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AMERICAN QUASAR PETROLEUM CO. 
OF NEW MEXICO 

ONE MIDLAND NATIONAL CENTER / SUITE 1000 / MIDLAND / TEXAS 79701-4286 / 
PHONE (915) 682-9411 

February 16, 1983 

Commissioner of Public Lands 
P. 0. Box 1148 

Santa Fe, New Mexico 87504-1148 

Attn: Ray D. Graham 

Re: Brinninstool Unit Agreement 
No. 14-08-0001-16057 
Lea County, New Mexico 

Gentlemen: 

Pursuant to your l e t t e r dated February 9, 1983 please f i n d enclosed 
copies of revised Exhibits "A" and "B" to the captioned Unit Agreement. 
Also enclosed i s a description of the lands eliminated from the Unit 
Area. 

I f there i s anything further which we need to provide, please l e t us 
know. 

Yours t r u l y , 

' CT. L. Dove 
Contracts Landman 

GLD/nb 
encls. 



Description of Lands Eliminated from 
Brinninstool Unit Area 
Lea County, New Mexico 

Tract Description Number of Acres 
Lease Se r i a l No. 
Expiration Date 

TOWNSHIP 23 SOUTH, RANGE 33 East, N.M.P.M. 

1. Sec. 19: A l l 631.64 LC-068848 
HBP 

1-A. 

2. 

Sec. 21: E/2 
Sec. 28: A l l 

Sec. 29: W/2 

Sec. 29: NE/4 
N/2 SE/4, 
SE/4 SE/4 

Sec. 29: SW/4 SE/4 

Sec. 17: W/2 NW/4 

Total - Federal Lands 

320.00 
640.00 

320.00 

40.00 

40.00 

80.00 

2,071.64 

LC-068848 
HBP 

NM-2386 
5-31-77 

NM-1900 
5-31-77 

NM-1900 
8-31-83 

NM-19450 
10-31-83 

10. 

11. 

Sec. 17: S/2, NE/4, 
E/2 NW/4 

Sec. 22: N/2 

Sec. 22: S/2 
Sec. 27: NE/4 

Sec. 18: A l l 

Sec. 27: S/2, NW/4 

560.00 

320.00 

480.00 

631.40 

480.00 

Total - State of New Mexico Lands 2,471.40 

Total Acres Eliminated 4,543.04 

L-136 
7-18-77 

L-643 
2-20-78 

L-4625-1 
6- 16-80 

L-6386 
7- 1-81 

L6-4042 
2-1-87 
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Sate cf New Mexico 

L E X J . A R M I J O 
COMMISSIONER 

imisstoner cf RiUlc L-ancIs 
November 24, 1982 

P. O. BOX 1148 
SANTA FE, N . M. 87504-1148 

American Quasar Petroleum Company 
1000 The Midland, National Bank Tower 
Midland, Texas 79701 

Re: Automatic Elimination 
Brinninstool Unit Agreement 
Lea County, New Mexico 

Gentlemen: 

The Brinninstool Unit was approved e f f e c t i v e as of A p r i l 15, 1977. 
Our records r e f l e c t that the I n i t i a l Morrow P a r t i c i p a t i n g area embracing 
640.00 acres described as the E/2 of Section 20 and the W/2 of Section 
21, T21S., R33E was approved e f f e c t i v e as of A p r i l 15, 1977 and was based 
upon the completion of the u n i t wells Nos. 1 and 2.in accordance w i t h 
Section 11 of the u n i t agreement. 

Section 2 (e) of the u n i t agreement states that " A l l Legal subdivisions 
of lands, no parts of which are e n t i t l e d to be i n a p a r t i c i p a t i n g area on or 
before the f i f t h anniversary of the e f f e c t i v e date of the f i r s t i n i t i a l 
p a r t i c i p a t i n g area established under t h i s u n i t agreement, s h a l l be eliminated 
automatically from t h i s agreement, e f f e c t i v e as of said f i f t h anniversary, 
and such lands s h a l l no longer be a part of the u n i t area and s h a l l no longer 
be subject to t h i s agreement, unless d i l i g e n t d r i l l i n g operations are i n 
progress on un i t i z e d lands not e n t i t l e d to p a r t i c i p a t i o n on said f i f t h 
anniversary, i n which event a l l such lands s h a l l remain subject hereto for 
so long as d r i l l i n g operations are continued d i l i g e n t l y , w ith not more than 
90 days' time elapsing between the completion of one such w e l l and the 
commencement of the next such w e l l . " 

I n view of the above your u n i t agreement has been automatically contracted 
e f f e c t i v e as of A p r i l 15, 1982 being the f i f t h anniversary of the I n i t i a l Morrow 
Pa r t i c i p a t i n g Area. Please submit to t h i s o f f i c e a revised Exhibit "A" and 
Exhibit "B" r e f l e c t i n g the lands remaining a f t e r the automatic elimination. 

A preliminary review of the elimination r e f l e c t s that a l l State lands have 
been eliminated and the following leases have expired. State of New Mexico 
Lease Nos. L-136, L-643, L-4625-1 and L-6386. 



American Quasar Petroleum Company 
November 24, 1982 
Page 2 

This elimination i s subject to l i k e approval by the United States 
Minerals Management Service. 

Please n o t i f y a l l interested parties of t h i s action. 

I f you have any questions or i f we may of further service please 
do not hesitate to c a l l on us. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

cc: OCD-Santa Fe, New Mexico 
USMMS-Albuquerque, New Mexico 
Administration 



State cf NewAAcxlco 

A L E X J . A R M I J O 

COMMISSIONER 

Commissioner cf Ribllc Lands 
January 15, 1982 

P. O. BOX 1148 
SANTA F£, NEW MEXICO 87501 

American Quasar Petroleum 
1000 Midland National Bank Tower 
Midland, Texas 79701 

Re: Brinninstool Unit 
1981-1982 Plan of Development 
Lea County, New Mexico 

ATTENTION: Mr. Larry L. Franklin 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 
1981-1982 Plan of Development for the Brinninstool Unit Lea County, 
New Mexico and is for the period of June 10, 1981 thru June 10, 1982. 
Such plan proposes the d r i l l i n g of a well i n the S/2 of Section 22, 
Township 23 South, Range 33 East and i s intended to test the Delaware 
formation at approximately 7000 feet. Our approval i s subject to l i k e 
approval by the United States Geological Survey and the New Mexico O i l 
Conservation Division. 

Please excuse the delay i n approving t h i s plan, upon reviewing 
our f i l e s we came accross your plan which was inadvertently misplaced. 

When submitting your plan for 1982-1983 please submit an up to 
date map showing a l l w ell numbers, locations, current well status and 
a complete production h i s t o r y by month for the year of 1981. 

Enclosed i s one approved copy for your f i l e s . Please remit a 
Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oi l and Gas Division 
AC 505/827-2748 . 

OCD-Santa Fe, New Mexico 
USGS-Albuquerque, New Mexico 

AJA/RDG/pm 
encls. 
cc: 
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April 19, 1977 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

Attention: Ray D. Graham, 
Director Oil & Gas Division 

Gentlemen: 

In accordance vith your approval letter dated April 13, 1977 
this will advise you that the United States Geological Survey 
approved the above referenced unit, with an effective date of 
April 15, 1977 and Contract No. 14-08-0001-16057. 

By copy of this letter to the New Mexico Oil Conservation 
Commission, they are advised of the above approval and are fur
nished herewith a fully executed copy of the Unit Agreement. 

Re: Brinninstool Unit 
Lea County, Nev Mexico 

Yours very truly, 

J. T. Dickerson 

JTD:jra 

cc: NMOCC 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 
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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE 

BRINNINSTOOL UNIT AREA 

COUNTY OF LEA 

STATE OF NEW MEXICO 

NO. 

THIS AGREEMENT, entered i n t o as of the 1st day of October 

1976, by and between the parties subscribing, r a t i f y i n g or consent

ing hereto, and herein referred to as the "parties hereto". 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, r o y a l t y 

or other o i l and gas interests i n the u n i t area subject to t h i s 

agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sees. 181 et seq., authorizes Federal 

lessees aad t h e i r representatives to unite with each other, or j o i n t 

l y or separately w i t h others, i n c o l l e c t i v e l y adopting and operating 

a cooperative or u n i t plan of development or operation of any o i l or 

gas pool, f i e l d , or l i k e area, or any part thereof for the purpose of 

more properly conserving the natural resources thereof whenever de

termined and c e r t i f i e d by the Secretary of the I n t e r i o r to be necess

ary or advisable i n the public i n t e r e s t ; and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico i s authorized by an Act of the Legislature (Sec. 7-11-39 N.M. 

Statutes 1953 Annotated) to consent to or approve t h i s agreement on 

behalf of the State of New Mexico, insofar as i t covers and includes 

lands and mineral i n t e r e s t of the State of New Mexico, and, 



Ij WHEREAS, the O i l Conservation Commission of the State of New I 1 

2! Mexico i s authorized by an Act of the L e g i s l a t u r e (Chapter 72, Laws j 2 

3; of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws : 3 

^ of 19^1, and Chapter 168, Laws of 19^9) to approve this agreement j H 

5* and the conservation p r o v i s i o n s hereof; and,. \ 5 

6; WHEREAS, the p a r t i e s hereto hold s u f f i c i e n t i n t e r e s t s i n the j 6 
; i 

7! B r i n n i n s t o o l J n i t Area covering the land h e r e i n a f t e r described j 7 
i j 
A; to give reasonably e f f e c t i v e c o n t r o l of operations t h e r e i n ; and \ 8 

91 WHEREAS, i t i s the purpose of the p a r t i e s hereto t o conserve \ 9 
i 

10 n a t u r a l resources, prevent waste, and secure other b e n e f i t s o b t a i n - jlO 

"! 1 able through development and operation of the area subject to t h i s |11 
i 

12 agreement under the terms, c o n d i t i o n s , and l i m i t a t i o n s h e r e i n set j l 2 

13 f o r t h ; j l 3 
i 

lH NOW, THEREFORE, i n c o n s i d e r a t i o n of the premises and the ilH 
i 

15' promises herein contained, the p a r t i e s hereto commit to t h i s agree- ;15 
i ' 
i 

16! ment t h e i r r e s p e c t i v e i n t e r e s t s i n the below-defIned u n i t area, and ;l6 

17 agree s e v e r a l l y among themselves as f o l l o w s : ;17 

18: 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of ;l8 

19 February 25, 1920, as amended, supra, and a l l v a l i d p e r t i n e n t regu- !l9 

20 l a t i o n s , i n c l u d i n g operating and u n i t plan r e g u l a t i o n s , h e r e t o f o r e ;20 

21 issued thereunder or v a l i d , p e r t i n e n t , and reasonable r e g u l a t i o n s -21 
i 

22 h e r e a f t e r issued thereunder are accepted and made a n a r t of t h i s i22 

23 agreement as to Federal lands, provided such regulations are not in- ;23 

2^ consistent with the terms of this agreement; and as to non-Federal -2^ 

25 lands, the o i l and gas operating r e g u l a t i o n s i n e f f e c t as of the -25 

26 e f f e c t i v e date hereof governing d r i l l i n g and producing o p e r a t i o n s , ,26 
27 not i n c o n s i s t e n t w i t h the terms hereof or the laws o f the State i n ;27 

i I 

28 which the non-Federal land i s l o c a t e d , are hereby accepted and made !28 

20 a nart of t h i s agreement. |29 

30 2. UNIT AREA. The f o l l o w i n g described land i s hereby desig- |30 

31 nated and recognized as c o n s t i t u t i n g the u n i t area: |31 
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Township 2 3 South, Range 3 3 East, NMPM 
Section 17: A l l 
Section 18: A l l 
Section 19: A l l 
Section 20: A l l 
Section 21: A l l 
Section 22: A l l 
Section 27: A l l 
Section 28: A l l 

Section 29: A l l 

Containing 5,743.04 acres, more or less 

E x h i b i t "A" attached hereto i s a map showing the u n i t area and the 

boundaries and i d e n t i t y of t r a c t s and leases i n said area t o the 

extent known t o the Unit Operator. E x h i b i t "B" attached hereto i s 

a schedule showing t o the extent known t o the Unit Operator the 

acreage, percentage, and k i n d of ownership of o i l and gas i n t e r e s t s 

i n a l l land i n the u n i t area. However, nothing herein or i n said 

schedule or map s h a l l be construed as a r e p r e s e n t a t i o n by any p a r t y 

hereto as t o the ownership o f any i n t e r e s t other than such i n t e r e s t 

or i n t e r e s t s as are shown i n said map or schedule as owned by such 

p a r t y . E x h i b i t s "A" and "B" s h a l l be re v i s e d by the Unit Operator 

whenever changes i n the u n i t area render such r e v i s i o n necessary 

when requested by the O i l and Gas Supervisor, h e r e i n a f t e r r e f e r r e d 

t o as "Supervisor", or when requested by the Commissioner of Public 

Lands of the State of New Mexico, h e r e i n a f t e r r e f e r r e d to as "Land 

Commissioner", and not less than f i v e (5) copies of the Revised 

E x h i b i t s s h a l l be f i l e d w i t h the Supervisor and one (1) copy t h e r e 

of s h a l l be f i l e d w i t h the Land Commissioner, and one (1) copy 

w i t h the New Mexico O i l Conservation Commission, h e r e i n a f t e r r e 

f e r r e d t o as "State Commission". 
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The above-described u n i t area s h a l l when practicable bo ex-

sanded to include therein any ad d i t i o n a l lands or s h a l l be con

t a c t e d t o exclude lands whenever such expansion or contraction i s 

ieemed to be necessary or advisable to conform with tho purposes 

>f t h i s agreement. Such expansion or contraction s h a l l be offectod 

.n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the 

Jirector of the Geological Survey, hereinafter referred to as 

'Director", or on demand of the Land Commissioner, a f t e r preliminary 

:oncurrence by the Director, s h a l l prepare a notice of proposed 1 

sxpansion or contraction describing the contemplated changes i n the 1 

loundaries of the u n i t area, the reasons therefor, and the proposed 1 

i f f e c t i v e date thereof, preferably, the f i r s t day of a month subse- 1 

[uent to the date of notice. 1 

(b) Said notice s h a l l be delivered to the Supervisor, the 1 

.and Commissioner and the State Commission, and copies thereof mailed 1 

o the l a s t known address of each working i n t e r e s t owner, lessee, 1 

,nd lessor whose i n t e r e s t s are affected, advising that t h i r t y (30) 1 

ays w i l l be allowed f o r submission to the Unit Operator of any ob- 1 

ections. 2 

(c) Upon expiration of the 30-day period provided i n the 

receding item (b) hereof, Unit Operator s h a l l f i l e with the Super-

i s o r , the Land Commissioner and the State Commission, evidence of 

a i l i n g of the notice of expansion or contraction and a copy of any 

bjections thereto which have been f i l e d with the Unit Operator, t o - £ 

ether with an appli c a t i o n i n s u f f i c i e n t number, f o r approval of 

uch expansion or contraction and with appropriate joinders. £ 

(d) After due consideration of all pertinent information, £ 

he expansion or contraction shall, upon approval by the Supervisor, j2 

he Land Commissioner, become effective as of the date prescribed in 

he notice thereof. $ 
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(e) A l l l e g a l s u b d i v i s i o n s o f lands ( i . e . , 40 acres by 

Government survey or i t s nearest l o t or t r a c t e q u i v a l e n t ; i n i n s t a n 

ces o f i r r e g u l a r surveys unusually l a r g e l o t s or t r a c t s s h a l l bo 

considered i n m u l t i p l e s o f 40 acres or the nearest a l i q u o t equiva

l e n t t h e r e o f ) , no p a r t s of which are e n t i t l e d t o be i n a p a r t i c i 

p a t i n g area on or before the f i f t h anniversary of the e f f e c t i v e date 

of the f i r s t i n i t i a l p a r t i c i p a t i n g area e s t a b l i s h e d under t h i s u n i t 

agreement, s h a l l be e l i m i n a t e d a u t o m a t i c a l l y from t h i s agreement, 

e f f e c t i v e as of s a i d f i f t h a n niversary, and such lands s h a l l no 

longer be a p a r t of the u n i t area and s h a l l no longer be subject t o 

t h i s agreement, unless d i l i g e n t d r i l l i n g o p e r a tions are i n progress 

on u n i t i z e d lands not e n t i t l e d t o p a r t i c i p a t i o n on s a i d f i f t h a n n i 

versary, i n which event a l l such lands s h a l l remain s u b j e c t hereto 

f o r so long as such d r i l l i n g o perations are continued d i l i g e n t l y , 

w i t h not more than 90 days' time elapsing between the completion o f 

one such w e l l and the commencement of the next such w e l l . A l l l e g a l 

s u b d i v i s i o n s of lands not e n t i t l e d t o be i n a p a r t i c i p a t i n g area 

w i t h i n 10 years a f t e r the e f f e c t i v e date of the f i r s t i n i t i a l par

t i c i p a t i n g area approved under t h i s agreement s h a l l be a u t o m a t i c a l l y 

e l i m i n a t e d from t h i s agreement as of s a i d t e n t h anniversary. A l l 

lands proved p r o d u c t i v e by d i l i g e n t d r i l l i n g o perations a f t e r the 

a f o r e s a i d 5-year p e r i o d s h a l l become p a r t i c i p a t i n g i n the same 

manner as d u r i n g s a i d 5-year p e r i o d . However, when such d i l i g e n t 

d r i l l i n g o perations cease, a l l n o n p a r t i c i p a t i n g lands s h a l l be auto

m a t i c a l l y e l i m i n a t e d e f f e c t i v e as o f the 91st day t h e r e a f t e r . The 

u n i t o perator s h a l l w i t h i n 90 days a f t e r the e f f e c t i v e date of any 

e l i m i n a t i o n hereunder, describe the area so e l i m i n a t e d t o the s a t i s 

f a c t i o n of the Supervisor and the Land Commissioner and promptly 

n o t i f y a l l p a r t i e s i n i n t e r e s t . 

I f c o n d i t i o n s warrant extension of the 10-year p e r i o d s p e c i 

f i e d i n t h i s subsection 2 ( e ) , a s i n g l e extension of not t o exceed 2 
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1 years may be accomplished by consent of the owners of 90% of the 1. 

2 working interests i n the current nonparticlpating unitized lands and • 2 

3 the owners of 60% of the basic royalty interests (exclusive of the 3 

basic royalty Interests of the United States) in nonparticlpating l\ 

5: unitized lands with approval of the Director and Land Commissioner, 5 

6'. provided such extension application Is submitted to the Director 6 

1. and the Land Commissioner not l a t e r than 60 days p r i o r to the ex-

8. p i r a t i o n of said 10-year period. 

9; Any expansion of the unit area pursuant to t h i s section which 9 

10 embraces lands theretofore eliminated pursuant to t h i s subsection ,10 

I 

11 2(e) shall not be considered automatic commitment or recommitment 11 

12- of such lands. 12 

13; 3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land com- 13 

14'; mitted to t h i s agreement shall constitute land referred to herein 14 

15; as "unitized land" or "land subject to t h s i agreement". A l l o i l 15 

16; and gas i n any and a l l formations of the unitized land are unitized 16 

17; under the terms of t h i s agreement and herein are called "unitized 17 

l8j substances". 18 

19! 4. UNIT OPERATOR. American Ouasar Petroleum Co. of New Mexico 19 

20•• i s hereby designated as Unit Operator and by signature hereto as 20 

21! Unit Operator agrees and consents to accept the duties and obligations 21 

22: of Unit Operator for the discovery, development, and production of 22 

23, unitized substances as herein provided. Whenever reference Is made 23 

24: herein to the Unit Operator, such reference means the Unit Operator 24 

25̂  acting i n that capacity and not as an owner of inte r e s t i n unitized 25 

26; substances, and the term "working interest owner" when used shall 26 
i 

27'\ include or 27 
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r e f e r t o Un i t Operator as the owner o f a working i n t e r c n t when such 

an i n t e r e s t i s owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Un i t Operator 

s h a l l have the r i g h t t o r e s i g n a t any time p r i o r t o the e s t a b l i s h 

ment of a p a r t i c i p a t i n g area or areas hereunder, but such re s i g n a 

t i o n s h a l l not become e f f e c t i v e so as t o release U n i t Operator from 

the d u t i e s and o b l i g a t i o n s o f U n i t Operator and term i n a t e U n i t 

Operator's r i g h t s as such f o r a p e r i o d of 6 months a f t e r n o t i c e of 

i n t e n t i o n t o r e s i g n has been served by U n i t Operator on a l l working 

i n t e r e s t owners and the Supervisor and the Land Commissioner, and 

u n t i l a l l w e l l s then d r i l l e d hereunder are placed i n a s a t i s f a c t o r y 

c o n d i t i o n f o r suspension or abandonment whichever i s r e q u i r e d by the 

Supervisor as t o Federal lands and the State Commission as t o State 

lands, unless a new U n i t Operator s h a l l have been s e l e c t e d and 

approved and s h a l l have taken over and assumed the d u t i e s and o b l i 

g ations of Un i t Operator p r i o r t o the e x p i r a t i o n of said p e r i o d . 

U n i t Operator s h a l l have the r i g h t t o r e s i g n i n l i k e manner 

and s u b j e c t t o l i k e l i m i t a t i o n s as above provided a t any time a par

t i c i p a t i n g area e s t a b l i s h e d hereunder i s i n e x i s t e n c e , b u t , i n a l l 

instances of r e s i g n a t i o n or removal, u n t i l a successor u n i t operator 

i s s e l e c t e d and approved as h e r e i n a f t e r provided, the working i n t e r 

est owners s h a l l be j o i n t l y r e s p o n s i b l e f o r performance of the d u t i e s 

o f u n i t o p e r a t o r , and s h a l l not l a t e r than 30 days before such r e s i g 

n a t i o n or removal becomes e f f e c t i v e appoint a common agent t o re p r e 

sent them i n any a c t i o n t o be taken hereunder. 

The r e s i g n a t i o n of Unit Operator s h a l l not release U n i t Oper

a t o r from any l i a b i l i t y f o r any d e f a u l t by i t hereunder o c c u r r i n g 

p r i o r t o the e f f e c t i v e date of i t s r e s i g n a t i o n . 

The Uni t Operator may, upon d e f a u l t or f a i l u r e i n the p e r f o r 

mance of i t s d u t i e s or o b l i g a t i o n s hereunder, be su b j e c t t o removal 

oy the same percentage vote of the owners of working i n t e r e s t s as 
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h e r e i n provided f o r the s e l e c t i o n of a new Un i t Operator. Such r e 

moval s h a l l be e f f e c t i v e upon n o t i c e t h e r e o f t o the Supervisor and 

the Land Commissioner. 

The r e s i g n a t i o n or removal o f U n i t Operator under t h i s agree

ment s h a l l not terminate i t s r i g h t , t i t l e , or i n t e r e s t , ns the owner 

of a working i n t e r e s t or other i n t e r e s t i n u n i t i z e d substances, but 

upon the r e s i g n a t i o n or removal of U n i t Operator becoming e f f e c t i v e , 

such U n i t Operator s h a l l d e l i v e r possession o f a l l w e l l s , equipment, 

m a t e r i a l s , and appurtenances used i n conducting the u n i t operations 

t o the new duly q u a l i f i e d successor U n i t Operator or t o the common 

agent, i f no such new U n i t Operator i s e l e c t e d , t o be used f o r the 

purpose of conducting u n i t operations hereunder. Nothing h e r e i n 

s h a l l be construed as a u t h o r i z i n g removal of any m a t e r i a l , equip

ment and appurtenances needed f o r the p r e s e r v a t i o n of any w e l l s . 

6. SUCCESSOR UNIT OPERATOR. Whenever the U n i t Operator s h a l l 

tender h i s or i t s r e s i g n a t i o n as Unit Operator or s h a l l be removed 

as hereinabove provided, or a change of Unit Operator i s n e g o t i a t e d 

by working i n t e r e s t owners, the owners of the working i n t e r e s t s i n 

the p a r t i c i p a t i n g area or areas according t o t h e i r r e s p e c t i v e acre

age i n t e r e s t s i n such p a r t i c i p a t i n g area or areas, o r , u n t i l a par

t i c i p a t i n g area s h a l l have been e s t a b l i s h e d , the owners of the 

working i n t e r e s t s according t o t h e i r r e s p e c t i v e acreage i n t e r e s t s 

i n a l l u n i t i z e d l a n d , s h a l l by m a j o r i t y vote s e l e c t a successor U n i t 

Operator: Provided, That, i f a m a j o r i t y but less than 75 per cent 

o f the working i n t e r e s t s q u a l i f i e d t o vote are owned by one p a r t y 

t o t h i s agreement, a concurring vote of one or more a d d i t i o n a l work

in g i n t e r e s t owners s h a l l be r e q u i r e d t o s e l e c t a new operator. 

Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l 

(a) a U n i t Operator so sel e c t e d s h a l l accept i n w r i t i n g the 

d u t i e s and r e s p o n s i b i l i t i e s of Un i t Operator, and 

(b) the s e l e c t i o n s h a l l have been approved by the Supervisor 
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and approved by the Land Commissioner. 

I f no successor Unit Operator i s s e l e c t e d and q u a l i f i e d as 

h e r e i n p r o v i d e d , the D i r e c t o r and the Land Commissioner, a t t h e i r 

e l e c t i o n may declare t h i s u n i t agreement te r m i n a t e d . 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f 

the U n i t Operator i s not the sole owner o f working i n t e r e s t s , costs 

and expenses i n c u r r e d by U n i t Operator i n conducting u n i t o p e r a t i o n s 

hereunder s h a l l be pa i d and apportioned among and borne by the 

owners of working i n t e r e s t s , a l l i n accordance w i t h the agreement 

or agreements entered i n t o by and between the U n i t Operator and the 

owners of working i n t e r e s t s , whether one or more, s e p a r a t e l y or 

c o l l e c t i v e l y . Any agreement or agreements entered i n t o between the 

working i n t e r e s t owners and the U n i t Operator as provided i n t h i s 

s e c t i o n , whether one or more, are h e r e i n r e f e r r e d t o as the " u n i t 

o p e r a t i n g agreement." Such u n i t o p e r a t i n g agreement s h a l l a l s o 

p r o v i d e the manner i n which the working i n t e r e s t owners s h a l l be 

e n t i t l e d t o r e c e i v e t h e i r r e s p e c t i v e p r o p o r t i o n a t e and a l l o c a t e d 

share of the b e n e f i t s accruing hereto i n c o n f o r m i t y w i t h t h e i r 

u n d e r l y i n g o p e r a t i n g agreements, leases, or oth e r independent con

t r a c t s , and such oth e r r i g h t s and o b l i g a t i o n s as between Uni t 

Operator and the working i n t e r e s t owners as may be agreed upon by 

U n i t Operator and the working i n t e r e s t owners; however, no such 

u n i t o p e r a t i n g agreement s h a l l be deemed e i t h e r t o modify any of 

the terms and c o n d i t i o n s of t h i s u n i t agreement or t o r e l i e v e the 

U n i t Operator of any r i g h t or o b l i g a t i o n e s t a b l i s h e d under t h i s 

u n i t agreement, and i n case o f any in c o n s i s t e n c y or c o n f l i c t be

tween t h i s u n i t agreement and the u n i t o p e r a t i n g agreement, t h i s 

u n i t agreement s h a l l govern. Three t r u e copies of any u n i t opera

t i n g agreement executed pursuant t o t h i s s e c t i o n should be f i l e d 

w i t h the Supervisor and one t r u e copy w i t h the Land Commissioner, 

p r i o r t o approval o f t h i s u n i t agreement. 
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other- 1 

wise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e 

and duty of exercising any and a l l r i g h t s of the parties hereto 

which are necessary or convenient f o r prospecting f o r , producing, 

s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the un i t i z e d substances are 

hereby delegated to and shall be exercised by the Unit Operator as 

herein provided. Acceptable evidence of t i t l e to said r i g h t s shall 

be deposited with said Unit Operator and, together with t h i s agree

ment, shall c onstitute and define the r i g h t s , p r i v i l e g e s , and o b l i 

gations of Unit Operator. Nothing herein, however, shall be con

strued to transfer t i t l e to any land or to any lease or operating 

agreement, i t being understood that under t h i s agreement the Unit 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

11 

1 2 

Operator, in i t s capacity as Unit Operator, shall exercise the rights 13 

of possession and use vested in the parties hereto only f o r the pur

poses herein specified. 

14 

1 5 

9. DRILLING TO DISCOVERY. Within six (6) months a f t e r the | 16 

e f f e c t i v e date hereof, the Unit Operator shall begin to d r i l l an 

adequate tes t well at a location approved by the Supervisor, i f on 

Federal land, or by the Land Commissioner, i f on State land, unless 

on such e f f e c t i v e date a well is being d r i l l e d conformably with the 

terms hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l 

the Chestsp formation has been penetrated 22 

17 

1 8 

1 9 

20 

21 

23j and a l l formations of the Pennsylvanian age have been tested, or un-

24 t i l at a lesser depth unitized substances shall be discovered which 

25 can be produced in paying quantities ( t o - w i t : q u a n t i t i e s s u f f i c i e n t 

26 to repay the costs of d r i l l i n g , completing and producing operations, 

27 with a reasonable p r o f i t ) or the Unit Operator shall at any time es-

28 t a b l i s h to the s a t i s f a c t i o n of the Supervisor i f on Federal land, or 

I 
29! the Land Commissioner i f on State land, that f u r t h e r d r i l l i n g of said 29 

j 

30; well would be unwarranted or impracticable; provided, however, that 30 

3ij Unit Operator shall not in any event be required to d r i l l said well 31 

32j to a depth i n excess of 15,803 fee t . Until the discovery 32 

3 3| of a deposit of un i t i z e d sub- j 3 3 
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stances capable of b^mg produced i n paying q u a n t i t i e s , the Uni t 

Operator s h a l l continue d r i l l i n g d i l i g e n t l y one w e l l a t a time, 

a l l o w i n g not more th/m s i x (6) months between the completion of one 

w e l l and the beginning of the next w e l l , u n t i l a w e l l capable of 

producing u n i t i z e d substances i n paying q u a n t i t i e s i s completed t o 

the s a t i s f a c t i o n of s a i d Supervisor i f i t be on Federal land o r o f 

the Land Commissioner i f on State land, or u n t i l i t i s reasonably 

proved t h a t the u n i t i z e d land i s incapable of producing u n i t i z e d 

substances i n paying q u a n t i t i e s i n the formations d r i l l e d hereunder. 

Nothing i n t h i s s e c t i o n s h a l l be deemed t o l i m i t the r i g h t of the 

Uni t Operator t o r e s i g n as provided i n Section 5 hereof, or as r e 

q u i r i n g U n i t Operator t o commence or continue any d r i l l i n g d u r i n g 

the p e r i o d pending such r e s i g n a t i o n becoming e f f e c t i v e i n order t o 

comply w i t h the requirements of t h i s s e c t i o n . The D i r e c t o r and 

Land Commissioner may modify the d r i l l i n g requirements of t h i s sec

t i o n by g r a n t i n g reasonable extensions o f time when, i n t h e i r o p i n 

i o n , such a c t i o n i s warranted. 

Upon f a i l u r e t o commence any w e l l provided f o r i n t h i s s e c t i o n 

w i t h i n the time allowed, i n c l u d i n g any extension of time granted by 

the Supervisor and the Land Commissioner, t h i s agreement w i l l auto

m a t i c a l l y t e r m i n a t e ; upon f a i l u r e t o continue d r i l l i n g d i l i g e n t l y 

any w e l l commenced hereunder, the Supervisor and the Land Commission

er may, a f t e r 15-days n o t i c e t o the U n i t Operator, d e c l a r e t h i s u n i t 

agreement t e r m i n a t e d . 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. W i t h i n 6 

months a f t e r completion of a w e l l capable of producing u n i t i z e d sub

stances i n paying q u a n t i t i e s , the U n i t Operator s h a l l submit f o r the 

approval of the Supervisor and the Land Commissioner an acceptable 

plan of development and o p e r a t i o n f o r the u n i t i z e d land which, when 

approved by the Supervisor and the Land Commissioner, s h a l l con

s t i t u t e the f u r t h e r d r i l l i n g and o p e r a t i n g o b l i g a t i o n s o f the U n i t 
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Operator under t h i s agreement f o r the p e r i o d s p e c i f i e d t h e r e i n . 

T h e r e a f t e r , from time t o time before the e x p i r a t i o n of any e x i s t i n g 

p l a n , the U n i t Operator s h a l l submit f o r the approval of the Super

v i s o r and the Land Commissioner a p l a n f o r an a d d i t i o n a l s p e c i f i e d 

p e r i o d f o r the development and o p e r a t i o n of the u n i t i z e d land. 

Any plan submitted pursuant t o t h i s s e c t i o n s h a l l provide f o r 

the e x p l o r a t i o n of the u n i t i z e d area and f o r the d i l i g e n t d r i l l i n g 

necessary f o r d e t e r m i n a t i o n of the area or areas t h e r e o f capable of 

producing u n i t i z e d substances i n paying q u a n t i t i e s i n each and every 

p r o d u c t i v e f o r m a t i o n and s h a l l be as complete and adequate as the 

Supervisor and the Land Commissioner may determine t o be necessary 

f o r t i m e l y development and proper c o n s e r v a t i o n of the o i l and gas 

resources of the u n i t i z e d area and s h a l l : 

(a) s p e c i f y the number and l o c a t i o n s of any w e l l s t o be 

d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and 

(b) t o the e x t e n t p r a c t i c a b l e s p e c i f y the o p e r a t i n g p r a c t i c e s 

regarded as necessary and advisable f o r proper conservation of 

n a t u r a l resources. 

Separate plans may be submitted f o r separate p r o d u c t i v e zones, sub

j e c t t o the approval o f the Supervisor and the Land Commissioner. 

Plans s h a l l be m o d i f i e d or supplemented when necessary t o meet 

changed c o n d i t i o n s or t o p r o t e c t the i n t e r e s t s o f a l l p a r t i e s t o 

t h i s agreement. Reasonable d i l i g e n c e s h a l l be e x e r c i s e d i n comply

in g w i t h the o b l i g a t i o n s of the approved p l a n of development. The 

Supervisor and the Land Commissioner are a u t h o r i z e d t o g r a n t a 

reasonable extension of the 6-month p e r i o d h e r e i n p r e s c r i b e d f o r 

submission of an i n i t i a l plan o f development where such a c t i o n i s 

j u s t i f i e d because of unusual c o n d i t i o n s or circumstances. A f t e r com

p l e t i o n hereunder o f a w e l l capable of producing any u n i t i z e d sub

stance i n paying q u a n t i t i e s , no f u r t h e r w e l l s , except such as may 

be necessary t o a f f o r d p r o t e c t i o n a g a i n s t o p e r a t i o n s not under t h i s 
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agreement and such as may bo s p e c i f i c a l l y approved by the Supervisor 

and the Land Commissioner, s h a l l be d r i l l e d except i n accordance 

w i t h a plan o f development approved as h e r e i n provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion Of a w e l l 

capable o f producing u n i t i z e d substances i n paying q u a n t i t i e s or as 

soon t h e r e a f t e r as r e q u i r e d by the Supervisor or the Land Commission

er, the Unit Operator s h a l l submit f o r approval by the Supervisor 

and the Land Commissioner a schedule, based on s u b d i v i s i o n s o f the 

p u b l i c - l a n d survey or a l i q u o t p a r t s t h e r e o f , of a l l land then r e 

garded as reasonably proved t o be p r o d u c t i v e i n paying q u a n t i t i e s ; 

a l l lands i n s a i d schedule on approval of the Supervisor and the Land 

Commissioner t o c o n s t i t u t e a p a r t i c i p a t i n g area, e f f e c t i v e as of the 

date of completion of such w e l l or the e f f e c t i v e date of t h i s u n i t 

agreement, whichever i s l a t e r . The acreages of both Federal and non-

Federal lands s h a l l be based upon a p p r o p r i a t e computations from the 

courses and distances shown on the l a s t approved p u b l i c - l a n d survey 

as o f the e f f e c t i v e date of each i n i t i a l p a r t i c i p a t i n g area. Said 

schedule s h a l l also set f o r t h the percentage of u n i t i z e d substances 

t o be a l l o c a t e d as h e r e i n provided t o each t r a c t i n the p a r t i c i p a t i n g 

area so e s t a b l i s h e d , and s h a l l govern the a l l o c a t i o n of p r o d u c t i o n 

commencing w i t h the e f f e c t i v e date of the p a r t i c i p a t i n g area. A 

separate p a r t i c i p a t i n g area s h a l l be e s t a b l i s h e d f o r each separate 

p o o l or de p o s i t of u n i t i z e d substances or f o r any group t h e r e o f which 

i s produced as a s i n g l e pool or zone, and any two or more p a r t i c i 

p a t i n g areas so e s t a b l i s h e d may be combined i n t o one, on approval o f 

the Supervisor and the Land Commissioner. When p r o d u c t i o n from two 

or more p a r t i c i p a t i n g areas, so e s t a b l i s h e d , i s subsequently found 

t o be from a common pool or d e p o s i t s a i d p a r t i c i p a t i n g areas s h a l l 

be combined i n t o one e f f e c t i v e as o f such a p p r o p r i a t e date as may be 

approved or p r e s c r i b e d by the Supervisor and the Land Commissioner. 

The p a r t i c i p a t i n g area or areas so e s t a b l i s h e d s h a l l be r e v i s e d from 
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1 time to time, subject to l i k e approval, to Include a d d i t i o n a l land ' 1 

2 then regarded as reasonably proved to be productive i n paying quan- 2 

3 t i t l e s or necessary f o r u n i t operations, or to exclude land then 3 

4; regarded as reasonably proved r o t to be productive i n paying nuan- 4 

5: t i t l e s and the schedule of a l l o c a t i o n percentages s h a l l be revised 5 

6 ac c o r d i n g l y . The e f f e c t i v e date of any r e v i s i o n s h a l l be the f i r s t 6 

7\ of the month i n which i s obtained the knowledge or i n f o r m a t i o n on \ 7 

8 which such r e v i s i o n i s p r e d i c a t e d , provided, however, t h a t a more 

9; appropriate e f f e c t i v e date may be used I f j u s t i f i e d by the Unit j 9 

10 Operator and approved by the Supervisor and the Land Commissioner. NO 

3 1, No land s h a l l be excluded from a p a r t i c i p a t i n g area on account of ' l l 

12; d e p l e t i o n of the u n i t i z e d substances, except th a t any p a r t i c i p a t i n g j l ? 

13! area established under the p r o v i s i o n s of t h i s u n i t agreement s h a l l |l3 
i 

14 terminate a u t o m a t i c a l l y whenever a l l completions i n the formation on |14 
i 

15 which the p a r t i c i p a t i n g area i s based are abandoned. 15 

16 I t i s the i n t e n t of t h i s s e c t i o n t h a t a p a r t i c i p a t i n g area 16 

17 s h a l l represent the area known or reasonably estimated to be produc- |17 

18 t i v e i n paying q u a n t i t i e s ; but, regardless of any r e v i s i o n of the j l 8 

19 p a r t i c i p a t i n g area, nothing herein contained s h a l l be construed as 119 

20 r e q u i r i n g any r e t r o a c t i v e adjustment, f o r production obtained p r i o r '20 

21 to the e f f e c t i v e date of the r e v i s i o n of the p a r t i c i p a t i n g area. |21 

22 I n the absence of agreement at any time between the Unit ;22 

23j Operator and the Supervisor and the Land Commissioner as to the |23 

241 proper d e f i n i t i o n or r e d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l ;24 

25: a p a r t i c i p a t i n g area has, or areas have, been established as pro- (25 
j 

261 vided h e r e i n , the p o r t i o n of a l l payments a f f e c t e d thereby s h a l l be 26 

27' impounded i n a manner mutually acceptable to the owners of working 27 

28j i n t e r e s t s and the Supervisor and the Land Commissioner. Royalties ^8 

29 due the United States s h a l l be determined by the Supervisor f o r 29 

30̂  Federal lands and the Land Commissioner f o r State lands and the 30 

31 amount thereof s h a l l be deposited, as d i r e c t e d by the Supervisor and I31 
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the Land Commissioner, t o be held as unearned money u n t i l a p a r t i c i p a t i n g 

area i s f i n a l l y approved and then a p p l i e d as earned or retur n e d i n accorc 

ance w i t h a determination of the sum due as Federal and State r o y a l t y 

on the basis of such approved p a r t i c i p a t i n g area. 

Whenever i t i s determined, subject t o the approval of the Super

v i s o r and the Land Commissioner, t h a t a w e l l d r i l l e d under t h i s agree

ment i s not capable of production i n paying q u a n t i t i e s and i n c l u s i o n of 

the land on which i t i s s i t u a t e d i n a p a r t i c i p a t i n g area i s unwarranted, 

production from such w e l l s h a l l , f o r the purposes of settlement among 

a l l p a r t i e s other than working i n t e r e s t owners, be a l l o c a t e d t o the land 

on which the w e l l i s located unless such land i s already w i t h i n the par

t i c i p a t i n g area e s t a b l i s h e d f o r the pool or deposit from which such pro

duction i s obtained. Settlement f o r working i n t e r e s t b e n e f i t s from such 

a w e l l s h a l l be made as provided i n the u n i t o p erating agreement. 

Determination as t o whether a w e l l completed w i t h i n the u n i t area 

p r i o r t o the e f f e c t i v e date of t h i s agreement i s capable of producing 

u n i t i z e d substances i n paying q u a n t i t i e s s h a l l be deferred u n t i l an 

i n i t i a l p a r t i c i p a t i n g area i s est a b l i s h e d as the r e s u l t of the comple

t i o n of a w e l l f o r production i n paying q u a n t i t i e s i n accordance w i t h 

Section 9 hereof. 

12. ALLOCATION OF PRODUCTION. A l l u n i t i z e d substances produced 

from each p a r t i c i p a t i n g area e s t a b l i s h e d under t h i s agreement, except 

any p a r t t h e r e o f used i n conformity w i t h good operating p r a c t i c e s w i t h 

i n the u n i t i z e d area f o r d r i l l i n g , o p e r a t i n g , camp and other production 

or development purposes, f o r rep r e s s u r i n g or r e c y c l i n g i n accordance wit]] 

a plan of development approved by the Supervisor and Land Commissioner, 

or unavoidably l o s t , s h a l l be deemed t o be produced equ a l l y on an 

acreage basis from the several t r a c t s of u n i t i z e d land of the p a r t i c i 

p a t i n g area e s t a b l i s h e d f o r such production and, f o r the purpose of 

determining any b e n e f i t s accruing under t h i s agreement, each such t r a c t 

of u n i t i z e d land s h a l l have a l l o c a t e d t o i t such percentage of said pro-
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duction as the number of acres of such t r a c t included i n said p a r t i c i 

p a t i n g area bears t o the t o t a l acres of u n i t i z e d land i n said 

p a r t i c i p a t i n g area, ex cept t h a t a l l o c a t i o n of production hereunder f o r 

purposes other than f o r settlement of the r o y a l t y , o v e r r i d i n g r o y a l t y , 

or payment out of 
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p r o d u c t i o n o b l i g a t i o n s of the r e s p e c t i v e working i n t e r e s t owners, 

s h a l l be on the basis p r e s c r i b e d i n the u n i t o p e r a t i n g agreement 

whether i n co n f o r m i t y w i t h the basis of a l l o c a t i o n h e r e i n set f o r t h 

or otherwise. I t i s hereby agreed t h a t p r o d u c t i o n of u n i t i z e d sub

stances from a p a r t i c i p a t i n g area s h a l l be a l l o c a t e d as provided 

h e r o i n regardless o f whether any w e l l s are d r i l l e d on any p a r t i c u l a r 

p a r t or t r a c t of said p a r t i c i p a t i n g area. I f any gas produced from 

one p a r t i c i p a t i n g area i s used f o r r e p r e s s u r i n g or r e c y c l i n g pur

poses i n another p a r t i c i p a t i n g area, the f i r s t gas withdrawn from 

such last-mentioned p a r t i c i p a t i n g area f o r sale d u r i n g the l i f e o f 

t h i s agreement s h a l l be considered t o be the gas so t r a n s f e r r e d un

t i l an amount equal t o t h a t t r a n s f e r r e d s h a l l be so produced f o r 

sale and such gas s h a l l be a l l o c a t e d t o the p a r t i c i p a t i n g area from 

which i n i t i a l l y produced as such area was l a s t d e f i n e d a t the time 

of such f i n a l p r o d u c t i o n . 

13. DEVELOPMENT OR 0PEPATION OF NON-PARTICIPATING LAND OR 

FORMATIONS. Any p a r t y hereto owning or c o n t r o l l i n g the working 

i n t e r e s t i n any u n i t i z e d land having thereon a r e g u l a r w e l l l o c a t i o n 

may w i t h the approval of the Supervisor and the Land Commissioner, 

at such p a r t y ' s sole r i s k , costs, and expense, d r i l l a w e l l t o t e s t 

any f o r m a t i o n f o r which a p a r t i c i p a t i n g area has not been es t a b l i s h e c 

or t o t e s t any formation f o r which a p a r t i c i p a t i n g area has been 

e s t a b l i s h e d i f such l o c a t i o n i s not w i t h i n s a i d p a r t i c i p a t i n g area, 

unless w i t h i n 90 days of r e c e i p t of n o t i c e from s a i d p a r t y of h i s 

i n t e n t i o n t o d r i l l the w e l l the Un i t Operator e l e c t s and commences 

to d r i l l such a w e l l i n l i k e manner as other w e l l s are d r i l l e d by 

the U n i t Operator under t h i s agreement. 

I f any w e l l d r i l l e d as a f o r e s a i d by a working i n t e r e s t owner 

r e s u l t s i n p r o d u c t i o n such t h a t the land upon which i t i s s i t u a t e d 

may p r o p e r l y be inclu d e d i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g 

area s h a l l be e s t a b l i s h e d or enlarged as provided i n t h i s agreement 
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and the wel l .shall thereafter be operated by the Unit Operator i n 

accordance with the terms of t h i s agreement and the u n i t operating 

agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner 

obtains production i n q u a n t i t i e s i n s u f f i c i e n t to j u s t i f y the i n 

clusion of the land upon which such w e l l i s situated i n a p a r t i c i 

pating area, such we l l may be operated and produced by the party 

d r i l l i n g tho same subject to the conservation requirements of t h i s 

agreement. The r o y a l t i e s i n amount or value of production from any 

such we l l s h a l l be paid as specified i n the underlying lease and 

agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any State 

and any royalty owner who, i s e n t i t l e d to take i n kind a share of 

the substances now u n i t i z e d hereunder s h a l l hereafter be e n t i t l e d 

to the r i g h t to take i n kind i t s share of the un i t i z e d substances, 

and Unit Operator, or the working i n t e r e s t owner i n case of the 

operation of a w e l l by a working i n t e r e s t owner as herein provided 

for i n special cases, s h a l l make d e l i v e r i e s of such ro y a l t y share 

taken i n kind i n conformity with the applicable contracts, laws, j 
I 

and regulations. Settlement f o r r o y a l t y i n t e r e s t not taken i n kind! 

s h a l l be made by working i n t e r e s t owners responsible therefor under 

e x i s t i n g contracts, laws and regulations, or by the Unit Operator, 

on or before the l a s t day of each month f o r u n i t i z e d substances 

produced during the preceding calendar month; provided, however, 

that nothing herein contained s h a l l operate to r e l i e v e the lessees 

of any land from t h e i r respective lease o b l i g a t i o n s . f o r the pay

ment of any r o y a l t i e s due under t h e i r leases. 

I f gas obtained from lands not subject t o t h i s agreement i s 

introduced i n t o any p a r t i c i p a t i n g area hereunder, f o r use i n re

pressuring, stimulation of production, or increasing ultimate re

covery, i n conformity with a plan of operations approved by the 
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Supervisor and the Land Commissioner, a l i k e amount of qas, -if I - T 

s e t t l e m e n t as heroin provided f o r any gas t r a n s f e r r e d from any ot h e r 

p a r t i c i p a t i n g area and wi t h a p p r o p r i a t e deduction f o r lo:;r> from any 

cause, may be withdrawn from the fo r m a t i o n i n t o which tho gas i s 

int r o d u c e d , r o y a l t y f r e e as t o dry gas, but not as to any products 

which may be e x t r a c t e d therefrom; provided t h a t such withdrawal 

s h a l l be at such time as may be provided i n the approved plan- of 

operations or as may otherwise be consented t o by the Supervisor and 

the Land Commissioner as conforming t o good petroleum engineering 

p r a c t i c e ; and provided f u r t h e r , t h a t such r i g h t of withdrawal s h a l l 

t e r m i n a t e on the t e r m i n a t i o n of t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as provided 

i n the op e r a t i n g r e g u l a t i o n s and paid i n value or d e l i v e r e d i n k i n d 

as t o a l l u n i t i z e d substances on the basis of the amounts thereof 

a l l o c a t e d t o u n i t i z e d Federal land as provided h e r e i n a t the ra t e s 

s p e c i f i e d i n the r e s p e c t i v e Federal leases, or at such lower r a t e 

or r a t e s as may be au t h o r i z e d by law or r e g u l a t i o n ; p rovided, t h a t 

f o r leases on which the r o y a l t y r a t e depends on the d a i l y average 

p r o d u c t i o n per w e l l , s a i d average p r o d u c t i o n s h a l l be determined i n 

accordance w i t h the o p e r a t i n g r e g u l a t i o n s as though each p a r t i c i 

p a t i n g area were a s i n g l e c o n s o l i d a t e d lease. 

Royalty due on account of State lands s h a l l be computed and 

pa i d on the basis o f a l l u n i t i z e d substances a l l o c a t e d t o such lands, 

15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due 

on leases committed hereto s h a l l be pai d by working i n t e r e s t owners 

re s p o n s i b l e t h e r e f o r under e x i s t i n g c o n t r a c t s , laws, and r e g u l a t i o n s 

provided t h a t n othing h e r e i n contained s h a l l operate t o r e l i e v e the 

lessees of any land from t h e i r r e s p e c t i v e lease o b l i g a t i o n s f o r the 

payment of any r e n t a l or minimum r o y a l t y due under t h e i r leases. 

Rental or minimum r o y a l t y f o r lands o f the United States s u b j e c t t o 

t h i s agreement s h a l l be paid a t the r a t e s p e c i f i e d i n the r e s p e c t i v e 
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leases from the United States unless such r e n t i l or minimum ro y a l t y 

i s waived, suspended, or reduced by law or by approval of the Secre

tary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agree

ment s h a l l be paid at the rates specified i n the respective leases. 

With respect to any lease on non-Federal land containing pro

visions which would terminate such lease unless d r i l l i n g operations 

are commenced upon the land covered thereby w i t h i n the time therein 

s p e c i f i e d or rentals are paid f o r the p r i v i l e g e of deferring such 

d r i l l i n g operations, the rent a l s required thereby s h a l l , notwith

standing any other provision of t h i s agreement, be deemed to accrue 

and become payable during the term thereof as extended by t h i s agree

ment and u n t i l the required d r i l l i n g operations are commenced upon 

the land covered thereby or u n t i l some p o r t i o n of such land i s i n -

} eluded w i t h i n a p a r t i c i p a t i n g area. j 
i 

16. CONSERVATION. Operations hereunder and production of ; 
j 

u n i t i z e d substances s h a l l be conducted t o provide f o r the most econ

omical and e f f i c i e n t recovery of said substances without waste, as 

! defined by or pursuant to State or Federal law or regulation. 

17. DRAINAGE. The Unit Operator s h a l l take such measures 

as the Supervisor and Land Commissioner deem appropriate and ade

quate to prevent drainage of u n i t i z e d substances from u n i t i z e d land 

by wells on land not subject to t h i s agreement. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 

conditions, and provisions of a l l leases, subleases, and other con

t r a c t s r e l a t i n g to exploration, d r i l l i n g , development, or operation 

f o r o i l or gas on lands committed to t h i s agreement are hereby ex-

! pressly modified and amended to the extent necessary to make the 
I 
i 

| same conform to the .provisions hereof, but otherwise to remain i n 
| f u l l force and e f f e c t ; and the parties hereto hereby consent that 
i 
i the Secretary, as to Federal leases and the Land Commissioner, as to 
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State leases, .shall and each by his approval hdreof, or by the 

approval hereof by his duly authorized representative, does hereby 

establish, a l t e r , change, or revoke the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and royalty requirements of Federal and State 

leases committed hereto and the regulations i n respect thereto to 

conform said requirements to the provisions of t h i s agreement, and, 

without l i m i t i n g the generality of the foregoing, a l l leases,'sub

leases, and contracts are p a r t i c u l a r l y modified i n accordance with 

the f o l l o w i n g : 

(a) The development and operation of lands subject to t h i s 

agreement under the terms hereof s h a l l be deemed f u l l performance of 

a l l o b ligations f o r development and operation with respect to each 

and every separately owned t r a c t subject to t h i s agreement, regard

less of whether there i s any development of any p a r t i c u l a r t r a c t of 

the u n i t area. 

(b) D r i l l i n g and producing operations performed hereunder 

upon any t r a c t of u n i t i z e d lands w i l l be accepted and deemed to be 

performed upon and f o r the benefit of each and every t r a c t of uni

t i z e d land, and no lease s h a l l be deemed to expire by reason of 

f a i l u r e to d r i l l or produce wells situated on the land therein em

braced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 

u n i t i z e d lands pursuant to d i r e c t i o n or consent of the Secretary and 

the Land Commissioner, or his duly authorized representative, s h a l l 

be deemed to con s t i t u t e such suspension pursuant t o such d i r e c t i o n 

or consent as to each and every t r a c t of u n i t i z e d land. A suspensio. 
i 

of d r i l l i n g or producing operations l i m i t e d t o specified lands s h a l l 

be applicable only to such lands. 

(d) Each lease, sublease or contract r e l a t i n g t o the ex

p l o r a t i o n , d r i l l i n g , development or operation f o r o i l or gas of 

lands other than those of the United States and State of New Mexico 
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committed t o t h i s agreement, which, by i t s terms might e x p i r e p r i o r 

to the t e r m i n a t i o n of t h i s agreement, i s hereby extended beyond any 

such terms so provided t h e r e i n so t h a t i t s h a l l be continued i n f u l l 

f o rce and e f f e c t f o r and d u r i n g the term of t h i s agreement. 

(e) Any Federal lease f o r a f i x e d term of twenty (20) years 

or any renewal t h e r e o f or any p a r t of such lease which i s made sub

j e c t t o t h i s agreement s h a l l continue i n f o r c e beyond the term pro

vided t h e r e i n u n t i l the t e r m i n a t i o n hexeof. Any other Federal lease 

committed hereto s h a l l continue i n f o r c e beyond the term so provided 

t h e r e i n or by law as t o the land committed so long as such lease r e 

mains s u b j e c t h e r e t o , provided t h a t p r o d u c t i o n i s had i n paying quan

t i t i e s under t h i s u n i t agreement p r i o r t o the e x p i r a t i o n date of 

the term of such lease, or i n the event a c t u a l d r i l l i n g o perations 

are commenced on u n i t i z e d land, i n accordance w i t h the p r o v i s i o n s 

of t h i s agreement, p r i o r t o the end of the primary term of such 

lease and are being d i l i g e n t l y prosecuted a t t h a t time, such lease 

s h a l l be extended f o r two years and so long t h e r e a f t e r as o i l or gas 

i s produced i n paying q u a n t i t i e s i n accordance w i t h the p r o v i s i o n s 

of the M i n e r a l Leasing Act Revision of 1960. 

( f ) Each sublease or c o n t r a c t r e l a t i n g t o the o p e r a t i o n 

and development of u n i t i z e d substances from lands of the United 

States committed t o t h i s agreement, which by i t s terms would e x p i r e 

p r i o r t o the time a t which the u n d e r l y i n g lease, as extended by the 

immediately preceding paragraph, w i l l e x p i r e , i s hereby extended 

beyond any such term so provided t h e r e i n so t h a t i t s h a l l be con

t i n u e d i n f u l l f o r c e and e f f e c t f o r and d u r i n g the term of the under

l y i n g lease as such term i s h e r e i n extended. 

(g) The segregation of any Federal lease committed t o t h i s 

agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the f o u r t h para

graph o f Sec. 17 ( j ) o f the M i n e r a l Leasing Act, as amended by the 

Act o f September 2, 1960 (74 S t a t . 781-784): "Any (Federal) lease 
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heretofore or hereafter committed to any such (un i t ) plan embracing 

lands that are i n part w i t h i n and i n part outside of the area 

covered by any such plan s h a l l be segregated i n t o separate leases 

as to the lands committed and the lands not committed as of the 

e f f e c t i v e date of u n i t i z a t i o n : Provided, however, That any such 

lease as to the nonunitized p o r t i o n s h a l l continue i n force and 

e f f e c t f o r the term thereof but f o r not less than two years from 

the date of such segregation and so long thereaf t e r as o i l or gas i s 

produced i n paying q u a n t i t i e s . " 

(h) Any lease embracing lands of the State of New Mexico 

which i s made subject t o t h i s agreement, s h a l l continue i n force 

beyond the term provided therein as to the lands committed hereto 

u n t i l the termination hereof. 

( i ) Any lease embracing lands of the State of New Mexico 

having only a po r t i o n of i t s lands committed hereto, s h a l l be segre

gated as to the po r t i o n committed and the portion not committed, 

and the terms of such lease s h a l l apply separately t o such segre

gated portions commencing as of the e f f e c t i v e date hereof; provided, 

however, notwithstanding any of the provisions of t h i s agreement to 

the contrary any lease embracing lands of the State of New Mexico 

having only a p o r t i o n of i t s lands committed hereto s h a l l continue 

i n f u l l force and e f f e c t beyond the term provided t h e r e i n as to a l l 

lands embraced i n such lease, i f o i l or gas i s discovered and i s 

capable of being produced i n paying q u a n t i t i e s from some part of 

the lands embraced i n such lease at the ex p i r a t i o n of the secondary 

term of such lease; or i f , at the expiration of the secondary terra, 

the lessee or the Unit Operator i s then engaged i n bona f i d e d r i l l 

ing or reworking operations on some part of the lands embraced i n 

such lease, the same, as to a l l lands embraced therein, s h a l l re

main i n f u l l force and e f f e c t so long as such operations are being 

d i l i g e n t l y prosecuted, and i f they r e s u l t i n the production of o i l 
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or gas; said lease s h a l l continue i n f u l l force and effe c t as to a l l 

of the lands embraced therein, so long thereafter as o i l or gas i n 

paying quantities i s being produced from any protion of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein shall 

be construed to be covenants running with the land with respect to 

the in t e r e s t of the parties hereto and t h e i r successors i n int e r e s t 

u n t i l t h i s agreement terminates, and any grant, transfer, or convey

ance, of interest i n land or leases subject hereto s h a l l be and here 

by l s conditioned upon the assumption of a l l privileges and o b l i 

gations hereunder by the grantee, transferee, or other successor i n 

in t e r e s t . No assignment or transfer of any working i n t e r e s t , roy

a l t y , or other i n t e r e s t subject hereto s h a l l be binding upon Unit 

Operator u n t i l the f i r s t day of the calendar month a f t e r Unit Opera

tor i s furnished with the o r i g i n a l , photostatic, or c e r t i f i e d copy 

of the instrument of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become 

eff e c t i v e upon approval by the Secretary and the Land Commissioner 

or t h e i r duly authorized representatives, and shall terminate f i v e ( 

years from said e f f e c t i v e date unless 

(a) such date of expiration is extended by the Director and 

the Land Commissioner, or 

(b) i t i s reasonably determined p r i o r to the expiration of 

the fixed term or any extension thereof that the unitized land is 

incapable of production of unitized substances i n paying quantities 

i n the formations tested hereunder and a f t e r notice of in t e n t i o n to 

terminate the agreement on such ground i s given by the Unit Operator 

to a l l parties i n in t e r e s t at t h e i r l a s t known addresses, the agree

ment i s terminated with the approval of the Supervisor and the Land 

Commissioner, or 

(c) a valuable discovery of unitized substances has been 

made or accepted on unitized land during said I n i t i a l term or any 
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extension t h e r e o f , i n which event t l i c agrccmen4-. s h a l l remain i n 

e f f e c t f o r such term and so long an u n i t i z e d substances a r e pro

duced i n q u a n t i t i e s s u f f i c i e n t t o pay f o r the cost of producing 

same from w o l l s on u n i t i z e d land w i t h i n any p a r t i c i p a t i n g area es

t a b l i s h e d hereunder and, should p r o d u c t i o n cease, so long t h e r e a f t e r 

as d i l i g e n t o p e r a t i o n s are i n progress f o r the r e s t o r a t i o n o f p r o -

7 i a u c t i o n or di s c o v e r y o f new p r o d u c t i o n and so long t h e r e a f t e r as 

8 | u n i t i z e d substances so discovered are produced as a f o r e s a i d , or 

i 
9 | (d) i t i s t e r m i n a t e d as h e r e t o f o r e p r o v i d e d i n t h i s agree-

10 | ment. This agreement may be t e r m i n a t e d at any time by not l e s s t h a n j 
j 

11 t 75 per centum, on an acreage b a s i s , of the working i n t e r e s t owners 
i 

12 j s i g n a t o r y h e r e t o , w i t h the approval o f the Supervisor and the Land 
| 

13 j Commissioner; n o t i c e o f any such approval t o be give n by the U n i t 
i 

14 \ Operator t o a l l p a r t i e s h e r e t o . 
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15 ' D i r e c t o r i s hereby vested w i t h a u t h o r i t y t o a l t e r or modify from j 16 
I • j 

17 j time t o time i n h i s d i s c r e t i o n the q u a n t i t y and r a t e of p r o d u c t i o n j 17 
i 

18 ; under t h i s agreement when such q u a n t i t y and r a t e i s not f i x e d pur- 18 

19 ! suam; t o Federal or State law or docs not conform t o any stare-wide j 19 

15 j 21. RATE OF PROSPECTING, DEVELOPiMENT, AND PRODUCTION. The 

20 

21 

24 

2 5 

20 j v o l u n t a r y c o n s e r v a t i o n or a l l o c a t i o n program, which i s e s t a b l i s h e d , 

21 ! recognized, and g e n e r a l l y adhered t o by the m a j o r i t y of operators 
j i 

22 i n such S t a t e , such a u t h o r i t y being hereby l i m i t e d t o a l t e r a t i o n o r j 22 
; i 

2 3 i m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the purpose t h e r e o f and the I 23 

24 '. p u b l i c i n t e r e s t t o be served thereby t o be s t a t e d i n the order o f 

25 a l t e r a t i o n or m o d i f i c a t i o n . Without regard t o the f o r e g o i n g , the 

25 D i r e c t o r a.nd the Commissioner are also hereby vested w i t h a u t h o r i t v j 26 

27 ; to a^ t e r or modify from time t o time i n h i s d i s c r e t i o n the r a t e of ; 2 7 

2Z prospecting and development and the q u a n t i t y and r a t e of p r o d u c t i o n ' 28 

29 '-'.cor t h i s agreement when such a l t e r a t i o n or m o d i f i c a t i o n i s i r . the ; 29 
i 

30 i n t e r e s t of a t t a i n i n g the con s e r v a t i o n o b j e c t i v e s s t a t e d i n t h i s j 

31 cg-co.v.er.t and i s not i n v i o l a t i o n of ar.v a o o l i c a b l e Federal or State • 31 
1 "* ! 
• lew. : 
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Powers i n t h i s section vested i n the Director and the Com

missioner s h a l l only be exercised a f t e r notice to Unit Operator and 

opportunity for hearing to be held not less than 15 days from notice. 

22. APPEARANCES. Unit Operator s h a l l , a f t e r notice to other 

parties affected, have the r i g h t to appear fo r and on behalf of any 

and a l l interests affected hereby before the Department of the 

I n t e r i o r and the Commissioner of Public Lands and to appeal from 

orders issued under the regulations of said Department or Land 

Commissioner or to apply for r e l i e f from any of said regulations or 

i n any proceedings r e l a t i v e to operations before the Department of 

the I n t e r i o r or the Land Commissioner or any other l e g a l l y c o n s t i 

tuted a u t h o r i t y ; provided, however, that any other interested party 

s h a l l also have the r i g h t at his own expense to be heard i n any such 

proceeding. 

23. NOTICES. A l l notices, demands or statements required 

hereunder to be given or rendered to the parties hereto s h a l l be 

deemed f u l l y given i f given i n w r i t i n g and personally delivered to 

the party or sent by postpaid registered or c e r t i f i e d m ail, addressed 

to such party or parties at t h e i r respective addresses set f o r t h i n 

connection with the signatures hereto or to the r a t i f i c a t i o n or con

sent hereof or to such other address as any such party may have f u r 

nished i n w r i t i n g to party sending the notice, demand or statement. 

24. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agreement 

contained s h a l l be construed as a waiver by any party hereto of the 

ri g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense as to 

the v a l i d i t y or i n v a l i d i t y of any law of the State wherein said u n i 

tized lands are located, or of the United States, or regulations 

Issued thereunder i n any way a f f e c t i n g such party, or as a waiver by 

any such party of any r i g h t beyond his or i t s authority to waive. 

25. UNAVOIDABLE DELAY. A l l obligations under t h i s agree

ment requiring the Unit Operator to commence or continue d r i l l i n g or h 
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t o operate on or produce u n i t i z e d substances from any of the lands 

covered by t h i s agreement s h a l l be suspended w h i l e the U n i t Operator 

d e s p i t e the ex e r c i s e o f due care and d i l i g e n c e , i s prevented from 

complying w i t h such o b l i g a t i o n s , i n whole or i n p a r t , by s t r i k e s , 

acts o f God, Federal, S t a t e , o r m u n i c i p a l law or agencies, unavoid

able a c c i d e n t s , u n c o n t r o l l a b l e delays i n t r a n s p o r t a t i o n , i n a b i l i t y 

t o o b t a i n necessary m a t e r i a l s i n open market, o r oth e r matters be

yond the reasonable c o n t r o l o f the U n i t Operator whether s i m i l a r t o 

matters h e r e i n enumerated or not. No u n i t o b l i g a t i o n which i s sus

pended under t h i s s e c t i o n s h a l l become due less than t h i r t y (30) 

days a f t e r i t has been determined t h a t the suspension i s no longer 

a p p l i c a b l e . Determination of c r e d i t a b l e "Unavoidable Delay" time 

s h a l l be made by the u n i t operator s u b j e c t t o approval o f the Super

v i s o r and the Land Commissioner. 

26. NONDISCRIMINATION. I n connection w i t h the performance 

of work under t h i s agreement, the operator agrees t o comply w i t h 

a l l the p r o v i s i o n s o f s e c t i o n 202 (1) t o (7) i n c l u s i v e o f Executive 

Order 11246 (30 F.R. 12319), v/hich are hereby i n c o r p o r a t e d by r e f e r 

ence i n t h i s agreement. 

27. LOSS OF TITLE. I n the event t i t l e t o any t r a c t o f 

u n i t i z e d land s h a l l f a i l and the t r u e owner cannot be induced t o 

j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be a u t o m a t i c a l l y r e 

garded as not committed hereto and t h e r e s h a l l be such readjustment 

o f f u t u r e costs and b e n e f i t s as may be r e q u i r e d on account o f the 

loss o f such t i t l e . I n the event of a d i s p u t e as t o t i t l e as t o any 

r o y a l t y , working i n t e r e s t , or other i n t e r e s t s s u b j e c t t h e r e t o , pay

ment or d e l i v e r y on account t h e r e o f may be w i t h h e l d w i t h o u t l i a b i l i t y 
I 

f o r i n t e r e s t u n t i l the di s p u t e i s f i n a l l y s e t t l e d ; p r o v i d e d , t h a t , 

as t o Federal and State land or leases, no payments of funds due 

the United States o r the State o f New Mexico should be w i t h h e l d , but 

such funds s h a l l be deposited as d i r e c t e d by the Supervisor and such 
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funds o f the State o f New Mexico s h a l l be deposited as d i r e c t e d by 

the Land Commissioner, t o be hel d as unearned money pending f i n a l 

s e t t l e m e n t of the t i t l e d i s p u t e , and then a p p l i e d as earned or r e 

turned i n - accordance w i t h such f i n a l s e t t l e m e n t . 

U n i t Operator as such i s r e l i e v e d from any r e s p o n s i b i l i t y 

f o r any d e f e c t or f a i l u r e of any t i t l e hereunder. 

28. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner "of 

any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s or 

refuses t o subscribe or consent t o t h i s agreement, the owner of the 

working i n t e r e s t i n t h a t t r a c t may withdraw s a i d t r a c t from t h i s 

agreement by w r i t t e n n o t i c e d e l i v e r e d t o the Supervisor and the 

Land Commissioner and the U n i t Operator p r i o r t o the approval of 

t h i s , agreement by the Supervisor. Any o i l o r gas i n t e r e s t s i n lands 

w i t h i n the u n i t area not committed hereto p r i o r t o submission o f 

t h i s agreement f o r f i n a l approval may t h e r e a f t e r be committed hereto 

by the owner o r owners t h e r e o f s u b s c r i b i n g o r consenting t o t h i s 

agreement, and, i f the i n t e r e s t i s a .working i n t e r e s t , by the owner 

of such i n t e r e s t also s u b s c r i b i n g t o the u n i t o p e r a t i n g agreement. 

A f t e r operations are commenced hereunder, the r i g h t of subsequent 

j o i n d e r , as provid e d i n t h i s s e c t i o n , by a working i n t e r e s t owner 

i s s u b j e c t t o such requirements or approvals, i f any, p e r t a i n i n g t o 

such j o i n d e r , as may be provided f o r i n the u n i t o p e r a t i n g agree

ment. A f t e r f i n a l approval hereof, j o i n d e r by a non-working i n t e r 

e s t owner must be consented t o i n w r i t i n g by the working i n t e r e s t 

owner committed hereto and respo n s i b l e f o r the payment o f any bene

f i t s t h a t may accrue hereunder i n behal f of such non-working i n t e r 

e s t . A non-working i n t e r e s t may not be committed t o t h i s u n i t 

unless the corresponding working i n t e r e s t i s committed hereto. 

Joinder t o the u n i t agreement by a w o r k i n g - i n t e r e s t owner, at any 

ti m e , must be accompanied by a p p r o p r i a t e j o i n d e r t o the u n i t opera

t i n g agreement, i f more than one committed w o r k i n g - i n t e r e s t owner 
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i s i n v o l v e d , i n order f o r the i n t e r e s t t o be regarded as committed 

t o t h i s u n i t agreement. Except as may otherwise h e r e i n be prov i d e d , 

subsequent j o i n d e r s t o t h i s agreement s h a l l be e f f e c t i v e as of the 

f i r s t day o f the month f o l l o w i n g the f i l i n g w i t h the Supervisor and 

the Land Commissioner o f duly executed c o u n t e r p a r t s o f a l l or any 

papers necessary t o e s t a b l i s h e f f e c t i v e commitment of any t r a c t t o 

t h i s agreement unless o b j e c t i o n t o such j o i n d e r i s duly made w i t h i n 

60 days by the Supervisor and the Land Commissioner. 

29. COUNTERPARTS. This agreement may be executed i n any 

number of co u n t e r p a r t s no one of which needs t o be executed by a l l 

p a r t i e s or may be r a t i f i e d or consented t o by separate instrument i n 

w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and s h a l l be b i n d i n g upon a l l 

those p a r t i e s who have executed such a c o u n t e r p a r t , r a t i f i c a t i o n , 

or consent hereto w i t h the same f o r c e and e f f e c t as i f a l l such 

p a r t i e s had signed the same document and regardless of whether or 

not i t i s executed by a l l o t h e r p a r t i e s owning or c l a i m i n g an i n t e r 

e s t i n the lands w i t h i n the above-described u n i t area. 

30. SURRENDER. Nothing i n t h i s agreement s h a l l p r o h i b i t 

the e x e r c i s e by any working i n t e r e s t owner of the r i g h t t o surrender 

vested i n such p a r t y by any lease, sublease, or o p e r a t i n g agreement 

as t o a l l or any p a r t of the lands covered thereby, provided t h a t 

each p a r t y who w i l l or might acquire such working i n t e r e s t by such 

surrender or by f o r f e i t u r e as h e r e a f t e r set f o r t h , i s bound by the 

terms of t h i s agreement. 

I f as a r e s u l t of any such surrender the working i n t e r e s t 

r i g h t s as t o such lands become vested i n any p a r t y o t h e r than the 

fee owner of the u n i t i z e d substances, s a i d p a r t y may f o r f e i t such 

r i g h t s and f u r t h e r b e n e f i t s from o p e r a t i o n hereunder as t o sa i d 

land t o the p a r t y next i n the chain of t i t l e who s h a l l be and become 

the owner o f such working i n t e r e s t . 

I f as the r e s u l t of any such surrender or f o r f e i t u r e working 
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i n t e r e s t r i g h t s become vested i n the fee owner of the u n i t i z e d sub

stances, such owner may: 

(1) Accept those working i n t e r e s t r i g h t s s u b j e c t t o t h i s 

agreement and the u n i t o p e r a t i n g agreement; or 

(2) Lease the p o r t i o n of such land as i s in c l u d e d i n a 

p a r t i c i p a t i n g area e s t a b l i s h e d hereunder s u b j e c t t o t h i s agreement 

and the u n i t o p e r a t i n g agreement. 

(3) Provide f o r the independent o p e r a t i o n o f any p a r t o f 

such land t h a t are not then i n c l u d e d w i t h i n a p a r t i c i p a t i n g area 

e s t a b l i s h e d hereunder. 

I f the fee owner o f the u n i t i z e d substances does not accept 

the working i n t e r e s t r i g h t s s u b j e c t t o t h i s agreement and the u n i t 

o p e r a t i n g agreement or lease such lands as above provided w i t h i n 

s i x (6) months a f t e r the surrendered or f o r f e i t e d working i n t e r e s t 

r i g h t s become vested i n the fee owner, the b e n e f i t s and o b l i g a t i o n s 

of o perations accruing t o such lands under t h i s agreement and the 

u n i t o p e r a t i n g agreement s h a l l be shared by the remaining owners.of 

u n i t i z e d working i n t e r e s t s i n accordance w i t h t h e i r r e s p e c t i v e 

working i n t e r e s t ownerships, and such owners o f working i n t e r e s t s 

s h a l l compensate the fee owner of u n i t i z e d substances i n such lands 

by paying sums equal t o the r e n t a l s , minimum r o y a l t i e s , and r o y a l 

t i e s a p p l i c a b l e t o such lands under the lease i n e f f e c t when the 

lands were u n i t i z e d . 

An a p p r o p r i a t e accounting and set t l e m e n t s h a l l be made, f o r 

a l l b e n e f i t s accruing t o or payments and expenditures made or i n 

cur r e d on beha l f o f such surrendered or f o r f e i t e d working i n t e r e s t 

subsequent t o the date of surrender or f o r f e i t u r e , and payment of 

any moneys found t o be owing by such an accounting s h a l l be made as 

between the p a r t i e s w i t h i n t h i r t y (30) days. I n the event no u n i t 

o p e r a t i n g agreement i s i n existence and a mu t u a l l y acceptable agreef-

ment between the proper p a r t i e s t h e r e t o cannot be consummated, the 
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Supervisor may p r e s c r i b e such reasonable and e q u i t a b l e agreement as 

he deems warranted under the circumstances. 

The exercise o f any r i g h t vested i n a working i n t e r e s t owner 

t o reassign such working i n t e r e s t t o the p a r t y from whom obtained 

s h a l l be s u b j e c t t o the same c o n d i t i o n s as set f o r t h i n t h i s s e c t i o n 

i n regard t o the exe r c i s e of a r i g h t t o surrender. 

31. TAXES. The working i n t e r e s t owners s h a l l render and 

t-3v f o r t h e i r account and the account of the r o y a l t y owners a l l 

v a l i d taxes on or measured by the u n i t i z e d substances i n and under 

or t h a t may be produced, gathered and so l d from the land s u b j e c t t o 

t h i s c o n t r a c t a f t e r the e f f e c t i v e date of t h i s agreement, or upon 

the proceeds d e r i v e d therefrom. The working i n t e r e s t owners on each 

t r a c t s h a l l and may charge the proper p r o p o r t i o n of s a i d taxes t o 

the r o y a l t y owners having i n t e r e s t s i n sa i d t r a c t , and may c u r r e n t l y ! 

r e t a i n and deduct s u f f i c i e n t of the u n i t i z e d substances or d e r i v a 

t i v e products, or net proceeds t h e r e o f from the a l l o c a t e d share of 

each r o y a l t y owner t o secure reimbursement f o r the taxes so p a i d . 

No such taxes s h a l l be charged t o the United States or the State of 

New Mexico or t o any l e s s o r who has a c o n t r a c t w i t h h i s lessee which 

r e q u i r e s the lessee t o pay such taxes. 

32. NO PARTNERSHIP. I t i s expressly agreed t h a t the r e 

l a t i o n o f the p a r t i e s hereto i s t h a t of independent c o n t r a c t o r s and 

noth i n g i n t h i s agreement contained, expressed or i m p l i e d , nor any 

oper a t i o n s conducted hereunder, s h a l l create or be deemed t o have 

created a p a r t n e r s h i p o r a s s o c i a t i o n between the p a r t i e s hereto o r 

any o f them. 

33. CONFLICT OF SUPERVISION. Ne i t h e r the U n i t Operator 

nor the working i n t e r e s t owners, nor any o f them, s h a l l be s u b j e c t 

t o any f o r f e i t u r e , t e r m i n a t i o n or e x p i r a t i o n of any r i g h t hereunder 

or under any leases or c o n t r a c t s s u b j e c t h e r e t o , or t o any pen a l t y 

or l i a b i l i t y on account o f delay or f a i l u r e i n whole or i n p a r t t o 
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comply w i t h any ap p l i c a b l e p r o v i s i o n s thereof t o the extent t h a t 

the said Unit Operator or the working i n t e r e s t owners, or any of 

them, are hindered, delayed or prevented from complying t h e r e w i t h 

by reason of f a i l u r e of the Unit Operator t o o b t a i n , i n the exercise 

of due d i l i g e n c e , the concurrence of proper r e p r e s e n t a t i v e s of the 

United States and proper r e p r e s e n t a t i v e s of the State of New Mexico 

i n and about any matters or things concerning which i t i s required 

h e r e i n t h a t such concurrence be obtained. The p a r t i e s hereto, i n 

c l u d i n g the State Commission, agree t h a t a l l powers and a u t h o r i t y 

vested i n the State Commission i n and by any pr o v i s i o n s of t h i s 

agreement are vested i n the State Commission and s h a l l be exercised 

by i t pursuant t o the p r o v i s i o n s of the laws of the State of New 

Mexico and subject i n any case t o appeal or j u d i c i a l review as may 

now or h e r e a f t e r be provided by the laws of the State of New Mexico. 

IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s agree

ment t o be executed and have set opposite t h e i r r e s p e c t i v e names 

the date of execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

ATTEST: 

By: 
Secretary 

Address: 1000 Midland N a t i o n a l Bank 
Tower 

Mid land , Texas 79701 

WORKING INTEREST OWNERS 

EL PASO NATURAL GAS COMPANY 

By: 

Date 

Address 



CORPORATE 

STATE OF f } ) f x U c \ 

COUNTY OF l M H i 5 f t l 4 /fc. I 

The foregoing ins t rument was acknowledged before me this / ^ ^ j ^ day 

%, by ^ H B B H B B M M H S I -
 w h o 1 S I1BMHHJ o £ of , 19" 

A m e r i c a n Quasar Pe t ro l eum Co. of New Mexico , a New Mexico Corpora t ion , 

f o r and on behalf of said Corpora t ion . 

MY COMMISSION EXPIRES 

6U. 
>y 7 

STATE OF TEXAS 

COUNTY OF 

7 / 4 x / J ^ <ZJL. 
Notary Pu>iic in and f o r r J [ _ 

CORPORATE 

day of The foregoing ins t rument was acknowledged before me this 

, 197 6, by who is A t t o r n e y - i n -

Fact f o r E L PASO N A T U R A L GAS COMPANY a_ 

f o r and on behalf of said Corpora t ion . 

MY COMMISSION EXPIRES Notary Public 



RATIFICATION - BRINNINSTOOL UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations w i t h respect to 
the B r i n n i n s t o o l Unit Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Un i t Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the Un i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the Un i t Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides t h a t a 
person may become a pa r t y t h e r e t o by si g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing t o be bound by the p r o v i s i o n s 
t h e r e o f ; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each of said agreements, 
does hereby agree to become a party to and to be bound by the p r o v i s i o n s of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s to 
said agreements are those persons s i g n i n g the o r i g i n a l s of said i i i s t r u m e n t s , counter
p a r t s t h e r e o f , or other instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a tr u e copy of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: March ?1 1Q77 WORKING INTEREST OWNER 

CONTINENTAL OIL COMPANY 

By: C r <• / 
C. F. E l l i s , Attorney-in-Fact 

THE STATE OF T E X A S \ 

COUNTY OF LULRJLLL. * 

The f o r e g o i n g instrument: was acknowledged be fo r e me t h i s 21st day o f 
March , 197 7 by C. F. El l is 

who i s A t t o r n e y - i n - F a c t f o r X0imW£Nm-Q44^-C0MPA^ 
a Corporation, for and on behalf of said Corporation. ^ 

/ 
My Commission Expires: • • . .^y* ' ^—f , ^ 

June 1 , 1977 - '> ' < ^ ' / J£<. -;// -. 
Notary Public 



RATIFICATION - BRINNINSTOOL UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n Instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations w i t h respect to 
the B r i n n i n s t o o l Unit Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Uni t Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the Unit Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides t h a t a 
person may become a p a r t y t h e r e t o by s i g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing to be bound by the p r o v i s i o n s 
t h e r e o f ; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each of said agreements, 
does hereby agree to become a party to and to be bound by the p r o v i s i o n s of the said 
U n i t Agreement, and also the. said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s to 
said agreements are those persons s i g n i n g the o r i g i n a l s of said instruments, counter
p a r t s t h e r e o f , or other instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a tr u e copy of the said 
U n i t Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: 

ATTEST: 

Assistant Secretary' 

THE STATE OF TEXAS 

COUNTY OF EL PASO 

WORKING INTEREST OWNER 
EL PASO NATURAL GA§, COMPANY 

By: '^T. • ' J>jf?J~ 
T. W. B i t t i c k , Assistant Vice President 

î p The r o r ^ g o m g i n s t r u m e n t was acknow ledged b e t o r e me t i n s / 
/ ( ^ - Z s V ^ n M - e ^ ^ > 1976, bv T. kh B i t t i c k , Assistant Vice President 

W^$XM$6MZ$XMXM6£ for ElJKSU NATURAL GAS COMPANY" 

day of 

a Corporation, f o r and on behalf of said Corporation. 

My Commission Expires: 

f i o i n y 1 ti l.Dr. 

W v C. p >v n ; 

Notary 



RATIFICATION - BRINNINSTOOL UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by va r i o u s persons conducting operations w i t h respect to 
the B r i n n i n s t o o l U n i t Area, l o c a t e d i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the Uni t Area; and 

WHEREAS, the Un i t Agreement and Unit Operating Agreement each provides t h a t a 
person may become a p a r t y t h e r e t o by si g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing to be bound by the p r o v i s i o n s 
t h e r e o f ; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the Un i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each of said agreements, 
does hereby agree to become a p a r t y to and to be bound by the p r o v i s i o n s of the said 
U n i t Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s t o 
said agreements are those persons s i g n i n g the o r i g i n a l s of sai d instruments, counter
p a r t s t h e r e o f , or other instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a t r u e copy of the said 
U n i t Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: November 3, 1976 WORKING INTEREST OWNER,- . , ' • / / . • 
_ _ ^ . . . . . . , 7 

THE STATE OF TEXAS I 

COUNTY OF ECTOR ' \ 

The f o r e g o i n g instrument was acknowledged before me t h i s 3rd day of 

November , 1976, by FRED_j£RMED. 
who i s Att o r n e y - i n - F a c t f o r PHILLIPS PETROLEUM COMPANY 
a Corporation, f o r and on behalf of said Corporation. 

My Commission Expires: 

June 1. 1977 CIA 
Nectary Pub l ic 



RATIFICATION - BRINNINSTOOL UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations w i t h respect t o 
the B r i n n i n s t o o l U n i t Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the U n i t Area; and 

WHEREAS, the U n i t Agreement and Unit Operating Agreement each provides t h a t a 
person may become a p a r t y t h e r e t o by si g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing to be bound by the p r o v i s i o n s 
t h e r e o f ; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each of said agreements, 
does hereby agree to become a pa r t y to and to be bound by the p r o v i s i o n s of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s t o 
said agreements are those persons s i g n i n g the o r i g i n a l s of said instruments, counter
p a r t s t h e r e o f , or other instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a t r u e copy of the said 
U n i t Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: ROYALTY OWNER 

(Sp 

THE STATE OF V l W 
COUNTY OF ^ '„, 

,r\ ,_ The foregoing instrument was acknowledged before me t h i s day of 

I V I U A J U ^ , 1976, by Q . <M /dk^ ^ i X _ 

My Commission Expires: ,ommiss] 

Notar^Public in and for J^C 

County, y^^y' 7 j ^ ( l r ^ 

THE STATE OF 
COUNTY OF 

The foregoing instrument was acknowledged before me t h i s day of 
, 1976, by of 

' , a c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

My Commission Expires: 

Notary Public i n and f o r 
County, 



RATIFICATION - BRINNINSTOOL UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations with respect to 
the Brinninstool Unit Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines 
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with
i n the Unit Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a 
person may become a party thereto by signing the o r i g i n a l of said instrument, a 
counterpart thereof, or other instrument agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a royalty, overriding royalty and/or working interest i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), fo r and i n consideration 
of the premises and the benefits anticipated to accrue under each of said agreements, 
does hereby agree to become a party to and to be bound by the provisions of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working Interest Owner, and the undersigned does hereby agree that the parties to 
said agreements are those persons signing the o r i g i n a l s of said instruments, counter
parts thereof, or other instruments agreeing to be bound by the provisions thereof. 
The undersigned does also hereby acknowledge receipt of a true copy of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's signature. 

Date: ROYALTY OWNER 

(Spouse) 

THE STATU OF L 
COUNTY OF A/ -v 7, 

The foregoing instrument was acknowledged before me t h i s ? 7 day of 
, 1976, by fc (•> C A. 

My Commission Expires: 

Notary Public in/arid/Tor /fV 

County, ' _X ' -7}~<ryy r/~L. c-

THE STATE OF 
COUNTY OF 

The foregoing instrument was acknowledged before me th i s 
, 1976, by 

day of 
of 

, a corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 
County, 

i n and for 



RATIFICATION - BRINNINSTOOL UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations with respect to 
the Brinninstool Unit Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines 
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with
i n the Unit Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a 
person may become a party thereto by signing the o r i g i n a l of said instrument, a 
counterpart thereof, or other instrument agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a royalty, overriding royalty and/or working interest i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and i n consideration 
of the premises and the benefits anticipated to accrue under each of said agreements, 
does hereby agree to become a party to and to be bound by the provisions of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working Interest Owner, and the undersigned does hereby agree that the parties to 
said agreements are those persons signing the o r i g i n a l s of said instruments, counter
parts thereof, or other instruments agreeing to be bound by the provisions thereof. 
The undersigned does also hereby acknowledge receipt of a true copy of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's signature. 

Date: (Ci-,-./-. ROYALTY OWNER 

(Spouse) 

THE STATE OF /7__ 
COUNTY OF ( l (\ ,.-.w. 

The foregoing instrument was acknowledged before me t h i s / ^ day of 

XL , 1976, by 

Notary Public i n and for 
County, 

My Commission Expires: 

LtUax. 
THE STATE OF 
COUNTY OF 

The foregoing instrument was acknowledged before me thi s 
, 1976, by 

day of 
of 

, a corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public i n and for 
County, 



RATIFICATION - BRINNINSTOOL UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations with respect to 
the Brinninstool Unit Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines 
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract w i t h 
i n the Unit Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a 
person may become a party thereto by signing the o r i g i n a l of said instrument, a 
counterpart thereof, or other instrument agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a royalty, overriding royalty and/or working interest i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and i n consideration 
of the premises and the benefits anticipated to accrue under each of said agreements, 
does hereby agree to become a party to and to be bound by the provisions of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working Interest Owner, and the undersigned does hereby agree that the parties to 
said agreements are those persons signing the or i g i n a l s of said instruments, counter
parts thereof, or other instruments agreeing to be bound by the provisions thereof. 
The undersigned does also hereby acknowledge receipt of a true copy of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's signature. 

Date: /, {'•'. ' • , !:, / / ' / ( , - ROYALTY OWNER 

(Spouse) 

THE STATE OF ^ 7L<.. 0- ~~/ 

COUNTY OF 

The foregoing instrument was acknowledged before me .this /,_) (day of 
/ ( M r I d 1976, by y y j , ,.///£< I J / i # V R j t >' r >•//•< - ) ( \ (a. t . v . 

My Commission Expires: 
: \ ; . . _ „ / . . / V / / . 

tary Public in/and for r v( / ) t i u ( J 
.7. ( '/ /. - . 

No 
County, 

THE STATE OF 
COUNTY OF 

The foregoing instrument was acknowledged before me th i s 
, 1976, by _ 

day of 
of 

, a corporation, on behalf of said corporation. 

Notary Public i n and for 
County, 

My Commission Expires: 



RATIFICATION - BRINNINSTOOL UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations w i t h respect to 
the B r i n n i n s t o o l Unit Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Un i t Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the Unit Area; and 

WHEREAS, the Unit Agreement and Uni t Operating Agreement each provides t h a t a 
person may become a p a r t y t h e r e t o by si g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing to be bound by the p r o v i s i o n s 
t h e r e o f ; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each of said agreements, 
does hereby agree to become a pa r t y to and to be bound by the p r o v i s i o n s of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s t o 
said agreements are those persons si g n i n g the o r i g i n a l s of said instruments, counter
parts t h e r e o f , or other instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a tr u e copy of the said 
Unit Agreement, and also the said U n i t Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: ROYALTY OWNER 

/ l yi . ' j* <• y~, •-' r.J 

______ -V-' 
(Spouse) 

THE STATE OF C a l i f o r n i a 
COUNTY OF Contra Co-1 a 

The foregoing instrument was acknowledged before me t h i s _______ day of 
October " , 1.976, by Odei.te KaOrflt 

_iiiJii;;. -;:ii;M:(!i::!i:i!:!!)-'':;!!:''n r:!' :;i::;;;;-n';::':i!i!]iii!]i|p_. , \ , , f / \ 

OD_TT'_ Mc SR,';V/ i \ \ A \\\ 

Uosta 
i f e ^ NOTARY PUPLIC I \ \ > A \ ^ ^ 

'" Pub l i c In" and f o r Contra 
Contra Cer!,. County, California ff ^ 

1 \ s ' * ' i t - My eomr.nV,i_n c^rrs July 27, 1980 I N o t a r y 
5i!mMfiifflmiii.ii;̂m!H;!H!;;;:ii;!!;;i!i:iiiii!«iiiiii:;iii!;iUi;tm.s County, C a l i f o r n i a 
My Commission Expires: 

. July 27 th JLJ2A10 

THE STATE OF 
COUNTY OF 

The foregoing instrument was acknowledged before me t h i s day of 
, 1976, by of 

, a c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

My Commission Expires: 

Notary Public i n and f o r 
County, 



RATIFICATION - BRINNINSTOOL UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations w i t h respect to 
the B r i n n i n s t o o l U n i t Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the Un i t Area; and 

WHEREAS, the Unit Agreement and Uni t Operating Agreement each provides t h a t a 
person may become a p a r t y t h e r e t o by si g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing to be bound by the p r o v i s i o n s 
t h e r e o f ; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the Un i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each of said agreements, 
does hereby agree t o become a pa r t y to and to be bound by the p r o v i s i o n s of the said 
U n i t Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s t o 
said agreements are those persons si g n i n g the o r i g i n a l s of said instruments, counter
p a r t s t h e r e o f , or other Instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a true copy of the said 
Unit Agreement, and also the said U n i t Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: '/ "){-- ( / / ,. / V ' C ROYALTY OWNER 

(Spouse) ' 

THE STATE 0Fr J< ( / , 

COUNTY OF 77-•:;.->v://V> --, ( 

- // 
The foregoing instrument was acknowledged before me t h i s / - day of 

'/) <••••'. , 19 76, by ("J// r_>f-;.X,.r.̂-Â  X ' i • s . / •• / 

V-'V "'i : : ,i Notary Public in and for 7 , </'/J/2 
V-v. ecu MI v 01 - v n , ~ 
V, County, .; ~S 

My Commission Expires: 
Ml COMKIS>10ii EXPIRES. J.JNE 1,13. / ' / 

THE STATE. OF 
COUNTY OF 

The foregoing instrument was acknowledged before me t h i s day of 
, 1976, by of 

, a c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

Notary Public i n and f o r 
County, 

My Commission Expires: 



RATIFICATION - BRINNINSTOOL UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations w i t h respect to 
the B r i n n i n s t o o l U n i t Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the U n i t Area; and 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides t h a t a 
person may become a p a r t y t h e r e t o by si g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing t o be bound by the p r o v i s i o n s 
t h e r e o f : and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each of s a i d agreements, 
does hereby agree to become a par t y to and to be bound by the p r o v i s i o n s of the said 
U n i t Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s to 
said agreements are those persons s i g n i n g the o r i g i n a l s of said instruments, counter
parts t h e r e o f , or other instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a t r u e copy of the said 
Unit Agreement, and also the said U n i t Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: November 18, 1976 ROYALTY OWNER 

(Spouse) 

THE STATE OF TEXAS 
COUNTY OF EL PASO 

The foregoing instrument was acknowledged before me t h i s day of 

November , 1976, by Sol West I I I and Debra West 

Notary Public i n and fo7~rJwFA30" V 
County, Texas 

My Commission Expires: 

_ June 1, 1927 

THE STATE OF 
COUNTY OF 

was acknowledged before me t h i s ______ day of 
of 

, a c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

The foregoing instrument 
J , 1976, by 

Notary Public i n and f o r 
County, 

My Commission Expires: 



RATIFICATION - BRINNINSTOOL UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
1st day of October, 1976, by various persons conducting operations w i t h respect t o 
the B r i n n i n s t o o l U n i t Area, located i n Lea County, New Mexico, as more p a r t i c u l a r l y 
described i n said Agreement; and 

WHEREAS, the Un i t Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the Un i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes each Tract w i t h 
i n the Un i t Area; and 

WHEREAS, the Un i t Agreement and Uni t Operating Agreement each provides t h a t a 
person may become a p a r t y t h e r e t o by s i g n i n g the o r i g i n a l of said instrument, a 
counterpart t h e r e o f , or other instrument agreeing to be bound by the p r o v i s i o n s 
t h e r e o f ; and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the owner 
of a r o y a l t y , o v e r r i d i n g r o y a l t y and/or working i n t e r e s t i n one or more of the Tracts 
described i n E x h i b i t "B" of the Un i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n c o n s i d e r a t i o n 
of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each of said agreements, 
does hereby agree to become a p a r t y to and to be bound by the p r o v i s i o n s of the said 
Unit Agreement, and also the said U n i t Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner, and the undersigned does hereby agree t h a t the p a r t i e s to 
said agreements are those persons s i g n i n g the o r i g i n a l s of said instruments, counter
p a r t s t h e r e o f , or other instruments agreeing to be bound by the p r o v i s i o n s t h e r e o f . 
The undersigned does also hereby acknowledge r e c e i p t of a tr u e copy of the said 
Unit Agreement, and also the said Unit Operating Agreement i f the undersigned i s a 
Working I n t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's s i g n a t u r e . 

Date: /.. /?J.o'Ifl) /. A,. ROYALTY OWNER, 

A 

1 

j / — -

(Spouse) 

THE STATE OF / j ^ , , ) ,,/) \ ,> ^ , -• 
COUNTY OF _ , , . ; „ - : , • " 

The foregoing instrument was acknowledged before me t h i s / 3 day of 

./0><LU..JUu , "76, by ..A 7 A ) ^ ^ J ^ s > f . , 

Notary Public in and for <_ s 

My Commission Expires: 

u 

THE STATE OF 7 t A < 7 l (-c 
COUNTY OF , ... 

County, •/__•.(.__. . .. _! 

The foregoing instrument was acknowledged before me t h i s / J i / , day of 
L i l t : A < . . > !976, by A . ,. , f r of 

, a c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

(_.:_.!. A\JU. ____ 
Notary Public i n and f o r 
County, 

My Commission Expires: 

/?AA} 
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State cf NcvvA4odco 

PHIL R. LUCERO 
COMMISSIONER April 13, 1977 P. O. BOX 1148 

SANTA FE, NEW MEXICO 87501 

Mr. J. T. Dickersem 
Attorney-at-Lew 
404 W. Illinois 
Midland, Texas 79791 

Re: Srinninstool Unit 
Urn County, User Mexico 

Dear Mr. Dickers©©: 

The C«MKi«cioMr of Public Lands has thia data approved cha 
Briaalnstool Unit, Lea County, Mexico, which you submitted es 
behalf off Aaerlcax Quasar Petroleua Co. of Mew Maxico. This approval 
is subject to like approval by the Waited States Geological Surrey. 

Our approval is with the wider steading that Tract Bo. 11, owned 
by Aouco Production Co. is not cotanitted to the unit. 

Enclosed are Five (5) Certificates of approval. 

The filing fee ia tha SESount of Ninety ($90.00) Boilers was 
submitted Septeabar 13, 1976. 

Please advise this offica vhea the United States Geological 
Survey give their approval, so that: we aay finish processing the 
Brinninstool Unit, 

Very truly youra, 

PHIL a. L0CESO 
C0MMI3SI0HER OF PUBLIC LANDS 

BY: 
HAY C GRAHAM, Director 
Oil and Gaa Division 

PRL/XDG/s 
axels. 
c c : USGS-Boswell, Hew Maxico 

USCS-Albua.uerque, Saw Mexico 
OCC- Santa Fe, Hew Mexico^""" 


