
14-08-0001-16920 
3180 (065) 

JAN 3 0 1986 
Yates Petroleum Corporation 
Attention: Janet Richardaon 
207 South Fottrth Street 
Artesia, New Mexico 88210 

Ret Automatic Eliwloatton 
Willow Creak Bait 
Chaves Comity, Maw Mexico 

Gentleamn: 

Your letter ©f January 16, 19B6, aecospasied fey revised Sxhibits "A* aad "B", 
correctly daaerlbea tha lande aetooaticaliy ellain* ted frets tbe Willow Creek 
Unit, Chavea County, flaw Mexico, pafaeant to Section 2(e) of tba Unit 
Agreement. tlt» lands so eliminated cwtain 25,723.21 acres covering a l l legal 
subdivision** nm part of whieh are included i s tbe initial Abo participating 
urea. The resultant unic area contains 157.©4 acres. The original unit area 
contained 25tMO„8S acraa. 

federal lands raaaining within tha contracted salt area are eebraced la t!»e 
following leae*» 

*m - 22846 

•indicate* leaae which covers land's yithin ta* contracted area as veil as 
lands elialneted froa the anit area* 

The following Federal laaaa* are entirely eliminated frota the ualt area: 

fm-11320 SR-14S92 
HM-11*5S Jfif-16783 
NM-12686 HK-1703S 

mi-urn sm-20336 NH-22S45 
8H-2284£ 
8M-27G60 WS*-t9205 
BW-32850 J61-33663 
NW-36407 ?"~S75$f 
MM-57595 

Also eliminated ia an 80 acre uslease" Federal tract located in X. 4 s. R. 2i> 
E., K.ct.P.H,, which ia tha SttSEs, Sec. 13 ane the NEiNWi, s ec. 14. 

The initial Afro participating area was effective Kovember 24t 1*80. since 
unit drilling operations to defer automatic elimination were sot iii tito^tess 
on f3over.ber 24, 1985, tbe aetoaatic contraction provisions of Section 2(e) 
beesae effective ae of Kovaeiber 24, T>85. 
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k'e hereby concur in your description of the lands auteaatically elininated 
froa the Villow Creek 8oit, effective mm of Wove*bar 24, 1S85. Yon s i l l have 
aatiafactorily coaslied with the requirement of Section 2(e) provided you 
promptly notify a l l parties ia interest 

Sincerely, 

Orig. Sgd. Francis R. Cherry, Jr. 

Francis *• Cherry, Jr. 
District Manager 

Enclosures 

ecs 
Commissioner of Public Lands, Santa Fe 

\ HMOCD, Santa Fe 



JIM BACA 
COMMISSIONER 

State of New M i exico 

Commissioner of Rilic Lands 
January 30, 1986 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

P.O.BOX 1148 
SANTA FE. NEW MEXICO 8750*-1148 
Express K a i l De l ivery U»et 

310 Old S»ntt Fe T r t i l 

S»nt* Ff , Hew B*sics> 1*7501 

Re: Willow Creek Unit 
Automatic Elimination 
Chaves County, New Mexico 

ATTENTION: Ms. Janet Richardson 

Gentlemen: 

The Commissioner of Public Lands has t h i s date accepted your revised 
Exhibits "A" and "B" to the Willow Creek Unit area showing those lands 
remaining w i t h i n the Unit and those which were automatically eliminated 
from the u n i t as of November 24, 1985. 

Please note that on Tract No. 21 of your Schedule showing a l l lands 
and leases eliminated, the correct State lease No. should be L-5242-2 as 
noted. 

I f we may be of furt h e r help please do not hesitate to c a l l on us. 

Very t r u l y yours, 

JIM BACA 
C0MMISSI0NER_0F PUBLIC LANDS 

BY: 
FLOYD 0. PRANDO, Assistant Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 
BLM-Roswell, New Mexico 
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3 8 . 7 3 

C i t i e s 
L G - 1 5 5 - 1 
4 - 3 0 - 8 2 © 

3 8 . 9 1 

F l a g - R e d ! e m 

N M - 2 2 8 4 6 

9 - 3 0 - 8 4 I 

u.is. 

O 
Unit Outline 

Tract Number 

Federa l Lands 
1 1 8 . 9 1 s e r e s . 7 5 . 4 3 % 

State of NM Lands 
3 8 . 7 3 * e c r e « , 2 4 . 5 7 % 

Exhibit "A" 
Willow Creek Unit Area 

Chaves County, New Mexico 

after 

Automatic Elimination 

1 1 - 2 4 - 8 5 
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S. P. YATES 

PRESIDENT 

J O H N A. YATES 

B. 

M A R T I N YATES. I l l 

W. HARPER 

VICE PRESIDENT 

VICE PRESIDENT 

S E C - T R E A S 
2 0 7 S O U T H F O U R T H STREET 

A R T E S I A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

January 16, 1986 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87507 

Gentlemen: 

In response to your l e t t e r of December 13, 1985 we are enclosing revised 
Exhibits "A" & "B" to the Willow Creek Unit showing the lands remaining 
within the Willow Creek Unit. 

Also enclosed i s a schedule showing the lands that were automatically 
eliminated from the u n i t as of November 24, 1985. 

Thank you. 

Re: Willow Creek Unit 
Chaves County, New Mexico 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

J^net Richardson 
Landman 

JR/mw 

Enclosures 
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3 8 . 7 3h 

C i t i e s 1 

L G - 1 5 5 - 1 
4 - 3 0 - 8 2 

a i 

0 
3 8 . 9 1 

F l a g - R e d f e r n 

N M - 2 2 8 4 6 

9 - 3 0 - 8 4 

U.iS 

Un i t O u t l i n e 

O T r a c t Number 

F e d e r a l L a n d s 
1 1 8 . 9 1 a c r e s , 7 5 . 4 3 % 

S t a t e of NM L a n d s 
3 8 . 7 3 a c r e s , 2 4 . 5 7 % 

Exhibit "A" 

Willow Creek Unit Area 
C h a v e s C o u n t y , New M e x i c o 

a f t e r 

A u t o m a t i c E l i m i n a t i o n 

1 1 - 2 4 - 8 5 
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State cf N e w AAexico 

fr 

JIM BACA 
COMMISSIONER 

misstoner oc iublic 
December 18, 1985 

P O BOX 114* 
SANTA fH, NEW MEXICO 8750*-U-US 
Exp ress M a i l D e l i v e r y J i t ' s 

Yates Petroleum Corporation 
207 South Fourth Street 
A.rtesia, New Mexico 88210 

310 O l d S » n U F t T r a i l 

S«n ia K e , New Mexico 3 7 5 ; 1 

Re: Willow Creek Unit 
Automatic Elimination 
Chaves County, New Mexico 

ATTENTION: Ms. Janet Richardson 

Gentlemen: 

Reference i s made to your l e t t e r of October 28, 1935, wherein as un i t 
operator of the Willow Creek Unit, you have n o t i f i e d this o f f i c e as per 
A r t i c l e 2(e) of the agreement, that the Willow Creek Unit area w i l l be auto
matically eliminated e f f e c t i v e as of November 24, 1985, and subsequently have 
asked for a one year extension from said e f f e c t i v e date. 

This o f f i c e concurs with the Bureau of Land Management, as per the i r 
l e t t e r of December 13, 1985 and have also denied the request according to A r t i c l e 
2(e) of the Willow Creek Unit Agreement. 

The Commissioner of Public Lands also concurs with your o f f i c e and the 
Bureau of Land Management that both the Wylie Federal Well No. 2 located i n 
Section 7, Township 4 South, Range 25 East and the Willow Creek Unit Well 
No. 4 located i n Section 31, Township 4 South, Range 25 East are non-commercial 
wells and should not be included i n the I n i t i a l Abo Pa r t i c i p a t i n g Area, which 
was e f f e c t i v e as of November 24, 1980. 

Please submit a description of the lands eliminated from the un i t area 
as per A r t i c l e 2(e) of your agreement. 

I f we may be of furt h e r help please do not hesitate to c a l l on us. 

Very t r u l y yours, 

JIM BACA 
COMMISSI 

O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico Attn: Fluids Branch 
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez 



United States Department of the Interior 
G E O L O G I C A L : S U R V E Y 

P. 0. Box 26124 
Albuquerque, New Mexico 87125 

Randolph Mo Richardson 
P. 0. Box 819 
Roswell, New Mexico 88201 

Dear Mr. Richardson: 

One approved copy of the Willow Creek unit agreement, with Yates 
Petroleum Corporation as unit operator, Chaves County, New Mexico, 
is enclosed. This agreement has been assigned No, 14-08-0001-18037 
and is effective as of this date, the same day as approved. 

You are requested to furnish the State of New Mexico and other 
interested principals with appropriate evidence of this approval. 

Sincerely yours, 

James W. Sutherland 
Oil and Gas Supervisor, SRMA 

Enclosure 



CERTIFICATION—DETERMINATION 

Pursuant to the authority vested in the Secretary of Interior, under 

the act approved February 1920, *+1 Stat, hy?, as amended, 30 U. S. C. 

sees. 181,! et 8eq., and delegated to the Oil and Gas Supervisors of the 

Geologicali Survey (33F.R. .'3&12), I do hereby: 

A. Approve the attached agreement for the development and operation 

of the Willow Creek U n i t A r e f t i 

State of New Mexico , County of Chaves. 

B. Certify and determine that the unit plan of development and 

operation contemplated in the attached agreement is necessary and advisable 

in the public interest for the purpose of more properly conserving the 

natural resources. 

C. Certify and determine that the d r i l l i n g , producing, rental, 

minimum royalty, and royalty requirements of a l l Federal leases committed 

to said agreement are hereby established, altered, changed, or revoked to 

conform with the terms and conditions of this agreement. 

DEC 41 879 
Dated 

1 
Oil and Gas Supervisor, United States Geological Survey 

Contract Number I1-20-0001-18037 



MIXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

WILLOW CREEK UNIT 

CHAVES COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which is described within 
the attached Agreement, dated August 10. 1979 which said 
Agreement hat been executed by parties owning and holding oil and gas 
leases and royalty Interests in and under the property described, and up
on examination of said Agreement, the Commissioner finds: 

That such agreement will tend to promote the conservation 
of o i l and gas and the better utilization of reservoir 
energy in said area. 

That under the proposed agreement, the State of New Mexico 
will receive its fair share of the recoverable oil or gas 
in place under its lands in the area. 

That each beneficiary Institution of the State of New 
Mexico w i l l receive its fair and equitable share of the 
recoverable o i l and gas under its lands within the area. 

That such agreement is in other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
limited and restricted to such lands within the Unit Area, which are 
effectively committed to the Unit Agreement as of this date, and, further, 
that leases insofar as the lands covered thereby committed to this Unit 
Agreement shall be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain in full force and ef
fect in accordance with the terms and conditions of said Agreement. This 
approval is subject to a l l of the provisions and requirements of the afore
said statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal 
affixed, this 2Qtn day of Deoarcber f 19 79 

(a) 

(b) 

(c) 



1 

UNIT AGREEMENT 

FOR TH1-: DEVELOPMENT AND OPEI*ATION 

OF THE 

WILLOW CREEK UNIT AREA 

COUNTY OF CHAVES 

STATE OF NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the 10th day of August , 

1979i by and between the parties subscribing, ra t i f y i n g , or consenting hereto, 

and herein referred to as the "parties hereto," 

WIZHI£SETHj_ 

WHEREAS, the parties hereto are the owners of working, royalty, or other 

o i l and gas interests i n the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 1+37, as 

amended, 30 U. S. C. Sees. 181 et seq., authorizes Federal leasees and their re

presentatives to unite with each other, or jo i n t l y or separately with others, i n 

collectively adopting and operating a cooperative or unit plan of development or ' 

operation of any o i l or gas pooi, f i e l d , or like area, or any part thereof for 

the purpose of more properly conserving the natural resources thereof whenever 

determined and certified by the Secretary of the Interior to be necessary or ad

visable in the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico i s 

authorized by an Act of the Legislature (Sees. 19-10-45, 46, 4? N.M. Statutes 

1978 Annotated) to consent to or approve this agreement on behalf of the State 

of New Mexico, insofar as i t covers and includes lands and mineral interest of 

the State of New Mexico; and, 

• WHEREAS the Oil Conservation Division of the State of New Mexico Energy and * 

Minerals Department is authorized by an Act of the Legislature (Chapters 70 and 71, 

New Mexico Statutes 1978, Annotated)to approve this agreement and the conservation 

provisions hereof; and, 

WHEREAS, the parties hereto hold sufficient interests i n the 

Willow Creek Unit Area covering the land hereinafter 

described to give reasonably effective control of operations therein; 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural re

sources, prevent waste, and secure other benefits obtainable through development 

and operation of the area subject to this agreement under the terms, conditions, 

-1-



and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein 

contained, the parties hereto commit to this agreement their respective interests 

in the below-defined unit area, and agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February, 25, 1920, 

as amended, supra, and a l l valid pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder or valid, pertinent, and 

reasonable regulations hereafter issued thereunder are accepted and made a pfirt of 

this agreement aa to Federal lands, provided such regulations are not inconsistent 

with the terms of this agreement; and as to non-Federal lands, the o i l and ga<3 

operating regulations i n effect as of the effective date hereof governing d r i l l i n g 

and producing operations, not inconsistent with the terms hereof or the laws of the 

State i n which the non-Federal land is located, are hereby accepted and made a part 

of this agreement. 

2* UNIT AREA. The following described land is hereby designated and recog

nized as constituting the unit area: 

T-4-S, R-25-B, NMPM T-5-S, R-25-E, NMPM 
Section 1 thru 36; A l l Section 1 thru 3; A l l 

Section 10; N# 
Section 11; NJ6 
Section 12; N# 

Containing 25,880.85 acres, 
more or less 

Chaves County, New Mexico 

Exhibit "A" attached hereto is a map showing the unit area and the boundaries and 

indentity of tracts and leases in said area to the extent known to the Unit Operator. 

Exhibit "B" attached hereto is a schedule showing to the extent known to the Unit 

Operator the acreage, percentage, and kind of ownership of o i l and gas interests "' 

in a l l land i n the unit area. However, nothing herein or i n said schedule or map 

shall be construed as a representation- by any party hereto as to the ownership of 

any interest other than such interest or interests as are shown in said map or 

schedule as owned by such party. Exhibits "A" and "B" shall be revised by the Unit *• 

Operator whenever changes i n the unit area render such revision necessary when re

quested by the Oil and Gas Supervisor, hereinafter referred to as "Supervisor," or 

when requested by the Commissioner of Public Lands of the State of New Mexico, 



hereinafter referred to as "Land Commissioner," and not less than five (5) copies 

of the revised Exhibits shall be f i l e d with the Supervisor and one (1) copy there-

of shall be f i l e d with the Land Commissioner, and one (1) copy with the Oil Con

servation Division of the New Mexico Energy and Minerals Department, hereinafter 

referred to as "Division." 

The above-described unit area shall, when practicable, be expanded to include 

therein any additional lands or shall be contracted to exclude lands whenever such 

expansion or contraction i s deemed to be necessary or advisable to conform with the 

purposes of this agreement. Such expansion or contraction shall be effected i n the 

following manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director of the 

Geological Survey, hereinafter referred to as "Director," or on demand of tho land 

Commissioner, after preliminary concurrence by the Director, shall prepare a notice 

of proposed expansion or contraction describing the contemplated changes in the 

boundaries of the unit area, the reasons therefor, and the proposed effective date 

thereof, preferably, the f i r s t day of a month subsequent to the date of notice. 

(b) Said notice shall be delivered to the Supervisor, the Land Commissioner 

and the State Division, and copies thereof mailed to the last known address of 

each working-interest owner, lessee, and lessor whose interests are affected, ad

vising that t h i r t y (30) days w i l l be allowed for submission to the Unit Operator of 

any objections. 

(c) Upon expiration of the 30-day period provided in the preceding item 

(b) hereof, Unit Operator shall f i l e with the Supervisor, the Land Commissioner, 

and State Division, evidence of mailing of the notice of expansion or con

traction and a copy of any objections thereto which have been f i l e d with Unic 

Operator, together with an application in sufficient number, for approval of 

such expansion or contraction and with appropriate joinders. 

(d) After due consideration of a l l pertinent information, the expansion or ' • 

contraction shall, upon approval by the Supervisor, the Land Commissioner, and State 

» • 
Division, become effective as of the date prescribed i n the notice thereof. 

(e) A l l legal subdivisions of land ( i.e., kO acres by Government survey or 

i t s nearest l o t or tract equivalent; in instances of irregular surveys unusually 

large lots or tracts shall be considered in multiples of ko acres or the neareat 1 

aliquot equivalent thereof), no parts of which are entitled to be in a participating 

area on or before the f i f t h anniversary of the effective date of the f i r s t i n i t i a l 

participating area established under this unit agreement, shall be eliminated auto
matically from this agreement, effective as of said f i f t h anniversary, and such lands -3-



shall no longer be a part of the unit area ntid ::'r.all no longer bo subject to 

this agreement, unless diligent d r i l l i n g operaiions are in progress on unitized 

lands not entitled to part icipution on said J" i t" 111 ;>i ni versary, in which event, a l l 

such lands shall remain subject hereto lor ::o \r..\r, sf3 such d r i l l i n g operations 

are continued diligently, with not more than 00 dayr.' time elapsing between the 

completion of one such well and the commencim-tit of* the next such well. A l l legal 

subdivisions of lands not entitled to be in a participating area within 10 years 

after the effective date of the f i r s t i n i t i a l participating area approved under 

this agreement shall be automatically eliminated from this agreement as of stiid 

tenth anniversary. A l l lands proved productive by diligent d r i l l i n g operations 

after the aforesaid five-year period shall become participating in the same 

manner as during said five-year period. However, when such diligent d r i l l i n g 

operations cease, a l l non-participating lands shall be automatically eliminated 

effective as of the 91st day thereafter. The unit operator shall within 90 days 

after the effective date of any elimination hereunder, describe the area so e l i 

minated to the satisfaction of the Supervisor and the Land Commissioner and 

promptly notify a l l parties in interest. 

I f conditions warrant extension of the ten-year period specified in this 

subsection 2 (e), a single extension of not to exceed two years may be accomplished 

by consent of the owners of 90% of the working interests in the current non-parti

cipating unitized lands and the owners of 60,i of the basic royalty interests 

(exclusive of the basic royalty interests of the United States) in non-participating 

unitized lands with approval oi' the Director and Land Commissioner, provided such 

extension application is submitted to the Director and the Land Commissioner not 

later then 60 days prior to the expiration ol' said ten-year period. 

Any expansion of the unit area pursuant to this section which embrac3«s 

lands theretofore eliminated pursuant to this subsection 2 (e) shall not be con

sidered automatic commitment or recommitment of such lands. 

J. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed to thin 

agreement shall constitute land referred to heroin as "unitized land" or "land 

subject to this agreement." A l l o i l and gar. in any and a l l formations of tho 

unitized land are unitized under the terms of this agreement and herein are called 

"unitized substances." ; ' 

k. UNIT OPERATOR. YATES PETROLEUM CORPORATION 

is hereby designated as Unit Operator and by .signature hereto as; Unit Operator 



agrees and consents to accept the duties and obligations of Unit Operator :?or tho 

discovery, development, and production of unitized substances as herein provided. 

Whenever reference is made herein to the Unit Operator, such reference means the 

Unit Operator acting i n the capacity and not as an owner of interest i n un:.tised 

substances, and the term "working-interest owner" when used shall include or 

refer to Unit Operator as the owner of a. working; interest when 6uch an intoreet 

is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the 

right to resign at any time prior to the establishment of a participating area or 

areas hereunder, but such resignation shall not become effective so as to release 

Unit Operator from the dutieo and obligations of Unit Operator and terminate Unit 

Operator's rights as such for a period of six (6) months after notice of intention 

to resign has been served by Unit Operator on a l l working-interest owners and the 

Supervisor and the Land Commissioner, and u n t i l a l l wells then d r i l l e d hereunder 

are placed i n a satisfactory conditions for suspension or abandonment whichever ia 

required by the Supervisor as to Federal lands and the State Division ae to State 

and privately owned lands, unless a new Unit Operator shall have been selected and 

approved and shall have taken over and assumed the duties and obligations of Unit 

Operator prior to the expiration of said period. 

Unit Operator shall have the right to resign in li k e manner and subject to 

l i k e limitations as above provided at any time a participating area established 

hereunder is i n existence, but, i n a l l instances of resignation or removal, u n t i l 

a successor unit operator is selected and approved as hereinafter provided, the 

working-interest owners shall be j o i n t l y responsible for performance of the duties 

of unit operator, and shall not later than 30 days before such resignation or re

moval becomes effective appoint a common agent to represent them in any action to 

be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator from any * 

l i a b i l i t y for any default by i t hereunder occurring prior to the effective date ' 

of i t s resignation. 

The Unit Operator may, upon default or failure in the performance of i t s 

duties or obligations hereunder, be subject to removal by the same percentage vote 

of the owners of working interests as herein provided for the selection of a new 

Unit Operator. Such removal shall be effective upon notice thereof to the Supervisor 

and the Land Commissioner. 
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The resignation or renoval of Unit Operator under this agreement shall 

not terminate i t s right, t i t l e , or interest as the owner of a working interest or 

other interest in unitized substances, but upon the resignation or removal of Unit 

Operator becoming effective, such Unit Operator shall deliver possession of a l l 

wells, equipment, materials, and appurtenances used in conducting the unit opera

tions to the new duly qualified successor Unit Operator or to the common agent, 

i f no such new Unit Operator is elected, to be used for the purpose of conducting 

unit operations hereunder. Nothing herein shall be construed as authorizing re

moval of any material, equipment, and appurtenances needed for the preservation of 

any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his 

or i t s resignation as Unit Operator or shall be removed as hereinabove provided, 

or a change of Unit Operator is negotiated by working-interest owners, the owners ' 

of the working interests in the participating area or areas according to the:'.r re

spective acreage interests in such participating area or areas, or u n t i l a p a r t i 

cipating area shall have been established, the owners of the working interests 

according to their respective acreage interests in a l l unitized land, shall by 

majority vote select a successor Unit Operator: Provided, That, i f a majority 

but less than 75 per cent of the working interests qualified to vote are owneid by 

one party to this agreement, a concurring vote of one or more additional working 

interest owners shall be required to select a new operator. Such selection t;hall 

not become effective u n t i l 

(a) a Unit Operator so selected shall accept i n writing the duties and 

responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the Supervisor and approved 

by the Land Commissioner. 

I f no successor Unit Operator i s selected and qualified as herein provided, 

the Director and the Land Commissioner, at their election, may declare this unit f . 

agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit Operator, 

is not the sole owner of working interests, costs, and expenses incurred by Unit 

Operator i n conducting unit operations hereunder shall be paid and apportioned 

among and borne by the owners of working interests, a l l in accordance with the 

agreement or agreements entertc into by and between the Unit Operator and the 

owners of working interests, whether one or more, separately or collectively. Any 

agreement or agreements entered into between the working-interest owners and the 
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Unit Operator ae provided in this section, whether one or more, are herein referred 

to as the "unit operating agreement." Such unit operating agreement shall also 

provide the manner in which the working-interest owners shall be entitled to re

ceive their respective proportionate and allocated share of the benefits accruing 

hereto in conformity with their underlying operating agreements, leases, or other 

independent contracts, and such other rights and obligations as between Unit Operator 

and the working-interest owners as may be agreed upon by Unit Operator and the 

working-interest owners; however, no such unit operating agreement shall oe deemed 

either to modify any of the terms and conditions of this unit agreement or to re

lieve the Unit Operator of any right or obligation established under this unit 

agreement, and in case of any inconsistency or conflict between this unit agreement 

and the unit operating agreement, this unit agreement shall govern. Three true 

copies.of any unit operating agreement executed pursuant to this section should 

be filed with the Supervisor and one true copy with the Land Commissioner, prior to 

approval of this unit agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically 

provided herein, the exclusive right, privilege and duty of exercising any and a l l 

rights of the parties hereto which are necessary or convenient for prospecting for, 

producing, storing, allocating, and distributing the unitized substances are here

by delegated to and shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of title to said rights shall be deposited with said Unit Opera

tor and, together with this agreement, shall constitute and define the rights, 

privileges, and obligations of Unit Operator. Nothing herein, however, shall be 

construed to transfer ti t l e to any land or to any lease or operating agreement, 

it being understood that under this agreement the Unit Operator, in its capacity 

as Unit Operator, shall exercise the rights of possession and use vested in the 

parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date-

hereof, the Unit Operator shall begin to dr i l l an adequate test well at a location 

approved by the Supervisor, :.f on Federal land, or by the Land Commissioner, i f on 

State land, or by the Division i f on fee land unless on such effective date a 

well is being drilled confornably with the terms hereof, and thereafter continue 

such drilling diligently until the BASEMENT GRANITE HAS BEEN PENETRATED ANi) ALL 

BEDS OF YOUNGER AGE HAVE BESN TESTED , or until at a 

lesser depth unitized substances shall be discovered which can be produced in paying 
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quantities (to-wit: quantities sufficient to repay the costs of d r i l l i n g , complet

ing and producing operations, with a reasonable profit) or the Unit Operator shall, 

at any time, establish to the satisfaction or the Supervisor i f on Federal land, or 

the Land Commissioner i f on State land, or the (Division i f on Fee land that further 

d r i l l i n g of said well would be unwarranted or impracticable; provided, however, that 

Unit Operator shall not, in any event, be required to d r i l l said well to a depth 

in excess of 6,000 feet. Until the discovery of a deposit of unitized 

substances capable of being produced in paying quantities, the Unit Operator shall 

continue d r i l l i n g diligently one well at a time, allowing not more than six (6) 

months between the completion of one well and the beginning of the next well, u n t i l 

a well capable of producing unitized substances; i n paying quantities i s completed 

to the satisfaction of said Supervisor i f i t be: on Federal land or of the Land 

Commissioner i f on State lard, or the Division i f on fee land, or u n t i l i t i s rea

sonably proved that the unitized land is incapable of producing unitized substances 

in paying quantities i n the formations d r i l l e d hereunder. Nothing in this section 

shall be deemed to l i m i t the right of the Unit Operator to resign as provided in 

Section 5 hereof, or as requiring Unit Operator to commence or continue any 

d r i l l i n g during the period pending such resignation becoming effective i n order to 

comply with the requirements of this section. The Director and Land Commissioner 

may modify the d r i l l i n g requirements of this section by granting reasonable exten

sions of time when, i n their opinion, such action i s warranted. 

Upon failure to commence any well provided for i n this section within the 

time allowed, including any extension of time granted by the Supervisor and the 

Land Commissioner, this agreement w i l l automatically terminate; upon failure to 

continue d r i l l i n g diligently any well commenced! hereunder, the Supervisor and the 

Land Commissioner may, after 15-days notice to the Unit Operator, declare this 

unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months after 

compleation of a well capable of producing unitized substances in paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the Land 

Commissioner, and State Division an acceptable plan of development and operation 

for the unitized land which, when approved by the Supervisor, the Land Commissioner, 

and State Division, shall constitute the further drilling and operating obligations, 

of the Unit Operator under this agreement for the period specified therein. Thereaft 

from time to time before the expiration of any Existing plan, the Unit Operator.shall 
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submit for the approval of the Supervisor, the Land Commissioner, and State Division 

a plan for an additional specified period for the development and operation of the 

unitized land. 

Any plan submitted pursuant to this section shall provide for the exploration 

of the unitized area and for the diligent d r i l l i n g necessary for determination of 

the area or areas thereof capable of producing unitized substances i n paying 

quantities in each and every productive formation and shall be as complete and 

/ adequate as the Supervisor, the Land Commissioner, and State Division may determine 

to be necessary for timely development and proper conservation of the o i l and ijas 

resources of the unitized area and shall: 

(a) specify the number and locations of any wells to be dr i l l e d and the 

proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable specify the operating practices regarded as 

necessary and advisable for proper conservation of natural resources. Separate 

plans may be submitted for separate productive zones, subject to the approval of 

the Supervisor, the Land Commissioner, and State Division. 

Plans shall be modified or supplemented when necessary to meet changed conditions 

or to protect the interests of a l l parties to this agreement. Reasonable diligence 

shall be exercised i n complying with the obligations of the approved plan of develop

ment. The Supervisor and the Land Commissioner are authorized to grant a reasonable 

extension of the six-month period herein prescribed for submission of an i n i t i a l 

plan of development where such action is j u s t i f i e d because of unusual conditions 

or circumstances. After completion hereunder of a well capable of producing any 

unitized substance i n paying quantities, no further wells, except such as may be 

necessary to afford protection against operations not under this agreement and such 

as may be specifically approved by the Supervisor, the Land Commissioner, and State 

Division , shall be d r i l l e d except in accordance with a plan of development approved 

as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of pro- I 

ducing unitized substances in paying quantities or as soon thereafter as required by 

the Supervisor, the Land Commissioner, or the State Division, the Unit Operator 

shall submit for approval by the Supervisor, the Land Commissioner, and State 

Division a schedule, based on subdivisions of the public-land survey or aliquot 

parts thereof, of a l l land then regarded as reasonably proved to be productive i n 

paying quantities; a l l lands in said schedule on approval of the Supervisor, the 

Land Commissioner, and State Division to constitute a participating area, effective 

-9-



as of the date of completion of such well or the effective date of this unit agreement, 

whichever i s later. The acreages of both Federal and non-Federal lands shall be 

based upon appropriate computations from the courses and distances shown on the last 

approved public-land survey as of the effective date of each i n i t i a l participating 

area. Said schedule shall also set forth the percentage of unitized substances to be 

allocated as herein provided to each tract in the participating area so established, 

and shall govern the allocation of production commencing with the effective date 

J of the participating area. A separate participating area shall be established for 

each separate pool or deposit of unitized substances or for any group thereof which 

is produced as a single pool or zone, and any two or more participating areas so 

established may be combined into one, on approval of the Supervisor, the Land Commis

sioner, and the State Division . When production from two or more participating 

areas, so established, is subsequently found to be from a common pool or deposit 

said participating areas shall be combined into one, effective as of such appropriate 

date as may be approved or prescribed by the Supervisor, the Land Commissioner, and 

Stat a Division . The participating area or areas so established ahall be revised i 

from time to time, subject to lik e approval, to include additional land then regarded 

as reasonably proved to be productive in paying quantities or necessary for unit 

operations, or to exclude land then regarded as reasonably proved not to be productive 

in paying quantities and the schedule of allocation percentages shall be revised 

accordingly. The effective date of any revision shall be the f i r s t of the month in 

which is obtained the knowledge or information on which such revision is predicated, 

provided, however, that a more appropriate effective date may be used i f j u s t i f i e d by 

the Unit Operator and approved by the Supervisor, the Land Commissioner, and State 

Division . No land shall be excluded from a participating area on account of de

pletion of the unitized substances, except that any participating area established 

under the provisions of this unit agreement shall terminate automatically whenever a l l 

completions in the formation on which the participating area is based are abandoned. 

I t is the intent of this section that a participating area shall represent the X 

area known or reasonably estimated to be productive in paying quantities; but regard

less of any revision of the participating area, nothing herein contained shall be 

construed as requiring any retroactive adjustment for production obtained prior to 

the effective date of the revision of the participating area. 

In the absence of agreement at any time between the Unit Operator and the 

Supervisor, the Land Commissioner, and State Division as to the proper definition 

or redefinition of a participating area, or. u n t i l a participating area has, or areas 
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have, been established as provided herein, the portion of a l l payments affect-ad 

thereby shall be impounded in a manner mutually acceptable to the owners of working 

interests and the Supervisor and the Land Commissioner. Royalties due the United 

States shall be determined by the Supervisor for Federal lands and the Land Commis

sioner for the State lands and the amount thereof shall be deposited, and directed by 

the Supervisor and the Land Commissioner, to be held as unearned money u n t i l a. 

participating area i s f i n a l l y approved and then applied as earned or returned i n 

accordance with a determination of the sum due as Federal and State royalty of the 

basis of such approved participating area. 

Whenever i s i s determined, subject to the approval of the Supervisor, the Land 

Commissionerjvand State Division that a well d r i l l e d under this agreement i s not 

capable of production i n paying quantities and inclusion, of the land on which i t i s 

situated in a participating area is unwarranted, production from such well shall, 

for the purposes of settlement among a l l parties other than working-interest owners, 

be allocated to the land on which the well is located unless such land is already 

within the participating area extablished for the pool or deposit from which such 

production is obtained. Settlement for working interest benefits from such a well 

shall be made as provided i n the unit operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l unitized substances produced from each 

participating area extablished under this agreement, except any part thereof used in 

conformity with good operating practices within the unitized area for d r i l l i n g , opera

ting, camp, and other production or development purposes, for repressuring or 

recycling in accordance with a plan of development approved by the Supervisor, Land 

Commissioner, and State Division, or unavoidable lost, shall be deemed to be pro

duced equally on an acreage basis from the several tracts of unitized land of the 

participating area established for such production and, for the purpose of determining 

any, benefits accruing under this agreement, each such tract of unitized land 3hall have 
C 

allocated to i t such percentage of said production as the number of acres of such 

tract included i n said participating area bears to the t o t a l acres of unitized 

land i n said participating area, except that allocation of production hereunder 

for purposes other than for settlement of the royalty, overriding royalty, or 

payment out of production obligations of the respective working-interest owners, 

shall be on the basis prescribed i n the unit operating agreement whether in con

formity with the basis of allocation herein set forth or otherwise. I t is hereby 
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agreed thai; production of unitized substances from a participating area shall be 

allocated as provided herein regardless of whether any wells are drilled 0:1 any 

particular part of tract of.said participating area. I f any gas produced from 

one participating area i6 used for repressuring or recycling purposes in another 

participating area, the first gas withdrawn from such last-mentioned participating 

area for sale during the l i f e of this agreement shall be considered to be the gas 

so transferred until an amount equal to that transferred shall be so produced for 

sale and such gas shall be allocated to the participating area from which initially 

produced as such area was last defined at the time of such final production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS, Any 

party hereto owning or controlling the working interest in any unitized land having 

thereon a regular well location may with the approval of the Supervisor and the 

Land Commissioner, and the Division as to privately owned land, at such party's 

sole risk, costs, and expense, d r i l l a well to test any formation for which a 

participating area has not be;en established or to test any formation for which 

a participating area has been established i f such location is not within said 

participating area, unless within 90 days of receipt of notice from said party of 

his intention to d r i l l the well the Unit Operator elects and commences to d r i l l such 

a well in like manner as other wells are drilled by the Unit Operator under this 

agreement. 

I f any well drilled as aforesaid by a working-interest owner results in 

production such that the land upon which i t is situated may properly be included 

in a participating area, such participating area shall be established or enlarged 

as provided in this agreement and the well shall thereafter be operated by the 

Unit Operator in accordance rfith the terms of this agreement and the unit operating 

agreement. 

I f any well drilled as aforesaid by a working-interest owner obtains pro

duction in quantities insufficient to justify the inclusion of the land upon which 

such well is situated in a participating area, such well may be operated and pro-', 

duced by the party drilling the same subject to the conservation requirements of 

this agreement. The royalties in amount or value of production from any such well 

shall be paid as specified in the underlying lease and agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any State and any royalty 

owner who is entitled to take in kind a share of the substances now unitized here

under shall hereafter be entitled to the right to take in kind its share of the 

unitized substances, and the Unit Operator, or the working-interest owner in case 
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of the operation of a well by a working-interest owner as herein provided for in 

special cases, shall make deliveries of such royalty share taken i n kind in con

formity with the applicable contracts, laws, and regulations. Settlement for roy

alty interest not taken in kind shall be made by working-interest owners responsible 

therefor under existing contracts, laws, and regulations, or by the Unit Operator, 

on or before the last day of each month for unitized substances produced during 

the preceding calendar month; provided, however, that nothing herein contained 

shall operate to relieve the lessees of any land from their respective lease o b l i -

gations for the payment of any royalties due under their leases. 

I f gas obtained from lands not subject to this agreement i s introduced 

into any participating area hereunder, for use in repressuring, stimulation of t 

production, or increasing ultinate recovery, in conformity with a plan of opera- • 

tions approved by the Supervisor and the Land Commissioner, a li k e amount of gas,, 

after settlement as herein provided for any gas transferred from any other p a r t i -
* 

cipating area and with appropriate deduction for loss from any cause, may be with

drawn from the formation into v/hich the gas i s introduced, royalty free as to dry 

<jas, but not as to any products which may be extracted therefrom; provided that 

such withdrawal shall be at such time as may be provided in the approved plan of 

operations or as may otherwise be consented to by the Supervisor and the Land 

Commissioner as conforming to good petroleum engineering practice; and provided 

further, that such right of withdrawal shall terminate on the termination of this 

unit agreement. 

Royalty due the United .States shall be computed as provided in the operating 

regulations and paid in value or delivered i n kind as to a l l unitized substances 

on the basis of the amounts thereof allocated to unitized Federal land as provided 

herein at the rates specified i n the respective Federal leases, or at such lower 

rate or rates as may be authorized by law or regulation; provided, that for leases 

on which the royalty rate depends on the daily average production per well, said 
, i 

average production shall be determined i n accordance with the operating regulations 

as though each participating area,were a single consolidated lease. 

Royalty due on account, of State lands shall be computed and paid on the 

basis of a l l unitized substances allocated to such lands. 

15- RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed 

he-eto shall be paid by working-interest owners responsible therefor under existing 

contracts, laws, and regulations, provided that nothing herein contained shall 
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operate to relieve the lessees of any land from their respective lease obligations 

for the payment of any rental or minimum royalty due under their leases. Rental 

or minimum royalty for lands af the United States subject to this agreement nhall 

be paid at the rate specified in the respective leases from the United States un- 't 

less such rental or minimum royalty i s waived, suspended, or reduced by law or by ! 

approval of the Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to this agreement shall be 

paid at the rates specified in the respective leases. 

With respect to any leai>e on non-Federal land containing provisions which 

would terminate such lease unless d r i l l i n g operations are commenced upon the land 

covered thereby within the time therein specified or rentals are paid for the p r i 

vilege of deferring such d r i l l i n g operations, the rentals required thereby shall, 

notwithstanding any other provision of this agreement, be deemed to accrue and be

come payable during the term ;hereof as extended by this agreement and u n t i l the 

required d r i l l i n g operations are commenced upon the land covered thereby or u n t i l 

some portion of such land i s included within a participating area. 

16. CONSERVATION. Operations hereunder and production of unitized substances 

shall be conducted to provide for the most economical and efficient recovery of 

said substances without waste., as defined by or pursuant to State or Federal law 

or regulation. 

17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor 

and Land Commissioner deem appropriate and adequate to prevent drainage of unitized 

substances from unitized land by wells on land not subject to this agreement. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, 

and provisions of a l l leases, subleases, and other contracts relating to exploration 

d r i l l i n g , development, or operation for o i l or gas on lands committed to thi.3 agree

ment are hereby expressly modified and amended to the extent necessary to make the 

same conform to the provisions hereof, but otherwise t» remain i n f u l l force and 
f. -

effect; and the parties hereto hereby consent that the Secretary, as to Federal 

leases and the Land Commissioner, as to State leases, shall and each by his ap

proval hereof, or by the approval hereof by his duly authorized representative, 

does hereby establish, alter, change, or revoke the d r i l l i n g , producing, rental, 

minimum royalty, and royalty requirements of Federal and State leases committed 

hereto and the regulations in respect thereto to conform said requirements ta the 

provisions of this agreement, and without limiting the generality of the foregoing, 
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a l l leases, subleases, and contracts are particularly modified in accordance with 

the following: 

(a) The development and operation of lands subject to this agreement under 

the terms therof shall be deemed f u l l performance of a l l obligations for develop

ment and operation with respect to each and every separately owned tract subject 

to this agreement, regardless of whether there i s any development of any particu

lar tract of the unit area. 

(b) D r i l l i n g and producing operations performed hereunder upon any tract 

of unitized lands w i l l be accepted and deemed to be performed upon and for the 

benefit of each and every tract of unitized land, and no lease shall be deemed to 

expire by reason of failure to d r i l l or produce wells situated on the land therein 

embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 

pursuant to direction or consent of the Secretary and the Land Commissioner, or 

his duly authorized representative, shall be deemed to constitute such suspension 

pursuant to such direction or consent as to each and every tract of unitized land. 

A suspension of d r i l l i n g or producing operations limited to specified lands shall 

be applicable only to such lands. 

(d) Each lease, sublease, or contract relating to the exploration, d r i l l i n g , 

development or operation for o i l or gas of lands other than those of the United 

States and State of New Mexico committed to this agreement, which, by i t s terms 

might expire prior to the termination of this agreement, i s hereby extended beyond 

any such terms so provided therein so that i t shall be continued i n f u l l force and 

effect for and during the term of this agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal 

thereof or any part of such lease which i s made subject to this agreement shall con

tinue in force beyond the term provided therein u n t i l the termination hereof. Any 

other Federal lease committed hereto shall continue in force beyond the term so -

provided therein or by law as to the land committed so long as such lease remains (. 

subject hereto, provided that production is had in paying quantities under this unit 

agreement prior to the expiration date of the term of such lease, or in the event > 

actual d r i l l i n g operations are commenced on unitized land, in accordance with the 

provisions of this agreement, prior to the end of the primary term of such lsase 

and are being diligently prosecuted at that time, such lease shall be extended for 

two years and so long thereafter as o i l or gas i s produced in paying quantities i n 
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accordance With the provisions of the Mineral Leasing Act Revision of i960. 

(f ) Each sublease or contract relating to the operation and development of 

unitized substances from lands of the United States committed to this agreement, 

which by i t s terms would expire prior to the time at which the underlying lease, 

as extended by the immediately preceding paragraph, w i l l expire, is hereby extended 

beyond any such term so provided therein so that i t shall be continued i n f u l l force 

and effect for and during the term of the underlying lease as such term is herein 

extended. 

(g) The segregation of any Federal Lease committed to this agreement i s 

governed by the following provision i n the fourth paragraph of Sec. 17 ( j ) of the 

Mineral Leasing Act, as amended by the Act of September 2, i960 (74 Stat. 781-784): 

"Any (Federal) lease heretofore or hereafter committed to any such (unit) Plan em

bracing lands that are i n part within and in part outside of the area covered by 

any such plan shall be segregated into separate leases as to the lands committed 

and the lands not committed as of the effective date of unitization: Provided 

however, that any such lease as to the nonunitized portion shall continue i n force 

and effect for the term thereof but for not less than two years from the date of 

such segregation and so long thereafter as o i l or gas is produced i n paying quanti

ties." 

(h) In the event the I n i t i a l Test Well is commenced prior to the expiration 

date of the shortest term State Lease within the Unit Area, any lease embracing 

lands of the State of New Mexico which i s made subject to this agreement, shall 

continue in force beyond the term provided therein as to the lands committed hereto 

u n t i l the termination hereof. 

( i ) Any lease embracing lands of the State of New Mexico having only a 

portion of i t s lands committed hereto, shall be segregated as to the protion com

mitted and the portion not committed, and the terms of such lease shall apply 

separately to such segregated protions commencing as of the effective date hereof; 

provided, however, notwithstanding any of the provisions of this agreement to the 

contrary any lease embracing lands of the State of New Mexico having only a portion 

of i t s lands committed hereto shall continue in f u l l force and effect beyond the 

term provided therein as to a l l lands embraced in such lease, i f o i l or gas i s dis

covered and is capable of being produced in paying quantities from some part of 

the lands embraced in such lease at the expiration of the secondary term of such 

lease; or i f , at the expiration of the secondary term, the leasee or the Unit Opera

tor is then engaged in bona fide d r i l l i n g or reworking operations on some part of 

the lands embraced in such lease, the same as to a l l lands embraced therein, shall 
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remain i n f u l l force and effect so long as such operations are being diligently 

prosecuted, and i f they result in the production of o i l or gas; said lease shall 

continue in f u l l force and effect as to a l l of the lands embraced therein, so long 

thereafter as o i l or gas in paying quantities is being produced from any portion 

of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be 

covenants running with the lard with respect to the interest of the parties hereto 

and their successors i n interest u n t i l this agreement terminates, and any grant, 

transfer, or conveyance, or interest in land or leases subject hereto shall be and 

hereby i s conditioned upon the assumption of a l l privileges and obligations hereunder 

by the grantee, transferee, or other successor in interest. No assignment or trans

fer of any working interest, royalty, or other interest subject hereto shall be 

binding upon,Unit Operator u n t i l the f i r s t day of the calendar month after Unit ' 

Operator is furnished with the original, photostatic, or certified copy of the 

instrument of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon 

approval by the Secretary and the Land Commissioner or his duly authorized repre

sentative, and shall terminate five (5) years from said effective date unless 

(a) such date of expiration is extended by the Director and the Land Com

missioner, or 

(b) i t i s reasonably determined prior to the expiration of the fixed term 

or any extension thereof that the unitized land i s incapable of production of uni

tized substances in paying quantities in the formations tested hereunder and after 

notice of intention to terminate the agreement on such ground is given by the Unit 

Operator to a l l parties in interest at their last known addresses, the agreement 

is terminated with the approval of the Supervisor and the Land Commissioner, or 

(c) a valuable discovery of unitized substances has been made or 

accepted on unitized land during said initial term or any extension thereof, ( '-. 

in which event the agreement shall remain in effect for such term and so long 

as unitized substances are being produced i n paying quantities sufficient to pay 

for the cost of producing same from wells on unitized land within any participating 

area established hereunder and, should production cease, so long thereafter 

as diligent operations are i n progress for the restoration of production or 

discovery of new production and so long thereafter as unitized substances 

so discovered are being produced as aforesaid, or 
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ment may be terminated at emy time by not less that 75 per centum, on an acreage 

basis, of tne working*interest owners signatory hereto, with the approval of the 

Supervisor and the Land Commissioner; notice of any such approval to be given by the 

Unit Operator to a l l parties hereto. 

21. RATE OF PROSPECTING DEVELOPMENT, AND PRODUCTION. The Director is 

hereby vested with authority to alter or modify from time to time in his descretion 

the quantity and rate of production under this agreement when such quantity and 

rate is not fixed pursuant to Federal or State law or does not conform to any state

wide voluntary conservation or allocation program, which is established, recognised, 

and generally adhered to by the majority of operators in such State, such authority 

being hereby.limited to alteration or modification in the public interest, the pur-, 

pose thereof and the public interest to be served thereby to be stated in the order 

of alteration or modification. Without regard to the foregoing, the Director i s 

also hereby vested with authority to alter or modify from time to time in his dis

cretion the rate of prospecting and development and the quantity and rate of pro

duction under this agreement when such alteration or modification is in the interest 

of attaining the conservation objectives stated in this agreement* and is not in 

violation of any applicable federal or State law; provided, further, that ho such 

alteration or modification shall be effective as to any land of the State of 

New Mexico; as to the rate of prospecting and, developing in the absence of the 

specific written approval thereof by the Commissioner and as to any lands of the Stati 

of New Mexico or privately owned lands subject to this agreement as to the quantity 

and rate of production in the absence of specific written approval thereof by the 

Division. 

Powers in this section vested in the Director shall only be exercised after 

notice to Unit Operator and opportunity for hearing to be held not less that 15 

days from notice. 

22. APPEARANCES. Unit Operator shall, after notice to other parties affected, 

have the right to appear for and on behalf of any and a l l interests affected hereby 

before the Department of the Interior and the Commissioner of Fublic lands and to 

appeal from orders issued under the regulations of said Department or Land Commis

sioner or to apply for relief from any of said regulations or in any proceedings' 

relative to operations before the Department of the Interior or the Land Commissioner 

or any other legally constituted authority; provided, however, that any other inter

ested party shall also have the right at his own expense to be heard in any such 

proceeding. 

23- NOTICES. All notices, demands, or statements required hereunder to be 

given or rendered to the parties hereto shall be deemed fully given i f given in 
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writing and personally delivered to the party or sent by postpaid registered or 

certified mail, addressed to such party or parties at their respective addresses 

set forth in connection with the signatures hereto or to the r a t i f i c a t i o n or con

sent hereof or to such other address as any such party may have furnished in writing 

to party sending the notice, demand or statement. 

2k. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall 

be construed as a waiver by any party hereto of the right to assert any legal or 

constitutional right or defense as to the validity or invalidity of any law of the 

State wherein said unitized lands are located, or of the United States, or regula

tions issued thereunder in any way affecting such party, or as a waiver by any such 

party of any right beyond his or i t s authority to waive. 

25. UNAVOIDABLE DELAY. A l l obligations under this agreement requiring the 

Unit Operator to commence or continue d r i l l i n g or to operate on or produce unitized 

substances from any of the lands covered by this agreement shall be suspended while 

the Unit Operator despite the exercise of due care and diligence, X'B prevented from 

complying with such obligations, in whole or in part, by strikes, acts of God, 

Federal, State, or municipal law or agencies, unavoidable accidents, uncontrollable 

delays in transportation, i n a b i l i t y to obtain necessary materials i n open market, 

or other matters beyond the reasonable control of the Unit Operator whether similar 

to matters herein enumerated or not. No unit obligation which i s suspended under 

this section shall become due- less than t h i r t y (30) days after i t has been deter

mined that the suspension is no longer applicable. Determination of creditable 

"Unavoidable Delay" time shall be made by the unit operator subject to approval of 

the Supervisor and the Land Commissioner. 

26. NONDISCRIMINATION. In connection with the performance of work under 

this agreement, the operator agrees to comply with a l l the provisions of section 

202 (1) to (?) inclusive of Executive Order 11246 (30 F.R. 12319), as amended, •'• 

which are hereby incorporated by reference in this agreement. 

2 7 • LOSS OF TITLE. In the event t i t l e to any tract of unitized land 

shall f a i l and the true owner cannot be induced to join i n this unit agreement, '' 

such tract shall be automatically regarded as not committed hereto and there shall 

be such readjustment of future costs and benefits as may be required on account of 

the loss of such t i t l e . In the event of a dispute as to t i t l e as to any royalty, 

working interest, or other interests subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y for interest u n t i l the dispute is f i n a l l y 

settled; provided, that, as to Federal and State land or leases, no payments of 



funds due the United States or the State of New Mexico should be withheld, but 

such funds shall be deposited as directed by the Supervisor and such funds of the 

State of New Mexico shall be deposited as directed by the Land Commissioner, to be ' 

held as unearned money pending final settlement of the title dispute, and then 

applied as earned or returned in accordance with such final settlement. 

Unit Operator as such is relieved from any responsibility for any defect 

or failure of any ti t l e hereunder. 

/ 28. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any substantial 

interest in a tract within the unit area fails or refuses to subscribe or consent 

to this agreement, the owner of the working interest in that tract may withdraw said 

tract from this agreement by written notice delivered to the Supervisor, the Land ! 

Commissioner, the State Division , and the Unit Operator prior to the approval 

of this agreement by the Supervisor. Any oil or gas interests in lands within the 

unit area not committed hereto prior to submission of this agreement for final 

approval may thereafter be committed hereto by the owner or owners thereof sub

scribing or consenting to this agreement, and, i f the interest is a working interest, 

by the owner of such interest also subscribing to the unit operating agreement. 

After operations are commenced hereunder, the right of subsequent joinder, as 

provided in this section, by a working-interest owner is subject to such require

ments or approvals, i f any, pertaining to such joinder, as may be provided for in 

the unit operating agreement. After final approval hereof, joinder by a non-working 

interest owner must be consented to in writing by the working-interest owner 

committed hereto and responsible for the payment of any benefits that may accrue 

hereunder in behalf of such non-working interest. A non-working interest may not 

be committed to this unit unless the corresponding working interest is committed 

hereto. Joinder to the unit agreement by a working-interest owner, at any time, 

must be accompanied by appropriate joinder to the unit operating agreement, i f more 

than'one committed working-interest owner is involved, in order for the interest 

to be regarded as committed to this unit agreement. Except as may otherwise herein . 

be provided, subsequent joinders to this agreement shall be effective as of the 

first day of the month following the filing with the Supervisor, the Land Commissioner, 

and the State Division of duly executed counterparts of a l l or any papers 

necessary to establish effective commitment of any tract to this agreement unless 

objection to such joinder i s duly made within sixty (60) days by the Supervisor, 

or the State Division; provided., however, that as to State lands a l l subsequent 

joinders must be approved by the Commissioner. 
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29- COUNTERPARTS. This agreement, may be executed i n any number of counter

parts no one of which needs tc bo executed by a l l parties or may be r a t i f i e d or 

consented to by separate instrument in writing specifically referring hereto and 

shall be binding upon a l l thoee parties who have executed such a counterpart, r a t i 

fication, or consent hereto with the same force and effect as i f a l l such parties 

had signed the same document end regardless of whether or not i t i s executed by a l l 

other parties owning or claiming an interest in the lands within the above-described 

unit area. 

JO. SURRENDER. Nothing i n this agreement shall prohibit the exercise by any 

working-interest owner of the right to surrender vested in such party by any lease, 

sublease, or operating agreement as to a l l or any part of the lands covered thereby 

provided that each party who w i l l or might acquire such working interest by such 

surrender or by forfeiture as hereafter set forth, is bound by the terms of this 

agreement. 

I f , as a result of any such surrender, the working interest" rights as to 

such lands become vested in any party other than the fee owner of the unitized sub

stances, said party may f o r f e i t such rights and further benefits from operation 

hereunder as to said land to the party next in the chain of t i t l e who shall be and 

become the owner of such working interest. 

I f , a3 the result of any such surrender or forfeiture, working interest right 

become vested i n the fee owner of the unitized substances, such owner may: 

(1) Accept those working-interests rights subject to this agreement and 

the unit operating agreement; or 

(2) Lease the portion of such land as is included i n a participating area 

established hereunder subject to this agreement and the unit operating agreement. 

(3) Provide for the independent operation of any part of such land that are 

not then included within a participating area established hereunder. - » 

I f the fee owner of the unitized substances does not accept the working- f , 

interest rights subject to this agreement and the unit operating agreement or lease, 

such lands as above-provided within six (6) months after the surrendered or f o r 

feited working-interest rights become vested in the fee owner, the benefits and 

obligations of operations accruing to such lands under this agreement and the unit 

operating agreement shall be shared by the remaining owners of unitized working 

interests i n accordance with their respective working interest ownerships, and 

such owners or working interests shall compensate the fee owner of unitized raub-
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stances in such lands by paying sums equal to the rentals, minimum royalties, and 

royalties applicable to such lands under the lease in effect when the lands were 

unitized. 

An appropriate accounting and settlement shall be made, for a l l benefits 

accruing to or payments and expenditures made or incurred on behalf of such surren

dered or forfeited working interest subsequent to the date of surrender or forfeiture 

and payment of any moneys found to be owing by such an accounting shall be made as 

between the parties within t h i r t y (JO) days. In the event no unit operating agree

ment is in existence and a mutually acceptable agreement between the proper parties 

thereto cannot be consummated, the Supervisor may prescribe such reasonable and 

equitable agreement as he deems warranted under the circumstances. 

The exercise of any right vested in a working-interest owner to reassign 

such working interest to the party from whom obtained shall be subject to the same 

conditions as set forth i n this section in regard to the exercise of a right to 

surrender. 

31. TAXES. The working-interest owners shall render and pay for their ac

count and the account of the royalty owners a l l valid taxes on or measured by the 

unitized substances in and under or that may be produced, gathered, and sold from 

the land subject to this contract after the effective date of this agreement, or 

upon the proceeds derived therefrom. The working-interest owners on each tract 

shall and may charge the proper proportion of said taxes to the royalty owners 

having interests i n said tract, and may currently retain and deduct sufficient of 

the unitized substances or derivative products, or net proceeds thereof from the 

allocated share of each royalty owner to secure reimbursement for the taxes so paid.' 

No such taxes shall be charged to the United States or the State of New Mexico or 

to any lessor who has a contract with his lessor who has a contract with his lessee 

which requires the lessee to p£.y such taxes. 

32. NO PARTNERSHIP. I t i s expressly agreed that the relation of the parties 

hereto i s that of independent contractors and nothing i n this agreement contained, 

expressed, or implied, nor any operations conducted hereunder, shall create or be , 

deemed to have created a partnership or association between the parties hereto or 

any of them. 

33- CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working-

interest owners, nor any of them, shall be subject to any forfeiture, termination, 

or expiration of any right here under or under any leases or contracts subject hereto, 
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or to any penalty or l i a b i l i t y on account ol' -ie'.ay or failure in whole or in part 

to comply with any applicable provisions thereof to the extent that the said Unit 

Operator or the working-interect owners, or any ol them, are hindered, delayed, or 

prevented from complying therewith by reason of failure of the Unit Operator to 

obtain, inithe exercise of auo diligence, the concurrence of proper representatives 
• , v. 

of the United States and proper representati v< r. of the State of New Mexico in and 

about any matters or thingt concerning which iL Li: required herein that euch con

currence be obtained. The parties hereto, including the State Division, agree 

that a l l powers and authority vested in the State Division in and by any provi

sions of this agreement are vested in tho r,lui<> Division and shall be oxercised;; ; 

by i t pursuant to the provisions of the laws of the State of New Mexico and subject 

in any case to appeal or judicial review as may now or hereafter be provided by the 

laws of the State of New Mexi:o. 

34. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this , 

agreement shall modify or change either the special Federal Lease stipulations re

lating to surface management or such special Federal Lease stipulations relating 

to surface and environmental protection, attached tjo and made a part of, Oil and 

Gas Leases covering lands within the Unit Area. / 

IN WITNESS WHEREOF, tho parties hereto havc^ caused this agreement to be 

executed and hav% set opposite their respective nnmes the date of execution. 

ATTEST; YATES PETROLEUM CORPORATION 

Address 

UNIT OPERATOR 
§ 

STATE OF New Mexico 

COUNTY OF 

The foregoing instrument was acknowledged before me this r f~th.^ day o f ^ 

, 397 , who is 

My. Com m i'ssjUjA Expi re s: 

of Yates Petroleum Corporation, a New Mexico 
(State of Incorp.) 

corporation, for and on behalf of said Corporation. 

K. Notary JBLiblic 
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CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated in Chaves County, 

New Mexico, which said Agreement is dated the 10th day of August, 1979» 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests in the lands or minerals 

embraced in said Unit Area, as indicated on the schedule attached to 

said Unit Agreeaent as Exhibit "B", do hereby consent thereto and ratify 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counter

part thereof. - . 

IN WITIIESS I^RIOF, this instrument i s executed by the undersigned 

as of the date set forth in their respective acknowledgments. 

' CITIES SERVICE 

ey-in-Fact 

INDIVIDUAL 

STATE OF 

COUNTY OF 

) 

)SS. 
) 

The foregoing instrument was acknowledged before me this 

of , 197__, by ; 

day 

My Commission Expires: 

STATE OF OKLAHOMA 

Notary Public 

ATTORNEY-IN-FACT 
) 
)SS. 

COUNTY OF TULSA ) ^ 
The foregoing instrument was acknowledged before me this /jfr<Ccw day of 

' j i j B t j l * 1 9 7 JL« b v M-ffiK E. ESflPM.' , as Attorney-in-Fact 
of CITIES'IjBffli- JHtjfjff" • a Delaware 
corporation, on behalf of said corporation. 
My Comai £,s3io£M jfasMree: . 

Notary Public Imk UPPtRT 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979» 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests in the lands or minerals 

embraced in said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terras and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned 

as of the date set forth in their respective acknowledgments. 

MESA PETROLEUM COMPANY 

INDIVIDUAL 

STATE OF 

COUNTY OF 

) 

)ss. 
) 

of 

The foregoing instrument was acknowledged before me this 

, 197_, by 

day 

My Commission Expires: 

Notary Public 

STATE OF TEXAS ) 

")ss. 

CORPORATE 
.11 

COUNTY OF MIDLAND ) 
The foregoing instrument was acknowledged before me this 7th day of 

December . 19? 9_, by John B. HuckabaLV. Attorney-in-Fact J^WMm 
of Mesa rWfcj^awffi , a Delaware 
corporation, • oa bea^f of said corporation. 

M^orfimte'aUoa Expi res: 

Notary Public 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated in Chaves County, 

New Mexico, which said Agreement is dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests in the lands or minerals 

embraced in said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and ratify 

all of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned 

as of the date set forth in their respective acknowledgments. 

PUBLIC LANDS EXPLORATION, INC. 

INDIVIDUAL J-5 

STATE OF ) 
~)SS. 

COUNTY OF , ) 

The foregoing instrument was acknowledged before me this day 

of , 197 , by . 

My Commission Expires: 

' Notary Public 

CORPORATE 
STATE OF TEXAS ) 

")SS. 
COUNTY OF DALLAS ) 

The foregoing instrument was acknowledged before me this 6th day of 
December. _ j.-« b y Robert P. Creson President 
of:.J?OHLi^a^gj@jfl^tion, Inc. , a Texas 

/CO;3^r^t^w^^l^»iIf. 6t said corporation. 

•-•'September 14^981 Notary Public j / ~ 
-cjCV 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced in said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned 

as of the date set forth in their respective acknowledgments. 

ATTEST: ABO PETROLEUM CORPORATION 

Assi stant-Secretary 

INDIVIDUAL 

STATE OF 

COUNTY OF 

) 
)SS. 
) 

The foregoing instrument was acknowledged before me this 

of , 197 , by 

day 

My Commission Expires: 

Notary Public 

STATE OF NEW MEXICO ) 

)SS. 

CORPORATE 

COUNTY OF E D D Y ) [ ^ 
The foregoing instrument was acknowledged before me this 7LM^ day of 

December , 197 9 , by JOHN A. YATES , President 
of ABO PETKQTEUM CffKPORATION , a NeFTfexico 
corporation, on behalf of said corporation. 

My Commission Expires: 

: > > . . < ; > > ' 

*- r *• - \** \1 * 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated in Chaves County, 

New Mexico, which said Agreement is dated the 10th day of August, 1979 > 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests in the lands or minerals 

embraced in said Unit Area, as indicated on the schedule attached to 

said Unit Agreeaent as Exhibit "B", do hereby consent thereto and ratify 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned 

as of the date set forth in their respective acknowledgments. 

YATES DRILLING COMPANY 

Vyce President 

V,- •••.«•• ,< i 

INDIVIDUAL 

STATE OF 

COUNTY OF 

) 

)SS. 
) 

of 

The foregoing instrument was acknowledged before me this 

, 197__, by 

day 

My Commission Expires: 

Notary Public 

CORPORATE 
STATE OF NEW MEXICO ) 

)SS. 
) COUNTY OF EDDY 

foregoi.._. —n —.. — 
I , 1979 , by _/. P. UGLUAL) 
TOttTBG COMITY — 71 New 

The foregoing instrument was acknowledged before me this rf~tt(day of 
December . 1979 , by \J. P JJOTPAO , V/fJ> 

of YATES 
President 

Mexico 
corpora îjon, on behalf of said corporation. 

Mi Gofirais"Expires: 

•/.Op. I 



CONSENT AND RATIFICATION 

UNIT OPERATING AGREEMENT 

FOR THE WILLOW CREEK UNIT AREA 

CHAVES COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of 

a copy of the Unit Operating Agreement in connection with the Unit Agreement 

for the development and operation of the Willow Creek Unit Area embracing 

lands situated in Chaves County, New Mexico, which said Agreement is dated 

the 10th day of August,1979, and acknowledges that they have read the same 

and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of leasehold interests being committed to said Unit Agree

ment do hereby consent to said Unit Operating Agreement and ratify a l l the 

terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Operating Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set forth in their respective acknowledgments. 

ATTEST: MYCO INDUSTRIES, INC. 
~ ; r— 

o 7" 

resident 
s . • ' INDIVIDUAL „y _ . 

STATE OF ) 
)ss. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of 

.» 197__, by 

My Commission Expires: 

1 Notary Public 

CORPORATE 

STATE OF NEW MEXICO ) ?lj 

COUNTY OF i EDDY j S S ' 

The foregoing instrument was acknowledged before me this y~CT<L day of 
December n 9 7 9 b y FRANK YATES "^ P r e s i d e n t 

o f MYIU iHPgSTRIEST INC." , a New Mexico corporation, 
on behalf of said corporatior.. 

:-\<u . 
My ,Comm^s^ioa/Expires: 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement is dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof- The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced in said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned 

as of the date set forth in their respective acknowledgments. 

-A. Schellinger 
P.O. Box 447 
Roswell. New Mexico 88201 

INDIVIDUAL 
&5,3h 57, f . ^ ^ V b 

STATE OF New Mexico 

COUNTY OF Chaves 

) 
)SS. 
) 

The foregoing instrument was acknowledged before me this 13th day 

of December » 197___> by _ Carl A. Sche^,, a f l S & f t f t f t f t f t l t f t f t f t f t f t r t f t f t r t f t f t f t f t f t < > l > t t ( > f t . . 

.My Commission Expires: 

Str V Wl 

OFFICIAL SEAL 

Publ ic MARILYN M. BRtSENO I 
NOTARY PUBLIC - NEW MEXICO _ 

NOTARY BONO FILEO WITH SECRETARY OF. STATB jp 

STATE OF 

COUNTY OF 

) 
)SS. 
) 

I NOTARY BONO FILEO WITH 

CORPORA Tift My commune* Expire* il 

The foregoing instrument was acknowledged before me this 
, 197_, by , 

day of 
President 

of ; __, a _ 
corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 



This Pag* followed by Overriding Royalty 
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CONSENT AND KAYJ FIXATION 

WIT LOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof.. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced in said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of ^Ke d a t e ^ e t f ^ r t h i n t h e i r respective acknowledgments. 

X^c^ 
GEO. GLOBE 
1322 19th Strttt 

Bakersfiold, CA 93301 / 

INDIVIDUAL 

STATE OF CALIFORNIA ) 
)ss. 

COUNTY OF XERU ) 

The foregoing instrument was acknowledged before me t h i s 28th day 

of November , 197_9, by Geo. Globe . 

My Commission Expire|y-<^.. > _ x ^ j / 

Oct. 2, 1981 iy, . _ M&ffr& 

STATE OF ) 
)SS. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me t h i s day of 

, 197 , by , President 
of , a 
corporation, on behalf of sa_d corporation. 

My Commission Expires: 

Notary Public 



CCNSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are f a m i l i a r with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

INDIVIDUAL 

STATE OF CALIFORNIA 

COUNTY OF KERN 
)ss. 
) 

The foregoing instrument was acknowledged before me t h i s 23rd day 

o f Hov—br , 197___' by C. E. STRANGE 

STATE OF ) 
)SS. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me t h i s day of 

of . a 
corporation, on behalf of sa:_d corporation. 

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, sr other interests i n the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned 

as of the date set f o r t h i n th e i r respective acknowledgments. 

AUDELIA OtLUNA 

185 Qakbank Rd. 

Bakerifltld. CA 93304 £ j 

INDIVIDUAL 

STATE OF CALIFORNIA ) 
)ss. 

COUNTY OF KERN ) 

The foregoing instrument was acknowledged before me t h i s 27th day 

o f November 1979_, by AudeUa DeLuna . 
' j * * * k v-Ly- -,->rirj(' f y> 

My Commission Expires]! ^jjSp% °rUl"'p"''~ ij K r\ / /' 

W 1 / — —>v N f a r P P u b ^ 
Comm. Exp. 1 0 / 2 / 0 1 T 

-= • ... IIr m <p < ? 

STATE OF 

COUNTY OF ) 
The foregoing instrument was acknowledged before me t h i s day of 

' 197 , by , President 
of , a 
corporation, on behalf of sa:.d corporation. 

My Commission Expires: 

Notary Public 



CO LSENT AND RATIFJ CATION 

WH/.OW CREEK UNIT AGREEMENT 

CHA\'ES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of £i copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

;>f the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. - . 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

A 
Hazel Ti. Nelson, Ind. Executrix 

of the Estate of Sherman Nelson, Dec'd. 

INDIVIDUAL 

STATE OF Texas ) 
)SS. 

COUNTY OF Guadalupe ) 

The foregoing instrument was acknowledged before me th i s 28th d av 

o f Nov. ^ 197 ̂  , by Hazel B. Nelson 

My Commission Expires: - / \ 

i - - i y 

°- J U-* u Notary Public irTand For Guadalupe Co.,Texas 
Marilyn Altwein 

CORPORATE 
STATE OF ) 

)SS. 
COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s day of 
• , 197 , by , President 
of _ , a 
corporation, on behalf of ea:.d corporation. 

My Commission Expires: 

Notary Public 



CONSENT AND KATIEI CATION 

V.TLLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area, ns indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed tae o r i g i n a l of said Unit. Agreement or a counter

part thereof. - . 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned 

as of the date set fo r t h i n th e i r respective acknowledgments. , 

Jon Nelson 

Anita Nelson ^ 

INDIVIDUAL 

STATE OF Texas ) 
)SS. 

COUNTY OF Guadalupe ) 

The foregoing instrument was acknowledged before me this 

28th day 

o f N o v . 197_9, by J o n o n d A n ' t a Nelson . 

My Commission Expires: ^ . 
6-30-x? 80 Notary Publican and for Guadalupe Co . , 

Mari lyn A l twe in 
CORPORATE 

STATE OF ) 
)ss. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of 

, 197 , by , President of , a 
corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

">f the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof- The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS.WHEREOF, t h i s instrument i s executed by the undersigned 

as-of the date set f o r t h i n t h e i r respective acknowledgments. 

INDIVIDUAL 

COUNTY OF 

STATE OF COLORADO 

DENVER 

) 

)ss. 
) 

The foregoing instrument was acknowledged before me t h i s 27th day, 

CORPORATE J ^ ^ f l ' w A * 
STATE OF ) „";!,.K'' 

)ss. 
COUNTY OF ; ) 

The foregoing instrume.it was acknowledged before me t h i s day of 

of , a 
corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of tĥ e. date s e t ^ f o r t h i n J^ie^.r respective acknowledgments. 

-MARVIN L. MoGAHEY— 
560 PETROLEUM CLUB BUILDING 
. .DENVER. COLORADO 80202 

INDIVIDUAL 

STATE OF (^-j^oKtA^tOO ) 
)SS. 

COUNTY OF \ J£*J i /£*t . ) 

ft"; /, The foregoing instrument was acknowledged before me t h i s o & f & day 

ofj/jjevi*'' , 1975., by ^foy/ ' " ^ . /# r6/f/y*y' . 
My Commission. Expires: _ 

-&£A->; r?<5. / Q 8 o l Notary Public 

CORPORATE 
STATE OF ) 

)ss. 
COUNTY OF ) 

The foregoing instrument, was acknowledged before me t h i s day of 
, 197 , by , President 

of , a 
corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 



CONCENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

j f the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests in the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

Louise C. WaIker 

..... • V "fJsr'k,; 
James L. WaIker 

INDIVIDUAL 

STATE OF COLORADO ) 
)ss. 

COUNTY OF DENVER ) 

The foregoing instrument was acknowledged before me th i s _6 day 

of December > 197_9_, by Louise C. Walker and James L. Walker . 

My Commission Expires: 
1982 

Notary Public 

CORPORATE 

My Commission Expires: O / ) /? 

STATE OF ) 
)SS. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me t h i s day of 

, 197 , by , President 
of ; , a 
corporation, on behalf of sa:.d corporation. 

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned 

as of the date set f o r t h in t h e i r respective acknowledgments. 

A^f?/H'i ^-®i/v^ fi/ )^AhJltt\ 

STATE OF 

INDIVIDUAL 

COUNTY OF 
)ss. 

\> ,-••'* The''tp^sping instrument was acknowledged before me this ^ a day 

^ V° I 197j?, by /h<^S< /S. A/C^O^^. 

-,Ny Commission Expires: , // ' / / 

' Notary Public 

CORPORATE 
STATE OF ) 

)SS. 
COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s day of 
, 197 , by , President 

of , a _ 
corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAX'ES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are familiar with the 

terms and conditions thereof.. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area., as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter' 

part thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the da,te set f o r t h i n t h e i r respective acknowledgments. 

^ a A fh^h^ r 6 ^ / - . Is ^Tin-sib-

INDIVIDUAL 

STATE OF { L & X ^ f a ^ 0 ^ ) 
)SS. 

COUNTY ot^fiwrm f^&ottj 

The foregoing instrument was acknowledged before me t h i s < ^ [ ^ _ day 

of DdV . 1975> by ^froic HcKenive 7#*eok/ 
My Commission Expires: 

•• ?')<>• PV iNoJtary^FubLijjC u OFFICII se»i 
• £ 3 M k KATHLEEN J. DOUGLASS 

CORPORATE % | f * ^ W N 0 T A U Y PUBUC-CAUFoKNtA 
CTATT? OT? "I • X § j £ l & r / PfllNOPAi <> '<" ' ' f 
STATE OF . ; • ^ _ g y SANTA CLARA. COUNTY 

( t My Commission Expires Aug. 20, :.982 
COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s day of 
, 197 , by , President 

of , a corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 

WILLOW CREEK UNIT AGREEMENT 

CHAVES COUNTY. NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges re

ceipt of a copy of the Unit Agreement for the Development and Operation 

of the Willow Creek Unit Area embracing lands situated i n Chaves County, 

New Mexico, which said Agreement i s dated the 10th day of August, 1979, 

and acknowledged that they have read the same and are fam i l i a r with the 

terms and conditions thereof. The undersigned, also being the owners 

of the leasehold, royalty, or other interests i n the lands or minerals 

embraced i n said Unit Area, as indicated on the schedule attached to 

said Unit Agreement as Exhibit "B", do hereby consent thereto and r a t i f y 

a l l of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a counter

part thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of Lhe date set f o r t h i n t h e i r respective acknowledgments. 

ffia*^ 
JL^ P. 9h<L$/^aJLL 

_0 
INDIVIDUAL 

STATE OF NEW MEXICO ) 

)ss. 
COUNTY OF CURRY ) 
' 'Tbe^-iforegoing instrument was acknowledged before me t h i s 21 <jay 

o . t' ' 

of Ndfrember , 197 9, by Harold W. McDonald and lone P. McDonald. 

• 1 > ; r •• 
My Commission Expires: 

OctSVer 20, 1982 
CORPORATE 

STATE OF ) 
)SS. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me t h i s 

, 197_, by , 
of ; , a 
corporation, on behalf of said corporation. 
My Commission Expires: 

Notary Public 

_ day of 
President 



STATE OF HEW MEXICO 
ENERCY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 6641 
Order No. R-6121 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR APPROVAL OF THE 
WILLOW CREEK UNIT AGREEMENT, 
CHAVES COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 9 a.m. on September 5, 
1979, at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s 2At± & a Y o f September, 1979, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, , 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , Yates Petroleum Corporation, 
seeks approval of the Willow Creek U n i t Agreement covering 
25,880.85 acres, more or l e s s , of State, Federal and Fee lands 
described as f o l l o w s : 

CHAVES COUNTY, NEW MEXICO 
TOWNSHIP 4 SOUTH, RANGE 25 EAST, NMPM 
Sections 1 through 36: A l l 

TOWNSHIP 5 SOUTH, .RANGE 25 EAST, NMPM 
Sections 1 through 3: A l l 
Section 10: N/2 
Section 11: N/2 
Section 12: N/2 



-2-
Case No. 6641 
Order No. R-6121 

(3) That a l l plans of development and operation and crea
t i o n s , expansions, or contractions of p a r t i c i p a t i n g areas or 
expansions or contractions of the u n i t area, or changes i n u n i t 
operator should be submitted to the Director of .the Division 
for approval. 

(4) That approval of the proposed u n i t agreement should 
promote the prevention of waste and the protection of c o r r e l a t i v e 
r i g h t s w i t h i n the u n i t area. 

IT IS THEREFORE ORDERED: 

(1) That the V/illow Creek Unit Agreement i s hereby 
approved. 

(2) That the plan contained i n said u n i t agreement for the 
development and operation of the u n i t area i s hereby approved i n 
p r i n c i p l e as a proper conservation measure; provided, however, 
that notwithstanding any of the provisions contained i n said u n i t 
agreement, t h i s approval s h a l l not be considered as waiving or 
rel i n q u i s h i n g , i n any manner, any r i g h t , duty, or obl i g a t i o n 
which i s now, or may hereafter be, vested i n the Division to 
supervise and control operations for the exploration and develop
ment of any lands committed to the u n i t and production of o i l or, 
gas therefrom. 

(3) That the u n i t operator s h a l l f i l e with the Divisi.on an 
executed o r i g i n a l or executed counterpart of the u n i t agreement 
w i t h i n 30 days after the e f f e c t i v e date thereof; that i n the 
event of subsequent joinder by any party or expansion or con
t r a c t i o n of the unit area, the u n i t operator shall f i l e with the 
Div i s i o n w i t h i n 30 days thereafter counterparts of the u n i t 
agreement r e f l e c t i n g the subscription of those interests having 
joined or r a t i f i e d . 

(4) That a l l plans of development and operation, a l l u n i t 
p a r t i c i p a t i n g areas and expansions and contractions thereof, 
a l l expansions or contractions of the u n i t area, and any changes 
i n u n i t operator s h a l l be submitted to the Director of the O i l 
Conservation Division for approval. 

(5) That t h i s order shall become e f f e c t i v e upon the approval 
of said u n i t agreement by the Commissioner of Public Lands for 
the State of New Mexico and the Director of the United States 
Geological Survey; that t h i s order s h a l l terminate ipso facto 
upon the termination of said u n i t agreement; and that the l a s t 
u n i t operator s h a l l n o t i f y the Division immediately i n w r i t i n g 
of such termination. 



-3-
Case No. 6641 
Order No. R-6121 

(6) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Division may deem necessary 

DONE at Santa Fe, Nev/ Mexico, on the day and year herein
above designated. 

S E A L 

f d / 
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State of New Mexico 

A L E X J . ARMIJO 
COMMISSIONER 

Commissioner cf Riblic L âncls 
October 8, 1981 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Yates Petroleum Corp. 
207 South Fourth Street 
Artesia, New Mexico 88210 

Re: Revised Plan of Development 
Willow Creek Unit 
Chaves County, New Mexico 

ATTENTION: Mr. Robert Bullock 

Gentlemen: 

Your revised Plan of Development for the period beginning September 1, 
1981 and ending December 31, 1982, has t h i s date been approved by the Com-, 
missioner of Public Lands. Such plan proposes the d r i l l i n g of two additional 
Unit wells. Our approval of the plan of development i s n u l l and void i f the 
two wells to be d r i l l e d are not completed by December 31, 1982, as a producer 
or a dry hole. Our approval i s also subject to l i k e approval by the United 
States Geological Survey and the O i l Conservation Division. 

Please remit a Three ($3.00) Dollar f i l i n g fee at your e a r l i e s t 
convenience. 

Enclosed i s one approved copy for your f i l e s . 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
encl. 

cc: OCD-Santa Fe, New Mexico^ 
USGS-Albuquerque, New Mexico 



State of New Mexico 

- A L E X J . A R M I J O 
.^COMMISSIONER 

-Oxnirussioner cf Iuolic Lands 
^September 18, 1981 

K O. SOX 1148 
^SANTAFE, NEW MEXICO 87501 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

Attn: Mr. Bob Bullock 

JLE: 1981-1982 
•Plan of Development 
- Willow Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

We are unable to approve the referenced Plan of Development. 
"We believe that a minimum of two wells should be d r i l l e d within the 
Unit Area during this fifteen(15) month time period-

There are too many State Leases being held beyond the ten(10) 
-year expiration date, also the proposed i n i t i a l participating area 
-of 160 Acres for this Unit allocates a 3/4ths interest to non-
-»committed acreage. 

I t i s our feeling that the reserves which you have allocated 
to your WCU Well No. 2 certainly j u s t i f y at least two wells per year 
for a Unit of this s i z e . Please submit a Revised Plan providing for 
-at, least two ABO Wells to be completed prior to 12-31-82. 

Very truly yours, 

ALEX J . ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D GRAHAM, Director 
Oil & Gas Division 
505-827-2748 

AJA/RDG/sdf 
CC: OCD-Santa Fe, New Mexico 

USGS-Albuquerque, New Mexico 



State of New Mexico 

A L E X J . A R M I J O 
COMMISSIONER 

Commissioner cf RJbkc L̂ anols 
June 1, 1981 P. O. BOX 1148 

SANTA FE, NEW MEXICO 87501 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

Re: Willow Creek Unit 
Commercial Determination of Willow Creek Unit # 2 
Township 4 South, Range 25 East, NMPM 
Section 31: SW/4 
Chaves County, New Mexico 

ATTENTION: Mr. Robert Bullock 

Gentlemen: 

Please be advised that t h i s o f f i c e concurrs with your determination 
that the Willow Creek Unit Well # 2 i s a commercial w e l l . Also, the 
Commissioner of Public Lands has th i s date granted you a six month extension 
i n which to comply with Section 9 of the Unit Agreement; a l l being subject 
to l i k e approval by the United States Geological Survey. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505-827-2748 

AJA/RDG/s 
cc: 

USGS-Roswell, New Mexico 



United States Department of the Interior 
GEOLOGICAL SURVEY f t _^0>* J y ' 7 ^ 

South Central Region j ; ^" -,~r"">v 
P. 0. Box 26124 / ; J b ' j - 9 / / / 

Albuquerque, New Mexico 87125-.. ~ tetfU J J 

MAY 2 9 SeflMFi : , -3;C-^ 

Randolph M. Richardson 
Attention: R. M. Richardson 
P. 0. Box 819 
Roswell, New Mexico 88201 

Gentlemen: 

The purpose of t h i s l e t t e r is to accept the correction to Exhibit B 
of the Willow Creek unit for record purposes. The correction pertains 
to t r a c t 32, changing the ownership from Martin Yates I I I to MYCO. 
Copies of t h i s correction are being d i s t r i b u t e d to the appropriate 
Federal o f f i c e s . Enclosed is one copy of the accepted correction. 

Sincerely yours, 

(ORIG. SGD.) JACK WILLOCK 

FOR Floyd L. Stelzer 
Acting Deputy Conservation Manager 

0 i1 and Gas 

Enclosure 

cc: 
NMOCD, Santa Fe 



R A N D O L P H M. R I C H A R D S O N 
• I L A N D G A S L A N D A N D U N I T C O N S U L T A N T 

F E D E R A L - S T A T E - F E E 

P. Q . B O X B 1 9 

R O S W E L L , N E W M E X I C O B B 2 Q 1 

O F F I C E S O S 6 2 

H O M E 5 Q S 6 2 2 

February 5, 1980 

In Re: Willow Creek Unit 
Chaves County, New Mexico 

O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Pursuant to Order No. 6121 entered i n Case No. 664-1 I am enclosing 
one executed and approved copy of the captioned Willow Creek Unit Agree
ment . 

The enclosed copy shows approval by the USGS and Commissioner of 
Public Lands. 

This copy i s being f i l e d somewhat l a t e r than the 30 days specified 
i n the Order. The Order was issued September 24, but the Unit was not 
approved u n t i l December 21, 1979-

Please advise i f a l l i s not i n order or i f you need additional i n 
formation. 

R. M. Richardson 

RMR:lln 

Enclosure 
Xerox copy to Yates Petroleum 



S. P. YATES 

PRESIDENT 

J O H N A. YATES 

M A R T I N YATES. II 

B. W. HARPER 

VICE PRESIDENT 

V I C E P R E S I D E N T 

SEC.-TREAS 
2 0 7 S O U T H F O U R T H STREET 

A R T E S I A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

October 20, 1981 

New Mexico O i l Conservation Division 
P. O. Box 871 
Santa Fe, New Mexico 87501 
Attention: Joe Ramey 

Re: MPC-Wylie Federal Well #1 
NE'sSÊ s Sec. 6-T4S-R25E 
Willow Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation as Operator of the Willow Creek Unit 
acknowledges that the captioned well should be d r i l l e d as a u n i t 
well by Mesa Petroleum Corporation and therefore submit to you a 
Designation of Agent form which allows Mesa to act i n our behalf 
i n d r i l l i n g said w e l l . 

Thank you. 

Very t r u l y yours, 

Randy G. Patterson 
Land Department 

By: Robert Bullock 

RB/tks 
Enclosure 



DESIGNATION OF AGENT 

Supervisor, Oil and Gas Operations: 

The undersigned i s , on the records of the Geological Survey, Unit 
Operator under the Willow Creek Unit Agreement, Chaves County, New Mexico, No. 
14-08-0001-18037, approved October 2 1 , 1979, and hereby designates: 

NAME: MESA PETROLEUM CO. 
1000 Vaughn Bui lding 

ADDRESS: Midland, Texas 79701 

as i t s agent, w i th f u l l author i ty to act i n i t s behalf i n complying wi th the 
terms of the Unit Agreement and regulat ions applicable thereto , and on whom 
the supervisor or h is representative may serve wr i t t en or oral ins t ruct ions i n 
securing compliance wi th the Oi l and Gas Operating Regulations wi th respect 
to d r i l l i n g , tes t ing and completing Uni t Well No. 3, in the NE/4SE/4 Section 
6, Township 4 South, Range 25 East, N.M.P.M., Chaves County, New Mexico. 

I t i s understood tha t t h i s Designation of Agent does not re l ieve the 
Unit Operator of respons ib i l i t y for compliance wi th the terms of the Unit Agree
ment and the Oil and Gas Operating Regulations. I t i s also understood that th i s 
Designation of Agent does not const i tu te an assignment of any in te res t under the 
Unit Agreement or any lease committed thereto. 

In case o f defau l t on the par t of the designated agent, the Unit 
Operator w i l l make f u l l and prompt compliance wi th a l l regulat ions, lease 
terms, or orders o f the Secretary o f the I n t e r i o r or h is representat ive. 

The Unit Operator agrees promptly to no t i f y the Oil and Gas Super
v isor of any change in the designated agent. 

This Designation of Agent i s deemed to be temporary and in no manner 
a permanent arrangement. 

This Designation i s given only to enable the agent herein designated to 
d r i l l the above speci f ied Unit Well . Unless sooner terminated, t h i s Designation 
shal l terminate when there i s f i l e d in the appropriate d i s t r i c t o f f i c e of the 
U. S. Geological Survey a completed f i l e of a l l required Federal reports per
ta in ing to subject w e l l . I t i s also understood tha t t h i s Designation of 
Agent i s l im i ted to f i e l d operations and does not cover administrat ive action 
requir ing speci f ic author izat ion of the Uni t Operator. 

YATES PETROLEUM CORPORATION 

DATE October 20, 1981 By: / ' ^ ^ ^ y ^ U ^ ^ 
' Unit Operator 



South Central Regior j ; j OCT 19 1931 
P. O. Box 26124 

Albuquerque, New Mexico 8^12%^^;,,-,^.,, Div,y.oi.J 

SANTA FF 

OCT 15 1981 

Yates Petroleum Corporation 
Attention: Robert Bullock 
207 South Fourth Street 
Artesia, New Mexico 88210 

Gentlemen: 

Your application of September 9, 1981, requesting approval of the 
initial Abo Participating Area for the Willow Creek Unit Agreement, 
Chaves County, New Mexico, No* 14-08-0001-18037, was approved on this 
date, subject to approval by the State of New Mexico. Under the terms 
in section 11 of the unit agreeaent the Initial participating area is 
effective as of November 24, 1980. 

The i n i t a l participating area is 160.0 acres described as the SWfc 
sec. 31, T. 4 S., R. 25 E., N.M.P.M., and is based on the conpletion 
of unit well No. 2. The well was completed in the Abo Formation in 
the interval of 3626 to 3714 feet. 

Copies of the approved application are being destributed to the 
appropriate Federal offices and an approved copy is returned herewith. 
You are requested to furnish the State of New Mexico and a l l other 
interested parties with appropriate evidence of this approval. 

Sincerely yours, 

FOR Gene F, Daniel 
Deputy Conservation Manager 
Oil and Gas 

cc: 
BLM, Santa Fe 
NMOCD, Santa Fe/ 
Cairo, of Public Lands, Santa Fe 
DS, RosweJJL (w/cvl 



United States Department of the Interior 
CKOl.l)(',!('AI. SUU'KY 

South Central Region 
P. 0. Box 26124 

Albuquerque, New Mexico 87125 

Yates Petroleum Corporation 
Attention: Robert Bullock 
207 South Fourth Street 
Artesia, New Mexico 88210 

Gentlemen: 

An approved copy of your 1982 plan of development for the Willow Creek 

unit area, Chaves County, New Mexico, is enclosed. Such plan, pro

posing the d r i l l i n g of two additional unit wells was approved on this 

date subject to like approval by the appropriate o f f i c i a l s of the 

State of New Mexico. 

Sincerely yours, 

FOR 
(OR/6. SGO.) JOE G. U R A 

Gene F. Daniel 
Deputy Conservation Manager 
Oil and Gas 

Enclosure 

cc: 
NMOCD. Santa Fe 



State of NewA4cxico 

V j e ' 1 ' - ' 

>mmissiorier ci luc 
Hay 12, 19B2 

A L E X J . A R M I J O 
. COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO :S2SCK 

87504-1148 

Yates Petroleum Corporation 
207 South Fourth Street 
A r t e s i a , New Mexico 88210 

Re: Revised Ex h i b i t "B" Schedule 
Willow Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

Upon reviewing our f i l e s for the above captioned u n i t agreement we 
have found that the land description for t r a c t No. 29 sould be corrected 
as follows. 

LG-154-1 NE/4NE/4, JJE/4NW/4, S/2NW/4, N/2SW/4, SW/4SW/4, SE/4 of 
Section 28, Township 4 South, Range 25 East 

Please submit a revised E x h i b i t "B" Schedule r e f l e c t i n g the correct 
land d e s c r i p t i o n so that our f i l e s may be c o r r e c t l y updated. 

• "Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
3L0YD 0. PRANDO, Assistant D i r e c t o r 
O i l and Gas Di v i s i o n 
AC 505/827-2748 

AJA/FOP/pm 
enc1s. 

cc: OCD-Santa Fe, New Mexico 
USMMS-Albuquerque, New Mexico 
Administration . 
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STATE OF .. .-' MEXICO 

ENERGY AND MINE' LS DEPARTMENT' 
OIL CONSERVA"' . J DIVISION 

BRUCE KING 
GOVERNOR 

December 28, 1982 

POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(5051 827-2434 

YATES PETROLEUM CORPORATION 
207 South Fourth Street 
Artesia, NM 88210 

ATTENTION: Janet Moreau 

RE: Willow Creek Unit 
Chaves County, New Mexico 

Dear Ms. Moreau: 

The above referenced submittal has been approved by the New Mexico O i l 
Conservation Division e f f e c t i v e t h i s date. Such approval i s contingent 
upon l i k e approval by the New Mexico Commissioner of Public Lands and 
the United States Minerals Management Service. 

Roy Johnson 
Petroleum Geologist 

REJ/dp 

cc: Commissioner of Public Lands - Santa Fe 
Minerals Management Service - Albuquerque 
OCD D i s t r i c t Office 



S. P. YATES 

P R E S I D E N T 

M A R T I N Y A T E S . I I 

V I C E P R E S I D E N T 

J O H N A. YATES 

V I C E P R E S I D E N T 

B. W . H A R P E R 

S E C . - T R E A S . 

TELEPHONE (505) 748-1331 

December 13, 1982 

Minerals Management Service 
P. 0. Box 26124 
Albuquerque, New Mexico 87125 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Div is ion 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Yates Petroleum Corporation, as operator of the Willow Creek Un i t , hereby 
submits the fo l lowing Plan of Development for 1983, in t r i p l i c a t e : 

The Willow Creek Unit Well #1 located 1980' FNL and 1980' FEL, Section 16, 
Township 4 South, Range 25 East, NMPM was spudded November 27, 1979, dri l led 
to a total depth of 6,670' and completed PS0 23, 1980 as a dry hole. 

The Willow Creek Unit Well #2, located 1980' FSL and 660' FWL, Section 31, 
Township 4 South, Range 25 East, was spudded June 30, 1980 and dr i l led to 
a total depth of 5,500'. Four and one-half inch casing was cemented at 
5487'. The Abo i n t £ £ v a j ^ s perforated at 3626' -3714'. J h i s well was 
completed as a '^jiijSW^^HlQvember 24, 1980 for 576 MCFPD. A production 
history for 19^Tr^nraCTw' . 

On October 15, 1981, the USGS approved the i n i t i a l pa r t i c i pa t i ng area as the 
SW/4 of Section 3 1 , Township 4 South, Range 25 East, NMPM. th is was also 
approved by the Commissioner of Public Lands on June 1 , 1981. 

Re: Witlow! Creek Unit 
Chaves County, New Mexico 

Summary of Operations 



Minerals Management Service 
Commissioner of Public Lands 
Oil Conservation Div is ion 
December 13, 1982 
Page 2 

The Willow Creek Unit #5 Well, located 660' FNL and 660' FWL of Section 12, 
Township 5 South, Range 25 Eas t , NMPM, was spudded by Mesa Petroleum Co. on 
June 26, 1 9 8 2 3 t 0 t a l d e p t h ° f 4 5 0 0 ' * 1 1 w a s completed as 

The #2 Wylie Federal Com. Well located 1980' FSL and 1980' FEL of Section 7, 
Township 4 South, Range 25 East, NMPM was spudded July 14, 1982 and d r i l l e d 
to a depth of 4350'. The Abo formation was perforated 3660'-3774.'. This 
well was completed as a producer on November 24 , 1980 for 330 M CFPt.. This 
well i s wait ing on p ipe l ine connection. 

During 1983, we foresee get t ing the #2 Wylie Federal Com. connected to the 
p ipe l ine and d r i l l i ng another un i t well as soon as we can properly determine 
the best l o c a t i o n . 

We respec t fu l l y request your approval of the above. 

Thank you. 

Development Planned for 1983 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

uanet Moreau 
Landman 

JM/mg 
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O U T I I I A U T I O H 

ft AN T A re. 

r i c e 

U . t . O . l . 

L A M O o r n c t 

Ore n AT Oft 

•>IL C O N S E R V A T I O N r ^ V J S I 

S A N T A FE 
O.UOX 208B r t V T * f H n ? J i r v ? A " i 
. NEW M E X I Ct&li&ly-SOT-^-' i f - JLL l J_J 

DEC 15 1982 

OIL CONSERVATION DjVISlON 
SANTA 

SUNDRY NOTICES AND REPORTS ON WELLS 
( o o N O T y » t * H I » F O * M * o « r » » o * o » * i » i o p » ( k « . © • T O p t i r i N o « ' I U C • * t * i o A o i / r i * t N t » m » v o i » , 

U » t " * * » » , i K * t l O M r o * r i t M i 1 - * * i f O « M C - I O I t ' « « a u t u * w o r o » « L i . I 

P&A 

Fort i C-10J 
R e v i l e d 10-1-78 

n I c o l . Type o l L»-o » • 

f ' r D • r - • 

7. Unl l Aorcrmrnl Numr 

N i i D t o T O p * ' o t o r 

MESA PETROLEUM CO. 
P. From or Lease Uome 

WILLOW CREEK UNIT 

1000 VAUGHN BUILDING/MIDLAND, TX 79701-4493 
9. W f l l N o . 

5 
L o c a l I n n o f W « | | 

D 660 NORTH 660 
, f U T l * O M 1 H C . . L t N C A M D . r i C T r « O h 

1 0 . T l e l d o n d P o o l , o r W H d c o l 

WILDCAT ABO 

WEST - 12 5S 25E 
I I N C . S CC T I O N . T © w N i H i r 

li Tievation (Show whrtHcr OF, RT, CR, etc.) 

3671 .4 ' 

Check Appropriate Box To indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : 

M i > ' 0 * M * ( u | b U L w o n * [ 

. ( h * * 0 « A « I L V A S A M O O N I 

r u n O n C A » | H C I 

> * L V C A N O A B A N D O N 

C H A N C C P L A N 

P&A 

LD 

• 

S U B S E Q U E N T R E P O R T O F : 

A C M C O I A l W O f t * • 
( O M M l H C t 0 « l t . L I N C O P N 3 . I I 

C A 3 I N C T U T A N O C t M t N T JO,* . | | 

A l T l l l N C C A 3 I N C 

' L U C A N D X I A N D O H U C N I 

• 
• 

• 

O.acrlbe Piopcfted or Completed Operations (Cicely state alt pertinent details, and give pertinent dales, including estimated date of starting ony proposed 
u/oikj SEE RULE 1 fOS. . 7 

D r i l l e d 9 7 /8" ho le t o 193?-' and then reduced h o l e t o 7 7 /8" and d r i l l e d ahead on 6-29-82. 
D r i l l e d 7 7 /8" h o l e t o TD o f 4 5 0 0 ' . A f t e r l o g g i n g , r e c e i v e d v e r b a l okay t o P&A w e l l . 

Set 30 sxs Class "C " a t 3750' 
Set 30 sxs Class"""C" a t 3090' 
Set 30 sxs C l a s s i c " a t 1590' 
Set 60 sxs C l a s s ' " C " a t 1000* 
Set 15 sxs C l a s s - " C " a t su r face 

I n s t a l l e d dry ho le marker.^ Released r i g a t 6:00 AM, 7 -5 -82 . W e l l i s P&A, 7-5-82. 

I T . 

XC: NMOCD ( 3 ) , TLS, CEN RCJ)S,' ACCTG, MEC, ROSWELL, REM, FILE (PARTNERS 

1 6 . | h t f t b y c v r l t f y t h a t t h * I n f o r m a t i o n a t o v t I • t r u e « A 4 e o m p l c t * t o l h * h m m \ o f — " > i n o w I c d | * a n d b e l i e f . 

DIVISION DRILLING SUPERVISOR 
" " O A T I 

7-7-81 

C O N D I H O N I O r A P P R O V A L , | f A M V t 

T I T L f O A T C 



r MESA PETROLEUM CO. 
PERMIAN BASIN DIVISION 

DAILY DRILLING REPORT DETAIL 
NOVEMBER 18, 1982 

C 

WYLIE FED COM //2 (MTS) 

11/18/82 
PO: FINAL REPORT 

Results of potential test on 10-18-82 are as follows: 

INCREMENTS 
0 
1 

COMPLETION DATE: 
FIELD: 
PROD FORM: 
PROD PERF INTERVALS: 
INITIAL POTENTIAL, OIL OR GAS: 
PURCHASER OIL/GAS: 
GATHERER: 

TBG PRESSURE PSI 
640 
300 

RATE MCFPD 

253 

10-18-82 
PECOS SLOPE ABO 
ABO 
3660' 3774' 
CAOF = 330 MCFPD 
KOCH 
TRANSWESTERN 

FINAL REPORT 



State of New A/lodco 

A L S X J . A R M I J O 
COMMISSIONER 

mmissicmr cf Eikc I^ands 
December 22, 1982 

P.O. 30X 1U8 
SANTA FE, N. M. 87504-1148 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

ATTENTION: Janet Moreau 

Gentlemen: 

The Commissioner of Public Lands has t h i s date $pfyra$ed your 1983 
Plan of Development for the Willow Creek Unit, ChaveS •'Cbtftity, New Mexico. 
Such plan proposes to get the No. 2 Wylie Federal Com. connected to the 
pipeline and the d r i l l i n g of another u n i t w e l l as soon as you can determine 
the best location. Our approval i s subject to l i k e approval by the United 
States Minerals Management Service and the New Mexico O i l Conservation 
Division. 

Enclosed i s an approved copy for your f i l e s . 

Your f i l i n g fee i n the amount of Ten ($10.00) Dollars has been 
received. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

Oi l and Gas' Division 
AC 505/827-5744 

AJA/RDG/pm 
encls. 

cc: OCD-Santa Fe, New Mexico 
USMMS-Albuquerque, New Mexico 
Administration 



United States Department of the Interior^ 

BUREAU OF LAND MANAGEMENT 
505 MARQUETTE AVENUE, N.W.. SUM K 81r> 

ALBUQUERQUE. NEW MEXICO 87102 
! JAN 13 1983 

IN RK PI V 
Kl I I R K l : OIL CONSERVATION DIVISION 

SANTA FE 

1983 

Yates Petroleum Corporation gas «- w ' > 
Attention: Janet Moreau 
207 South Fourth Street 
Artesia, New Mexico 88210 

Gentlemen: 

An approved copy of your 1983 plan of development for tr#ij|illow Creek 

tintit area, Chaves County, New Mexico, i s enclosed. Such plan, proposing 

to d r i l l an additional unit well during 1983, waa^fljj^VBd.fgn this date 

subject to li k e approvel by the appropriate o f f i c i a l s of the State of 

New Mexico. 

Sincerely yours, 

ON 

Gene F. Daniel 
Deputy Minerals Manager 
Oil and Gas 

Enclosure 

cc: 
Comm. of Public Lands 



S. P. YATES 

PRESIDENT 

KTES 
PETROLEUM 
EIDRPDRRT1DN 

J O H N A. YATES 

B. 

M A R T I N YATES. I l l 

W. HARPER 

VICE PRESIDENT 

V I C E P R E S I D E N T 

S E C . - T R E A S 

2 0 7 S O U T H F O U R T H STREET 

ARTESIA. NEW MEXICO 8 8 2 1 0 

Bureau of Land Management 
P. O. Box 1857 
Roswell, New Mexico 88201 

December 7, 1983 

TELEPHONE (505) 748-1331 

OIL CONSERVATION DIVISION 
SANTA FE 

Corrmissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Yates Petroleum Corporation, as operator of the Willow Creek Unit, hereby 
submits the following Plan of Development for 1984, in t r i p l i c a t e : 

The Willow Creek Unit Well #1 located 1980' FNL and 1980" FEL, Section 16, 
Township 4 South, Range 25 East, NMPM was spudded November 27, 1979, d r i l l e d 
to a total depth of 6,670' and completed May 23, 1980 as a dry hole. 

The Willow Creek Unit Well #2, located 1980' FSL and 660' fWL, Section 31, 
Township 4 South, Range 25 East, was spudded June 30, 1980 and d r i l l e d to a 
total depth of 5,500'. Four and one-half inch casing was cemented at 5487'. 
The Abo interval was perforated at 3626'-3714'. This well was completed as a 
producer on November 24, 1980 for 576 MCFPD. A production history for 1982 is 
attached. 

On October 15, 1981, the USGS approved the i n i t i a l participating area as the 
SW/4 of Section 31, Township 4 South, Range 25 East, NWEM. This was also 
approved by the Caimissioner of Public Lands on June 1, 1981. 

Re: Plan of Development - 1984 
Willow Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

SUVMARY OF OPERATIONS 



J 

Bureau of Land Management 
Comnissioner of Public Lands 
Oil Conservation Division 
December 7, 1983 
Page 2 

The Willow Creek Unit #5 well, located 660' FNL and 660' FWL of Section 12, 
Township 5 South, Range 25 East, NViPM, was spudded by Mesa Petroleum Co. on 
June 26, 1982 and d r i l l e d to a total depth of 4500'. I t was completed as a 
dry hole on July 5, 1982. 

The #2 Wylie Federal Com. Well located 1980' FSL and 1980' FEL of Section 7, 
Township 4 South, Range 25 East, NMPM was spudded July 14, 1982 and d r i l l e d to 
a depth of 4350'. The Abo formation was perforated 3660'-3774'. This well 
was completed as a producer on November 24, 1980 for 330 MCFPD. 

The Willow Creek Unit #4 well, located 19801 FNL and 1980' FEL of Section 31, 
Township 4 South, Range 25 East has been proposed and accepted by a l l working 
interest owners. This well w i l l be spudded this week. 

A copy of the Willow Creek Unit map showing existing locations and wells is 
enclosed. 

During 1984, we w i l l d r i l l another unit well. The location w i l l be determined 
after f u l l evaluation of a l l existing unit wells. 

DFA/EKffMENT PLANNED FOR 1984 

Thank you. 

Very tru l y yours, 

YATES PETROLEUM CORPORATION 

Janet Richardson 
Landman 

JR/mw 

Enclosure 



" n o **et 
- I M T I v , j 

i K i h l i c ' L d s feel 

"wyl>e-Fed. 
US. 

M T S 7 , . " e e e i v 
- 1 "V» 

M T S V t 

Public toVE.pi" 
i • I • » 4 

4 
; ee" 0em»r »k» •: 

MTS V t 1 
PuWe Lds Exit 

Y5t«7 

" i 1 UTSVi— 
Public Loe.Expl . 

i j <i—<ws 
I Public 

ti—iQ 
l , f J i d , f - E « 1 , - — — " " * , " " " , " C ; t i t j S e r v i c e " 

1 . Totes' • • 

j»; f«v ,»*/»?' 

r u *v-':U;-; 

f t Ojirma. 
\t.l.3.mnc; 

r LdsExpll 

ZOSS9 
O l 

Uriio'Ve •«st»:-e3i. 

Uorior ie I MTS 
Gallen i l l M M 
2 . 1 - 9 1 ' C o r o n a 

MTS 

1 4 9 9 2 

Cit ies Service 
3 I eo 

•IS20 

Corona Stevens 
" l l • t . i t 

noal 

H.W.MtOoneH 

f 12. tr -
Ci t i es Serv ice 

1 • I • 8 » 
I I J Z O 

I E K P I I 

I' »• 2°33i 
" totted' 

i
l T T T ' ^ 8 „ - •. 

• J--;
-."PVbliri.m.6«pUr 

f&4 

• - 1 -1 
I M 2 

' 'Vote*** „ C o r o n a 
t - s - e s - V - i V a w * M T S ' / t 

Mesa pet. v* ; »• _ •» 
C o r o n a J " 7 ° " 

\ 5 ! S M 

i f f , rtwI^.'tV?*-

I ' l l l ' 

••C&S'.-C."*'-- *- *•— • -

f v 7 l " i v -'*," 

* V - - - - r . A V i ! f . ^ , - . . 

0.7C».)l 

Co rona 
4 - 8 - 9 0 

Cprqnp 

Read £. Stevens 
II- I- ft 
trote 

jttrt 

• Cities »rv i t» 

.^V',V'«I**':{.' 
M T S V l , 
7-1 - e e 
328SO 

sf.'-Vi, t ' v . . 
'Cl*ti»^«'rvlt«v-!• 

Wlli Us 
MTS Vt 

Cities Servic* 
S • t - 82 

•̂ .•cst̂ r?.'i-.--

l e . f W — — - 3 , ^ — 

f l j l 4 3 

' (T.M.MC£i»om,Jr.''0 

JTI IT r 
sw* 
H 8 C 

Hr«f*J-
J I M . l ' i C 
" M c 0 * 0 * T 

F log 1 Redforn 
H B C 10-1 B4 

I 
I 

U ! 

• l - 82 
L 6 - I S S 
2 U 

32 

Ci t i *sServ ic« 

33 

u.l. 

R«oo* £ . S l e v e r M 
l l - I - 1 1 

I T O J S 

us. 
Citi»«Service 

J - 1 - 8 1 
l - t 3 4 C 

l»_« 

Cities Service 
J - I- SI 
l-5z«« 

\V 

Stat, 

tn. 
W c C I v q j n , J r . ' '2 

h 8 P 

L6 • fe 
3 I ( 

J . H F r i o d m o n , V j 

W«l f 
Raq-

Redftm 

S>o<«l 

Aeoot st>v«ne,etD( i 

wa1 : 

D o g - Redfern 
io-1 o * 

Flag- I 3 1 

R ^ f r r , CES 0.1- S i ^ * ; 

I 
I 

US. 

ia<xm-.. McsoPet. 

* M - ' « (Public Lds.E»pl 

<*»»»•;• 
1 * • 

At.lt J* 

T . r l . W C E | v a ; n , j r V j 
( J . f t . F r w d f f H f l . V t ) 

L £ T S t 

' H m t r l n ^ t r - H . ' I f f 

SI a l l «.»••»• 

Meso Pr+. 
^ C o r o n a l 

T.HMC-

H B P 

. S - J 5 J 

J. fr,t4-

Stole 

Oep 

1JW. 

' t o d e w i c k - F e d * 

a t . 

M e s o M r + f a 
f C o p o n a ) 

• 0 0 3 0 

-18 
I f MM 

e p c o 
I I • 1 • 91 

9«4oe 
Tii.it r 

n u U.S. T.L &rs. 
f l i r n r , / r . 

r.t.A r.i. 
Comer, Tr. 

Ti.n rl 

^» Oepce _ / 

I t 1 9 1 
»*4oe 

I I - I -SI 
S * 4 0 a 

l i t 19 

7 « . f t 4 ^ 

20 

M c C l e l l a i f o i l M c C l e l l e n O i l 

Slafe 

I A 9 . i l 1 
> R e a d t 
I S t e v e n s , 
I e t a l 
• 10 1 B2 

Monsanto i i ^ ^ j ^ » r j i > I ,

1 ; 1 -;> 

i Senea1. 

MTS Vt 
Corona 

lfe 0.4 
»o»e-< H 

J «. Hee l r l e i een 
Loutm R e n f r o 

e t o / . t y j 

f MTS'/t 

I
Publ ic L o s ExpL 

I 
I 

I - ' 
l , . / M T S V t \ . 1 

BfftjblicLdsExSt.- • 
^ g V l V ' ^ t ! "Set -

3 5 

Sta f f 

A i f i ~ ~ t i i r 
Cities Service 

a - 1 • ei 
J- L-5t4» 

1 2 

36 ll 

. ... 
Yotur r ie to l . 
S-2040 rcs-ar 

-EB^Whi+eJr V 

3 Vfntej 

VS. 

f««t{ 9 4 1 4 

M T S ' / t 
Pub l i c L d s E > p l . 

K 4 0 T 

Stale 

• K ) ' 

ReodtStevens^tqi 

•Beard-Ftd." U.S. t t e h t \ 

O i l ! . ReodiStevem.etol 
I l o - i - t s 

J9HT ' 
' fa tes f e t f T 1 / 

em 1 M o o 1 / 
I Pet. ' / 

1 r 5 —— i 
, J IMTS ' / i j 

. i ' W u b l i c Lda. ExplJ 
' ~ | 4 0 0 1 9 

• A I * o / i - Fed " 

US. Mesa Pet. 
( M r s i / i ) 
( C o r o n a ) 
4 0 O 2 A . 

22 

. E R e v h i t e J r 

. . t r . i t •• 
r - M T S V l ; ; l 
.fVibks L<ts.£iiDl; 

cfeV 

7T7 
flesdt S t e v e n s 

• • 1 M II 

C i t i e s 

LS24S 
I t * 

Abo Pet 

" B i o T t Stevens 1 
' 4-1 K SiOt i ' 
• M t S V f . K « S l 4 V < . 

MTS'/ t 
Pjbl ieLekBip] 

fEoWtvto, 
• Jr 

. ' " M ^ V T 1 . 

L'*.'*?! 
f W. fUneoicr ' j 
». if Hanceet t s^? 

nitejr'-.tl 
'•9^»,-9*:<.. 

,/..vrr/.r, >, 
l i e j e i t H l 

lewn^&Jytht f t 

14 

l iEspl 

<sotet 

?^!<0'i 

SeWs'Pai' 

^e-9ss . 
; l » *» l f : 

m. 
JP I-S4 

W.wele 
htmslSftei^ 
n o f l >• 
im.Jtn 
* r , t 

tt iemtp 

(4; 

n s r e l 
. e s o . _. . 
( M T 5 V l ) 
( C o r - o n q ) 
S • 4 - 0 4 

' H o n e o c l c 
„ £ * . 
B e n e d i c t ! *AboPe* y -

Rood c S t e v e n s 

U T S ' / i 
P u b l i c 

Lds-Exol 
- IT 64 
nnei.. 

1} 

Wit 

Reeat Stevens 
4 - 1 a | 
SIOTI 

"HviKajJCS1, 

us. 

24 
Rood t Stevens 

4 1 S t 
9WVI 

S •.fSH. t l i r - i »-«"eT 
*^,.l*» ,*s l»ei^«» 

MefS *• " 
S l a t e 



State of New Mexico 

JIM BACA 
COMMISSIONER 

Commissioner of RiUic LanJs 
December 13, 1983 

P.0 BOX 1148 
SANTA FE. NEW MEXICO 87504 1148 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

Re: Willow Creek Unit 
Chaves County, New Mexico 
1984 Plan of Development 

ATTENTION: Ms. Janet Richardson 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1984 
Plan of Development f o r the Willow Creek Unit, Chaves County, New Mexico. 
Such plan proposes to d r i l l an additional u n i t w e l l during 1984. Our 
approval i s subject to l i k e approval by the New Mexico O i l Conservation 
Division and the Bureau of Land Management. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 

BLM-Roswell, New Mexico Attn: Mr. Jim Gillham 
BLM-Albuquerque, New Mexico 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell District Office 

P. 0 . Box 1397 

Roswell, New Mexico 86201 
IN REPLY 
REFER TO: 

Willow Creek Unit 

April 6, 1984 

Yates Petroleum Corporation 
Attention: Janet Richardson 
207 South Fourth Street 
Artesia, New Mexico 88210 

Gentlemen: 

Enclosed is an approved copy of your 1984 Plan of Development and Operation 
for the Willow Creek Unit Area, Chaves County, New Mexico, covering the 
period beginning January 1, 1984 and ending December 31, 1984. This plan, 
proposing to d r i l l an additional unit well during 1984, was approved this 
date,subject to li k e approval by the New Mexico Commissioner of Public Lands 
and the New Mexico Oil Conservation Division. 

Sincerely yours, 

Sg. Sga? Earl & Cunningham 

Distr i c t Manager 

Enclosure: (1) 

Commissioner of Public Lands, Santa Fe cc: 



S. P. YATES 

PRESIDENT 

J O H N A. YATES 

M A R T I N Y A T E S . 

B. W. HARPER 

V I C E P R E S I D E N T 

V I C E P R E S I D E N T 

S E C - T R E A S 

2 0 7 S O U T H F O U R T H STREET 

A R T E S I A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

March 8, 1985 

Bureau of Land Management 
P.O. Box 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oi l Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Yates Petroleum Corporation, as operator of the Willow Creek Unit, hereby 
submits the following Plan of Development f o r 1985, i n t r i p l i c a t e . 

The Willow Creek Unit Well #1 located 19080' FNL and 1980' FEL , Section 
16, Township 4 South, Range 25 East, NMPM was spudded November 27, 1979, 
d r i l l e d to a t o t a l depth of 6,670' and completed May 23, 1980 as a dry 
hole. 

The Willow Creek Unit Well #2, located 1980'FSL and 660' FWL. Section 31, 
Township 4 South-Range 25 East, was spudded June 30, 1980 and d r i l l e d to a 
t o t a l depth of 5,500'. Four and one-half inch casing was cemented at 
5487'. The Abo i n t e r v a l was perforated at 3626'-3714'. This well was 
completed as a producer on November 24, 1980, fo r 576 MCFPD. A production 
history for 1984 i s attached. 

On October 15, 1981, the USGS approved the i n i t i a l p a r t i c i p a t i n g area as 
the SW/4 of Section 31, Township 4 South, Range 25 East, NMPM. This was 
also approved by the Commissioner of Public Lands on June 1, 1981. 

RE: Plan of Development-1985 
Willow Creek Unit 
CHAVES COUNTY, NEW MEXICO 

SUMMARY OF OPERATIONS 



Bureau of Land Management 
Commissioner of Public Lands 
O i l Conservation Division 
March 8, 1985 
Page 2 

The Willow Creek Unit #5 Well, located 660' FNL; and 660' FWL of Section 
12, Township 5 South,Range 25 East, NMPM, was spudded by Mesa Petroleum 
Co. on June 26, 1982 and d r i l l e d to a t o t a l depth of 4500'. I t was 
completed as a dry hole on July 5, 1982. 

The #2 Wylie Federal Com. Well located 1980' FSL and 1980' FEL of Section 
7, Township 4 South,Range 25 East, NMPM was spudded July 14, 1982 and 
d r i l l e d to a depth of 4350'. The Abo formation was perforated 
3660'-3774'. This w e l l was completed as a producer on November 24, 1980 
for 330 MCFPD. 

The Willow Creek Unit #4 w e l l , located 1980' FNL and 1980 FEL of Section 
31, Township 4 South, Range 25 East, NMPM, was spudded December 18, 1983 
and d r i l l e d t o a depth of 5,525". The Abo formation was perforated 
3668-3809'. This w e l l was completed as a producer on February 4, 1984 f o r 
191 MCFPD. This w e l l i s now shut i n , waiting on pipeline connection. 

A copy of the Willow Creek Unit map showing existing locations and wells 
i s enclosed. 

At t h i s time we f e e l that there are s t i l l several p o t e n t i a l locations to 
be d r i l l e d i n t h i s u n i t . However, the current gas market s i t u a t i o n i s 
s t i l l very bleak. We f e e l that the market should be s u f f i c i e n t l y sta
b i l i z e d i n approximately a year to merit d r i l l i n g more wells i n t h i s u n i t . 

We resp e c t f u l l y request a one (1) year extension before d r i l l i n g any 
further u n i t wells. 

Thank you. 

DEVELOPMENT PLANNED FOR 1985 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

JR/kg 



c 
o 

•H 
4J 
(fl 
H 

a 
M 
O 
U 

O 
u 
4J 

in 
CJ 
•P 
(fl 

D 

<U 
Oj 
^ 1 
U l 

I 

o. 

a 

5 

< 
r— 

O 

u a) o 

> 
O 
z 

u 
o 

a. 
VJ 

C5 

< 

Z 

- j 

>-
< 

ct 
a. 
< 

cc 
< 

ca 

4 z < 

'4 

1 

CO 

•o 
<u; 
3 

TJ 
0 . 
d i 

•T4 

o 
> 

rH 
•p ' 
c i 
2 ; 

C ^ Q 

C COQ 

0 s op 

OQCC 

CO 

G 

r-4| (N 
00I CO 
cv cr« 

3 

i i 

i i 

i i 

•; oo 
•Ol 
O rH 
>H 

O l H CM 

Ul 

Si 

CO I CO 
CM 

i n 

CO 

! ! 

l . l l 







50 Y E A R S 

TONEY ANAYA 
GOVERNOR 

STATE OF N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

March 25, 1985 

1935 - 1985 

POST OFFICE B O X 2088 
STATE L A N D OFFICE BUILDING 
SANTA FE. N E W M E X I C O 87501 

(505) 827-5800 

Yates Petroleum Corporation 
207 South Fourth Street 
A r t e s i a , NM 88210 

Att e n t i o n : Janet Richardson 

Re: Plan of Development-1985 
Willow Creek Unit 
Chaves County, New Mexico 

Dear Ms. Richardson: 

The above referenced submittal has been approved by the 
New Mexico O i l Conservation Di v i s i o n e f f e c t i v e t h i s date. 
Such approval i s contingent upon l i k e approval by the New 
Mexico Commissioner of Public Lands and the Bureau of Land 
Management. 

Senior Petroleum Geologist 

REJ/dp 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD D i s t r i c t O f f i c e - Artesia 



State of NewA4exteo 

JIM BACA 
COMMISSIONER 

Commissioner of RiUic 
May 3, 1985 

SANTA FE, NEW MEXICO 87504-1148 

Express M a i l O e l i v r y Us«i 

310 O ld S s n U F« T r s i l 

P.O. BOX 1148 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

S»nt» F e , New V - x i c o 8 /501 

Re: 1985 Plan of Development 
Willow Creek Unit 
Chaves County, New Mexico 

ATTENTION: Ms. Janet Richardson 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1985 
Plan of Development f o r the Willow Creek Unit, Chaves County, New Mexico. 
Such plan prposes no addition a l d r i l l i n g due to the current gas market. 
This o f f i c e also concurs with the Bureau of Land Management that the 
automatic elimination i s due on November 24, 1985 i n which a l l lands 
not included i n a p a r t i c i p a t i n g area w i l l be eliminated from the u n i t 
according to Section 2 (e) of the Unit Agreement. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

O i l and Gas D i v i s i o n 
AC 505/827-5744 

JB/RDG/pm 
e n c l s . 
c c : OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico A t t n : F l u i d s Branch 
BLM-Roswell, New Mexico A t t n : Mr. Armando Lopez 



IN REPLY REFER TO 

United States Department of the Interiorr-
BUREAU OF LAND MANAGEMENT 

Box 1597, Roswell, New Mexico - 8820r 

14-08-0001-1S037 March 25, 1985 
3180 (060) 

Yates Petroleuta Corporation 
Attn: Janet Blchardsen 
207 South Fourth Street 
Artesia, Mew Mexico 88210 

KE: 1985 Plan of Development 
Willow Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

We are in receipt of your letter dated March 8, 1985 which describes your 
1985 Plan of Development for the Willow Cre.sk Unit, Chaves County, New 
Mexico* 

Such plan proposing no new drilling due to the current gas market 
situation is approved effective as of January 1, 1985. Flease be advised 
that automatic elimination is due Koveraber 24, 1985 in which all lands 
not included in e participating area will be eliminated frow the unit 
according to Section 2(e) of the Unit Agreentent. An extension of the 
Unit Agreement, normally sot to exceed six (6) months, can only be 
granted whenever matters beyond the reasonable control of the unit 
operator prevent that party from fulfilling its obligations. 

We will also need pertinent economic and reservoir data in order to make 
a cotamerc ial (or noneOMNtrcia 1) well determination for the Wylie Federal 
So. 2 well, located in Section 7, T. 4 S., R. 25 E, and the Willow Creek 
Unit No. 4 well, located in Section 31, T. 4 S., R» 25 E. A 
reserve-economic analysis showing a well's discounted pay-out and the 
estimated ultimate recovery to be realized, as Yates has submitted in the 
past, will be required for these determinations. 

Subsequently, a participating area request should be submitted to enlarge 
the Initial Abo Participating Area before the November 24, 1985 Automatic 
Elimination dat«. fhis should consist of Exhibits MA M and WB M which 
describe the lands and type ownership together with appropriate geology 
and well logs to support the proposed participating area revision. 



Should you have additional questions please feel free to cal l Las Babyak 
at (505) 622-9042. 

Sincerely yours, 

Orig. Sgd Jfc-aacis IL Qheriy, Jr. 

District Manager 

cc: 
Commissioner of Public Lands, Santa Fe 

/faMOCD, Santa Fe 
NMSO, Micrographics (943B) 
POD File 
RRA 

BABYAK/SDS/032285/1263M 



PETROLEUM 
CORPORATION 

2 0 7 S O U T H F O U R T H STREET 

A R T E S i A . N E W M E X I C O 8 8 2 1 0 

TELEPHONE (505) 748-1331 

S. P. YATES 

P R E S I D E N T 

M A R T I N YATES, I I ) 

V I C E P R E S I D E N T 

J O H N A. YATES 

V I C E P R E S I D E N T 

B. W. HARPER 
S E C . - T R E A S . 

October 28, 1985 

y ' ' i i i 
V - : . : G N 

Bureau of Land Management 
P. 0. Box 1857 
Roswell, New Mexico 88201 
A t t e n t i o n : Mr. Les Babyak 

Commissioner o f Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87504-1148 

O i l Conservation D i v i s i o n 
P. 0. Box 2038 
Santa Fe, New Mexico 87501 

Re^-^#rTlow Creek Unit . 

w Mexico 

Gentlemen: 

On November 24, 1985, automatic e l i m i n a t i o n o f the Willow Creek U n i t i s due. 

At t h i s time, we, Yates P e t r o J ^ u n i t operator, r e s p e c t f u l l y 
request a one year "extension r o r d r i l l i n g on the Willow Creek U n i t , due t o the 
poor gas market s i t u a t i o n and the general decrease i n d r i l l i n g Abo gas w e l l s due 
to same. 

Please consider t h i s request and l e t us know of your d e c i s i o n . 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Janet Richardson 
Landman 

JR/dw 



State of New AAexico 

j IM BACA 
COMMISSIONER 

Commissioner cf Ri>!ic 
May 5, 1986 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 8750*-
Exoresa Mai l Eel iverv Ua*-s 

310 Old S«nta Fe T r , , i 

Yates Petroleum Corporation 
A t t e n t i o n : Ms. Janet Richardson 
207 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

S*n*i Fe, Mew Mexico B7^I'1 

Re: Termination of 
Willow Creek Unit 
Chaves County, New Mexico 

Gentlemen: 

T h i s o f f i c e i s i n r e c e i p t of y o u r l e t t e r o f May 2. 1986. 
wherein as u n i t operator of the W i l l o w Creek Uni t Area, you have 
requested t h a t the W i l l o w Creek U n i t Agreement be terminated. 

The W i l l o w Creek Unit was a u t o m a t i c a l l y e l i m i n a t e d e f f e c t i v e 
November 24, 1985 and now c o v e r s one r e m a i n i n g communitized 
s p a c i n g u n i t w h i c h c o n t a i n s two l e a s e s , o n l y one o f which i s 
committed t o the U n i t . 

I n v i e w of t h e above, the Commissioner of P u b l i c Lands has 
t h i s date t e r m i n a t e d the W i l l o w Creek U n i t Agreement e f f e c t i v e as 
of t h i s d a t e . T h i s a c t i o n i s s u b j e c t t o l i k e a p p r o v a l by t h e 
Bureau of Land Management. 

Please advise a l l i n t e r e s t e d p a r t i e s of t h i s a c t i o n . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

OGAD-Santa Fe, New Mexico 
BLM-Roswell, New Mexico A t t n : Mr. J e r r y Dutchover 



14-OS-G001--18O27 f;: 

3IS0 (065) f 

JUN 41986 

Yates Petroleum Corporation 
Attention: Jaaet Richardson 
207 South Fourth Street 
Arteaia, Mew Mexieo 88210 

Re: Termination ©f Willow Creek Unit Agreement 
Chaves County, New Mexico 

Gantleajen: 

This office acknowledges the termination of the Willow Creek Unit Agreement 
by the State of Hew Mexico CoOTsissioner of Public Land* pursuant to your 
request. The Coaaieaioner of Public Lands terminated the Willow Creek 
Unit affective as of May 5, 1986. 

The Willow Creek Unit waa automatically eliminated effective November 
24, 1985 and currently contains one communitized spacing unit Mo. SCR-180 
effective January 4, 19S0 whieh contains two leases, only one of which is 
coaaitted to the uait. 

In view of the above, the Bureau of Land Management concurs with the 
termination of the unit by the CoBmiiasloner of Public Lands and hereby 
considers the Willow Creek Unit Agreement terminated effective as of 
May 5, 1986. 

I f you have aay questions or i f we can be of further assistance, please 
feel free to contact the Branch of Fluid Minerals. 

Sincerely, 

Orig. Sgd, Erancia E, Cjherrx, Jr. 

Francis R, Cherry, Jr. 
District Manager 

cc: 
Commissioner of Public Lands, Santa Fe 

•̂ MOCD, Santa Fe 
NMSO, Micrographics (943B-4) 
RRA (066) 

DUTCH0VER:agc:6/3/86:typed 



REPLY REFER TO: 

United States Department of the Interior^ 
GEOLOGICAL SURVEY 

Box 25046 
Denver Federal Center 

Denver, Colorado 80225 

SEP 0 5 1979 

Mr. Randolph M. Richardson, III ^ 
P. 0. Box 819 
Roswell, New Mexico 88201 

Dear Mr. Richardson: 

Your application of August 8, 1979, f i l e d with the 011 and Gas 
Supervisor, Albuquerque, New Mexico, requests the designation of 
the Willow Creek unit area, embracing 25,880.85 acres, more or less, 
Chaves County, New Mexico, as logically subject to exploration and 
development under the unitization provisions of the Mineral Leasing 
Act as amended. 

Pursuant to unit plan regulations 30 CFR 226, the land requested as 
outlined on your plat marked "Exhibit 'A* Willow Creek Unit Area, 
Chaves County, New Mexico" Is hereby designated as a logical unit 
area. 

The unit agreement submitted for the area designated should provide 
for a well to test the Basement Granite formation, or to a depth of 
6,000 feet. Your proposed use of the Form of Agreement for Unproved 
Areas w i l l be accepted with the modifications requested in your 
application. 

i f conditions are such that further modification of said standard 
form is deemed necessary, three copies of the proposed modifications 
with appropriate j u s t i f i c a t i o n must be submitted to this office 
through the 011 and Gas Supervisor for preliminary approval. 

In the absence of any other type of land requiring special provisions 
or of any objections not now apparent, a duly executed agreement 
identical with said form, modified as outlined above, w i l l be approved 
I f submitted in approvable status within a reasonable period of time. 
However, notice Is hereby given that the right Is reserved to deny 
approval of any executed agreement submitted which, in our opinion, 
does not have the f u l l commitment of sufficient lands to afford 
effective control of operations in the unit area. 



Albuquerque, New Mexico, fer approval. Include the latest status o / 0 ' 
a l l acreage. In preparation of Exhibits "A" and *•**« follow closely 
the format of the sample exhibits attached to the 1968 reprint of 
the aforementfoned form. 

Inasmuch as this unit agreement involves Stato land, we are sending 
a copy of the U t te r to tfee New Mexico Oil Conservation Division and 
Commissioner of Fuel ic Lands in Santa Fe. Please contact the State of 
New Mexico before so l ic i t ing Joinders regardless of prior contacts or 
clearances from the State, 

Sincerely yours. 

(ORIG. SGD.) JAMES W, SUTHERLAND 

Acting Conservation Manager 
For the Director 

Comm. of Public Lands, Santa Fe 



United States Department of the Interior 

:> Ji y £i^yfMWV«i, New Mexico 87125 

Randolph M. Richardson 
P. 0. Box 819 
Roswell, New Mexico 8620) 

Dear Mr* Richardson; 

DL. 2 1 1979 

One approved copy of the Willow Creek unit agreements with Yates 
Petroleum Corporation as unit operator, Chaves County, New Mexico, 
Is enclosed. This agreement has seen assigned No, 14*08«*GQQ1-18037 
and is effective as of this date, the same day as approved* 

You are requested to furnish the State of New Mexico and other 
interested principals with appropriate evidence of this approval. 

Sincerely yours, 

run. SGD.I r.:\ "uiHEwr 

Enclosure 

James W. Sutherland 
Oil and Gas Supervisor, SRMA 

cc: 
BLM, Santa Fe (w/enclosure) 
NMOCD, Santa Fe/ 
Comm. Public Lands, Santa Fe 



State of New Mexico 

A L E X J . A R M I J O 
COMMISSIONER December 20, 1979 

P. O. BOX IMS 
SANTA FE, NEW MEXICO 87501 

Mr. Randolph M. Richardson, I I I 
P.O. Box 819 
Roswell, New Mexioo 88201 

frit 

Re; WILLOW CREEK UNIT 
Chaves County, New Mexico 

Dear Mr. Richardson: 

The Commissioner of Public Lands has this date approved the 
Willow Creek Unit, Chaves County, New Mexico. Our approval i s subject 
to l i k e approval by the United States Geological Survey. 

Enclosed are Five (5) Certificates of approval. 

Your f i l i n g fee i n the amount of Four Hundred and Twenty 
($420.00) Dollars has been received. 

Please advise this office when the USGS gives their approval so 
that we may f i n i s h processing same. 

AJA:RDG:lct 
Enclosures 

cc: OCD-Santa Fe, New Mexico 
USGS-Roswell, New Mexico 
USGS-Albuquerque, New Mexico 

Very t r u l y yours, 

ALEX J. ARMIJO 

Oi l and Gas Division 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 208B 
GOVERNOR STATE LAND OFFICE BUILDING 

LARRY KEHOE 
S E C P E T A R Y September 25, 1979 

SANTA FE. NEW MEXICO 87501 
1505) 827-2434 

Re: CASE NO. ££41 
Mr. Randolph M. Richardson I I I ORDER NO. R-6121 
Attorney at Law 
P. O. Box 819 
Roswell, New Mexico 88201 Applicant: 

Yates Petroleum Corporation 

Dear Si r : 

Enclosed herewith are two copies of the above-referenced 
Div i s i o n order recently entered i n the subject case. 

JDR/fd 

Copy of order also sent t o: 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other 
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