
Docket No, 28-76 

Dockets Nos. 29-76 and 30-76 are tentatively set for hearing on October 27 and November 10, 1976. Applica
tions for hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 20, 1976 

9 A.M. OIL CONSERVATION COMMISSION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 5719: Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s 
McClay Federal V/ells Mos. 9 and 10, located i n Units G and F, respectively, of Section 33, 
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of La Rue and Muncy, this case w i l l be heard Ete Novo pursuant to the provi
sions of Rule 1220. 

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from his 
State Wells Nos. 1, 2, 3, 4, and 6 located i n Units G, B, A, J, and H, respectively, of Section 
32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of Harvey E. Yates, this case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

Application of H&S Oil Company for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s 
McClay Well No. 7, located i n Unit C of Section 33, Township 18 South, Range 30 East, North 
Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of H&S Oil Company, this case w i l l be heard De_ Novo pursuant to the provisions 
of Rule 1220. 

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from his 
Elk Well No. 1, located i n Unit L of Section 32, Township 18 South, Range 30 East, North 
Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of Gene Snow, this case w i l l be heard De_ Novo pursuant to the provisions 
of Rule 1220. 

CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks, as an exception to the provisions 
of Commission Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt 
water from i t s E l l i o t t Well No. 1 located i n Unit E of Section 28, and i t s E l l i o t t Wells Nos. 
2 and 3 located i n Units H and G, respectively, of Section 29, a l l i n Township 18 South, Range 
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of Marbob Energy Corporation, this case w i l l be heard De_ Novo pursuant to the 
provisions of Rule 1220. 
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ra 

h iu 
i CO tO _ j v 

ra e+ ca t-j 4 
i c f ra ft '" 

ft c : r 
• P t 

ftft003PflCTJP 
- - - • K c y x 

ft ft >a ra 
ft H 3 

CD 
ft 3; CD 4 ft O 

c+ ft ra 
J O ft o 

to o o c+ g 
- c+ T 3 4 3" 3 

O f t CD 
4 CD ft c+ 3 
CO Cfl d- o 

co ra ra 
S 

O p X l c+ -

ra ^ o ft f 

3* 3 ft o* ; 
o to ra u 

o ra ^ ci- t 

3 " ^ £•* C 

ft 3" O 3 c-r X 

ft 4 M 

ra c r .̂ 
P o 
c + C) ra o 
-i 

• - i 
ra w 

ra P-
ra 3 

CO c + Ei t i 3 
I f ra ra 

O i o- P 
ft •-1 o 
ft XJ 3 

•••) 
C3 

*i 3 O 
3 P ra O 
O CO to b3 ft 

ra Hi 
b3 

TJ 3 
TJ ra ra 3* 

>-i t r ra 
o ra ft 
ft cr ft 3 

P ft P P-ra 3 c r c * CO 
ra 

re
 P 

1 3 ' 

e+ ft SJ ft H- s* 3* g. fl P 
ra o g. era ft 

"-•> ra P 0> 

^ to ft 
ra ft i ft 
ft ft ft 3 ft 
ft » o ft P 

c * Q t + 

6 IH C 

5 
c + 

ft •-̂  

i
d

 

O 

g ft c+ 
ft 3- ra 

4 T J H 

& § [ t 

ra ft 3 
CO ft 

_ ^ ft 

i i £» 
ft 3 cf 
ft 3 
3 P ra 

to ^ 

W XJ 
o o *< 
ft o 
3 ft c+ 
4u — 3" 

o 
M ft-

5 TJ 
P 4 
• i o 
ra T J 

o 
T ) 01 
o ra 
O ft 

fJ ^ 
o ra 
B o 

ft 
P p 
to to 
CO CO 
O ft 

" c? 
p 
e+ cf 
ra 3" 
ft ra 

T l c 
O CO 
O 3 
ft 3 
to ft 
c+ (fi) 
O to 

I 

ft ra3 

M ft 

3 P ra 

CD 4 
to o 3 

ft P 
cf c+ 3 
H ra ft 
P »j 
3 
CO p 

ra to 
Co 4 t t 

O 3* 
P ' d CT> 
•-1 O 
t in O 

ra t i 

8 r-t? 
ft SJ ra 
ft c 3 
ra ft rt-
ft ra 
ra h-» !"> 
ft 3 

ft ra 
c f ft 
3 " ft 

C f - J c t 

O c " - ft 

ra o* ^ 

P 3 
3 e 

§ & ra c+ 

a o O o* 

ra ra 

p to ra 
ft t r 4 
ft P T J 

o* 3 r-
ft O O 

- ra c f c f 

ft CD t~*> CO 
O 

^ H O 
P* C Mj 
c * P P 
3* ft 3 c+ 

ft TJ c f 
0 6 ^ 

3 ^ 
S3 

ft 
ra c f 

J
L

E
 

3 3* 

xi ra M 

0 ra 
rr & 
cr O 

O 

C T 0) 

3 
cf P Oq 

CD P 
XJ CO 
ra TJ 
'1 4 >i 
ft o ra 

p § 

ft cf < 
CE ra i 
ft cc j 

ra 4 ra 
ft X I CO so 
ft • i 

O 
c f O 

c+ 
P «̂  ft O 0 
3 ca H* 
ft ft ft * 

ra ra e+ ft O ffl ft 
3* w ft 
ra c f P 3 * c f c f 
ft P 3" tr * O c f ra ra P

-

ra 0 
p p ri 4 CO 

0 ra ra ft t j 3 CO 
0 

U
l 

0 
3 p 3" 

U
l ft 

c-f P 0 CO 

MI O 0 CO 
ft ft 

p 0 ft 
ft 
ft a s 

P ra 
ft o q p 

*; 0 3 P c f 
ra cf) CO ft 
H ft 1 0 

0 c f 3 
tfi ro 3" ft 

ra , 0 
O P 
3 to g ft Cfl 

3 " g ft 
O 3 ra 

3 ' ^ c f 
f t 

P 
3" 

a
t
 e 

Ci- cHi cf"i ra 3 0 ft) 
ft c f p . 
ft 3 ' r f 
0 ra ra 

P r " to H 
P ra c t O 

ra 3 ' 
t » •-j CO_ 

ra 
VJ 

w (« 0 

O J ft 
ra 3 ' ft 

• 4 3 * 3 O cf 
' cf CD ^ 3 • 

ra JQ p rai 
ft *-*> P cr ! 

- H* to —1 o ! 

to CO 
o ra 
O 3 
3 to 

•CJ 
O l-i 
to OJ 

cf 0̂ 1 
t r p 
ra t/j 

ra b 

3 P fr> ra y 

p o 3 ft t 

to ft c f ft O ID 0* T ; N J 
ra ft 3* O c i ra 3 -f1-
3 * 0; ra 0 ct 
ra f+ ra 3 W 3 ft 3 * 
ft ra 3 3 f t 
c: ft - O to ft a 0 ft 
ft 3 W p ra P 
ra ft c + ft p. ft 
- 3 CO 3* O ra * 

c+ ra 3 PJ 
3* 3" CO tn p 
ra x o ra 

3 c t p* 
co ra P 
p xi tn T ) 
B 0 t= c: 
CD 4 ra cf 4 

c f ra o ra 
o ra p-
4 to ra 4 p 
ft 3" ft ra co 
ra m ft P ra 

1 cr* c f cf N 
ra rr 3* 

v ra ra c f 
r* p 
< ft a o >r 
i ft o o ra 

ra 3 3 >-i 

"I 5, 
L, ra : 

O 3* 
ft c+ f i ft 
ft 3* 

- ft ra c r co 
ra c 

ft m o £3 
r*- CO 3 ft 

0 3" CO 3 * 

ra 4 vj, o 
ft O c * 4 
f-* 3 J 3" c+ 
Co p 

to ft C+ 
rr ra P o 
ra 

0 0 3" 

c P 3 -
• 3 3 ra 

O ft "r* 
3 

P ra o 

• '-t c t O 
rt. 3* 3 

P ra 

O (t> c t 3 3 

- o p* tr 

•1 ft i' i 

ft 3 O £0 

3 

3 ' w 



Docket No. 32-76 

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977. 
Applications for hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 23, 1976 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner: 

CASE 5810: Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for the dual completion (conventional) of i t s Stonewall 
"EP" Com Well Mo. 1, located i n Unit F of Section 30, Township 20 South, Range 28 East, Eddy County, 
New Mexico, to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow 
gas pool. 

CASE 5811: Application of Coquina Oil Corporation for an offset allowable reduction, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a restricted allowable for the Monsanto Company Cerf 
Federal Com Well No. 2 for the Strawn and Morrow zones i n said well, a dual completion located 
i n Unit F of Section 10, Township 21 South, Range 27 East, Burton Flat Field, Eddy County, New 
Mexico, on the grounds that a dry hole i n both of said zones was previously d r i l l e d on the 
acreage"assigned to the subject well. 

CASE 5812: Application of Petroleum Development Corporation f o r an exception to Order No. R-3221, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks, as an exception to the provisions of 
Commission Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water 
from i t s CleveRock-Pedco State Well No. 1, located i n Unit I of Section 16, Township 19 South, 
Range 32 East, East Lusk-Bone Spring Field, Lea County, New Mexico. 

CASE 5813: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to 
consider the adoption of General Rules and Regulations governing a l l associated o i l and gas 
pools of Southeast and Northwest New Mexico. Also to be considered w i l l be the adoption of 
special rules for certain associated pools, including well location and acreage dedication 
requirements, classification of o i l wells and gas wells, gas-oil r a t i o limitations, gas 
allocation, and well testing. 

CASE 5814: Southeastern New Mexico nomenclature case calling for the creation and extension of certain pools 
i n Lea and Eddy Counties, New Mexico: 

a) CREATE a new pool i n Eddy County, New Mexico, classified as an o i l pool for Delaware production 
and designated as the Cedar Canyon-Delaware Pool. The discovery well i s the Skelly Oil Company 
Cedar Canyon Well No. 1 located i n Unit P of Section 9, Township 24 South, Range 29 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM 
Section 9: SE/4 

b) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Delaware production 
and designated as the West Corbin-Delaware Pool. The discovery well i s the Aztec Oil and Gas 
Company West Corbin Well No. 2 located i n Unit H of Section 18, Township 18 South, Range 33 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 18: NE/4 ~~ — 

c) CREATE a new pool i n Eddy County, New Mexico, classified as an o i l pool for Delaware production 
and designated as the Elbow Canyon-Delaware Pool. The discovery well i s the C & K Petroleum, 
Inc. Allied Chemical Federal Well No. 1 located i n Unit E of Section 4, Township 24 South, Range 
26 East, NMPM. Said pool would comprise: 

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM 
Section 4: W/4 

d) CREATE a new pool i n Eddy County, New Mexico, classified as a gas pool for Atoka production 
and designated as the North Grayburg-Atoka Gas Pool. The discovery well i s the Depco Inc. Conoco 
State Com Well No. 1 located i n Unit K of Section 15, Township 17 South, Range 29 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM 
Section 15: W72 

e) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Cisco production 
and designated as the Vacuum-Cisco Pool. The discovery well i s the Southern Union Supply Company 
Pennzoil State Well No. 1 located i n Unit H of Section 18, Township 17 South, Range 34 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM 
Section 18: NE/4 ~~ 
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f ) EXTEND the Atoka-San Andres Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 22: SE74 
Section 27: N/2 NWA 
Section 28: S/2 NE/4 

g) EXTEND the North Bagley-Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM 
Section 1: SE/4 

h) EXTEND the Baum-Upper Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM 
Section 19: W7Z 
Section 30: NW/4 

i ) EXTEND the South Carlsbad-Cherry Canyon Pool i n Eddy County, New Mexico, to include therein: 

TOV/NSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Seetion 20: NE/4 SW/4 

j ) EXTEND the Eagle Creek-San Andres Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM 
Section 14: N/2 NE/4 
Section 27: S/2 NE/4 

k) EXTEND the Garrett-Drinkard Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM 
Section 20: 5174 

l ) EXTEND the South Empire-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM 
Section 1: N72 

m) EXTEND the Indian Flats-Delaware Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM 
Section 35: NW/4 SW/4 

n) EXTEND the Malaga-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM 
Section 11: W72 

o) CONTRACT the ve r t i c a l l i m i t s of the Kemnitz-Pennsylvanian Pool i n Lea County, New Mexico, 
to the Cisco formation only, redesignating said pool the Kemnitz-Cisco Pool and redefining said 
pool to comprise: 

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM 
Section 13: N/2 and SE/4 

p) EXTEND the ve r t i c a l l i m i t s of the North Vacuum-Morrow Gas Pool i n Lea County, New Mexico, 
to include the Atoka formation, redesignating said pool the North Vacuum-Atoka-Morrow Gas Pool. 
Also, extend said North Vacuum-Atoka-Morrow Gas Pool to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMFM 
Section 7: E72 
Section 8: W/2 

q) EXTEND the White City-Pennsylvanian Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM 
Section 35: A l l 
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Dockets Nos. 34-76 and 1-77 are tentatively set 
Applications for hearing must be f i l e d at least 

DOCKET: COMMISSION 

for hearing on December 15, 1976 and January 5, 1977. 
22 days i n advance of hearing date. 

HEARING - WEDNESDAY - DECEMBER 1, 1976 

9 A.M. OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 5719: Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s 
McClay Federal Wells Nos. 9 and 10, located i n Units G and F, respectively, of Section 33, 
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of La Rue and Muncy, this case w i l l be heard De_ Novo pursuant to 
provisions of Rule 1220. 

the 

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Maxico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from his 
State Wells Nos. 1, 2, 3, 4, and 6 located i n Units G, B, A, J, and H, respectively, of Section 
32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of Harvey E. Yates, th i s case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

Application of H&S Oil Company for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s 
McClay V/ell No. 7, located i n Unit C of Section 33, Township 18 South, Range 30 East, North 
Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of H&S Oil Company, this case w i l l be heard De_ Novo pursuant to the provisions 
of Rule 1220. 

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from his 
Elk Well No. 1, located i n Unit L of Section 32, Township 18 South, Range 30 East, North 
Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of Gene Snow, this case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks, as an exception to the provisions 
of Commission Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt 
water from i t s E l l i o t t Well No. 1 located i n Unit E of Section 28, and i t s E l l i o t t Wells Nos. 
2 and 3 located i n Units H and G, respectively, of Section 29, a l l i n Township 18 South, Range 
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of Marbob Energy Corporation, th i s case w i l l be heard De Novo pursuant to the 
provisions of Rule 1220. 
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Dockets Nos. 5-77 and 6-77 are tentatively set for hearing on February 2 and February 16, 1977. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: COMMISSION HEARING - MONDAY - JANUARY 17, 1977 

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases are continued from the December 1, 1976, Commission Hearing. 

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, In the above-styled cause, seeks, as an exception to the provisions of Commission Order 
No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s McClay Federal 
Wells Nos. 9 and 10, located i n Units G and F, respectively, of Section 33, Township 18 South, Range 30 
East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of La Rue and Muncy, this case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221, 
permission to dispose of, into earthen p i t s , produced salt water from his State Wells Nos. 1, 2, 3, 4, 
and 6 located i n Units G, B, A, J, and H, respectively, of Section 32, Township 18 South, Range 30 East, 
North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Upon application of Harvey E. Yates, this case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

Application of H & S Oil Company for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221, 
permission to dispose of, into earthen p i t s , produced salt water from i t s McClay Well No. 7, located i n 
Unit C of Section 33, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, 
New Mexico. 

Upon application of H & S Oil Company, this case w i l l be heard De_ Novo pursuant to the provisions of 
Rule 1220. 

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221, 
permission to dispose of, into earthen p i t s , produced salt water from his Elk Well No. 1, located i n 
Unit L of Section 32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, 
New Mexico. 

Upon application of Gene Snow, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. 
R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s E l l i o t t Well No. 1 located 
i n Unit E of Section 28, and i t s E l l i o t t Wells Nos. 2 and 3 located i n Units H and G, respectively, of 
Section 29, a l l in Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, 
New Mexico. 

Upon application of Marbob Energy Corporation, this case w i l l be heard De_ Novo pursuant to the provisions 
of Rule 1220. 

Docket No. 4-77 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 19, 1977 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1977, from seventeen prorated 
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1977, from four prorated pools 
i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 5719: 

CASE 5720: 

CASE 5722: 

CASE 5723: 
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CASE 5836: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
James W. Strawn, American Employers Insurance Company, and a l l other interested parties to appear 
and show cause why the Horton Well No. 1 located in Unit A of Section 32, Township 11 North, Range 7 
East, Santa Fe County, New Mexico, should not be plugged and abandoned In accordance with a Commission-
approved plugging program. 

CASE 5810: Continued from November 23, 1976, Examiner Hearing 

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for the dual completion (conventional) of i t s Stonewall "EP" 
Com Well No. 1, located i n Unit F of Section 30, Township 20 South, Range 28 East, Eddy County, New Mexico, 
to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow gas pool. 

CASE 5837: Application of TransOcean O i l , Inc., for a unit agreement, Catron County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of the Omega Unit Area comprising 35,196 acres, more or less, of 
State, Federal, and fee lands i n Townships 2, 3, and 4 North, Range 14 West, Catron County, New Kexico. 

CASE 5838: Application of TransOcean Oi l , Inc. for a unit agreement, Catron County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval of the French Unit Area comprising 34,542 acres, more or less, of 
State, Federal, and fee lands i n Townships 1 and 2 North, Ranges 16, 17, and 18 West, Catron County, 
New Mexico. 

CASE 5839: Application of TransOcean O i l , Inc. for a unit agreement, Catron County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval of the Remuda Unit Area comprising 34,504 acres, more or less, of 
State, Federal, and fee lands i n Townships 2 and 3 North, Ranges 9 and 10 West, Catron County, New Mexico. 

CASE 5840: Application of Dome Petroleum Corporation for pool creation and assignment of a discovery allowable, 
MeKinley County, New Mexico. Applicant, i n the above-styled cause, seeks the creation of a new o i l 
pool for Entrada production and the assignment of approximately 25,800 barrels of o i l discovery allowable 
to the discovery well, being applicant's Federal 15 Well No. 1 located i n Unit F of Section 15, Town
ship 19 North, Range 5 West, MeKinley County, New Mexico. 

CASE 5048: (Reopened) 

In the matter of Case 5048 being reopened pursuant to the provisions of Order No. R-4637-A, which, order 
extended the temporary special pool rules for the South Dagger Draw-Upper Pennsylvanian Associated Pool, 
Eddy County, New Mexico. A l l interested parties may appear and show cause why said temporary special 
pool rules should not be rescinded. 

CASE 5599: (Reopened) 

In the matter of Case 5599 being reopened pursuant to the provisions of Order No. R-5142 which order 
established temporary special pool rules for the Twin Lakes-Devonian Pool, Chaves County, New Mexico. 
A l l interested parties may appear and show cause why said pool should not be developed on 40-acre spacing 
units and why the l i m i t i n g gas-oil r a t i o should not revert to 2,000 to 1. 

CASE 5841: Application of Bettis, Boyle & Stovall for compulsory pooling, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests i n the Devonian formation underlying 
the E/2 NE/4 of Section 34, Township 12 South, Range 37 East, Southwest Gladiola-Devonian Pool, Lea 
County, New Mexico, to be dedicated to the Lowe Well No. 1 located i n Unit A of said Section 34. Also 
to be considered w i l l be the cost of recompleting said well and the allocation of the cost thereof, as 
well as actual operating costs and charges for supervision. Also to be considered w i l l be the designation 
of applicant as operator of the well and a charge for risk involved i n recompletion of said well. 

CASE 5842: Application of Hanagan Petroleum Corporation for an exception to the provisions of Order No. R-1670, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an exception to Rule 15(B) of the 
Southeast Gas Proration Rules contained in Order No. R-1670, as amended, to permit i t s Catclaw Draw 
Unit Well No. 9, located i n Unit F of Section 35, Township 21 South, Range 25 East, Catclaw Draw-Morrow 
Gas Pool, Eddy County, New Mexico, to make up i t s overproduction at a rate less than complete shut-in. 



Docket No. 21-76 

Dockets Nos. 22-76 and 23-76 are tentatively set for hearing on August 4 and August 18, 1976. Applications 
for hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 21, 1976 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner: 

ALLOWABLE: ( l ) Consideration of the allowable production of gas for August, 1976, from seventeen prorated 
pools i n Lea, Eddy, Chaves, and Roosevelt Counties, NewMexico. 

(2) Consideration of the allowable production of gas for August, 1976, from four prorated pools 
i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 5715: Application of Marathon Oil Company for a unit agreement, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for the Northeast Anderson Ranch Unit Area comprising 2,720 
acres, more or less, of State lands i n Township 15 South, Range 32 East, Lea County, New Mexico. 

CASE 5716: Application of Atlantic Richfield Company for compulsory pooling and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Pennsylvanian formation underlying the W/2 of Section 33, Township 17 South, Range 
28 East, Eddy County, New Mexico, to be dedicated to a well to be d r i l l e d at an unorthodox location 
1315 feet from the South and West lines of said Section 33. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof, as well as actual 
operating'costs and charges for supervision. Also to be considered w i l l be the designation of 
applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 

CASE 5717: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
Petroleum Development Corporation, Commercial Union Assurance Companies, and a l l other interested 
parties to appear and show cause why the Vaughn State Well No. 1, located i n Unit E of Section 16, 
Township 6 North, Range 17 East, Guadalupe County, New Mexico, should not be plugged and abandoned 
i n accordance with a Commission-approved plugging program, 

CASE 5718: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
Morad Oil & Mining Company, Western Surety Company, and a l l other interested parties to appear 
and show cause why the Campbell Well No. 1, located i n Unit A of Section 25, Township 28 North, 
Range 35 East, Union County, New Mexico, should not be plugged and abandoned i n accordance with 
a Commission-approved plugging program. 

CASE 5719: Application of La Rue and Muncy for an exception to Order No, R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission Order 
No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s McClay Federal 
Wells Nos. 9 and 10, located i n Units G and F, respectively, of Section 33, Township 18 South, 
Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s State 
Wells Nos. 1, 2, 3, 4, and 6 located i n Units G, B, A, J, and H, respectively, of Section 32, 
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 

Application of H & S Oil Company for an exception to Order No. R-3221, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks, as an exception to the provisions of Commission 
Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water from i t s 
McClay Well No. 7, located i n Unit C of Section 33, Township 18 South, Range 30 East, North 
Benson-Queen Grayburg Pool, Eddy County, New Mexico. 

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221, 
permission to dispose of, into earthen p i t s , produced salt water from his Elk Well No. 1, located 
i n Unit L of Section 32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, 
Eddy County, New Mexico. 

CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks, as an exception to the provisions of 
Commission Order No. R-3221, permission to dispose of, into earthen p i t s , produced salt water 
from i t s E l l i o t t Well No. 1 located i n Unit E of Section 28, and i t s E l l i o t t Wells Nos. 2 and 3 
located i n Units H and G, respectively, of Section 29, a l l i n Township 18 South, Range 30 East, 
North Benson Queen-Grayburg Pool, Eddy County, New Mexico. 
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CASE 5724: Application of Yates Petroleum Corporation for an o i l treating plant permit, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and operation 
of an o i l treating plant for the purposes of treating and reclaiming sediment o i l at a site ir. 
the SE/4 of Section 25, Tov/nship 17 South, Range 25 East, Eddy County, New Mexico. 

CASE 5725: Application of General American Oil Company for extension of time for temporary abandonment, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks extension of time for temporary 
abandonment of certain wells i n Eddy County, New Mexico, said wells being described as follows: 

Township 16 South, Range 29 East*. 

Brewer Nos. 19 and 28 i n Section 12; Brewer Nos. 11, 12, 14, 24, and 25 i n Section 13; Brewer 
Nos. 3, 4, 5, 17, 18, 20, 21, 23, and 27 and Bosworth Nos. 1, 2, 3, and 4 i n Section 14; and 
Nunlee Nos, 4, 5, and 6 i n Section 35. 

Township 16 South, Range 30 East: 

Sivley No. 3 i n Section 8. 

Township 17 South, Range 29 East: 

Keely "C" Nos, 10, 12, 18, 20, 25, and 37 i n Section 25; Keely "B" No. 15 i n Section 26; Greer. 
"A" Nos. 1 and 4 i n Section 29; State B4108 No. 1 i n Section 32; and State B1778 Nos. 1 and 3 
and State B4458 No. 2 i n Section 36. 

Township 17 South, Range 30 East: 

Burch "A" Nos. 23 and 24 i n Section 19; Dexter "E" No. 2 i n Section 20; Parke "E" No. 2 i n 
Section 22; Grayburg D. U. No. 5 i n Section 25; Maddren "B" Nos. 6 and 9 i n Section 27; 
Beeson "F" No. 9 i n Section 29; Grayburg D, U. Nos, 4 and 6 i n Section 30; Beeson "F" Nos. 
1, 3, 4, 5, 6, 12, 13, 14, and 16 i n Section 31; and Arnold "D" Nos, 8 and 9 i n Section 34. 

Three of the above wells are undesignated and the others are variously located i n the High 
Lonesome, West Square Lake, Grayburg Jackson, Loco H i l l s , and West Henshaw Premier Pools. 

CASE 5695: (Continued from June 23, 1976, Examiner Hearing) 

Application of Yates Petroleum Corporation for an unorthodox o i l v/ell location, Eddy County, 
NewMexico. Applicant, i n the above-styled cause, seeks approval for the unorthodox location 
of i t s J Lazy J Well No, 13, to be d r i l l e d as the 5th v/ell on the 40-acre t r a c t , i n the center 
of Unit G, of Section 22, Township 17 South, Range 25 East, Eagle Creek-San Andres Pool, Eddy 
County, New Mexico. 


