
BEFORE THE OIL CmSTS^jmiiM GGMMXS5XQH 
OP THE FThTE OF !ES? MEXKr) 

IN THE miTER OF T^E HSARIHT 
CAIITJT* BY THE OI/., cm^B/ATICV 
CT-MTSSION OF NFH MEXICO 
THB PCJRPOSE OF OTJSIDEPJN^ 

CASE no. 571« DE NOVO 
Order Jfo, R-'^M^-A" 

.^FLJCKTION OF I A WE mo nma FCB. 
AN riXCEPTTOSf TO ORDER NO, R - 3 2 ? I , 
Af AMENDPID.- TODY OXJOTY, MBCEOQ. 

BY TiiE COMSXSSKXT: 

This cause asm* m fo r hearing at «? a.m. on January 17., 1977, at 
Santa Pe, t*3w Mexico, before the o i l Conservation Commission of Mew 
Mexico, hereinafter referred to ss the ''OorarassiOii• " 

>0«r. on this 25tn_ day of January, 197? , the Ctanrtission, a 
'lucrum being present? having considered the restiitony presented and 
tiie exhibits receiver! a t said -rearing, and being f u l l y advised in 
the premises, 

praps; 
i 

j (1) That due public notice having been given as required by law. 
jthe OcrauLssion has jurisdiction of this cauae and the subject rotter 
it hereof» 
! 

| (2) That tha applicant. La Rue and Muncyy is tiie owner and 
Iterator of the McClay Federal «fells ?3os. 9 and 10, located i n tMits 
3 and F, respectively, of Section 3.3; township IS South, Pange 30 East 
SMPM, North Benson Queen^rayburg Pool, Bddy County, Hew Mexico, 

t'3) That Order {.3} of Qamdssion Order Ho. R- 3221, as amended, 
prohibits i n that area erioonpassed by Laa5 Ed*/ Chaves, and Roosevelt 
bounties, Mew Mexico, the disposal, subject to minor exceptions, of 
water produced, in conjtinction with the production of o i l or gas, or 
xrth f on the surface of tlie ground, or in any p i t , pond, lake, depres 
sion, draw, strearibed, or arroyo, or in any watercourse, or in any 
other place or in any manner which would constitute a hazard to any 
Fresh water supplies and said disposal has not been previously pro-
'dbited.. 

1 (4) That the aforesaid Order too. R-3221 was issued i n order to 
afford reasonable protection against contaitiinatiori of fresh water 

I 
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supplies •iesignated by tbe State Engineer throuqh disposal of water 
produced in conjunction with the production of o i l or gas, or both, 
in unlined surface pits, 

(5) That the State Snqirtear has designated* pursuant to Section 
65-3-11 (15), N.M.S.A,, 195.3 Corrrdlation, a l l underground water in the 
State of '"few Mexico contairunn 10,000 parts per million or less of 
dissolved solids as fresh water supplies to be afforded reasonable pro
tection against contamination; except that said designation does not 
include any water for which there is no present or reasonably fore
seeable beneficial use that would be Impaired by oontandriatJjon. 

(6) That the applicant seeks as an exception to the provisions 
of the aforesaid Order (3) permission to dispose of salt water pro
duced by applicant s above-described wells into unlined surface pits 
located in Units F and 0 of said Section 33. 

i (7) lhat said McClay Federal ̂ fells Nos. 9 and 30 produce approxi-
| :nately 6 barrels of water per day. 
i 

j {f?) That there is fresh water i n the vicinity of the above-
I described unlined pits for which a present or reasonably foreseeable 
j beneficial use is or w i l l be made. 

ji (9) That this matter came on for hearing before Examiner Richard 
Stamets on July 21. 1976, and pursuant to this hearing, Order No. 

!j R-5245 was issued in Case Mo. 5719 on August 24, 1976, which order 
! |denied the application of Lei Pue and Muncy for an exception to Order 
i| (3) of Corariission Order No, R-3221. 
11 
I j 

! 
!i (10) That such denial was predicated, on said existence of fresh 
}watar in tiie vicinity of said pits, the lack of evidence as to the 
direction of subsurface drainage or percolation of water from the pro
posed unlined pits, and the potential threat to said fresh water posed 
by such drainage or percolation. 

(11) That on Septarrjer 13 197*;, the applicant, La Rne and Muncy. 
filed application for hearing De Jtovo of Case [fe, 5719 an?'? the matter 
was set for hearing before a qubriin of the Comraission. 

i 
i 

(12) That this ratter came on for hearinc De Novo on January 3 7. 
1977. ' 

| (11) That the evidence presented demonstrates that surface 
I drainage from tlie area of tiie proposed unlined. pits would not be 
!toward nor affect fresh water. 
i 

OA) That the evidence presented demonstrates that subsurface 
! drainage from the area of the proposed unlined pits would not be 
I toward nor affect fresh water, 
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(15) That there appears to l"*e no shallow fresh water in the vicinity 
of the subject pits for which a present or reasonably foreseeable bene
fi c i a l use is or w i l l be made that would be impaired by contamination 
from the subject pits 

(16) Tbat the applicant should be permitted to dispose of water 
ijproduced by wells on the above-described lease in unlined surface pits 
\\ located on said lease. 

IT IS THEREFORE ORDBREJ): 

(1) That the atplicamt, La Rue and Muncv',, is hereby granted an 
exception to Order (3) of Commission Order Nb. R-3221? as amended, to 
dispose of water produced in conjunction with the production of o i l or 
gas, or both, from i t s .McClay Federal vfells Nbs. 9 and 10, located in 
Units G and F, respectively, of Section 33, Township 18 South, Range 
30 Fast, NMPM, i-10rth Benson Queen-Grayburg Bool, Eddy County,, New Mexico, 
in unlined surface pits Located in Units F anr1 G of said Section 33, 

(2) That the Secretary ̂>ir?3ctor of the Ooramission nay by adminis
trative order rescind s-tsch authority whenever i t reasonably appears to 
the Secretary-Director that such rescission would serve to protect 
fresh water supplies from contam.ins.tion, 

(3) That jurisdiction of this cause is retained for the entry 
of such further orders as tlie Commission ma*/ dean necessary. 

i DONE at Santa Fe, -3ew Mexico, on the day and year hereinabove 
p designated. 
I j 

!! STATE OF NEK MEXICO 
Ij OIL CCtlSPJEWATION CCfftXSSIGN 

PHIL R, LUCERO, Chairman 

/ f r f c D^KmEY,, Member & Secretary 
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STATE GEOLOGIST 

EMERY C. ARNOLD 

Re: CASE NO. 5 7 1 9 

Mr. A. J . LOsee nons-D \rn K-5^4b-A 
losee & Carson 0 R D E R N 0 ' 
Attorneys at Law 
Post Off ice Drawer 239 
Artesia, New Mexico SB210 A p p l i c a n t : 

La Rue & Muncy 

Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
Commission order r e c e n t l y en te red i n the s u b j e c t case. 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC * 
Artesia OCC 
Aztec OCC 

Other 


