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U. S. Geological Survey 
P. 0. Drawer Iii57 
Roswell, New Mexico 88201 

"""^V-, Qf Si $ 

Re: Luzon Unit 
Lea County, New Mexico 

Gentlemen: 

We heretofore f i l e d with you R a t i f i c a t i o n of the captioned un i t 
by Spindletop Oil and Gas Company. 

Enclosed i n t r i p l i c a t e i s the working i n t e r e s t owner; Gulf O i l 
Corporation, consent to the subsequent joinder. 

Respectfully, 

JENWIHCS CHRISTY & COPPLI. 

SBC:pv S. I . Christy IV 

Kncl. 

cc-. (v/c of consent) 
New Mexico O i l Conservation Cor;rnission 

cc: Union O i l Company of Ca l i f o r n i a (Midland) 



Union Oil and Gas Division: Central Region 

Union Oil Company of California 
500 North Marienfeld, Midland, Texas 79701 
Telephone (915) 682-9731 

Midland District 
Gulf O i l Corporation 

r P. 0. Box 1150 
Midland, Texas 79702 

Attention: R. E. G r i f f i t h 

Gentlemen: 

Subsequent Joinder 
Luzon Unit Area 
Lea County, New Mexico 

Section 28 of the Luzon Unit Agreement provides that any o i l or gas in t e r e s t 
i n lands w i t h i n the u n i t area not committed hereto p r i o r to the submission of 
the Unit Agreement for f i n a l approval may be committed by the owners consenting 
to t h i s agreement. 

The consent and joinder of the Spindletop O i l and Gas Company interests were 
not committed p r i o r t o receiving f i n a l approval of the Luzon Unit. Therefore, 
Gulf O i l Corporation as the working i n t e r e s t owner hereby consents to the sub
sequent joinder of the Spindletop O i l and Gas Company i n t e r e s t . 

Yours very t r u l y , 

UNION OIL COMPANY OF CALIFORNIA 

Price Parker 
Landman 

PP/sh 

APPROVED 

DATE: \ 



JN R E P L Y - R E F E R TOt 

U N I T E D S T A T E S 

D E P A R T M E N T O F T H E I N T E R I O R 

GEOLOGICAL SURVEY 

FEDERAL CENTER. DENVER. COLORADO 80225 

jUl * 3 ^ 

Union Oil Company of California 
Attention: Mr. Robert ¥. Lockfiert 
P. 0. Sox 671 
Midland, Texas 79702 

(&nt lessen; 

Your application of July 14, 1977, filed with the Assistant Area 
Oil and Gas Supervisor, Roswell, Hm Mexico, repliest$ the designation 
of the LafQft gatfc. embracing 5,117-43 acres, «©r« or less, in Lea 
County, Um Mexico, as logical ly subject to exploration and development 
under the unitization provisions of the Mineral Leasing Act, as 
awended. 

Pursuant to unit plan regulations 30 CFR 226, the land requested as 
outlined on your plat narked Exhibit 'A*, Proposed Luzon Unit" Is 
hereby designated as a logical unit area. 

The uait agreeseat subedited for the areâ deslgnated should provide for 
a well to test the Stream formation or to a depth of 12,730 feet. Your 
proposed use of the For® of Agreement for Unproved Areas, aodi fled as 
shown in your application, will be accepted, provided 1t is further 
aodified as follows: 

Add the words "as anended" after (30 F. H, 22319} in 
Section 26* flondiscrt»1fiati©«. 

If conditions are such that further modification of said standard fori? 
is deemed necessary, two copies of the proposed modifications with 
appropriate justification Bust be submitted to this office through the 
Oil and Gas Supervisor for preliminary approval. 
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In the absence of any other type of Und requiring special provisions or 
of any objections not now apparent, a duly executed agreement Identical 
with said form, modified as outlined above, will be approved 1f sub
mitted in approvable status within a reasonable period of time. However, 
notice is hereby given that the right 1s reserved to deny approval of 
any executed acreeraent submitted which 1n our opinion, does not have 
the full coaraitsaent of sufficient lands to afford effective control of 
operations in the unit area. 

When the executed agreenest is transmitted to Roswell, New Mexico for the 
Supervisor's approval, Include the latest status of all acreage. In 
preparation of Exhibits *A" and "8% follow closely the format of the 
sample exhibits attached to the 196ti reprint of the aforementioned forts. 

Sincerely yours, 

Regional Conservation Hanager 
For the Director 

Enclosure 

cc: 
CD Reading File 
Regional Office 
Area Office (2) ,„., 
NMOCC, Santa Fe N 

ARStall:dlk:7/19/77:476-9257 



United States Department of the Interior/. 
GEOLOGICAL SURVEY 

P. 0. Drawer 1857 
Roswell» New Mexico 88201 

A-
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November 9, 1977 

Jennings, Carlsty, and Copple 
Attention: Mr. S. B. Christy XV 
P. 0. Box 1180 
Roswell, New Mexico 88201 

Gentlemen: 

One approved cosy of the Luzon unit agreement, Lea County, New Mexico, 
with Union Oil Company of California as unit operator is returned 
herewith. Such agreement has been assigned No. 14-08-0001-16065, 
and is effective as of the date of approval. 

You are requested to furnish the New Mexico Oil Conservation Com
mission and all other interested principals with evidence of this 
approval. 

Sincerely yours, 

CARL C. TRAYWICK 

Acting Area 011 and Gas Supervisor 

Enclosure 

cc: 
NMOCC, Santa Fe (ltr. only) " \zT 



L A W O F F I C E S O F 

J E N N I N G S , C H R I S T Y & C O P P L E 
J A M E S T . J E N N I N G S 

S I M B . C H R I S T Y B J 

B R I A N W . C O P P L E 

I O I 2 S E C U R I T Y N A T I O N A L B A N K B U I L D I N G 

P . O . B O X I I a O 

R O S W E L L , N E W M E X I C O S S 2 0 I 

TELEPHONE 622-8432 

AREA C O D E 5 0 5 

November 9, 19 77 

Union O i l Company o f C a l i f o r n i a 
500 North M a r i e n f e l d 
Midland, Texas 79 701 

A t t e n t i o n : Robert V. Lockhart, D i s t r i c t Land 
Manager 

Re: Luzon U n i t 

Dear Bob: 

Enclosed i s C e r t i f i c a t i o n - D e t e r m i n a t i o n by the United States 
Geological Survey, Contract No. 14-08-0001-16065 approving the 
Luzon U n i t area, State o f New Mexico, November 9, 19 77. 

Pursuant t o Paragraph 20, page 10, of the U n i t Agreement, the 
Un i t i s e f f e c t i v e November 9, 1977. 

I n the immediate f u t u r e we w i l l send you an instrument t o be 
executed by Union and recorded i n the county records t o evidence 
e f f e c t i v e n e s s of the U n i t . Meanwhile, please n o t i f y a l l working 
i n t e r e s t owners o f the U.S.G.S. approval, and by carbon copy hereof 
we are s u b m i t t i n g t o New Mexico O i l Conservation Commission one f u l l y 
executed c o u n t e r p a r t of the U n i t Agreement w i t h a l l R a t i f i c a t i o n s and 
the U.S.G.S. Approval. 

I f any subsequent j o i n d e r s occur, they should be submitted t o us 
i n q u a d r u p l i c a t e , each c o u n t e r p a r t f u l l y executed and acknowledged; 
please note the p r o v i s i o n s of Paragraph 28 of the U n i t w i t h respect 
to subsequent j o i n d e r and consents. 

R e s p e c t f u l l y , 

JENNINGS,- CHRISTY & COPPLE 

SBC:pv 

New Mexico O i l Conservation Commission 
Re: Case No. 6028, Order R-5532 

1/ 



Pursuant to the authority vested i n the Secretary of I n t e r i o r , under 

the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. sees. 

181, et seq., and delegated to the O i l and Gas Supervisors of the Geological 

Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement for the development and operation 

of the LUZON Unit Area, 

State of NEW MEXICO . 

B. C e r t i f y and determine that the unit plan of development and 

operation contemplated i n the attached agreement is necessary and advisable i n 

the public i n t e r e s t for the purpose of more properly conserving the natural 

resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and roy a l t y requirements of a l l Federal leases committed to 

said agreement are hereby established, altered, changed, or revoked to conform 

wi t h the terms and conditions of thi s agreement. 

NOV 9 1977 
Dated 

ii£VfiNL3 O i l a n <* Gas Supervisor , / t fn / r ' t ld States Geological Survey 

Contract Number O 8~ O QO I - I G O ^ S 



1 UNIT AGREEMENT 1 

2 FOR THE DEVELOPMENT AND OPERATION 2 

3 OF THE 3 

A • " LUZON UNIT AREA 4 

5 COUNTY OF LEA • 5 

6 STATE OF NEW MEXICO 6 

7 NO. 7 

8 THIS AGREEMENT, entered i n t o as of the 3 r d day of August 8 
9 19 77 by and between the parties subscribing, r a t i f y i n g , or consenting hereto, 9 

10 and herein referred to as the "parties hereto", 10 

11 WITNESSETH: 11 

12 WHEREAS, the parties hereto are the owners of working, r o y a l t y , or 12 
13 other o i l and gas interests i n the u n i t area subject to this agreement; and 13 

14 WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, 14 
15 as amended, 30 U. S. C. Sees. 181, et seq., authorizes Federal lessees and t h e i r 15 
16 representatives to unite w i t h each other, or j o i n t l y or separately with others, 16 
17 i n c o l l e c t i v e l y adopting and operating a cooperative or un i t plan of development 17 
18 or operation of any o i l or gas pool, f i e l d , or l i k e area, or any part thereof 18 
19 f o r the purpose of more properly conserving the natural resources thereof when- 19 
20 ever determined and c e r t i f i e d by the Secretary of the I n t e r i o r to be necessary 20 
21 or advisable i n the public i n t e r e s t ; and 21 

22 WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the 22 
23 LUZON Unit Area covering the land hereinafter described to 23 
24 give reasonably e f f e c t i v e control of operations therein; and 24 

25 WHEREAS, I t i s the purpose of the parties hereto to conserve natural 25 
26 resources, prevent waste, and secure other benefits obtainable through develop- 26 
27 ment and operation of the area subject to t h i s agreement under the terms, 27 
28 conditions, and l i m i t a t i o n s herein set f o r t h ; 28 

29 NOW, THEREFORE, In consideration of the premises and the promises herein 29 
30 contained, the parties hereto commit to t h i s agreement t h e i r respective interests 30 
31 i n the below defined u n i t area, and agree severally among themselves as follows: 31 

32 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 32 
33 25, 1920, as amended, supra, and a l l v a l i d pertinent regulations, including oper- 33 
34 a t i n g and u n i t plan regulations, heretofore issued thereunder or v a l i d , pertinent, 34 
35 and reasonable regulations hereafter issued thereunder are accepted and made a 35 
36 part of th i s agreement as to Federal lands, provided such regulations are not 36 
37 inconsistent w i t h the terms of this agreement; and as to non-Federal lands, the 37 
38- o i l and gas operating regulations i n e f f e c t as of the e f f e c t i v e date hereof 38 
39 governing d r i l l i n g and producing operations, not inconsistent w i t h the terms 39 
40 hereof or the laws of the State i n which the non-Federal land i s located, are 40 
41 hereby accepted and made a part of t h i s agreement. 41 

42 2. UNIT AREA. The area specified on the map attached hereto marked 42 
43 Exhibit A is hereby designated and recognized as co n s t i t u t i n g the unit area, 43 
44 containing 5.117.43 acres, more or less. 44 

45 Exhibit A shows, i n addition to the boundary of the u n i t area, the 45 
46 boundaries and i d e n t i t y of tracts and leases i n said area to the exteat known to 46 



1 the Unit Operator. Exhibit B attached hereto i s a schedule showing to the extent 1 
2 known to the Unit Operator the acreage, percentage, and kind of ownership of o i l 2 
3 and gas interests i n a l l land i n the unit area. However, nothing herein or i n 3 
4 said schedule or map s h a l l be construed as a representation by any party hereto as 4 
5 to the ownership of any i n t e r e s t other than such interest or interests as are shown 5 
6 i n said map or schedule as owned by such party. Exhibits A and B s h a l l be revised 6 
7 by the Unit Operator whenever changes i n the u n i t area render such revision nece3- 7 
8 sary, or when requested by the O i l and Gas Supervisor, hereinafter referred to as 8 
9 "Supervisor" and not less than f i v e copies of the revised exhibits s h a l l be f i l e d 9 

10 with the Supervisor. 10 

11 The above described u n i t area s h a l l when practicable be expanded to 11 
12 include therein any a d d i t i o n a l lands or s h a l l be contracted to exclude lands 12 
13 whenever such expansion or contraction is deemed to be necessary or advisable 13 
14 to conform with the purpo3e3 of t h i s agreement. Such expansion or contraction 14 
15 s h a l l be effected i n the following manner: 15 

16 (a) Unit Operator, on i t s own motion or on demand of the Director of 16 
17 the Geological Survey, hereinafter referred to as "Director", a f t e r preliminary 17 

• 18 concurrence by the Director, s h a l l prepare a notice of proposed expansion or con- 18 
19 t r a c t i o n describing the contemplated changes i n the boundaries of the u n i t area, 19 
20 the reasons therefor, and the proposed e f f e c t i v e date thereof, preferably the 20 
21 f i r s t day of a month subsequent to the dace of notice. 21 

22 (b) Said notice s h a l l be delivered to the Supervisor, and copies 22 
23 thereof nailed to the l a s t known address of each working i n t e r e s t owner, lessee, 23 
24 and lessor whose interests are affected, advising that 30 days w i l l be allowed 24 
25 for submission to the Unit Operator of any objections. 25 

26 (c) Upon expirat i o n of the 30-day period provided i n the preceding 26 
27 item (b) hereof, Unit Operator s h a l l f i l e with the Supervisor evidence of mailing 27 
28 of the notice of expansion or contraction and a copy of any objections thereto 28 
29 which have been f i l e d w i t h the Unit Operator, together with an application i n 29 
30 s u f f i c i e n t number, for approval of such expansion or contraction and with 30 
31 appropriate joinders. 31 

32 (d) A f t e r due consideration of a l l pertinent information, the expansion 32 
33 or contraction s h a l l , upon approval by the Supervisor, becoire e f f e c t i v e as of the 33 
34 date prescribed i n the notice thereof. 34 

35 (e) A l l legal subdivisions of lands ( i . e . , 40 acres by Government sur- 35 
36 vey or i t s nearest l o t or t r a c t equivalent; i n instances of i r r e g u l a r surveys, 36 
37 unusually large l o t s or tracts s h a l l be considered i n multiples of 40 acres or 37 
38 the nearest a l i q u o t equivalent t h e r e o f ) , no parts of which are e n t i t l e d to be i n 38 
39 a p a r t i c i p a t i n g area on or before the f i f t h anniversary of the e f f e c t i v e date of 39 
40 the f i r s t i n i t i a l p a r t i c i p a t i n g area established under th i s u n i t agreement, s h a l l 40 
41 be eliminated automatically from t h i s agreement, e f f e c t i v e as of said f i f t h 41 
42 anniversary, and such lands s h a l l no longer be a part of the u n i t area and s h a l l 42 
43 no longer be subject to t h i s agreement, unless d i l i g e n t d r i l l i n g operations are 43 
44 i n progress on u n i t i z e d lands not e n t i t l e d to p a r t i c i p a t i o n on said f i f t h anniver- 44 
45 sary, i n which event a l l such lands s h a l l remain subject hereto for so long as 45 
46 such d r i l l i n g operations are continued d i l i g e n t l y , with not more than 90 days' 46 
47 time elapsing between the completion of one such well and the comnencement of the "47 
48 next such w e l l . A l l legal subdivisions of lands not e n t i t l e d to be i n a p a r t i - 48 
49 c i p a t i n g area w i t h i n 10 years a f t e r the e f f e c t i v e date of the f i r s t i n i t i a l 49 
50 p a r t i c i p a t i n g area approved under th i s agreement s h a l l be automatically eliminated 50 
51 from t h i s agreement as of said tenth anniversary. A l l land3 proved productive by 51 
52 d i l i g e n t d r i l l i n g operations a f t e r the aforesaid 5-year period s h a l l become 52 
53 p a r t i c i p a t i n g i n the same manner as during said 5-year period. However, when such 53 
54 d i l i g e n t d r i l l i n g operations cease, a l l nonparticipating lands s h a l l be autonati- 54 
55 c a l l y eliminated e f f e c t i v e as of the 91st day thereafter. The u n i t operator 55 
56 s h a l l w i t h i n 90 days a f t e r the e f f e c t i v e date of any elimination hereunder, 56 
57 describe the area so eliminated to the s a t i s f a c t i o n of the Supervisor and promptly 57 
58 n o t i f y a l l parties i n i n t e r e s t . 58 
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1 I f conditions warrant extension of the 10-year period specified i n t h i s 1 
2 subsection 2 ( e ) , a single extension of not to exceed 2 years may be accomplished 2 
3 by consent of the owners of 907. of the working interests i n the current nonpar t i - 3 
4 ci p a t i n g u n i t i z e d lands and the owners of 607. of the basic royalty interests A 
5 (exclusive of the basic r o y a l t y interests of the United States) In nonparticipating 5 
6 un i t i z e d lands w i t h approval of the Director, provided such extension application 6 
7 is submitted t o the Director not l a t e r than 60 days pri o r to the.expiration of said 7 
8 10-year period. • 8 

9 Any expansion of the u n i t area pursuant to t h i s section which embraces 9 
10 lands theretofore eliminated pursuant t o - t h i s subsection 2(e) s h a l l not be con- 10 
11 sidered automatic commitment or recommitment of such lands. 11 

12 3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed to t h i s 12 
13 agreement s h a l l c o n s t i t u t e land referred to herein as "un i t i z e d land" or "land 13 
IA subject to t h i s agreement". A l l o i l and gas i n any and a l l formations of the IA 
15 u n i t i z e d land are u n i t i z e d under the terms of t h i s agreement and herein are c a l l e d 15 
16 " u n i t i z e d substances". 16 

17 A. UNIT OPERATOR. UNION OIL COMPANY OF CALIFORNIA 17 
18 i s hereby designated as Unit Operator and by signature hereto as Unit Operator 18 
19 agrees and consents to accept the duties and obligations of Unit Operator for the 19 
20 discovery, development, and production o f unitized substances as herein provided. 20 
21 Whenever reference i s made herein to the Unit Operator, such reference means the 21 
22 Unit Operator acting i n that capacity and not as an owner of i n t e r e s t i n unitized 22 
23 substances,' and the term "working i n t e r e s t owner" when used herein s h a l l include 23 
2A or refer, t ^ Unit Operator as the owner of a working interest when such an inte r e s t 24 
25 i s owned by i t . 25 

26 5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator s h a l l have 26 
27 the r i g h t to resign at any time p r i o r to the establishment of a p a r t i c i p a t i n g 27 
28 area or areas hereunder, but such resignation s h a l l not become e f f e c t i v e so as to 23 
29 release Unit Operator from the duties and obligations of Unit Operator and 29 
30 terminate Unit Operator's r i g h t s as such for a period of 6 months a f t e r notice of 30 
31 i n t e n t i o n to resign has been served by Unit Operator on a l l working interest 31 
32 owners and the Supervisor, and u n t i l a l l wells then d r i l l e d hereunder are placed 32 
33 i n a s a t i s f a c t o r y condition for suspension or abandonment whichever is required 33 
3A by the Supervisor, unless a new Unit Operator s h a l l have been selected and 3A 
35 approved and s h a l l have taken over and assumed the duties and obligations of Unit 35 
36 Operator p r i o r to the e x p i r a t i o n of said period. 36 

37 Unit Operator s h a l l have the r i g h t to resign i n l i k e manner and subject 37 
38 to l i k e l i m i t a t i o n s as above provided at any time a p a r t i c i p a t i n g area established 38 
39 hereunder i s i n existence, but, i n a l l instances of resignation or removal, u n t i l 39 
AO a successor u n i t operator is selected and approved as hereinafter provided, the 40 
41 working i n t e r e s t owners s h a l l be j o i n t l y responsible for performance c f the duties 41 
42 of u n i t operator, and s h a l l not l a t e r than 30 days before such resignation or 42 
43 removal becomes e f f e c t i v e appoint a common agent to represent them i n any action 43 
44 to be taken hereunder. 44 

45 The resignation of Unit Operator s h a l l not release Unit Operator from 45 
46 any l i a b i l i t y for any default by i t hereunder occurring p r i o r to the e f f e c t i v e 46 
47 date of i t s resignation. 47 

48 The Unit Operator may, upon default or f a i l u r e i n the performance of 48 
49 i t s duties or obligations hereunder, be subject to removal by the same percentage 49 
50 vote of the owners of working interests as herein provided for the selection of a 50 
51 new Unit Operator. Such removal s h a l l be e f f e c t i v e upon notice thereof to the '51 
52 Supervisor. 52 

53 The resignation or removal of Unit Operator under t h i s agreement s h a l l 53 
54 not terminate i t s r i g h t , t i t l e , or int e r e s t as the-cwner of a working int e r e s t 54 
55 or o t h i r i n t e r e s t i n u n i t i z e d substances, but upon the resignation or removal of 55 
56 Unit Operator becoming e f f e c t i v e , such Unit Operator s h a l l d e l i v e r possession of 56 
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1 a l l v e i l s , equipment, materials, and appurtenances used in conducting tha unit I 
2 operations to the new duly q u a l i f i e d successor Unit Operator or to the common 2 
3 agent, i f no such new Unit Operator is elected, to be used for the purpose of 3 
4 conducting u n i t operations hereunder. Nothing herein s h a l l be construed as 4 
5 authorizing removal of any material, equipment and appurtenances needed for the 5 
6 preservation o'f any w e l l s . 6 

7 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator s h a l l tender 7 
8 his or i t s resignation as Unit Operator or s h a l l be removed as hereinabove provided, 8 
9 or a change of Unit Operator i s negotiated by working i n t e r e s t owners, the owners 9 

10 of the working interests i n the p a r t i c i p a t i n g area or areas according to t h e i r 10 
11 respective acreage interests i n such p a r t i c i p a t i n g area or areas, or, u n t i l a 11 
12 p a r t i c i p a t i n g area s h a l l have been established, the owners of the working i n t e r - 12 
13 ests according to t h e i r respective acreage interests i n a l l u n i t i z e d land, s h a l l 13 
14 by majority vote select a successor Unit Operator: Provided, That, i f a majority 14 
15 but less than 75 per cent of the working interests q u a l i f i e d to vote are owned by 15 
16 one party to t h i s agreement, a concurring vote of one or more additio n a l working 16 

' 17 in t e r e s t owners s h a l l be required to select a new operator. Such selection s h a l l 17 
18 not become e f f e c t i v e u n t i l 18 

19 (a) a Unit Operator so selected s h a l l accept In w r i t i n g the duties and 19 

20 r e s p o n s i b i l i t i e s of Unit Operator, and 20 

21 (b) the selection s h a l l have been approved by the Supervisor. 21 

22 • I f no successor Unit Operator i s selected and q u a l i f i e d as herein 22 
23 provided, the Director at his e l e c t i o n may declare t h i s u n i t agreement terminated. 23 
24 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit 24 
25 Operator i s not the sole owner of working i n t e r e s t s , costs and expenses incurred 25 
26 by Unit Operator i n conducting u n i t operations hereunder s h a l l be paid and 26 
27 apportioned among and borne by the owners of working i n t e r e s t s , a l l i n accordance 27 
28 w i t h the agreement or agreements entered i n t o by and between the Unit Operator and 28 
29 the owners of working i n t e r e s t s , whether one or more, separately or c o l l e c t i v e l y . 29 
30 Any agreement or agreements entered i n t o between the working i n t e r e s t owners and 30 
31 the Unit Operator as provided i n t h i s section, whether one or more, are herein 31 
32 referred to as the " u n i t operating agreement". Such u n i t operating agreement 32 
33 s h a l l also provide the manner i n which the working i n t e r e s t owners s h a l l be 33 

. 34 e n t i t l e d to receive t h e i r respective proportionate and allocated share of the 34 
35 "benefits accruing hereto i n conformity w i t h t h e i r underlying operating agreements, 35 

• 36 leases, or other independent contracts, and such other r i g h t s and obligations as 36 
37 between Unit Operator and the working i n t e r e s t owners as may be agreed upon by 37 
38 Unit Operator and the working i n t e r e s t owners; however, no such unit operating 38 

- 39 agreement s h a l l be deemed eit h e r to modify any of the terms and conditions of this 39 
"40 u n i t agreement or to r e l i e v e the Unit Operator of any r i g h t or oblig a t i o n estab- 40 
41 lished under t h i s u n i t agreement, and i n case of any inconsistency or c o n f l i c t 41 
42 between th i s u n i t agreement and the u n i t operating agreement, th i s u n i t agreement 42 
43 s h a l l govern. Three true copies of any unit operating agreement executed pursuant 43 
44 to thi s section should be f i l e d with the Supervisor, p r i o r to approval of this 44 
45 u n i t agreement. 45 

46 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise "46 
47 s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e , and duty of exer- 47 
48 c i s i n g any and a l l r i g h t s of the parties hereto which are necessary or convenient 48 
49 for prospecting f o r , producing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the u n i t i z e d 49 
50 substances are hereby delegated to and s h a l l be exercised by the Unit Operator as 50 
51 herein provided. Acceptable evidence of t i t l e to said rights s h a l l be deposited 51 
52 with said Unit Operator and, together with t h i s agreement, s h a l l constitute and 52 
53 define the r i g h t s , p r i v i l e g e s , and obligations of Unit Operator. Nothing herein, 53 
54 however, s h a l l be construed to transfer t i t l e to any land or to any lease or oper- 54 
55 ati n g agreement, i t being understood that under this agreement the Unit Operator, 55 
56 i n i t s capacity as Unit Operator, s h a l l exercise the rights of possession and use 56 
57 vested i n the parties hereto only for the purposes herein s p e c i f i e d . 57 



1 9. DRILLING TO DISCOVERY. Within 6 months aft e r the e f f e c t i v e date 1 
2 hereof, the Unit Operator s h a l l begin to d r i l l nn adequate tc$t well at a location 2 
3 approved by the Supervisor, unless on such e f f e c t i v e date a well i s being d r i l l e d 3 
4 conformably w i t h the terms hereof, and thereafter continue 3uch d r i l l i n g d i l i g e n t l y 4 
5 u n t i l the STRAl-JN formation has been tested or u n t i l at a 5 
6 lesser depth unitized substances s h a l l be discovered which can be produced i n pay- 6 
7 ing quantities ( t o - w i t : quantities s u f f i c i e n t to repay the costs of d r i l l i n g , 7 
8 completing, and producing operations, w i t h a reasonable p r o f i t ) or the Unit Opera- 8 
9 t o r s h a l l at any time establish to the s a t i s f a c t i o n of the Supervisor that further 9 

10 d r i l l i n g of said w e l l would be unwarranted or impracticable, provided, however, 10 
11 that Unit Operator s h a l l not i n any event be required to d r i l l said well to a depth 11 
12 i n excess of 12 ,730 feet. U n t i l the discovery of a deposit of unitized sub- 12 
13 stances capable of being produced i n paying quantities, the Unit Operator s h a l l 13 
14 continue d r i l l i n g one w e l l at a time, allowing not more than 6 months between the 14 
15 completion of one wel l and the beginning of the next w e l l , u n t i l a w e l l capable of 15 
16 producing u n i t i z e d substances i n paying quantities i s completed to the s a t i s f a c - 16 
17 t i o n of said Supervisor or u n t i l I t i s reasonably proved that the unitized land 17 
18 is incapable of producing u n i t i z e d substances i n paying quantities i n the forma- 18 
19 tions d r i l l e d hereunder. Nothing i n this section s h a l l be deemed to l i m i t the 19 
20 r i g h t of the Unit Operator to resign as provided i n Section 5 hereof, or as 20 
21 r e q u i r i n g Unit Operator to commence or continue any d r i l l i n g during the period 21 
22 pending such resignation becoming e f f e c t i v e i n order to comply wi t h the require- 22 
23 ments of th i s section. The Supervisor m3y modify the d r i l l i n g requirements of 23 
24 t h i s section by granting reasonable extensions of time when, i n his opinion, such 24 
25 action i s warranted. . 2 5 

26 Upon f a i l u r e to commence any w e l l provided for i n t h i s section w i t h i n 26 
27 the time allowed, including any extension of time granted by the Supervisor, t h i s 27 
28 agreement w i l l automatically terminate; upon f a i l u r e to continue d r i l l i n g d i l i - 28 
29 gently any well commenced hereunder, the Supervisor may, a f t e r 15-days notice to 29 
30 the Unit Operator, declare t h i s u n i t agreement terminated. 30 

31 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months a f t e r 31 
32 completion of a we l l capable of producing un i t i z e d substances i n paying quanti- 32 
33 t i e s , the Unit Operator s h a l l submit for the approval of tha Supervisor an 33 
34 acceptable plan of development and operation for the unitized land which, when 34 
35 approved by the Supervisor, s h a l l constitute the. further d r i l l i n g and operating 35 
36 obligations of the Unit Operator under t h i s agreement for the period specified 36 
37 therein. Thereafter, from time to time before the expiration of any exi s t i n g 37 
38 plan, the Unit Operator s h a l l submit for the approval of the Supervisor a plan 38 
39 for an ad d i t i o n a l specified period for the development and operation of the 39 
40 u n i t i z e d land. 40 

41 Any plan submitted pursuant to t h i s section s h a l l provide for tha 41 
42 exploration of the u n i t i z e d area and for the d i l i g e n t d r i l l i n g necessary for 42 
43 determination of the area or areas thereof capable of producing u n i t i z e d 43 
44 substances i n paying quantities i n each and every productive formation and s h a l l 44 
45 be as complete and adequate as the Supervisor may determine to be necessary for 45 
46 timely development and proper conservation of the o i l and gas resources of the 46 
47 u n i t i z e d area and s h a l l : . 47 

48 (a) specify the number and locations of any wells to be d r i l l e d and 48 
49 the proposed order and time for such d r i l l i n g ; and .49 

50 ' (b) to the extent practicable specify the operating practices 50 
51 regarded as necessary and.advisable for proper conservation of natural resources. 51 

52 Separate plans may be submitted for separate productive zones, subject 52 
53 to the approval of the Supervisor. 53 

54 Plan3 s h a l l be modified or supplemented when necessary to meet changed 54 
55 conditions or to protect the interests of a l l parties to this agreement. Reason- 55 
56 able diligence s h a l l be exercised I n complying with the obligatior.3 of the 56 
57 approved plan of development. The Supervisor is authorized to grant a reasonable 57 
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1 extension of the 6-month period herein prescribed for submission of an i n i t i a l 1 
2 plan of development where such action i s j u s t i f i e d because of unusual conditions 2 
3 or circumstances. A f t e r completion hereunder of a wel l capable of producing any 3 
A unitized substance i n paying quant i t i e s , no further wells, except such as may be A 
5 necessary to a f f o r d protection against operations not under th i s agreement and. 5 
6 such as may be s p e c i f i c a l l y approved by the Supervisor, s h a l l be d r i l l e d except 6 
7 i n accordance w i t h a plan of development approved as herein provided. 7 

8 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 8 
9 of producing u n i t i z e d substances i n paying quantities or as soon thereafter as 9 

10 required by the Supervisor, the Unit Operator s h a l l submit for approval by the 10 
11 Supervisor a schedule, based on subdivisions of the public-land survey or aliquot 11 
12 parts thereof, of a l l land then regarded as reasonably proved to be productive i n 12 
13 paying q u a n t i t i e s ; a l l lands i n said schedule on approval of the Supervisor to 13 
IA con s t i t u t e a p a r t i c i p a t i n g area, e f f e c t i v e as of the date of completion of such IA 
15 w e l l or the e f f e c t i v e date of t h i s u n i t agreement, whichever i s l a t e r . The acre- 15 
16 ages of both Federal and non-Federal lands s h a l l be based upon appropriate 16 
17 computations from the courses and distances shown on the last approved pub l i e - l a n d 17 
18 survey as of the e f f e c t i v e date of each i n i t i a l p a r t i c i p a t i n g area. Said schedule 18 
19 s h a l l also set f o r t h the percentage of un i t i z e d substances to be allocated as 19 
20 herein provided to each t r a c t i n the p a r t i c i p a t i n g area so established, and s h a l l 20 
21 govern the a l l o c a t i o n of production commencing with the e f f e c t i v e date of the 21 
22 p a r t i c i p a t i n g area. A separate p a r t i c i p a t i n g area s h a l l be established for each 22 
23 separate pool or deposit of unitized substances or for any group thereof which i s 23 
2A produced as a single pool or zone, and any two or more p a r t i c i p a t i n g areas so 2A 
25 established may be combined i n t o one, on approval of the Supervisor. When pro- 25 
26 duction from two or more p a r t i c i p a t i n g areas, so established, is. subsequently 26 
27 found to be from a common pool or deposit said p a r t i c i p a t i n g areas s h a l l be 27 
28 combined i n t o one e f f e c t i v e as of such appropriate date as may be approved or 28 
29 prescribed by the Supervisor. The p a r t i c i p a t i n g area or areas so established 29 
30 s h a l l be revised from time to time, subject to l i k e approval, to include addi- 30 
31 t i o n a l land then regarded as reasonably proved to be productive i n paying 31 
32 quantities or necessary for u n i t operations, or to exclude land then regarded as 32 
33 reasonably proved not to be productive i n paying quantities and the schedule of 33 
3A a l l o c a t i o n percentages s h a l l be revised accordingly. The e f f e c t i v e date of any 3A 
35 r e v i s i o n s h a l l be the f i r s t of the month i n which i s obtained the knowledge or 35 
36 Information on which such revisi o n i s predicated, provided, however, that a more 36 
37 appropriate e f f e c t i v e date may be used i f j u s t i f i e d by the Unit Operator and 37 
38 approved by the Supervisor. No land s h a l l be excluded from a p a r t i c i p a t i n g area 38 
39 on account of depletion of the un i t i z e d substances, except that any p a r t i c i p a t i n g 39 
AO area established under the provisions of t h i s u n i t agreement s h a l l terminate AO 
Al automatically whenever a l l completions i n the formation on which the p a r t i c i p a t i n g Al 
A2 area i s based are abandoned. A2 

A3 I t i s the i n t e n t of t h i s section that a p a r t i c i p a t i n g area s h a l l A3 
AA represent the area known or reasonably estimated to be productive i n paying AA 
A5 qu a n t i t i e s ; but, regardless of any revisio n of the p a r t i c i p a t i n g area, nothing A5 
A6 herein contained s h a l l be construed as requiring any retro a c t i v e adjustment for A6 
A7 production obtained p r i o r to the e f f e c t i v e date of the revis i o n of the p a r t i c i p a t - A7 
A8 ing area. A8 

A9 I n the absence of agreement at any time between the Unit Operator and A9 
50 the Supervisor as to the proper d e f i n i t i o n or r e d e f i n i t i o n of a p a r t i c i p a t i n g area, 50 
51 or u n t i l a p a r t i c i p a t i n g area has, or areas have, been established as provided 51 
52 herein, the portion of a l l payments affected thereby s h a l l be impounded In a 52 
53 manner mutually acceptable to the owners of working interests and the Supervisor. 53 
5A Royalties due the United States s h a l l be determined by the Supervisor and the ' 54 
55 amount thereof s h a l l be deposited, as directed by the Supervisor, to be held as 55 
56 unearned money u n t i l a p a r t i c i p a t i n g area i s f i n a l l y approved and then applied 56 
57 as earned or returned i n accordance with a determination of the sum due as Federal 57 
58 r o y a l t y on the basis of such approved p a r t i c i p a t i n g area. 58 

59 Whenever i t i s determined, subject to the approval of the Supervisor, 59 
60 that a w e l l d r i l l e d under t h i s agreement i s not capable of production i n paying 60 
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1 q u a n t i t i e s and i n c l u s i o n of the land on which i t i s situated i n a p a r t i c i p a t i n g 1 
2 area i s unwarranted, production from such w e l l s h a l l , f o r the purposes of s e t t l e - 2 
3 ment among a l l p a r t i e s other than working i n t e r e s t owners, be allocated to the 3 
4 land on which the w e l l i s located unless such land i s already w i t h i n the p a r t i - 4 
5 c i p a t i n g area established f o r the pool or deposit from which such production i s 5 
6 obtained. Settlement f o r working i n t e r e s t benefits from such a w e l l s h a l l be made 6 
7 as provided i n the u n i t operating agreement. 7 

8 12'. ALLOCATION OF PRODUCTION. A l l u n i t i z e d substances produced from each 8 
9 p a r t i c i p a t i n g area established under t h i s agreement, except any part thereof used 9 

10 i n conformity w i t h good operating practices w i t h i n the uni t i z e d area f o r d r i l l i n g , 10 
11 operating, camp and other production or development purposes, f o r repressuring or 11 
12 recycling i n accordance w i t h a plan of development approved by the Supervisor, or 12 
13 unavoidably l o s t , s h a l l be deemed to be produced equally on an acreage basis from 13 
14 the several t r a c t s of u n i t i z e d land of the p a r t i c i p a t i n g area established f o r such 14 
15 production and, f o r the purpose of determining any benefits accruing under t h i s 15 
16 agreement, each such t r a c t of u n i t i z e d land s h a l l have allocated to i t such per- 16 
17 centage of said production as the number of acres of such t r a c t included i n said 17 
18 p a r t i c i p a t i n g area bears to the t o t a l acres of un i t i z e d land i n said p a r t i c i p a t i n g 18 
19 area, except that a l l o c a t i o n of production hereunder f o r purposes other than f o r 19 
,20 settlement of the r o y a l t y s h a l l be on the basis prescribed I n the u n i t operating 20 
21 agreement whether i n conformity w i t h the basis of a l l o c a t i o n herein set f o r t h or 21 
22 otherwise. I t i s hereby agreed that production of u n i t i z e d substances from a 22 
23 p a r t i c i p a t i n g area s h a l l be allocated as provided herein regardless of whether 23 
24 any wells are d r i l l e d on any p a r t i c u l a r part or t r a c t of said p a r t i c i p a t i n g area, 24 
25 I f any gas produced from one p a r t i c i p a t i n g area i s used f o r repressuring or re- 25 
26 cycling purposes i n another p a r t i c i p a t i n g area, the f i r s t gas withdrawn from such 26 
27 l a s t mentioned p a r t i c i p a t i n g area f o r sale during the l i f e of t h i s agreement s h a l l 27 
28 be considered to be the gas so transferred u n t i l an amount equal to that trans- "28 
29 ferred s h a l l be so produced f o r sale and such gas s h a l l be allocated to the p a r t i - 29 
30 c i p a t i n g area from which i n i t i a l l y produced as such area'was l a s t defined at the 30 
31 time of such f i n a l production. 31 

32 13. -DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 32 
33 Any party hereto owning or c o n t r o l l i n g the working i n t e r e s t i n any un i t i z e d land 33 
34 having thereon a regular w e l l l o c a t i o n may w i t h the approval of the Supervisor, at 34 
35 such party's sole r i s k , costs, and expense, d r i l l a w e l l to te s t any formation for 35 
36 which a p a r t i c i p a t i n g area has not been established or to tes t any formation f o r 36 
37 which a p a r t i c i p a t i n g area has been established i f such locati o n i s not w i t h i n said 37 
38 p a r t i c i p a t i n g area, unless w i t h i n 90 days of receipt of notice from said party of 38 
39 hi s i n t e n t i o n to d r i l l the w e l l the Unit Operator elects and commences to d r i l l 39 
40 such a w e l l i n l i k e manner as other wells are d r i l l e d by the Unit Operator under 40 
41 t h i s agreement. 41 

42 I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner results i n 42 
43 production such that the land upon which i t i s situated may properly be included 43 
44 i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area s h a l l be established or enlarged 44 
45 as provided i n t h i s agreement and the w e l l s h a l l thereafter be operated by the 45 
46 Unit Operator i n accordance w i t h the terms of t h i s agreement and the u n i t oper- 46 
47 a t i n g agreement. 47 

48 I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner obtains 48 
49 production i n q u a n t i t i e s i n s u f f i c i e n t to j u s t i f y the in c l u s i o n of the land upon 49 
50 which such w e l l i s situ a t e d i n a p a r t i c i p a t i n g area, such w e l l may be operated 50 
51 and produced by the party d r i l l i n g the same subject to the conservation require- 51 
52 tnents of t h i s agreement. The r o y a l t i e s i n amount or value of production from any 52 
53 such w e l l s h a l l be paid as specified i n the underlying lease and agreements 53 
54 a f f e c t e d . 54 

55 14. ROYALTY SETTLEMENT. The United States and any State and any royalty 55 
56 owner who, i s e n t i t l e d to take i n kind a share of the substances now u n i t i z e d 56 
57 hereunder s h a l l hereafter be e n t i t l e d to the r i g h t to take i n kind i t s share of 57 
58 the u n i t i z e d substances, and Unit Operator, or the working i n t e r e s t owner i n case 58 
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1 of the operation of a w e l l by a working in t e r e s t owner as herein provided for i n 1 
2 special cases, s h a l l make deliveries of such royalty share taken i n kind i n con- 2 
3 formity with the applicable contracts, laws, and regulations. Settlement for 3 
4 r o y a l t y i n t e r e s t not taken i n kind s h a l l be made by working interest owners 4 
5 responsible therefor under e x i s t i n g contracts, laws and regulations, or by the 5 
6 Unit Operator on or before the last day of each month for unitized substances 6 
7 produced during the preceding calendar month; provided, however, that nothing 7 
8 herein contained s h a l l operate to relieve the lessees of any land from t h e i r 8 
9 respective lease obligations for the payment of any royalties due under t h e i r 9 

10 leases. 10 

11 I f gas obtained from lands not subject to t h i s agreement is "introduced 11 
12 i n t o any p a r t i c i p a t i n g area hereunder, for use i n repressuring, stimulation of 12 
13 production, or increasing ultimate recovery, i n conformity with a plan of opera- 13 
14 tions approved by the Supervisor, a l i k e amount of gas, a f t e r settlement as herein 14 
15 provided for any gas transferred from any other p a r t i c i p a t i n g area and with 15 
16 appropriate deduction for loss from any cause, may be withdrawn from the formation 16 
17 i n t o which the gas i s introduced, royalty free as to dry gas, but not as to any 17 
18 products which may be extracted therefrom; provided that such withdrawal s h a l l be 18 
19 at such time as may be provided i n the approved plan of operations or as may 19 
20 otherwise be consented to by the Supervisor as conforming to good petroleum 20 
21 engineering practice; and provided f u r t h e r , that such r i g h t of withdrawal s h a l l 21 
22 terminate on the termination of t h i s u n i t agreement. 22 

23 Royalty due the United States s h a l l be computed as provided i n the oper- 23 
24 at i n g regulations and paid i n value or delivered i n kind as to a l l unitized 24 
25 substances on the basis of the amounts thereof allocated to unitized Federal land 25 
26 as provided herein at the rates specified i n the respective Federal leases, or at '26 
27 such lower rate or rates as cay be authorized by law or regulation; provided, 27 
28 that for leases on which the royalty rate depends on the d a i l y average production 28 
29 per w e l l , said average production s h a l l be determined i n accordance with the 29 
30 operating regulations as though each p a r t i c i p a t i n g area were a single consolidated 30 
31 lease. 31 

32 15. RENTAL SETTLEMENT. Rental or minimum roya l t i e s due on leases 32 
33 committed hereto s h a l l be paid by working in t e r e s t owners responsible therefor 33 
34 under e x i s t i n g contracts, laws, and regulations, provided that nothing herein 34 
35 contained s h a l l operate to relieve the lessees of any land from t h e i r respective 35 
36 lease obligations for the payment of any r e n t a l or minimum royalty due under t h e i r 36 
37 leases. Rental or minimum royalty for land3 of the United States subject to t h i s 37 
38 agreement s h a l l be paid at the rate specified i n the respective leases from the 38 
39 United States unless such r e n t a l or minimum royalty i s waived, suspended, or 39 
40 reduced by law or by approval of the Secretary or his duly authorized represents- 40 
41 t i v e . 41 

42 With respect to any lease on non-Federal land containing provisions which 42 
43 would terminate such lease unless d r i l l i n g operations are commenced upon the land 43 
44 covered thereby w i t h i n the time therein specified or rentals are paid for the 44 
45 p r i v i l e g e of deferring such d r i l l i n g operations, the rentals required thereby 45 
46 s h a l l , notwithstanding any other provision of t h i s agreement, be deemed to accrue 46 
47 and become payable during the term thereof as extended by this agreement and u n t i l 47 
48 the required d r i l l i n g operations are commenced upon the land covered thereby or 48 
49 u n t i l some portion of such land i s included w i t h i n a p a r t i c i p a t i n g area. 49 

50 16. CONSERVATION. Operations hereunder and production of unitized sub- 50 
51 stances s h a l l be conducted to provide for the most economical and e f f i c i e n t 51 
52 recovery of said substances without waste, as defined by or pursuant to State or 52 
53 Federal law or regulation. 53 

54 17. DRAINAGE. The Unit Operator s h a l l take such measures as the Super- 54 
55 visor deems appropriate and adequate to prevent drainage of u n i t i z e d substances 55 
56 from u n i t i z e d land by wells on land not subject to t h i s agreement. 56 
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1 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, 1 
2 and provisions of a l l leases, subleases, and other contracts r e l a t i n g to explora- 2 
3 t i o n , d r i l l i n g , development, or operation for o i l or gas on lands committed to this 3 
A agreement are hereby expressly modified and amended to the extent necessary to make A 
5 the same conform to the provisions hereof, but otherwise to remain i n f u l l force 5 
6 and e f f e c t ; and the parties hereto hereby consent that the Secretary s h a l l and by 6 
7 his approval hereof, or by the approval hereof by his duly authorized represents- 7 
8 t i v e , does hereby establish, a l t e r , change, or revoke the d r i l l i n g , producing, 8 
9 r e n t a l , minimum r o y a l t y , and royalty requirements of Federal leases committed 9 

10 hereto and the regulations i n respect thereto to conform said requirements to the 10 
11 provisions of this agreement, and, without l i m i t i n g the generality of the forego- 11 
12 ing, a l l leases, subleases, and contracts are p a r t i c u l a r l y modified i n accordance 12 
13 with the following: 13 

IA (a) The development and operation of lands subject to t h i s agreement IA 
15 under the terms hereof s h a l l be deemed f u l l performance of a l l obligations for 15 
16 development and operation with respect to each and every separately owned t r a c t 16 
17 subject to t h i s agreement, regardless of whether there i s any development of any 17 
18 p a r t i c u l a r t r a c t of the u n i t area. 18 

19 (b) D r i l l i n g and producing operations performed hereunder upon any t r a c t 19 
20 of unitized lands w i l l be accepted and deemed to be performed upon and for the 20 
21 benefit of each and every t r a c t of unitized land, and no lease s h a l l be deemed to 21 
22 expire by reason of f a i l u r e to d r i l l or produce wells situated on the land therein 22 
23 embraced. 23 

2A . (c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 2A 
25 pursuant to d i r e c t i o n or consent of the Secretary or his duly authorized represent- 25 
26 ative s h a l l be deemed to constitute such suspension pursuant to such d i r e c t i o n or 26 
27 consent as to each and every t r a c t of unitized land. A suspension of d r i l l i n g or 27 
28 producing operations l i m i t e d to specified lands s h a l l be applicable only to such 28 
29 lands. 29 

30 (d) Each lease, sublease or contract r e l a t i n g to the exploration, 30 
31 d r i l l i n g , development or operation for o i l or gas of lands other than those of 31 
32 the United States committed to t h i s agreement, which, by i t s terms might expire 32 
33 p r i o r to the termination of this agreement, is hereby extended beyond any such 33 
3A terms so provided therein so that i t s h a l l be continued i n f u l l force and effe c t 34 
35 for and during the term of t h i s agreement. 35 

36 (e) Any Federal lease for a fixed term of twenty (20) years or any 36 
37 renewal thereof or any part of such lease which i s made subject to t h i s agreement 37 
38 s h a l l continue i n force beyond the term provided therein u n t i l the termination 38 
39 hereof. Any other Federal lease committed hereto s h a l l continue i n force beyond 39 
AO the term so provided therein or by law a3 to the land committed so long as such AO 
Al lease remains subject hereto, provided that production i s had i n paying quantities Al 
A2 under th i s u n i t agreement p r i o r to the expiration date of the term of such lease, A2 
A3 or i n the event actual d r i l l i n g operations are commenced on unitized land, i n A3 
AA accordance w i t h the provisions of t h i s agreement, p r i o r to the end of the primary 4A 
A5 term of such lease and are being d i l i g e n t l y prosecuted at that time, such lease A5 
A6 s h a l l be extended for two years and so long thereafter as o i l or gas is produced A6 
A7 i n paying quantities i n accordance with the provisions of the Mineral Leasing Act A7 
A8 Revision of 1960. A8 

A9 ( f ) Each sublease or contract r e l a t i n g to the operation and development A9 
50 of un i t i z e d substances from lands of the United States committed to this agreement, 50 
51 which by i t s terms would expire p r i o r to the time at which the underlying lease, 51 
52 as extended by the immediately preceding paragraph, w i l l expire, is hereby extended 52 
53 beyond any such terra so provided therein so that i t s h a l l be continued i n f u l l 53 
5A force and e f f e c t for and during the term of the underlying lease as such term is 5A 
55 herein extended. 55 

56 (g) The segregation of any Federal lease committed to t h i s agreement is 56 
57 governed by the following provision i n the fourth paragraph of Sec. 17(J) of the 57 
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1 Mineral Leasing Act, as amended by the Act of September 2, I960 (74 Stat. 781-784): i 
2 "Any (Federal) lease heretofore or hereafter committed to any such ( u n i t ) plan 2 
3 embracing lands that are i n part w i t h i n and i n part outside of the area covered 3 
4 by any such plan s h a l l be segregated i n t o separate leases as to the lands committed 4 
5 and the lands not committed as of the e f f e c t i v e date of u n i t i z a t i o n : Provided, 5 
6 however, That any such lease as to the nonunitized portion shall continue in force 6 
7 and e f f e c t for the terra thereof but for not less than two years from the date of 7 
8 such segregation and so long thereafter as o i l or gas is produced i n paying quanti- 8 
9 t i e s . " 9 

10 (h) Any lease, other than a Federal lease, having only a portion of i t s 10 
11 lands committed hereto s h a l l be segregated as to the portion committed and the 11 
12 portion not committed, and the provisions of such lease s h a l l apply separately to 12 
13 such segregated portions commencing as of the e f f e c t i v e date hereof. In the event 13 
14 any such lease provides for a lump-sum r e n t a l payment, such payment s h a l l be pro- 14 
15 rated between the portions so segregated i n proportion to the acreage of the 15 
16 respective t r a c t s . 16 

. 17 19. COVENANTS RUN WITH LAND. The covenants herein s h a l l be construed 17 
18 to be covenants running with the land with respect to the interest of the parties 18 
19 hereto and t h e i r successors i n interest u n t i l t h i s agreement terminates, and any 19 
20 grant, transfer, or conveyance, of i n t e r e s t i n land or leases subject hereto 20 
21 s h a l l be and hereby i s conditioned upon the assumption of a l l privileges and 21 
22 obligations hereunder by the grantee, transferee, or other successor i n i n t e r e s t . 22 
23 No assignment or transfer of any working i n t e r e s t , r o y a l t y , or other interest 23 
24 subject hereto s h a l l be binding upon Unit Operator u n t i l the f i r s t day of the 24 
25 calendar month a f t e r Unit Operator i s furnished with the o r i g i n a l , photostatic, 25 
26 or c e r t i f i e d copy of the instrument of transfer. 26 

27 20. EFFECTIVE DATE AND TERM. This agreement s h a l l become ef f e c t i v e 27 
28 upon approval by the Secretary or his duly authorized representative and s h a l l 28 
29 terminate f i v e (5) years from said e f f e c t i v e date unless 29 

30 (a) such date of expiration is extended by the Director, or 30 

31 (b) i t i s reasonably determined p r i o r to the expiration of the fixed 31 
32 term or any extension thereof that the unitized land i s incapable of production 32 
33 of u n i t i z e d substances i n paying quantities i n the formations tested hereunder 33 
34 and a f t e r notice of i n t e n t i o n to terminate the agreement on such ground i s given 34 
35 by the Unit Operator to a l l parties i n i n t e r e s t at t h e i r last known addresses, 35 
36 the agreement i s terminated with the approval of the Supervisor, or 36 

37 (c) a valuable discovery of u n i t i z e d substances has been made or 37 
38 accepted on u n i t i z e d land during said i n i t i a l term or any extension thereof, 38 
39 i n which event the agreement s h a l l remain i n effe c t for such term and so long 39 
40 as u n i t i z e d substances can be produced i n quantities s u f f i c i e n t to pay for the 40 
41 cost of producing same from wells on u n i t i z e d land w i t h i n any p a r t i c i p a t i n g area 41 
42 established hereunder and, should production cease, so long thereafter as d i l i g e n t 42 
43 operations are i n progress for the restoration of production or discovery of new 43 
44 production and so long thereafter as u n i t i z e d substances so discovered can be 44 
45 produced as aforesaid, or 45 

46 (d) i t i s terminated as heretofore provided i n t h i s agreement. This 46 
47 agreement may be terminated at any time by not less than 75 per centum, on an 47 
48 acreage basis, of the working in t e r e s t owners signatory hereto, with the approval 48 
49 of the Supervisor; notice of any such approval to be given by the Unit Operator 49 
50 to a l l parties hereto. 50 

51 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is 51 
52 hereby vested with authority to a l t e r or modify from time to time i n his discre- 52 
53 t i o n the quantity and rate of production under this agreement when such quantity 53 
54 and rate i s not fixed pursuant to Federal or State law or does not conform to any 54 
55 state-wide voluntary conservation or a l l o c a t i o n program, which i s established, 55 
56 recognized, and generally adhered to by the majority of operators I n such State, 56 

-10-



1 such a u t h o r i t y being hereby li m i t e d t o A l t e r a t i o n or modification i n the public 1 
2 i n t e r e s t , the purpose thereof and the public intercut to be served thereby to be 2 
3 stated i n the order of a l t e r a t i o n or modification. Without regard to the foregoing, 3 
4 the Director is also hereby vested v i t h a u thority to a l t e r or modify from time to 4 
5 time i n hia d i s c r e t i o n the rate of prospecting and development and the quantity and 5 
6 rate of production under th i s agreement vihen such a l t e r a t i o n or nx>dificatlon i s i n 6 
7 the i n t e r e s t o f a t t a i n i n g the conservation.objectives stated i n th i s agreement and 7 
8 i s not i n v i o l a t i o n of any applicable Federal or State law. 8 

9 Powers i n t h i s section vested i n the Director s h a l l only be exercised 9 
10 a f t e r notice to Unit Operator and opportunity for hearing to be held not less than 10 
11 15 days from notice. 11 

12 22. APPEARANCES. Unit Operator s h a l l , a f t e r notice to other parties 12 
13 a f f e c t e d , have the r i g h t to appear for and on behalf of any and a l l interests 13 
IA affected hereby before the Department of the I n t e r i o r and to appeal from orders IA 
15 issued under the regulations of said Department or to apply for r e l i e f from any 15 
16 of said regulations or i n any proceedings r e l a t i v e to operations before the 16 
17 Department of the I n t e r i o r or any other l e g a l l y constituted authority; provided, 17 
18 however, that any other interested party s h a l l also have the r i g h t at his own 18 
19 expense to be heard i n any such proceeding. 19 

20 23. NOTICES. A l l notices, demands or statements required hereunder to 20 
21 be given or rendered to the parties hereto s h a l l be deemed f u l l y given I f given 21 
22 i n w r i t i n g and personally delivered to the party or sent by postpaid registered 22 
23 or c e r t i f i e d mail, addressed to such party or parties at t h e i r respective addresses 23 
2A set f o r t h i n connection with the signatures hereto or to the r a t i f i c a t i o n or con- 24 
25 sent hereof or to such other address as any such party may have furnished i n 25 
26 w r i t i n g to party sending the notice, demand or statement. 26 

27 2A. NO WAIVER OF CERTAIN RIGHTS. Nothing i n this agreement contained 27 
28 s h a l l be construed as a waiver by any party hereto of the r i g h t to assert any 28 
29 le g a l or c o n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any, 29 
30 law of the State wherein said unitized lands are located, or of the United States. 30 
31 or regulations issued thereunder i n any way a f f e c t i n g such party, or as a waiver 31 
32 by any such party of any r i g h t beyond his or i t s authority to waive. 32 

33 25. UNAVOIDABLE DELAY. A l l obligations under th i s agreement requiring 33 
34 the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 3A 
35 u n i t i z e d substances from any of the lands covered by this agreement s h a l l be 35 
36 suspended while the Unit Operator, despite the exercise of due care and diligence, 36 
37 i s prevented from complying w i t h such ob l i g a t i o n s , i n whole or i n part, by s t r i k e s , 37 
38 acts of God, Federal, State, or municipal law or agencies, unavoidable accidents, 38 
39 uncontrollable delays i n transportation, i n a b i l i t y to obtain necessary materials 39 
AO i n open market, or other matters beyond the reasonable con t r o l of the Unit Operator 40 
41 whether s i m i l a r to matters herein enumerated or not. No un i t o b l i g a t i o n which i s 41 
42 suspended under thi3 section s h a l l become due less than t h i r t y (30) days a f t e r i t 42 
43 has been determined that the suspension is no longer applicable. Determination 43 
4A of credi t a b l e "Unavoidable Delay" time s h a l l be made by the u n i t operator subject 44 
45 t o approval of the Supervisor. 45 

46 26. NONDISCRIMINATION. I n connection with the performance of work under 46 
47 t h i s agreement, the operator agrees to comply with a l l the provisions of Section 47 
48 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319) ( a s amended) A8 
49 which are hereby incorporated by reference i n t h i s agreement. A9 

50 27. LOSS OF TITLE. I n the event t i t l e to any t r a c t of uni t i z e d land 50 
51 s h a l l f a i l and the true owner cannot be induced to Join i n t h i s u n i t agreement, .51 
52 such t r a c t s h a l l be automatically regarded as not committed hereto and there 52 
53 s h a l l be such readjustment of future costs and benefits as may be required on 53 
54 account of the loss of such t i t l e . I n the event of a dispute as to t i t l e as to 5A 
55 any r o y a l t y , working i n t e r e s t , or other interests subject thereto, payment or 55 
56 d e l i v e r y on account thereof may be withheld without' l i a b i l i t y for Interest u n t i l 56 
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1 the dispute i s f i n a l l y s e t t l e d ; provided, that, as to Federal land or leases, no 1 
2 payments of funds due the United States should be withheld, but such funds s h a l l 2 
3 be deposited as directed by the Supervisor to be held as unearned money pending 3 
4 f i n a l settlement of the t i t l e dispute, and then applied as earned or returned i n A 
5 accordance with such f i n a l settlement. 5 

6 Unit Operator as such i s relieved from any r e s p o n s i b i l i t y for any defect 6 
7 or f a i l u r e of any t i t l e hereunder. 7 

8 28. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any substantial 8 
9 int e r e s t i n a t r a c t w i t h i n the unit area f a i l s or refuses to subscribe or consent 9 

10 to this agreement, the owner of the working interest i n that t r a c t may withdraw 10 
11 said t r a c t from t h i s agreement by w r i t t e n notice delivered to the Supervisor and 11 
12 the Unit Operator pr i o r to the approval of thi s agreement by the Supervisor. Any 12 
13 o i l or gas interests i n lands w i t h i n the un i t area not committed hereto prior to 13 
IA submission of t h i s agreement for f i n a l approval may thereafter be committed hereto IA 
15 by the owner or owners thereof subscribing or consenting to th i s agreement, and, 15 
16 i f the i n t e r e s t i s a working i n t e r e s t , by the owner of such int e r e s t also subscrib- 16 
17 ing to the u n i t operating agreement. After operations are commenced hereunder, 17 
18 the r i g h t of subsequent joinder, as provided i n this section, by a working interest 18 
19 owner i s subject to such requirements or approvals, i f any, pertaining to such 19 
20 joinder, as may be provided for i n the un i t operating agreement. Af t e r f i n a l 20 
21 approval hereof, joinder by a non-working i n t e r e s t owner must be consented to i n 21 
22 w r i t i n g by the working i n t e r e s t owner committed hereto and responsible for the 22 
23 payment of any benefits that may accrue hereunder i n behalf of such non-working 23 
2A i n t e r e s t . A non-working i n t e r e s t may not be committed to th i s u n i t agreement 2A 
25 unless the corresponding working interest i s committed hereto. Joinder to the 25 
26 u n i t agreement by a working i n t e r e s t owner, at any time, must be accompanied by 26 
27 appropriate joinder to the u n i t operating agreement, i f more than one committed 27 
28 working i n t e r e s t owner i s involved, i n order for the in t e r e s t to be regarded as 28 
29 committed to thi s u n i t agreement. Except as may otherwise herein be provided, 29 
30 subsequent joinders to this agreement s h a l l be eff e c t i v e as of the f i r s t day of 30 
31 the month following the f i l i n g with the Supervisor of duly executed counterparts 31 
32 of a l l or any papers necessary to establish e f f e c t i v e commitment of any tr a c t to 32 
33 t h i s agreement unless objection to such joinder is duly made w i t h i n 60 days by the 33 
34 Supervisor. 34 

35 29. COUNTERPARTS. This agreement may be executed i n any number of 35 
36 counterparts no one of which needs to be executed by a l l parties or may be 36 
37 r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g 37 
38 hereto and s h a l l be binding upon a l l those parties who have executed such a coun- 38 
39 t e r p a r t , r a t i f i c a t i o n , or consent hereto w i t h the same force and ef f e c t as i f a l l 39 
40 such parties had signed the same document and regardless of whether or not i t is 40 
41 executed by a l l other parties owning or claiming an inte r e s t i n the lands w i t h i n 41 
42 the above described u n i t area. 42 

43 30. SURRENDER. Nothing i n th i s agreement s h a l l p r o h i b i t the exercise 43 
44 by any working i n t e r e s t owner of the r i g h t to surrender vested i n such party by 44 
45 any lease, sublease, or operating agreement as to a l l or any part of the lands 45 
46 covered thereby, provided that each party who w i l l or might acquire such working 46 
47 i n t e r e s t by such surrender or by f o r f e i t u r e as hereafter set f o r t h , i s bound by 47 
48 the terms of th i s agreement. 48 

49 I f as a re s u l t of any such surrender the working i n t e r e s t r i g h t s as to 49 
50 such lands become vested i n any party other than the fee owner of the unitized 50 
51 substances, said party may f o r f e i t such r i g h t s and further benefits from oper- 51 
52 atio n hereunder as to said land to the party next i n the chain of t i t l e who s h a l l 52 
53 be and become the owner of such working i n t e r e s t . 53 

54 I f as the re s u l t of any such surrender or f o r f e i t u r e working interest 54 
55 r i g h t s become vested In the fee owner of the unitized substances, such owner may: 55 

56 (1) Accept those working i n t e r e s t rights subject to t h i s agreement and 56 
57 the u n i t operating agreement; or 57 
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1 (2) Lease the portion of such land as in included i n a p a r t i c i p a t i n g 1 
2 area established hereunder subject to t h i s agreement and the u n i t operating agree- 2 
3 ment. 3 

4 (3) Provide for the independent operation of any part of such lands that 4 
5 are not then included w i t h i n a p a r t i c i p a t i n g area established hereunder. 5 

6 I f the fee owner of the unitized substances does not accept the working 6 
7 int e r e s t r i g h t s subject to this agreerjent and the u n i t operating agreement or 7 
8 lease such lands as above provided w i t h i n s i x (6) months a f t e r the surrendered or 8 
9 f o r f e i t e d working i n t e r e s t r i g h t s become vested i n the fee owner, the benefits and 9 

10 obligations of operations accruing to such lands under t h i s agreement and the u n i t 10 
11 operating agreement s h a l l be shared by the remaining owners of unit i z e d working 11 
12 interests i n accordance with t h e i r respective working i n t e r e s t ownerships, and 12 
13 such owners of working interests s h a l l compensate the fee owner of unitized sub- 13 
14 stances i n such lands by paying sums equal to the rentals, minimum r o y a l t i e s , and 14 
15 r o y a l t i e s applicable to such lands under the lease i n effect when the lands were 15 
16 u n i t i z e d . 16 

17 An appropriate accounting and settlement s h a l l be made for a l l benefits 17 
18 accruing to or payments and expenditures made or incurred on behalf of such sur- 18 
19 rendered or f o r f e i t e d working i n t e r e s t subsequent to the date of surrender or 19 
20 f o r f e i t u r e , and payment of any moneys found to be owing by such an accounting 20 
21 s h a l l be made as between the parties w i t h i n t h i r t y (30) days. I n the event no 21 
22 u n i t operating egreemant i s i n existence and a mutually acceptable agreement 22 
23 between the proper parties thereto cannot be consummated, the Supervisor may 23 
24 prescribe such reasonable and equitable agreement as he deems warranted under 24 
25 the circumstances. 25 

26 The exercise of any r i g h t vested i n a working interest owner to reassign 26 
27 such vorking i n t e r e s t to the party from whom obtained s h a l l be subject to the ' . 27 
28 same conditions as set f o r t h i n t h i s section i n regard to the exercise of a r i g h t 28 
29 to surrender. 29 

30 31. TAXES. The working i n t e r e s t owners s h a l l render and pay for t h e i r 30 
31 account and the account of the royalty owners a l l v a l i d taxes on or measured by 31 
32 the unitized substances i n and under or that may be produced, gathered and sold 32 
33 from the land subject to t h i s contract a f t e r the e f f e c t i v e date of thi s agreement, 33 
34 or upon the proceeds or net proceeds derived therefrom. The working int e r e s t 34 
35 owners on each t r a c t s h a l l and may charge the proper proportion of said taxes to 35 
36 the ro y a l t y owners having interests i n said t r a c t , and may currently r e t a i n and 36 
37 deduct s u f f i c i e n t of the unitized substances or derivative products, or net 37 
38 proceeds thereof from the allocated share of each royalty owner to secure reim- 38 
39 bursement for the taxes so paid. No such taxes s h a l l be charged to the 39 
40 United States or the State of NEW MEXICO or to any lessor who has 40 
41 a contract w i t h his lessee which requires the lessee to pay such taxes. 41 

42 32. NO PARTNERSHIP. I t i s expressly agreed that the r e l a t i o n of the 42 
43 parties hereto is that of independent contractors and nothing i n thi s agreement 43 
44 contained, expressed or implied, nor any operations conducted hereunder, s h a l l 44 
45 create or be deemed to have created a partnership or association between the 45 
46 parties hereto or any of them. 46 
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1 33. COUNTERPARTS. This agreement may be executed i n any number of 1 
2 counterparts no one of which needs to be executed by a l l parties or may be 2 
3 r a t i f i e d or consented to by separate instrument i n writing specifically 3 
4 referring hereto and shall be binding upon a l l .those parties who have executed 4 
5 such a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and 5 
6 effect as i f a l l such parties had signed the same document and regardless of 6 
7 whether or not i t i s executed by a l l other parties owning or claiming an inter- 7 
8 est i n the lands within the above described unit area. " 8 

9 IN WITNESS WHEREOF, the parties hereto have caused this agreement to 9 
10 be executed and have set opposite t h e i r respective names the date of execution. 10 

UNIT OPERATOR AND WORKING INTEREST OWNER 

UNION OIL COMPANY OF CALIFORNIA 

By - , c-Xy " X 1 /A 
DATE: August 3, 1977 - / Attorney-in-Fact 

ADDRESS: p. Q. Box 3100 

Midland. Texas 79702 

WORKING INTEREST OWNERS 

ATTEST: 

; By 

DATE: 

ADDRESS: 

THE STATE OF TEXAS, ' I 

I 

COUNTY OF MIDLAND. J 

The foregoing instrument was acknowledged before me this 3rd day Q f 

August , 1977, by SAMUEL C. TERRY , 

Attorney-in-Fact for UNION OIL COMPANY OF CALIFORNIA, a California corporation, on 

behalf of said corporation. . . 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l 

seaJ/.thc-day and year above written. 

My -Commission Expires: Notary Public ALICE M JONT'S 
v* ,** v 

'April; 27^1979 
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T r a c t 

CONSENT, RATIFICATION;AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: J 

WHEREAS, c e r t a i n i n s t r u m e n t s e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
fVND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as o f the 

3rd day o f August / 1977, by v a r i o u s persons conducting o p e r a t i o n s w i t h 
respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as more 
p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and, 

WHEREAS, t h e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and t h e T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n t h e U n i t Area; and, 

WHEREAS, t h e U n i t Agreement and U n i t Operating Agreement each provides 
t h a t a person may become a p a r t y t h e r e t o by s i g n i n g an in s t r u m e n t agreeing 
to be bound by t h e p r o v i s i o n s t h e r e o f ; and, 

WHEREAS, t h e undersigned (whether one o r more) i s , o r claims t o be, the 
owner o f a wo r k i n g i n t e r e s t i n one o r more o f the Tracts described i n E x h i b i t 
"B" o f t h e U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether one or more) , f o r and i n con
s i d e r a t i o n o f t h e premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each 
Df s a i d agreements, does hereby agree t o become a p a r t y t o and t o be bound by 
the p r o v i s i o n s of t h e s a i d U n i t Agreement and s a i d U n i t Operating Agreement, 
and t h e undersigned does hereby agree t h a t t h e p a r t i e s - t o s a i d agreements are 
those persons s i g n i n g t h e o r i g i n a l s o f s a i d i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , 
:>r o t h e r i n s t r u m e n t s a g r e e i n g t o be bound by the p r o v i s i o n s t h e r e o f . The 
undersigned does a l s o hereby acknowledge r e c e i p t o f a t r u e copy o f the s a i d 
J n i t Agreement and s a i d U n i t Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s i n s t r u m e n t on the 
l a t e s e t f o r t h o p p o s i t e t h e undersigned's s i g n a t u r e . 

J a t e : October 19, 1977 

a d d r e s s : p - ° - Box 1610 

Midland, Texas 79702 

STATE OF ) 
BOUNTY OF )SS. ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s day o f 
, 197 , by ; ; 

l y C o m m i s s i o n E x p i r e s : 

N o t a r y P u b l i c 

A t l a n t i c R i c h f i e l d Company 

At. 
S » 5 S % . 4 § M e r e s t OWNER) 

STATE OF TEXAS ) 
BOUNTY OF MIDLAND ) S S ' ( C o r p o r a t e ) 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e d g e d b e f o r e me t h i s \g th day o f 
October , 197 7 , by C. E. Cardwell. J r . , 

^L^&X^Q&kx-Qzk Attorney i n Fact f o r A t l a n t i c R i c h f i e l d Company , 
i Pennsylvania c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

ly C o m m i s s i o n E x p i r e s : . ' 
June 30. 1978 V ^ 7 j ~ ^ ^ z ^ y / ^ ^ r p - £ ^ > J YjLmiiae_Brooks 

Nc / t a ry P u b l i c 



Tract i 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT" OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

[NOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
LND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 
3rd day of August / 1977, by various persons conducting operations with 

respect t o the Luzon Unit Area, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and, 

WHEREAS, the Uni t Agreement, by E x h i b i t "A", shews on a map the boundary 
Lines of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
;ach Tract w i t h i n the Unit Area; and, . . 

WHEREAS, the Uni t Agreement and Unit Operating Agreement each provides 
:hat a person may become a par t y thereto by signing an instrument agreeing 

be bound by the provisions thereof; and, 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
>wner of a working i n t e r e s t i n one or more of the Tracts described i n E x h i b i t 
*B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
sideration of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each 
>f said agreements, does hereby agree t o become a party t o and t o be bound by 
:he provisions of the said Unit Agreement and said Unit Operating Agreement, 
md the undersigned does hereby agree t h a t the p a r t i e s t o said agreements are 
:hose persons s i g n i n g the o r i g i n a l s of said instruments, counterparts thereof, 
»r other instruments agreeing to be bound by the provisions thereof. The 
mdersigned does also hereby acknowledge r e c e i p t of a tru e copy of the said 
f n i t Agreement and said Unit Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
late set f o r t h opposite the undersigned's signature. 

late: October 7, 1977 CHEVRON U.S.A. INC. 

address : p - 0- Box 599 

Denver, Colorado 80201 
Asst . Secretary 

(Working I n t e r e s t OWNER) 

JTATE OF ) 
:0UNTY OF )SS. ( I n d i v i d u a l ) 

The foregoing instrument was acknowledged before me t h i s day of 
, 197 , by ; 

ly Commission E x p i r e s : 

STATE OF COLORADO ) 

) ss 
COUNTY OF ARAPAHOE , Z & u * * , £ - . f L c ^ , 
Before me. the undersigned au thor i ty , a Notary Public in and 
to me personaHy known, who be,ng by me duly sworn d id say ha . ^ ^ e L « i „ S *nde r and by virtue of the ,aws of the 
certif icate is attached, is an off.cer or agent, of Chevron U.S.A. Inc., c ° r P ° r * a u , n o r u e d by its Bylaws and/or Board of Directors so to do. 
State of Cali fornia, and that he as such of f icer or agent and in such ^ l ^ ^ l ^ c ^ ^ r a L n as his voluntary act and deed and the 
signed, sealed, executed and acknowledged before me the foregoing ^ ^ ^ ^ ' ^ ^ l ^ c o n t a i n e d b v s,gn,ng the name of the 

further acknowledges to me that said Corporat ion executed the same. . ^ 

IN WITNESS WHEREOF, I have hereunto set my off icial signature and af f ixed my notarial seal of off ice on this t h * _ 

PEGGY D. DICKETT f J / O , 
M,/ rwrnnimnn expires: f r ',' ft !;! '•::.! \'"', [ / C' (T*) f / ) . 

/ ~ day of 



T r a c t 1,2,19 

CONSENT, RATIFICATION AND JOINDER OF ^ _ 
LUZON UNIT AGREEMENT AND UNIT' OPERATING AGREEMSTN.TŜ Jg ̂  H \ / 

LEA COUNTY, NEW MEXICO fl | — v ^ i ^ 

(Working I n t e r e s t Owner) | f j f 2 ? 1377 

KNOW ALL MEN BY THESE PRESENTS, THAT: (•.» f«£ 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as o f the 

3rd day o f August > 1977, by va r i o u s persons conducting operations w i t h 
respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n s a i d Agreement; and, 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the Tra c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n the U n i t Area; and, 

WHEREAS, the U n i t Agreement and U n i t Operating Agreement each provides 
t h a t a person may become a p a r t y t h e r e t o by s i g n i n g an instrument agreeing 
t o be bound by the p r o v i s i o n s t h e r e o f ; and, 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner o f a working i n t e r e s t i n one or more o f the Tracts described i n E x h i b i t 
"B" o f the U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each 
o f s a i d agreements, does hereby agree t o become a p a r t y t o and t o be bound by 
the p r o v i s i o n s of the s a i d U n i t Agreement and s a i d U n i t Operating Agreement, 
and the undersigned does hereby agree t h a t the p a r t i e s t o s a i d agreements are 
those persons s i g n i n g t h e o r i g i n a l s o f s a i d instruments, c o u n t e r p a r t s t h e r e o f , 
o r o t h e r instruments agreeing t o be bound by the p r o v i s i o n s t h e r e o f . The 
undersigned does a l s o hereby acknowledge r e c e i p t o f a t r u e copy o f the said 
J n i t Agreement and s a i d U n i t Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
l a t e set f o r t h o p p o site the undersigned's s i g n a t u r e . 

Amoco Production Company 

y ATTORNEY.-IN-FAST 

''{Working I n t e r e s t OWNER) 

STATE OF ) 

COUNTY OF )SS. ( I n d i v i d u a l ) 
The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s day o f 

, 197 , by 

-PROVED 

My Commission Expires: 

STATE OF !^LA[ ) 

Notary P u b l i c 

COUNTY OF ,:/,.. •-^,~)SS. (Corporate) 

, , The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s /C -' day 
(> r 7 . , 197 1 , by ~f v x ^ ^ ? — ATTORNEY-IN-FAC. 

P-gesxrlggt of ^ ftmoco Production Company 
~77> -a ^Jl( 4 , ,. < ., c . • corporation, on behalf of said corporation. 

My Commission' Expires: , L r; I 

Notary P u b l i c 



Tract 1 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty Interest Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a certain instrument entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as of the 
3rd day of August , 1977, by various persons conducting operations with respect 
to the Luzon Unit Area, located in Lea County, New Mexico, as more particularly 
described in said Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines 
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract 
within the Unit Area; and 

WHEREAS, the Unit Agreement provides that a person may become a party thereto 
by signing an instrument agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner 
of a royalty and/or overriding royalty interest in one or more of the Tracts des
cribed in Exhibit "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration 
of the premises and the benefits anticipated to accrue under said agreement, does 
hereby agree to become a party to and to be bound by the provisions of the said Unit 
Agreement, and the undersigned does hereby agree that the parties to said agreement 
are those persons signing the originals of said instruments, counterparts thereof, 
or other instruments agreeing to be bound by the provisions thereof. The undersigned 
does also hereby acknowledge receipt of a true copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date 
set forth opposite the undersigned's signature. 

Address: 1601 Sears Avenue 
(Royalty or Overriding Royalty OWNER) 

Artesia, New Mexico 

The foregoing instrument was acknowledged before me this p day of 

STATE OF 
COUNTY OF 

! SS. (Corporate) 

The foregoing instrument was acknowledged before me this 
, 197 , by 

day of 

President of 
a corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
LEA COUNTY, NEW MEXICO 

.= (Working I n t e r e s t Owner) 

SOJOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 

3rd day of August r 1977, by various persons conducting operations w i t h 
respect t o the Luzon Unit Area, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and, 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
each Tract w i t h i n the U n i t Area; and, 

"WHEREAS, the Unit Agreement and Unit Operating Agreement each provides 
th a t a person may become a party thereto by signing an instrument agreeing 
to be bound by the provisions thereof; and, 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner of a working i n t e r e s t i n one or more of the Tracts described i n E x h i b i t 
"B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each 
of said agreements, does hereby agree to become a party to and to be bound by 
the provisions of the said Unit Agreement and said Unit Operating Agreement, 
and the undersigned does hereby agree t h a t the p a r t i e s t o said agreements are 
those persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing to be bound by the provisions thereof. The 
undersigned does also hereby acknowledge r e c e i p t of a tru e copy of the said 
Unit Agreement and said Unit Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed- t h i s instrument on the 
i a t e set f o r t h opposite the undersigned's signature. 

Oate: October 21. 1977 THE SUPERIOR OTT. COMPANY • 

Address: P. 0. Box 71 BY C*- ^ ' < ^ ~ ( ^ — 
Conroe, Texas y Vice Presidenif c.01 . ?/]r'vtf' 
A t t e n t i o n : D i v i s i o n Manager (Working I n t e r e s t . . f " " "n- ' ,; 

ATTEST^^WlM^i^ 
STATE OF ) • Assistant S ^ a r ^ . ^ 
COUNTY OF )SS. (I n d i v i d u a l ) ^ ^' -" V t i / -

The foregoing instrument was acknowledaed before me t h i s 
, 197 , by " " 

My Commission Expires: 

Notary Public 

COUNTY OF HARRTS (Corporate) 

The foregoing instrument was acknowledged before me t h i s 21st day of 
October , 197 7 , by Allan C. Durham 

President of THE SUPERIOR OIL COMPANY 
Nevada corporation, on behalf of said corporation 

My Commission Expires: 

Notary Public 



Tract 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 

3rd day of August . 1977, by various persons conducting operations with 
respect t o the Luzon Unit Area, located i n Lea County, New Mexico, as more 
p a r t i c u l a r l y described i n said Agreement; and, 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
each Tract w i t h i n the Un i t Area; and, 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides 
t h a t a person may become a party thereto by signing an instrument agreeing 
t o be bound by the provis i o n s thereof; and, 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner of a working i n t e r e s t i n one or more of the Tracts described i n E x h i b i t 
"B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under each 
of said agreements, does hereby agree to become a party to and t o be bound by 
the provisions of the said Unit Agreement and said Unit Operating Agreement, 
and the undersigned does hereby agree t h a t the p a r t i e s t o said agreements are 
those persons si g n i n g the o r i g i n a l s of said instruments, counterparts thereof, 
or other instruments agreeing t o be bound by the provisions thereof. The 
undersigned does also hereby acknowledge r e c e i p t of a t r u e copy of the said 
Unit Agreement and said Unit Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
date set f o r t h opposite the undersigned's signature. ,x 

BEFORE ME, the undersigned authority, on this day personally appeared 

known to me to be the person whose name is subscribed to the foregoing instrument, as flttompy-l n - f a r t 

finlf O i l r o r p n r a t i 
0J3 , a corporation, and acknowledged to me that he executed the same for 

the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the <3V'^L. . day o f . , A. D. 19 J I 

County, Texas. 

S Y L V I A W. Z O R N — Notary PubUc 
I n and for Mid land County, Texas 

M y Commission Expires August 13, 19_2_1 



U V I ° M Q J L C^'s Cop/ex 

T r a c t 2 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(R o y a l t y and O v e r r i d i n g Royalty I n t e r e s t Owner) 

CNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n i n s t r u m e n t e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
\ND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
i t t h e 3 r < j day o f August / 1977, by v a r i o u s persons conducting o p e r a t i o n s 
/ i t h r e s p e c t t o t h e Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as 
aore p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and 

WHEREAS, t h e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
Lines o f t h e U n i t Area and t h e T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
jach T r a c t w i t h i n t h e U n i t Area; and 

WHEREAS, t h e U n i t Agreement p r o v i d e s t h a t a person may become a p a r t y 
thereto by s i g n i n g an i n s t r u m e n t agreeing t o be bound by the p r o v i s i o n s t h e r e o f ; 
tnd »• • 

WHEREAS, t h e undersigned (whether one or more) i s , o r claims t o be, the 
swner o f a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
l r a c t s d e s c r i b e d i n E x h i b i t "B" o f the U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f t h e premises and t h e b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
igreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro
visions o f t h e s a i d U n i t Agreement, and the undersigned does hereby agree t h a t 
:he p a r t i e s t o s a i d agreement are those persons s i g n i n g t he o r i g i n a l s o f sa i d 
-nstruments, c o u n t e r p a r t s t h e r e o f , or o t h e r i n s t r u m e n t s agreeing t o be bound 
)y t h e p r o v i s i o n s t h e r e o f . The undersigned does a l s o hereby acknowledge 
•eceipt o f a t r u e copy o f t h e s a i d U n i t Agreement. 

IN WITNESS WHEREOF, t h e undersigned has executed t h i s i n s t r u m e n t on the 
:ate s e t f o r t h ooDosite t h e undersicmed' s s i c n a t u r e . 

«te: r V ^ . , . / 3 / /9 7 7 

ddress: 

:TATE OF / y / ^ J . 
:OUNTY OF ^ / ! / A 

O. /?L*y S/6 .*> 
Edna-v lone-, Hall * 

a R. Hall, J r . / 
( R o y a l t y or O v e r r i d i n g R o y a l t y OWNER) 

) SS ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
/ ^ / A y ^ 1 t 1977 , by F.dn* T m P Wall and Ora R. Ha l l , Jr. 

/5 daY o f 

y Commission E x p i r e s : {7A ji.£t< „ ^ xL 
Notary Public / 

TATE OF 
OUNTY OF •) S S ' 

(Corporate) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
, 197 , by 

day o f 

P r e s i d e n t o f 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

!y Commission E x p i r e s : 
Notary P u b l i c 



• ' ' T r a c t 2 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Ro y a l t y and O v e r r i d i n g R o y a l t y I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n i n s t r u m e n t e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 

of t h e 3 r d day o f August / 1977, by v a r i o u s persons conducting o p e r a t i o n 
v i t h r e s p e c t t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as 
nore p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and 

WHEREAS, t h e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
Lines o f t h e U n i t Area and the T r a c t s t h e r e i n and, by E x h i b i t "B" descr i b e s 
each T r a c t w i t h i n t h e U n i t Area; and 

WHEREAS, t h e U n i t Agreement p r o v i d e s t h a t a person may become a p a r t y 
t h e r e t o by s i g n i n g an i n s t r u m e n t agreeing t o be bound by the p r o v i s i o n s thereo 
•ind 

WHEREAS, t h e undersigned (whether one o r more) i s , or claims t o be, the 
owner o f a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one o r more o f the 
Tr a c t s d e s c r i b e d i n E x h i b i t "B" o f t h e U n i t Agreement. 

NOW, THEREFORE, th e undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f t h e premises and the b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
agreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro
v i s i o n s o f t h e s a i d U n i t Agreement,^and the undersigned does hereby agree t h a t 
the p a r t i e s t o s a i d agreement are those persons s i g n i n g the o r i g i n a l s o f s a i d 
i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , o r o t h e r i n s t r u m e n t s agreeing t o be bound 
by t h e p r o v i s i o n s t h e r e o f . The undersigned does a l s o hereby acknowledge 
r e c e i p t o f a t r u e copy o f the s a i d U n i t Agreement. 

IN V7ITNESS WHEREOF, t h e undersigned has executed t h i s i n s t r u m e n t on the 
;late s e t f o r t h o p p o s i t e t h e undersigned's s i g n a t u r e . 

'ate: | n - \ ^ ~ 7 l V V ^ J H ^ * ( X <MoJ O . , 
• —. | \ , -<fosepn L M c C l e l l a n , J r . / \ 

Address : \ £ frjr o > y - o \ ^ < v W v v } i i i i . ^ V ^ ( " •' 'va--^> 
Vy E. McClelIan 
( R o y a l t y or O v e r r i d i n g Royalty OWNER) 

STATE OF ^ k ^ r ^ J ) 
COUNTY OF J f l w ^ ) SS. ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
O r t t r f u j ^ f 1977 , by Joseph L . M c C l e l l a n , J r . and Mary E.TTcCTellan 

Ay Commission Expires: ^&^_J_XcftA.~^i^X*J~c<L^ 
C l ^ ^ . J r l l , ia.n<\ N o t a r y P u b l i c 

STATE OF ) , * 
„ „ — „ v , SS- ( C o r D o r a t e ) 
o u u w i i j — • *• 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
, 197 , by 

P r e s i d e n t o f 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 
N o tary P u b l i c 

Subject t o c l a i m o f p o s s i b l e 1% ORR under the Southwest Quarter, 
Sec. 14, T-24-S, R-35-E, from Assignment under NM 01228. 



T r a c t 3_5 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

SNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
\ND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as o f the 

3rd day o f August t 1977, by v a r i o u s persons.conducting o p e r a t i o n s w i t h 
respect t o t h e Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as more 
p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and, 

WHEREAS, t h e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
Lines o f t h e U n i t Area and the T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
sach T r a c t w i t h i n the U n i t Area; and, 

WHEREAS, th e U n i t Agreement and U n i t Operating Agreement each provides 
t h a t a person may become a p a r t y t h e r e t o by s i g n i n g an i n s t r u m e n t agreeing 
to be bound by t h e p r o v i s i o n s t h e r e o f ; and, 

WHEREAS, t h e undersigned (whether one or more) i s , o r claims t o be, the 
owner o f a w o r k i n g i n t e r e s t i n one or more o f the T r a c t s d e s c r i b e d i n E x h i b i t 
"B" o f t h e U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether.one or more), f o r and i n con
s i d e r a t i o n o f t h e premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each 
of s a i d agreements, does hereby agree t o become a p a r t y t o and t o be bound by 
the p r o v i s i o n s o f the s a i d U n i t Agreement and s a i d U n i t Operating Agreement, 
and t h e undersigned does hereby agree t h a t t h e p a r t i e s - t o s a i d agreements are 
those persons s i g n i n g the o r i g i n a l s o f s a i d i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , 
or o t h e r i n s t r u m e n t s agreeing t o be bound by the p r o v i s i o n s t h e r e o f . The 
undersigned does a l s o hereby acknowledge r e c e i p t o f a t r u e copy o f the s a i d 
J n i t Agreement and s a i d U n i t Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s i n s t r u m e n t on the 
flate s e t f o r t h o p p o s i t e the undersigned's s i g n a t u r e . 

• a t e : ( 3 r / ' ^ J u - V v3. / ? 7 7 MESA PETROLEUM, CO. 

fvddress: P- °« Box 2009, Amarillo, Texas _ 

ATTEST:' > " 7 T Z T " 79105 / ^ Vice-President 
y%/cdt&^(y^l<>n*ML (Working Interest OWNER) ^ y / \ 

Assistant Secretary 

STATE OF ) 
BOUNTY OF )SS. ( I n d i v i d u a l ) 

' The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s ' day o f 
, 197 by ; ; ' . 

4y Commission Expires: 

Notary P u b l i c 

3TATE OF TEXAS ) 
XUNTY OF POTTER ) s s - (Corporate) 

~ The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me^ th i s o day o f 
(VsZ^te^ _ , 197 7 , by ( j . effru^^J 

Vice- P r e s i d e n t o f MESA~PETR0LEUM CO. V 
i Delaware c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

fly Commission' Expires: -^7/- ^-/^ yC? 

{ / N o t a r y P u b l i c , Potter County, Texas 



CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and O v e r r i d i n g Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n i n s t r u m e n t e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
o f the - 3rd day o f August > 1977, by va r i o u s persons conducting o p e r a t i o n s 
w i t h respect t o t h e Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as 
more p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and • 

WHEREAS, th e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and th e T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n t h e U n i t Area; and 

WHEREAS, th e U n i t Agreement provides t h a t a person may become a p a r t y 
t h e r e t o by s i g n i n g an i n s t r u m e n t agreeing t o be bound by the p r o v i s i o n s t h e r e o f 
and 

WHEREAS, th e undersigned (whether one or more) i s , or claims to-be, the 
owner o f a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more o f the 
T r a c t s described i n E x h i b i t "B" o f the U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f th e premises and th e b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
agreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro
v i s i o n s o f the s a i d U n i t Agreement, and the undersigned does hereby agree t h a t 
t h e p a r t i e s t o s a i d agreement are those persons s i g n i n g the o r i g i n a l s o f s a i d 
i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , or ot h e r instruments agreeing t o be bound 
by the p r o v i s i o n s t h e r e o f . The undersigned does als o hereby acknowledge 
r e c e i p t o f a t r u e copy o f th e s a i d U n i t Agreement. 

IN WITNESS WHEREOF, t h e undersigned has executed t h i s i n s t r u m e n t on the 
date s e t f o r t h o p p o s i t e t h e undersigned's s i g n a t u r e . 

Date: 27- -/ 7 

Address: / f : •/ /^^C 

if '7? ' # f . 

Sunshine Company ~- f f /'^-it-u.i 

By: U , / f c^W ; . 

(Royalty or O v e r r i d i n g Royalty OWNER) 

STATE OF />, f / f y / f ' , ) 
COUNTY OF / y V , ) SS. ( I n d i v i d u a l ) 

, The foregoing instrument was acknowledged before me this 7) V— day of 
197_21, by //. /' Q f , , • 

My Commission Ex p i r e s : f f ^ A J ' ^ . f f •• . •('/•. //<. / 
,//- ̂  ~ 7 f Notary P u b l i c 

STATE OF ) , 
COUNTY OF ) s s - (Corporate) 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s day o f 
, 197 7 , by 

My Commission E x p i r e s : 

President of Sunshine Company ! " • 
^ c o r p o r a t i o n , on be h a l f o f s a i d c o r p o r a t i o n . 

Notary P u b l i c 



T r a c t 5 , l l 

0 CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and O v e r r i d i n g Royalty I n t e r e s t Owner) 

OW ALL MEN BY THESE PRESENTS, THAT: . • 

WHEREAS> a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
D OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
the 3rd day o f August '/ 1977, by various persons conducting operations 

t h respect to the Luzon Un i t Area, located i n Lea County/ New Mexico, as 
re p a r t i c u l a r l y described i n s a i d Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
ties o f the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "3" describes 
zh T r a c t w i t h i n the U n i t Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a p a r t y 
^ r e t o by s i g n i n g an instrument agreeing to be bound by the p r o v i s i o n s thereof; 
1 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
aer o f a r o y a l t y , and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
t c t s described i n E x h i b i t "B" of the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
fer a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
reement, does hereby agree t o become a p a r t y to and to be bound by the pro-
sions of the s a i d U n i t Agreement, and the undersigned does hereby agree t h a t 
2 p a r t i e s t o s a i d agreement are those persons s i g n i n g the o r i g i n a l s of said 
ttruments, counterparts t h e r e o f , or other instruments agreeing t o be bound 
the p r o v i s i o n s t h e r e o f . The undersigned does also hereby acknowledge 
seipt of a t r u e copy of the s a i d U n i t Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
.e s e t f o r t h opposite the undersigned' s<_tS-dbgnature. , ^ ~\ 

i r e s s : 

September 23. 1977 

Santa -Fe, New Mexico 87501 

P. 0. Box 2431 
Mona L. Enfield 

( R o y a l t y o r O v e r r i d i n g R o y a l t y OWNER) 

(Corporate) 

The foregoing instrument was acknov/ledged before me t h i s 
, 197 , by 

day o f 

President of 
c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

Commission Expires: 
Notary Public 



Tract 5,11 

0 CONSENT, RATIFICATION AMD JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and Ov e r r i d i n g Royalty I n t e r e s t Owner) 

DW ALL MEN BY THESE PRESENTS, THAT: . • 

WHEREAS> a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
0 OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
the 3rd day o f August • / 1977, by various persons conducting operations 

t h respect to the Luzon Unit Area, located i n Lea County," New Mexico, as 
re p a r t i c u l a r l y described i n s a i d Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
les o f the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
zli T r a c t w i t h i n the U n i t Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a pa r t y 
i r e t o by s i g n i n g an instrument agreeing t o be bound by the provisions, thereof; 
1 . 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
*er o f a r o y a l t y , and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
l e t s described i n E x h i b i t "B" o f the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or mere), f o r and i n con-
i e r a t i o n of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
reement, does hereby agree t o become a p a r t y t o and to be bound by the pro-
>ions of the sai d U n i t Agreement, and the undersigned does hereby agree th a t 
i p a r t i e s t o said agreement are those persons s i g n i n g the o r i g i n a l s of said 
struments, counterparts t h e r e o f , or other instruments agreeing t o be bound 
the p r o v i s i o n s t h e r e o f . The undersigned does also hereby acknowledge 
:e i p t of a t r u e copy o f the s a i d U n i t Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
;e s e t f o r t h o p posite-the undersigned's <- Jsd^gnature. , - "\ 

tress: 

:e: September 23. 1977 

Santa -Fe, New Mexico 87501 

P. 0. Box 2431 

(Royalty or Ov e r r i d i n g Royalty OWNER) 

The f o r e g o i n g in s t rumen t was acknowledged b e f o r e me t h i s K3? — day o f 
S ^ y ^ L ^ y t 19? z 7 / h y Robert N. E n f i e l d and Mona L . E n f i e l d , h i s w i f e 

i 

(Corporate) 

The foregoing instrument was acknowledged before me t h i s 
, 197 , by 

day o f 

President of 
c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

Commission Expires: 
Notary Public 



Tract 6 

K" CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

*OW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
JD OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
- th.e 3rd day of August ' 1977, by various persons conducting operations 
Lth respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
are p a r t i c u l a r l y described i n sai d Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
ipes n f the Unit Area and the Tracts t h e r e i n and, by E x h i b i t " 
ich Tract w i t h i n the U n i t Area; and 

" o <• ~ ~ 1 _ 

WHEREAS, the U n i t Agreement provides t h a t a person may become a par t y 
l e r e t o by s i g n i n g an instrument agreeing t o be bound by the provisions, thereof; 
id -

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
mer o f a roy a l t y , and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
racts described i n E x h i b i t "B" o f the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con-
Lderation of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
jreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro-
Lsions of the said U n i t Agreement, and the undersigned does hereby agree th a t 
ie p a r t i e s t o said agreement are those persons signin g the o r i g i n a l s of said 
istruments, counterparts t h e r e o f , or other instruments agreeing t o be bound 
r the pr o v i s i o n s t h e r e o f . The undersigned does also hereby acknowledge 
Eceipt of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed.^thirs-^instrument on the 
it e set f o r t h orjoosite the nndersi.<~rn»d' c^^rrr?T^tt!-r<^ j 

Juhu Fan tte: iD h i ^ — r _ S r r - ^ Ccyw^0> 
k l r e s s : One F i r s t National Plaza, Suite 2744 - *£V»*r-** M > f d x ^ ^ ^ l [ y 

f M c f l M . I l l i n o i s 60670 • ' Louise G. Rimnfella Chicago, Illinois 60670 Lo$±t 
( R o y a l t y o r O v e r r i d i n g R o y a l t y OWNER) 

"ATE OF ,7'^x/^/cp/-r ) 
JUNT1' OF £c/At&iZ ) s s * ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 3 ^ day o f 
c S a ^ - t L ^ y . 197 7 , by , J n h n R,mne.nB and Louise G. Rutmella. his wife 

Commission. E x p i r e s : / ^ ^ ^ Z ^ y t J ~ef\ ^ ^ ^ ^ / ^ 
/ fe&ices <2-3, ' ? £ / N o t a r y P u b l i c 

l 7 _ tdOTAJtr t w « C STATI or it itNOis 
Bf COMMISSION £*?lia JUNE . 23 19BJ 

ATE OF ) _ 
UNTY OF ) s s * (Corporate) 

The foregoing instrument was acknowledged before me t h i s dav o f 
, 19 7 ,. by " 

President of 
co r p o r a t i o n , on behalf of said corporation. 

Commission Expires: 
Notary Public 



T r a c t 5 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and O v e r r i d i n g Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n i n s t r u m e n t e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
o f t h e 3rd day o f August / 1977, by v a r i o u s persons conducting o p e r a t i o n s 
w i t h r e s p e c t t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as 
more p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and 

WHEREAS, t h e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the Tr a c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n t h e U n i t Area; and 

WHEREAS, th e U n i t Agreement provides t h a t a person may become a p a r t y 
t h e r e t o by s i g n i n g an i n s t r u m e n t agreeing t o be bound by the p r o v i s i o n s t h e r e o f ; 
and 

WHEREAS, t h e undersigned (whether one or more) i s , or claims t o be, the 
owner o f a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more o f the 
T r a c t s d e s c r i b e d i n E x h i b i t "B" o f the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f t h e premises and the b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
agreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro
v i s i o n s o f the s a i d U n i t Agreement, and the undersigned does hereby agree t h a t 
t h e p a r t i e s t o s a i d agreement are those persons s i g n i n g t h e o r i g i n a l s o f sa i d 
i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , or ot h e r i n s t r u m e n t s agreeing t o be bound 
by t h e p r o v i s i o n s t h e r e o f . The undersigned does a l s o hereby acknowledge 
r e c e i p t o f a t r u e copy o f the s a i d U n i t Agreement. 

IN WITNESS WHEREOF, th e undersigned has executed t h i s i n s t r u m e n t on the 
date s e t f o r t h o p p o s i t e t h e undersigned's s i g n a t u r e . 

D a t e : Q o J - o b & r I Q 1 7 Board o f Regents o f the TTmygT-si+y r>f 

Address: Q h o l e S L rlodl c 7 3 l M - ByT ^ ^ y , 
( Vice-President 

(Royalty or O v e r r i d i n g Royalty OWNER) 

STATE OF ) 
COUNTY OF ) SS. ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s day of 
, 197 , by 

My Commission E x p i r e s : 
Notary P u b l i c 

STATE OF [\|^J M ' g f e ) ' 
COUNTY o r ^ ^ ~ M [ - ) SS. (Corporate) 

_ The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s c-9-l day o f 
Cbio " " > >1? 7 7 t ' ky o \/ i C k. . 
V> __> •• P r e s i d e n t .feflr Board o f Regents o f the U n i v e r s i t y of New Mexico 

a N(UJJ fy/̂ ê 'Co ^. ^ c o r p o r a t i o n , on behalf of s a i d c o r p o r a t i o n . 

My_Commission' E x p i r e s : 
% ^ p f g n r v _ t f j r 5. t /Q%) Notary P u b l i c 



Tract 5.11 

0 CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: " . 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
of the 3rd day o f August r 1977, by various persons conducting operations 
w i t h respect t o the Luzon Unit Area, located i n Lea County, New Mexico, as 
more p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s of. the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
each Tract w i t h i n the U n i t Area; and 

WHEREAS, the Unit Agreement provides that a person may become a party 
thereto by'signing an instrument agreeing to be bound by the provisions thereof 
and 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner of a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
Tracts described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
agreement, does hereby agree t o become a pa r t y t o and t o be bound by the pro
v i s i o n s of the said Unit Agreement, and the undersigned does hereby agree t h a t 
the p a r t i e s t o said agreement are those persons signing the o r i g i n a l s of said 
instruments, counterparts thereof, or other instruments agreeing t o be bound 
by the p r o v i s i o n s thereof. The undersigned does also hereby acknowledge 
r e c e i p t of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
date set f o r t h opposite the undersigned's signature. 

Date: 9-29-77 

Address : P .O. Box 2107 

Central Southwest Oil flnrnnrafin^ 
Pension Trust, j /J / 
Bv:- <—J-f/>,//. s y< / / c ^ / f -

Roswell, New Mexico 88201 (Royalty <̂efr Overriding Royalty OWNER) 

STATE OF ; 
COUNTY OF' 

) 

) SS, ( I n d i v i d u a l ) 

The foregoing instrument was acknowledged before me t h i s 
________ 197 , by • 

day of 

My Commission Expires: 
Notary Public 

STATE OF New Mexico ) 
COUNTY OF Chaves ) S S . (Corporate) 

The foregoing instrument was acknowledged before me t h i s 29th day of 
September * 197 7 , by .Tpnmp Albw 
Trimtfie Xii36»ftctef>&; of C e n t r a l Southwest O i l Corporat ion . Pension Trust 

axxxxxxxxxxxxxxxxxxxx3*M8_^ftkx«»? on behal f of s a i d ;Q|>iippcfldxw»xx T r u s t . 

My Commission E x p i r e s : 
? - * 7 - Xt L____r Notary Public 



Tract 11, 5 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

MOW ALL MEN BY THESE PRESENTS, THAT: * . -

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
ND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
f the 3 rd day of August / 1977, by various persons conducting operations 
i t h respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
ore p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
ines of the Unit A.rea and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
ach Tract w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party 
hereto by signing an instrument agreeing t o be bound by the provisions thereof; 
nd 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the 
wner of a royalty, and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
r a c t s described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n ccn-
i d e r a t i o n of the premises and the be n e f i t s a n t i c i p a t e d t o accrue under said 
greement, does hereby agree to become a par t y t o and to be bound by the pro-
i s i o n s of the said Unit Agreement, and the undersigned does hereby agree that 
he p a r t i e s t o said agreement are those persons signing the o r i g i n a l s of said 
instruments, counterparts thereof, or other instruments agreeing t o be bound 
y the provisions thereof. The undersigned does also hereby acknowledge 
eceipt of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
ate set f o r t h opposite the undersigned's signature. 

ate: <Q &^ A f ^ 7 

ddress: / 3>3 / ^ i u J y J - f ~ • 
Rubins C. B e l l R u b l < ! C r o ^ B»H. . „ a r r , t i W 3 m t n < B e < f f n # 

( R o y a l t y o r Overr idir ic? s ^ a ' l ' _ y OWNER) 

PATE o; 
OUNTY 0F( 

( I n d i v i d u a l ) 

/ y?he f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h 
19 7 2 ' kY Bryan B e l l and Rubie C. B e l l , h is w i f e 

h i s CP ^ day o f 

y Commission Ezz 

nriNTy OF -\ b b , 

rRA„Nr"". j(_PEMArtEi>T, JR i Notary Public 

Mv Commission Is ~>r Utf 

^corporatie) 

The foregoing instrument was acknowledged before me t h i s 
, 197 , by 

dav of 

President of 
corporation, on behalf or said corporation. 

y Commission Expires: 
Notarv Public 



Tract 6 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Royalty and Overr i d i n g Royalty I n t e r e s t Owner) 

iOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
ID OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
- the 3rd._ day of August r 1977, by various persons conducting operations 
Lth respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
jre p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
• nf the Unit A.rea and the Tracts 

ich Tract w i t h i n the Uni t Area; and 
— •* I J I _ » I r_ - - i — — - - — \S ~ — - w . - — — — « i — u . . . _. , »— j A—i J - . A i ^ w x b 1~» V-4 U O > JL. JL- ± J ^ O 

WHEREAS, the U n i t Agreement provides t h a t a person may become a par t y 
tereto by s i g n i n g an instrument agreeing t o be bound by the provisions thereof; 
td -

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
mer of a roy a l t y , and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
racts described i n E x h i b i t "B" o f the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con-
.deration of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
rreement, does hereby agree t o become a p a r t y t o and to be bound by the pro-
.sions of the said U n i t Agreement, and the undersigned does hereby agree that 
le p a r t i e s t o said agreement are those persons signing the o r i g i n a l s of said 
sstruments, counterparts thereof, or other instruments agreeing t o be bound 
" the prov i s i o n s t h e r e o f . The undersigned does also hereby acknowledge 
c e i p t of a t r u e copy of the said U n i t Agreement. 

IN WITNESS WHEREOF, the undersigned has executed._-th-i-3-«4nstrument on the 
te set forth oooosite the nndersi^ned'a^4?4xi^r-Vt^^' 

t e : < • <•* 1 / * •1 • Juhu, Ruulfells _ —_r " * w *— • Juhu Kuuilicflla • 
dress: One First National Plaza, Suite 2744 • ^ \ \ fc\J.r\r-e~l 

Chicago, I l l i n o i s 60670 • . Louise G. Runnella 
( R o y a l t y o r O v e r r i d i n g R o y a l t y OWNER) 

'ATE OF T^i~ 'Ate '^ ) 
>UNTY OF D ^ / ' l t c ^ ) s s « ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
_ ^ _ 5 r _ r i _ _ _ _ - 1 9 7 _ L _ ' h y -Tnhn Runnel-Is a - d Louise G. Runnella. his wife 

Commission L ' x o i r e s : 
%z-iuzs c^J / / / / N o t a r y P u b l i c 

MOTAJtT K!U»C STATI Of IU.INOIS 

a t COMMISSION V7\m . 23 t?e» 

ATE OF ) * 
UNTY OF ) s s * (Corporate) 

The foregoing instrument was acknowledged before me t h i s day o f 
, 197 ,. by 

President of 
co r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

Commission Expires: 
Notary Public 



CONSENT. RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
of the •3rd day of August / 1977, by various persons conducting operations 
w i t h respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
more p a r t i c u l a r l y described i n said Agreement; and • 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
each Tract w i t h i n the Unit Area; and 

.WHEREAS, the Unit Agreement provides that a person may become a party 
thereto by signing an instrument agreeing to be bound by the provisions thereof; 
and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the 
owner of a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
Tracts described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n of the premises and the benefits a n t i c i p a t e d to accrue under said 
agreement, does hereby agree to become a party to and to be bound by the pro
v i s i o n s of the said Unit Agreement, and the undersigned does hereby agree th a t 
the p a r t i e s to said agreement are those persons signing the o r i g i n a l s of said 
instruments, counterparts thereof, or other.instruments agreeing to be bound 
by the provisions thereof. The undersigned does also hereby acknowledge 
r e c e i p t of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
date set f o r t h opposite the undersigned's signature. 

Address: 1530 South Avenue E Place 

Date: October 31, 1977 

Bonnie Frazier 

Portales, New Mexico 3S130 (Royalty or Overriding Royalty OWNER) 

STATE OF New Mexico) 
COUNTY OF Roosevelt.) SS. (In d i v i d u a l ) 

The foreg^STng--Instrument was acknowledged before me t h i s 31st day of 
0 c t o b e r A ; , by Erskin Frazier and Bonnie Frazier. husband and wife. 

The foregoing instrument was _ckiiowledyed before me t h i s 
, 197 , by 

day o f 

President of 
a corporation, on behalf of said corporation. 

i-Iy Commission Expires: 
Notary Public 



T r a c t Q„ 10,12 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n i n s t r u m e n t s e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as b f the 

3rd day o f August , 1977, by v a r i o u s persons conducting o p e r a t i o n s w i t h 
respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as more 
p a r t i c u l a r l y d escribed i n s a i d Agreement; and, 

WHEREAS, th e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the Tra c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n the U n i t Area; and, 

WHEREAS, the U n i t Agreement and U n i t Operating Agreement each provides 
t h a t a person may become a p a r t y t h e r e t o by s i g n i n g an i n s t r u m e n t agreeing 
t o be bound by the p r o v i s i o n s t h e r e o f ; and, 

WHEREAS, the undersigned (whether one or more) i s , o r claims t o be, the 
owner o f a working i n t e r e s t i n one or more o f the T r a c t s described i n E x h i b i t 
"B" o f the U n i t Agreement. 

NOW, THEREFORE, t h e 
s i d e r a t i o n o f the premis 
o f s a i d agreements, does 
the p r o v i s i o n s of the sa 
and the undersigned does 
those persons s i g n i n g t h 
o r o t h e r instruments agr 
undersigned does a l s o he 
U n i t Agreement and s a i d 

undersigned (whether one or more), f o r and i n con
es and the b e n e f i t s a n t i c i p a t e d t o accrue under each 
hereby agree t o become a p a r t y t o and t o be bound by 

i d U n i t Agreement and s a i d U n i t Operating Agreement, 
hereby agree t h a t t h e p a r t i e s t o s a i d agreements are 

e o r i g i n a l s of s a i d i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , 
eeing t o be bound by the p r o v i s i o n s t h e r e o f . The 
reby acknowledge r e c e i p t o f a t r u e copy o f the s a i d 
U n i t Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed- t h i s i n s t r u m e n t on the 
date s e t f o r t h o p p o s i t e t he undersigned's s i g n a t u r e . 

Date: October 10 i 1977 

Address : 2200 West Loop South. 

Suits 130, Houston, Texas , 770?7 

Mary Ralph Lowe, President x — 

(Working I n t e r e s t OWNER) 

STATE OF 
COUNTY OF" 

) 

")SS. ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
, 197 , by : 

day o f 

My Commission Expires: 

Notary P u b l i c 

STATE OF 
COUNTY OF" 

Texas 
Harris S S . (Corpora te) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s ipf-fr day o f 
October , 197 7 , by Mary Ralph Lowe 

P r e s i d e n t o f 
Texas 

Maralo, Inc. 
c o r p o r a t i o n , on b e h a l f of s a i d c o r p o r a t i o n . 

My Commission' Ex p i r e s : 

Ng£ary P u b l i c 



Tract 8____12 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as o f the 

3rd day o f August * 1977, by v a r i o u s persons. conducting o p e r a t i o n s w i t h 
respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as more 
p a r t i c u l a r l y d escribed i n s a i d Agreement; and, 

WHEREAS, th e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n the U n i t Area; and, 

WHEREAS, the U n i t Agreement and U n i t Operating Agreement each provides 
t h a t a person may become a p a r t y t h e r e t o by s i g n i n g an instr u m e n t agreeing 
t o be bound by the p r o v i s i o n s t h e r e o f ; and, 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner o f a working i n t e r e s t i n one or more o f the Tracts described i n E x h i b i t 
"B" o f the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each 
o f s a i d agreements, does hereby agree t o become a p a r t y t o and t o be bound by 
the p r o v i s i o n s of the s a i d U n i t Agreement and s a i d U n i t Operating Agreement, 
and the undersigned does hereby agree t h a t the parties- t o s a i d agreements are 
those persons s i g n i n g the o r i g i n a l s o f s a i d instruments, c o u n t e r p a r t s t h e r e o f , 
o r o t h e r instruments agreeing t o be bound by the p r o v i s i o n s t h e r e o f . The 
undersigned does a l s o hereby acknowledge r e c e i p t o f a t r u e copy o f the s a i d 
U n i t Agreement and s a i d U n i t Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s i n s t r u m e n t on the 
date set f o r t h o p p o s i t e the undersigned's s i g n a t u r e . 

Date: September 29, 1977 

Address: P. O. Box 1 

Round Mountain, Texas 78663 
Erma Lowe 

(Working I n t e r e s t OWNER) 

STATE OF Texas ) 
COUNTY OF Blanco ) s s - ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s 29th day o f 
September , 197_7 , by Erma Lowe 

My Commission Expires: 
October 31, 1978 

Notary P u b l i c Qin and for 0 
Blanco County, Texas 

STATE OF ) 
COUNTY OF )SS. (Corporate) 

The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s day o f 
, 197 , by 

Pre s i d e n t o f 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission' Expires: 

Notary P u b l i c 



T r a c t 8, ,12 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT- OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as o f the 

3rd day o f August / 1977, by v a r i o u s persons conducting o p e r a t i o n s w i t h 
respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as more 
p a r t i c u l a r l y d escribed i n s a i d Agreement; and, 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n the U n i t Area; and, 

WHEREAS, the U n i t Agreement and U n i t Operating Agreement each provides 
t h a t a person may become a p a r t y t h e r e t o by s i g n i n g an instr u m e n t agreeing 
to be bound by t h e p r o v i s i o n s t h e r e o f ; and, 

WHEREAS, th e undersigned (whether one or more) i s , o r claims t o be, the 
owner o f a working i n t e r e s t i n one or more o f the Tracts described i n E x h i b i t 
"B" o f the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each 
of s a i d agreements, does hereby agree t o become a p a r t y t o and t o be bound by 
the p r o v i s i o n s of t h e s a i d U n i t Agreement and s a i d U n i t Operating Agreement, 
and t he undersigned does hereby agree t h a t the p a r t i e s t o s a i d agreements are 
those persons s i g n i n g t he o r i g i n a l s of s a i d instruments, c o u n t e r p a r t s t h e r e o f , 
or o t h e r i n s t r u m e n t s agreeing t o be bound by the p r o v i s i o n s t h e r e o f . The 
mdersigned does a l s o hereby acknowledge r e c e i p t o f a t r u e copy o f the sa i d 
J n i t Agreement and s a i d U n i t Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s i n s t r u m e n t on the 
date s e t f o r t h o p p o s i t e the undersigned's s i g n a t u r e . 

>ate: (Vtnhpr 10 1Q77 

Address: 2200 West Loop South, By: \ [lUjJ If lO^r^-JsOQj^_ 
Mary Kaiph/Lowe, President 

Suite 130, Houston, Texas 77027 (Working I n t e r e s t OWNER) 

STATE OF ) 

BOUNTY OF )SS. ( I n d i v i d u a l ) 
The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s day o f 

, 197 , by Ay Commission Ex p i r e s : 

Notary P u b l i c 

STATE OF Texas ) 
COUNTY OF Harris ) SS. (Corporate) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 10th day o f 
October , 197_7 , by Mary Ralph Lowe 

P r e s i d e n t o f M. Ralph Lowe. Inc. 
Texas c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

yiy-^ommission Expires: s~\ ~ /S /? / S 

7 : No ta ry P u b l i c 



Trace ts 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and O v e r r i d i n g Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n i n s t r u m e n t e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
o f the 3rd day o f August • 1977, by var i o u s persons conducting o p e r a t i o n s 
w i t h respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as 
more p a r t i c u l a r l y d escribed i n s a i d Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n t h e U n i t Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a p a r t y 
t h e r e t o by s i g n i n g an instrument agreeing t o be bound by the p r o v i s i o n s t h e r e o f ; 
and 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner o f a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
T r a c t s described i n E x h i b i t "B" o f the U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
agreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro
v i s i o n s o f the s a i d U n i t Agreement, and the undersigned does hereby agree t h a t 
the p a r t i e s t o s a i d agreement are those persons s i g n i n g the o r i g i n a l s o f sa i d 
i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , or o t h e r instruments agreeing t o be bound 
by the p r o v i s i o n s t h e r e o f . The undersigned does als o hereby acknowledge 
r e c e i p t o f a t r u e copy o f the s a i d U n i t Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
date s e t f o r t h o p p o s i t e the undersigned's s i g n a t u r e . 

D a t e : September 26, 1977 ^ ^ j j ^ , ^ ) 

Address: P. 0. Box 2087 Clyde E. F r a z i e r and Thelma M. Fra7ipr 

Hobbs, New Mexico 88240 (Royalty or O v e r r i d i n g Royalty OWNER) 

STATE OF New Mexico ) 
COUNTY OF Le,a; ) SS. ( I n d i v i d u a l ) 

——rr.i y : 
The f o r e g o i n g . ins t rument was acknowledged b e f o r e me t h i s 26th day o f 

September 19 77 , by c ivde E. F r a z i e r and Thelma M. Frazier. his wife 
,</Z r j .//• / ' // My Commission, Expire s : f ^ F V / t p y ^ ^ $... 0 ) 

j - ^ f J - O t f N Notary P u b l i c 

STATE OF ) 
COUNTY OF ) SS. (Corporate) 

The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s day o f 
, 197 , by , / 

P r e s i d e n t o f _____/• 
^ c o r p o r a t i o n , on beh a l f of s a i d c o r p o r a t i o n . ~ 

Sly Commission Expires; 
Notary P u b l i c 



CONSENT, RATIFICATION AIQ JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working Interest Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING AGREEMENT, 
LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the 3rd Day of August, 
1977, by various persons conducting operations with respect to the Luzon Unit Area, 
located in Lea County, New Mexico, as more particularly described in said Agreement; 
and, 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary l i n e s 
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract w i t h i n 
the Unit Area; and, -

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a 
person may become a party thereto by signing an instrument agreeing to be bound by 
the provisions thereof; and, 

WHEREAS, the undersigned (whether one or more) I s , or may hereafter become, 
the owner of a working i n t e r e s t i n one or more of the Tracts described i n E x h i b i t "B" • 
of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n consideration 
of the premises and the benefits anticipated to accrue under each of said agreements, 
does hereby agree to become a party to and to be bound by the provisions of the said 
Unit Agreement and said Unit Operating Agreement, and the undersigned does hereby agree 
that the p a r t i e s to said agreements are those persons signing the o r i g i n a l s of said 
instruments, counterparts thereof, or other instruments agreeing to be bound by the 
provisions thereof. The undersigned does also hereby acknowledge receipt of a true copy 
of the said Unit Agreement and Unit Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the date 
set f o r t h opposite the undersigned's signature. 

D a t e : September 29, 1977 L 0 W E P E T R 0 L E ™ COMPANY 
By: 

Address: P. O. Box 1 ' Presided 

Round Mounta in , Texas 78663 (Working I n t e r e s t Owner) 

STATE OF Texas ) 
COUNTY OF Blanco ) SS. 

The foregoing instrument was acknowledged before me t h i s 29th day of 
September , 1977, by ERMA LOWE , 
President of LOWE PETROLEUM COMPANY, a Texas corporation, 

on behalf of said corporation. 

My Commission Expires: , 4 ^ 

October 31, 1978 M \ u x ^ ^ 
Notary Publ ic in(Jand for Q 
Blanco County, Texas. 



Tract io 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
of the • 3rd day of August • 1977, by various persons conducting operations 
w i t h respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
more p a r t i c u l a r l y described i n said Agreement; and • 

WHEREAS, the Unit Agreement, by Exh i b i t "A", shows on a map the boundary 
l i n e s of the Unit Area and the Tracts therein and, by Exhi b i t "B" describes 
each Tract w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides that a person may become a party 
thereto by signing an instrument agreeing to be bound by the provisions thereof; 
and 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the 
owner of a r o y a l t y and/or overriding r o y a l t y i n t e r e s t i n one or more of the 
Tracts described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n of the premises and the benefits anticipated t o accrue under said 
agreement, does hereby agree to become a party t o and to be bound by the pro
visions of the said Unit Agreement, and the undersigned does hereby agree that 
the p a r t i e s to said agreement are those persons signing the o r i g i n a l s of said 
instruments, counterparts thereof, or other instruments agreeing to be bound 
by the provisions thereof. The undersigned does also hereby acknowledge 
r e c e i p t of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
date set f o r t h opposite the undersigned's signature. 

Date: _ /£>~7~7l Z&^^Xr^ $ 
^ d r e s s : 7 ? ? ^ / _J_a 

[f^77A/VvdLt£;/fy X ^ l S ? (Royalty or Overriding Royalty OWNER) 
U 

STATE OF 4 / f / ^ f - ) 
COUNTY OF ) SS. (in d i v i d u a l ) 

\ foregoing instrument was acknowledged before me t h i s / ̂ ~day of 
1 9 7 _ i by James G. E m e r i c k ^ ^ ^ ^ ^ - ^ / y-. 

yiy Commission Expires: y < f / ^ ^ i - ^ ? ^ ^ X r ^ ^ ^ ^ ^ ^ ^ f c ^ t^ >^' 
My Commission Expires January 13, 197ft ^ Notary Publ i c 

STATE OF ) , 
COUNTY OF ) SS- (Corporate) 

The foregoing instrument was acknowledged before me t h i s day of 
, 197 , by 

President of , 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



T r a c t 1 1 

t ' CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT t l . 

LEA COUNTY, NEW MEXICO . • 

1077 
( R o y a l t y and O v e r r i d i n g R o y a l t y I n t e r e s t Owner) 

CNOW ALL MEN BY THESE PRESENTS, THAT: . . 

WHEREAS, a c e r t a i n i n s t r u m e n t e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
y.D OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
5f t h e 3 r d day o f August > 1977, by v a r i o u s persons c o n d u c t i n g o p e r a t i o n s 
/ i t h r e s p e c t t o t h e Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, a-
nore p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary 
Lines of the Unit Area and the Tracts therein and, by Exhibit "B" describes 
»ach Tract within the Unit Area; and . 

WHEREAS, the Unit Agreement provides that a person may become a party 
-.hereto by signing an instrument agreeing to be bound by the provisions thereof 
md 

WHEREAS, t h e undersigned (whether one o r more) i s , o r c l a i m s t o be, t h e 
?wner o f a r o y a l t y , and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one o r more o f t h e 
' r a c t s d e s c r i b e d i n E x h i b i t "B" o f t h e U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether one o r more), f o r and i n con-
; i d e r a t i o n o f t h e premises and t h e b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
igreement, does hereby agree t o become a p a r t y t o and t o be bound by t h e p r o 
v i s i o n s o f t h e s a i d U n i t Agreement, and t h e undersigned does hereby agree t h a t 
.he p a r t i e s t o s a i d agreement are those persons s i g n i n g t h e o r i g i n a l s o f s a i d 
n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , o r o t h e r i n s t r u m e n t s a g r e e i n g t o be bound 
•y t h e p r o v i s i o n s t h e r e o f . The undersigned does a l s o hereby acknowledge 
e c e i p t o f a t r u e copy o f t h e s a i d U n i t Agreement. 

IN WITNESS WHEREOF, t h e undersigned has executed t h i s i n s t r u m e n t on the 
a t e s e t f o r t h o p p o s i t e t h e undersigned's s i g n a t u r e . 

a t e : September 26, 1977 
R. Hugo IC. Cotter 

ddress: P.O. Draper 25045 J- n'.>. ('/fZU^.--
Karen Cotter 

Albuquerque, New Mexico 87125 ( R o y a l t y o r O v e r r i d i n g R o y a l t y OWNER) 

TATE OF NEW MEXICO ) 
OUNTY OF r.tJ^'U.imJ ) SS. ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s ^6 ^ a y Q f 
September , 197 7 / by R. Hugo C. Cotter and Karen Cotter, his wife 

y Commission E x p i r e s : 
11/19/77 N 5 t i r _ ^ 

TATE OF ) 
OUNTY OF ) iCorjjOraLej 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
, 197 , by 

P r e s i d e n t o f 
c o r p o r a t i o n , on b e h a l f of s a i d c o r p o r a t i o n , 

y Commission E x p i r e s : 
N o t a r y P u b l i c 



Tract 11 

CONSENT, RATIFICATION AND JOINDER OF • .. . 
LUZON UNIT AGREEMENT w —' 
LEA COUNTY, NEW MEXICO • „ _ , 

(Royalty and Overr i d i n g Royalty I n t e r e s t Owner) 

HOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
*D OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
? the 3rd day o f August / 1977, by various persons conducting operations 
Lth respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
are p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 

ich Tract w i t h i n the Uni t Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a pa r t y 
l e r e t o by s i g n i n g an instrument agreeing t o be bound by the provisions, thereof 
id 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
mer of a roy a l t y , and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
facts described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con-
Lderation of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
jreernent, does hereby agree t o become a par t y t o and t o be bound by the pro-
Lsions c f the said U n i t Agreement, and the undersigned does hereby agree t h a t 
le p a r t i e s to said agreement are those persons signing the o r i g i n a l s of said 
istruments, counterparts t h e r e o f , or other instruments agreeing t o be bound 
r the pr o v i s i o n s t h e r e o f . The undersigned does also hereby acknowledge 
•ceipt of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
it e set f o r t h opposite the undersigned's signature. 

t e : 

Idress: 

•ATE OF , £ h r t t > ) 

Jean Supple^/ / f f " 

( R o y a l t y o r O v e r r i d i n g R o y a l t y OWNER) 

iUNTY OF a.^feM^v.-cv- ) s s - ( I n d i v i d u a l ) 

* J 

p The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s fe,day o f 
. -L-ry^. t 197 J , by Jean Supplee 

J 
• Commiss ion^Exp i r e s : 

-fciMR? GrSffdohS, NOTARY* PUBLIC N o t a r v P u b l i c ^ " 
HPPFP FI?!'*'.' r-.v.-:;)i)p n o t a r y f u o i i C / / 

MONTGOMERY COUNTY 
MY COMMISSION EXPIRES JAN. 12, i§»t 

ATE OF ) x 

UNTY OF ) s s * (Corporate) 

The foregoing instrument was acknowledged before me t h i s day o f 
, 19 7 ,. by ' 

President of ______ • • t-
c o r p o r a t i o n , on behalf of said corporation. 

Commission Expires: 
Notary Public 



T r a c t 12 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and O v e r r i d i n g Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
of the 3rd day o f August > 1977, by var i o u s persons conducting o p e r a t i o n s 
w i t h respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as 
more p a r t i c u l a r l y described i n s a i d Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t w i t h i n t h e U n i t Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a p a r t y 
t h e r e t o by s i g n i n g an instrument agreeing t o be bound by the p r o v i s i o n s t h e r e o f ; 
and 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner o f a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more o f the 
T r a c t s described i n E x h i b i t "B" o f the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
agreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro
v i s i o n s o f the s a i d U n i t Agreement, and the undersigned does hereby agree t h a t 
the p a r t i e s t o s a i d agreement are those persons s i g n i n g the o r i g i n a l s o f sa i d 
i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , or ot h e r instruments agreeing t o be bound 
by the p r o v i s i o n s t h e r e o f . The undersigned does als o hereby acknowledge 
r e c e i p t o f a t r u e copy o f the s a i d U n i t Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s i nstrument on the 
date set f o r t h o p p o s i t e the undersigned's s i g n a t u r e . 

Date: SEP 2 5 7? 
fc*VKERSFIEI-0 D-STRICT TRUST OFP1C8S 

Address: F ' ' " 
P. O . £-.;>'•: '.' .• 

frftKErt^Ft^l PI r f t i I F O R N I f t 

Bank o f America N . T . . R S . A . , Trnsj-ppc; 
of Charles E . Ŝ Vran,ge 1976 Trust #1 

TRUST Ai rroR 
(Royalty or O v e r r i d i n g Royalty OWNER) 

STATE OF 
COUNTY OF' ) SS ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
, 197 , by 

day of 

yiy Commission Expires: 
Notary P u b l i c 

STATE OF , ) , 
COUNTY OF /cT„v ~~) S S * (Corporate) 

/ The f o r e g o i n g instrument was acknowledged before me t h i s day o f 
<L. K--~~tc-.̂  0 i 197_7 , byBank o f America N.T. & S.A., Trustees of Charles E. Strange 
176 .-Trust #1 P r e s i d e n t o f , 
a c o r p o r a t i o n , on beh a l f of s a i d c o r p o r a t i o n . 

4y Commission Ex p i r e s : . ;, ̂  .--t ,• / A , • , y . 
Notary Public > 



T r a c t 12 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and O v e r r i d i n g Royalty I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
o f the - 3rd day o f August / 1977, by va r i o u s persons conducting o p e r a t i o n s 
w i t h respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as 
more p a r t i c u l a r l y described i n s a i d Agreement; and ' 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
each T r a c t 1 w i t h i n the U n i t Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a p a r t y 
t h e r e t o by s i g n i n g an instrument agreeing t o be bound by the p r o v i s i o n s t h e r e o f ; 
and 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
owner o f a r o y a l t y and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one o r more o f the 
T r a c t s described i n E x h i b i t "B" o f the U n i t Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under s a i d 
agreement, does hereby agree t o become a p a r t y t o and t o be bound by the pro
v i s i o n s o f the s a i d U n i t Agreement, and the undersigned does hereby agree t h a t 
the p a r t i e s t o s a i d agreement are those persons s i g n i n g the o r i g i n a l s o f s a i d 
i n s t r u m e n t s , c o u n t e r p a r t s t h e r e o f , or ot h e r instruments agreeing t o be bound 
by t h e p r o v i s i o n s t h e r e o f . The undersigned does als o hereby acknowledge 
r e c e i p t o f a t r u e copy o f the s a i d U n i t Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s i n s t r u m e n t on the 
date set f o r t h o p p o s i t e the undersigned's s i g n a t u r e . 

Address: m Q _ 3 r d s t r 8 t t David Antonaeovanni 

Bakersfield, Ca §3304 (Royalty or O v e r r i d i n g Royalty OWNER) 

The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s ?7»fr day o f 
Septeaber , 19 7 7 ,̂  by David Antonqeovanni - ; 

The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s 
, 197 , by 

day o f 

Pres i d e n t o f 
a c o r p o r a t i o n , on behalf of s a i d c o r p o r a t i o n . 

<4y Commission E x p i r e s : 
Notary P u b l i c 



Tract 1 5 & 

V* CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

NOW ALL MEN BY THESE PRESENTS, THAT: ' . • 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
ND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
f the 3 rd day of August / 1977, by various persons conducting operations 
• i t h respect to the Luzon Unit Area, located i n Lea County, Mew Mexico, as 
ore p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
ines of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
ach Tract w i t h i n the Unit Area; and 

WHEREAS, the Unit Agreement provides t h a t a person may become a party 
hereto by signing an instrument agreeing to be bound by the provisions thereof 
nd 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the 
wner of a royalty, and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
r a c t s described i n E x h i b i t "B" of the,Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more) , f o r and i n cons
i d e r a t i o n of the premises and the b e n e f i t s a n t i c i p a t e d to accrue under said 
greement, does hereby agree to become a party to and to be bound by the pro-
i s i o n s of the said Unit Agreement, and the undersigned does hereby agree th a t 
he p a r t i e s to said agreement are those persons signing the o r i g i n a l s of said 
nstruments, counterparts thereof, or other instruments agreeing to be bound 
y the provisions thereof. The undersigned does also hereby acknowledge 
eceipt of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
ate set f o r t h opposite the undersigned's signature. 

ate: October 7, 1977 

adress: P- 0- Box 61 t X Z f ^ Z ^ ^ 
D b ^• -ii r . ooono Sherrie R. Strange </ 

BaKersneia, LA yjciu. ( R o y a l t y o r O v e r r i d i n g R o y a l t y OWNER) 

rATE OF CALIFORNIA ) 

DUNTY OF KERN ) s s • ( I n d i v i d u a l ) 
The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 7th day o f 
October , 197_7 , b y C. E. Strange and Sherrie R. Strange, h i s w i f e . 

' i ^r->. BETTY J. SUCK 
\ / P ^ i s \ Notary Public K o t a r y B U D ^ l C 
4 f ^ C ^ ; ' ^ Y i Colifornio . 

• 

r Commission E x p i r e s : ' 
tober 2, 1931 

Bond Filed in 
J\ K im County i 
J! Comm. Exp. JO/2/81 if 

rATE OF ) . _ 
VTMTY OF > ^ co rpo ra t e ; 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s day o f 
, 197 , by _____ 

President of 
corporation, on behalf of said corporation, 

• Commission Expires: 
Notary Public 



Tract 15 

t> CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Royalty and Overriding Royalty I n t e r e s t Owner) 

:NOW ALL MEN BY THESE PRESENTS, THAT: ' 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
iND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
>f the 3rd day o f August t 1977, by various persons conducting operations 
r i t h respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
lore p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary 
.ines of the Unit Area and the Tracts t h e r e i n and. by E x h i b i t "3" describes 
:ach Tract w i t h i n the Unit Area; and • : 

WHEREAS, the U n i t Agreement provides t h a t a person may become a party 
:hereto by signing an instrument agreeing to be bound by the provisions thereof; 
tnd 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the 
iwher of a royalty, and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
"racts described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
sideration of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
tgreement, does hereby agree to become a party t o and to be bound by the pro-
^ s i o n s of the said Unit Agreement, and the undersigned does hereby agree that 
;he p a r t i e s to said agreement are those persons signing the o r i g i n a l s of said 
.nstruments, counterparts thereof, or other instruments agreeing t o be bound 
>y the provisions thereof. The undersigned does also hereby acknowledge 
ece i p t of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
!ate set f o r t h opposite the undersigned's signature. 

late: September 29, 1977 ^ ^ 

ioc A i u i nj Jim^Hahn 
.ddress: 185 Oakbank Rd., 

Bakersfield, CA 93304 (Royalty or Overriding Royalty OWNER) 

TATE OF California) 
OUNTY OF Kern ) s s * ( I n d i v i d u a l ) 

The foregoing instrument was acknowledged before me t h i s 29th day of 
September , 197 7 , by jj m Hahn _ 

y Commission <E^piiresC 

: " A K Y Pi jV iC - C-UlfOSNiA 
Notary Public 

eo:: 

; MY CC.*'.,V.i<::iO« j y i ^ j c \ ; o v 

TATE OF ) 
• I—'—'- * r — 1 

I'.'r. I M 

2 i , 1777 

W i t t I *-'£• 

The foregoing instrument was acknowledged before me t h i s day of 
____________ 197 , by 

President of 
corporation, on behalf of said corporation. 

Y Commission Expires: 
Notary Public 



T r a c t 14 

CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
\ND OPEPJVTION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
\GREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as o f the 

3rd day o f August i 1977, by v a r i o u s persons conducting o p e r a t i o n s w i t h 
respect t o the Luzon U n i t Area, l o c a t e d i n Lea County, New Mexico, as more 
p a r t i c u l a r l y d e s c r i b e d i n s a i d Agreement; and, 

WHEREAS, th e U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
l i n e s o f the U n i t Area and the T r a c t s t h e r e i n and, by E x h i b i t "B" describes 
_ach T r a c t w i t h i n t h e U n i t Area; and, 

WHEREAS, t h e U n i t Agreement and U n i t Operating Agreement each provides 
t h a t a person may become a p a r t y t h e r e t o by s i g n i n g an instrument agreeing 
to be bound by the p r o v i s i o n s t h e r e o f ; and, 

WHEREAS, the undersigned (whether one or more) i s , o r claims t o be, the 
Dwner o f a working i n t e r e s t i n one or more o f the T r a c t s described i n E x h i b i t 
"B" o f the U n i t Agreement. 

NOW, THEREFORE, t h e undersigned (whether one or more), f o r and i n con
s i d e r a t i o n o f the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under each 
3f s a i d agreements, does hereby agree t o become a p a r t y t o and t o be bound by 
the p r o v i s i o n s o f t h e s a i d U n i t Agreement and s a i d U n i t Operating Agreement, 
and t h e undersigned does hereby agree t h a t t h e p a r t i e s t o s a i d agreements are 
those persons s i g n i n g t h e o r i g i n a l s o f s a i d instruments, c o u n t e r p a r t s t h e r e o f , 
or o t h e r i n s t r u m e n t s agreeing t o be bound by the p r o v i s i o n s t h e r e o f . The 
undersigned does a l s o hereby acknowledge r e c e i p t o f a t r u e copy o f the s a i d 
J n i t Agreement and s a i d U n i t Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s ins-trument on the 
l a t e s e t f o r t h o p p o s i t e t h e undersigned's signature-

Merle cZ^rhambers 

>ate : September 16, 1977 S ^ U ^ ^ ^ 
^ Geqyg-ey S. Anderson, At torney-m-i 'ac t 

\ d d r e s s : 1660 Lincoln S t . , /.-'1720 
General u u a i i l i c a t i o n s * ' i ie " 

Denver, Colorado 80264 ( W o r k i n g I n t e r e s t OWNER) 

STATE OF Colorado ) 
XUNTY OF Denver )SS . ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e d g e d b e f o r e me t h i s 16th day o f 
September » 1 9 7 _ , by George S. Anderson, Attorney-in-Fact 

4y Commiss ion E x p i r e s : 
January 13, 1979 

Notary P u b l i c 

STATE OF ) 
-OUNTY OF ) s s - ( C o r p o r a t e ) 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e d g e d b e f o r e me t h i s day o f 
, 197 , by , 

P r e s i d e n t o f 
c o r p o r a t i o n , on b e h a l f of s a i d c o r p o r a t i o n . 

ly Commission E x p i r e s : 

Notary P u b l i c 



Tract 17 
V CONSENT, RATIFICATION AND JOINDER OF 

LUZON UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
LEA COUNTY, NEW MEXICO 

(Working I n t e r e s t Owner) 

OJOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
\ND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING 
AGREEMENT, LUZON UNIT, LEA COUNTY, NEW MEXICO, have been executed as bf the 
3rd day of August » 1977, by various persons conducting operations with 

respect t o the Luzon Unit Area, located i n Lea County, New Mexico, as more 
> a r t i c u l a r l y described i n said Agreement; and, 

WHEREAS, the Unit Agreement, by E x h i b i t "A", shows on a map the boundary 
Lines of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
»ach Tract w i t h i n the Unit Area; and, 

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides 
:hat a person may become a party thereto by signing an instrument agreeing 
;o be bound by the provisions thereof; and, 

WHEREAS, the undersigned (whether one or more) i s , or claims to be, the 
>wner of a working i n t e r e s t i n one or more of the Tracts described i n E x h i b i t 
*B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
sideration of the premises and the benefits a n t i c i p a t e d to accrue under each 
3f said agreements, does hereby agree to become a party to and to be bound by 
-he provisions of the said Unit Agreement and said Unit Operating Agreement, 
ind the undersigned does hereby agree th a t the pa r t i e s to said agreements are 
ihose persons signing the o r i g i n a l s of said instruments, counterparts thereof, 
ar other instruments agreeing to be bound by the provisions thereof. The 
indersigned does also hereby acknowledge r e c e i p t of a true copy of the said 
I n i t Agreement and said Unit Operating Agreement. 

IN WITNESS WHEREOF, the undersigned has executed- t h i s instrument on the 
late set f o r t h opposite the undersigned!s signature. 

N 
>ate: 21 September 1977 ___ - , ... . . , A ^ 

June Danglade-^Speight \y \ 
-ddress: Drawer 1687 ( 

Lovington, New Mexico 88260 (Working I n t e r e s t OWNER) 

; T A T E OF N E W M E X T C C ) 
:0UNTY OF LEA )SS. ( I n d i v i d u a l ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 21st day o f 
September , 1977 , by l T l i n t a D ^ n g l ^ P Speight, a mar r ip i l w n m a n H » H n E in • 
her sole and separate property, 

ly Commission E x p i r e s : 
1-27-81 ^ - ^ I j r u ^ 

Notary Public 

5TATE OF ) 
XXJNTY OF )SS. (Corporate) 

The foregoing instrument was acknowledged before me t h i s day of 
_., 197 , by 

President of 
i corporation, on behalf of said corporation. 

ly Commission Expires: 

Notary Public 



Tract 19 

t> CONSENT, RATIFICATION AND JOINDER OF 
LUZON UNIT AGREEMENT RECEIVED 

LEA COUNTY, NEW MEXICO 

NOV 7 1977 
(Royalty and Overriding Royalty I n t e r e s t Owner) 

MIDLAND nisrptrr IAND 

(NOW ALL MEN BY THESE PRESENTS, THAT: 
WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 

_ID OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
)f the 3rd day o f August / 1977, by various persons conducting operation 
?ith respect to the Luzon Unit Area, located i n Lea County, New Mexico, as 
aore p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
Lines of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
»ach Tract w i t h i n the Unit Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a party 
Jiereto by signing an instrument agreeing t o be bound by the provisions thereo 
und 

WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
wner of a royalty, and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
•racts described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con
sideration of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
Lgreement, does hereby agree t o become a party t o and to be bound by the pro
visions of the said Unit Agreement, and the undersigned does hereby agree that 
:he p a r t i e s t o said agreement are those persons signing the o r i g i n a l s of said 
instruments, counterparts thereof, or other instruments agreeing t o be bound 
•y the provisions thereof. The undersigned does also hereby acknowledge 
•eceipt of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
late set f o r t h opposite the undersigned's signature. 

'ate: October 13, 1977 ^ ^ M c -^ £ f ^ j d u . 
E l l e n Berry Turner, a,'widow 

d d r e s s : P. 0. Box 521 ; 

White Deer, Texas 79097 ( R o y a l t y o r O v e r r i d i n g R o y a l t y OWNER) 

TATE M ^ ^ ^ K ) ' 
OUNgYjfeF-. CARS(5SX ) s s - ( I n d i v i d u a l ) 

\ ^ e T . f ^ ^ e g b i n c r i n s t r u m e n t was acknowledged b e f o r e me t h i s 18th day o f 
Dctoler»V/ ' ' ' ^ ^ f , £§?77 , by Ellen Berry Turner/-X^jidow 

—"T^~^.,-:W ( / >) [) ~ 
y C o m m i s ^ a r T ' k ^ p f r e s : CUCc^ L.i /uJ^ , 
June 1. 1979 \ A S . N o t a r y P u b l i c (S/ara Wheeley) ~ 

TATE OF ) ._ 
OiTOTV OF ~~~) sS. ^corporate; 

The foregoing instrument was acknowledged before me t h i s day of 
, 197 , by r 

President of • •,-
corporation, on behalf of said c o r p o r a t i o n . ~~ 

y Commission Expires: 
Notary Public 



Tract A* 

CONSENT, RATIFICATION AMD JOINDER OF 
LUZON UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO NOV 7 1977 

RECEIVED 

(Royalty and O v e r r i d i n g Royal ty I n t e r e s t Owner) 
MIDLAND DISTRICT LAND 

NOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, a c e r t a i n instrument e n t i t l e d UNIT AGREEMENT FOR THE DEVELOPMENT 
ND OPERATION OF THE LUZON UNIT, LEA COUNTY, NEW MEXICO, has been executed as 
f the _____ clay of August * 1977, by various persons conducting operations 
i t h respect: to the Luzon Unit Area, located i n Lea County, New Mexico, as 
ore p a r t i c u l a r l y described i n said Agreement; and 

WHEREAS, the U n i t Agreement, by E x h i b i t "A", shows on a map the boundary 
ines of the Unit Area and the Tracts t h e r e i n and, by E x h i b i t "B" describes 
ach Tract w i t h i n the Unit Area; and 

WHEREAS, the U n i t Agreement provides t h a t a person may become a party 
hereto by signing an instrument agreeing t o be bound by the provisions thereof; 
nd 

.WHEREAS, the undersigned (whether one or more) i s , or claims t o be, the 
wner of a royalty, and/or o v e r r i d i n g r o y a l t y i n t e r e s t i n one or more of the 
ra c t s described i n E x h i b i t "B" of the Unit Agreement. 

NOW, THEREFORE, the undersigned (whether one or more), f o r and i n con-
i d e r a t i o n of the premises and the b e n e f i t s a n t i c i p a t e d t o accrue under said 
greement, does hereby agree t o become a party t o and to be bound by the pro-
i s i o n s of the said Unit Agreement, and the undersigned does hereby agree t h a t 
he p a r t i e s t o said agreement are those persons signing the o r i g i n a l s of said 
nstruments, counterparts thereof, or other instruments agreeing t o be bound 
y the provisions thereof. The undersigned does also hereby acknowledge 
ece i p t of a t r u e copy of the said Unit Agreement. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on the 
ate set f o r t h opposite the undersigned's signature. 

(Royalty or Overriding Royalty OWNER) 

TATE OF ' V , ; _ ) 
OUNTY., OS'-' • " ' , , ... A ) SS. ( I n d i v i d u a l ) 

d a y o f 

TATE OF ' • ' ) 
miNTv OP • . ) ^ . . c o r p o r a t e ; 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
, 197 , by 

day of 

President of 
corpo r a t i o n , on behalf of said corporation. 

y Commission Expires: 
Notary Public 



- O I L C O N S E R V A T I O N C O M M I S S I O N 

\ - ^ S T A T E O F N E W M E X I C O 

' • »•>*" ° P. 0. BOX 2088 - SANTA FE 
87S0I 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 

Re: CASE NO. 6028 
Mr. Sim Christy ORDER NO. R-5532 
Jennings, Christy & Copple 
Attorneys at Law 
Post Office Box 1180 Applicant: 
Roswell, New Mexico 88201 

Union Oil Company of California 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

JDR/fd 
9 

Copy of order also sent to: 

Hobbs OCC x 
Artesia OCC x 
Aztec OCC 

Other 


