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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
September 15, 1976 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of American Quasar Petroleum 
Company of New Mexico f o r a u n i t 
agreement, Lea County, New Mexico. 

CASE 
5767 

BEFORE: Richard L. Stamets, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico O i l 
Conservation Commission: 

W i l l i a m F. Carr, Esq. 
Legal Counsel f o r the Commissi 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

For the Ap p l i c a n t ; Randolph M. Richardson, Esq. 
Attorney a t Law 
J. P. White B u i l d i n g 
Roswell, New Mexico 
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BILL GUNTER 

D i r e c t Examination by Mr. Richardson 

Applicant's E x h i b i t 

A pplicant's E x h i b i t 

A pplicant's E x h i b i t 

EXHIBIT INDEX 
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MR. STAMETS: We w i l l c a l l next Case 5767. 

MR. CARR: Case 5767, a p p l i c a t i o n of American Quasar 

Petroleum Co. of New Mexico f o r a u n i t agreement, Lea County, 

New Mexico. 

MR. RICHARDSON: Randolph M. Richardson, Roswell, 

New Mexico, appearing on behalf of the a p p l i c a n t . I have one 

witness t o be sworn. 

(THEREUPON, the witness was duly sworn.) 

MR. RICHARDSON: A copy of the u n i t agreement has 

already been fu r n i s h e d t o the Commission and I have handed 

you a g e o l o g i c a l r e p o r t marked E x h i b i t s One through Three. 

BILL GUNTER 

c a l l e d es a witness, having been f i r s t d uly sworn, was 

examinee and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. RICHARDSON: 

Q. Mr. Gunter, w i l l you please s t a t e your name, address 

and present occupation? 

A. B i l l Gunter, 3607 Baumann, Midland, Texas. I'm a 

ge o l o g i s t w i t h American Quasar. 

0. Could you b r i e f l y s t a t e your educational and 

pr o f e s s i o n a l background which would enable you t o t e s t i f y as 

an expert witness? 
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& I have a Master of Science degree i n geology frora 

M i s s i s s i p p i State U n i v e r s i t y and I have worked f o r f i v e years 

i n petroleum e x p l o r a t i o n and development, p r i m a r i l y southeast 

New Mexico. 

0. Are you f a m i l i a r w i t h the B r i n n i n s t o o l U n i t Area and 

the matters contained i n the a p p l i c a t i o n t o the Commission f o r 

approval of a u n i t agreement? 

A. Yes, I am. 

MR. RICHARDSON: Are the q u a l i f i c a t i o n s acceptable? 

MR. STAMETS: The q u a l i f i c a t i o n s are acceptable, 

g (Mr. Richardson continuing.) I s the form of the 

u n i t agreement t h a t form presecribed by Federal re g u l a t i o n s ? 

A, Yes, s i r , i t i s . 

Q, Has the u n i t area been designated by the United 

States Geological Survey as an area l o g i c a l l y s u i t a b l e f o r 

development under a u n i t plan of operation? 

A Yes, i t has. 

Q. Could you r e f e r t o your land p l a t and t e l l the 

Commission the t o t a l number of acres w i t h i n the u n i t area and 

break down by Federal and State lands? 

A There are f i f t y - s e v e n hundred and f o r t y - t h r e e acres 

t o t a l i n the u n i t ; Federal acres t h i r t y - t w o , seventy-one; 

State twenty-four, seventy-one. There are some f r a c t i o n s 

t h ere o,: acreage too. 

Q. Could you t e l l the Commission the township and range 
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i n which the u n i t i s located and some reference t o a town? 

A, I t ' s Township 23 South, Range 33 East and i t i s 

approximately s i x t e e n t o eighteen miles northwest of J a l . 

0 J a l , New Mexico. Could you r e f e r t o the g e o l o g i c a l 

r e p o r t v/hich has been marked E x h i b i t s One through Three, 

E x h i b i t One being the w r i t t e n r e p o r t , Number Two the Isopach 

and S t r u c t u r a l Map and Number Three i s a Cross Section. Could 

you b r i e f l y review the g e o l o g i c a l r e p o r t c o n t a i n i n g those three 

e x h i b i t s and t e l l the Commission your conclusions as t o the 

maps and reports? 

A. The r e p o r t i s b a s i c a l l y a h i s t o r y of the f i r s t w e l l 

t h a t was d r i l l e d there and why i t was d r i l l e d and somewhat of 

the idee we have of what thickness of sand we need t o e f f e c t i v e 

produce the Morrow and t h a t t e n - f o o t contour there on -- there 

are two sand zones, l e t me s t a r t t h a t i n the Morrow, the 

Middle Morrow, an upper one which was encountered i n the Pure 

B r i n n i n s t o o l Well, which i s on the AA prime cross s e c t i o n i n 

the southwestern p o r t i o n t h e r e . They encountered a sand which 

they d r : . l l stem t e s t e d seven hundred and twenty thousand cubic 

f e e t of gas per day and nine p o i n t seven b a r r e l s of water per 

hour. 

They d i d not have t h i s second sand t h a t we are 

producing i n our w e l l . I n our w e l l we d i d encounter the same 

sand they had and i t was d r i l l stem t e s t e d . We had gas t o 

surface too small t o measure and very good pressures i n there 
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but no gas volume measured. The second d r i l l stem t e s t we 

ran covered part of that f i r s t i n t e r v a l and the sands that we 

are producing from. The reason that we have only perforated 

one sand down at the bottom there i s a pressure d i f f e r e n t i a l 

between that sand and the upper and we were a f r a i d i f we 

perforated both of them that the upper zone might be feeding 

some of the gas so currently we are producing the lower zone 

and eventually we w i l l move back up and perforate that upper 

sand toe. 

The Iso-porosity maps there on each of those zones, 

the orange i s the upper sand and the green i s the lower, the 

one we are producing from. The orange out l i n e or the upper 

sand i s our primary objective, that i s what we are looking 

for and we believe by moving over, we plan to d r i l l a well 

i n Section 21 that we should encounter both of these sands 

and the:7 should be s u f f i c i e n t l y high s t r u c t u r a l l y to be water 

free and gas productive. 

Q. Am. I correct i n that one of the wells that you are 

r e f e r r i n g to there i s w i t h i n the un i t area and has reached 

the objective depth? 

fi. Yes, the American Quasar No. 1 Brinninstool was 

completed a year ago August and through July of t h i s year i t 

has produced one point seven b i l l i o n cubic feet of gas from 

that lower zone and i t i s s t i l l producing at three m i l l i o n 

cubic feet of gas per day, twenty-three to twenty-four hundred 
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Cl And I'm also correct i n that there i s some shallow 

Delaware production w i t h i n the u n i t area, i s that correct? 

A Right, i n Section 19. 

0- But none of that production w i l l be considered as 

u n i t production at t h i s time and you s t i l l have an obligation 

to d r i l l what would be referred to as an i n i t i a l t e s t well 

upon the u n i t area? 

A That's correct. 

0- Could you t e l l the Commission the projected depth 

and the location for the i n i t i a l t e s t well? 

A. I t w i l l be a f i f t e e n thousand, eight hundred foot 

Chester t e s t , a location i n the northwest quarter of Section 

21. 

p. Have the other working i n t e r e s t owners w i t h i n the 

u n i t area been contacted? 

A. Yes, they have. 

Q. In your opinion, what percentage of the working 

i n t e r e s t w i l l be committed and what percentage of the royalty 

w i l l be committed? 

A A hundred percent working and approximately ninety-

f i v e of the royalty. 

Q, In your opinion w i l l the operation of t h i s area 

under the proposed u n i t plan of operation be i n the i n t e r e s t 

of confjervation and prevention of waste? 
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A. I b e l i e v e i t w i l l . 

Q, I n the event of production w i l l the c o r r e l a t i v e r i ' 

of a l l p a r t i e s t o the u n i t agreement be protected? 

A, Yes. 

MR. RICHARDSON: We would l i k e t o enter our 

ge o l o g i c a l r e p o r t marked E x h i b i t s One through Three i n t o the 

case as evidence and t h a t was a l l I had, do you a l l have any 

questior.s. 

MR. STAMETS: These e x h i b i t s w i l l be admitted. 

(THEREUPON, Applicant's E x h i b i t s One through 

Three were admitted i n t o evidence.) 

MR. STAMETS: Are there any questions o f the 

witness? He may be excused. 

(THEREUPON, the witness was excused.) 

MR. STAMETS: Anything f u r t h e r i n t h i s case? The 

case w i l l be taken under advisement. I f there i s nothing 

f u r t h e r the hearing w i l l be adjourned. 
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REPORTER'S CERTIFICATE 

I , SIDNEY F. MORRISH, a C e r t i f i e d Shorthand Reporter, 

do hereby c e r t i f y t h a t the foregoing and attached T r a n s c r i p t 

of Hearing before the New Mexico O i l Conservation Commission 

was reported by me, and the same i s a t r u e and c o r r e c t record 

of the said proceedings t o the best of my knowledge, s k i l l and 

a b i l i t y . 



^ M l , , 

/v • \ O I L C O N S E R V A T I O N C O M M I S S I O N 

% v o ~ STATE OF NEW MEXICO 
' ' '- ' P. 0. BOX 2088 • SANTA FE 

87S0I 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 
September 29, 1976 

CASE NO. 5767 
ORDER NO"! ROZVJ 

Applicant: 

American Quasar Petroleum 
Company of New Mexico 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Re * 
Mr. R. M. Richardson 
J. P. White Building 
Roswell, New Mexico 88201 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC x 
Artesia OCC x 
Aztec OCC 

Other 


