEST: 

Secretary 

Date: 

McALESTER FUEL COMPANY 

By 

P. 0. Box 10 
Magnolia, Arkansas 71753 

-12-



Date: 
I r i s Goldston 

P. 0. Box 22568 
Houston, Texas 77027 

ATTEST: 

Secretary 

Date: 

MAYFIELD CORPORATION 

By 

P. 0. Box 22568 
Houston, Texas 77027 

Date: 
Kathleen Hadley Goldston, I n d i v i d u a l l y 
and as Independent Co-Executrix of the 
Estate of W. J. Goldston, deceased. 

ATTEST: F i r s t City National Bank of Houston, 
Independent Co-Executor of the Estate 
of W. J. Goldston, deceased. 

Date: By 

Date: 
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. 
Goldston, deceased. 

1411 F i r s t City National Bank Bldg. 
Houston, Texas 77002 

Date: 
W. C. Partee 

Date: 
Chrystelle Partee 

P. 0. Box 667 
Magnolia, Arkansas 71753 

ATTEST: COLORADO OIL AND GAS CORPORATION 

By 

P. 0. Box 235 
Date: Midland, Texas 79701 

-13-



STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me t h i s 28th day of 

JULY t 1976, by D. W. FRANKLIN w h o i s DIVISION 

EXPLORATION MANAGER o f MARATHON OIL COMPANY, an Ohio corporation, for and on 

behalf of said corporation. 

My Commission Expires: JUNE 1, 1977 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by who i s 

of THE SUPERIOR OIL COMPANY, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 

ibl'icv~rrT"and for 
Harris ^County, Texas 

M. J. RICHARDSON 

Notary PuDlic in and for Harris County, Texas 

My Commission Expires June 1, 1977 

STATE OF TEXAS X 

X 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by who i s 

of UNION OIL COMPANY OF CALIFORNIA, a Cal i f o r n i a 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 

STATE OF X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by \ who i s 

• of ALLIED CHEMICAL CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 



STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of EXXON CORPORATION, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public in and for 

County, 

STATE OF TEXAS X 

X 

COUNTY OF TARRANT X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by KENNETH WALTRIP and MARGERY BELLE HILL, as Trustees of 
the H i l l Revocable Trusts. 
My Commission Expires: 

Notary Public in and for 
Tarrant County, Texas 

STATE OF TEXAS X 

X 

COUNTY OF POTTER X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by who is 

of OIL DEVELOPMENT COMPANY OF TEXAS, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Potter County, Texas 



STATE OF TEXAS X 

X 
COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this day of 

, 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN. 

My Commission Expires: 
Notary Public i n and for 
Midland County, Texas 

STATE OF ARKANSAS X 

X 
COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me this 

, 1976, by who i s 

of McALESTER FUEL COMPANY, a 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Columbia County, Arkansas 

STATE OF TEXAS X 

X 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me thi s day of 

, 1976, by IRIS GOLDSTON, a widow. 

day of 

corporation, 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 



* 

STATE OF TEXAS X 

X 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me th i s day of 

, 1976, by who i s 

of MAYFIELD CORPORATION, a corporation, 
(State) 

for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 

STATE OF TEXAS X 

X 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me t h i s day of 

, 1976, by KATHLEEN HADLEY GOLDSTON, I n d i v i d u a l l y and as Inde

pendent Co-Executrix of the Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 

STATE OF TEXAS X 

X 

COUNTY HARRIS X 

The foregoing instrument was acknowledged before me th i s day of 

, 1976, by who i s 

of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 



STATE OF TEXAS X 

X 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me th i s day of 

, 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the 
Estate of W. J. Goldston, deceased. 

My Commission Expires: 
Notary Public i n and for 
Harris County, Texas 

STATE OF ARKANSAS X 

X 

COUNTY OF COLUMBIA X 

The foregoing instrument was acknowledged before me th i s day of 

, 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE. 

My Commission Expires: 
Notary Public i n and for 
Columbia County, Arkansas 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me th i s day of 

, 1976, by who i s 

of COLORADO OIL AND GAS CORPORATION, a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: 
Notary Public i n and for 

County, 

» 
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EXHIBIT "C" 

NORTHEAST ANDERSON RANCH UNIT - LEA COUNTY, NEW MEXICO 

PART 1 

Tract 
Number Tract Descrtption Acres 

Percentage 
Tract P a r t i c i p a t i o n 

T-15 -S, R -32-E, N.M P.M. 

1 . Sec. 13: NE%SW% 40.00 1.492537% 

2. Sec. 14: Ê NW% 80.00 2.985075% 

3. Sec. 12: W%NW% 80.00 2.985075% 

4 . Sec. 12: SE%NW%, NE%SW% 80.00 2.985075% 

5. Sec. 
Sec. 
Sec. 

11: 
13: 
14: 

UEkSEk, SW%SE% 

NW%NE%, mkmk 
NW^NE^ 200.00 7.462686% 

6. Sec. 11: NW^SE^ 40.00 1.492537% 

7. Sec. 13: W ŜE% 80.00 2.585075% 

8. Sec. 12: SW^NE^, NW%SE% 80.00 2.985075% 

9. Sec. 23: SW^ 160.00 5.970149% 

10. Sec. 11 : NE^NE% 40.00 1.492537% 

1 1 . Sec. 12: Ei;EA>, SW%SÊ  •200.00 7.462686% 

12. Sec. 
Sec. 

13: 
23: 

SW%NE%, El>NW ,̂ SE%SW% 
E^NE%, Ni;NW%, SE%NW% 360.00 13.432836% 

13. Sec. 14: NE^NE^, S%NE%, W%NW%, S% 520.00 19.402985% 

14. Sec. 11 : NW%NE%, SE^SE% 80.00 2.985075% 

15. Sec. 23: W%NE% 80.00 2.985075% 

16. Sec. 13: E%Ek, SW%NW%, Ŵ SW% 280.00 10.447761% 

17. Sec. 12: NW^SIE ,̂ NE%NW ,̂ W ŜW%, SÊ SW% 200.00 7.462686% 

18. Sec. 11: Ŝ NE% 80.00 2.985075% 

2,680.00 100.000000% 

* 



EXHIBIT "C" 

NORTHEAST ANDERSON RANCH UNIT - LEA COUNTY, NEW MEXICO 

PART I I 

Marathon O i l Co. 

The Superior O i l Co. 

Union Oil Co. of Ca l i f . 

A l l i e d Chemical Corp. 

Exxon Corporation 

H i l l Revocable Trusts 

O i l Development Co. of 
Texas 

Max H. Christensen 

McAlester Fuel Co. 

Estate of W. J. Goldston 

I r i s Goldston 

Colorado O i l and Gas 
Corp. 

W. C. Partee 

Mayfield Corp. 

Tracts 5, 7, 12, 13, 15, 
16, 17 & 18 

Tracts 9, 11 & 14 

Tracts 3 & 6 

Tract 2 

Tract 4 

Tract 8 (75%) 

Tract 10 

Tract 8 (25%) 

Tract 1 (25%) 

Tract 1 (16.67%) 

Tract 1 (16.67%) 

Tract 1 (12.5%) 

Tract 1 (12.5%) 

Tract 1 (16.66%) 

Total 
Acres 

1,800.00 

440.00 

120.00 

80.00 

80.00 

60.00 

40.00 

20.00 

10.00 

6.67 

6.67 

5.00 

5.00 

6.66 

Total Unit 
Participation 

67.164179% 

16.417911% 

4.477612% 

2.985075% 

2.985075% 

2.238806% 

1.492537% 

.746269% 

.373134% 

.248756% 

.248756% 

.186567% 

.186567% 

.248756% 

2,680.00 100.000000% 

Revised 8-9-76 



Docket No. 21-76 

Dockets Nos. 22-76 and 23-76 are tentatively set for hearing on August 4 and August 18, 1976. 
for hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 21, 1976 

Applications 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NM MEXICO 

CASE 5716: 

The following cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner: 

ALLOWABLE: ( l ) Consideration of the allowable production of gas for August, 1976, from seventeen prorated 
pools i n Lea, Eddy, Chaves, and Roosevelt Counties, NewMexico. 

(2) Consideration of the allowable production of gas for August, 1976, from four prorated pools 
i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico, 

Application of Marathon Oil Company for a unit, agreement, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for the Northeast Anderson Ranch Unit Area comprising 2,720 
acres, more or less, of State lands i n Tov/nship 15 South, Range 32 East, Lea County, New Mexico. 

Application of Atlantic Richfield Company for compulsory pooling and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Pennsylvanian formation underlying the W/2 of Section 33, Township 17 South, Range 
28 East, Eddy County, New Mexico, to be dedicated to a well to be d r i l l e d at an unorthodox location 
1315 feet from the South and West lines of said Section 33- Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof, as weil as actual 
operating'costs and charges for supervision. Also to be considered w i l l be the designation cf 
applicant as operator of the well and a charge for risk involved i n d r i l l i n g said well. 

In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
Petroleum Development Corporation, Commercial Union Assurance Companies, and a l l other interested 
parties to appear and show cause why the Vaughn State Well No, 1, located i n Unit E of Section 16, 
Township 6 North, Range 17 East, Guadalupe County, New Mexico, should not be plugged and abandoned 
i n accordance with a Commission-approved plugging program. 

In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
Morad Oil & Mining Company, Western Surety Company, and a l l other interested parties to appear 
and show cause why the Campbell V/ell No. 1, located i n Unit A of Section 25, Township 2S North, 
Range 35 East, Union County, New Mexico, should not be plugged and abandoned i n accordance with 
a Commission-approved plugging program. 

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission Order 
No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s McClay Federal 
Wells Nos. 9 and 10, located i n Units G and F, respectively, of Section 33, Township 18 South, 
Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s State 
Wells Nos. 1, 2, 3, 4, and 6 located I n Units G, B, A, J, and H, respectively, of Section 32, 
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Application of H & S Oil Company for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s 
McClay Well No. 7, located i n Unit C of Section 33, Township 18 South, Range 30 East, North 
Benson-Queen Grayburg Pool, Eddy County, New Mexico. 

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221, 
permission to dispose of, into earthen p i t s , produced salt water from his Elk Well No. 1, located 
i n Unit L of Section 32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, 
Eddy County, New Mexico. 

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks, as an exception to the provisions of 
Commission Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water 
from i t s E l l i o t t Well No. 1 located i n Unit E of Section 28, and i t s E l l i o t t Wells Nos. 2 and 3 
located i n Units H and G, respectively, of Section 29, a l l i n Township 18 South, Range 30 East, 
North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

CASE 5717: 

CASE 5718: 

CASE 5719: 

CASE 5720: 

CASE 5721: 

CASE 5722: 

CASE 5723: 
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CASE 5724: Application of Yates Petroleum Corporation for an o i l treating plant permit, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and operation 
of an o i l treating plant for the purposes of treating and reclaiming sediment o i l at a site i n 
the SE/4 of Section 25, Township 17 South, Range 25 East, Eddy County, New Mexico. 

CASE 5725: Application of General American Oil Company for extension of time for temporary abandonment, Eddy 
County, flew Mexico. Applicant, i n the above-styled cause, seeks extension of time for temporary 
abandonment of certain wells i n Eddy County, New Mexico, said v/ells being described as follows: 

Township 16 South, Range 29 East: 

Brewer Nos. 19 and 28 i n Section 12; Brewer Nos. 11, 12, 14, 24, and 25 i n Section 13; Brewer 
Nos. 3, 4, 5, 17, 18, 20, 21, 23, and 27 and Bosworth Nos. 1, 2, 3, and 4 i n Section 14; and 
Nunlee Nos. 4, 5, and 6 i n Section 35. 

Township 16 South, Range 30 East: 

Sivley No. 3 i n Section 8. 

Township 17 South, Range 29 East: 

Keely "C" Nos. 10, 12, 18, 20, 25, and 37 i n Section 25; Keely "3" No. 15 i n Section 26; Green 
"A" Nos. 1 and 4 i n Section 29; State 34108 No. 1 i n Section 32; and State B1778 Nos. 1 and 3 
and State B4458 No. 2 i n Section 36. 

Township 17 South, Range 30 East: 

Burch "A'! Nos. 23 and 24 i n Section 19; Dexter "E" No. 2 i n Section 20; Parke "E" No. 2 i n 
Section 22; Grayburg D. U. No. 5 i n Section 25; Maddren "B" Nos. 6 and 9 i n Section 27; 
Beeson "F" No. 9 i n Section 29; Grayburg D, U. Nos, 4 and 6 i n Section 30; Beeson "F" Nos. 
1, 3, 4, 5, 6, 12, 13, 14, and 16 i n Section 31; and Arnold "D" Nos. 8 and 9 i n Section 34. 

Three of the above wells are undesignated and the others are variously located i n the High 
Lonesome, West Square Lake, Grayburg Jackson, Loco H i l l s , and West Henshaw Premier Pools. 

CASE 5695: (Continued from June 23, 1976, Examiner Hearing) 

Application of Yates Petroleum Corporation for an unorthodox o i l well location, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval for the unorthodox location 
of i t s J Lazy J Well No. 13, to be d r i l l e d as the 5th well on the 40-acre tr a c t , i n the center 
of Unit G, of Section 22, Township 17 South, Range 25 East, Eagle Creek-San Andres Pool, Eddy 
County, Mew Mexico. 


