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August 12, 19 77 

New Mexico O i l Conservation Commission I ' AUG 15 
P. 0. Box 208 8 L - , 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Joe D. Ramey, Secretary-Director 

Re: Luzon U n i t 
Lea County, New Mexico 

Gentlemen: 

Enclosed i n t r i p l i c a t e i s A p p l i c a t i o n o f Union O i l Company 
of C a l i f o r n i a f o r approval of the Luzon U n i t , Lea County, New 
Mexico. 

I t would be appreciated i f t h i s case might be set f o r the 
September 14, 1977 docket. 

R e s p e c t f u l l y , 

JENNINGS, CHRI^tY & COPPL2T? 

SBC/jy By 
Encl. S. B V C h r i s i i y IV 

cc: Union O i l Company o f C a l i f o r n i a 
(Mr. Robert V. Lockhart) 

: I 

P.S. t o Union: Please see t h a t a l l i n t e r e s t e d p a r t i e s are n o t i f i e d 
of t h i s A p p l i c a t i o n . 

JC&C 



BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF UNION OIL COMPANY OF CALIFORNIA 
FOR APPROVAL OF UNIT AGREEMENT NO. 
FOR THE LUZON UNIT AREA, 
LEA COUNTY, NEW MEXICO. 

APPLICATION 

COMES NOW, Union O i l Company o f C a l i f o r n i a ("Applicant"), and 

pursuant t o Rule 507 hereby makes a p p l i c a t i o n f o r approval of the 

Unit Agreement f o r the Development and Operation of the Luzon Unit 

Area, Lea County, New Mexico, and s t a t e s : 

1. The Un i t Agreement i s dated August 3, 19 77, and 

encompasses 5,117.43 acres i n Township 24 South, Ranges 35 and 36 

East, N.M.P.M., Lea County, New Mexico; Ap p l i c a n t i s designated as 

Unit Operator. 

2. The U n i t Agreement encompasses 4,2 80.50 acres of 

f e d e r a l lands (83.6455%) and 836.93 acres of fee lands (16.3545%). 

3. The U n i t Agreement contemplates the d r i l l i n g o f a 

Strawn w e l l , t o an approximate depth of 12,730 f e e t subsurface w i t h 

p r o v i s i o n f o r f u r t h e r development. P a r t i c i p a t i o n o f u n i t i z e d 

substances i s , as t o r o y a l t y i n t e r e s t , on a surface acreage basis, 

based upon p a r t i c i p a t i n g areas as may be approved by f e d e r a l govern

mental a u t h o r i t y . 

4. The Un i t Agreement proposes u n i t i z a t i o n of a l l o i l and 

gas as t o a l l formations of u n i t i z e d land. 

I n the op i n i o n of Ap p l i c a n t , the g r a n t i n g of t h i s A p p l i c a t i o n 

w i l l be i n the prevention of waste and w i l l not v i o l a t e the c o r r e l a t i v e 

r i g h t s of any i n t e r e s t e d p a r t y . 



WHEREFORE, Ap p l i c a n t prays t h a t , a f t e r n o t i c e and hearing, the 

Commission approve the U n i t Agreement. 

R e s p e c t f u l l y , 

UNION OIL COMPANY OF CALIFORNIA 

By 
JT. B. C h r i s t y IV, 
As a Member of tvtfe Firm of 
Jennings, C h r i s t y & Copple 
P. O. Box 1180 
Roswell, New Mexico 88201 
Attorneys f o r the Appl i c a n t 
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