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Date March 6 , 1980 

Operator. 

Well: _ 

Burleson & Huff 

GAS nRQDUtTTlQN HISTORY 
BEFORE EXAMINER NUTTER 
OIL CONSERVATION DIVISION 

UMSn*AKi EXHIBIT NO. ___ 

5 CASE NO. _ _ 4 k 

Marshall 

Location: P-U-21-36 

Page__L_of __L 

Pool: Eumont Gas 

Spud Date: Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): First Production (Gas): 

Remarks: F i r s t Production 12-78 

No. Annual Gas Avg. Gas Cum. Gas Annual 
of Production Rate Production SIP 

Jfear _Mos. (MCF) (Mrf/mn ) (MMCF) (psia) P/Z 

19^9 12 137125 11427 146.8 N/A N/A 

1978_ 9743 9743 9.7 265.2 280 

Jan. 

Feb. 

March 

April _ 

May 

June 

19 78 Detail Summary 

July 

Aug. 

Sept. 

Oct. 

Nov. 

_ _ _ _ _ Dec. 9743 

Jan. 

Feb. 

March 

April _ 

May _ 

June _ 

19 7Q Detail Summary 

17143 

14Q75 
13875 

12437 

10405 

9549 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

10931 

10923 

9566 

9693 

7766 

10762 

Production (Y-T-D) 137125 MCF 

Days or Months (Y-T-D) 12 Mos. 

Avg. Rate (Y-T-D) 11427 MCF/mo. 

P-l l -21-36 



Gas Production -*MCF/month 



u - -1* 

GAS PRODUCTION HISTORY 

natfi 3-5-80 Page____of_L 

Operator: Texaco 

W e M : Roy Riddel No. 2 

Location: A-12-21-36 

p Q 0 | . Eumont Gas 

Spud Date: Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): First Production (Gas): 

Remarks: P & A 1964. 

Year 

No. 
ot 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

( MCF/mo.) 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) P/Z 

1963 3 784 261 400.2 N/A N/A 

1962 n 5715 520 399.4 450.4 485 

1961 12 10299 858 393.7 464 505 

1960 12 26909 2242 383.4 N/A N/A 

1959 12 51075 4256 356.5 472 510 

1958 12 74206 6184 305.4 487 530 

1957 12 80089 6674 231.2 549 600 

1956 12 104216 8685 151.1 569 630 

1955 4 46902 11725 46.9 N/A N/A 

19 62 Detail Summary 

Jan. 0 July 365 

Feb. 433 Aug. 67_._ 

March 15? Sept. 234 _ 

April 247 Oct. 1232 

May 608 Nov. 1644 

June 237 Dec. 496 

Production (Y-T-D) 784 MCF 

Days or Months (Y-T-D) 3 mos. 

19 63 Detail Summary 

Jan. 4 4 8 July a 

Feb. 0 Aug. °_ 

March 0 Sept. 9_ 

April 330 Oct. g. 

May 6 N O V . D_ 

June 0 Dec. 0. 

Avg. Rate (Y-T-D) 261 MCF/mo. 

A-12-21-36 
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GAS PRODUCTION HISTORY 

Date 3-5-80 Page_l__of ]_ 

Operator: 

Well: _ 

Shenandoah Oil Co, 

Car te r No. 1 

Location: G-12-21-36 

Pool: Eumont Gas 

Spud Date:. 

Completion Interval (Gas): 

Completion Date (Gas): 

Remarks: 

.Original Completion Date:. 

First Production (Gas): 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

( MCF/mo.) 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) P/Z 

1979 12 20004 1667 1118.2 N/A N/A 

1978 12 21309 1776 1098.2 168.2 175 

1977 12 24836 2070 1076.9 173.2 180 

1976 12 24567 2047 1052.0 184.2 190 

1975 12 27312 2276 1027.5 178.2 185 

1974 12 31615 2635 1000.2 187.2 195 

1973 12 37328 3111 968.5 187.2 195 

1972 12 48305 4025 931.2 173.2 180 

1971 12 44816 3735 882.9 208.2 215 

1970 12 58662 4888 838.1 213.2 220 

1969 12 60187 5016 779.4 243.2 255 

1968 12 48633 4053 719.3 256.2 265 

1967 12 46442 3870 670.6 319.2 340 

1966 12 32132 2678 624.2 N/A N/A 

1965 12 51877 4323 592.0 343.2 365 

1964 10 43462 4346 540.2 N/A N/A 

1963 11 49605 4510 496.7 466.2 500 

1962 9 27846 3094 447.1 508.2 555 

1961 9 45074 5008 419.3 N/A N/A 

1960 11 36828 3348 374.2 N/A N/A 

19 78 Detail Summarv 19 79 Detail Summary 

Jan. 2154 July 1761 Jan. 1466 July 1499 

Feb. 1920 Aug. 1643 Feb. 1327 Aug. 1435 

March 2048 Sept. 1582 March 1514 Sept. 1364 

April 1907 Oct. 1603 April 2123 Oct. . 1375 

May 1938 Nov. 1517 May 1683 Nov. 2079 

June 17.23 Dec. 1513 June 1516 Dec. 2623 

Production (Y-T-D) _ 

Days or Months (Y-T-D) 

20004 MCF 

12 mos. 

Avg. Rate (Y-T-D) 

G-12-21-36 

1567 MCF/mo 



Gas Production i MCF/month 



Pressure or P/Z - (psia) 



GAS PRODUCTION HISTORY 

narfp 3-11 -80 Page T of 1 

Operator: Earl Bruno 

Wen- C. W. Marshall No. 3 

Location: M-12-21-36 : 

Pool: Eunice Grayburg San Andres (Oi l ) 

Spud Date: Original Completion Date: 

Completion Interval (Gas): . 

Completion Date (Gas): First Production (Gas): 

Remarks: *Cummulative Gas production 1959 thru 1978. 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

( MCF/mo. ) 

Cum. Gas 
* Production 

(MMCF) 

Annual 
SIP 

(psia) 

1978 12 59045 4920 866.9 

1977 12 68338 5695 807.9 

1976 12 63745 5312 739.6 

1975 12 67060 5588 675.9 

1974 12 80227 6686 608.8 

1973 12 72994 6083 528.6 

1972 12 66127 5511 455.6 

1971 12 67480 5623 389.5 

1970 4 20987 5247 322.0 

1969 6 21242 3540 301.0 

1968 12 47307 3942 279.8 

1967 12 45457 3788 232.5 

1966 12 43838 3653 187.0 

1965 12 35265 2939 143.1 

1964 9 17267 1919 107.8 

1963 12 10493 874 90.5 

1Q6? 12 15576 1298 80.0 

1961 12 20447 1704 64.4 

1960 12 21724 1810 44.0 

1959 12 22326 1860 22.3 

19 77 Detail Summarv 19 78 | 

Jan. 5896 July 6116 Jan. 4542 

Feb. 5476 Aug. 5865 Feb. 3946 

March 5611 Sept. 5499 March 5089 

April 5666 Oct. 5272 April 5191 

May 6552 Nov. 5051 May 5400 

June 6213 Dec. 5121 June 5105 

Detail Summary 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

5453 

5376 

5109 

5044 

4519 

4271 

Production (Y-T-D) 59045 MCF 

Days or Months (Y-T-D) 12 mos. 

Avg. Rate (Y-T-D) 

M-12-21-36 

4920 MCF/mo. 



Gas Producijcm^ MCF/month 



GAS PRODUCTION HISTORY 

natR 3-5-80 Page 1 o f_L 

Operator: Texaxo Inc. 

Well: Roy Riddel No. 1 

Location: • N-12-21 -36 

pO0l- Eumont Gas 

Spud Date: Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): First Production (Gas): 

Remarks: ; 

No. Annual Gas Avg. Gas Cum. Gas Annual 
of Production Rate Production SIP 

Year Mos. (MCF) ( MCF/mo. ) (MMCF) (psia) p/7 

1p79 12 37915 3160 2703.4 N/A N/A 

19/8 12 42071 3506 2665.5 155.2 160 

1977 _L2 46315 3860 2623.4 163.2 165 

1976 12 46321 3860 2577.1 285.2 300 

1975 12 37399 3117 2530.8 186.2 . 195 

1974 12 60585 5049 2493.4 164.2 170 

1973 12 53884 4490 2432.8 190.5 200 

1972 12 72560 6047 2378.9 197.5 205 

1^71 12 95247 7937 2306.4 204.2 210 

I f70 12 114151 9513 2211.1 190.9 200 

1969 12 159862 13322 2096.9 205.7 210 

1968 12 227766 18980 1937.1 229.9 240 

1$67 12 175979 14665 1709.3 284.2 300 

1966 11 109042 9913 1533.4 376.2 395 

1965 11 141756 12887 1424.3 376.2 395 

1964 12 130509 10876 1282.5 483.0 525 

19̂ 63 12 120835 10070 1152.0 522.0 570 

1^62 12 103988 8666 1031.2 606.2 680 

1961 12 61556 5130 927.2 622 700 

I960 12 95935 7995 865.7 667 750 

19 78 Detail Summary 19 79 Detail Summary 

Jan. 3487 July 4066 Jan. 3450 July 3321 

Feb. 3265 Aug. 3786 Feb. 3070 Aug. 3553 

March 3685 Sept. 3563 March 3128 Sept. 3203 

April 3558 Oct. 3513 April 3242 Oct. 3262 

May 3684 Nov. 3315 May 2821 Nov. 2598 

June 2749 Dec 3400 June 3019 Dec. 3248 

Production (Y-T-D) 37915 MCF Avg. Rate (Y-T-D) 3160 MCF/mo. 

Days|or Months (Y-T-D) 12 mos. 

N-12-21-36 





Pressure or P/Z - (psia) 
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GAS PRODUCTION HISTORY 

nats 3-5-80 Paqe_J of _L 

Operator:. 

Well: 

Con t inen ta l O i l Co. 

Lockhar t "B" No. 7 

Location: D-13-21-36 

Pool: Eumont Gas 

Spud Date:. 

Completion Interval (Gas): 

Completion Date (Gas): 

Remarks: : F i r s t Product ion 1-69. 

.Original Completion Date:. 

. First Production (Gas): 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF[ 

Avg. Gas 
Rate 

( MCF/mo.) 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) P/Z 

1979 12 85704 7142 1666.1 N/A N/A 

19 73 12 101642 8470 1580.4 148.2 150 

1.977 12 118974 9914 1478.7 158.2 160 

1976 12 141878 11823 1359.8 166.2 170 

1^75 12 157463 13122 1217.9 163.2 165 

1974 12 174547 14546 1060.4 195.2 200 

1973 12 207097 17258 885.9 207.2 210 

1972 12 243695 20308 678.8 214.2 220 

_J971 12 283359 23613 435.1 245.2 255 

1970 12 135818 11318 151.7 331.2 350 

1969 12 15904 1325 15.9 413.2 445 

19 78 Detail Summary 

Jan. . 8871 July 8807. 

Feb. 8336 Aug. 7649 

March 9386 Sept. 8037 

April 8428 Oct. 7805 

May 9550 Nov. 7309 

June 8907 Dec. 8557 

Production (Y-T-D) 85704 MCF 

Days or Months (Y-T-D) 12 mos. 

19 79 Detail Summary 

Jan. 10016 July 8310 

Feb. 8341 Aug. 6468 

March 7 6 1 6 Sept. 5 7 3 6 

April 8697 0 c t . 5511 

May 7746 N o v . 4983 

June 7402 Dec. 4878 

Avg. Rate (Y-T-D) 7142 MCF/mo. 

D- l3-21-36 



Gas Production - MCF/month 



Pressure or P/Z • (psia) 
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GAS PRODUCTION HISTORY 

Pats March 6 , 1980 P a g e J o f _ i 

Operator: Get ty 

Well: R-M- Marshal l 

Location: G-13-21-36 

Pool- Eumont Gas 

Spud Date: Original Completion Date: 

Completion Interval (Gas): ; 

Completion Date (Gas): First Production (Gas): 

Remarks: Well repor ted T & A 12-16-77. 

Lease re leased by Get ty 6-12-79. 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

(MCF/mo. j 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) P/Z 

1979 9 399 44 374.5 N/A N/A 

1978 12 795 66 374.1 73.2 75 

1977 12 3811 318 373.3 258.2 270 

1976 12 4893 408 369.5 253.2 265 

1975 12 5324 444 364.6 283.2 295 

1974 12 6211 518 359.3 319.2 340 

1973 12 7759 647 353.1 294.2 310 

1972 12 9125 760 345.3 333.2 350 

1971 12 12527 1044 336.2 358.2 380 

1970 12 18015 1501 323.7 365.2 390 

1969 12 17897 1491 305.7 384.2 400 

1968 12 18281 1523 287.8 413.2 450 

1967 12 25946 2162 269.5 436.2 470 

1966 12 30570 2547 243.5 452.2 480 

1965 12 48941 4078 212.9 464.2 500 

1964 12 74J32 6178 164.0 486.2 525 

1963 12 89903 7492 89.9 529.2 595 

19 78 Detail Summary 19 79 Detail Summary 

Jan. 92 July 46 Jan. 75 July 55_ 

Feb. IA Aug. 32 Feb. 8? Aug. 23_ 

March 83 Sept. &5 March _3& Sept. 2_L 

April 76 Oct. 6Q April O Oct. 5_ 

May 80 Nov. 7? May 0 Nov. 14. 

June 34 Dec. RP June 0 Dec. 28_ 

Production (Y-T-D) 399 MCF Avg. Rate.(Y-T-D) 44 MC.f/mn 

Days or Months (Y-T-D) 9 Mos. 

G-13-21-36 



Gas Production • MGF/month 



Pressure or P/Z - (psia) 



GAS PRODUC HON HISTORY 

natfl 3-5-80 Page_J of 

Operator: T idewater 

Well: R. M. Marshal l #2 

Location: H-13-21-36 

p 0 0 i : Eumont Gas 

Spud Date: Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): First Production (Gas): 

Remarks: P & A 1967. ; 

' Last Product ion January, 1962. 

No. Annual Gas Avg. Gas Cum. Gas Annual 
of Production Rate Production SIP 

Year Mos. (MCF) ( Mr.F/mn. ) (MMCF) (psia) P/Z 

1962 _ J 318 318 539.0 N/A N/A 

1961 12 3221 268 538.7 . N/A N/A 

1960 12 4420 368 535.5 N/A N/A 

1959 12 7922 660 531.0 507 550 

1958 12 35182 2932 523.1 468 500 

1957 12 78385 6532 487.9 573 630 

1956 12 122660 10222 409.5 774 895 

1955 12 119742 9978 286.9 835 975 

1954 12 123284 10274 167.1 895 1060 

1953 8 43868 5483 43.9 N/A N/A 

19 61 Detail Summary 19 62 Detail Summary 

Jan 3_4. July 185 Jan. 318 July 

Feb. 946 Aug. 323 Feb. 0 Aug. 

March 703 Sept. 154 March 0 Sept 

April 63 Oct. 100 April Q Oct. 

May 8 Nov. 139 May Q Nov. 

June 61 Dec. 195 June Q Dec. 

Production (Y-T-D) 318 MCF Avg. Rate (Y-T-D) 318 MCF/mo. 

Days or Months (Y-T-D) 1 mo. 

H-13-21-36 



Gas Production - IVICF/month 



Pressure or P/Z - (psia) 
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GAS PRODUCTION HISTORY 

natfi March 6, 1980 Page_.l_of_l 

Operator: Penrose Production Company 

Well: Marshall # 1 

Location: 1-13 -21-36 

Pool: Eumont Gas 

Spud Date: Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): First Production (Gas): 

Remarks: : 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

(MCF/mo. ) 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) 

1979 11 18079 1644 1857. ,3 N/A 

1978 12 23093 1924 1839. 2 203.2 

1977 12 25145 2095 1816. 1 203.2 

1976 12 28991 2416 1790. 9 , 196.2 

1975 12 35784 2982 1761. 9 198.2 

1974 12 38195 3183 1726. 2 N/A 

1973 12 53236 4436 1688. 0 181.2 

1972 12 75524 6294 1634. 8 171.2 

1971 12 69123 5760 1559. 2 203.2 

1970 12 83153 6929 1490. 1 302.2 

1969 12 91727 7644 1406. 9 227.2 

1968 12 110261 9188 291 .2 

1967 12 66386 5532 1205. 0 317.2 

1966 12 75663 6305 113R. fi N/A 

1965 12 68931 5744 1062. q 343. ? 

1964 12 51354 4779 QQ4. n 354 ? 

19C3 1? 79144 65 q5 94?. 6 361 ? 

_ 1962 12 78573 fi^dR Rfi3 5 419 ? 
1961 12 66965 5580 784. 9 N/A 

1960 12 87155 7263 717. 9 N/A 

19 78 Detail Summary 19 79 i 

Jan. 1849 July 2069 Jan. 1694 

Feb. 1665 Aug. 2039 Feb. 0 

March 2012- Sept. 1942. March 1756 

April 2012 Oct. 1874 April 

May 

June 

1714 

Mav 2128 Nov. 1711 

April 

May 

June 

1766 

June 2064 Dec. 1728 

April 

May 

June 1800 

Production (Y-T-D) 18079 MCF Ava. Rate (Y-T-D) 1644 Ml 

Days or Months (Y-T-D) 11 Mos. 

_P/Z_ 

N/A 

210 

_21Q_ 

205 

205 

JUA. 
Jj3__ 

_1Z5_ 

210 

_220_ 

245 

305 

335 

N/A 

J}65_ 

380 

375 

450 

N/A 

Detail Summary 

. July 1727 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

1607 

1574 

1588 

1442 

.1411. 



Gas Production - MCF/month 



Pressure m P/Z - (psia) 



GAS PRODUCTIONHISTORY 

Date 3-5-80 Page _ ± _ of J _ 

Operator: G u l f -

Well: Harry Leonard NCT " J " No. 1 , 

Location: G-24-21 -36 

Pool: Eumont Gas 

Spud Date: Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): First Production (Gas): 

Remarks: , 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

( MCF/mo. ) 

1979 12 26130 2177 

1978 12 28339 2362 

1977 12 32700 2725 

_ 1976 12 40266 3355 

1975 12 48843 4070 

1974 12 51186 4265 

_]973_ 12 6,2756 5230 

192?_ 12 75907 6326 

197L 12 79090 6591 

1970 12 86236 7186 

1969 12 94806 7900 

1968 12 100612 8384 

1967 12 114975 9581 

1966 12 134427 11202 

1965 12 164607 13717 

1964 11 187042 17004 

1963 12 55899 4658 

1962 12 72959 6080 

1961 12 106880 8907 

1960 12 137951 11496 

19 78 Detail Summary 

Jan. 1924 July 2124 

Feb. 1550 Aug. 2035 

March 1528 Sept. 3300 

April 1363 Oct. 3230 

May 2171 Nov. 1548 

June 4011 Dec. 3555 

Production (Y-T-D) 26130 MCF 

Days or Months (Y-T-D) 12 mos 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) P/Z 

2313.2 N/A N/A 

2287.1 N/A N/A 

2258.7 203.2 205 

2226.1 232.2 240 

2185.8 231.2 240 

2136.9 231.2 240 

2085.7 231.2 240 

2023.0 205.2 210 

1Q47.1 ?43 ? 9^ 

1868.0 249.2 260 

1781.8 284.2 295 

1686.9 294.2 310 

1586.3 320.2 340 

1471.4 339.2 360 

1337.0 370.2 395 

1172.3 501.2 545 

985.3 683.2 775 

929.4 678.2 770 

856.4 N/A N/A 

749.6 N/A N/A 

19 79 Detail Summary 

Jan. 1632 July 2173 

Feb. 2548 Aug. 1246 

March 1731 Sept. 3324 

April 2347 Oct. 2101 

May 3076 Nov. 1842 

June 2997 Dec. 1113 

Avg. Rate(Y-T-D1 2177 MCF/mo. 

G-24-21-36 



Gas Production • MCF/month 



Pressure or P/Z - (psia) 
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GAS PRODUCTION HISTORY 

Date 3-5-80 Page 1 of "* 

Operator: 

Well: _ 

Get ty O i l Co. 

State AF Com. #1 

Location: C-18-21-37 

Pool: Eumont Gas 

Spud Date:. 

Completion Interval (Gas): 

Completion Date (Gas): 

Remarks: 

.Original Completion Date: 

First Production (Gas):. 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

( MCF/mo.) 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) P/Z 

1979 12 $290 524 704.8 N/A N/A ! 

1978 12 12819 1068 698.5 198.2 210 

1977 12 14432 1203 685.7 213.2 220 

1976 12 13657 1138 671.3 225.2 230 

1975 12 13502 1125 657.6 222.2 230 

1974 12 14867 1239 644.1 237.2 ' ' 250 

1973 12 14495 1208 629.3 221.2 225 

1972 12 16756 1396 614.8 250.2 260 1 

1971 12 16317 1360 598.0 250.2 260 

1970 12 15514 1293 581.7 260.2 270 

1969 12 18789 1566 566.2 272.2 285 

1968 12 19865 1655 547.4 287.2 300 

1967 12 20868 1739 527.5 309.2 330 

1966 12 21160 1763 506.7 326.2 345 

1965 12 24040 2003 485.5 343.2 365 

1964 12 35732 2978 461.5 349.2 370 

1963 11 53641 4876 425.7 412.2 440 

1962 12 51127 4261 372.1 N/A N/A 

1961 9 50229 5581 320.9 N/A N/A 

1960 3 3388 1129 270.7 N/A N/A 

19 78 Detail Summary 19 79 Detail Summary 

Jan. 1127 July 913 Jan. 924 July 1 76 

Feb 949 Aug. 1295 Feb. 819 Aug. 3 8 0 

March 1325 Sept. 1145 March 824 Sept. 395 j 

April 1223 Oct. 1152 April 758 net. 394 j 

May 1126 Nov. 774 May 548 Nov. 343 | 

June 863 Dec. 927 June 491 Dfif: 238 

Production (Y-T-D) 6290 MCF Ava. Rate (Y-T-D) „. _. 524 MCF/mo. 
j 

Days or Months (Y-T-D) 12 mos. 
j 

C-18-21-37 



Gas Production • fVICF/month 
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GAS PRODUCTION HISTORY 

D a t 6 March 6 , 1980 Page 1 of 1 

Operator:. 

Well: _ 

Location: 

Sohio Petroleum Company 

Alves #ft 
6-18-21-37 

Pool Eumont Gas 

Spud Date:. .Original Completion Date:. 

Completion Interval (Gas): 

Completion Date (Gas): 

Remarks: 

First Production (Gas): 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

(MCF/Mo. ) 

Cum. Gas 
Production 
(MMCF) 

Annual 
SIP 

(psia) P/7 

1979 12 15227 1269 1358.8 N/A N/A 
1978 11 14685 1335 1343.6 150.2 155 
1977 12 16269 1356 1328.9 166.2 170 

1976- 12 18461 1538 1312.6 191.2 195 

1975 12 :5871 489 1294.2 207.2 . 210 

1974 12 14186 1182 1288.3 190.2 195 

1973 12 7734 644 1274.1 184.2 1 90 

1972 12 7158 596 1266.4 170.2 

1971 12 14754 1229 1259.2 175.9 ian 

1970 12 23790 1982 1244.5 ?31 .R ?40 

1969 12 3^687 2641 1??0.7 Plfi.d ?3n 

1968 12 37876 3156 1189.0 ??q..R ?dO 
1967 12 45119 3760 1151.1 246.9 255 

1966 12 49200 4100 1106.0 258.4 270 

1965 12 40611 4134 1056.8 268.2 280 
1964 12 53298 4441 1007.2 N/A N/A 

1963 12 66170 5514 953.9 N/A N/A 
1962 12 72920 6077 887.7 317.2 335 
1961 12 249952 20829 814.8 388. 4?0 

19 78 Detail Summary 

Jan. 1240 July - 0 -

Feb. 1144 Aug. 1433 

March 1206 Sept. 1386 

April 1341 Oct. 1390 

May 1445 Nov. 1338 

June 1375 Dec. 1387 

19 79 Detail Summary 

Jan. 1323 July 1269 

Feb. 1322 , Aug. 1318 

March 1 4 1 2 Sept. 

April 1301 Oct. I l f t f i 

May 1346 Nov. 1093 

June 1288 Dec. n ? ? 

Production (Y-T-D) 15227 MCF Avg. Rate fV-T-m 1269 MCF/mo. 

Days or Months (Y-T-D) . 12 Months 

G-18-21-37 



Gas Production - MCF/month 



Pressure^ or P/Z - (psia) 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE hjATTER OF THE APPLICATION OF 
DOYLE HARTMAN FOR COMPULSORY POOLING, , 
UNORTHODOX WELL LOCATION AND NON- Case L^jip 
STANDARD PRORATION UNIT, LEA COUNTY, 
NEW MEXICO. 

APPLICATION 

Comes now, DOYLE HARTMAN, by and through his voider signed 

attorneys and, as provided by Section 70-2-17, N.M.S.A., 1978 

Compilation, hereby makes a p p l i c a t i o n f o r an ordeir pooling a l l 

of the i n t e r e s t s i n the Pennrose Formation i n and under the N/2 

NE/4 of Section 13, Township 21 South, Range 36 East, Eumont 

Gas Pool, Lea County, New Mexico, and i n support thereof would 

show the Commission: 

1. Applicant i s the owner of approximately 53% of the 

working i n t e r e s t i n and under the N/2 NE/4 of said 

Section 13, and applicant has a r i g h t to d r i l l thereon. 

2. Applicant proposes to dedicate the above-referenced 

non-standard pooled u n i t to a w e l l to be d r i l l e d at an 

unorthodox location 330 feet from the North l i n e and 

2310 feet from the East l i n e of said Section 13. 

3. Applicant has sought and obtained e i t h e r voluntary 

agreement f o r pooling or farmout from a l l other working 

i n t e r e s t owners i n the N/2 NE/4 of said Section 13 except 

f o r the follo w i n g working i n t e r e s t owners: 

a. Fluor O i l & Gas Corporation 1/16 

b. Gary E. Leascher and Cynthia D. 
Leascher and Michael Su l l i v a n 
anH f l a i l S u l l i v a n 1/16 



c. Texaro O i l Company 1/40 

d. B e t t i G. Guttag and Jack 
Guttag and Charles Guttag, 
i n d i v i d u a l l y and as co-
executors under the W i l l of 
Dorothy Gutman, deceased 28/120 

e. Edith G. Socolow and A. v 

Walter Socolow 23/360 

Said pooling of i n t e r e s t and w e l l completion w i l l avoid 

the d r i l l i n g of unnecessary w e l l s , w i l l prevent waste and 

w i l l p rotect c o r r e l a t i v e r i g h t s . 

4. I n order to permit the applicant to obtain i t s j u s t 

and f a i r share of the o i l and gas underlying the subject 

lands, the mineral i n t e r e s t s should be pooled and a p p l i 

cant should be designated the operator of the w e l l to be 

d r i l l e d . 

WHEREFORE, Applicant prays th a t t h i s a p p l i c a t i o n be set 

f o r hearing before the Division's duly appointed examiner and 

that a f t e r notice and hearing as required by law,1 the Division 

enter i t s order pooling the land, including provisions des

ignating the applicant as operator of the w e l l , providing f o r 

applicant to recover i t s costs of d r i l l i n g , equipping and 

completing the w e l l , i t s costs of supervision while d r i l l i n g , 

and a f t e r completion, including overhead charges and a r i s k 

f a c t o r f o r the r i s k assumed by the applicant i n d r i l l i n g , 

equipping and completing the w e l l and f u r t h e r approving the non

standard p r o r a t i o n u n i t and the unorthodox l o c a t i o n f o r said 

w e l l and making such other and f u r t h e r provisions as may be 

proper i n the premises. 



Respectfully submitted, 

CAMPBELL AND BLACK, P.A. 

Attorneys for Applicant 
Post Office Box 2208 
Santa Fe, New Mexico 87501 



n o o t c o p l E f i n E C i l v t D 

D I S T R I B U T I O N 

5 A N T A F E 

T I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION ['ram C-101 

Kpvlsod H - f . f i 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
] i t , Type of Work 

b , T y p f of Well 
DRILL |_Aj DEEPEN 

S I N G 
Z O N E 

PLUG BACK O 

LF r y " ! M U L T I P L E I j 

Doyle Hartman 

5A. I m i l r a u - T y p e oi L w r : " 

f. T A T t FEL [ X _ J 

State Oi l f. c;-i.-: i.oaao Ho. 

V. U n i t Aqieo i ; : ' - : , ! irr.' 

8. Fctnn or l . f j s e >:'i:r.o 

Gutman 
9. V.'cll No. 

1 
3. A ' i - i rus : ; o i O p o m t o r 

P. 0. Box 10426, Midland, Texas 79702 
10, Tield nnd Poc], or V.'ii icn* 

Eumont 
•1, L-Ocul i^n of V.c l i 

U N I T L E T T E R North 

uh-v (Shou u he!in. r iJi, f{ 1\ etc.) 

3527 G.L. 
l . ; A . r^rid & OtuJus r l u a . i.ior:d 

Muiti-well Approved 

i 5A. I c;n.-ition 

Grayburg 
notary rr r.T. 

Rotary 
• A B . D r i l l i n g C o n t r a c t o r 

Kenai 
22. A p p r o x . Oat i - WOTK w l i ! ; . t - j r t 

April 20, 1980 

PROPOSED CASING AND CEMENT PROGRAM 

S I 2 E O F H O L E S I Z E O F C A S I N G WEIGHT P E R F O O T S E T T I N G D E P T H SACKS O F C E M E N T E S T . T O P 

"12 1/4 8 5/8 28 400 300 Surface 
7 7/8 5 1/2 17 4200 700 Surface 

The subject well will be drilled to a total depth of 4200 feet and will be completed 
as a Eumont producer. From the base of the surface pipe through the running of 
production casing, the well will be equipped with a 3000-psi double-ram BOP 
system. 

Note: Any gas produced from the subject well has previously been dedigated to ,„ 
El Paso Natural Gas Company. r ^ ^ ^ - ^ r — ™ « • - | 

p r r E) EXAMINER NUTTER I 
i OIL CONSERVATION DIVISION 

| i t e s & L - EXHIBIT NO. _ _ 2 

, CASE NO. 

I N A P O V L S f ' A C F . D C S C R t R f - P R O P O S E D P R O G R A M : IF PROPOSAL 15 TO * CE PEN OR PLUG SAC K, GIVE DATA ON PRESENT PR OOUCT IVC ZONE AND POOP Of. CD H E vv PMO'.H" 
r | V . J O ' i r . G I V L B L C V v O U T P H W I N T E 1 P H O t i l l A M , I T A N V . 

hereby c e r t i f y t lmt the i n f o r m a t i o n nbovp 1H t rue and compl t ' t e to the bfS"t o f my k n o w l e d g e nnd b e l i e f . 

v.,,, Engineer l h n < . April 7, 1980 

(ihis SJHICC fur Stalt- i'sc) 

\ P I » R O V I : ' D B Y 

l O H I l l T I O N S O F A P P R O V A L , I F A N V 1 



NEW MEXICO O I L CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Fbroa C-102 ' 
Sup r r l rde t C'128~ 
Eff»cMtv» l - l - t o 

A l l d i a t a n c e e muat be I r o n trie ou ter bounda r ies of tha Sae t i on . 

Opera to r 

Doyle Hartman Gutman 
Wel l N o . 

'n i t L e t t e r 

B 13 
T o w n s h i p 

21 South 
Ranqe 

36 East 
County 

Lea 
A c t u a l r r x> lnqe L o c a t i o n o i W e l l : 

3 3 0 feet rrom t i e North line ond 1980 feet (rom the East 
Grount l L y v e ! H l e v . 

3526.9 
Producing Formation 

Grayburg 
F'oo! 

Eumont 
f> l " l r -> t<x i Ar t " a g e : 

$0 A ^ f 3 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on thd plat below. 

2. If more than one lease ia dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of nil owners been consoli

dated by communitization. unitization, force-pooling, etc? Compulsory P o o l i n g A p p l i c a t i o n 

consolidating all .interests in 
• Yes • No If answer is "yes," type of consolidalion N/2 HE/4 S e c t i o n 13 S9t f o r 

hearing on 4-9-80. 
If answer is "no," l ist the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
t h i s f o r m i f n T p a a a r y ) | 

No allowable w i l l be assigned to the well untii al l intereats have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by ihe Commis
sion. 

- f -r 

I960 

\ : i . 

o 330 e«o -»o U20 teao toep 23tp zna aooo tBOO BOrj 

CERTIFICATION 

/ hereby c»rlfi/y fhof the Information coo* 

tained herein it true and complete to thm 

heft of my knowledge and belief. 

Larry Nerjmyr 

Engineer 

Doyle Hartman 

Apr i l 7, 1980 

I hmr+by certify that th* werf location 

shown on ff*fj* plat woi plotted from field 

nnt*t of octiial jurveys mod* hy rr* or 

uno'er my j u f f t f v i t i o n , onrf that thm «om* 

it t,ur and comet fo th* b*it of my 

know/* o'o* and belimf. 

4 - 3 - 1 9 8 0 
Reg tF fe rpd Pf-- teBslun.- i I LngJneer 

a n d / o r L u n d Surveyor 

:.rhUlo<it; No JffWN<*r wear C j r r t W l o i t e No ' ' J O W ' N ^ . ' W E S T 8 7 8 
ATRICK A ROMERO « « « 5 

lonold J. ddton 32 39 



EL?/1 SEP 
NO. (>r COPIES R E C E 1V r 0 

L H S T R I B U T I O N 

SANTA vn 

v i L r: 

u.r-.c . s , 

1- A N D O F K I C E 

O P E H A T O I ! 

NEW MEXICO OIL CONSERVATION COMMISSION rbrm p - l 01 
Revised l-l-r.5 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
1 ;<. T y p e v I" Work 

b. T y p e of Wel l 

d L 1 — 1 
.'. I-LL I J 

2. N"..v..<- o l C \ "r-Tler 

Doyle Hartman 

DRILL H"3 

• 

DEEPEN 

G A S 
V.' E L L 

S I N G L r 
Z O N E 

PLUG BACK O 

I V I M U L T I P L E I I 
L^J ZONE I I 

5 A , I j i i d l r r i i c T y p o of L o f i " c ] 

5. State O U 6, G-is L o a n e H o . 

7. U n i t A jree.r.ont Na:n<? 

8. tbSrin or L C J S P 'jam'.? 

Gutman 
9. Y.dlJ N o . 

2 : 
3, A ' H r o s s of Operator, 

P. 0. Box 10426, Midland, Texas 79702 
10. r - l lv l J and P o c l , or V.'UJcat 

Eumont 
4 . L o c a t i o n cf Wt*11 

\fio 1980 

U N I T L E T T E R . L O C A T E D 
T6"51T 

F E E T F R O M T H E 
North 

21. i :lcv.r:io..s ( </,c>i< whether Dl-', Ki, etc.) 

3535 G. L. 
21 A . K i n d 5. •."tutus Finer. i5cnu 

Muiti-well Approved 

1 9 A . Forma l i o n 

Grayburg 
2 1 B . D r i l l i n g C o n t r a c t o r 

Kenai 

Rotary 
22.;Approx. Da\o Work will uUnl 

4-20-80 

PROPOSED CASING AND CEMENT PROGRAM 

S I Z E O F H O L E SI Z E O F C A S I N G WEIGHT P E R F O O T S E T T I N G D E P T H SACKS O F C E M E N T E S T . T O P 

12 1/4 8 5/8 28 400 300 Surface 
7 7/8 5 1/2 17 4200 700 Surface 

The subject well will be dri l led to a total depth of 4200 feet and will be completed 
as a Eumont producer. From the base of the surface pipe through the runnjing of 
production casing, the well will be equipped with a 3000-psi double-ram BpP system. 

Note: Any gas produced from the subject well has previously been dedicated to 
El Paso Natural Gas Company 

I N A B O V E S P A C E D E S C R I B E ; P R O P O S E D P R O G R A M : I F P R O P O S A L 15 T O D E E P E N OR P L U G B A C K , G I V E D A T A O N P R E S E N T P R O D U C T I V E I O N E A N D P R O P O S E D N F W P R O D U I 
T I V F m u i . G I V E B L O W O U T P R F V F N T F R P R O G R A M , ( F A N Y . 

1 hereby c e r t i f y tha t t l i e I n f o r m a t i o n i ibovc Is t rue and comple te to the hes t o f my k n o w l e d g e and b e l i e f . 

s , ^ , , d f L ^ Q . y U ^ n T M r Engineer ,„„• April 7, 1980 

(1 his sjtiicc (or State Use) 

A P P R O V E O FJ Y . 

C O N D I T I O N S O K A P P R O V A L , I F A M Y : 



NEW MEXICO OIL CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Fbrm C-102 
S u p t r s t d t i C-12B 
effec t ive H-65 

A l l dittencee n u l l be from the outer boundaries of the Section. 

Operator 

Doyle Hartman 
L,ea«e 

Gutman 
Well No. 

2 
i 'nit Letter 

G 
Sect ion 

13 
Township 

21 South 
Range 

36 East 
County 

Lea 
Actual Footaqe Location of WeU: 

1650 feet Irom :he £Jo V t h line and 1980 feet from the Ea S t U n r 

Gro jnd Level Elev. 

3534.7 
Producing Formation 

Grayburg 
Pool 

Eumont ! 80 
i Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling.etc? Compulsory Pooling Appl ica t ion 

consol i da t i ng -a l l in te res t in S/2 NE/4 Secti orU3 
Q Yes • No If answer is "yes" type of consolidation Set f o r h e a r i n g On 4 - 9 - 8 0 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
t h i s f o r m i f n T p m s a r y 1 , .. 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis
sion. 

Q o / ^ >?jri/1 

Ge+i-y OIL. Cr-o 
AJ ASH ftLL Are, \l 

/980 FNL i /9ffjo FEL (&) 

Szc /3jT-4/-$} R-3L-E 

Le/ISB ReLeqseo by G e r r y 

fl/l'G P. U . fkkmiVATED 

7? | 

s a c / 3 j 7~-^/-'-S ; 

LBASE- ftzi.£flS-ko A*>G P. 
Termini ATBO 6-/2-7*, 

I980 

3 ) 0 e » 0 ' 8 0 1 3 2 0 I 9 S 0 1«SO 2 3 1 C 2 » 4 0 2 0 0 0 t SOO »0q 

CERTIFICATION 

/ hereby certify thai the information con-

toinmd herein is true ono* complete to thm 

best of my; knovrferyge ono* be/ief. 

Larry Nermyr 

Engineer 
•c, try 

Doyle Hartman 

April 7, 1980 

/ hereby c*rt\fy that th* w*H location 

iflown on tihit plat was plotted from ft*ld 

nntms of actual t u r v y s mad* by m* or 

vnd*r my jjup«rW*#on, and that th* corn* 

it rru# and correct to th* b*st of my 

know l*dg* and beli*f. 

4-3-1980 
Refjlnttrred Plrofenslnnat L'n<jln*er 
and/or Land Surveyor 

.1^ ^e^Ulcale Nio' JOHN m 
Y / I PATRICK 

i - y \ Ronald 

JOHN «f. Wt8T «76 
A. ROM BR0 6408 

Ronald J. Ei 



C O T T O N . B L E D 5 D E 7 T I G i i E . M D R R Q W S. D A W B O N 
A n r u M V-zll5\U}N '• < 11 If PCI RAT I H N 

A T T O R N t ' ' AT L A W 

u i T r 2c n n F I R S T N A V , M A L R A N K B U I L D I N G 

M I D L A N D , TT.XAS 7 9 7 D I 

March 4 , 1980 

i r_i F. P H 

p. c;. m J :• 

. L o i i n n n • i , . u s 
! ' 7 G 7 ! P ' / 3 7 n a 

I" BEFORE EXAMINER NUTTER 
f OIL CONSERVATION DIVISION 

tj ̂ fVferrvstvO EXHIBIT NO. _ 8 

" CASE NO. 

No. 3911 

Mr. Doylo Hartman 
S u i t e 5 08 
C & K P e t r o l e u m B u i l d i n g 
M i d l a n d , Texas 79701 

A t t e n t i o n : Mr. James A. Davidson 

ORIGINAL TITLE OPINION c o v e r i n g t h e f o l l o w i n g d e s c r i b e d 
lands l o c a t e d i n Lea County, New Mexico: 

Township 21 South, Range 36 Ea s t , N.M.P.M. 

S e c t i o n 13: NE/4, c o n t a i n i n g 160 a c r e s , 
more o r l e s s . 

Dear S i r : 

We have examined t h e f o l l o w i n g : 

ABSTRACTS 

The f o l l o w i n g a b s t r a c t s o f t i t l e c e r t i f i e d by L o v i n g t o n 
A b s t r a c t Company as c o v e r i n g t h e m i n e r a l e s t a t e o n l y i n t h e 
c a p t i o n e d lands from i n c e p t i o n o f t h e r e c o r d s t o February 2 1 , 
1980, a t 8:00 a.m., as f o l l o w s : 

1. A b s t r a c t o f T i t l e Mo. 5-2179 c e r t i f i e d f rom i n c e p t i o n o f 
the r e c o r d s t o May 2 1 , 1979, a t 8:00 a.m., c o n t a i n i n g 358 pages; 
and 

2. Supplemental A b s t r a c t o f T i t l e No." 2-2180-B c e r t i f i e d 
from May 21, .1979, a t 8:00 a.m., t o February 21, 1980, a t 8:00 a.m., 
c o n t a i n i n g 4 0 pages. 

INSTRUMENTS 

Xerox c o p i e s o f the O i l and Gas Leases a n a l y z e d below. 

Z E F L 'l1 J'l't.K TO_ ( ) I L , GAS AND OTHER MINERALS 

Rased upon an e x a m i n a t i o n o f t h e f o r e g o i n g , and s u b j e c t t o 
tho r e q u i r e m e n t s h e r e i n a f t e r made, i t i s our o p i n i o n t h a t t i t l e 
t o t h e o i l , gas and o t h e r m i n e r a l s i n c a p t i o n e d lands i s v e s t e d 
as f o l l o w s : 

• F l u o r O i l and Gas C o r p o r a t i o n . . . 1/16 

-rl . C. Mcln t v r e . . . 

:> o r a t i o n . . . 1/16 



Mr. Doyle Hartman 

No. 3 911 
March 4, 19 80 

The A t l a n t i c R e f i n i n g Company (we assume 
t h a t t h i s i n t e r e s t i s now vested i n 
A t l a n t i c R i c h f i e l d Company) . CMC*) 
W. L. Pickens 

General Crude O i l Company 

E. D. Berryman 

Texaro O i l Company. . . . 

1/16 

1/32 

1/32 

1/40 

1/40 

Daniel L. Gutman, Successor Trustee 
U/W of Max Gutman, deceased, to hold 
f o r the l i f e of Leia R. Gutman and 
then to vest i n fee: 

65% i n Miriam Gutman Star 
i n M o l l i e Hoffman and her h e i r s 
equally i n E d i t h G. Socolow, 
Daniel L. Gutman and A l f r e d E. 
Gutman 
equ a l l y i n Betty Guttag and 
Charles Gutman-

15% 
15% 

5% 

E d i t h G. Socolow and A. Walter 
Socolow as Trustees UTA 
dated 11/24/76 

Daniel L. Gutman, separate p r o p e r t y 

A l f r e d E. Gutman, separate p r o p e r t y 

Dorothy Gutman, a widow . . 

oerty 

1/3 of 28/40* 

1/9 of 28/40* 

1/9 of 28/40* 

1/9 of 28/40* 

1/3 of 28/40* 

*These mineral i n t e r e s t s are subject p r o p o r t i o n a t e l y t o 
the f o l l o w i n g i n t e r e s t s i n the r o y a l t y , n o n p a r t i c i p a t i n g , , 
both of which are l i m i t e d t o the usual 1/8 r o y a l t y : 

E. D. Berryman 1/64 

Jule Levine Daniels 1/32 

NOTE: The i n t e r e s t of General Crude O i l Company i s limited 
to o i l , gas and associated hydrocarbons; a l l other 
minerals in t h i s i n t e r e s t are vested in GCO Minerals 
Company, a Texas corporation, pursuant to Conveyance 
dated 7/5/79, recorded at 375 DR 854. 

OIL AND GAS LEASES 

Lease 1: 

Dated: 
Recorded: 
Lessor: 

Lessee: 
Land Covered: 

Primary Term: 
Royalty: 

May 15, 1979. 
318 OGR 2 66. 
Lydia Q u i l t e r , d e a l i n g i n her sole and 
separate property (we assume t h a t t h i s lease 
covers a l l of the 1/16 mineral i n t e r e s t 
which we have c r e d i t e d t o J. C. M c l n t y r e ) . 
Doyle Hartman. 
NE/4 Section 13, r e c i t e d to comprise 16 0 
acres, more or l e s s , from the surface t o 
a subsurface depth of 4,100 f e e t . 
One (1) year from date. 
3/16 on o i l and gas. 



Mr. Doyle Hartman 
No^_J911 
March 4, 19 80 

Shut-in Gas 
Royalty: 

Delay Rentals: 
Pooling Clause: 

Lease Form: 

Payable i n the sum of $1.00 per net mineral 
acre beginning on or before 90 days a f t e r 
a w e l l i s shut i n and annually t h e r e a f t e r . 
None, t h i s i s a paid-up lease. 
Units f o r o i l not t o exceed 40 acres and 
u n i t s f o r gas not t o exceed 640 acres, plus 
10% t o l e r a n c e , s u b j e c t to being increased 
i n t o such l a r g e r u n i t s as may be p r e s c r i b e d 
by governmental a u t h o r i t y . 
Producers 88 Rev. (5 Year Lease) 10-57, 
form 34 5, Hall-Poorbaugh Press, Roswell, 
New Mexico, being a commence operations 
commercial form lease. The warranty has 
been deleted from the lease i n paragraph 9. 

Lease 2 

Dated: 
Recorded: 
Lessor: 
Lessee: 
Land Covered: 

Primary Term: 
Royalty: 
Shut-In Gas 
Royalty: 

Delay Rentals: 
Pooling Clause: 
Lease Form: 

May 10, 1979. 
318 OGR 107. 
General Crude O i l Company. 
James A. Davidson. 
NE/4 Section 13, r e c i t e d t o comprise 160 
acres, more or l e s s , and being a 1/32 
i n t e r e s t lease. 
One (1) year from date. 
1/4 on o i l and gas. 

Payable i n the sum of $5.00 per net mineral 
acre, the f i r s t payment due w i t h i n 30 days 
a f t e r date of shut i n and subsequent payments 
due annually t h e r e a f t e r on or before the 
shut i n date, provided t h a t such payments 
w i l l not maintain the lease f o r more than 
two consecutive years. 
None payable. 
None. 
This i s a s p e c i a l lease form used by General 
Crude O i l Company and provides i n paragraph 
7 f o r the continuous development of the 
leased lands once production i s secured w i t h 
no more than 9 0 days between w e l l s u n t i l the 
leased lands have been f u l l y developed 
according to a p p l i c a b l e p r o r a t i o n u n i t s . At 
the end of the primary term or upon cessation 
of continuous development the lease w i l l 
terminate as t o a l l horizons below the base 
of the deepest zone then producing i n paying 
q u a n t i t i e s . I n paragraph 15 the lease provides 
t h a t no assignment of the lease s h a l l be made 
by lessee unless the w r i t t e n consent of the 
lessor s h a l l have been f i r s t obtained. Para
graph 19 o f the lease r e q u i r e s the lessee to 
f u r n i s h t o the l e s s o r complete i n f o r m a t i o n 
obtained from the d r i l l i n g o f any w e l l on 
the leased lands. 

Lease 3: 

Dated: 
Recorded: 
Lessor: 
Lessee: 
Land Covered: 
Primary Term: 
Royalty: 

May 18, 19 79. 
317 OGR 10 9. 
!'. D. Berryman and w i f e Ina B e l l Berryman. 
.'arnes A. Davidson. 
NE/4 Section 13, being a 1/40 i n t e r e s t lease, 
Three (3) years from date. 
1/4 on o i l and gas. 



Mr. Doyle Hartman -4 
No^_3_911 
March 4, 1980 

Shut-in Gas 
Royalty: Payable i n the sum of $1.00 per net mineral 

acre beginning on or before 90 days a f t e r 
a w e l l i s shut i n and annually t h e r e a f t e r . 

Delay Rentals: None, t h i s i s a paid-up lease. 
Pooling Clause: Units f o r o i l not t o exceed 40 acres and 

u n i t s f o r gas not to exceed 640 acres, plus 
•10% t o l e r a n c e , subject to being increased 
i n t o such l a r g e r u n i t s as may be pres c r i b e d 
by governmental a u t h o r i t y . 

Lease Form: Producers 88 Rev. (2-55) With 640 Acres 
Pooling P r o v i s i o n , form 34 0, Hall-Poorbaugh 
Press, Roswell, New Mexico, being a commence 
operations commercial form lease. 

Lease 4 : 

Dated: May 21, 1979. 
Recorded: 317 OGR 302. 
Lessor: W. L. Pickens and w i f e Ruth Gardner Pickens. 
Lessee: James A. Davidson. 
Land Covered: NE/4 Section 13, being a 1/32 i n t e r e s t lease. 
Primary Term: Three (3) years from date. 
Royalty: 1/4 on o i l and gas. 
Shut-In Gas 
Royalty: Same as Lease 3. 
Delay Rentals: None, t h i s i s a paid-up lease. 
Pooling Clause: Same as Lease 3. 
Lease Form: Same as Lease 3. 
Lease Rider: 

"11. Notwithstanding anything s t a t e d herein t o the c o n t r a r y , 
i t i s understood and agreed t h a t t h i s lease s h a l l terminate a t the 
end of the primary term (as said primary term may be extended under 
Paragraph 5) as t o any p a r t of the above described land which i s 
not a t such time included i n a p r o r a t i o n u n i t prescribed by the 
O i l Conservation Commission o f New Mexico f o r a w e l l capable of 
producing i n paying q u a n t i t i e s . " 

LEASEHOLD ESTATE 

(Limited i n depth to the depths covered by 
the above described O i l and Gas Leases) 

Doyle Hartman 1/16 of 13/16 W.I. 

James A. Davidson 1/16 of 3/4 W.I. 
plus 1/40 of 3/4 W.I. 

Unleased 34/40 M.I 

LIENS AND ENCUMBRANCES 

None r e f l e c t e d of record. 

EASEMENTS 

None r e f l e c t e d i n the a b s t r a c t s , but the a b s t r a c t s are 
l i m i t e d to the mineral e s t a t e only and i t i s p o s s i b l e t h a t there 
are various road and p i p e l i n e easements encumbering the captioned 
lands and you should locate tho same and avoid any p i p e l i n e 
easements i n conducting your d r i l l i n g o perations. 



Mr. Doyle Hartman 
No. 3911 
March 4," 19 80 

TAXES 

Taxes assessed against captioned land have been paid f o r 
a l l l i e n a b l e years up to and i n c l u d i n g 1979. 

POSSESSION 

This o p i n i o n does not cover the ownership o f the surface 
estate of captioned lands since the abstracts.submitted f o r 
examination are l i m i t e d to the mineral estate o n l y . However, 
you are charged w i t h n o t i c e of the nature and ext e n t of the 
claims of any p a r t y i n a c t u a l possession and you should s a t i s f y 
y o u r s e l f t h a t no one other than the surface owner i s i n a c t u a l 
possession of any p o r t i o n of captioned lands. I f possession 
i s held through tenancy, a tenant's consent agreement should 
be obtained. 

TITLE REQUIREMENTS 

1. 

The records r e f l e c t an o l d O i l and Gas Lease covering only 
NE/4 Section 13 which was apparently held by pr o d u c t i o n . T i t l e 
t o t h i s lease was vested i n Getty O i l Company and on June 12, 
1979, Getty executed a Release of t h i s O i l and Gas Lease and 
the same i s r e f l e c t e d a t 318 OGR 281. 

The records r e f l e c t an O i l and Gas Lease, dated May 10, 1979, 
recorded 317 OGR 285 from Lydia Mclntyre Q u i l t e r , a widow, as 
les s o r , to Gary E. Leascher as lessee, covering only NE/4 
Section 13 and p r o v i d i n g f o r a primary term of f i v e years and 
r o y a l t y of 3/16 on o i l and gas. By Assignment dated J u l y 26, 
1979, recorded 318 OGR 289, Garry E. Leascher and w i f e Cynthia 
D. Leascher assigned an undivided 1/2 i n t e r e s t i n t h i s lease t o 
Michael S u l l i v a n and w i f e Gail S u l l i v a n . 

The records also r e f l e c t an O i l and Gas Lease dated May 22, 
1979, recorded 317 OGR 800, from Texaro O i l Company as les s o r , 
to Doyle Hartman as lessee covering only NE/4 Section 13 from 
the surface down to the depth o f 4,100 f e e t below the surface 
and p r o v i d i n g f o r a primary term of 120 days and r o y a l t y of 3/16 
on o i l and gas. 

REQUIREMENT (a) S a t i s f y y o u r s e l f t h a t there i s no pro d u c t i o n 
of o i l , gas or other mineral from NE/4 
Section 13, t h a t there are no d r i l l i n g opera
t i o n s c u r r e n t l y being conducted thereon and 
t h a t there are no shut i n gas w e l l s located 
thereon, so t h a t a l l o l d O i l and Gas Leases 
covering NE/4 Section 13 have expi r e d by 
v i r t u e of t h e i r own terms. 

(b) Obtain from Gary E. Leascher and w i f e Cynthia 
D. Leascher and Michael S u l l i v a n and w i f e 
Gail S u l l i v a n a release o f the above described 
O i l and Gas Lease dated May 10, 1979, from 
Lydia Mclntyre Q u i l t e r and f i l e such release 
f o r record i n Lea County, New Mexico. 

2 . 

By Mineral Deed dated June 29, 1928, E. B. Germany acquired 
an undivided 1/16 mineral i n t e r e s t i n NE/4 Section 13. By Mineral 
Deed of the same date E. B. Germany and w i f e Maggie Lee Germany 
conveyed an undivided 1/32 mineral i n t e r e s t i n NE/4 Section 13 
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t o W. L. Pickens. 

By Mineral Deed dated A p r i l 8, 1929, E. B. Germany, w i t h o u t 
the j o i n d e r of any w i f e , purported t o convey an undivided 1/64 
mineral i n t e r e s t i n NE/4 Section 13 t o C r a n f i l l & Germany, I n c . , 
and t h i s i n t e r e s t was l a t e r conveyed t o General Crude O i l Company. 
Without the j o i n d e r of the w i f e o f E. B. Germany i n t h i s Mineral 
Deed, such Deed was a b s o l u t e l y . v o i d and the grantee t h e r e i n and 
subsequently General Crude O i l Company acquired no i n t e r e s t i n 
the 1/64 mineral i n t e r e s t p u r p o r t e d l y conveyed. 

By Mineral Deed dated A p r i l 19, 1929, recorded 18 DR 97, 
E. B. Germany and w i f e M. L. Germany conveyed t o C r a n f i l l & 
Reynolds an undivided 1/64 mineral i n t e r e s t i n NE/4 Section 13 
and t h i s mineral i n t e r e s t was l a t e r conveyed to General Crude 
O i l Company. 

The above described Mineral Deeds r e f l e c t t h a t the 1/16 
mineral i n t e r e s t acquired by E. B. Germany was the community 
pr o p e r t y of himself and h i s w i f e Maggie Lee Germany and t h a t 
they were married on A p r i l 8, 1929, so t h a t the f a i l u r e of 
Maggie Lee Germany t o j o i n i n the Mineral'Deed dated 4/8/29, 
to C r a n f i l l & Germany, Inc. renders such Deed v o i d . Therefore, 
General Crude O i l Company d i d not acquire t i t l e t o t h i s 1/64 
mineral i n t e r e s t which i s s t i l l vested of record i n E. B. 
Germany. 

REQUIREMENT Advisory t h a t an undivided 1/64 mineral i n t e r e s t 
i n the captioned lands i s vested o f record i n 
E. B. Germany and t h i s i n t e r e s t i s 1/2 of the 
1/32 mineral i n t e r e s t which we have c r e d i t e d to 
General Crude O i l Company. General Crude O i l 
Company should o b t a i n from E. B. Germany and 
w i f e Maggie Lee Germany, or t h e i r h e i r s or 
devisees or assigns, a conveyance of a l l mineral 
i n t e r e s t i n NE/4 Section 13. 

We have not examined a copy o f the Trust Agreement dated 
November 24, 1976, under which E d i t h G. Socolow and A. Walter 
Socolow are Trustees. 

REQUIREMENT I n the event t h a t you acquire an O i l and Gas 
Lease from these Trustees a copy of the Trust 
Agreement should be submitted f o r our examination, 

4 . 

J. C. Mclntyre owns of record an undivided 1/16 mineral 
i n t e r e s t i n captioned lands and we have described O i l and Gas 
Leases above from Lydia Mclntyre Q u i l t e r and Lydia Q u i l t e r , 
and we assume t h a t Lydia. Mclntyre Q u i l t e r and Lydia Q u i l t e r are 
the same person and t h a t she has succeeded t o the e n t i r e mineral 
i n t e r e s t of J. C. Mclntyre i n captioned lands. 

REQUIREMENT An i n v e s t i g a t i o n should be made concerning the 
mineral i n t e r e s t which we have c r e d i t e d to J. C. 
Mclntyre and we should be fu r n i s h e d w i t h the 
instruments pursuant to which Lydia Mclntyre 
Q u i l t e r acquired t h i s i n t e r e s t , i f t h i s i s the 
case. I f J. C. Mclntyre i s deceased, \-:< r.houl.d 
be f u r n i s h e d w i t h c e r t i f i e d copies of the | : 'ba 
proceedings conducted upon h i s e s t a t e , i n c l u d i n g a 
copy of the W i l l , order a d m i t t i n g W i l l to probate 
and f i n a l decree. The ab s t r a c t s do not r e f l e c t 
any New Mexico probate proceedings upon the Estate 
of J. C. Mclntyre and any i n t e r e s t passing under 
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his estate i s not l e g a l l y merchantable u n t i l 
h i s h e i r s h i p has been determined of record i n 
the State of New Mexico. 

COMMENTS 

This o p i n i o n does not cover such matters as area, boundaries, 
l o c a t i o n upon the ground or other matters which can be determined 
only by an a c t u a l ground survey. 

This o p i n i o n cannot cover the question o f po s s i b l e d e d i c a t i o n 
to i n t e r s t a t e commerce o f n a t u r a l gas underlying captioned land. 
Although the ab s t r a c t s and other m a t e r i a l s examined, do not co n t a i n 
a gas c o n t r a c t covering captioned land i n favor of an i n t e r s t a t e 
gas company, nor any memorandum of such a c o n t r a c t , recent j u d i c i a l 
holdings i n d i c a t e t h a t the absence of such a c o n t r a c t i s not 
s u f f i c i e n t t o guarantee the freedom from i n t e r s t a t e d e d i c a t i o n of 
the gas underlying captioned land. 

The m a t e r i a l submitted f o r examination i s returned herewith. 

Very t r u l y yours, 

COTTON, BLEDSOE, TIGHE & DAVvSON 

By : j j '. nJi l/f-'i fi 
T e v i s Herd 

T i l : cm 
E n c l s . 



COMPULSORY POOLING CORRESPONDENCE SUMMARY 

NMOCD DOCKET NO: 

CASE NO: 

9-80 

6846 

ACREAGE DESCRIPTION: NE/4 Section 13, 

T-21-S, R-36-E 

Lea County, New Mexico 

NAME OF POOLED PARTY: 

POOLED INTEREST: 

Arco Oil and Gas Company 

6.25% (10 net acres) 

Yes No Furnished offer to lease or farmout: x 

When? April 12, 1979 (originally Munance Corporation) 

April 20, 1979 " 

March 12, 1980 (by telephone) 

I I . Furnished offer to participate with copy of corresponding AFE: 

x Yes No 

• When? April 12, 1979 

March 12, 1980 

I I I . Furnished Operating Agreement: 

When? April 1, 1980 

Yes No 

IV. Furnished notice of Compulsory Pooling: 

When? March 3 1 , 1980 (Cer t i f i ed Mai l ) 

Yes No 

V. REMARKS 

• Agreed to j o i n in l e t t e r from G. Thane Akins with ARCo dated 6-20-79. 
Executed copy of Operating Agreement and requested advanced payment h 
•HUL UUOM t'ul'ui libit]. 

•ER NUTTER 
DIV IS ION 

NO. J A . 



i>ovi-i' 11Ain/iuAK 
Oil n , ; - r , , t „ r 

C. n K r r r H O l . 1 H H n ( J I I . [ ) [ r j r ; 

M I D L A N D , I C X A S 7 9 7 0 1 

( 9 1 5 ) 0 0 4 . 4 0 1 1 

March 12, 1980 

Arco Oil ami Has Company 
P. 0. Box' 1610 • 
Mid land , Texas 79/02 

A t t e n t i o n : Mr. Thnne At. ins 
J o i n t I n t e r e s t Super in tendent 

Re: Proposed Farmoul 
['IE/4 Sect ion 13, 
T-21-S', R-36-E, 
Lea County, New Mexico 

Gen t l emeu: 

As -d i sc.i ssed in our telephone coversa t.ion , enclosed are. . c o p i e s of 
f!p,\i Mexico Sta te Forms C-101 and C-102 f o r our proposed Gutman Uo. 1 
and Outmnn fin. 2 w e l l s loca ted in the NE/4 Sect ion 1-3, T -21-S, R-36-E, 

' tea -County, flow Mexico. 

The proposed spud date i s A p r i l 20, 1980. In view of the approaching 
d a t e , enclosed are two copies of our proposed AFE f o r each w e l l . I f 
these meet w i th your a p p r o v a l , s ign one copy and r e t u r n i t to t h i s 
o f f i c e . The second copy may be r e t a i n e d f o r your f i l e s . 

[ f you should have any f u r t h e r ques t ions in t h i s r e g a r d , please do not 
h e s i t a t e to con tac t me. 

Very t r u I y y o u r s , 

Uoyl e Har tnan 

Enclosures as above 



D O Y L 10 I1AKTMAN 
OH Orerator 

SUITE 509 

C ft K P E T R O L E U M B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

Apr i l 1 , 1980 

ARCo Oil and Gas Company 
P. 0. Box 1610 
Midland, Texas 79701 

Attention: Mr. Kurt Krehbiel 

Re: • NE/4 Section 13, 
T-21-S, R-36-E 
Lea County, New Mexico 

Gentlemen: 

Since you recently indicated that you wish to participate as to your 
working interest in our proposed development of the subject acreage, 
please find enclosed an Operating Agreement in duplicate prepared for 
execution by you covering the NE/4 Section 13, T-21-S, R-36-E, Lea County, 
New Mexico. 

This Operating Agreement includes two 4,200-foot test wells to be drilled 
on this tract and is prepared along the same lines of other operating 
agreements covering various wells presently operated by me in this area. 
Also enclosed is a b i l l for your share of the estimated cost of both 
wells, being $ 35,400.00 and computed as follows: 

Your 6.25% x two (2) wells x $283,200.00 per well= $ 35,400.00 

Please note that the above well cost conforms to the AFE previously furnished 
you (in the event your copies have been misplaced, I am enclosing additional 
copies). Please return to me one signed copy of the AFE, one signed 
copy of the Operating Agreement, and your check in the above noted amount. 
In the event actual d r i l l i n g , completing, and equipment costs are different 
than the estimated costs, you will be refunded or billed accordingly. 

Very truly yours, 

DH/mh 

Enclosures as above 



in.) \ i-l', 11 A K J Al A N 
f i l l Oj rrator 

S U I T E 5 0 0 

c. r\ K P E T H O I . K I I M H U H D I I : G 

M I D L A N D . T IT.XAS 7 9 7 0 1 

( 9 1 5 ) C 0 4 . 4 0 I I 

"1 

Arco Oil and Gas Company 
P. 0. Box 1610 
Midland, Texas 79702 

J 

INVOICE 

OATF. March 31 «9ja£L 

INVOICE uo.mQ33QQQ2 

f U »St SHOW I N V O I C E NUMBER ON YOUR 

HEM) T T A ri C E . 

DEBIT YOUR Accomi AS FOLIO.'.? 

To Invo ice you f o r your p r o p o r t i o n a t e share o f the prepa id 
d r i l l i n g cost on the Doyle Hartman operated Gutman #1 & #2 
AFE's. 

Est imated D r i l l i n g 
Cost 

$566,400 6.25000 

TOTAL DUE 

$ 35,400.00 



AUTHORITY FOR EXPENDITURE 
DETAIL WELL ESTIMATE 

LEASE NO. APPR. NO. 

LEASE NAME 

COUNTY 

LOCATION: __ 

Gutman WELL NO. W. I. 

Lea STATE New Mexico FIELD Eumont 

N/2 NE/4 Sec t ion 13, T -21-S, R-36-E 

DRILLING INTANGIBLES: 

4000 1. Drilling Cost 
2. Day Work _ 

15. 
16. 
17. 

Feet @_ 16.50 
1 1/2 days @ 3400 

_Per Foot 

3. Coring Service 
4. Testing . _ 

. Well Surveys 6.000 

Fuel 
Mud 7,000 

Cementing Service 
Company Labor 
Digging Pits 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. Trucking Cost 
14. Devolopment Superintendence 

Rental Equipment 

Water 8,500 
Mud Logging 

Cement _ Floats 
Contract Labor 
Filling Pits 

Roads & Bridges .._ 
Acidizing 5,000 
Plugging 

Dredging & Grading 
Fracturing 5 0 >0Q0 Perforating 2,000 

2 5 days @ $ 2 5 2 

-/day 

Swabbing and Test in 6 days @ 800/day 
Other Costs Legal and Regula tory 

Damages 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

_>_P_ 
_7",o0oj; 
13", 000 1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 
7,000 
2,000 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6 ,000 

8,500 
7,000 
3,000 
1,000 

700 
9,000 

_2_,000_ 
"500 

3,800 
1,500 

7,000 
2 ,000 
4,000 

127,100 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

400 
4000 

Tubing 4000 

.._ Ft. of 
Ft. of 
Ft. of 

.__ Ft. of 

_ _ 
"5 1/2 

2 3/8" 

8.00 
4. .75 Per Ft. 

Per Ft. 22,200 3,200 
2, .30 Per Ft. 9,200 

Casing Head 
Xmas Tree or Pumping Connections 
Pumping Unit . 
Engine Motor , C o n t r o l l e r , Power! i n e , e t c , 
Sucker Rods . , 
Pump 
Tank Battery Separator , Water t ank , e t c . 
Separator or Dehydration Equip. 
Metering Equipment „ 
Flow tines , 
Other 

Total Tangibles 

TOTAL COST OF WELL 

J_1Q__ 
3,000 
16,000 
10,000 
8,500 
1,200 

10,000 

1,000 

82,300 

283,200 

600 
300 

500 

4,600 

131,700 

REMARKS: The above costs are subject to increases due to escalating d r i l l i n g and 
"e cj u Tp nTe iTt"~p r TcesT. ' ' ~~~~ 

y " i ^ < > * ^ < £ j Title Date 3 " M - 6 © Originated by L.JO^»~, i~ TtA/v^> _., . •.. Title Date 

Approved Title Date 



AUTHORITY FOR EXPENDITURE 

DETAIL WELL ESTIMATE 

LEASE NO. APPR. NO. 

LEASE NAME 

COUNTY 

Gutman _ WELL NO. 

Lea SJATE New Mexico 

W. I. 

FIELD Eumont 

LOCATION: S/2 NE/4 Sect ion 13, T -21-S, R-36-E 

DRILLING INTANGIBLES: 

1. Drilling Cost 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

4000 
2. Day Work 1 1/2 days 0 3400 

Feet @_ 16.50 _Per Foot 

3. Coring Service 
4. Testing 

Well Surveys 6,000 

Fuel . 
Mud . 7,000 

Cementing Service _ 
Company Labor 
Digging Pits __ 

Water 
Mud Logging 

Cement _ 

8,500 

Floats 

Roads & Bridges _ 
Acidizing _____J__L°_ 
Plugging 
Trucking Cost 
Devolopment Superintendence 
Rental Equipment 

Contract Labor 
Filling Pits 
Dredging & Grading 

Fracturing S O ' 0 0 0 Perforating 2 ' Q Q 0 

25 days @ $_ 252 -/day 

Swabbing and Testing §_dayj>J? J W O / d a ^ 
Other Costs Legal and Regulatory 

es 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 

_7_.0__ 
13 ,000 

1,000 
700 

9,000 
57,000 

J. 1000 
6,300" 
2,500 
4,800 

J _ _ 0 0 _ 
2 , 000 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6,000 

_8,500_ 
T,"00(T 
37000 
1,000 

700 
9,000 

2,000 
500_ 

3,800 
1,500 

7_Q °L 
7,000 

_ 1_J_92_ 
1?7,100 

WELL EQUIPMENT: 

18. Casing . 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 

.29. 
30. 

400.. Ft. of _ 9 _ 5 / _ 
J I M ) Ft. of _5_l /_2_ 
; Ft. of 
4000 F t . 0 f 2 3/8 

8.00 
4.75 

Tubing 
Casing Head 
Xmas Tree or Pumping Connections 
Pumping Unit 

2,30 

Per Ft 
Per Ft. 
Per Ft. 
Per Ft. 

Engine Motor , C o n t r o l l e r , Power l i ne , e t c . 
Sucker Rods 
Pump 
Tank Battery Separa to r , Water t ank , e t c , 
Separator or Dehydration Equip. 
Metering Equipment 
Flow Lines 
Other . . 

Total Tangibles 

TOTAL COST OF WELL 

22 ,200 
9,200 
1,200 

__3_,000_ 

i6;ooo 
10,000 
8,500 
1,200 
10,000 

1,000 

82,300 

283,200 

3,200 

600 
300 

500 

4,600 

131,700 

REMARKS: 
The above costs are subject to increases due to escalating d r i l l i n g and 
"eg u i p me h t or ices'. '"" ' 7" ' ' 

J - W J - _ J _ \ a _ r _ - _ ^ Title Date 3 - l l - B O Originated by 

Approved Title ; Date 



COMPULSORY POOLING CORRESPONDENCE SUMMARY 

I . 

NMOCD DOCKET NO: 

CASE NO: 

9-80 

6846 

ACREAGE DESCRIPTION: NE/4 Section 13, 

T-21-S, R-36-E 

Lea County, New Mexico 

NAME OF POOLED PARTY: 

POOLED INTEREST: 

_ Gary Leascher and wife, Cynthia Leascher 

Michael Sullivan and wife, Gail Sullivan 

6.25% (net 10 acres) 

Furnished offer to lease or farmout: 

When? 2-28-80 

Yes No 

3-11-80 (Certified Mail) 

I I . Furnished offer to participate with copy of corresponding AFE: 

X Yes No 

When? 3-11-80 (Certified Mail) 

4-01-80 

I I I . Furnished Operating Agreement: 

When? 4-01-80 

Yes No 

IV. Furnished notice of Compulsory Pooling: 

When? 3-31-80 (Certified Mail) 

Yes No 

n ^ S r » W NUTTER 



c 

JAMES A OAVIDSON 
Oil & C,:r '•mpcrlics 

P . O . BOX 49 4 

M I D L A N D . ' - T X A S 7 9 7 0 2 

Ci i 5 I 1.4 > i; i a 2 - o r r I C E 

' ' 1 5 1 7 2 - U f S I D E N C E February 28, 1980 

Mr. Gary E. Leascher 
P. 0. Box 8046 
Midland, Texas 79703 

Re: NE/4 Section 13. 
T-21-S, R-36-E, 
Lea County, New Mexico 

Dear Mr. Leascher: 

It is my understanding that you and Mr. Sullivan own a 1/16 interest lease, 
being 10 net acres, in the above noted tract. 

I would appreciate your consideration of an offer for this lease of $200.00 
per acre, being $2,000.00, with you to retain a 1/16 of 8/8 override 
(so I would be assigned a 75% net revenue interest). My offer subject 
only to t i t l e approval. 

Thank you for your consideration and please let me hear from you as soon 
as possible. 

Very truly yours 

JAD/mh 



DOYLE S! VKTMAN 
Oil V1 ator 

S U i 1 !: 5 0 8 

C ft K PETROL MM B U I L D I N G 

MIDLAND, 'EXAS 7 9 7 0 1 

( 9 1 5 ) 6 0 4 -4O I 1 

CERTIFIED MAIL M a r c n n ? 1 9 8 Q 

All Unconsolidated Interests 
NE/4 Section 13, T-21-S, R-36-E 
Lea County, New Mexico 

Gary E. Leascher and Cynthia D. 
Leascher and Michael Sullivan 
and Gail Sullivan. 

Re: NE/4 Section 13, 
T-21-S, R-36-E 
Lea County, New Mexico 

Reference is made to James A. Davidson's letter to you dated February 28, 1980 
concerning your oil and gas interests in the NE/4 Section 13, T-21-S, R-36-E, 
Lea County, New Mexico. Mr. Davidson and I now have a majority of the interests 
in the NE/4 Section 13 under lease and propose initiating drilling operations 
on the subject acreage in April of this year in order to protect expiring 
leases occuring in early May of this year. 

As part of the procedures required to d r i l l a we'll on the subject acreage, 
we recently made application for a hearing before the New Mexico Oil Con
servation Division (NMOCD) for two 80-acre non-standard Eumont (Gas) pro
ration units consisting of the N/2 NE/4 Section 13, and S/2 NE/4 Section 13 
with new wells to be drilled at non-standard locations consisting of 33U FNL 
and 2310 FEL Section 13 and 1650 FNL and 2310 FEL Section 13 respectively. 
In addition to the proposed non-standard 80-acre proration units and non
standard locations, our application to the NMOCD also included a request 
for compulsory pooling of all unconsolidated interests to date in the NE/4 
Section 13. 

In an effort to consolidate your presently uncommitted interest in an 
amicable manner, we propose that you do one of the following: 

A. Lease or farmout your interest in the NE/4 Section 13 
under the terms set out in Mr. Davidson's letter of February 28, 1980 

or; 

B. Join for your proportionate share as a working interest partner 
in the drilling of the proposed wells under the terms set out 
in an AAPL Model Form Operating Agreement. Enclosed for your 
review are two copies of an AFE and Detail Well Estimate for 
each proposed well. If you elect to participate as a working 
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interest owner, please return an executed copy of the AFE for 
each well at your earliest convenience. You will also be furnished 
two copies of a Model Form Operating Agreement upon your election 
to participate as a working interest owner in the development 
drilling in the NE/4 Section 13. 

In the event that a cooperative agreement concerning your oil and gas interest 
in the NE/4 Section 13 cannot be promptly reached, your interest will Hp 
included as part of the above mentioned compulsory pooling application 
to the NMOCD which has been set for hearing in Santa Fe, New Mexico two 
weeks From today on March 26, 1980. 

If you have additional pertinent information to offer in this matter or 
i f I can answer any further questions, please contact me at your earliest 
convenience at 915-684-4011 (office) or 915-694-9525 (home) or Mr. James 
A. Davidson at 915-682-6482 (office) or 915-694-5472 (home). 

Sincerely yours, 

Doyle Hartman 

cc: Campbell and Black, PA 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

Attention: Mr. William F. Carr 

Mr. William P. Aycock, Consulting Engineer 
308 Wall Towers West 
Midland, Texas 79701 



AUIII0R1TY m "XPEHDITURE 
DETAIL WE M. ESTIMATE 

IPAM" MO. .. ... APPP MO. . 

LEAS!. NAME Gutman WELL NO. 1 W. I 

n n l I f .n ..- __ Lea_ STATE New Hexico FIELD Eumont 

, f )rv i . | 0 N : N/2 ME/4 Sec t ion 13, T-21-S, R-36-E 

nR'LLING INTANGIBLES: PRODUCER D\\\ MULE 

i. Urillinn Cost „ 1000 F r j n i @ 16^50 Per Foot __66 JO00 __ 
2 n™ Work _ 1 l / 2 _ _ > y s j 3400/ _. 

5,100 _ 5, '00 
3. C'ifing Service ..__.. : _ Well Surveys 6,000 6,000 b,( JU 
4. ';-.sting 

5 !••,! _ : " ~ _ . Wain 8,500 8,500 8,!>0(> 
6. Mud. . . .7,000 . . . . Mud LnqoiiH, _ ._ . r ^ J _ , M __ / , ! " ! 
7. r-unenting Service . Cement Floa's __.>._„_ . 3.,000 ^ 
8. !• -mpany Labor . Contract Labor .... i i i ' 0 0 
9. Paging Pit., . Filling Pits ' 9 { ) . . . / ' ^ . 

10. li-ads S. Bridges Drcctainn & Grading R ' i ) f | ( . _._. ...MOO 
11. Aidizing b , 0 0 0 Fraclurinq 50,000 Perforating 2,000 57,000 ; - - •-
12. P'-iggino _ . . ! . _ ?,(""> 
13. Mucking Cost ... . I>0.00_ ..... '' -"' 
14. 15'ivolopment Superintendence __25 days @ $ 252 /day . §_t?.QQ . ... 3 , D O . 
I'). i!-.iital Equipment . . : 2,500 _ _ i,!VH) 
1-G. Scabbing and Teslmn J . . d a y s J J } 0 0 / d a y _____ 4.800 __. - -
17. oilier Costs L(-ga I and Regula to ry 7,000 TV'IO 

Damages' _/" _ __" 2 ,000 ' ~ 2 ,U()t) 
Other _,00U'2."_ 1 uV'OH 

" ' ~ ~ ' Total Intangibles 200,900 ~ " i; ;7,l<Ji) 

> H I 

WELL PQUIPMENT: 

18. I' sing .400 Ft, of 9..5/8.. (a) 8/00 pgr Ft 
.4OUO _ Ft. of 5. 1/2 4.75 P e r \\ 

. . Ft. ot _ . „ . , _ m Per Fl. 22,200 3.2M0 
19. n.bing 4000 , R . of 2 .3 /8 i U l 2.30. Per Ft 9,200 -
20. Cising Head . , L.200 J)')U 
21. Xni.is liee or Pumping Connections ,...3 ,000 
22. ' "iming Unit . . . . ., _ _ 10,0'!!! _ _ 
23. Engine Mpto.r, C o n t r o l l e r , Power! i n e , e t c . 10,000 __ __ . 
21. .<:u'-ker Rods s 500 ..... / 
25. lump ; ...J,'• 00 _____ _ 
26. tmk Battery Separa to r , Water tank , e t c . 10,000 • 
27. iiaralor or Dehydration Equip. , , 
21.1. f.lnlcrmg Equipment . ' . 
29. f i-nv Lines . ... . . _ . ___ . 
30. Other . 1,000 ___J?0(_ 

Total Tangibles 82,300 4,6'Hi 

TOTAL COS! OF WELL 283,200 131,7UO 

REMARKS' T f , e a b o v e cos ts are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
e(jUipm_.iF~prices7 ~ ~ "' 

Oiigin.-!R() by I _ ^ - _ r ^ ^ \ - - \ ^ ^ " — - - Title Date 3 ' ' M-*-

Approval _ , , ___ 7ifle : Date 

ILLEGIBLE 



l i - :" NO. 

LEAS!' NAME . . ' ^ U r n i ' . 

COUDl Y ! ° a 

AUTHORITY FOP UPENOITURE 

DETAIL WEI J ; ESTIMATE 

WELL NO. 

APl'R MO. 

W. 

_ STATE _ New Mexico FIELD Eumont 

OCA!' if\l: .-)//. ia./ ' i ,H: S/2 NE/4 Sect ion 13, T -21-S , R-36-E 

DRILLING INTANGIBLES: 

1. !) !lling Cost _ . . Feet (a„.J_._9_ 
2. n ! y work . J S:__40U 

Per Foot 

3. I' i ing Service 
4. Insting 

5. 
6 
7. 
0. 
9. 

10. 
11. 

n. 

Well Surveys 6 » 0 0 0 

W a t e r . . . _ ..... 
._. Mud Logging . 

Cement . Floats 
.... Contract Labor ___ 

>;•,] . /OOO 

Cenienling Service 
C'unpnny Labor 
Digging Pit:., 
Roads & Bridges 
Acidizing _ i?000 Fracturing .._5^,0(JU_ Perforating ./OJJL) 
tTiigging .. ... 
11 ucking Cost 

Filling Pits 
Dredging & Grading 

25 days @ $_ 

16. 
17. 

Duvolopment Superintendence 
Iv'nta! Equipment _.. 
.tabbing and Testiwi . . 6 / a y s (?.800/day_ 
ni'ier Costs L e 9 a ' ' : i | u i Reyu la tory 

_ Damages 
Other 

i 5 . 2 /day 

Total Intangibles 

PRODUCER 

66,000 

_5,100 
6,000" 

_8,500 
. 7 , 0 0 0 
jJ ,OO0" 

1,000' 
700 

" 9,000" 
57,000 

1,000 
"6,300" 
"2,500" 
"4,800" 
"7,000" 

__2,000 
4,000" 

200,900" 

DRY MOLE 

>G,t-00 _ 

5, ")0 
"6",l'00~""' 

8 / 0 0 
7,! 
3 ,nod ' 
1,(••••'! 
"""7 00" 
9,t"')U"_ 

27n:)(j" 
"~'5uo" 

"3,H)(i" 
1 )>> 

7,H0ii"' 
./JOO 
4,000" 

Ti\ no: 

WELL EQUIPMENT: 

18. rising 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
2fi. 
2J. 
28. 
29. 
30. 

.400 
.40.00. 

4000" 

... Ft. ol . . 0 .5/8 ... (n) 

... Ft. of ...5 J/2 @ 
. Ft. Ol .. (a) 
. Ft. of 2 3/8 p 1 ubiiig 

C 'sing Head . . _ . ______ 
X/nns Tree or Pumping Connections . 
Pumping Unit .... ... 
Engine M_otpr, C o n t r o l l e r , Power! i n e , e t c , 
ranker Rods : 
i -"up.. . : ; 
I :mk Ratiery Sep a ra t o r , Water _ta nk, e t c . 
Ss parnfnr or Dehydialion Equip. . 
M'llerinij Equipment . • 
P"W Lines ._ 
(Mher : _ ... 

_8_2Q.._. Per Ft 
A J 3 Per Ft. 

Per Ft. 
Per Ft. 

Total Tangibles 

TOTAL COST OF WELL 

_22,200 
__9,200" 
_J.",200_ 
_ 3 ,000 

J6 ' ,000" 
10,0u,j' 

'" ST 500 

10,000" 

1,000 

82,300 

283,200 

3,21H.) 

"'(OO 
"3111)' 

500 

4 ,t:00 

J 3 ].,7i KJ 

REMARKS: The above costs are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
equipment" p r i cesT • ~ 

Origin-lieel by 
tf 

Appro1, rd : 

Title _ 

T;ile _ 

Date . 1Jl_:' 

Date 

ILLEGIBLE 



Ml W Ml.XK O OIL C< ' LRVATIOti COMMISSI 
I ; . .1 I 

/•j'l'i r A i , : ' i ; OR PERMIT i u DRILL, DI .LT: •. OR PLUG BACK 

IM 11. fx ] 

r:, ixj 
m i : PI. N • PLUG HACK I ] 

v:;:,:. i xi 
Doy' .> Hartman 

:- h. ." r.-rSiur 

508 '' & K Petroleum Building, Midland, Texas 79701 
i ••••ii 

' i • t i F: i i 
IT 

East 

i . o r A t t n 330 F F, E T F H O M r„, North 

13 r,.r. 2 IS 36E-

- W o . 
7. r . i , : , ( 

\V \ V , W . 
\ \ .\\V\>0V\> 

Gulii: 

i 
I'". i [••! Ll V 

Eumont 
r Wll I !l 

\ XV- v , \\\\\VA\\\VV\\\\\ \Vs\\^CV\\ < '• ' <o1o-.'-:-b..-rti.. i • (•>•• :> 

':Vm^ i^urg 
:.•(>• <i,, , I I I , i i I. , I / I ,\. ••- .:, 

353r> G. L. Muiti-wel1 Approved 

4200 
I 'Tilllriif Contractor 

Kenai 

> N ^ " V ^ 

N j v'-. :7x xv v 
i -V-. C- \ V 

- ! :v:v-.:::v ^ 
>. . .-v v: 

-r •', f. 

R )ta ry 
• t i - f • v l ' l 

4-20- 0,0 

I ' l iOfOSLL) CASING A' 'D CPMLNT PROGRAM 

HULL: 

12 L 4 
7 7/8 

I 7 H o r C A S I N G 

1 5/8" 
5 1/2 

VVL_K:-i I r P H R _ F O r ) T 

17 

_SL :TT I I IG D L ; ' ; . i 

"loo "ZZ ZZZ 
4200 

\ C K S Ol (/• I I i ' 

300 
700. 

' • I . I O P 

Surface 
..Sioface 

Ihe subject well will be drilled to a total depth of 4200 feet and will be < ompl 
as a. Eumont producer. From the base of the surface pipe through the runninu of 
"production casing, the well will be equipped with a 3000-psi double-ram BOP 
sys' • •>,]. 

Note: Any gas produced from the subject well has previously been dedicated to 
ET Paso Natural Gas Company. 

ted 

i : I f_ I ; | r i , ; i > ( . < , i - f-̂  •-, i ( ; P i ) r ) ( , I A ' ; t ' v » • - , • • ,—. /L r , T O " . r r . i ' o n P L U G B A C K , r . W E D A T A C f l n n \_ •-, f • i r r> I " n C T | V r r •> A ' i ' 

'• 1 ' . . " i ' • ' I T I M V I •! ! I I l - p ' . i i M . I , | r 4 ' I C , 

' i T ^ j l i i ' l Un? i n t ' T i n . . 1 I o n ; 0 > < f ' r \ t rw r- - \ n i ! r m n i ' O i i ? t o t l i e l . r s l o f ' l i v . . n p w 1 (M1_4 n r i ' l b ' - U f f . 

r jJ^" < M * < ? r,,ir_Jny}we}'__. _ . 1 _ • „„„. 3-11-80 

T i o n . ot M ' i i i o v A i . , I I - <VNY: 

ILLEGIBLE 



WELL LOCATION AND Al ' '"AGE DEDICATION PLAT 

A l l f l l l t » f i c * » m . . « l l»f ' " . i m t h * ' t r t t o . J l i r l a r ! •* • (if I n r < 

! ""/I< •r l i -

21 Sou lli 

320 

i t . •: I * . • ! ! -

t o f h 

Gutman 

.... . .1 '•' '-usl 

....' 2.310 

Leo 

lost 
[• " j i . i n , f • I fT - I t (r "1 

Penrose Eumont 
i 

ySM. 1 Penrose tumont I 80 

1 n--- i | i i>f the n t r f n g r <1 c<ji1.1\<<• <l <o (hr n u b j e c t w e l t b\ t 1 1 lorp«l p e n c i l or K.u huer murk- . • •••> >'•<• )•! 

1 11 ••u>rr ( l inn o n r I r us e is (Ir d i 1 111 rc| In t h r v. r 11, ou t l in ~ r H( h ttrul i i i 'Mi t 1 f\ I In- -m 11 • 1 s i , M. I | , ,, . 

1 • ' r rr-st nnd n n n l t v) 

. . . t l , , I. 

! 
1 

—<• \ I ' • . n i ' 1 thnn nn r I r ^ s r o f d i f f e r e n t ow. n r r s h i |> is d e d i c n t ' d to t h r v \ c l l . h t i v r l l n n l ' - . i l l 

<!.. t r-, i bv conuniiniti/MUOH. um i i ?a\ion. for. e-po"l i ng. e i <: ? • Compul sory Pooling Appl icat ion 
• I ' I I ' I I v . . I 1 

consol idat ing a l l interests ii 
Yrs ; } Nn . t H finsv,rr is "irs: ' tv,,r of (on".,iidiitron _N/2-.NE/4-Section 13 set for hearing 

on 3-26-80. 
P i t i s w r r i s " n o ! " l i s t t h r .nwi r . rs a n d l i n O d r s t t i p ! i on >• »vhi>-h t m v r a i t n i i l L !'<•>• n . .n v., 11 ,j , r 1 -| ' . , 1 . ... . . . j , 

1 • f o r m i f nP 1 r s s n r \ . I ; , .. . _ .. _ 

<\\DV. n l . l r I..- ; is s i yn r d I n t l i r v. r 11 un l i l n i l I I I I P H ' H ' H h n v r tic r n c 011s .>! id.i 11 ! 

( • I ' d -poo l i n g , or o t h r r w i s r > or u n t i l ;i n o n - s t n n d n r d u n i t , r I i m i n n t in g s u . h i n l r n — i s . 

1 1 . 1 1 1 1 1 1 ' 1 I 1 • . . ' - i 1 ! 1 / 1 " • . ( 1 

.1 s |.< . • 1 p p r I .. 

T7.,n.'.;.j.iKE 

.6*. 
1 

— -t23IO 

r 

LLEGIBLE 

1 Larry Nermyr 

(Engineer 

Doyle ..Hartman 

3-11-80 

)••, .... , 

• i / : '0 

3 10 f « 0 0 0 I J j ; < rt '.O > 9 f r , J i l C .1 »i 40 JO OO i f O ' C^O BOO 

C » " M l . 0 1 . •)>• . I 0M < W I f .IT fl . f 

.Ji?n'."d._iL • !̂ pn._...32J.aJ 



• I I ' . M l I ' | V . l> 

•. U M I I U MI 

I .At l '" . I V I C F . 

ori: ' ' .< ' ou 

NLW MEXICO OIL 0 ' ! I' tiRVATIOM COMMISSION r IM • • ••) 
I I . i - i - f . -

I \ • • • l l . 

Ml «', ' r ; I .oo:irt N o . 

I i . I • p' ' ttmk 

I . . I vi ( Wi l l 

o n l | 

APPL.IC ATIOM LOR PERMIT 10 DRILL, PL LP EM, OR PLUG BACK 

l.'!.l:f'f.M [ | PLUG HACK [_.] DLILL | X } 

:r:, IA] SINGLE: U U U I ' H t 

7 0Hf. L _ J 

Doyle Hartman 

P. 0. Box 10426, Midland, Texas 79702 

- i n i i i 

Gu Email _ 
•t. '.Veil 

2 

Eumont 

X - . : 0 - -O-XV 

PROPOSED CASING AMD CF.MEMT PROGRAM 

• 1 ' O l - 1 I O L E :;, /<•. Ol - C A S I N G W t l G l - l T P E R 1 O O T S E T T I N G D E P T H -SACKS O P GPI/ iPi 1 r P.ST. 1 O F 

12 1/4 ~ "8' ' 5 /8 " ' " ' 28 400' " " 3 0 0 ' surface ... 
7 7/0 " ' ' 5 1/2 ~ 17 4200 700 _Surface 

The sub jec t wel l w i l l be d r i l l e d t o a t o t a l depth o f 4200 f e e t and w i l l be completed 
as a Eumont producer . From the base o f the sur face pipe through the runn ing oi 
p roduc t i on c a s i n g , the wel l w i l l be equipped w i t h a 3000-psi double-ram BOP system. 

Note: Any gas produced f rom the sub jec t we l l has p r e v i o u s l y been ded ica ted to 
El Paso Natura l Gas Company 

• o v ' • y A ' r. D f S ' ' . H D . P P ' M o s r o P P o r , i ? / , M : ! * 1 ' i o t ' O ' i A L n t o OF .E • » M o n P L U G H A C K , c i v r D A T A O N P U K H F . U T P H O D I J C T rv I: Z - M : A N R • M o c n s m n r . * P ' P O O U C -
Ol l f . ' t ; ( t n ')•,'! o i l ' i I ' LV t H P "I t 'HO<iUA. . \ I* AHV, 

1 i>. • t < », v » . , • - r t d m t Uo i n f L p r ; i i Uy.\ ' hovo I K t rue :m»l comp-U-t c to t h f !>*• s i of my k n p w l i M m * nnd h e U u f , 

s„ / J ? ? A . f e r ^ r j S i ' K r„u.. Engineer _ „„„._3-] 1-80 
(Ihis sfwcr far St/itr Uxc) 

I H O V E ! : ' t y 

C ' V I D I T I O ' I ~ O f A P P R O V A L , I f * A N Y ; 

LLEGIBLE 



m i . '.It ... K, O O I L C V t I M V A t I O N C O M M I S S I O N 

WELL LOCATION AND A LTEAGE DEDICATION PLAT 
fM • I 

A l l <li • I • ' . ( f • t t i * f r . . n tjr * t .u* * r d o i r v l « f i r • ol* t h«> H f ( U t i ' i 

Loy l t 11 uini'.'n 

'! . 21 South. 

Gutman 

36 East 
u \ f ' ; • 11 i . - n ' . | *. I : 

l . ' . - l t l - I I . l l 

t - f i I I ' . v . 

3'"' 1,7 

!iorIb... 

Penrose 

<»i.-J 2310 | i » f l ' r ir O 

Lea 

Lost 
! - . i i 

Eumont 80 

1 O u t l i n e t h r a c r r n g c d e d i c a t e d to t h r n u h j r c t w e l l h*. c o l o r e d p e m i l or l u u hure nu i rLs ..n i l u - . p l . - i !n |. 

2 | f more t han one I r n s e in d e d i r n t e d to the w e l l , o u t l i n e e a c h nnd i d r n t i l * t h r o n n r r s h i p i h r r ' - f ' I,,.;! i. i , v . , , , 1 , , , , . j 

. ' i t r r r s l and r o v n l t y ) . 

T I ' n o r r t l i nn one I r n s e o f d i f f e r e n t o w n e r s h i p i s d e d i c a t e d to the v s r | | , h n v r lln> n i f i ' - s t > , of n i l r " " ' r n i i > n * . i | | . 

•I i l r d h\ r o i n m n n i t i i n t i o n , u n i t i z n t i o n . ( o n e - p o o l i n g , e l c ? C o m p u l s o r y P o o l i n g a p p l i c a t i o n 

c o n s o l i d a t i n g a l l i n t e r e s t s 
1 I Yes | J No I I a n s w e r i s " v r s P t ype o f c o m o l i d n l i o n _ j n _ t h e S / Z - N E / . 4 - . S e t , - f o r h e a l i n g 

• on 3-26-80. 
) ' . i r i s w r r is " n o " l i s t the o w n e r s nnd tni> t d r s c r i p l i o - i s w h i ' h h o v e n r l u n l l.\ h e r n < w i .. 11 d.tI r .i 1 v i . • • • ... j , ,| 

thi« form if neressnry,L : • ' ._ _.. 

• n l l o w n l i l e w i l l h'- n.ss igner) t o the w e l l u n t i l r i l l i n t e t e n t « h n v r h e r n c oris ol idn I r d ' } o i on i i -n i i i ' i . 111 ; m u i p / 11 •, :i 

f • i ' r d - p o o l i n g , or o t h e r w i s e ) or u n t i l n n o n - s t n n d n r d u n i t , r I im inn t i n g s u c h i n l r r r s t s , h ; i^ h ' -cn . tpp , . . - - , ) ) • <)-,. ( j 
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La r r y Nermyr 

Engineer 

_Qoyle ...Hartman 

^ _ »»o »o i^ao K»o 11m > i \? in to moo reoo .. 1000 sop rd 

h.3_-.U-80 

i ' . , rtr> ,v. »<,,, n f , , M r f , . , , „ r , r t ' o 

1 \ ' r t . * • r -At - - f ( 1-3 l t » 1 f r t m y 

U n a * * l * + r i q * fl/irV ' •• / 

f c! ru- iy 29, I V",0 

j "1 l • ir I - . . n . - i 1 

! r / - - -// J-
-t.nm-01. n., J O ' i " " M i *7e 

r'ATnicw A t i o M f n o r.nsn 



•I l - t . 
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JAMES A ' . -AVIDSON 
O i l & (',<: 1 r np i ' r i i c s 

P. O. !V ; X /191 

M I D L A N D . ' i X A S 7 9 7 0 2 

I > <;.!(! 2 — O f F I C f-

' ' 5 4 7 P. - R E S I D E N C E February 28, 1980 

Mr. Gary E. Leascher 
P. 0. Box 8046 
Midland, Texas 79703 

Re: ME/4 Section 13. 
T-21-S, R-36-E, 
Lea County, New Mexico 

Dear Mr. Leascher: 

It is my understanding that you and fV. Sullivan own a 1/16 interest lease, 
being 10 net acres, in the above noted tract. 

I would appreciate your consideration of an offer for this lease of $200.00 
per acre, being $2,000.00, with you to retain a 1/16 of 8/8 override 
(so 1 v/ould be assigned a 75% net revenue interest). My offer subject 
only to t i t l e approval. 

Thank you for your consideration and please let me hear from you as soon 
as possible. 

Very truly yours 

JAD/mh 
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Hr"-?h 17, 19B0 

GARY I i . Lp.ASCHI* 

v. o. nox 373'! 

M i n i . A N D , n: \A5 79701 

Doyle Ilertman 
Suito 500 
C & K Petroleum Bldg. 
Midland, Tx. 79701 

Re: IIE//I of Sect ion *\ 31 Twsp. 21 South, Range 6̂ 
East, Lea Co., New Mexico 

Dear Mr. Hartman, 

This l o t t o r i s to acknowledge the receipt of your 
AFE f o r the proposed wells on the above captioned 
land. 

In reference to your l e t t e r and Mr. Davidson's l e t t e r , 
the terms of a farmout agreement were not presented. 
T would appreciate your forwarding these terras. Also, 
os of t h i s date I have not received an Operating 
Agreement and would appreciate your forwarding t h i s . 

My associates and I are studying your proposed AFE, 
which seems extremely high, and will.have a response 
a f t e r I have examined your Operating Agreement. 

I. v/ould appreciate your mailing the AFE, Operating 
Agreement, etc. on Mr. Sullivan's i n t e r e s t to him 
at : 

Hike Sullivan 
2505 Stephens Road 
Boulder, Colo. 80303 

R E C G V L D MAR 1 8 19H0 



DOYI.15 H A R T M A N 
Oil Operator 

SUITE 508 

C ft K P E T R O L E U M B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

Apr i l 1 , 1980 

Gary Leascher and wife, Cynthia D. Leascher 
P. 0. Box 3734 
Midland, Texas 79701 

Re: NE/4 Section 13, 
T-21-S, R-36-E 

" Lea County, New Mexico 

Dear Sir: 

Since you recently indicated that you wish to participate as to your 
working interest in our proposed development of the subject acreage, 
please find enclosed an Operating Agreement in duplicate prepared for 
execution by you covering the NE/4 Section 13, T-21-S, R-36-E, Lea County, 
New Mexico. 

This Operating Agreement includes two 4,200-foot test wells to be drilled 
on this tract and is prepared along the same lines of other operating 
agreements covering various wells presently operated by me in this area. 
Also enclosed is a b i l l for your share of the estimated cost of both 
wells, being $ .17,700.00 and computed as follows: 

Your 3.125% interest x 2 wells x $283,200.00 per well= $ 17,700.00. 

Please note that the above well cost conforms to the AFE previously furnished 
you (in the event your copies have been misplaced, I am enclosing additional 
copies). Please return to me one signed copy of the AFE, one signed 
copy of the Operating Agreement, and your check in the above noted amount. 
In the event actual d r i l l i n g , completing, and equipment costs are different 
than the estimated costs, you will be refunded or billed accordingly. 

Very truly yours, 

DH/mh 

Enclosures as above 



I ) U 1 I - l - I 1 / \ l< I IM A t\' 

Oil O r r t a t n r 

s u n r. son 

r. n K TT .THOI I I I I M n u i t n i r : G 

MIDLAND. TEXAS 79701 I N V O I C E 

DATE March 31 19 80 

Gary Leascher 
P. 0. Box 3734 
Midland, Texas 

INVOICE NO. 800390003 
79701 

J 

r l f ' S t SHOW IUVOICE NUMGCR ON YOUR 

ftCMI T T AN CE . 

AT OEBIT YOUR ACCOUNT AS rPLI.Ô 'Sr 

To Invoice you for your proportionate share of the 
prepaid drilling cost on the Doyle Hartman operated 
.Gutman til & #2 AFE's. 

Estimated Drilling 
Cost 

$566,400 3.12500 

TOTAL DUE 

$17,700.00 



AUTHORITY FOR EXPENDITURE 
DETAIL WELL ESTIMATE 

LEASE NO. - APPR. NO. 

LEASE NAME _ _ _ _ / J WELL NO. 1 W. 1 

COUNTY Lea STATE New Mexico FIELD Eumont 

LOCATION- N/2 ME/4 Sec t ion 13, T -21-S, R-36-E 

DRILLING INTANGIBLES: PRODUCER DRY HOLE 

1. Drilling Cost _ _ 4 P 0 0 Feet @ _ J _ _ _ _ _ _ P e r Foot 66,000 66,000 
2. Day Work 1 1/2 days . 3400 : 

: 5^100 5,100 
3. Coring Service Well Surveys 6,000 6,000 6,000 
4. Testing , , . 

5. Fuel Water 8,500 8,500 . 8_,_500_ 
6. Mud ZjOPP __ Mud Logging : Z___9_ 
7. Cementing Service Cement . _ _ _ _ Floats 13,000 3,000 
8. Company Labor Contract Labor L_PQ _ _ _ _ _ _ _ _ 
9. Digging Pits Filling Pits 7 0 0 Z__ 

10. Roads & Bridges Dredging & Grading 9,000 _ _ _ _ _ _ _ 
11. Acidizing 5,000 Fracturing 50,000 Perforating 2,000 57,000 • 
12. Plugging 2,000 
13. Trucking Cost 1*000 __Q0 
14. Development Superintendence 25 f j ay S @ $ 252 /^ay 6 , 300 3,800 
15. Rental Equipment , L>__P 1.500 
16. Swabbing and Testina 6 days @ 800/day 4,800 
17 Other Costs Legal and Regulatory . 7,000 7,000 

_ Damages 2,000 2 ,000 
Other ; 4,_000 4,000 

Total Intangibles 200,900 127,100 

WELL EQUIPMENT: 

18. Casing 400 Ft. of __J_JL @ 8.00 p e r FL 
4000 Ft. of 5 1/2 @ 4.75 P e r R. 

Ft. of : @ . Per Ft. 22,200 3_200_ 
19. Tubing ___000_ Ft. of 2 3 /8 @ 2.30 P e r Ft. : ___20Q . 
20. fasing Hrad _ _ _ _ . L_0P . _00__ 
21. Xmas Tree or Pumping Connections . . . 3 ,000 _P_L 
22. Pumping Unit , 16,000 
23. Engine Motor , C o n t r o l l e r , Power! i n e , e t c . • 10,000 
24. Sucker Rods 8,500 
25. Pump. : . 1,200 
26. Tank Battery Separa to r , Water t ank , e t c . 10,000 
27. Separator or Dehydration Equip. : , 
28. Metering Equipment , 
29. Flow Lines . ___ 
30. Other 1,000 500 

Total Tangibles 82,300 4,600 

TOTAL COST OF WELL 283,200 131,700 

REMARKS: The above costs are subject to increases due to escalating drilling and 
~equ Tpmeh t~pr Tee s"! 

PAX*' ••• 1
 Title Datp 3 - 1 1 - 6 0 Originated by -_.k>*^_r. t^jCAA/i-~- ... , - Title : . Date 

Approved Title Date 



AUTHORITY FOR EXPENDITURE 

DETAIL WELL ESTIMATE 

LEASE NO. APPR. NO. 

LEASE NAME 

COUNTY 

Gutman WELL NO. W. 

Lea STATE New Mexico FIELD Eumont 

LOCATION: S/2 ME/4 Sect ion 13, T-21-S, R-36-E 

DRILLING INTANGIBLES: 

4000 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

Drilling Cost 
Day Work .. 1 1/2 days @ 

_.. Feet @_ 
3400 

16.50 .Per Foot 

3. Coring Service 
4. Testing 

Well Surveys 6,000 

Fuel 
Mud 7,000 

Water 3,500 

Cementing Service 
Company Labor _ 
Digging Pits . 

Mud Logging 
Cement _ Floats 
Contract Labor 
Filling Pits 

Fracturing 
. Dredging & Grading _ 
50,000 Perforating 

Roads & Bridges ._ 
Acidizing 5,000 
Plugging 
Trucking Cost 
Devolopment Superintendence 
Rental Equipment _ _ 
Swabbing and Testing 6 days @ 800/day 

_Legal and Regulatory 

2,000 

days @ $________/day 

Other Costs 
Damages 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

_8,500 
77000" 

13,000 
1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 
7,000 

_2_,000_ 

4 ;ooo 
200,900 

DRY HOLE 

66,000 

jL_oo_ 
6,000 

_8,500 
7;00(3" 
3,000 
1,000 

700 
9,000 

2,000 
500 

J_8_°_ 
1,500 
7,000 

"2, OUO 
4,000 

1177I00" 

WELL EQUIPMENT: 

18. Casing 400 Ft. of __9_5/8 @ 8.00 Per FL 
_4Q___ _ Ft. of ____1Z_2_ @ 4.75 Per Ft. 

Ft. of (5) . Per Ft. 22,200 3,200 
19. Tubing 4000 F t . o f 2 3/8 @ 2,30 P e r F t 9,200 
20. Casing Head ' , L__9„ 600 
21. Xmas Tree or Pumping Connections 3 ,000 300 
22. Pumping Unit __ , , ___ 16,000 . -----
23. Engine Motor , C o n t r o l l e r , Power l i ne , e t c . . 10,000 
24. Sucker Rods 1 . . 8,500 
25. Pump . 1,200 
26. Tank Battery Separa to r , Water t ank , e t c . 10,000 
27. Separator or Dehydration Equip. ; 
28. Metering Equipment : 

29. Flow Lines 
30. Other . . 1,000 500 

Total Tangibles 82,300 4,600 

TOTAL COST OF WELL 283,200 131,700 

REMARKS' a ^ o v e c o s t s are sub jec t t o increases due to e s c a l a t i n g d r i l l i n g and 
eg¥ip ' r i feht _ pnces^ ' : ; ; 

->X-"w••-ui- Title , Date « 3 — f I - __>Q Originated by 

Approved Title Date 



C a K P E T H O L F J J M U U I L D I N G 

MIDLAND. TEXAS 7 9 7 0 1 

( 9 1 5 ) 6 6 4 - 4 0 1 1 

Apr i l 1, 1980 

Michael Sullivan and wife, Gail Sullivan 
2505 Stephens Road 
Boulder, Colorado 80303 

Re: NE/4 Section 13, 
T-21-S, R-36-E 
•Lea County, New Mexico 

Dear Sir: 

Since you recent ly indicated that you wish to par t i c ipa te as to your 
working in teres t in our proposed development of the subject acreage, 
please f i nd enclosed an Operating Agreement in dupl icate prepared fo r 
execution by you covering the NE/4 Section 13, T-21-S, R-36-E, Lea County, 
New Mexico, 

This Operating Agreement includes two 4,200-foot tes t wel ls to be d r i l l e d 
on th is t r ac t and is prepared along the same l ines of other operating 
agreements covering various wel ls presently operated by me in th is area. 
Also enclosed is a b i l l fo r your share of the estimated cost of both 
we l l s , being $ 17,700.00 and computed as fo l lows: 

Your 3.125% in te res t x 2 wel ls x $283,200.00 per well= $17,700.00 

Please note that the above well cost conforms to the AFE previously furnished 
you ( in the event your copies have been misplaced, I am enclosing addi t ional 
copies). Please return to me one signed copy of the AFE, one signed 
copy of the Operating Agreement, and your check in the above noted amount. 
In the event actual d r i l l i n g , completing, and equipment costs are d i f f e r e n t 
than the estimated costs, you w i l l be refunded or b i l l e d accordingly. 

Very t r u l y yours, 

DH/mli 

Enclosures as above 



Oil Oi'tralnr 

r.ui r r. non 

c r\ v. r i r "o i . ' . i i r . i I I I J I I n i ' . G 

M 1 D I . A U O . T E X A S 7 9 7 0 1 

( 9 1 5 ) G O . l - 4 0 I I 

INVOICE. 

1 
RATE -Ma4-ch .31 980— 

Michael Sullivan 
2505 Stephens Road 
Boulder, Colorado 80303 

J 

invoice NO.0,00300001 

r l F » 5 ! S H O W I I I V O I C l N l j u n t n ON Y O U H 

II C M I T T A I I _ £ . 

JDOIX. VOl.'fi ACCOUNT AS 101.1.0'VS : 

To Invoice you for your proportionate share of the 
prepaid drilling cost on the Doyle Hartman operated 
Gutman #1 & HZ AFE's. 

Estimated Drilling 
Cost 

TOTAL DUE 

$566,400 X 3.12500 $17,700.00. 



AUTHORITY FOR EXPENDITURE 
DETAIL WELL ESTIMATE 

LEASE NO. APPR. NO. 

LEASE NAME ______ WELL NO. 1 W. I. 

COUNTY Lea . STATE New Hexico FIELD Eumont 

L 0 C A T I 0 N : N/2 NE/4 Sec t ion 13, T-21-S, R-36-E 

DRILLING INTANGIBLES: PRODUCER DRY HOLE 

1. Drilling Cost ^000 Fnnt @ 16-50 Per Foot 66,000 66,000 
2. Day Work 1 1 / 2 days . 3400 ' : 

: J ^ I Q C L 5,100 

3. Coring Service Well Surveys 6,000 . 6,000 6,000 
4. Testing __ , 

5. Fuel" _ ' Water J_~500 '• 8,500 8,500 
6. Mud 7,000 Mud Logging _ _ 0 0 _ _ _ Z,1Q0_ 
7. Cementing Service , Cement . Floats 13,000 _______ 
8. Company Labor Contract Labor L_P._ 1,000 
9. Digging Pits . Filling Pits : 700 700_ 

10. Roads & Bridges Dredging & Grading _ _ _ _ _ _ 9,000 
11. Acidizing _________ Fracturing 50,000 pertorating 2,000 57 ,000 _ _ - _ _ 
12. Plugging : ' " " 1 ______ 
13. Trucking Cost . h Z M . 500 
14. Devolopment Superintendence 25 days @ $________/day 6 ,300 ____QQ. 
15. Rental Equipment . 2_,500 ' 1,500 
16. Sv/abbing and Test™ 6 days . 800/day 4,800 " i l l . 
17 Other Costs _ Legal and Regulatory 7,000 Z__00_ 

DciM.i :;os ^ 2,000 2 ,000 
Other ' 4,000 _________ 

Total Intangibles 200,900 127,100 

WELL EQUIPMENT: 

18. Casing .... 400 _ Fl. of _ _ _ J / _ _ _ ' ( ® _____0Q Per FL 
J 0 U 0 _ Ft. of 5 1/2 ^ 4.75 P e r Ft. 

_ _ Tt. of (S) Per Ft. 22,200 3,200 
19. Tubing 4000 Ft. of @ 2.30 P e r Ft. ______ 
20. Casing Head . .. L 1 _ 0 _ . " 600_ 
21. Xmns Tree or Pumping Connections 3_.Q00 . 300 
22. Pumping Unit . 16,000 
23. Engine Motor , C o n t r o l l e r , Power l i ne , e t c . ___QQ0 
24. Sucker Rods „ 8,500 
25. Pump . : L,_P_ 
26. Tank Battery Separa to r , Water tank , e t c . 10,000 
27. Separator or Dehydration Equip. , , 
28. Meloiing Equipment 
29. Flow Lines , 
30. Other 1,000 500 

Total Tangibles 82,300 4,600 

TOTAL COST OF WELL 283,200 131,700 

REMARKS' ^ e a t 3 0 v e costs are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
eq'u i piiie h E~pri ce s . ' ~ ~ ~ ~ ~ 

yi^_^tL_yi<^-Originated by _. l o * | s , > ^ •- Title Date 3 - 1 \ " S O 

Approved Title Date 



AUTHORITY FOR EXPENDITURE 

DETAIL WELL ESTIMATE 

LEASE NO. __ 

LEASE NAME 

COUNTY 

APPR. NO. 

Gu tman WELL NO. 

Lea STATE . New Hexico 

W. I. 

FIELD Eumont 

LOCATION: S/2 ME/4 Sect ion 13, T -21-S, R-36-E 

DRILLING INTANGIBLES: 

1. Orillinq Cost. 4 _ 0 0 Feet @ 16-50 
2. Day Work 1 1/2 days (. 3400 

b. 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

_Per Fool 

3. Coiing Service 
4. Testing 

Well Surveys 6,000 

Fuel 
Mud 7,000_ 
Cementing Service _. 
Company Labor . 
Digging Pits 
Roads S Bridges 

Water .... 
Mud Logging 

Cement . 

8,500 

Floats 
Contract Labor 
Filling Pits 
Di edging & Grading 

Acidizing __5_,_p0_ Fracturing 5O,O0O perforating 2 »0QQ 
Plugging 
Trucking Cost _. ., 

25 days @ $_ Development Superintendence 
Rental Equipment _ 
Swabbing and Test™ 6 days 0 800/day_ 
Other Costs _ ._ e c J a l and Regula tory 
_ _ Damages _ _ _ . 

" O t h e r " 

252 ./d.ay 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

_8,500_ 
_7,0'00 
13 7000" 

1,000 
700 

_I_7_ 
57,000 

1,000 

2 
"4" 

500_ 
800 

_7_,000_ 
2 , 000 

"4,000" 
200,900 

DRY HOLE 

66,000 

_ 1°Q_ 
"6 ,000 

J3_,500 
J , 0 0 ( T 

A' 0 _ 
1,000 

700 9,000 

j^OOO" 
TjOri 

_3,86d~ 
17500" 

7,000 
2,000 

_ 4,00(7 
1_7,100 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

400 
.4000 

Tubing _J 4000 

, Ft. of . .9 .5/8..... @ 
Ft. of 5__1/12 @ 
Ft. of @ 

_._ Ft. of 2 3/8 o 

8.00 
4.75 

2,30 

Per FL 
Per Ft. 
Per. Ft. 
Per Ft. 

Casing Head __ 
Xmas Tree or Pumping Connections 
Pumping Unit 
F j i r ) j n c Motor , C o n t r o l l e r , Powerl i n e , e t c , 
Sucker Rods , . 
Pump 
Tank Battery Separa to r , Water t ank , e t c . 
Separator or Dehydration Equip. -
Metering Equipment 
Flow Lines 
Other 

Total Tangibles 

TOTAL COST OF WELL 

_22 ,200_ 
9", 200 

_1,200 
__7ooq_ 
16,000 
10,000 

J_._°JL 
1,200 

10,000 

.1,000 

82,300 

283,200 

3,200 

600 
300 

500 

4,600 

131,700 

REMARKS'. ' The above costs are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
e q u i p i i ie h t~p r 1ce s" ' 

Originated by _ j 

Approved 

Title 

Title 

D a t e 3 - n - 8 Q 

Date 



COMPULSORY POOLING CORRESPONDENCE SUMMARY 

NMOCD DOCKET NO: 9-80 

CASE NO: 6846 

ACREAGE DESCRIPTION: NE/4 Section 13 

T-21-S, R-36-E 

Lea County, New Mexico 

Edith G. Socolow and A. Walter Socolow, 
individually and as Irustees under 
Agreement dated 11-24-76; James H. 
Isbell, possible Lessee 
7.777% (12.4 net acres) 

I . Furnished offer to lease or farmout: X Yes No 

When? 2-19-80 

3-11-80 (Certified Mail to Edith and Walter Socolow as Trustees) 

NAME OF POOLED PARTY: 

POOLED INTEREST: 

I I . Furnished offer to participate with copy of corresponding AFE: 

_̂ Yes No 

When? 3-11-80 (Certified Mail to Edith and Walter Socolow as Trustees) 

4-01-80 (James H. Isbell as possible Lessee) 

I I I . Furnished Operating Agreement: 2_ Yes No 

w h e n ? 4-01-80 (James H. Isbell as possible Lessee) 

IV. Furnished notice of Compulsory Pooling: A Yes No 

When? 3-31-80 (Certified Mail to Edith and Walter Socolow as Trustees) 

3-31-80 (Certified Mail to James H. Isbell as possible Lessee) 



'.8 2-618 2 — o r n c c 
. T l 5-172 - R E S I D E N C E 

JAMES A D A V I D S O N 
O i l & (.'...<: P r o p e r t i e s 

P. O . B O X 4 9 4 

M I D L A N D T E X A S 7 9 7 0 2 

February 19, 1980 

Mr. and Mrs. Walter Socolow, Trustee 
45 East 82nd Street 
New York City, New York 10028 

Re: NE/4 Section 13, 
T-21-S, R-36-E, 
Lea County, New Mexico 
160 acres 

Dear Mr. and Mrs. Socolow: 

Please find enclosed a plat of the above noted 160-acre tract in which 
you appear to own a 28/360 interest. 

Doyle Hartman of Midland and I own leases on a sizeable part of this 
tract and would like to d r i l l a well on i t as soon as possible. 

W'1 have reached an agreement with Mr. Daniel L. Gutman regarding his 
interest and the interest of the Max Gutman Estate as follows: 

1. $ 150.00 per net acre; 

2. 1/4 royalty (ie, 1/8 royalty plus 1/8 override); 

3. One year term 

Your consideration of making this same deal on your interest would be 
greatly appreciated and enclosed please find the following: 

1. One year oil and gas lease providing for 1/4 royalty. 

2. Bank draft of $ 1,866.67 computed as follows: 

Your 28/360 interest x 160 acres= 12.4444 net acres 
x $ 150.00 per acre= $ 1,866.67. 

If you find these enclosures satisfactory, please add your Bank and its 
address in Paragraph 4 (for payment of shut-in gas royalty, i f any), 
sign the lease before a Notary who will complete the acknowledgement 
on the back, endorse the draft on the back, and place all in the Collection 
Department of your bank to be forwarded to the First National Bank of 
Midland, P. 0. Box 1599, Midland, Texas 79702. 



Mr. and Mrs. Walter Socolow, Trustee 
February 19, 1980 
Page 2 

Mr. Hartman and I would greatly appreciate your promptness in this regard 
since the proposed new well in the NE/4 Section 13 will require a hearing 
at the New Mexico Oil Conservation Commission in order to qualify i t 
for the highest lawful gas price under the recently passed Natural Gas 
Policy Act. Also, we have some lease expirations and need to conmence 
the proposed well as soon as possible. 

Your consideration is very much appreciated, and please call me collect 
at my office (915-682-6482) or at my residence (915-694-5472) should 
I be able to furnish any further information in this regard. 

Enclosures as above 

cc: Mr. Daniel L. Gutman 
239 East 79th Street 
New York City, New York 10021 

Mr. Doyle Hartman 
508 C & K Petroleum Bui ld ing 
Midland, Texas 79701 

Very t r u l y yours, 

JAD/mh 



Produce. •, 88—(.inducer's Revised 19651 (New icol Form 342 Printed o r sale by Holl-Pooibaii-.il. Press, Roswell, N M. 

OIL & GAS LEASE 
o n 

T i l l ; 'VfJREEMENT mnd» this day of , 19 between . 

Vl) 1TH G. SOCOLOW and A. WALTER SOCOLOW, I n d i v i d u a l l y and as Trustees under 

Agreement dated November 24, 1976 

. of J&£M^Qxk-J2LtViJ$£iW-lark 
(Tost O f f i c e Address* 

herein called lessor (whether one or mor*.) and . 

JAMES A. DAVIDSON (P. 0. Box 494. Mid I and,. Texas 79702) _ lessee: 
1. Lessor, in consideration of TF.N A N I ) O T H K R D O L L A R S in hand paid, receipt of which is here acknowledged, nnd of the r o y i l l i e s herein provid.*.! .and 

of t h f rereementB of the lessee herein contfl ined. hereby prantH, leases nnd lets exclusively unto lessee for fhe purpose1 or in vesl ipa t in i ' , cvp lo r in i j . prospecting, 
d i i l l i n R , and operatinK for and producing: o i l and Kas. i n j ec t i ng KRS, waters, other f lu ids , and air in to subsurface strata, l ay ing nipe 'w.es, s ternv: o i l , bu i ld ing 
tankH. romlways. telephone lines, and other structures and things thereon to produce, save, take care of , treat, process, store nnd t rnn por t seid minerals, the 

T FA 
follow in? dtacribed land in _ County, New Mexico, to-wit: 

T-21-S, R-36-E, NMPM 

Sec t i on 13: NE/4 

For the purpose of calculat ing the renta l payments here inaf ter provided fo r , ;;aid land is estimated to comprise "_.:___! I T res, vM'e'her it. actually 
Tempi ';1 more or Iras. / i \ 

2. Subject to the other provisions herein contained, this lease shal l remain in force fo r a te rm o f P t l G ^ l y / a r s f r o m thin date (ea'l"d " p r n n i i r y t e r m " ) , and 
np long thereafter as o i l or gns. ia produced f r o m said land or land w i t h which said land is pooled. 

3. D i e loyalt ies to be paid by lessee are : (a) on o i l . and on other l iquid hydrocarbons saved at the wel l . ** of that produced and Pitv,") f r o m said land, 
same to be delivered at the wells or to the credit of lessor in the pipe l ine to which the wells may be connected ; <b) on gas, inc luding cnsinRhea.1 gus and al l gas
eous substances, produced f r o m said land and sold or used o f f the premises or in the n ianufa r tu re of gasoline or other pn>duct the re f rom, the. market value a l 
the mouth of the well o f ~-4— of the gas no sold or used, provided that on gas sold at the wells the royal ty shall be — \<— of the nmonn: realized f r o m 
such sub-: (c) and at any t ime when this lease is not validated by other provisions hereof and there is a gas and/or condensate well on said Jnivl, nr land pooled 
therewi th , but gaa and/or condensate is nol being so sold or used and Htich well is shut in , either before or a f te r product ion the re f rom, then on • before AO day3 
a f t e r said wel l is shut i n , and thereaf ter at annual in te rv uis. lessee may pay or tender an advance annual shut-in roya l ly eepjal to \W amount of delay rentals 
provided fo r in th is lease f o r the acreage then held under this lease by the par ty making such payment or tender, and so long as said shut- in royal ty ta paid or 
tendered thiB lease shall not te rminate nnd it w i l l be considered under al l clauses hereof tha t Kas is being produced f r o m the leaned premises in paying quanti t ies, 
Ench suoh payment shall be paid or tendered to the i .a r ty or parties who at the t ime of such payment would be enti t led to receive the roya l l i e . v h i c h would be 
paid urider this lease I f the well were in fact producing, or be paid or tendered to the credit of such pa r ty or parties in the depository bunk m d in the manner 
he ie innf le r provided f o r the payment of rentals. 

4. I f operations f o r d r i l l i n g are not commenced on aaid land or on land poo'ed therewi th on or before one (1) year f r o m this date, Ihis les.'e : hall te rminate 

as to bo*,h parties, unless on or before one ( D year f r o m this dale lessee shall pay or tender to the lessor a rental of $_ 160.00 which 
shall C O V T the privi lege of de fe r r ing commencement of such operations fo r a period o f twelve (12) months, l n l ike manner and upon like payments or tenders, 
annual ly, the commencement of said operations may be f u r t h e r deferred fo r successive periods o f twelve (12) months each d u r i n g the p r imary t e rm. Payment 

or tender may be made to the lessor or to the credit o f thp lessor i n the J ~ , . . r Bank 

nt • — — — -• — — ——— . w b i r h bank, ov any gncce fior thereof, shall 
continue to be the agent fo r the lessor and lessor's heirr- and assigns. I f such l ank fo r ;iny .successor bank) shall f a i l , l iquidate, or be succeeded by anothc' bank, 
or f o r uny reason shall f a i l or refuse to accept renta l , lessee shall not be heul i n default u n t i l t h i r t y (301 days a f t e r lessor shail deliver to h .^lec a recordable 
ins t rument mak ing provision f o r another acceptable method of payment or tender, and any depository charge is a l i a b i l i t y of the les;jo\ The payment or tender 
of renta l may be made by check or d r a f t of lessee, mailed or delivered to said bank or lei-'sor, or any lessor' i f more than one, on or before Hie rental paying 
date. Anv t ime ly payment or tender of rental or shut-in royal ty which i * made i v i bona fide at tempt to make proper payment, but which is erroneous in 
whole or in p a r t as to parties, amounts, nr depositories shall nevertheless be s u f f i c i e n t to p,.'«.'ent t e rmina t ion of this lease in the same manner as though a 
proper payment had been made; provided, however, lessee shall correct such error w i t h i n Lhirty (30) Hays a f t e r lessee has received v' r i t t en notice thereof by 
cer t i f ied mai l f r o m lessor together w i t h such instruments as are necessary to enable lessee to make proper payment. 

f j . I-'v see is hereby granted the r i g h t and power, f r o m time- to t ime, to p*;ol or combine this lease, t h* land rovered by tt or an; par t r r b-M-iron thereof 
w i t h any other land, lease, leases, minera l estates or parts thereof fo r the product ion of o i l or gas. Uni t s pooled here - in«W shall not exceed fhe standard pro
r a t i on u n i t fixeel by law or by the New Mexico O i l Conservation Commission or by other l a w f u l author i ty f o r the poot or area in which ; .-\id lav.d iii si tuated, plus 
a tolerance o f 10' / • Leasee shall f i l e w r i t t e n un i t designations in the county i n which the premises are h-ealed and noch units may h.: deMirnn) ed fiv»m t ime to 
t ime and either before or a f t e r the completion of wells. D r i l l i n g operations oi l or production f r o m any par t of ;tny such unit shall \ ; i considered for a l l pur
poses. ( xcept the payment of royal ty, as operations conducted upon or product ion f r o m the land described in this least. There shrill be allot riU d to the land 
covered by thirt lease included in any such u n i t tha t por t ion of the to ta l product ion o f pooled minerals f r o m wells in the un i t , a f te r de .Tid ing iny used in lease 
or unit ooerationa, which the number of sir 'Trice acres in the hind covered by th i s lease included in th'» u n i t bears to the to tn l number of .suiNco acre.; in the 
un i t . The production so a linen ted shall be een-iidered f o r a ' l purpones, inc luding the payment, or del i -ery of royal ty, to be the ent i re production t f peoltd minerals 
f r o m the por t ion o f said land covered hereby and included in said unit, i n the same manner os though produced f r o m said land under the te?nii of th i* lease. 
A n y pooled u n i t designated by lessee, as provided herein, may be dissolved by lessee by recoiding nn appropr ia te ins t rument in the Coui 'y wbei r !he land is sit
uated a' any t ime a f t e r the completion of a dry hole or the r e l a t i o n of product ion on paid un i t . 

f>. I f p r io r to the discovery of oi l or gif- hereunder. I»n>*ce phould d r i l l and abandon n dry bole or holes hereunder, or i f a f t e r db ' iuvery ' i f e>il or g:m the 
product ior thereof should cease fo r any csufe this lca«e shall net terminate i f lessee, commences* r ework ing or addit kmft l d r i l l i n g oj-.c-i'^ti'm? v. i t b i n 'Kl days 
thereafter m d d i l igent ly prosecutes the s; ' in £\ or ( i f i t be w i t h i n the p r imary t e rm \ commences or resumes the payment or tender . t rental:! or commences 
operation* f o r d r i l l i n g or r e w o r k i n g on or before the ren in ! payinj - date next ensuing a f t e r the expi ra t ion of three montns f r o m date u f abandonment of said 
dry hob. or holes or the cewation of product ion. I f at the expi ra ' ion of the p r i m a r y te rm oi l or gas is not being produced but lessee is t b - n eugi-it' '1 in operations 
f«r d r i l l i n g or r ework ing of any wel l , this lease shal l resvsin in forc*» so long as such operations are r t i l ieently prosecuted w i t h no et lui tron of more than 60 
consecutive days. I f du r ing the d r i l l i n g or rework ing of any well under thi*; paragraph, lessee loses or junks the bole or we l l and a f t c . d i l igent ef Torts in good 
fa'Mh Si unable to complete said operntiona then w i t h i n 30 days a f t e r the abandonment of said operations lessee may commence another well a v l d r i l l th« same 
w i t h due diligence. I f any d r i l l i n g , addit ional d r i l l i n g , or r ework ing operation:; hereunder result in product ion, then this lease shall r e r .n in in f u l l force so long 
thereafter as oi l or gas is produced hereunder. 

" I . l^iTsee shall have free use of o i l , JTRS and w a t T f r o m =aid land, except water f r o m lessor's wells anil tankH. for a l l operations hereunder a'fd the royal ty 
shall be cemputed a f t e r deducting any so used. J.es.-ee shall have the r i p h t at any t ime d i n i n g or a f t e r th '- expi ra t ion of this lease to remove .'.11 property nnd 
f i x t u ' "s placed by lessee on paid Intnl. r i r l n d i n i : the r i g h t to draw and remove n i l eaning. When required by tensor, lessee w i l l hury a l l pipe Cr eii on cult ivated 
latufc below ord inary plow depth, and no well shall be dr i l led w i t h i n two hundred feet {200 f t . ) of any residence or barn now on said ' t ind wi thout lessor's con
sent. Lr-fisor shal l have the pr ivi lege, at his risk and expense, of us ing gas f r o m any gas well on said land fo r stoves and inside l ights in the pr inc ipa l dwe l l ing 
thereon, out of any surplus gas not needed fo r operations hereunder. 

8. The r ights o f either par ty hereunder may be assigned in whole or in , pa r t and (he provisions hereof shall extend to (he heirs, executor;", adminis ' ra tors , 
sMccc-fois nnd assigns; but ne change or division in the ownership of the land, or in the ownership o f or r ight to receive, rentals, royalties or payments, ho- ever 
accomplished shall operate to enlarge the 'obl igat ions or d iminish the r ights of lessee; and no such change or division shall bo b ind ing upon lesse..- for any pur
pose u n t i l '10 days a f t e r lessee hn? been furnished by cer t i f ied mai l at lessees p r inc ipa l place o f business w i t h acceptable instruments or ' ce r t i f i ed copies 
thereof cons t i tu t ing the chain of t i t l e f r o m the o r ig ina l lesser. I f any such change in ownership occurs th iougb the death of the <•< vner. It.irn-e may pay or 
tender any rentals, royalties or pnyments to the credit of the deceased or his *st-ite i n the deponitory bank u n t i l surh t ime as U ssee has he< t furnished w i t h 
ev idenc satiafactory to lessee as to the persons enti t led to such sums. I n the event oT nn assignment of this lease as to n segugnted port ion of .seid land, the 
rentals paynble hereunder shall he apportioned as between t h " several leasehold owner** ratably according to the surfaee area of eaeVi, and default in rental 
payment by one shall not a f fec t the r ights of other leasehold owners hereunder. A n assignment o f this lease, i n whole or in par t , shall to I 'M extent of such 
assignment., relieve and discharge lessee of any. obligations hereunder, and, i f U-ssee or assignee of par t or parts hereof shall f a i l or make default- in the payment 
of the propor t ionate pa r t of the rentals due f r o m surh le-isee or assignee or f a i l to comply w i t h any other provision o f the lease, such d- f au l t shrill not a f f ec t this 
leane in so f a r as t t covers a part o f said lands upon which lessee or any assigree thereof shall so comply or make such payments. Rentals e-j used in thi;-, 
paragraph shall also include shut-in royal ty . 

P. Should lessee be prevented f r o ^ i comply ing w i t h any express or implied covenant of this lease, or f r o m conduct ing d r i l l i n g or r ework im; operations here
under, or f r o m producing oi l or gas hereunder by .reason, of scarci ty or i nab i l i t y to obtain or use equipment or ntatei ia l , or by operation of force majeure, or 
by any Federal or .s ta te law or any order, rule or regulat ion o f Kovernmental- author i ty , then whi le so prevented, lessee's duty shal l be susp* r d t i i , and lessee 
shall not he linble f o r f a i l u r e to comply t h e r e w i t h ; and this lease shall be extended whi le and so long as lessee is prevented by any such cause f r o m conducting 
d r i l l i n g < . r ework ing operations on or f r o m producing oi l or gas hereunder ; and the time while lessee ia so prevented shall not be counter! ;igainst lessee, 
any th ing in th i s lease to the contrary no twi ths tand ing . 

10. Lessor hereby warrants nnd agrees to d< fend the t iMr to said land, and agrees that lessee, at its opt ion, may discharge a n j tax, moi tgtige, or other 
lien upon said land, and in the event lessee does an, i t i ' h i l l be subrogated to such lien w i t h the r i gh t Ut enforce same and apply rentals nnd rn>nlties accruing 
hereunder toward sa t i s fy ing same. Wi thout impa i rment of J, n.-,ee"s r ights under Ihe war ran ty , i f this, lease covers a less interest in the' oil or f i r in n i l 01 any 
par t of Hnid land than the ent i re and undivided fi*e Himi le ewtnie (v. h ether len-ior "a _ interest is herein specified or not) then the royalties, shut- in roynl ty , rental 
and otbt ' i payments, i f any. accruing f r o m any pa r t as to which this lens? covers less than such f u l l interest, shall be paid only in the proport ion which the 
inteieet therein, i f any, covered by this lease, bears tr* the whole nnd undivided fee simple entale therein. Should any one or more of t h " p«r t ic - : named above as 
le^ntR fa i l to execute this lease, i t shall nevertheless be bindmg upon the par ty or parties executing the snme. 

11. Lessee. itsVhis successors, heirs and assigns, shall ba-. e the r i gh t at any t ime to surrender this leii^e, in whole or in par t , to lessor or his heirs, PUCC^S-
set-.q, nnd nssigns by-del iver ing or ma i l ing a release thereof to t hi* lessor, or by placing a release thereof of record in the county in whieh said 'and is s i tua ted ; 
thercup m lessee shall be relieved f r o m all obligations, expr. ;^< d f>r implied, of this agreement as to acreage so surrendered, and thereafter th** rentals and 
Hbut*in royalty payable hereunder shall be reduced i n the piopovt ion tha t the acreage covered hereby is reduced by said release or reler M-s. 

Executed the day and year f i r s t above w r i t t e n . ILLEGIBLE 
(A. Wal te r Socolow) ' ( E d i t h G. Socolow) 

I n d i v i d u a l l y and as Trustees under Agreement dated November 24, 1976 



New York, 
:;r,\ rf : OF N I M M K X H M , 

Covmlv '>f_t'.' 

')'•<• foregoing instrument was acknowledged before me this 

1 ;i 8 0 b y . Edith G. Socolow and A. Walt 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

dav of_Ji_ 

Lei t i e s -therein.~s t ated -

My Commission expires. 19_ Notary Public 

STATE OF N E W MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Hhort Form) 

County of 

T l " foregoing instrument was acknowledged before me thia . day of_ . , 

19 by 

My Commission expires _, 19_ Notary Public 

•ST A TP' OF N E W MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County of . 

The foregoing instrument was acknowledged before me this day of , 

19_. by 

My Commission expires. .., 19_ Notary Public 

-'TAT!'' OF _ 

Countv of 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this . day of , 

!!)_ by 

My Commission expires. . , 19_ Notary Public 
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<IT.MT OF NEW MEXICO 

(';nm' -. of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

Tho foregoing instrument was acknowledged before me th is . 

by ... . , 

of . . 
on hp ln l f of said corporation. 

My Commission Expires: . 

-day o f . 

— President 

. corporation 

Notary Public 

ST A T I ' OF 

1 oi.in(v of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this. -day of_ 

bv 

of 
on behalf of said corporation. 

My Commission Expires: 

.... , 1!) 

- President 

corporation 

N o t t " » Pnnli" 
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Sight 
„ A ' T S U B J E C T T O A P P R O V A L O F T t 

P A Y T O T H E O R D E R O F v Edith G. Socolow and A. Walter Socolow, Trustees 

(ife 1,866.67 

One thousand eight hundred sixty-six and 67/100-
WITH f XC HAN G E 

_DOLI.AH 

FOR Oil a n d Gas lease covering payee's interest in NE/4 Section 13, 

T-21-S, R-36-E, Lea County, New Mexico 

Tn James A. Davidson (Phone 915-682-6482) 
c/o The~FTrst National Bank of lTTdlancT 
P. 0. Box 1599 
M id 1 a nd", Texas 797U2 ~~ ' ~ 

F N B C A S - 1 3 

N O T r c r: 
DO N O T H A N D L E AS A C A S H I T E M 

r 



DOYLE ' ' VRTMAN 
Oi l • ator 

S U I ' 5 0 8 

C St K PETRO JM B U I L D I N G 

MIDLAND. TEXAS 79701 

(915) 6P4-4011 

CERTIFIED MAIL March 11, 1980 

All Unconsolidated Interests 
NE/4 Section 13, T-21-S, R-36-E 
Lea County, New Mexico 

Edith G. Socolow And A. Walter 
Socolow, Individually and as 
Trustees under Agreement dated 
November 24, 1976. 

Re: NE/4 Section 13, 
T-21-S, R-36-E 
Lea County, New Mexico 

Reference is made to James A. Davidson's letter to you dated February 19, 1980 
concerning your oil and gas interests in the NE/4 Section 13, T-21-S, R-36 E, 
Lea County, New Mexico. Mr. Davidson and I now have a majority of the interests 
in the NE/4 Section 13 under lease and propose initiating drilling operations 
on the subject acreage in April of this year in order to protect expiring 
leases occuring in early May of this year. 

As part of the procedures required to d r i l l a well on the subject acreage, 
we recently made application for a hearing before the Mew Mexico Oil Con
servation Division (NMOCD) for two 80-acre non-standard Eumont (Gas) pro
ration units consisting of the N/2 NE/4 Section 13 and S/2 NE/4 Section 13 
with new wells to be drilled at non-standard locations consisting of 330 FI1L 
and 2310 FEL Section 13 and 1650 FNL and 2310 FEL Section 13 respectively. 
In addition to the proposed non-standard 80-acre proration units and non
standard locations, our application to the NMOCD also included a request 
for compulsory pooling of all unconsolidated interests to date in the NE/4 
Section 13. 

In an effort to consolidate your presently uncommitted interest in an 
amicable manner, we propose that you do one of the following: 

A. Lease or farmout your interest in the NE/4 Section 13 
under the terms set out in Mr. Davidson's letter of February 19, 1980 

or; 

B. Join for your proportionate share as a working interest partner 
in the drilling of the proposed wells under the terms set out 
in an AAPL Model Form Operating Agreement. Enclosed for your 
review are two copies of an AFE and Detail Well Estimate for 
each proposed well. If you elect to participate as a working 



March 11, 1980 
Page 2 

interest owner, please return an executed copy of the AFE for 
each well at your earliest convenience. You will also be furnished 
two copies of a Model Form Operating Agreement upon your election 
to participate as a working interest owner in the development 
drilling in the NE/4 Section 13. 

In the event that a cooperative agreement concerning your oil and gas interest 
in the NE/4 Section 13 cannot be promptly reached, your interest will be 
included as part of the above mentioned compulsory pooling application 
to the NMOCD which has been set for hearing in Santa Fe, New Mexico two 
weeks from today on March 26, 1980. 

If you have additional pertinent information to offer in this matter or 
i f I can answer any further questions, please contact me at your earliest 
convenience at 915-684-4011 (office) or 915-694-9525 (home) or Mr. James 
A. Davidson at 915-682-6482 (office) or 915-694-5472 (home). 

cc: Campbell and Black, P. A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

Attention: Mr. William F. Carr 

Mr. William P. Aycock, Consulting Engineer 
308 Wall Towers West 
Midland, Texas 79701 

Doyle Hartman 



AUTHORITY FOP 1 XP END IT LIRE 
D E T A I L W E i I. E S T I M A T E 

11 UO. APPR. I 'O. 

IFASL' NAME . J 'Ut i iwn _ WELL NO. ._ W. I _ 

oouriir __':£§ STATE New Mexico FIELD J_____]L _ 

i 0 C A , i ( ; N . N/2 ME/4 Sec t ion 13, T -21-S, R-36-E 

OR 11! 'UG INTANGIBLES: PRODUCER OR\ HOLE 

I. l-Mllinq Cost ".000 . _ Fed (8> J _ 6 • Per Foot f '6_ ( l l)<-L_ 
2 !':,v Work J _ i / 2 _ d a y s i 3 4 0 0 ^ _ _ _ 

5.100 _ 5, 100 
3, ' •;itirj Service . Well Surveys 6,000 9.>.Q.9__ ... . _ '3_f')') 
4. losling , . 

|-„fil __ walnr _________ 8,500 8,500 
6. <"id ' . _ L M _ 1 L 1 J _ Mud Logging- " ^ . ' ! , ( > . . ..... .Z.,000. 
7. Cementing Service _ .Cement Floats 1 ^ . ' ! ? f l ; ' __. . . . -•' 
8. Ornpany Labor Contract Labor _ h _.._. l , " - i ! | . 
9. Digging Pits, ... Filling Pits „ ZP!_ _ ' 1 1 1 . 

10. Roads & Bridges Dredging' & Grading 9?0p0 . y . ? 0 ( . ) U . . 
11. Acidizing .A»°O.P. Fracturing . . A Q . . ' . ^ Perforating 2>000 _JL7JLQ00 _ 
12. [Tugging 2 ,00: i 
(3. 1 kicking Cost „._ ,__. hPM _.':'')'<~). 
14. Dnvolnpment Superintendence days (5) $ 252 /^ay §.»30f) 3 ,8U0_ 
15. R-ntal Fguipinenl _ " „ 2,500 I 
16. r'v/abbinq and Tcstinn . _. A. ( . l l , Y s _ t - a . . A ^ O / ^ y . 4,800 _ . - - - - -
17. 0'iier Costs Legal and Regulatory 7,000 _ _ 7 

Lionnqes 2_ 1 _ _ ' _ _ _ _ _ _ " 2",000 " 2 2 ,<" : ' ! 
_ "Other " "~ 4,000 " 4,000" 

" ' Total"Intangibles 200,900 " i >\) 

WEU r OUIPMENT: 

IB. fusing '<'*< . . I I . of 9 . 5 / 8 , @ . 8.00 P e r FL . 
.4000 F L o f _ 5. 1/2 (i'i) . 4 ._75__ Per Ft. 
. ... Ft. of __ _ & Per Ft. __22,200__ . [l.Vn 

19. !..h,..g . 4QPP Ft. of 2 3/8 @ 2.30 P p f R ;?_,2U0 - - -
2(1. Casing Head _ . 1,200 _ C00_ 
21. X'nas Tree or. Pumping Connections 3,000 _ 300^ 
22. Cmnping Unit _ 16.,000 
23. f.-i|i)iiie Motor , C o n t r o l l e r , Power! i n e , e t c . 10"?Q0Q _ • 
24. Sucker Rods 8,500 
2'5. '"'imp . 1,200 r _ 
26. i .ink Battery Se pa r a t o r , . W a t e r tank", e t c . 10,000 _____ - - - - - ~ 
71. f'-parafoi or Dehydration Equip. , . . 
20. Metering Equipment . 
?[). Flow Lines 
30. ("her 1,000 12. ZllM... 

Total Tangibles 82,300 4_,6'.)0 

TOTAL COST OF WELL 283,200 131,700 

REMARKS' T i i e l l l j o v e c o s l : s subject to increases due to escalating drilling and 
" eq'u i pine nt ITFTces . '• 

d̂i_v_____ Originated by JLJ©*|,-n;?,-••> EJW^ Title . Date 3«" It " f l x -

Approved _ . : TiHe Date ... 

ILLEGIBLE 



AUTHORITY FOP 1 <PENDirURE 

DETAIL WE' 1 ESTIMATE 

I YjV'.y HO. APPR 00. .. 

IF/V:.r NAME .. OuLmm • WELL NO W W. I .... 

nmimv I ea 3TATE _ New Mexico FIELO Luinoni. _ 

m ] f l noM; 5/2 NE/4 Sect ion 13, T-21-S, R-36-E 

DRILIIUG INTANGIBLES: PRODUCER DRY HOLE 

!. r Mlinr, Cost WOO Feot (5) -_?_> Per Foot 66,000 . _. .̂G_(JOO 
? On/ Work _1 1/2 days @ 3400 J ________ 

5,100 5,100 
3. 1 'inn. Service .. 1 Well Surveys 6,000 6,000 ';_-'_ 
4. ' stinq . 

5 I,,,! _ __ Watnr 8 » 5 0 0 : . _ _ 3 , 5 0 0 8,50(1 
6. " M .7,000 _ Mud Legging Z_ ( M._._ . 
7. (./'meriting Service Cement Floats . 13,000 .3,000. 
8. C-.mpany Labor „ Contract Labor . L?_P._ _ / _ . ; ! ° . 
9. nigging Pits Filling Pits . ^ J ( l / n o . . 

10. R«arts & Bridges . Dredqinq & Grading : . l.'000_ ^ Z < j { ] . 
11. />i:idi?.ing .. _._PP Fracturing _5.Q_.°__[J_. Perforating _L_______ 57,000 _ -
VI. ! " •ininu L 2,000 
13. 11 ucking Cost 1,000 ..00 

-I. Oovolopment Superintendence days @ $ /day §_..„QU .. 3,<°00 
Hi. .Hental Equipment . _. .. . ___2 ,500 _ 1,500 
10. Sivabbirifj and rerTinri. C ILIVS (<> ;:oo/r!ay 4 ,8,00 _ _ 
1/ niiior Costs Lco-i I and Regu 1 ato>\y 7,000 /,UOU 

Daiiiaiies _ 2 , OOO 2,000 
" O t h e r " " ~ " " '" - '" " "4 , "004 ' " " " 4,000 

Total intangibles 200,900 12 7, J00 

22.200 3,200 

WELL i UUIPMENT: 

18. Casing 400 n. uf .0. 5/8 __ 8..00 ... Per. FL 
4000 Ft. of .5 1/? ui) 4,.7.5 ... Per Ft. 

.Ft. of (ci) Per Ft. 
19. Mining 4000 f t. o f 2 3/8 ( H ] 2,30 P p I F t _ _ , 200 - - - - -
2t). ( -ing Head . . .. _. _.. : l.>.^)(_ . J ) ; ! ° . 
21. Xmas Tree or Pumping Connections , . 3,000 . . - ^ ' ' l 
22. Pumping Unit . .. . __ I_.'.° ( J° .... 
?3 i.̂ qinr. Motor , C o n t r o l l e r , Power! i n e , e t c . 10,500 _ — -
?4 Murker Rods _ „ __8 ,500 ___ 
25. V :.P ... u/OO 
: r, I,,,,!. Rauery Scpa ra t o r , Water t ank , e t c . 10 ,000 _ _ - -

7.i. y- jiarator oi' Debydrabon Equip. , . : . _ 
?8. Metering Equipment ..... , 
7'). f '" v Lines .. _ _ _ 
30. Oilier .. . 1.000 500 

Total Tangibles 82,300 . _ _ 4 ,IJOO 

TOTAL COST OF WELL 283^200 131,700 

REMARKS- ~^ , c a ' , o v e c o s t s are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
etjii i p nie ri C p r IcesT ~ ~ 

Origirn!"'! by J D ^ ^ ^ r A ^ ^ Title Date ' l \ " '!_-:>. 

Appiovd . . . TUe Dale . 

ILLEGIBLE 



W Ml. < !''•'! OIL C< 1 1 .RVATJON COMMISSION 

APPLK.AI ION i OR PLR/.tlT TO DRILL, DCLPLN, OR PLUG BACK 
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I . O C A I r r u o u 

23.10 

i •( i r I . L I f (•" '1 

r i r ' it Last 

• • \ ' \ v - \> N w \ \ ' \ \ N ^ \ W \ \ V > N \ \ \ \ N \ \ N V . % \ \ \ \ \ \ \ \ N X V \ \ \ \ \ " ' 1 '. • \ v 
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( P.OPOSCD CASING AMD Cfc'MEiNT PROGRAM 

A 7 r <)f C A S I N G 

8 5/8 3 
5 1/2 

i • n PEC? poor 
... - • 

17 

SPTTING !.':. I , I 

400 
4200 

SACKS ' >'•" C \21M\t ' ! 

_ _ 300 
700 

' ! . I IP 

Surf ace 
..Surface 

The subject well w i l l be d r i l l e d to a to ta l depth of 4200 feet and w i l l be rninpi..| 
;is a Lumont producer. From the base of the surface pipe through the runninq of 
production casing,- the well w i l l be equipped with a 3000-psi double-ram BOP 
sysL'in. 

Not"- Any gas produced from the subject well has previously been dedicated lo 
El Paso Natural Gas Company. 

/ 1 f ' [ > i ' f i > i r 11; i • i c: i > f. ; ! ' l ) r - f t o - ; ft t.. M . i r i <t r. - . / , i. | - ; r o o r n C N OH P . U . H A C K , <, \ -j r D A T A <>II f n r. r, r M r P H O H I J C r i v r ; i ' ^ - r , <• i v n ' n M . V I no M<; * 
' I 1 1 / ' I ' 1 l i , / ' H | i I ' | | v l M i n i i - l l ' n . n * ! ! , I I A M Y . 

-/ ._.C'" i 0 ' ^ . Q ^ J J t * ? . ^ ~ t - r S r,-(/,.• Engineer _ 3-11-80 
f I tn\ vp/irr for Sttl'r ( j s r-) 

O l A P P R O V A L . , I f A N V : 
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PROPOSED CASIMC. A' lD CHMl-tlT PROGRAM 

O F H O L E si z p. O K C A S I N G WEIGHT P E R P O O T S E T T I N G D E P T H SACKS ' IP ( 

12 1/4 " 8" 5/8 28 400 .. 3 ( ) 0 

7 ?/&"" 5 1/2 17 4200 700 

cs r. ygp_ 
. Surface 
Surface 

The subject well -wil l be d r i l l e d to a total depth of 4200 feet and w i l l be completed 
as a Eumont producer. From the base of the surface pipe through the running of 
production casing, the well w i l l be equipped with a 3000-psi double-ram BOP system. 

Note: Any gas produced from the subject well has previously been dedicated to 
El Paso Natural Gas Company 
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M I D L A N D ' X A S 7 9 7 0 ? . 

February 19, 1980 

Mr. and Mrs. Walter Socolow, Trustee 
15 East 82nd Street 
New York C i t y , New York 10028 

Re: NE/4 Section 13, 
T-21-S, R-36-E, 
Lea County, New Mexico 
160 acres 

Dear Mr. and Mrs. Socolow: 

Please f i nd enclosed a p la t of the above noted 160-acre t r a c t in which 
you appear to own a 28/360 i n te res t . 

Doyle Hartman of Midland and I own leases on a sizeable part of t h i s 
t rac t and would l i k e to d r i l l a well o n . i t as soon as possib le. 

Ke have reached an agreement wi th Mr. Daniel L. Gutman regarding his 
in terest and the in te res t of the Max Gutman Estate as fo l lows : 

1. $ 150.00 per net acre; 

2. 1/4 roya l ty ( i e , 1/8 royal ty plus 1/8 ove r r i de ) ; 

3. One year term 

Your consideration of making th is same deal on your in teres t would be 
great ly appreciated and enclosed please f i nd the fo l l ow ing : 

1. One year o i l and gas lease providing fo r 1/4 roya l t y . 

2. Bank d ra f t of $ 1,866.67 computed as fo l lows: 

Your 28/360 in teres t x 160 acres= 12.4444 net acres 
x $ 150.00 per acr.e= $.1,866.67. 

If you f ind these enclosures sa t i s fac to ry , please add your Bank and i ts 
address in Paragraph 4 ( for payment of shut- in gas royal ty , , i f any) , 
sign the lease before a Notary who w i l l complete the acknowledgement 
on the back, endorse the d ra f t on the back, and place a l l in the Col lect ion 
Dr: par Linen l oT your bank to he forwarded to the F i r s t National Bank of 
Midland, P. 0. Box 1599, Midland, Texas 79702. 



[•it. and Mis. Waller Socolow, Trustee 
February 19, 1980 ' 
Page 2 

f t . Hartman and 1 would greatly appreciate your promptness in this regard 
since the proposed new v/ell in the NE/4 Section 13 will require a hearing 
at tho New Mexico Oil Conservation Commission in order to qualify i t 
for tlie highest lawful gas price under the recently passed Natural Gas 
Fnlicy Act. Also, we have some lease expirations and need to commence 
thn proposed welI as soon as possible. 

Your consideration is very much appreciated, and please call me collect 
at my office (915-682-6482) or at my residence (915-694-5472) should 
1 he able to furnish any further information in this regard. 

Very truly yours, 

Enclosures as above 

cc: Mr. Daniel L. Gutman 
239 East 79th Street 
New York City, New York 10021 

Mr. Doyle Hartman 
508 C & K Petroleum Bu ilding 
Midland, Texas 79701 
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O I L P R O P E R T I E S 

7 2 7 M I D L A N D T o w m B U I L D I N G 

M I D L A N O . T E X A S 79761 

March 19, 19 80 

A R E A C O D E 9 I 5 / 6 B 4 - 3 9 3 3 

Mr. Doyle Hartman • 
508 C f< K Petroleum B u i l d i n g 
Midland, Texas 79701 

Re: NE/4 Section 13 
T-21-S, P.-3 6-F, , N.M.P.M. 
Lea County, New Mexico 
28/360 I n t e r e s t of 
Ed i t h G. and A. Walter 
Socolow 

28/120 I n t e r e s t of the 
Estate of Dorthy Gutman, 
Deceased 

Dear S i r : 

This l e t t e r i s t o inform you t h a t I am i n r e c e i p t of two f u l l y 
executed o i l and gas leases covering the above r e s p e c t i v e 
i n t e r e s t s amounting t o a combined t o t a l of 31.11% of the min
e r a l s under the subject land. Myself or my assigns intend t o 
p a r t i c i p a t e t o the f u l l e xtent of t h i s i n t e r e s t i n the d r i l 
l i n g of your proposed Eumont t e s t as set f o r t h i n your C-101 
form dated March 11, 1980. Furth e r , we have no o b j e c t i o n s 
t o the l o c a t i o n as proposed on your w e l l l o c a t i o n and acreage 
d e d i c a t i o n p l a t dated February. 22 , 1980. Subject t o c e r t a i n 
terms and c o n d i t i o n s t o be agreed upon h e r e i n , we have no 
o b j e c t i o n t o your assuming the d u t i e s as operator. 

As noted i n your l e t t e r of March 11, 1980, t o the unconsolidated 
i n t e r e s t s , you are seeking an order for c e p o o l i n g a l l the 
captioned lands f o r the d r i l l i n g of two nonstandard Eumont 
l o c a t i o n s . Assuming the f i r s t w e l l i s su c c e s s f u l , I w i l l have 
no o b j e c t i o n t o the d r i l l i n g of a second l o c a t i o n at a reason
able f u t u r e date. Therefore, f o r purposes of t h i s NMOCD 
for c e - p o o l i n g a c t i o n , you may consider our i n t e r e s t committed. 

As noted above, I am w i l l i n g t o execute a Standard Form AAPL 
Operating Agreement w i t h attached COPAS naming you as opera
to r i f such agreement contains the f o l l o w i n g p r o v i s i o n s : 

1. Option #2 i n the t i t l e s e c t i o n p r o v i d i n g t h a t t i t l e 
expenses s h a l l be shared i n accordance w i t h the i n 
t e r e s t of the p a r t i e s . 

2. I n d i v i d u a l loss of t i t l e p r o v i s i o n . 



Mr. Doyle liar Lilian 
March 19, 190 0 
Page 2 

3. 200% nonconsent penalty at casing p o i n t e l e c t i o n . 

4. P a r t i e s s h a l l have the r i g h t t o take production i n 

5. The e l i m i n a t i o n of a l l p r e f e r e n t i a l r i g h t of purchase. 

6. COPAS accounting procedure p r o v i d i n g f o r f i x e d over
head rates of $275.00 per producing w e l l and $2,500.00 
d r i l l i n g w e l l r a t e . 

7. A d d i t i o n a l p r o v i s i o n p r o v i d i n g t h a t "Notwithstanding 
any of the p r o v i s i o n s hereof, the undersigned p a r t i e s 
agree t h a t each nonoperating p a r t y s h a l l have t h i r t y 
(30) days a f t e r r e c e i p t of p h o t o s t a t i c copies of 
statements f o r charges f o r d r i l l i n g , completing and 
operating the w e l l s covered by t h i s agreement p r i o r 
t o paying such charges. Should such charges be d i s 
puted, nonoperators agree to promptly n o t i f y operator 
and request a f u l l e x p l a n a t i o n . Any nonoperator's 
share of expenses which s h a l l be d e l i n q u e n t f o r longer 
than t h i r t y (30) days a f t e r the date of the r e c e i p t 
of such explanation f o r such charges s h a l l bear i n t e r 
est at the prime r a t e plus one (1) percent. F u r t h e r , 
f o r the purposes hereof, i t i s agreed t h a t the f i x e d 
w e l l r a t e provided f o r herein s h a l l f u l l y compensate 
operator f o r a l l o f f i c e and f i e l d overhead." 

I w i l l be happy to discuss w i t h you or your r e p r e s e n t a t i v e s 
any a d d i t i o n a l matters concerning the operating agreement. 
P r i o r to execution of the o p e r a t i n g agreement, I would appre
c i a t e the o p p o r t u n i t y t o discuss c e r t a i n expenditures set f o r t h 
i n your AFE attached t o the f o r c e - p o o l i n g n o t i c e . Certain 
expenditures appear to be excessive i n view of my recent exper
ience i n t h i s area. 

kind . 

James H. I s b e l l 

J H I : l l h 



D O Y L E J I A R T M A N 
Oil Operator 

SUITE 508 

C a K P E T R O L E U M B U I L D I N G 

MIDLAND. TEXAS 79?OT 

(91S) 684-401 I 

April 1, 1980 

Mr. James H. Isbell 
727 Midland Tower Building 
Midland, Texas 79701 

Re: NE/4 Section 13, 
T-21-S, R-36-E, 
' Lea County, New Mexico 

Dear Sir: 

Since you recently indicated that you wish to participate as to your 
working interest in our proposed development of the subject acreage, 
please find enclosed an Operating Agreement in duplicate prepared for 
execution by you covering the NE/4 Section 13, T-21-S, R-36-E, Lea County, 
New Mexico. 

This Operating Agreement includes two 4,200-foot test wells to be drilled 
on this tract and is prepared along the same' lines of other operating 
agreements covering various wells presently operated by me in this area. 

Also enclosed is a b i l l for your .share of the estimated cost of both 
wells, being $ 176,213.32 and computed as follows: 

Your 31.1111% interest x 2 wells x $283,200.00 per well = $ 176,213.32. 

Please note that the above well cost conforms to the AFE previously furnished 
you (in the event your copies have been misplaced, I am enclosing additional 
copies). Please return to me one signed copy of the AFE, one signed 
copy of the Operating Agreement, and your check in the above noted amount. 
In the event actual d r i l l i n g , completing, and equipment costs are different 
than the estimated costs, you will be refunded or billed accordingly. 

Very truly yours, 

DH/mh 

Enclosures as above 



DOVLK H A R T M A N 
Oi l Operator 

S U I T E 5 0 0 

C (V K P E T R O L E U M B U I L D I N G 

MIDLAND. TEXAS 7 9 7 0 1 

(915) 604-401 I 

INVOICE 

r 

L_. 

James H. Isbell 
727 Midland Tower Building 
Midland, Texas 79701 

1 

J 

D A T E March 31 '98£L_ 

INVOICE NO. ano^qonnn 

PLEASE SMOW INVOICE NUMBER ON YOUB 

REMITTANCE. 

DEBIT YOUR ACCOUNT AS FOLLOWS: 

To Invoice you for your proportionate share of the 
prepaid drilling cost on the Doyle Hartman operated 
Gutman #1 & #2 AFE's. 

Estimated Drilling 
Cost 

$566,400 31.1111 
TOTAL DUE 

$176,213.32 



LEASE NO. 

LEASE NAME 

COUNTY 

Gutman 

AUTHORITY FOR EXPENDITURE 
DETAIL WELL ESTIMATE 

WELL NO. 

APPR. NO. 

Lea STATE New Mexico 

W. I. 

FIELD Eumont 

LOCATION: N/2 NE/4 Sec t ion 13, T-21-S, R-36-E 

DRILLING INTANGIBLES: 

4000 1. Drilling Cost 
2. Day Work _ 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

1 1/2 days § 3400 
Feet @ 16.50 p R r Foot 

3. Coring Service 
4. Testing . 

Well Surveys 6,000 

7,000 
Fuel 
Mud 
Cementing Service 
Company Labor _ 
Digging Pits 

Water 8,500 
Mud Logging 

Cement _ Floats 

Roads & Bridges _ 
Acidizing 5,000 
Plugging 

Contract Labor 
Filling Pits 
Dredging & Grading 

Fracturing 50,000 Perforating 2 >000 

Trucking Cost 
Devolopment Superintendence 
Rental Equipment 

2 5 days @ $ 2 5 2 ./day 

6 days @ 800/day Swabbing and Testing . 
Legal and Regulatory Other Costs 
Damages 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 
7,000 

13,000 
1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 
7,000 
2,000 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6,000 

8,500 
7,000 
3,000 
1,000 

700 
9,000 

2,000 
500 

3,800 
1,500 

7,000 
2,000 
4,000 

127,100 

WELL EQUIPMENT: 

18. Casing 400_ 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

4000 

Tubing 4000 

Ft. of _ 
Ft. of _ 
Ft. of _ 
Ft. of _ 

9 5/8 
5 1/2 

2 3/8 

@ 
@ 
@ 
@ 

8.00 
4, ,75 Per Ft. 

Per Ft. 22,200 3,-200 
2, .30 Per Ft. 9,200 

Casing Head , _ _ _ _ 
Xmas Tree or Pumping Connections 
Pumping Unit • . 
Engine Motor , C o n t r o l l e r , Power l i ne , e t c . 
Sucker Rods 
Pump 
Tank Battery Separator, Hater tank, etc. 
Separator or Dehydration Equip. 
Metering Equipment 
Flow Lines • 
Other 

Total Tangibles 

TOTAL COST OF WELL 

1,200 
3,000 
16,000 
.10,000 
8,500 
1,200 
10,000 

1,000 

82,300 

283,200 

600 
300 

500 

4,600 

131,700 

REMARKS: The above costs are subject to increases due to escalating drilling and 
equipment prices. 

3-M-6o Originated by to«yw, V - ^ C * A / ^ - — •• - -— Title , Date 

Approved : Title . Date 



AUTHORITY FOR EXPENDITURE 

DETAIL WELL ESTIMATE 

LEASE NO. 

LEASE NAME 

COUNTY 

LOCATION: 

Gutman 

Lea STATE 

. WELL NO 

New Mexico 

S/2 NE/4 Sect ion 13, T-21-S, R-36-E 

APPR. NO. 

W. I 

FIELD Eumont 

DRILLING INTANGIBLES: 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

4000 1. Drilling Cost 
2. nay work 1 1/2 days @ 3400 

Feet rg 16-50 p R r Foot 

3. Coring Service 
4. Testing 

Well Surveys 6 ' Q Q 0 

Fuel 
Mud 7,000 

Water 8,500 

Cementing Service 
Company Labor _ 
Digging Pits 

Mud Logging 
Cement _ Floats 

Roads & Bridges _ 
Acidizing 5,000 
Plugging 

Contract Labor 
Filling Pits 
.Dredging & Grading 

Fracturing 50,00(1 Perforating 2,000 

Trucking Cost __ 
Devolopment Superintendence 
Rental Equipment 

25 days @ $. 252 ./day 

6 days @ 800/day Swabbing and Testing 
Other Costs Legal and Regulatory 

Damages 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 ~ 
7,000 

13,000 
1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 
7,000 
2,000 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6,000 

8 , 500 
7,000 
3,000 
1,000 

700 
9,000 

2,000 
500 

3,800 
1,500 

7,000 
2,000 
4,000 

127,100" 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22: 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

AQQCL 

4000 

Ft. of 
Ft. of 
Ft. of 
Ft. of 

9 5/8 
5 l/2_ 

2 3/8 

@ 
@ 
@ 
@ 

.00 
4.75 

2,30 

Per FL 
Per Ft. 
Per Ft. 
Per Ft. Tubing . 

Casing Head . . 
Xmas Tree or Pumping Connections 
Pumping Unit 
Engine Motor , C o n t r o l l e r , Power! i n e , e t c . 
Sucker Rods 
Pump : . 
Tank Battery Separa to r , Water t a n k , e t c . 
Separator or Dehydration Equip. : 
Metering Equipment : 
Flow Lines : 
Other : 

Total Tangibles 

TOTAL COST OF WELL 

22,200 
9,200 
1,200 
3,000 

16,000 
10,000 
8,500 
1,200 

10,000 

1,000 

82,300 

283,200 

3,200' 

600 
300 

500 

4,600 

131,700 

REMARKS: The above costs are sub jec t t o increases due to e s c a l a t i n g d r i l l i n g and 
equipment p r i c e s . ' \ ~ ' 

Originated by 

Approved 

_ _ _ ^ _ _ _ _ _ Title 

Title 

Date 

Date 



COMPULSORY POOLING CORRESPONDENCE SUMMARY 

NMOCD DOCKET NO: 

CASE NO: 

9-80 

6846 

ACREAGE DESCRIPTION: NE/4 Section 13, 

T-21-S, R-36-E 

Lea County, New Mexico 

NAME OF POOLED PARTY: 

POOLED INTEREST: 

Charles Gutman, Betty Guttag, and Jack Guttag, 
Co-txecutors of the EsUlti uT Durothy 
Gutman, Deceased; James H. Isbell, 
possible lessee 
23.333% (37.333 net acres) 

Furnished offer to lease or farmout: 

When? 2-19-80 (All Co-Executors) 

Yes No 

3-11-80 (All Co-Executors, Certified Mail) 

3- 20-80 (Betty Guttag's Attorney w/ cc to all Co-Executors) 

4- 1-80 (All Co-Executors) 

I I . Furnished offer to participate with copy of corresponding AFE: 

X Yes No 

When? 3-11-80 (All Co-Executors, Certified Mail) 

4-1-80 (James H. Isbell as possible Lessee*) 

I I I . Furnished Operating Agreement: X yes No 

When? 4-1-80 (James H. Isbell as possible Lessee*) 

IV. Furnished notice of Compulsory Pooling: Yes No 
i ; h e n ? 3-31-80 (Certified mail to all Co-Executors and to James 

H. Isbell as possible Lessee) 

V. REMARKS 

*Lease from Betty & Jack Guttag as Independent Co-Executors U/W/0 
Dorothy Gutman, Deceased, now being l ega l l y contested in the 
State of New York by Charles Gutman, also a Co-Executor and 50% 
benef ic iary U/W/0 Dorothy Gutman. 

T ^ ^ ^ N E R NUTTER 
CONSERVATION DIVISION 

\ t __-

I CASE NO. 



JAMES A. D A V I D S O N 

O i l & ( l ix Properties 

P. O . B O X 494 

M I D L A N D . T C X A S 7 9 7 0 2 

February 19, 1980 

Mrs. Betti G. and Mr. Jack Guttag 
16 Sutton Place 
New York City, New York 10022 

Re: NE/4 Section 13, 
T-21-S, R-36-E, 
Lea County, New Mexico 
160 acres 

Dear Mr. and Mrs. Guttag: 

Please find enclosed a plat of the above noted 160-acre tract in which 
the Estate of Dorothy Gutman owns a 28/120 interest. 

Doyle Hartman of Midland and I own leases on a sizeable part of this 
tract and would like to d r i l l a well on i t as soon as possible. 

We have reached an agreement with your cousin, Mr. Daniel L. Gutman 
regarding his interest and the interest of the Max Gutman Estate as follows: 

1. $ 150.00 per net acre; 

2. 1/4 royalty (ie, 1/8 royalty plus 1/8 override); 

3. One year term 

I am contacting youandMr. Charles Gutman as Co-Executors of the Dorothy 
Gutman Estate at this time and am forwarding you each copies of the same 
instruments. 

Your consideration in making this proposed deal on your interest would 
be greatly appreciated and enclosed please find the following: 

1. One year oi l and gas lease providing for 1/4 royalty. 

2. Bank draft of $5,600.00 computed as follows: 

Your 28/120 interest x 160 acres= 37.334 net acres 
x $ 150.00 per acre= $ 5,600.00 

If you are all three agreable, i t would be helpful for you to sign the same 
lease and draft (you and Mr. Gutman have identical copies of the lease and 
draft) . Before signing, please add your Bank and its address in Paragraph 4 
(which is only for payment of shut-in gas royalty, i f any) and then sign 
before a Notary who wil l complete the acknowledgement on the back, endorse 
the draft on the back, and place both in the Collection Department of your 



1 

Mrs. Betti G. and Mr. Jack Guttag 
February 19, 1980 
Page 2 

Bank to be forwarded to The First National Bank of Midland. 

Mr. Hartman and I would greatly appreciate your promptness in this regard 
since the proposed new well in the NE/4 Section 13 will require a hearing 
at the New Mexico Oil Conservation Commission in order to qualify i t for 
the highest lawful gas price under the recently passed Natural Gas Policy 
Act. Also, we have some lease expirations and need to get the well commenced 
as soon as possible. 

Your consideration is very much appreciated, and please call me collect ab 
my office (915-682-6482) or at my residence (915-694-5472) should I be 
able to furnish any further information in this regard. 

Enclosures as above 

cc: Mr. Charles Gutman 
51 East 42nd Street 
New York City, New York 10017 

Mr. Daniel L. Gutman 
239 East 79th Street 
New York City, New York 10021 

Mr. Doyle Hartman 
508 C & K Petroleum Building 
Midland, Texas 79701 

JAD/mh 



Tioduf" -(Producer's Revised 1965) (New ;co> Form 342 Printed a1 r sak~iy Hall-Psorbainli Press, Roswell, N- M. 

T i l l " , M i H E E M E N T made thin dny of . 

OIL Cr GAS LEASE 
February 

b l ' t W I H - t l 

i - l ' . n i G. GUTTAG, JACK GUTTAG, and CHARLES GUTMAN, I n d i v i d u a l l y and as Co-Exeoi to r s _ 

under the W i l l o f Dorothy Gutman, Deceased _ 
New York C i t y , New York 

(Post Office Address) 

heroin i f i l l o d lessor (whether one or move) nnd J A M E S — A . — D A V I D S j D N . . . .— , lessee : 
1. Lessor, in consideration of T E N A N D O T H E R D O L L A R S in hand paid, receipt of which is here acknowledged, and of the royalties heroin provided and 

of the rHreemont* of the lessee herein contained, hereby grants , leases and lets exclusively un to lessee for Ihe purpose of invegli jr i i t . i r . r , explor ing , prospecting, 
d r i l l i n g , and operatin.fr f o r and producing oi l and (fas, i n j ec t i ng tsas. waters, other f l u i d r , and air in to subsurface s t rata , l ay ing pipe lines, storim* o i l . hu i ld i i i g 
tanks, roadways, telephone lines, and other structures and thinfts thereon to produce, save, take care of , t reat , process, store and t r n ' . ' p o r t K'tid minerals, the 

f o l l o w i n g described land i n . 
LEA -County, New Mexico, to-wit: 

T-21-S, R-36-E, NMPM 

Sec t ion 13: NE/4 

160 
rro.i, whether i t actually For the purpose of ca lcu la l ing the rental payments here inaf ter provided fo r , "aid Innd IB estimuted to comprise _ 

compT^s'. ^ more or less. 
2. Subject to the other provisions herein contained, this lease shall remain in force f o r a tern) o f O f l . 6 \ I years f r o m this date icalb 'd " p r i Tim y term'*), and 

us long thereafter as oi l or gas. is produced f r o m said land or land w i t h w h i f h said land is pooled. ^ 
3. ' the royalties to be paid hy lessee a re : (a), on o i l , and on other l iqu id hydrocarbons saved at the wel l , ~"%T~ of that produced and saved f r o m Raid land, 

same to be delivered at the wells or to the credit of lessor in the pipe line to which the wells may be connected ; (b) on gas, inc lud ing crsinghcad gas and n i l gas
eous substances, produced f r o m said land and sold or used o f f the premises or in the manufac ture o f gasoline or other prixtuet the re f rom, the market value/ a l 
the mouth of the wel l of of the gas so sold or used, provided that on pas sold at the wells the royal ty shall be of the amount realize*! f r o m 
such sale; (c) and at any t ime when this lease is not validated hy other provisions hereof and there is a gas and/or condensate well on said land, or land pooled 
therewi th , hut gas and/or condensate is not being so sold or used and such well is shut i n , either before or a f te r product ion the re f rom, then on or before f)0 days 
a f t e r said wel l is shut i n , and thereafter at annual interval?, lessee may pay or lender an advance annual shut-in roya l ty equal to the amount of delay rentals 
provided fo r in this lease f o r the acreage then held under this lease by the par ty making such payment or tender, and so long as said rhu t - iu royal ty is paid or 
tendered this lease shall not te rminate and it. w i l l be considered under a l l claunes hereof tha t gas is being produced f r o m tho leased premises in pay ing quanti t ies. 
Kach such payment shal l be paid or tendered to the j ar ty or parties who at the t ime of such payment would he ent i t led to receive the loyalt ies which would be 
paid under this lease i f the wel l were in fac t producing, or be paid or tendered to the credit of such pa r ty or parties in the depository hank and in the manner 
hereinafter provided f o r the payment of rentals. 

4. Tf operations f o r d r i l l i n g are not commenced, on aaid land or on land pooled the rewi th on or before one (1) year f r o m this date, *his len.^e "halt te rminate 

os to both parties, unless on before one (1) year f r o m this date lessee shall pay or tender to the lessor a rentnl of $ . 160.00 which 
shall cover the pr ivi lege of defer r ing commencement of such operations for a period o f twelve (12) months. In l ik« manner und upon like payments or tenders, 
annual ly, the commencement of said operations may be fu r the r deferred fo r successive periods of twelve (12) months each d u r i n g the p r imary te rm. Payment 

or tender may be made to the lessor or to tne credit of the lessor i n the Bank 

nt —— . , , which hank, or any succe~.ior thereof, shall 
continue to be the agent fo r the lessor and lessor's heirs and assigns. I f such t a n k (ot* any successor bank) shall f a i l , l iquidate, or bo succeeded hy another bank, 
or f o r any reason shall f a i l or refuse to accept renta l , lessee shall not he he.WJ i n defaul t u n t i l t h i r t y (30) days a f t e r lessor shall deliver to lessee, a recordable 
inMrunn-nt mak ing provision f o r another acceptable method of payment or t e r i l e ; . and nny depository chaige is a l i a b i l i t y of the lessen1. The pyyment or tender 
of rental may be made by check or d r a f t of leasee, mailed or deli \ered to said bunk or lessor, or any lesroi i f more than one, on or before ih-: rental paying 
date. Anv t imely payment or tender of rental or shut-in royal ty which \s made in a bona f ide attempt to make proper payment, but which is erroneous in 
whole or in pa r t as to parties, amounts, or depositories shall nevertheless b*» s u f f i c i e n t to | revent t e rmina t ion of this lease in the same, manner as though a 
proper r ay ment had been made: provided, however, lessee, shall correct such error w i t h i n t h i r t y f30) days a f t r r lessee has received it ten notice thereof hy 
cer t i f i ed ma i l f r o m lessor together w i t h surh instruments as ae? necessary to enable lessee to make proper payment. 

5. J--ssee is hereby granted the r i gh t and power, f r o m t ime to t ime, to pool or combine this lease, the land covered hy i t or any part or horizon thereof 
w i t h an*' oi l ier Innd, lease, 'eases, minera l estate* or parts thereof fo r thi? product ion of oi l or gas. Uni ts pooled hereunder shall not exceed the standard pro
ra t ion uni t f ixed by law or by the New Mexico Oi l Conferva ' ion Commission or by other l a w f u l au thor i ty fo r the pool or' area in which si a id land is situated, plus 
a tolerance of IO ' ; ; . Lessee shall f i l e w r i t t e n un i t designations in the county i n which the premises are located and such units may b< designr) Led f r o m t ime to 
t ime and *'ther before or a f t e r thi- completion of well-*, Dt t l H r g operations on or production f r o m any par t of any such uni t shall K? considered for al l pur
poses, f xrept the payment of royal ty , as operations conducted upon or production f r o m the land described in this lease. There shall be a l lo^aKd to the land 
covered by (his lease included in any such unit tha t por t ion of tlie total product ion o f pooled minerals f r o m wells in the un i t , a f te r deducting any used in lease 
or uni t operations, which the number of s u i f i e e acre* in the laud covered by this lease included in the uni i hears to the total number of Mirface acres, in the 
un i t . Tb-* production PO allocated shall bo con lidered f o r a l l purposes, including the payment or delivery of royal ty , to be the ent i re production of pooled minerals 
f r o m the i>'»riion of said land covered hereby anil included in said un i t in the ^ame manner as though produced f r o m said land under the terma of this lease. 
A n y pooled u n i t designated by lessee, as provided herein, may he dissolved by lessee by recording an appropr ia te ins t rument in the Cour'.y where the land is si t
uated at any t ime a f t e r the completion of a dry hole or the cassation of product ion on aaid u n i t . 

6. Jf pr ior to the discovery of oi l or gas hereunder, lessee should d r i l l and abandon a dry hole or holes hrreundor, or i f a f te r discovery of o i l or gas the 
production thereof should ct ase fo r any catife. th i r lea .si' sball not terminate i f lessee commences r ework ing or addit ional d r i l l i n g omu-atienu wj i .hm days 
thereafter and di l igent ly 'prosecutes the same, or ( i f i t be w i t h i n the p r i m a r y t e r m ! commences or res times the payment or- tender of rentaU or commences 
operations f o r di f i l i n g or r ework ing on or before the r e r t a l paying date next ensuing a f t e r the expira t ion nf three months f r o m date nf ahaiid<'im.ent of said 
dry hole er holes or the cessation of product ion. I f at the evp i i a t i on of the p r i m a r y term oi l or gas is not being produced but lessee is then e n p f p r d in operations 
fo r d r i l l i n g or r ework ing of any wel l , this lease shal l remain in force so long as such operations are d i l igent ly prosecuted w i t h no cessation of more than GO 
consecutive days. I f du r ing tlie d r i l l i n g or r ework ing of any well under this pa ragraph , les*c*' loses or junks the hole r r wel l and after di l igent e f fo r t s in good 
f a i t h is nna>de to complete said operations then w i t h i n 31) days a f t e r the abandonment ot said operations k?.=tee may commence another wel l and d r i l l the same 
w i t h due diligence. I f any d r i l l i n g , addit ional d r i l l i n g , or r ework ing operationr hereunder result in product ion, then this lease shall remain i n f u l l force so long 
therenflir'r as o i l or gas is produced hereunder. 

7. '/-"^ee shall have free use of o i l , gas and water f r o m said land, except water f r o m lessor's wells und tanks, for a l l operations hereunder, a.uil the royal ty 
shall be computed a f t e r deducting any so used. lessee shall h i v e the r i g h t at any t ime du r ing or a f t e r th*- expirat ion of this lease to it-move property and 
f ix tu re s placed by lessee on said land, inc lud ing the r i gh t tr. draw and remove a l ! casing. When required by lessor, lessee w i l l bury a l l pipe lines on cult ivated 
lands below ord inary plow depth, and no well tihall he d i i t l ed w i t h i n two hundred feet (200 f t . ) of any residence or barn now on said land wi thout lessor's con
sent. Lis--or shall have the pr ivi lege, at his risk and expense, of using gas f r o m any gas wel l on said land fo r stoves end inside l ights in the p r i n c i p a l ' d w e l l i n g 
thereon, init of any surplus gas not needed for operations hereunder. 

8. The r ights of either par ty hereunder may be assigned in whole or in pa r t and the provisions hereof shall extend to the heirs, executors, adminis t ra tors , 
Rucceflseis and assigns; but no change or division in the ownership o f the land, or in the ownership of or r i g h t to receive rentals, royalties or pnymenls, however 
accomplished shall operate to enlarge the obligations or d imin ish the r ights of lessee; and no such change or division shall be h inding upon ie; see f t : i nny pur
pose u n t i l 30 days a f t e r lessee has been furnished by cer t i f ied m a i l at lessee's p r inc ina l place of business w i t h acceptable instruments or ce r t i f i ed "opies 
thereof cons t i tu t ing the chain of t i t l e f r o m the o r ig in si lessor. I f any such change in ownership occurs through the death of the owner, les^i-c may p iy or 
tender any rentals, royalties or payments to the credit of the -deceased or his estate i n the depository bank u n t i l such l i m e as lessee has been f u r e i ^ h i d w i t h 
evidence sat isfactory to lessee as to the persons ent i t led to such sums. I n the event of an assignment o r this lease as to a segregated port ion of said land, the 
rentals payable hereunder shall be apportioned as between the several leasehold owners ra tably according to the surface area of each, and defaul t in rental 
payment, by one shall not a f fec t the r ights of other leasehold owners hereunder. A n assignment of this lease, in whole or in par t , shall , to the extent of such 
assignment, relieve and discharge lessee of any obligations hereunder, and, i f lessee or assignee of pnr t or parts hereof rha l l f a i l or ma) e defaul t in the payment 
of the proport ionate pa r t of the rentals due f r o m such lessee or assignee or f a i l to comply w i t h any other provision of the ltui.se, such defaul t shal l not a f f e c t t h i * 
lease in so f a r as i t covers a p a r t of said lands upon which lessee or any assignee thereof shall so comply or make such payments. Rentals as used in this 
paragraph shall also include shut- in royal ty . 

9. Should lessee be prevented f r o m comply ing w i t h any express or impl ied eovenant of this lease, or f r o m conducting d r i l l i n g or r ework ing operations here
under, or f r o m producing: oi l or gas hereunder by reason of scarcity or i n a b i l i t y to obta in or use equipment or mater ia l , or by operation o f force majeure, or 
by any Federal or state law or any order, rule or regulat ion of governmental author i ty , then whi le so prevented, lessee's duty shrill he suspended, and lessee 
shall not be Jinble fo r f a i l u r e to comply t h e r e w i t h ; and this lease shall be extended whi le and so long as lessee is prevented by any such cause f r o m conducting 
d r i l l i n g or r ework ing operations on or f r o m producing n i l or gas hereunder; arid the t ime while lessee is ao prevented shall not be counte l a rn ins t lessee, 
any th ing in thia lease to the contrary no twi ths tand ing . 

10. I/fsaor hereby war ran ts and agrees to defend the t i t h 1 to said land, pnd agrees that lessee, at its option, may discharge any tax, mortgage, or other 
lien upon said- land, and in the t-v«*nt lessee dies so, i t shall be ruhrogat rd to such lien w i t h the r i g h t to enforce same and apply rentals and mya l l ; f i accruing 
bcreuneVr toward sa t i s fy ing same. Wi thou t impa i rment ot h 'sve's r igh ts under the wa r r an ty , i f thm lca.se covers a less interest in the oil or \ n--. in al l or nny 
l ' u r t c f " " i d land than the ent i re and undivided fee- simple c i l a l e ^whether lessor's interest is herein specified or not) then the royal t ies shut-in m y a l l y . rental , 
and other payments, i f any, accruing f r o m any p a r t as to which this lease covers ICHS than such f u l l interest. Khali be paid only in ' I v proport ion which the 
interest therein, i f any, covered by this lease, hears to the whole and undivided fee simple estate therein. Should any one or more of the p a r t h : named abovp a i 
lessor* f n i l to execute this lease, i t shall nevertheless be binding upon the par ty f i r parties executing tho same. 

11. Lessen, i t s /h is successors, heirs and assigns, shall hpve the r ight at nny t ime to surrender this lease, in whole or in part , to lessor or his heirs succes-
tors. and assigns by del iver ing or ma i l ing a release t lwre i t l I t the |<Hsor. or by placing a release thereof of record in the county in which said hind is s i l t in ted ; 
thereupon lessee shall be relieved f r o m atl obligations, exio»used or impl ied , of this agreement as to acreage so surrendered, nnd thereafter the rentals and 
shut-in royal ty payable hereunder shall be reduced in the proport ion tha t the acreage covered hereby is reduced by said release or releases. 

Executed the day and year f i r s t above w r i t t e n . 

(Charles Gutman) ( B e t t i G. Guttag) 

/ 

(Jack Guttag) 

(Individually and as Co-Executors under the Will of Dorothy Gutman, Dor oa--rn]. ) 

ILLEGIBLE 



New York 
, M A l " OF KKK55XM12MiS«, 

Cowi' v of Z 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

- • , day ,>f.. February , , l i v foregoing instrument was acknowledged before me this .... : , 
0 u„ B e t t i G. Guttag and Jack Guttag i n the capacity therein stated. 

by 

My Commission expires 

New York , 

STATU OF N ^ M $ # , 

County of Y . 

19- Notary Public 

19. 

Tim foregoing instrument was acknowledged before me this 
80 Charles Gutman, i n the capac i ty t h e r e i n s t a t e d . 

by : 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

day of February 

My Commission expires- 19- Notary Public 

STATK OF N E W MEXICO, 

Count-.- ( 1 f 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument -was acknowledged before me this day of ' , 

I f by 

My Commission expires,. 

STATE OF __' 

Countv of 

19 :. Notary Public 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

Tin' foregoing instrument was acknowledged before me this : . day o f _ _ _ , 

by 

My Commission expires. 19- Notary Public 
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STATE OF NEW MEXICO 

County of 

Tin; foregoing instrument was acknowledged before me th i s . 

of . . 
on behulf oi said corporation. 

My Commission Expires: . 

ST A T I : OF ; 

Coun'y of 

The foregoing instrument was acknowledged before me this. 

by . 

of 
i n behalf of said corporation. 

My Commission Expires: 

CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

.day of_ , 19 

President 

- _ corporation 

Notary Public 

CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

-day o f . , 19_ 

— President 

corporation 

Notary Public 
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19. NO 

-30-
P A » S AFTER— 

J i t 
»'1D S U I ' J E C T TO A P P R O V A L OT 

PAY-TO T H E ORDER OF B e t t i G. Guttag, Jack Guttag, and Charles Gutman. Individual ly 

and as Co-Executors of the Estate of Dorothy Gutman, Deceased %J>»600.00 

F i f t y - s i x hundred and 00/100 • • • DOEL.A 
* I T H EXCHANGE 

FOR 0 i l a n d G a s lease covering payee's i n t e r e s t i n NE/4 Section 13, 

T-21-S, R-36-E, Lea County, New Mexico 

T o James A. Davidson (Phone 682-6482) 
c/o The F i r s t National Bank of Midland 
P. 0. Box 1599 . 
Midland, Texas 79702 

F N B C A S . 1 3 

N O T I C E 
DO N O T H A N D L E AS A C A S H I T E M 
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JAMES A D A V I D S O N 
O/J <!T flii.' Properties 

P . O . B O X 49 4 
M I D L A N D , I £ X AS 7 9 7 0 2 

February 19, 1980 

Mr. Charles Gutman 
51 East 42nd Street 
New York City, New York 10017 

Re: NE/4 Section 13, 
T-21-S, R-36-E, 
Lea County, New Mexico 
160 acres 

Dear Mr. Gutman: 

Please find enclosed a plat of the above noted 160-acre tract in which 
+ he Estate of Dorothy Gutman owns a 28/120 interest. 

Doyle Hartman of Midland and I own leases on a sizeable part of this 
tract and would like to d r i l l a well on i t as soon as possible. 

We have reached an agreement with your cousin, Mr. Daniel L. Gutman 
regarding his interest and the interest of the Max Gutman Estate as follows: 

1. $ 150.00 per net acre; 

2. 1/4 royalty (ie, 1/8 royalty plus 1/8 override); 

3. One year term 

I Tin contacting you and Mr. and Mrs. Jack Guttag as Co-Executors of the 
Dorothy Gutman Estate at this time and am forwarding you each copies 
of" the same instruments. 

Your consideration in making this proposed deal on your interest would 
be greatly appreciated and enclosed please find the following: 

1. One year oil and gas lease providing for 1/4 royalty. 

2. Bank draft of $ 5,600.00 computed as follows: 

Your 28/120 interest x 160 acres= 37.3334 net acres 
x $ 150.00 per acre= $ 5,600.00 

If you are all three agreeable, i t would be helpful for you to sign the 
same lease and draft (you and Mr. and Mrs. Guttag have identical copies 
oF the lease and draft). Before signing, please add your Bank and its 
address in Paragraph 4 (which is only for payment of shut-in gas royalty, 
if any) and then sign before a Notary who will complete the acknowledgement 
on the back, endorse the draft on the back, and place both in the Collection 



Mr. Charles Gutman 
February 19, 1980 
Page 2 

Department of your Bank to be forwarded to The First National Bank of 
Midland. 

Mr. Hartman and I would greatly appreciate your promptness in this regard 
since the proposed new well in the NE/4 Section 13 will require a hearing 
at the New Mexico Oil Conservation Commission in order to qualify i t 
for the highest lawful gas price under the recently passed Natural Gas 
Policy Act. Also, we have some lease expirations and need to get the 
well commenced as soon as possible. 

Your consideration is very much appreciated, and please call me collect 
at my office (915-682-6482) or at my residence (915-694-5472) should 
I be able to furnish any further information in this regard. 

tiAD/mh 

fnclosures as above 

rc:. Mrs. Betti G. Guttag and Mr. Jack Guttag 
16 Sutton Place 
New York City, New York 10022 

Mr. Daniel L. Gutman 
239 East 79th Street 
New York City, New York 10021 

Mr. Doyle Hartman 
508 C & K Petroleum Building 
Midland, Texas 79701 

Very truly yours, 

•dames A. Davidson' 
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OIL & GAS LEASE 
"t i l l - U ' . l l ' K K M K N T PI I I . I , . .Inv <.f _ ? 3 P f - ^ ' l ^ Y t'.> § 0 , hr-livprn - . 

iVI'T1__G._ KWTAG, JACK GUTTAG, and CHARLES <UTMAN, I n d i v i d u a l l y and as Co-Kxecul:<>rs 

under the W i l l o f Dorothy Gutman, Deceased ; 
New York C i t y , Nev York 

.of 
(rnnt Office .Vidros*) 

t i e - i n i j . l l . i l IOSBOV f w h r l l i r r nnc or m n r r l and J A M E S _ A . _ D A V _ I I ) S O N , _ „ 

I . I,p>:-.oi\ in conPlili 'ral ion of T f t N A N D O T M K H l ) O T t , A l t S in hand pai<T. t T r i p l of which is here nckimwlrrfircrt, nnrl of Hip v<*yi' '".•{ In i < 
of 1.Vit i iMcrmrn tw of the I«"*SPP h t r i o r o n t n i i v d . hprohy vrri\ntp, lc:lftpp Rnd Ipta exrlttKivply unto loF.se? for the vnvpo1;*' <if invrs l Uv*' im . <*x\iloi 
d r i lHm: , noil operating" for and jiroilncinic oi l ami &ra«. i n j r c l i o j r KR.I . watevp, nthn; f lu ids , anil air in to pi ihpiufnre f l i a l n . InyiiiR pipe IM HIOI 
lnnl:p, i • .H<l'A-ayn. telephone Mnpp. nnd o t l i r r str i ic. t i ir tu and thinKR thpfpon to proit . ir?, nave, taltp rare of , treat, pnwePH, ptorp and t i - a i - i o i t p" 

fo l lowi i ip dpficriJu'd U n d i n LEA -County , New Mexico, t o - w i t : 

„ , lessee : 

p t r,V | r f . - * | f i n d 

• o i l , bu i ld ing 
minerals., the 

T : 2 1 - S , R-36-E, NMPM 

Sec t ion 13: NE/4 

160 
Ffir 11 i ' purpose of ca lcula t ing the rental payments here inaf ter provided fo r , := Mid land is estimated tn comprise 

comprr •• nioic oi Irs**. 

2. Subject to the other piovisinnp herein contained, this lease shall remain in force for a levm ofOO,C ( 1. j)enrs from thia date (rnl 
rs II^F: thereafter as oil or ms. is produced from said land nr land with which said land is pooled. ^ 

3. Ihe royalties to be paid by lessee n r " : (v) on oit, i n d on other l iuuhl hydrocarbons saved »t t h r we l l , ™ of Ihnt p r o d u c d 
"Jim" \o I)" deliv££cd at the wells or to the credit of lessor in tho pipe l ino to whi 'd i the wells m«y he connected : l l ' ) on pus, including c; 
i f i M F.iil'rifri'-ecfi^iirofJuc^fl f r e m said land nod sold or used o f f t h e rn«mi.ses or i i the manufacture of gasoline or other product I h c r r f t i 
the n i n i l ' i nf thr well of *~'7l~" nf the vfts so sold or n.;rr|, r i rovirkd thnt on Knu s<ihl nt thn wri ts the royal ty shnl! hf? U ~ °^ 1 

surh pfilf ; i c ) and nt nny t i m r v\>H-n 'h is h'-'tnc i.s not vnl idat rd by other provision* l u r r o f nnd t h e i r is n pns find^or rou<lnn«iuV' w t \ \ on 
th( i r w i t l i hut eiif and/or conden~nt<' IK not. hcinic so sold or trwvl nn'l surh w r l l is rdiut i n , ci ther hpfor»» or n f to r prodtir-l-inn t h r r r f i o m , t 
nftc*- H H U A P I I is shut in , nnd tlu-r<-ii(t'*r nt nnnunl j n i e r in tn , Icst'O1* mny pny or '"ndn* nn ndvancr annunl shot-in roynl ty c i n n l to th r 
l»r<»v.i(h'd for in t h i i irnse for the ncrrnirr then held under thi.'i 1c» i-e hy p a r l j ' nmkinfir such pnyment or t v inh r , and so tonir as sn.ifl • 
t» 1'ih r rd ih i . i IPUSP nhnll not tm minote nnd it w i l l hp considered under ni l clavi.'ieH hereof that pas i f Iteinfr pn«lur«-<l f r o m Ihe h n.'=rd prerr 
y.nrh «o^h imynient Khnll he paid ny tend- red to the j a r t y or part ics who nt the. t ime of mich payment would hp enti t led to receive the 
paid under thia lrnae i f the well were in f n r l producing, or be paid or tendered to the c r r d i t of RUCH par ty or parties in the d°pi>fitory 
1MM ( i i i n f t r r provided f o r the p- ' i jnient of rentals. 

•t, 1 - f 'perntions fo r d r i l l i n K a m not commenced on anid land or on land po* h d therewi th on or heforc one ( I ) year f r o m H H T dn t ' \ 

irrv, wt-'-T'-T i t netually 

; nd «r tv 
: nnhrnd 

i ;n, the 
i ! -c amo ' 
j:;i'id lntv 
c n nn ' 
nnT"int 
nut- in l 
y- - i in i 

1 o i nltier 
hunk Rr 

" > 1erm"t , and 

I ft<m* ft.*tid land, 
•en : and n)l pafl-
ir i • UeL vnl-ie. t\* 
* ' r r i i l i z c l f m m 
! . cr Hind j '>nl rd 
• 1 - fo r" f)i> d:iy.H 
• >' delay rentalit 
ivr i l 'y is- prtid o*' 
^vinr 'p iat i i i t i - ! ^ . 

h i rh woiihl be 
) in the manner 

l )h lenT' l inl l terminate 

160.00 (H tn h'.t.h nnrl.ie?, »nh>;> tm or ln'fore f»ne U I yrnr f r o m thia thite h '^f 'c tdinll i ay ur tend<>r to thr I C M or a rental ' t f J; . ^ J : J vJ^.V which 
shall ' jovrr the privtlcKe of d*'fc» r inp pomnjenceinent of ntn:h operations for n period (>'f twelve M2) nionths. I n lit*' ' manner nnd upon !>l/e pnyir.:iitH f>r t* nd'MH, 
1'or in l lv , \hi* rommenccmertt of said (tpcratioiiB may be fu r t he r deferred fo r stu:'"i'4-Hive pei'irwl.s of twelve (12) months each du r ing the o ' imary l :»n. ,1'avn^ent 

'•r lender may he made to thr Icafor or to the credit o f the lessor in t h e . 
V 

which I n n k , or any .i irf-e fhe»-rfv( shall 
cwr-tinue he th r sitent f f j i the hv sor and lessor's heirs and a.isiens. IP such l^uit- (or any siiccc^Ror har.k) sh,*i!l f a i l , l i ' i ' i i f l a t e . or he st rc -r l-'d hv an'.^hci tini^k. 

a recordable 
'•nl or tender 
r ont a I p a y i t i f r 

dr f o r any reason shall f a i l or refupn to nrcept renta l , lc-^'ne stmll not be' hetd tn dcfnt i l t u n t i l t h i r t y t f l f ) i dnys a f t e r le^Mor shall d c l h ' to h; 
i ' l -Ttrunifnt mal«in(t provision fo r another n r i f p t a h l e method ' i f pnvni^nt nr ter- ' 1 '" . and r n y i!ep<«-it ory chnnte Ir- a I r d o b l y fif Ihe ICPJ«OI "1 ho p r 

of i i - n ' i i l mny he made hy cluck oi d r a f t nf lessee, mailed or delivered to said h'ir.k or h-.'ior, or any I c f f n i ' if mo»r thiin one. on ar ' v f o i e 1' 
Jnt'. Anv t imely payment or n-nder of rental or <dni4.-tn inani ty "*hir.ri is mi td- in a bona fide attempt, t n make pieppr payment, birt wh'uli i * f r m i v - ' i i in 
v. hole oi- in par t as to parties, arnounlH, oi depr»f dint jes shall nevertheless he f-u f f icienl to p r i \ e n t 1 e r i r i n at inn of 1.his leaae in the nn'-ie man. e." itn though a 
proper payment had been nuob-; provided, hmvever, leami? HIHI I I correct sueJi ei f o r w i t h i ' i t h i r t y i.Tll) days ' i f f < r U>PR#M' has rcreived e i ' ten v ' < ~ n thereof by 

• i t i f led mai l f r o m lessor toKelhcr wi th . s>ieh instruments nt •? np?p»sary tt> epn ldo lessee l o maUe proper paytnent. 
r

: . I . 'TM'r in hereby Kranted the lUrht an-! power, f r o m t im-- t " t ime, to po')) •>)• eomhino this lens,', the hind cover* d hy it or any. 
w i t h anv n ' h r r land, len.*H\ has<s. mineral estates or p m l s (hereof f n r tho product ion of ni l or was. I 'nit.s ptKitcd hereund* fr shall not • 
ra t ion ptiit f ixr<l hy law or by the New Mexico Oi l Con:-rn a 1 KUI Commission or hy other l a w f u l author i ty for the pool nr .*>ren in which 
e t o l o i u p ' r of l O ' l . Iiessce shall f i l e writt«»n unit desi^na' i-ns in the county in which the premises are located and such t in iM mav be 
t ime nnd f i l l e r before or a f te r (he completion of \vo|]^. h r i l l i r c operation.': <-n or production f r o m any par t of any su**h un i t shall 
pe-i'* i-.sci'pt the payment of royalty, n.< op-'tation* conducted upon or prof lucl ion f r o m the land des"rih* ,'l in this Irene. There shnll ' 
ci> ered by this jen.se included in any sncb tini+ that por t ion of the to ta l product ion of. pooled m i n i m i s f r o m wp|!s- in the un i t , a f te r de<'-
,>r l i ' i i t . o m : ntions, which the number <tf R ' u f i ' - f acres i . i the land covered by thi:: bj.-vpc included in the urn ' b« nis t<» the total number - jf font c-- acres iu the 
j n i t . I be i r< •duel ion so al locat td slinll b»* m u t i d i u c d fo r a l l purposes, includinp L'IC payment or delivery of royal ty, to he the ent i re p c w b c l i n n ^1 pooled mi cer a. Is* 
f i ' im the por t ion of paid lnnd covered hereby and i t i rbided in said u n i t in the same manner as though produced f r o m mi id land tinder the I n r ' i of this lease. 

I o r J,F i >'/.in I h e r e o f 
•fl tlx- 'dnndard pro-

Mid land :.s -liluated. plua 
'l«.sii:nr' ' (' f r o m t ' tnc to 

roini rh " :d for u | | pur-
»• allo.;:i'r r (n thf land 
ctitiK a u j u.p*d in b;;nc 

Any pooled u n i t itesiirnRtcd hy ItFsee, provided hetc 'n , m-iy he <!is.^nlve*| by b.^ce by reeordinR an npprnp i in le ins t rument in thi C'oun 
u M ' d n' nny time nf ter the completion of n i l ry hole or t>w> e'ljsation of p rod t j t t i nn on said u n i t . 

If io ior to th** discovery of ni l or Rnn hereimnVr. t r i ; 'c i should d r i l l anil . ' 'c inflon a dry hole or hole* h*reuiid<o, or i f a f te r His >. ety 
piiwhif ' inn thereof should cen^e for nny rnu.^e, O i i - lean- hall not. lei urinate i f b -see cnnm-nccs r<;wi>ikinc to uddi l iennl d r i l l i n g o i " ' n l i<u i 
iheroufc '* nnd di l i i rent ly pies<'cites the same, nr ( i f i t he w i t h i n the p r imary t e rm) commences or icsum--* tlie psynvnl , or Under f rent 

where t ' e land i * si t-

efere Hi* r e r * f l pn'yinr date next etiauiiisr, r.fi-er the i x p i r a l i o n three TO on tha f r o m da'e nf nhan-l 

<if o f f j i * the 
i.' bin nil davit 
• >i rom n i "nc s 
r ii f t i t of paid 

• I in operaliooit 
l ion f f mere than lid 

11 nipt a f l e i dili<ovui', ( ff '>rts in ^IMM) 
II nnd ' ' r i l l the same 

in in f it force so Ion* 

(•under, i ruf the royal ty 
•move r . l l p ropo r t j and 

pipe li>'. ' f; on etilt i» ated 
nd w i t t r > j t lessor's ct>n-
I the p incinal dwe l l ing 

.0 for i»nv p i j r -
rt r t i f i e d c mies 

may pay or 

opeiotin ' i / i f o r *billio(? i>r rev-oi l i inir en 
d ty hole nr holes or the cv ' ^n l i 'm of prn*luc' ion. fT nt the expira t ion of the p r i m a r y ' n r m o i l nr y \n is not betnu: firetluc* d but b*: sen r t t h -n nis ' i 
for d t i l . ' i ru i-t reworkinK of nny « el!, this base t^hall remain in force PO Jnntr Huch operation' ' are diMceutlv pt ost cni.t-l w i t h no 
coiuecutise 'lays. I f duvinp the dr i l l i iu r or 11 .vnrli i nir Cif anv well under this pnr'Mrrnph, les'C" lo«:es. ur juulta the hole nr >vc 
f a i t h i " unrtde fo cnmpb'te said ope? at.ioo.'i then w i t h i n HO days a f te r (he abandonment o f said operation* Jv;-i>*«' mny- commence another 
w i t h dot ilittKence. I f any d r i l l i n g , nddi t ional rl> i 111riK. or revvorkiiiR operations lu i eupder result in product ion, then this b aa** shall rer--: 
thvienTf •• j'M oi l or pns is piofhiecd hereunder, 

1 -< sop al ial l have f r^e 1110 <(f o i l , jras and water f t onv said land, except water f r o m lessor's wells and t imka, fm- ni l operations h 1 

:il<all h< i-'-rupu'ed a f t e r deduei insr any so used. Tjes^ec ahull lr«ve the r i g h t nt nny t ime dur ing or a f t e r the expirat ion of this b'a.^e In i 
f i \ U i ' ' ' : i pi need h> Ic'taee on ?inid lani l . includi ' iR the r ipht t< riraw aiul le i rovp a l l cubing. When rei juired by te^nor, lessee w i l l bury al l 
hi nib' h< l ' 1 * <u*(inary plow depth, nnrl no well bal l be dr i l led w i t h i n two hundred feet (200 f t . > of any residence or barn now on said 1 1 

scut. I . if^n» ahull have the pr ivi lc ire . at his risk nnd expense, of using gas f r o m any gas well on said land fo r stoves nnd inside, l ights 
'hereon, out of any surplus ga:; not needed for operations hereunder. 

H. Th** viwrd's of either party hereunder may be pKsij:ned in v-hole ov in pnrt and the provision* here-'f sbrtll extend to the heirs, r.se^utnr)-, ndmi*mti nttu s. 
s'.icci-tif--ij s and ns-dgns ; but no change or division in the ownership of the. land, cr in the ownership of nt right to ncivc rental^, r»>yn Hi" or pnytv-nt,". li».>r-u'r 
jici'umplidi'i' shall opernt*1 to enbnge the obligations or dimininh the rights of ]'."-.-i e: ami no such change or division shall he binding upon Ics: 
i ' «e until ftn davs tvfter lcr^ee hj^ been furni-'-bed by C(>rtified o'.ail at le^r-ee'^ principal place of business with accept abb* inM.ru ivu nts or 
there i>f eonrtitutinir the chaiii of title from the original b :isnr. If nny such cheiiKO in ownership occurs throutrh the d^nth of flu- n ner. \c 
tene'er any rentpls, roynlticK or payments Pi the rrudit of the deceased or his e.-'nti' in the depopitni-y bauk un t i l such l ime b npc* '.nm been f u n d ' b e d w i t h 
t'\ iderti e snt^vfactory to lenpee as to the persons ent i t led t»* ".urb sums. \ i \ the event of an assignment o r 'bis tense n.s 1>> n s r« * * r . a t i i i j>ortit>n e-r Mild Jami. the 
i nl a Is pn> chic hereunder phall be appot tinned H I between I hi several lcanehcld owners ra tably nccerdintr to the sm face area of eac' . and d fault in - entaj 
{ • f y n i t n t by one shall not affect the r ights of other leasehold ^wn*!-? hereunder. A n assign mt nt of this b.a^e, iit v. hole nr in part , shall to f i >.'tent >tr auch 
nŝ  i v n m r n t , relieve and dischnrp-e Ic .we of any oldifrationfi hereunder, and, i f b ssee or nsaiKnce «f par t or part** hereof . rhn l l f a i l or rtval"; f l^fnnV iu tl»e t n , m , , ! i l 
of tin* proport ionate par t of the rentals due f r o m such li!tr-er or assignee or f a i l tn comply, w i t h nny other .provision of the lease, such defaul t shall not r f f e ' l this 
h'r-sr in .se f'<r np i t covers n pait, of said larifl-i upon which lessee or any nssignt thereof flhull so comply or make such payments. I ' -n ta ls a- u^^d in this 
pavngrnph rdiall BIBO include "hu t - in ro>alty. 

t l . Should lessee be prcventeil f r o m complying w i t h nny expn.ss or implied covenant pf this lensc. or f r o m conduct ing d r i l l i n g nr re work int* t i r n t i n r i s hete-
upf 'cr , ov ' i d i n pro*lucinp oi l or ga" hereunder hy rrp.son t-f scarcity or i n a b i l i t y to obtain or use equipment or n in ter in l , or by operat ion of I <i e majeuie , or 
i y aay 1 eib-rnl or Htale law or nny order, rule or regulat ion <d governmentnl author i ty , then whi le an pievented, lessee's du ly .sbnll be suspei d >d, and leafee 
tihrill not. he liable for f a i l u r e to comply t h e t e w i t h ; nnd this lea-ie shall he extended whi le nnd so lonst â t lessee is prevented' by any sue'' cause fi<*ui conducting 
d r i l l i n g or teworki t iK operntious on or f r o m priMlueing oil or gas here ' inder: nu-' the time while lessee î t HO prevented shall hot he counted i "ainst Ies8»e, 
n u y ' h i n i ' in t b i ^ |en«e to the contrary no twi ths tand ing . 

10 f < or hereby warrants nnd a rrree-t to defend tlie t i 1 !e to i a i d land, r e d airrfi»s f hn l lrspee, a I il?' opt ion, may rtischariro nny t " x . mo- It-n-c, nr ot her 
Hen upon i nirl land, and in the rv , nt learee tfoejt | f l > j | y*,iM l , c m h i ui:nf e*l to such lien w i t h the t itrht. to enf«uce snnie nitfl apply rcnt i ' I : ntnl i ; r . 4 n c i u i n g 
hcrc ' ipd ' t town i tl a ati i f y ing same. Wi thout impai rment of b f •-.:> r ' i r iirhtn umler the war ran ty , i f this leas*- eo-urs n l< M\ inlere.^t in 1 he i i l oi- y in al l or anv 
r » r i of "ni l land than tbr entire and undivided fee pimple *•;•)«*-• ("whether tes-er s inl«ue-d. is herein specified m not 1 then the royalties shut-in ' eya l ty , rentnf 
ntnl uthei payment*, i f nny. n**ejtiinr f r o m any pnrt ««i in w b i ' h thjtt Icnpn r*iver s less than such f u l l interest, shall be paid only in the p r o p i r t i n n which (he 
inteie! ' 1 the 'c in , i f any. covered hy Uu'.t b-tisc, bears to the -\hnle and utnlivid-.d f*'c simple estate therein. Should nny *tne or more of the partie-' o-wned nhovr* ns 
W '!S"i P ' n i l to evecut*1 t hia b MH*1, it " t ia ' l iii-v ei t heleso be h i O'l i oe up'in the part v- " r pnr t ics ex cent inn the m». 

11. I.e^iec, it.'i/hr* aueceifors, heirs and a-isirn'?, shall bm <• the ii(»ht a* any t ime to Fiirrender thia lease, in whole or in par t , tn h^-nr nr lu.i heivs. succes-
i ' ^ , an'l o'l-ii^np by del iver ing or mn i l i np a 11dea: e t h " i ' i d f-- t | -- b-iror. or by r l a r i n g a relcn'te thereof of record in the county .in whi- h said !i.tul is sittinted ; 
t in r< upon jrs*»*e shall h(» relievc<l f r o m all obligations, ex j e i -\ or implied, of Uii^ agreement ns to ncreare mi sui i •- ndered, nnd thereafter 'he rentals and 
•ihut-in l oya l l y payable hereunder shall be reduced in thr v ' 1 i ni t-no that the acreage covered, hereby is reduced by said release or rclen , : ' s. 

O . re i i t rd the day nnd year (irat above w r i t t e n . ILLEGIBLE 
(Cliaries Gutman) ( B e t t i G. Guttag) 

(Jack Guttag) 

T "'1 i " i dual 1 v am 1 , IP Cn-F.xprnrnrr; iinf1i->r t h f W i l l of Tin rni-ln. f i 



' N e w Y o ' I 

' A H o F MaXSKMlOTKM, 
I N D I V I D U A L A C K N O W L E D G M E N T (Now Mexico ' hort Form) 

' ' ' , ; !> : ! ; of _ , „ '>.,..,,..... 

I I foregoing instrument was acknowledged before me this — _ (lay of . . . F e b r u a r y _____ _., 

80 b v B e t t i G. Guttag and Jack Guttag i n the capacity therein stated. 

My r>>i>irnssion expires . . ; • 19 Notary Public 

New Y o r k , — : 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico .' hurt Form) 
Cniintv of 4 ^y' 

Tl ' foregoing instrument TO acknowledged before me this . day o f . 5 — , 
80 Charles Gutman, i n the capacity therein stated. 

II'. . by L_ I _ : , , ..: 

P-'v Commission expires , 19 Notary Public 

STATF OF NEW MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico ."hort l orm) 

(,'o{in f \ of 

Tb" foregoing instrument was acknowledged before me this day of , __, 

<° by _ _ . : , . 

' • I . ' ' V- ni mission expires 19 Notary Public 

: r A'i r. OF 

oun of ... 

l b" foregoing instrument was acknowledged before me this 

o . hv ..... „ 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico .* hort Form) 

— day of , _. . .. , 

My Commission expires „ 19. Notarv Public 
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' ' . I ATIC <)F NEW MEXICO 

<'niml v of „ 

Tho foregoing instrument was acknowledged before me this_ 

on behalf ol said corporation. 

My ' 'ommission Expires: . 

CORPORATION A C K N O W L E D G M E N T (New Mexico Short l orm) 

.day o f . .., 1? 

_ President 

corporation 

Notary Public 

S'I'ATF, OF 

' onto" v of. 
CORPORATION A C K N O W L E D G M E N T (New .Mexico Short Form) 

The foregoing instrument was acknowledged before me this^ _day of. 

I.v 

of 
'•• M beb-.'lf of said'corporation. 

My Commission Expires: N o t ' 

, 19 

- President 

corporation 

- Pol-Hr-
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*.OAYS A F f E R - AND St IBJF.CT TO A P P R O V A L OF 

PAY TO THE O R D E R O F Be t t i G. Guttag, Jack Guttag, and Charles Gutman, Ind i v idua l 1 

and as Co-Executors of the Estate of Dorothy Gutman, Deceased % 5,600.00 

~ - — T)OT.T.A Fifty-six hundred and 00/100-
WITH EXCHANGE 

FOR OiT a nd Gas Lease covering payee's interest in NE/4 Section 13, 

T-21-S, R-36-E, Lea County, New Mexico 

To James A. Davidson (Phone 682-6482) 
c/o The First National Bank of Midland 
P. 0. Box 1599 
Midland, Texas 79702 

F N B CAS-13 

N O T I C V. 

1 DO N O T H A N D L E AS A C A S H I T E M 



D O Y L E H A K T M A N 
Oil alor 

' sui ' ^ o o " 
C. 1 K P . T R O I . . " M B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

( 9 1 5 ) 6 8 4 - 4 0 1 I 

CERTIFIED MAIL March 11, 1980 

AVI Unconsolidated Interests 
NE/4 Section 13, T-21-S, R-36-E 
Lea County, New Mexico 

Charles Gutman Individually and 
as Co-Executor under the will 
of Dorothy Gutman, Deceased 

Re: NE/4 Section 13, 
T-21-S, R-36-E 
Lea County, New Mexico 

Reference is made to James A. Davidson's letter to you dated February 19, 1980 
concerning your oil and gas interests in the NE/4 Section 13, T-21-S, R-36-E, 
Lea County, New Mexico. Mr. Davidson and I now have a majority of the inti rests 
in the NE/4 Section 13 under lease and propose initiating drilling operations 
on the subject acreage in April of this year in order to protect expiring 
leases occuring in early May of this year. 

As part, of the procedures required to d r i l l a well on the subject acreage, 
we recently made application for a hearing before the New Mexico Oil Con
servation Division (NMOCD) for two 80-acre non-standard Eumont (Gas) pro
ration units consisting of the N/2 NE/4 Section 13, and S/2 NE/4 Section 13 
with new wells to be drilled at non-standard locations consisting of 330 FI'L 
and 2310 FEL Section 13 and 1650 FNL and 2310 FEL Section 13 respectively. 
In addition to the proposed non-standard 80-acre proration units and non
standard locations, our application to the NMOCD also included a request 
for compulsory pooling of all unconsolidated interests to date in the IIE/4 
Section 13. 

In an effort to consolidate your presently uncommitted interest in an amicaMe 
manner, we propose that you do one of the following: 

A. Lease or farmout your interest in the NE/4 Section 13 
under the terms set out in Mr. Davidson's letter of February 19, 1980 

or; 

B. Join for your proportionate share as a working interest partner 
in the drilling of the proposed wells under the terms set out 
in an AAPL Model Form Operating Agreement. Enclosed for your 
review are two copies of an AFE and Detail Well Estimate for 
each proposed well. If you elect to participate as a working 



March 11, 1980 
Page I 

in teres t owner, please return an executed copy of the AFE for 
each well a t your ea r l i es t convenience. You w i l l also be furnished 
two copies of a Model Form Operating Agreement upon your e lect ion 
to par t i c ipa te as a working in te res t owner in the development 
d r i l l i n g in the NE/4 Section 13. 

In the event that a cooperative agreement concerning your o i l and gas in terest 
in the NE/4 Section 13 cannot be promptly reached, your in teres t w i l l be 
included as part of the above mentioned compulsory pooling appl icat ion 
to the NMOCD which has been set f o r hearing in Santa Fe, New Mexico two 
weeks from today on March 26, 1980. 

I f you have addi t ional per t inent information to o f f e r in t h i s matter or 
i f I can answer any fu r ther questions, please contact me at your ea r l i es t 
convenience at 915-684-4011 (o f f i ce ) or 915-694-9525 (home) or Mr. James 
A. Davidson at 915-682-6482 (o f f i ce ) or 915-694-5472 (home). 

Sincerely yours, 

Doyle Hartman 
cc: Campbell and Black, P.A. 

P. 0. Box 2208 
Santa Fe, New Mexico 87501 

A t ten t ion : Mr. Wil l iam F. Carr 

Mr. Wil l iam P. Aycock, Consulting Engineer 
308 Wall Towers West 
Midland, Texas 79701 



AUTHORITY FOR {XPENDITURE 
DETAIL WELL ESTIMATE 

i r . v 'jo. . 

LEAPF NAME 

. ()MN> / 

APPR.-T'O. 

Gutman 

Lea 

WELL NO. 

STATE New Mexico 

N/2 NE/4 Section 13, T-21-S, R-36-E 

nillLL'MG INTANGIBLES: 

1. i 1 illinrj Cost _000 r c ( J j ^ 16.50 P e r F o o t 

2. • y Work 1 1/2 clays _ 3400" 

3. '.. M ing Service 
4. 1 nsting 

Well Surveys . L'O'OJJ 

5. 
6. 
7. 
8. 
9. 

10. 
I I . 
12. 
!3. 
I -1. 
!r>. 
16. 

f: f; . . / ,000 
l micnting Service -
C mipany Labor _____ 
IJ nrjing Pif̂ - _.. 

wis & Bridges 

Water ; )' \.!->00 
Mud Longing . 

Cement Floats 
•_ Contract Lahor 

Filliiui Pits 
„ Dredninn _ Grading _ . 

/"••;idi7ing . . ' J > 0 u 0 . Fracturing 50_,0°0 perforating __000_ 
1 '"'lU'nti 
I "i",kinii Cost . _ _. 

days @ $. Development Superintendence .._._L__ 
H°nl _l Equipment . 
.Wabbinq and Ter.tinr. ... 6 days . «00/day_ 

252 -/day 

17. Oilier Costs l , ' , f Ml and Regulatory 
Damages 
Ol.h»r ' 

Total Intangibles 

w. 
FIELD .J i i lMU. 

PRODUCER 

J_36.JPO.0_ 

_5,100 
j_opo. 

__8,500 
.7 .000 
13,000 
1,000 

700 
9, flf K.) 

57,000 

J , 0 0 0 
6", 300] 
2,.>00 

T ; O O O " 

2,000 
"47(j00" 

200,900 

DRV VULE 

b, ion 
6 .,000 

JJ,'.'.'> 
7.1100 
3,COO' 

/OO 
9,000 

2,000 
500" 

3 . 000" 

l . i - JO 

/,<> :o 
2 ,0')0 
4,000~ 

! / / , i to 

WELL "HJIPMENT 

18. V ising' 400 
4000 

19. 
20 
?\. 
?.?.. 
23. 
24. 
2!). 
26. 
71 
28. 
29. 
30. 

_ Ft. of _ V f ' . (a) _8_00 P e r PL 

__ Ft. of 5. J/2 ( fi) _jL_2i_ p e r F t 

_ Ft. nf <7d _ . Per. Ft. 
. Ft. of <L3/8 @ 2.30 Per Ft.. tv.inc. 4000 

'. :"i'H| Head ... . 
XMHS Tree or Pumping Connections __, 
['limping Unit . ... __ __ ; 
E'-.ii ie _.Motpr_,_ Con t r o l 11 e r , Power I i ne, e tc 
Sicker Rods _. . 
r imp 

an. Battery Separa to r , Water tank , e t c . 
S' piralor or Deliyrlnlion Equip. 
Pe tering Equipment . 
• IT-V Lines 
nihor _. 

Total Tangibles 

TOTAL COST OF WELL 

_22.2()0 
__9,200 
J 1,200 

3,000 
J 6 , OOO" 
j o . 000 
_8,507T 
- L j ^ O O " 

10,000 

1,000 

82,300 

283,200 

3,;- !o 

Zb<n) 

* >'«0 

DUO 

4 ,600 

131,700 

REMARKS- ^ R a ' ) 0 v e cos ts are sub jec t to increases due to e s c a l a t i n g d r i l l i n g an 
egU i pine if r p r i ce s V ~ " ~ ~ ~ ' 

01 i rj I r 111 • r j by 

Approvt ;J 

Title 

title 

D a i e _ 3 . : f . b : ^ _ _ . 

Date 

ILLEGIBLE 



AUTHORITY FOR EXPENDITURE 

DETAIL WELL ESTIMATE 

LEASE NO. 

LEASE NAME 

COUNT/ _ _ _ 

Gutman WELL NO. 

Lea STATE New Mexico 

.OCATION: S/2 NE/4 Sect ion 13, T -21-S, R-36-E 

DRILLING INTANGIBLES: 

1. Diilling Cost .__.__ °9 _ 
2. | , , y work 1 1/2 days 0 3400 

3. 
A. 

5, 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
11. 
15. 
16. 
17. 

Foot @. 16.50 . Per Foot 

Coring. Service 
lusting _ 

Well Surveys 6,000 

7,000 
I'nel _ 
Mud ... 
Omenting Service 
Company Labor _ 
Digging Pits' : 

Water 8,500 

Mud Logging 
Cement _ Floats 
Contract Labor 
Filling Pits 

Roads & Bridges 
Acidizing 5,000 Fracturing 
Hugging 
11 licking Cost . 
Devolopment Superintendence _____ 
Rental Equipment 

Dredging & Grading _ 
50,000 Perforating 2,000 

days @ $_ 252 -/day 

_ 6 _ d _ Y s _ 800/day 
fiber Costs Legal and Regulatory 

Damages i t 

P.vabbing and Testing 
i l 

Other 

APPR. MO. 

2 W. I. 

FIELD Euinont 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 
7,000 

1.3,000 
1,000 

700_ 
9 ,000 

57,000 

1,000 
06 , 3 00 
_2_,"bO(T 

_7,000 
2,00(7 
4_,000_ 

200 ,"900 

DRY HOLE 

66,000 

5_, 100 
6 ,000" 

" 8 ,500" 
7,000' 

" 3,0Oi l ' 
UOfJO" 

_/0f)" 

' 9.,ooo; 
'2 ,(.)()()"" 

""500' 
.'.,i.JOU 
i ,?..ou_ 

2TO00" 
" '4 ,000' 
1 . . /J00 

WELL EQUIPMENT: 

18. Casing _ 

19. 
20. 
21. 
22. 
23. 
2\. 
25.. 
26. 
27. 
28. 
29. 
30. 

. 4 0 0 . Ft. of 
Ft. of 
Ft. of 
Ft. of lubing . .40.00 

Casing Head ; 
Xmas Tree or Pumping Connections 
limping Uni 

_9_3/8 
.5_ i /2 . 

'2 "3 /8 

(li) 
@ 
@ 
@ 

Ji_QQ.__ Per FL 
4 . 7 5 _ . Per Ft. 

Per Ft. 
2 » 3 0 Per Ft. 

Engine Motor , C o n t r o l l e r , Power! i n e , e t c . 
Sucker Rods ,. 
uinp 

Tank Battery Separa to r , Water t ank , e t c , 

iv-parator or Dehydration Equip. ___ 
Metering Equipment , 
r1 -".v Lines . , _ _ 
Other _ _ . L _______ 

_22,200_ 
97200 
1,20.0 

_3,0OO_ 
16,000 
10,000 
8 ,"500"' 

_J.,2O'0_ 
10,000 

1,000 

3,200 

_600 
300 

500 

Total Tangibles 

TOTAL COST OF WELL 

82,300 

283,200 

"47600* 

131,700 

REMARKS' a ' , 0 V G c o s 1 - s are sub jec t to increases due to e s c a l a t i n g d r i l l ing and 
n§qU'TpiiienC-prTc'es. : ~ ~ ' 

Originated by 

Approved 

J__1»_̂  Title 

Title 

Date 3 ? J . l z £ & L 

Date 

ILLEGIBLE 
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Ml:'.V MEXICO OIL C< , ' U : R V A T ! 0 N COMMISSION I Mm ••••• I 
I l i - • I ! I • (•'• 

APPLICATION I'OR PLRMIT TO DRILL, DEI: PEN, OR PLUG BACK 

I ' l t l i c " U ,', ( ' i . I r ' l l ! - " I / O . J 

DRILL | A ) 

1_LL 
DoyT- Hartman 

T i p. ' , . ' W r i t 

'A l l . l . . | 

T."u i i~-'i"TtT7 

DEEPEN Q 

5 I N 0 U f 
t O H E 

PLUG BACK L. 

M U I 1 I P l . r I ~ 
zowi: I . 

U i . I c ' i - : t ' ! t o r 

508 0 & K Petroleuw Building, Midland, Texas 79701 
B Ml! 11 \\r>n 

I I M I I I . C T T F R i. o r. A r r: n 330 FEET Ff tO , . , N o r t h 

23IU ,, , „ „ East , , . , „ . , , 13 , „ , . 21S .,, 36E 

I I .•<•<: 

1 ' n i l 

._.Gutman_ 
'.>. .••••ii • . ~ 

• ' I t ! ' I ' TIMf* 

. .1 . . .. I 
t i ' . C M 1 -ul I i , < v Wll.I -nt i 

Eumont j 

K v - s \ \ \ v . : > X N 

T . i ' . ' : . ' ' . r r.if.-. l l . - . I l l , ,',' I , . I , ' . , ' 

3535 G. L. 
.-: 1 A . '•• i l ' i l .'. ' . •1 - l t i l : : I ' l i l ' l . l t r - , 1 

Mul t i -wel l Approved 

1 I . I I . l l ' K . c d l . ' l! | . i»ll 

4200 
• ' •-. -t <•. I ' . 1 '.' ,\ . I '• I iv U l 

Grayburg 
,! I H . I i t l l l l i i ' i C o n t r a c t o r 

Kenai 

RoLary 
•>?. .%|• r ' i >".' • - ' o r k v / t l l : ' . t . r l t 

4-20-80 

PROPOSED CASING AMD CEMENT PROGRAM 

'-i <: o i - i I O I - F 

12 1/4 
7 "7/8 " 

, : / ; . o r C A S I N G 

5 1/2 

"" "28" " 
17 

_SpTTING D E P T H 

"400 " 
4200 

SACKS O F CEMI-J I I 

r... 300' 
___700 

..Surface 

.S'lrr.ac.e. 

Ihe subject well w i l l be d r i l l e d to a to ta l depth of 4200 feet and w i l l bo cnmpl r-ted 
as Eumont producer. From the base of the surface pipe through the running of 
production casing,' the well w i l l be equipped with a 3000-psi double-ram BOP' 
system. 

Note: Any gas produced from the subject well has previously been dedicated to 
El Paso Natural Gas Company. 

I ; A '3 O J • 1 ' r \ « J f" fT C M I C I: 1 1 M O I ' f J . f i O P f l O C J : A M ! 1 r POOPO_A l_ 11 TO D t F . f ' L N OI» PLUG BACK , C W t OAT A OM P fl £ S K N r PH O O tj C T t V t] /. ON K AMO '•• i ' j f C . r O l ICW I ' l n t J ' J C -
M v » : / . ' ) ' i i . i •> i n i . f j v v o u T M M V I n r f n ( " I O ' J I A M , i r A M Y . 

( Ii i ' . b y t• f I i f i ^ l i ; i t ( h e I n f < < r i n n [ I o n n U o v c I s t r i m ; i m ! r u i n p l r l t* t<> l l u * !><?st o f i n y k n p w l c i l g u t i n * - b e l i e f , 

*..,..,/.._(/v<M^y j t t ^ ^ ^ y -„,_• Engineer . _ „„„. 3-11-80 

(I Iii:; x f i i r t : for Stntr IIKC) 

C ' ) " l > l T I O H 5 O F A I ' I ' H O V A L , I K A N Y ! 

T I T L E 

ILLEGIBLE 



WELL LOCATION AND A ' EAGE DEDICATION PLAT .1- < ( - ' H 

,' : > / | r 1 ' . . . t i l -MM 

[ 13 

ro . 
0" ,.. i . 1 ! l o v . 

•>.:.;< 4 

IT .M%
 1 LiorT_h_ 

Penrose 

A l t U i t l » f n r i mi)»t 1*. f ' - ' m t h i U*»r t>o<*i<l»M'r> • of f h . S-

Gutman 

i Ussf 

n- i 2 J 1 0 

Eumont 

21 Soulh Lea 

[ i i . i l -

80 

j !!ni|in»* ihe nc.renge dedi rn ted lo (lie Hi ih je i t we l l by ( n | o r rd penc i l " r h<i' tm ' m ; i l k *- i-H ' l l ' 

2 I ' irmrr than tmr Irnse is dedicated In the w e l l , o u t l i r i " eHch anil i d r n l i K t i f •. w n «-f ~k« i f • i). >•!••,• 

i • •;' t est i\n(i rnvtil Iv) 

• t d i I • v, . i k l l 

.1 |( n ' i rp than nnr lease of d i f fe ren t ownership is d e d i c n t ' d lo the w e l l , h « \ r lh> m l >,• ^ ' I V I . i - ' • • n , .„ . . . 

.I i-.-d l>\ ron im im i t i / iM i ' i n , un i t i z i i l i nn . force-pool ing, e l ' j 7 Compu l S O r y P o o l i n g A p p l i c a t ' O N 

consolidating all interests in 
i ês I j N.. u ntiswrr is "ics:1 uPc of con-.>iidtiti,»rt __M/2_NE/4 .Section 13.set for hearing 

on 3-26-80. 
| I n ' i » T i is " n o " l i s t the nuncrs and true t Aetti l i p l i m m wh i ' 'h l i m e at h i u l h !><• »• n i . . n* . . . | i . l . i ! . - . ! 1 ..• >• • •.:. 

IL; •-. f11rm if nccrssnrv ) . 

• I I . iv*. l> If w i l l lie nssi^ned lo ihr VM-I I un t i l n i l i n l e r r f i ' i l invr hern c oris • tl i To I c-I t in , ni l .. i l o 

f td -pool ing. or others tse I or un t i l << n on-slnodnrd u n i t , c l imimi I trig such in let .• - I s. !•.!•, 

n ' t i t ' i . |- i 

.ippr I t ' I i < . . .mnf 

6-

I t . I A !l 

12310 

i . , • , ( , . . 

ILLEGIBLE 

- ?-
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* ' i * !• . > 

\ > .1 • !',• 

f / 6 

jLarry Nermyr 

^Engineer 
1 

iDoyle -Hartman 

3-11-80 
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PROPOSED CASING AMD CEMEMT PROGRAM 
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SACK", ' I F ( 
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c nr. TQ_P_ 

Surface 
Surface 

The subject wel 1 w i l l be d r i l l e d to a to ta l depth of 4200 feet and w i l l be compl ied 
as a Eumont producer. From the base of the surface pipe through the running of 
production casing, the we'll w i l l be equipped with a 3000-psi double-ram BOP system. 

Note: Any gas produced from the subject well has previously been dedicated to 
El Paso Natural Gas Company 
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February 19, .1980 

Mr. Charles Gutman 
bl East 42nd Street 
Hew York City, New York 10017 

Re: ME/4 Section 13, 
T-21-S, R-36-E, 
Lea County, New Mexico 
160 acres 

Dear Mr. Gutman: 

Please find enclosed a plat of the above noted 160-acre tract in which 
Mvo Estate of Dorothy Gutman owns a 28/120 interest. 

Doyle Hartman of Midland and I own leases on a sizeable part of this 
tract and would like to d r i l l a well on i t as soon as possible. 

w> have reached an agreement with your cousin, Mr. Daniel L. Gutman 
regarding his interest and the interest of the Max Gutman Estate as follows: 

1. $ 150.00 per net acre;. 

2. 1/4 royalty (ie, 1/8 royalty plus 1/8 override); 

3. One year term. 

] am contacting you and Mr. and Mrs. Jack Guttag as Co-Executors of the 
Dorothy Gutman Estate at this time and am forwarding you each copies 
of the same instruments. 

Your consideration in making this proposed deal on your interest would 
be greatly appreciated and enclosed please find the following: 

1. One year oil and gas lease providing for 1/4 royalty. 

2. Bank draft of $ 5,600.00 computed as follows: 

Your 28/120 interest x 160 acres^ 37.3334 net acres 
x $ 150.00 per acre= $ 5,600.00 

If you are all three agreeable, i t would be helpful for you to sign the 
same lease and draft (you and Mr. and Mrs. Guttag have identical copies 
of the lease and draft). Before signing, please add your Bank and its 
address in Paragraph 4 (which is only for payment of shut-in gas royalty, 
if any) and then sign before a Notary who will complete the acknowledgement 
on the back, endorse the draft on the back, and place both in the Collection 



th . Charles Gulman 
February 19, 1980 
Page 2 

Department of your Bank to be forwarded to The First National Bank of 
Midland. 

Mr. Hartman and I would greatly appreciate your promptness in this regard 
since the proposed new well in the NE/4 Section 13 will require a hearing 
at the New Mexico Oil Conservation Commission in order to qualify i t 
for the highest lawful gas price under the recently passed Natural Gas 
Policy Act. Also, we have some lease expirations and need to get the 
well commenced as1 soon as possible. 

Your consideration is very much appreciated, and please call me collect 
at. my office (915-682-6482) or at my residence (915-694-5472) should 
I be able to furnish any further information in this regard. 

JAU/mh 

Fnclosures as above 

cc: Mrs. Betti G. Guttag and Mr. Jack Guttag 
16 Sutton Place 
New York City, New York 10022 

Mr. Daniel L. Gutman 
239 East 79th Street 
New York City, New York 10021 

Mr. Doyle Hartman 
508 C & K Petroleum Building 
Midland, Texas 79701 

Very truly yours, 
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I N D I V I D U A L A C K N O W L E D G M E N T (New I l - x i c - ' ' " r t Form) 

H ' iTcKciuiC i ' lsdniivMit w:is acknowledged before me this day of . February 

8 0 B e t t i G. Guttag and Jack Guttag i u the capacity therein stated. 

My f'-tnimission expires 

New York . 
... 1!L Notary Public 

I N D I V I D U A L ACKNOWI/KU' i iWENT (Now ' t , . x i r , ! V i r l l o r m ) 
( ' a i m l f 1 ' 1. . _ 

I I" f•-ir'.'noinpf i mti um'-til, acknowledged before, wo. this . day of..JL£^£.U3*X. 
U) , Charles Gutman, i n tlie capacity therein stated. 

in 

• 'v ( 'Miimission expires,.. Notary Public 

;•! A. I r; or NKW MRXICO, 

f . ' o i l r O i i . . . ; ; _ . 

I N D I V I D U A L A C K N O W L E D G E KNT (New Mcxicr f rmrl . l o r m ) 

'The fnrofroing instrument was acknowledged before me this day o f _ _ „ , 

b 

'•Iy e.-.i.ni,i<;sioM expires . ., )!) Notary Public 

' c op 

' ' i n .; ( I 
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O A V i A r 7 E R . 

S. .t 

I'AY ' r o THK O U D K I l OF ^ e ^ t i G. Guttag, Jack Guttag, and Charles, Guhian, r i id iy j .dua l j j 

and as Co-Executors of the Es ta t'tf^iof • 0«*^hy?<3u tman, Deceased . f̂ *̂ 6C0.00 _ 

F i f t y - s i x hundred and 00/100-
W I T " C X t H A H S E 

i D O L L A T 

FOR anc* G a s Lease covering payee's interest in NE/4 Section 13, 

T-21-S, R-36-E, Lea County, New Mexico 

To James A. Davidson (Phone 682-6482) 
c/o The First National Bank of Midland 
J\_0. Box 1599_ _ 
Midland, Texas 79702 

N o i / c !: 
DO N O T H A N D L E AS A C S l l ITEM 

F H B C A S 1 3 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION OF 
DOYLE HARTMAN FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION AND NON- Case 
STANDARD PRORATION UNIT, LEA COUNTY, 
NEW MEXICO. 

APPLICATION 

Comes now, DOYLE HARTMAN, by and through his undersigned 

attorneys and, as provided by Section 70-2-17, N.M.S.A., 1978 

Compilation, hereby makes ap p l i c a t i o n f o r an order pooling a l l 

of the in t e r e s t s i n the Pennrose Formation i n and under the S/2 

NE/4 of Section 13, Township 21 South, Range 36 East, Eumont 

Gas Pool, Lea County, New Mexico, and i n support thereof" would 

show the Commission: 

1. Applicant i s the owner of approximately 537D of the 

working i n t e r e s t i n and under the S/2 NE/4 of said 

Section 13, and applicant has a r i g h t to d r i l l thereon. 

2. Applicant proposes to dedicate the above-referenced 

non-standard pooled u n i t to a w e l l to be d r i l l e d at an 

unorthodox loca t i o n 1650 feet f r oro the North l i n e and 

2310 feet from the East l i n e of said Section 13. 

3. Applicant has sought and obtained ei t h e r voluntary 

agreement f o r pooling or farmout from a l l other working 

i n t e r e s t owners i n the S/2 NE/4 of said Section 13 except 

for the following working i n t e r e s t owners: 

a. Fluor O i l & Gas Corporation (P?'±> ̂ ' v^ c*' 1/16 

b. Gary E. Leascher and Cynthia D. 
Leascher and Michael Sullivan 
•ud Gail Sullivan 1/16 



c. Texaro O i l Company 1/40 

d. B e t t i G. Guttag and Jack 
Guttag and Charles Guttag, 
i n d i v i d u a l l y and as co-
executors under the W i l l o f 
Dorothy Gutman, deceased 2{?/120 

e. E d i t h G. Socolow and A. 
Walter Socolow 28/360 

Said p o o l i n g o f i n t e r e s t and w e l l completion w i l ] avoid 

the d r i l l i n g o f unnecessary w e l l s , w i l l prevent vaste and 

w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

4. I n order t o perm i t the a p p l i c a n t t o o b t a i n i t s j u s t 

and f a i r share o f the o i l and gas u n d e r l y i n g the subject 

lands, the mine r a l i n t e r e s t s should be pooled and a p p l i 

cant should be designated the operator o f the we]1 to be 

d r i l l e d . 

WHEREFORE, A p p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set 

f o r hearing before the D i v i s i o n ' s duly appointed examiner and 

t h a t a f t e r n o t i c e and hearing as r e q u i r e d by law, the D i v i s i o n 

enter i t s order p o o l i n g the land, i n c l u d i n g p r o v i s i o n s des

i g n a t i n g the a p p l i c a n t as operator o f the w e l l , p r o v i d i n g f o r 

a p p l i c a n t to recover i t s costs o f d r i l l i n g , equipping and 

completing the w e l l , i t s costs o f s u p e r v i s i o n w h i l e d r i l l i n g , 

and a f t e r completion, i n c l u d i n g overhead charges and a r i s k 

f a c t o r f o r the r i s k assumed by the a p p l i c a n t i n d r i l l i n g , 

equipping and completing the w e l l and f u r t h e r approving the non

standard p r o r a t i o n u n i t and the unorthodox l o c a t i o n f o r sai d 

w e l l and making such o t h e r and f u r t h e r p r o v i s i o n s as may be 

proper i n the premises. 
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BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION OF 
DOYLE HARTMAN FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION AND NON- Case 
STANDARD PRORATION UNIT, LEA COUNTY, 
NEW MEXICO. 

APPLICATION 

Comes now, DOYLE HARTMAN, by and through his undersigned 

attorneys and, as provided by Section 70-2-17, N.M.S.A., 1978 

Compilation, hereby makes app l i c a t i o n f o r an order pooling a l l 

of the int e r e s t s i n the Pennrose Formation i n and under the N/2 

NE/4 of Section 13, Township 21 South, Range 36 East, Eumont 

Gas Pool, Lea County, New Mexico, and i n support thereof would 

show the Commission: 

1. Applicant i s the owner of approximately 53% of the 

working i n t e r e s t i n and under the N/2 NE/4 of said 

Section 13, and applicant has a r i g h t to d r i l l thereon. 

2. Applicant proposes to dedicate the above-referenced 

non-standard pooled u n i t to a w e l l to be d r i l l e d at an 

unorthodox l o c a t i o n 330 feet from the North l i n e and 

2310 feet from the East l i n e of said Section 13. 

3. Applicant has sought and obtained either voluntary 

agreement f o r pooling or farmout from a l l other working 

i n t e r e s t owners i n the N/2 NE/4 of said Section 13 except 

f o r the fo l l o w i n g working i n t e r e s t owners: 

a. Fluor O i l & Gas Corporation ( * ' 1/16 

b. Gary E. Leascher and Cynthia D. 
Leascher and Michael Sullivan 
and Gail Sullivan 1/16 



c. Texaro O i l Company 1/40 

d. B e t t i G. Guttag and Jack 
Guttag and Charles Guttag, 
i n d i v i d u a l l y and as co-
executors under the W i l l of 
Dorothy Gutman, deceased 28/120 

e. Edith G. Socolow and A. 

Walter Socolow 23/360 

Said pooling of i n t e r e s t and w e l l completion w i l l avoid 

the d r i l l i n g of unnecessary w e l l s , w i L l prevent v.aste and 
w i l l protect c o r r e l a t i v e r i g h t s . 

4. I n order to permit the applicant to obtain i t s j u s t 

and f a i r share of the o i l and gas underlying the subject 

lands, the mineral in t e r e s t s should be pooled and a p p l i 

cant should be designated the operator of the wel l to be 

d r i l l e d . 

WHEPJSFOPJS, Applicant prays that t h i s application be set 

for hearing before the Division's duly appointed examiner and 

that a f t e r notice and hearing as required by law, the Division 

enter i t s order pooling the land, i n c l u d i n g provisions des

ignating the applicant as operator of the w e l l , providing f o r 

applicant to recover i t s costs of d r i l l i n g , equipping and 

completing the w e l l , i t s costs of supervision while d r i l l i n g , 

and a f t e r completion, including overhead charges and a r i s k 

f actor f o r the r i s k assumed by the applicant i n d r i l l i n g , 

equipping and completing the w e l l and f u r t h e r approving the non

standard p r o r a t i o n u n i t and the unorthodox location f o r said 

w e l l and making such other and f u r t h e r provisions as may be 

proper i n the premises. 
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Respectfully submitted, 

CAMPBELL AND BLACK, P.A. 

By 
William F. Carr 
Attorneys f o r Applicant 
Post Office Box 2203 
Santa Fe, New Mexico 87501 
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CERTIFIED MAIL 

D O Y L E .HARTMAN 

sup .: r>o8 
C a K PETROI "J iM B U I L D I N G 

MIDLAND. IEXAS797C-1 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

March 11, 1980 

All Unconsolidated Interests 
ME/4 Section 13, T-21-S, R-36-E 
Lea County, New Mexico 

Betti G. Guttag, Jack Guttag 
individually and as Co-Executors 
under the will of Dorothy Gutman 
Deceased. 

Re: NE/4 Section 13, 
T-21-S, R-36-E 
Lea County, New Mexico 

Reference is made to James A. Davidson's letter to you dated February 19, '980 
concerning your oil and gas interests in the NE/4 Section 13, T-21-S, R-36-E, 
Lea County, New Mexico. Mr. Davidson and I now have a majority of the interests 
in the NE/4 Section 13 under lease and propose initiating drilling operations 
on the subject acreage in April of this year in order to protect expiring 
leases occuring in early May of this year. 

As part of the procedures required to d r i l l a well on the subject acreage, 
we recently made application for a hearing before the Mew Mexico Oil Con
servation Division (NMOCD) for two 80-acre non-standard Eumont (Gas) pro
ration units consisting of the N/2 NE/4 Section 13 and S/2 NE/4 Section 13 
with new wells to be drilled at non-standard locations consisting of 330 FPL 
and 2310 FEL Section 13 and 1650 FNL and 2310 FEL Section 13 respectively. 
In addition to the proposed non-standard 80-acre proration units and non
standard locations, our application to the NMOCD also included a request 
for compulsory pooling of all unconsolidated interests to date in the NE/4 
Section 13. 

In an effort to consolidate your presently uncommitted interest in an 
amicable manner, we propose that you do one of the following: 

A. Lease or farmout your interest in the NE/4 Section 13 
under the terms set out in Mr. Davidson's letter of February 19, 1980 

or •, 

Join for your proportionate share as a working interest partner 
in the drilling of the proposed wells under the terms set out 
in an AAPL Model Form Operating Agreement. Enclosed for your 
review are two copies of an AFE and Detail Well Estimate for 
each proposed well. If you elect to participate as a working 



March 11, 1930 
Page 2 

interest owner, please return an executed copy of the AFE fov 
each well at your earliest convenience. You will also be furnished 
two copies of a Model Form Operating Agreement upon your election 
to participate as a working interest owner in the development 
drilling in the NE/4 Section 13. 

In the event that a cooperative agreement concerning your oil and gas interest 
in the NE/4 Section 13 cannot be promptly reached, your interest will lie 
included as part of the above mentioned compulsory pooling application 
to the NMOCD which has been set for hearing in Santa Fe, New Mexico twri 
weeks from today on March 26, 1980. 

If you have additional pertinent information to offer in this matter or 
if 1 can answer any further questions, please contact me at your earliest 
convenience at 915-684-4011 (office) or 915-694-9525 (home) or Mr. James 
A. Davidson at 915-682-6482 (office) or 915-694-5472 (home). 

Sincerely yours, 

cc: Campbell and Black, P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

Attention: Mr. William F. Carr 

Mr. William P.Aycock, Consulting Engineer 
308 Wall Towers West 
Midland, Texas 79701 



AUTHORITY FOR EXPENDITURE 
DETAIL WEU. ESTIMATE 

F W : (10 __ APPR !'0. 

W NAME _. f-U Li'ki n WELL NO. 1 W. I. 

;oi|f Lea STATF NPW Mexico FIELD _Eui?jo_n_t 

Of:"' i 'MN: N/2 Set I ion 13, T-21-S, R-3S-E 

l.'mil'I'G INTANGIBLES: PRODUCER DR\ I")LE 

1. P-'lling Cost 4000_ Fm.t fn> 16-50 Par Font 66,000 . . '-6,1 •_ . 
? i-./ Work _ 1 1/2 days @ 3400 ~ 

5,100 5,1')0 
3. i: wing Service _ _L' . Wt»ll Surveys 6,000 6,000 6,1 5 ' 
1. ' • --ting . . • • 

5 |„..| wnlor 8.500 8., 500 8,!,:)() 

6. ^00 ' ~Miid Logging ___._ h ' n ^ ........ LT^ 
7. Cementing Service - Cement Floats 13,000 _ . 3_,<u)'!_ 

( :mpany Labor . Contract Labor .... 1.000 _ L? i ; , ) ( L 
9. ' 'i-iirui Pit. __ Filling Pits „ 7Q0_ _ _/0O 

in. l^.iris & Bridges Drcclgiiiq & Grading „ _?Q_?9_ _ 9 ,('!J''J 
I I . Acidizing 5,0UU Fracturing .. 50,000 Perforating 2 ^ 0 0 __5L.PP.tL - - •• 
17. "fining . _ _ _ . , n . 
I i. i "inking Cost . ...... , , .„..__ J >°';,U. . J;00 
I ' , r-'olopment Sunerititcndence __.. days @ $ 252 /day . 6?300 _ 3 »J;-.)0 _ 
I'.i. I'"n!al Fquipment .. _.. 1 2_,500 .. . h [ ' y ] 

IG. ! ; '.nbljing ami Tcslii. u <l«v/s I. _ (ifto/day 4 . _ _ --• -
17. ("Mor Costs Legal and Regulatory 7,000 7,000 

[i.in-iiies L T " _ 2 _ 2 , ( i ; : 
Other" ~ ' 4 , 0 0 0 ' U . M V ) 

Total "intangibles 200,900'^ ' , 7 , ' n 

WEU ' UUIPMENT: 

18. f.^nq . W"! . Ft. of _ 9 . J ? / 8 _ (S) P e r Ft 
.4OUO . F t . o f 5. 1/2 . (a> 4.75 P e r R . 

_ Ft. of (fi) . Per Ft, 22,200 3,290 
19. H-bing 4000 F t n f 2 3/8 ^ 2.30 P p r Ft 9,200 - - - ••. 
?<•). ( if io Head ..... ._ , : : _ _ i ? . ? 0 0 _ _ _ ivm 

free or Pumping Connections . . . 3,000 _ ;? ' . . ' . 
r-nping Unit ... , 16,OOO _ 

pi. [ iiiine Motor , C o n t r o l l e r , Power! i n e , e t c . 10,000 
°\. ::'-Mo.r Rods . _ _ _ __ 8,500 _ 
^. h..p. .. 1,200 ... • . 

Link Battery Separa tor , Water tank , e t c . ' 10,000 - _ -
•'/. r-rpamtor or Dehydration Equip. . ,. , . 

Holering Equipment .. ...... _. _ 
"9. I-'.'V'.- Lines _.. . ' _ . , 

<:\. ,.'l).'i 

?? 

rut Miher .._ _ .. . . 1,000 500 

Total Tangibles 82,300 4_(.'.)U 

TOTAL COST OF'WELL 283,200 131,700 

REMARKS- a t x n ' e costs are sub jec t to increases due to e s c a l a t i n g d r i l l i n g a 
eqii i pine n £~pr i ces" ' ' " : 

Oiigiir-'vi by £ _ ^ . . l ! : \ _ ^ :..;.„-.: Title : . Dale __ .LL:. ' ' • !__ 

Appro, '-rl . ..... title . Date 

ILLEGIBLE 



AUTHORITY FOR EXPENDITURE 
DETAIL WE' ! ESTIMATE 

IF/V'i no. . APPR HO. _ 

I.EA0F NAME Gutrnan ___ _ .. WELL NO. 1 VV. I. 

COiir1'.. _ J _ a _ STATF New Mexico FIFL.D Eumont: 

I o r A : ! f ! N : N/2 NE/4 Sec t ion 13, T-21-S, R-36-E 

t'llli M'Ii. INTANGIBLES: PRODUCER DRV HOLE 

ilina Cost . .. '^000 . _ __ F c R t ®__16_ig P e r Foot 66,000 _ 6 6 ^ 0 0 ______ 
7. l w Work '""' T l / r d a y s ' g ' 3 4 0 0 ' 

.5,100 5.1')-
1. f .ling Service T'L WP.I1 Snrunys 6,000 6,000 _ 6,1 

5. : : o i Water _.__.____ 8,500 _____ 8,!rV) 
0. 7,D00_ . : Mud Logging _ l ^ M 7,' i ' 
7. C "limiting Service Cement Floats __f_»Pi_.2 3 ,l'_IO . 
1. c-nipany Labor Contract Labor : 1,U''0 
!). 1 ••-ling Pit.; -.______ rilling Pits __ 700 _____ ../.90_ 

10. 'torts & Bridne", Dredninn & Grading 9,000 ?'_,(.<0U. 
11. •"-lining . 5,000 Fracturing . 50,000 Perforating 2,000 57,000 ---__-
I7. |!'.qing .. _ _. _ . . _ z 2,000 
11 Peking Cost .. : •_ . _ . . .,1!»f> . . .;<';>. 
I t. i •.•olopment. Superintendence 25. days @ $ 252 / - ^ 6,,5>l> )̂ _____ 3 .800 
15. h.'it. Equipment _ ._ _ _ _ _ _ _ . 2_,50!) l .Too 
in. .'• ' abbinq and Testino 6 days 0 MOii/day 4,800 _ 
17 '"tier Costs Legal and Regulatory __ 7,000 ______ 7,000 

• _] _ * T.aniagesF __ ._ "__ ZL___ '. _V000*__~ ~~~ 2 /0 )0 
Oi.her "" " ""'.' """"" __3^0 0 0_____ LI 4,(.' ':J 

' " ~~ ' Total intangibles 200",900 7 7 , 1 .0 

WELI ' OUIPMENT: 

IP, ' -sing 400 Ft. of _ _ 9 "5/0 <?a . J__J_Q_ _ Per FL 
.40.00 Ft. of 5 1/2 . .4 , 75 P e r Ft. 
. . Ft. of . en Per Ft. _ 2 _ , 2 0 0 3,2 

li); P.bing 4000 Ft. o f 2 3/8 @ 2.30 p R r R 9,200. _ 
rn. ( ning Head . ' 1,200 ___ _J>00 
?\. X"MS Tree or Pumping Connections __ .. . _JL.OUO ..„ 30.) __ 
77. 1'i'iiping Unit __._ . 16,1.00 __ - - - - - _ 
?:) r.--,'line Motor , Contro l l e r , Power! i n e , e t c . 10,000 ___ __ 
?••]. !i ickcr Rods 0 . . __.8 ,5( )0_ _ • _ ' _ _ r -

r • p . . -----
20. i.'.nk Pattery Separa to r , Water t a n k , e t c . 10,000 -__;---_. 
77. .. paiatnr or Dehydration Equip. . , . . 
20. f> l ruirig Equipment 
?0. ! '-,-; Linos , 
30. nd.or . . . ; . . . 1,000 _500 

Total Tangibles 82,300 4_,600 

TOTAL COST OF WELL 283,200 ^ 131JO r . 

REMARKS- a f > 0 V G c o s t s a r e sub jec t t o increases due to e s c a l a t i n g d r i l l ing and 
""" eqii i pine f i t - p n « F s 7 ' " ~ ' ' 

Oiiginaied by — Title Dale il'. \L 

Appro.":d . . nMe Date .._ 

ILLEGIBLE 



AUTHORITY FOR 1 XPENDITURE 

DETAIL WE! ! ESTIMATE 

IPAff MO. . APPR 00. _ 

I PA'-r NAME . WELL NO W. I. 

nnr:- / I ea STATE New Mexico FIELD 

I r ) ( ; Au>>fi: S/2 NE/4 Sect ion 13, T-21-S, R-36-E_ ; _ _ 

PRJLI MiG INTANGIBLES: PRODUCER DRY P<M.E 

1. I v'ling Cost _4000 __ Feot @ J6_______ Per Foot 66,000 _ 66,000 
2. 'My work 1 1 / 2 days . 3400 

5,100 . 5,1" 
3. IOving Service _ .._. ' Well Surveys _.._.__. _____M_ 6__ J'K ).. 
1. ' -ling __„ , _ _ _ _ 

.-, _ ' _ water 8,500 _ _ § , 5 O 0 8, .nU 
6. r.i.d ..J...9.__. : Mud Logging Z.»..P<L__- __ 7,00n 
7. r- 'tenting Service Cement Floats __..OO.P. . . ._ „ ' . ! , ; , u . 
f). t - npany Labor . Contract Labor 1,000 _.__.. * ?'• "•' 
9. I)!gging Pits'. : Filling Pits . Z°_ ._ ' "') 

10. ii " KIS & Bridges Dredging & Grading _ . _ . 9.>._:'_. 
11. Acidizing 5,000 Fracturing __P^___L Perforating 2'000 ____Z.>0°Q zz: 
11. CVgging : , . Z Z " Z 2 J _ ' ( ) I ) 

V). l ucking Cost _.. - ___. I_0P. . • -
14. p-volopment Superintendence ____._. days' @ $ 252 /day 6,300 . 3,r.O0 
l r,. P-ntal Equipment _ _ __ . . 2,500 _ 1,500 
16. tabbing and Tnslirm 6 days 0 800/day 4.800 ---
17 'Mir. Costs Lccjal and_ R_y>LL_l o r_ 7,000 7,000 

Oaŝ t; .s [ " ~ ~ " " 2,000 " 2,ir'(] 
Other _ _ _ 1 ' __4.0()'0_^ 4,UU<) 

' ~ " Total Intangibles 200,900 ~ OV, I '' 

WELL R.UIPMENT: 

18. n.ising . . 400- _ Ft. of _ 9 5/8 ... @ 8..00 Per Ft 
_ _ 4000. _ Ft. of.__.5_J/_2 _ _. 4.75 Per Ft. 

_ Ft. of . _ . ._ (5) Per Ft. _22,200 3,?"() 
io. |„hing .4000 Ft. o[ _.„.2__3/8_ @ 2,30 P e r Ft. 9,200 J_ " 
?'). C i jng Head . 13 )0 ' .. 
?>. Xma. Tree or Pumping Connections . , 3,000 
77. !;;'Hninn Unit- . . _..._ _.__ . _6>000 
77. r.n'iine'. Motor , C o n t r o l l e r , Power l i ne , e t c . 10,000 _ - - - - -
7A. Sucker Rods 8,500 
;M- lump .__ i > _ l j 0 
. . . I'nk Battery Separa to r , Water t ank , e t c . 10,000' _. _ — * 
27. T'parnlor or Debydiafion Equip. _ . .... 
?.. f. cleiing Equipment . . , . , . . 
?•). r''".v Lines _... _. __ . . 
_n. other . • _ 1,000 " 5 0 0 ' 

Total Tangibles 82_300 _ 4_/.O0 

TOTAL COST OF WELL 283,200 _ 10.1,7'0 

REMARKS- above cos ts are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
" ~ e g u ' i j i ir '-nt p f i ces . " 

OrigiiiMiMi by A _ i C N X ^ . - - Title Date 3 . " . ' [ i r : : -O 1 - ! 

Apptovnrl . f'He , . Date __. 

ILLEGIBLE 



AUIIIORITY FOP EXPENDITURE 

DETAIL WEU . ESTIMATE 

i r-A. i no. APPR f'O. 

I cAfl NAME _ . , ; uL ._n '.VEIL NO. - W. 1 ' . 

conrj!, __-Lea STAlE New Mexico FIELD _______ 

I o.y • ' ' ' . j ; S/2 NE/4 Sect ion 13, 1-21-S, R-36-E __ 

DRUI'U. INTANGIBLES: PRODUCER DRV l;"LE 

I. Rrilinq Cost _ 4 u 0 ° Feet @_ ___________ Per Foot 6 6 » 0 0 0 . _ 5MOJO 
? work J M l days @~3400 " 

5,100 5, no 

;ift 

3. f.'j-ing Service 1 Well Surveys M'UO 6,000 _____ _6_,09U 
•1. :'.sting . 

J,n; i 

V<•/)<) 
un ' 

WatPr 8 , 5 0 0 _ 8 , 5 0 0 _ 8,500 
._.Z.? 9 9.9. Mud Logging _... . _ __ I ^ 

7. t.-'incntituj Service __ Cement _ Floats j - . ,000 ^ »l ! n f ' . 
8. f> mpany La,bor Contract Labor . ._ 1,000 L. f l ' ) ! -
0. Pigging Pits Filling Pits _._ _ Z°° 7 n ' ] . 

tO. Ends & Bridges . Draining _ Grading i>_9°. __ . . l ^ " . . . . . 
11. / Wi/ing . =,000 Fracturing ___LA°i_L Perforating . _ ' _ _ _ _ 57,000 _____ --• : 

I. . I'uqqing . . . . hS}TJ. 
13. Kicking Cost _ _...._ 1,000 
I I . f: • .-olopment Superintendence ._._?. days @ $ 252 /d ay . _§.?...00 
15. P'nial Equipiuoiil _ _ 2,500 _ 1,1 
KV : iblmu aad t ••:.•,..{ f'<>VS 0 800/day 4 ,800 _ _ --
17 "Hier Costs Legal and Regu i a t o r y / , 0 P : 0 _ _ 7,000 

_ Do ma y e s J ~ ' 2,000 ' ?';{}"'.) 
' ~_" "Other ' " 3 1 '. "_ __ 4,000 ~ " 4,000 

Total~~Tnrangib.es. '••;/, r o 

WEL", ' 'HUPMLNT: 

18. r .ng .. 400. _ Ft. of 9 5 / 8 _ {a> 8.00 Per FL 
. 4000 . Ft. of .5. .1/2 (7. ... 4 , 75 .... Per Ft. 

. _.__ .. . Ft. of _ .. . Per Ft. • __22,200 . 3,2uo 
19. t....ing 4000 F t . o f . 2 3/8 . @ 2,30 P e r F t . . 9,200 
20. KOng Head 1,200' - ' "ft.'!I 
21. X nas Tree or Pumping Connections _ __3 ,000__ _ _ 
?2. Pimping Unit . _. . J _ - - - -

lOi'iine .. Mpto r,_ Contro l 1 e r , J i y w e r l i n e , e t c . JIO-000 _ -
21. . i-korRods- .._ ' 8 ,500 ______ - - - -
2.. lump. . . : 1,200 ••_;_ 
?n. ; -ik Battery Separa to r , Water t ank , e t c . 10,000 _-____•- -
27. . .water ot Dehydration Equip. . 
28. [.'"'ming Equipment . _ _ . _.. 
2H. I >.. Lines , 
3(). other 1,000 500 

Total Tangibles 82,300 4^600 

TOPAL COST OF WELL 283,200 131,700, 

lEMAHi'S- a l x ) v e costs are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
equtpinehtrp r i c e s . : " 

Original by . i i W J ^ G ^ „ Title . Dale - 3 ' " * l r ''7c>_ 

Appicvr-. . . . . ''i.le : Dale 

ILLEGIBLE 



I ' 111 r i n n UI..V,' MUX (CO O I L C < " • l i R V A T I O M COMMISSION I ' I ' l l ' - • \ 

.•'•A. iT"n 

APPLICAHON i OR PERMIT 10 Df.lLL, DEEPEN, OR PLUG PACK 
k 

'" ' on n.N [_J DP1LL | A ] 

V/l.l'.L f.X.1 

PLUG BACK 

S I N G l . t 
Z O N E 

M U L 1 I I ' I . F 
7. O N t 

Doyle Hartman 
' ; i : '. 'p '?r f i lor 

508 C & K Petroleum Building, Midland, Texas 79701 
B • • i t i t . \V 

UN I r t: r x rn t.nc A r E n 330 North 
F f . E T F P O M T t . r , 1 1 — ' I - I I 

" l l ! - " M _ . 

•ir.- i , ' t i - . 

'.'•(•itII.-. P i -Hi . i ^ ' . - i 

Multi-well Approved 

Gu tni-i n _ : 

; i ; ^ ; n ' ' ' , 
.1 ; 

i d . I l - i ' -ul I 1. • r V/lH -iut" ! 

Eunioiii: I 

toll: 
1 ' t A . I - r i i - H i . I I 

Grayburg 
r r i l l in . - i Contractor 

Kenai 

i v" '-t t'. V, 

Rotary 
l ; •* . ork. v-iil r.t'.'il 

4-20-80 

PROPOSED CASING AMO CEMENT PROGRAM 

: O l r H U L L 

12 1 '\ 
7 7/8 

I 7 L OF- CEASING 

' 8 5/83_TI 
5 1/2 _ 

W_IOI IT j___ER_FOOT 

28 
17 

S E T T IMG D E P T H 

" 4 0 0 " 
4200 

SACKS O f CLMF.N r 

...300 
700 

i . TOP_ 
...Surface 
_S''Lpcicje 

Ihe subject well will be drilled to a total depth of 4200 feet and will be complrte
as a Eumont producer. From the base of the surface pipe through the running of 
production casing,- the well will be equipped with a 3000-psi double-ram BOP 
syst"in. ." . 

Note Any gas produced from the subject well has previously been dedicated to 
El Paso Natural Gas Company. 

}•• r 1 <i <". I 1 > I " . i M i l P t I ' l l O I 1 O *i t _ O P K O r . P A W ! W n ' l O P f l ' . A L I *J t t i O f . F . I , . . N _R P L U G B A C K , f , U E D A T A O N n n r . S F H T P . . O r i U C T . | V F. ? " ' i r . A l t . . : • i n o » f> >i r ' .V r n O _ y _ -
>'i \ >• i m j / i ' O i i i i - . t v p i i t n r n r j r . f i A M , I F * H Y , 

• I i l > ^ h ; - l t . i .or nv,.t .on above. Ir. Wu« « . K . r O ITIJII <• t I . to (1 • l i . V - J h i i l . hf* tM.orm; . . I m i above. Ir. IcuR :\%\<\ r o ITIJII <• 1ii to (l ie h e s t o t my Un_.wl_i .gc tMYfl b ' - U f r f . 

Engineer l h i u , _J-11^80 

(litis spur? for Sin./? \}\r) 

UTIO 'L ' - o r A P P R O V A L . , IK A N Y : 

ILLEGIBLE 



i v I M I U H I . I J M M l V 1 1 < 

WELL 'LOCATION AND A' ! f AGE DEDICATION PLAT . i • H 

A l l < t » * * - r i t . - r « m ' j - t I r . i m Ui , ' i l * r V i n _ n « 1 » r i , « ci( l h * < n .M 

'> ^ | ( ' V | ) ' '111 

f 

35;u 

21 South 

Gutman 
K-jjr.*^' - ' ' 
. i ''• Lost Lea 

l l . < I * • • ! ! : 

4 

(,.,., t r __ r j ' . - _ J i o n h _ 

f r ! i . I ' l J I n . i l i ' -> 

Penrose 

[ t lSf 

Eumont 
. ' l ine the r i c r r r i ^ e d e d i c a t e d lo ( l i r s n h j e r t w e l l b\ i n l o r e d p e n c i l or i i i i i hm i' 'iimi k •- .MI Hi 

80 

I' 

non- i h i m ime l r t . s e I R d e d i c a t e d lo i h r w e l l , o u l l i r " e u c h and i d e n t i f y l i ' r ow n- i --ii i •• l l . , ' •!, 

r r s t nnd r o v u l t v ) 

I ' '•• I 

\. P ••••re than ou r P I I S P of d i f f e r e n t o w n e r s h i p i s d e d i c a t e d to the w e l l , -have t|..- in t ' ..( i ' ! •. -v . • • , , „ _ , 

•d rn r o n u i H H i i l i / i i l i o i i . u n i t i / u t i o r i , t o r i e - p o o l i n f t . e t i ' ? C O f f i p U l S O r y P o o l i n g A p p l i C3 1 1 OU 

consol idat ing a l l in terests in 
( J No it mv»wer is " u ' , " \Vpe (on«i'.i'lauon __N/J__.NE/4 Section .13 set for hearing 

on 3-26-80. 
uisiv iM is " n n " 1 is | t h r o w n r r s .m i l 11 n< 1 d r s t i i pt i i> r« v, h i ' h l i m e m I n j I I \ l i n n i , ^ • .| i I ,i < •• •! .< t . , , , , , | , 

i fo rm i f r i r r r s s n r v ) . 

• l l " * a i d e " i l l he a«3 i f tne.) l o t h r w e l l not i i n i l i n l e r r r « ' s Imve h e r n c o n s u l i d , i l n l i h\ , >••.>•,>•(. i« i h . . . i i i i i ; . 

r d - p n o | i n p . or o l h e r w i s r ) or u n t i l d non -s t ; i edn r i l un i l . <• I i m i n u I m x » uch i n l r n - ~ t ^ , h,i_ |n; r n . ippr • d I ' ' i I OHM:I 

- - f 

8 2 
A_ 

rjn_r____ 22S5335E_2IS-n 

12310 . . i . « . . . i . 

ILLEGIBLE 

Larry Nermyr 

(Engineer 

'Doyle /Hartman 

3-11-80 

( > . . , „ . , . 1 . , , „ t • , 

• • • . I - , . ' . , . . . , ' . . . . 

i n . ' r ' ' I * v t i r v ' t ' • i 

S< \ r .<:ry 7, 1 / 0̂ 

. , 1 1 I - . - , . . 

.. .. f, - . - I 

• * r • i i r o * 

1 »' ' I O 8 0 J *2C i « nO ' 9 V ) i » C i 0 40 -Tl x } | POT' 'OOP 9 0 0 

' : » , ' • n • " I ' l JO rjnt< w 'i 1 -M e re 

5_.Qv!d.._-jL < 1 i.i'on — 3__i_3L 



i ' 11 I I O N 

i c r. 

' I " 11 -i ' ' f l 

MCW MEXICO OIL CCM -E-RVATION COMMISSION 

AP PL IC A IT OM f OR PP.RMI 1" TO DRILL, DGEP-M, OR PLUG BACK 

DEEPEN L_H DRILL [XJ PLUG BACK L..I 

MULII'UI: |"'"| 
7 ON H L _ I 

. • ••! .TI. .r 
Doyle Hartman 

P. 0. Box 10426, Midland, Texas 79702 

••A. i r i i i....,- •• 

!>. '• I'Hu )'. •'. 1 ' : - c m 7..i. 

xWX/- X\X> 

:>. ! I n n i I .". is-

Gutman 
• i . ..VII I T 

ir>, i !••! m l p r v a n -..n 

Eumont 

u»t jXv-oX VCNN ' - . ^ X X ^ S X X V 

36L ••• |:>;x: ; ^x;,v/>^v 

PROPOSPO CASING AMD CEMENT PROGRAM 

O F 1 I O L E Gl Z L O r C A S I N G WEIGI IT P E R l-OO r S E T T I N G DE-IP I I I SACK". ' '1 I.V-.c; l i : s r . POP 

12 1/4 • " 8 f.i/8 28 400 300 Surface 
7 7/8 5' 1/2 ~ 1 / ' 4200 700 Surface 

The - u b j e c t wel l w i l l be d r i l l e d to a t o t a l depth o f 4200 f e e t and w i l l be compl .-.'ted 
as a Eumont producer . From the base o f the sur face p ipe through the running of 
p roduc t i on c a s i n g , the we l l w i l l be equipped w i t h a 3000-psi double-ram BOP system. 

Note: Any gas produced f rom the sub jec t we l l has p r e v i o u s l y been ded icated to 
El Paso Natura l Gas Company 

ILLEGIBLE 
i * •;> n •/ - v r F: O r s (; u i« I i ' ' l O i ^ O ' i r . O ' P n o M i A M : i r P K O I ' O S A L I I TO DF.F. I T . M o n P U J G B A C K , G I V E D A r A O N I ' n c s r u T r n o m j c T i v r / •:<• A H V - p - i t n » i r w p u o o u r -
T : - - u t t -' ( n c o v / O K r i i ' t v i ' i i i I I r f ' D < ; i ' A M , i r A * I V . 

f f " ' ' v ' t h a t t h e i i i f c t r m ; i t l o n . i t t o v c I s t i u c i i n d r o m p l e t c t o l he l i r s l o f ' n y - k n f ) w ] e f l f r n n d b e l i e f . 

j y Z t M i r y Q , } T j r + * ~ ~ j ^ •,.,.,,„'• Engineer • „ „ „ , 3-11-80 

( I hix .\jiacr fnr Stutr V s f i ) 

A I M " O V L D TV 

C O , D I r I O M ' . o r A P P R O V A L , I F A N Y : 



N l (V Ml :-;u - i O i l . COr-' U V A H O N C - O M M I S I I O N 

WELL LOCATION AND A 1 EAGE DEDICATION PLAT • 11 v. : t • • • 

3rC-

oy\(. I I rhnun 

A l l . t i » l » n < . » i n u » l \ te ( m m tt . i - i t e r b o i m ' l - 1 1 r § o l t h . S ' i l u - n 

t i t o n • 

1 . --unr • -=»•*_ 

21 Soy Lh 

Gutman 

36 Cast 

- I I lev. 
:lb_ 

Penrose 

hnr -ml 23 1 P 
I . o l 

Lea 

Last 

Eumont 

1 I i : | ine the acreage, der l i rn ted lo the m t b j r c l w e l l by colored penc i l or ha<linn- mark* 

80 

,•> P mote than one (rase is dedicated Vo the w e l l , out l ine each and iden t i f \ ilie own< rsbip thi-1»• <• ( | , , . t l . >,, u , , , ' 

i .' "rest and r o y a l l y ) . 

'\ } ' iore tlinn one l> ase ol d i f fe ren t ownership is dedicated lo the w e l l , h a v the n i l r i i ' s u of i l | •o-i%.. 1 , , ,„» , , , | : 

I . ~d bv rommnnitwaSion. n n i l i nation. foi re-pool ing. f Ic ? COnipul S01~y P o o l 1 n g a p p l i c a t i o n 

consol idat ing a l l in terests 
I 1 W s [ ] No l( answer is " v r - P ' tvpe of conao I idat ion j n t h e S /2 N E / 4 S f t - f p > ' h e a r ing_._'.... 

• on 3-26-80. 
| l i i i « » r r is " n i l " l i s l ihe owner* and tract description-'. w h i ' h have ac tun lU been c m >..d id a\< d I 

I ' i - form if necessary . I _ ; 

i-- ! j 
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BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION OF 
DOYLE HARTMAN FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION AND NON- Case _____ 
STANDARD PRORATION UNIT, LEA COUNTY, 
NEW MEXICO. 

APPLICATION 

Comes now, DOYLE HARTMAN, by and through his undersigned 

attorneys and, as provided by Section 70-2-17, N.M.S.A., 1978 

Compilation, hereby makes ap p l i c a t i o n f o r an order pooling a l l 

of the in t e r e s t s i n the Pennrose Formation i n and under the S/2 

NE/4 of Section 13, Township 21 South, Range 36 East, Eumont 

Gas Pool, Lea County, New Mexico, and i n support thereof would 

show the Commission: 

1. Applicant i s the owner of approximately 53% of the 

working i n t e r e s t i n and under the S/2 NE/4 of said 

Section 13, and applicant has a r i g h t to d r i l l thereon. 

2. Applicant proposes to dedicate the above-referenced 

non-standard pooled u n i t to a w e l l to be d r i l l e d at an 

unorthodox l o c a t i o n 1650 feet from the North l i n e and 

2310 feet from the East l i n e of said Section 13. 

3. Applicant has sought and obtained e i t h e r voluntary 

agreement f o r pooling or farmout from a l l other working 

i n t e r e s t owners i n the S/2 NE/4 of said Section 13\ except 

for the follo w i n g working i n t e r e s t owners: 

a. Fluor O i l & Gas Corporation(f>puJ ^ c U f " _ / 1 6 

b. Gary E. Leascher and Cynthia D. 
Leascher and Michael Sullivan 
and Gail Sullivan 1/16 



c. Texaro O i l Company 1/40 

d. B e t t i G. Guttag and Jack 
Guttag and Charles Guttag, 
i n d i v i d u a l l y and as co-
executors under the W i l l of 
Dorothy Gutman, deceased 28/120 

e. Edith G. Socolow and A. , 
Walter Socolow 28/360 

Said pooling of i n t e r e s t and w e l l completion w i l l avoid 

the d r i l l i n g of unnecessary wel l s , w i l l prevent waste and 

w i l l protect c o r r e l a t i v e r i g h t s . 

4. In-order to permit the applicant to obtain i t s j u s t 

and f a i r share of the o i l and gas underlying the subject 

lands, the mineral i n t e r e s t s should be pooled and a p p l i 

cant should be designated the operator of the well to be 

d r i l l e d . 

WHEREFORE, Applicant prays that t h i s application be set 

for hearing before the Division's duly appointed examiner and 

that a f t e r notice and hearing as required by law, the Division 

enter i t s order pooling the land, including provisions des

ignating the applicant as operator of the w e l l , providing f o r 

applicant to recover i t s costs of d r i l l i n g , equipping and 

completing the w e l l , i t s costs of supervision while d r i l l i n g , 

and a f t e r completion, i n c l u d i n g overhead charges and a r i s k 

factor f o r the r i s k assumed by the applicant i n d r i l l i n g , 

equipping and completing the w e l l and f u r t h e r approving the non

standard proration u n i t and the unorthodox location f o r said 

w e l l and making such other and f u r t h e r provisions as may be 

proper i n the premises. 
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BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY MD MINERALS 

IN THE MATTER OF THE APPLICATION OF 
DOYLE HARTMAN FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION AND NON- Case 
STANDARD PRORATION' UNIT, LEA COUNTY, 
NEW MEXICO. 

APPLICATION 

Comes now, DOYLE HARTMAN, by and through his undersigned 

attorneys and, as provided by Section 70-2-17, N.M.S,A., 1978 

Compilation, hereby makes app l i c a t i o n f o r an order pooling a l l 

of the in t e r e s t s i n the Pennrose Formation i n and under the N/2 

NE/4 of Section 13, Township 21 South, Range 36 East, Eumont 

Gas Pool, Lea County, New Mexico, and. i n support thereof would 

show the Commission: 

1. Applicant i s the owner of approximately 53% of the 

working i n t e r e s t i n and under the N/2 NE/4 of said 

Section 13, and applicant has a r i g h t to d r i l l thereon. 

2. Applicant proposes to dedicate the above-referenced 

non-standard pooled u n i t to a w e l l to be d r i l l e d at an 

unorthodox l o c a t i o n 330 feet from the North l i n e and 

2310 feet from the East l i n e of said Section 13. 

3. Applicant has sought and obtained either voluntary 

agreement f o r pooling or farmout from a l l other working 

i n t e r e s t owners i n the N/2 NE/4 of said Section 13^except 

fo r the fo l l o w i n g working i n t e r e s t owners: 

a. Fluor O i l & Gas C o r p o r a t i o n / ^ } 0 1 ^ c

 1 / 1 6 

b. Gary E. Leascher and Cynthia D. 
Leascher and Michael Sullivan 
and Gail Sullivan 1/16 



c. Texaro O i l Company 1/40 

d. B e t t i G. Guttag and Jack 
Guttag and Charles Guttag, 
i n d i v i d u a l l y and as co-
executors under the W i l l of 

- Dorothy Gutman, deceased 28/120 

e. Edith G. Socolow and A. , 
Walter Socolow 23/360 

Said pooling of i n t e r e s t and w e l l completion w i l l avoid 

the d r i l l i n g of unnecessary w e l l s , w i l l prevent waste an 

w i l l protect c o r r e l a t i v e r i g h t s . 

4. I n order to permit the applicant to obtain i t s j u s t 

and f a i r share of the o i l and gas underlying the subject 

lands, the mineral i n t e r e s t s should be pooled and a p p l i 

cant should be designated the operator of the well to be 

d r i l l e d . 

WHEREFORE, Applicant prays that t h i s application be set 

for hearing before the Division's duly appointed examiner and 

that a f t e r notice and hearing as required by law, the Division 

enter i t s order pooling, the land, i n c l u d i n g provisions des

ignating the applicant as operator of the w e l l , providing f o r 

applicant to recover i t s costs of d r i l l i n g , equipping and 

completing the w e l l , i t s costs of supervision while d r i l l i n g , 

and a f t e r completion, including overhead charges and a r i s k 

f actor f o r the r i s k assumed by the applicant i n d r i l l i n g , 

equipping and completing the w e l l and further-approving the non 

standard pror a t i o n u n i t and the unorthodox loc a t i o n f o r said 

w e l l and making such other and f u r t h e r provisions as may be 

proper i n the premises. \ 



Respectfully submitted, 

CAMPBELL AND BLACK, P.A. 

By 
William F. Carr 
Attorneys f o r Applicant 
Post Office Box 2208 
Santa Fe, New Mexico 87501 
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JAMES A D A V I D S O N 
• ( i l l (•! rwpr t tWS 

P . O H O X 4 9 4 

M I D L A N D T E X A S 7 9 7 0 2 

ST»:'»«,OENCE February 19, 1980 

Mrs. Betti 6. and Mr. Jack Guttag 
16 Sutton Place 
New York City, New York 10022 

Re: NE/4 Section 13, 
T-21-S, R-36-E, 
Lea County, New Mexico 
160 acres 

Pear Mr. and Mrs. Guttag: 

Please find enclosed a plat of the above noted 160-acre tract in which 
the Estate of Dorothy Gutman owns a 28/120 interest. 

Doyle' Hartman of Midland and I own leases on a sizeable part of this 
tract and would like to d r i l l a well on i t as soon as possible. 

We have reached an agreement with your cousin, Mr. Daniel L. Gutman 
regarding his interest and the interest of the Max Gutman Estate as follows: 

1. $ 150.00 per net acre; 

2. 1/4 royalty (ie, 1/8 royalty plus 1/8 override); 

3. One year term 

1 ;>m contacting, you and Mr, Charles Gutman as Co-Executors of the Dorothy 
Gutman Estate at t h i s time and am forwarding you each copies of the same 
instruments. 

Your consideration in making th i s proposed deal on your in te res t would 
be great ly appreciated and enclosed please f i nd the fo l l ow ing : 

1. One year o i l and gas lease providing f o r 1/4 roya l t y . 

2. Bank d ra f t of $5,600.00 computed as fo l lows : 

Your 28/120 in te res t x 160 acres^ 37.334 net acres 
x $ 150.00 per acre= $ 5,600.00 

If you are a l l three agreable, i t would be helpfu l fo r you to sign the same 
lease and d ra f t (you and Mr. Gutman have ident ica l copies of the lease and 
d t a f t ) . Before s igning, please add your Bank and i t s address in Paragrapli 4 
(which is only for payment of shut- in gas roya l t y , i f any) and then sign 
before a Notary who w i l l complete the acknowledgement on the back, endorse 
the d ra f t on the back, and place both in the Col lect ion Department of your 



H>\s. Betti G. and Mr. Jack Guttag 
February 19, 1980 
Page 2 

Bank to be forwarded to The First National Bank of Midland. 

Mr. Hartman and I would greatly appreciate your promptness in this regard 
since the proposed new well in the NE/4 Section 13 will require a hearing 
a'; the New Mexico Oil Conservation Commission in order to qualify i t for 
tin 1 highest lawful gas price under the recently passed Natural Gas Policy 
Act. Also, we have some lease expirations and need to get the v/ell commenced 
as soon as possible. 

Your consideration is very much appreciated, and please call me collect at 
my office (915-582-6482) or at my residence (915-694-5472) should I be 
able to furnish any further information in this regard. 

Enclosures as above 

cc: Mr. Charles Gutman 
51 East 42nd Street 
New York City, New York 10017 

Mr. Daniel L. Gutman 
239 East 79th Street 
Mew York City, New York 10021 

Very truly yours, 

Mr. Doyle Hartman 
508 C & K Petroleum Building 
Midland, Texas 79701 



•ll 1 f )_(P,orJucnr 's Revised 1965' (New ', Icol Form 312 Pr inted a . r sale by Ho l l -Foorbo i >i Pros'. I ' ^ w e l l , N M 

OIL b GAS LEASE 

•I !" I ' I I I IKKMKH' I >nn-I.- Mil! . .i-,y o f . . . : _ l r _ « b r ! J n i : y 

_ I-l I T I G. <JUITAG, JACK GUTTAG, and CHARLES^SffMiS^^ and as Co 

under the W i l l o f Dorothy Gutman, Deceased _ 

.ot 
New York. C U ; 

(Twi t Of f ice 

xeci ' ' • > s 

York 

| „ . , in - lessor (whether one or more) and J A M E S A . . . _ P J W I D S O . N , _ .. . 
1. T.i.' ".')r. in coi isidcrat ion of T L N A N I ) O T H K K D O L L A R S in hand paid, receipt of which i.i here acknowledged, and v>f Ihe i;iy; l l : i " i h<-i • n 

nf the l m r emen ta of t i c leis-oo herein contained, hereliy irr.'inlp, leases and let* exclusively unto leasee for the puipnse of inyrH* i f t i iHr >;, explo i"-
d r i l l i n g , nnd operatinK f o r nml produciiiK oi l and cas, in jec t ing (TRf. watera, other f lu ida, and a i r in to subsurface s t ra ta , Inyinjr i• i r ' i n e s . s t r ' i i v 
tanUi . i eiifJ'.vnyH. telephone linca, nn' l other structurea and th ings thereon to pr-Mi'ice, save, take care of, t reat, PI<K*CPS, store nnd t r n ' U H i r t F " : l 

fa l lo \v in^ rli'scrihed land in LEA _County, Now Mexico, to-wit: 

, Ir-Piwr : 

pi evided .ind 
prospecting, 

f l . bu i ld ing 
ninerals, the 

I ' : R-36-E, NMFM 

P<>ction 13: NE/4 

I'm* I 1 i1 purpose of calculat ing the rental payments hereinaf ter provider! fo 1 

' d to the other provisions herein contained, this lease shall remain hi force for a te rm o f O f l G ( 1 ye 

160 

3. r i . 
same to be 
t - < i i i ; i - u ! - " . ( ' 
t h i ' n ,o- ; t ' -
t u r h ' i ' i l r ; 

tc,-iih, 
iifiet- sib' 
prn/ided fi 
t-nvU re I t; 
I nr). such 
paid 1111rJi r 
hc • Aim f t>u 

A. U 
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INDIVIDUAL ACKNOWLEDGMENT (New Mp.xit '-'mtt Form) 

I l i - 'nrcRoinir mntrunmnt WHS acknowledged before mc this <lny ,,f February 
n 80 b B e t t i G. Guttag and Jack Guttag i n the capacity therein stated. 

My Commission expires 
New York, 

Count \ -f v 

Notnry Public 

in 

rorcjroin.fr instrument was acknowledged before ine this . 
80 , Charles Gutman, i n the capacity there in stated 

INDIVIDUAL ACK NOW I , IS WI M HNT (New Mexie. Short lorm) 

^ day of._E2kiyi.Ey _ . 

V 

My d m mission expires. 19. Notary Public 

s rA'n: "F NEW MEXICO, 

( > - | M v <•!" . „ . . _ 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short l orm) 

Tlie fnregoing instrument was acknowledged before me this day of__ . , 

bv 

f lv < Y'i;'tni>:sioi) expires. 

i A'i r: o r _ 

^ ' . 1 1 111 1 '• <<! 

.., 19. Notary Public 

The rorof»oing instrument was acknowledged before me this _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short, Form) 

dav of , 

' iy C'i'i Miission expires. _ 19_ Notnry Public 
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si ATI: OK NEW MEXICO 

' ' - n i l 1 V o f 

Tin1 foregoing instrument was acknowledged before me this.. 

ui behalf of said corporation. 

My Commission Expires: 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

day of U)_. 

, : President 

; a _ .. -.. corporation 

• i AT I : H I ' 

< ' m i l l 1 V I i f .. 

Notj"-y Public 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

I'll" foregoing instrument was acknowledged before, me this , . day of ...., 19 

. :—: . _, President 

, a ... corporation 
> n behalf of said corporation. 

MY Conunission Expires: M n l , , - T . . 1 . 1 1 . 
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PAY TO T H E ORDER r r R " H H " - f T i i i filj.^j^iliy^ ™- r h i r ] „ „ CM'mr . rnd iv id i t a l l 

and as Co-Executors of the Estate o£ D oro thy Gutman, Deceased $ J? >(l 00 : 

F i f t y - s i x hundred and 00/100 I ) O I LA : 

»>Ti> tXCHANSE 

KOH 0 i l a n d G a s lease covering payee's in t e r e s t i n NE/4 Section 13, ___ 

T-21-S, R-36-E, Lea County, New Mexico 

TO Jj-imes A. Davidson (Phone 682-6482) N O I C !• 
c/o The F i r s t National Bank of Midland . DO NOT HANOU: AS A aSH ITEM 
P. 0. Box 1599 . /J , • ' 

Midland, Texas 79702 ^ ^ j ^ , ^ . > 7i7 i / L ^ - Y - ^ _> 

FNB CAS-13 
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7 2 7 M I D L A N D TOWFTR D U U D I N G 

A R E A C O D E g i s / e a - t - a s o a 

March 19, 1980 

Mr. Doyle Hartman 
50 8 C & K Petroleum B u i l d i n g 
Midland, Texas 79 701 

Re : NE/4 Section 13 
T-21-S, P.-3 6-F,, N.M.P.M. 
Lea,County, Mew Mexico 
28/360 I n t e r e s t of 
Edi t h G. and A. Walter 
Socolow 

28/120 I n t e r e s t of the 
Estate of Dorthy Gutman, 
Deceased 

Dear S i r : 

This l e t t e r i s to inform you t h a t I am i n r e c e i p t of two f u l l y 
executed o i l and gas lenses covering the above r e s p e c t i v e 
i n t e r e s t s amounting t o a combined t o t a l o f 3.1.11% of the min
e r a l s under the subject land. Myself or my assigns intend to 
p a r t i c i p a t e to the f u l l e xtent of t h i s i n t e r e s t i n the d r i l 
l i n g of your proposed Eumont t e s t as set f o r t h i n your C-101 
form dated March 11, 1980. Further, we have no o b j e c t i o n s 
t o the l o c a t i o n as proposed on your w e l l l o c a t i o n and acreage 
d e d i c a t i o n p l a t dated February. 22 , 1980. Subject t o c e r t a i n 
terms and c o n d i t i o n s t o be agreed upon h e r e i n , we have no 
o b j e c t i o n t o your assuming the d u t i e s as operator. 

As noted i n your l e t t e r of March 11, 1980, to the unconsolidated 
i n t e r e s t s , you are seeking an order force pooling a l l the 
captioned lands f o r the d r i l l i n g of two nonstandard Eumont 
l o c a t i o n s . Assuming the f i r s t w e l l i s suc c e s s f u l , I w i l l have 
no o b j e c t i o n to the d r i l l i n g of a second l o c a t i o n at a reason
able f u t u r e date. Therefore, f o r purposes of t h i s NMOCD 
forc e - p o o l i n g a c t i o n , you may consider our i n t e r e s t committed. 

As noted above, I am w i l l i n g to execute a"Standard Form AAPL 
Operating Agreement w i t h attached COPAS naming you as opera
tor i f such agreement contains the f o l l o w i n g p r o v i s i o n s : 

1. Option \\2 i n the t i t l e s e c t i o n p r o v i d i n g t h a t t i t l e 
expenses s h a l l be shared i n accordance w i t h the i n 
t e r e s t of the p a r t i e s . 

2 . I n d i v i d u a l loss of t i t l e p r o v i s i o n . 



Mr . Hoy le Ha r tinan 
March 19, 190 0 
P a g e 2 

3. 200% nonconsent penalty a t casing p o i n t e l e c t i o n . 

4. P a r t i e s s h a l l have the r i g h t t o take production i n 

5. Tlie e l i m i n a t i o n of a l l p r e f e r e n t i a l r i g h t , of purchase. 

6. COPAS accounting procedure p r o v i d i n g f o r f i x e d over
head rates of $275.00 per producing w e l l and $2,500.00 
d r i l l i n g w e l l r a t e . 

7. A d d i t i o n a l p r o v i s i o n p r o v i d i n g t h a t "Notwithstanding 
any of the p r o v i s i o n s hereof, the undersigned parti.es 
agree t h a t each nonoperating p a r t y s h a l l have t h i r t y 
(30) days a f t e r r e c e i p t of p h o t o s t a t i c copies of 
statements f o r charges f o r d r i l l i n g , completing and 
opera t i n g the w e l l s covered by t h i s agreement p r i o r 
to paying such charges. Should such charges be d i s 
puted, nonoperators agree to promptly n o t i f y operator 
and request a f u l l e x p l anation. Any nonoperator's 
share of expenses which s h a l l be delinquent f o r longer 
than t h i r t y (30) days a f t e r the date of the r e c e i p t 
of such explanation f o r such charges s h a l l bear i n t e r 
est at tlie prime r a t e plus one (1) percent. F u r t h e r , 
f o r the purposes hereof, i t i s agreed t h a t the f i x e d 
w e l l r a t e provided for herein s h a l l f u l l y compensate 
operator f o r a l l o f f i c e and f i e l d overhead." 

I w i l l be happy to discuss w i t h you or your r e p r e s e n t a t i v e s 
any a d d i t i o n a l matters concerning the operating- agreement. 
P r i o r to execution of the operating agreement, T would appre
c i a t e fhe o p p o r t u n i t y to discuss c e r t a i n expenditures set f o r t h 
i n your AFF attached to the f o r c e - p o o l i n g n o t i c e . Certain 
expenditures appear to be excessive i n view of my recent exper
ience i n t h i s area. 

k i n d . 

James I I . I s b e l l 

d i l l : l l h 
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March 20, 1980 

Netter, Dowd and Alfieri 
Attorneys at Law 
660 Madison Ave. 
New York, New York 10021 

Attn: Mr. Hector G. Dowd 

Re: ME/4 Section 13, T-21-S, R-36-E 
Lea County, New Mexico 

Gentlemen: 

Reference is made to a letter of Feb. 19, 1980, from James A. Davidson and 
my letter of March 11, 1980, both to your client, Mrs. Betty G. Guttag. As 
explained in these letters, we are in the process of obtaining oil and gas 
leases on the above described tract and plan to conmence a 4,200 foot Eumont 
test no later than April of this year. At the present time we have the 
majority of the various mineral owners in this tract under oil and gas leases, 
including Mr. Daniel L. Gutman, Mr. Alfred E. Gutman, The Estate of Max 
Gutman, Mobil Oil Corporation, Fluor Oil and Gas Company, and a number of 
other individual owners. In the above noted Davidson letter, we made the 
same offer for an oil and gas lease to the Estate of Dorothy Gutman as was 
made to the remainder of the Gutman Family. We have not received a reply to 
those letters from Mrs. Guttag, but were informed in a telephone conversation 
with her that you represent her in this matter. 

We have also written and discussed this matter by telephone with Mr. Charles 
Gutman who is also a co-executor and 50% beneficiary of the Estate of Dorothy 
Gutman̂  I t is my understanding from Mr. Charles Gutman that our offer to 
lease is the best offer that has been received on this tract to date by the 
Estate of Dorothy Gutman. I t is also my understanding in talking with Mr. 
Charles Gutman that he feels our offer is fair and reasonable and acceptance 
of the same would expedite the drilling of the above noted well thus max
imizing the Estate's potential income from this property. 

It should also be noted that the Estate's interest in this tract is presently 
suffering drainage from offset wells located on adjacent lands and therefore 
i t appears that time is of the essence in getting the proposed 4200 foot Eumont 
test commenced. 

As was indicated in my letter of. March 11, 1980, we have a Compulsory Pooling 
hearing docketed before the New Mexico Oil Conservation Division in Santa Fe, 
New Mexico concerning all presently unconsolidated interests, however, i t has 
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been our pol icy to avoid t h i s type of so lut ion whenever possib le. Vie would 
much prefer for the Estate of Dorothy Gutman to lease as per our previous 
o f f e r or j o i n in the d r i l l i n g for. i t s 23.333% in te res t (estimated net cost 
would be $66,000 per we l l ) under the terms of an AAPL model Form Operating 
Agreement. 

I f you need any addi t ional in format ion, please ca l l me co l l ec t and we would 
great ly appreciate being advised of your decision as soon as.possib le. 

cc: Mr. and Mrs. Jack Guttag 
16 Sutton Place 
New York, New York 10022 

Mr. Daniol L. Gutman 
239 E. 79th St. 
New York, New York 10021 

Mr. Charles Gutman 
51 E. 12nd SL. 
New York, New York 10017 

Mr. & Mrs. A. Walter Socolow 
45 East 82nd St. 
New York, New York 10028 

Mr. Alfred Gutman 
206 Winfhrop 
Taunton, Massachusetts 

Campbel 1 and Black, P.. A. 
P. 0. Box 2208 
Santa Fe, Mew Mexico 87501 
Attn: Mr. William F. Carr 

Mr. William I 1 . Aycock, Consulting Engineer 
308 Wall Towers West 
Midland, Texas 79701 

Very truly yours, 



D O Y L K HARTMAN 
Oil Operator 

S U I T E 5 0 8 

C a K P E T R O L E U M B U I L D I N G 

MIDLAND. TEXAS 797CM 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

April 1, 1980 

Estate of Dorothy Gutman, Deceased 
250 E. 65th St. 
New York City, New York 10021 

Attention: Mr. Charles Gutman, Co-Executor 

Re:' Oil and Gas Lease 
NE/4 Section 13, 
T-21-S, R-36-E 
Lea County, New Mexico 

Dear Mr. Gutman: 

As we recently discussed, I am proposing the following offer for an oil 
and gas lease on the 23.333% interest owned by the Estate of Dorothy Gutman 
in the NE/4 Section 13, T-21-S, R-36-E, Lea County, New Mexico: 

1. One year lease providing for a 30.5% royalty (12.5% RI + 
18.0% ORRI). 

2. Check for the amount of $ 7,840.00 payable to the Estate 
of Dorothy Gutman as a bonus for leasing its interest 
in the NE/4 Section 13, and computed as follows: 

The Estate's 28/120 interest x 160 acres= 37.3334 net acres 
x $ 210.00 per acre= $7,840.00 

As you can see from the above offer, I am proposing both a 30.5% Royalty 
and $210.00 per net acre which you have indicated is the best net offer 
that the Estate has received to date on its interest. Furthermore, 
since I will be the operator for the newly proposed development work on 
the subject tract and also since I am not a middleman trying to carve out 
an additional interest, I believe that I am in the best position of being 
able to maximize the Estate's future income from its holdings in the NE/4 Sec 

At the present time, the interests of both James H. Isbell and the Estate 
are s t i l l included on the force-pooling docket set for hearing before the 
New Mexico Oil Conservation Division in Santa Fe, New Mexico on April 9, 1980 
In the event that Mr. Isbell (who is actually a non-enhancing middleman 
concerning the newly proposed development work) does not moderate his present 
hard-line stance in this matter and also in the event the leasing situation 
concerning the Estate's interest remains up in the air, both interests will 
necessarily be force-pooled at the scheduled hearing. The net effect of 
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the force-pooling on the Estate's interest would be a possible substantial 
loss in future net income on its interest from the subject property. 

Since my major concern is to commence drilling operations on the subject 
tract as soon as possible while protecting both my interest and the interests 
of my lessors, I would much rather solve the problem of the Estate's interest 
in an amicable manner and not have to proceed with the scheduled force-
pooling. I therefore respectfully urge that the Estate accept the generous 
offer noted above as soon as possible. 

Very truly yours, 

DH/mh 

Enclosures as above 
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OIL & GAS LEASE 
T H I S A G R E E M E N T mmU- thin 1st day of April p n 

IU o u . hptwpcn 

CHARLES GUTMAN, BETTI G. GUTTAG, AND JACK GUTTAG. Ind iv idua l l y and as 
Co-Executors under the Wil l of Dorothy Gutman, Deceased 

-Of New York City, New York 
(Pn.it Office Address) 

DOYLE HARTMAN (508 C & K Petroleum Bldg, Midland, TX 79701,1, herein called lessor (whether one or morel a n d . 
1. Lessor, in consideration of T K N A N I ) O T H E R D O L L A R S i n hand paid, receipt of which is here acknowledged, and of the royalties herein provided and 

of the agreements of the lessee herein contained, hereby grantR, lenses and lets exclusively unto lessee for the purpose of invest igat ing, explor ing , prospecting, 
d r i l l i n g , and operat ing fo r and producing oi l and gas, i n j ec t i ng gas. waters, other f lu ids , and air in to auhHurface strata, laying pipe lines, s tor ing o i l , bu i ld ing 
tanks, roadwaya, telephone lines, and other structures and things thereon to produce, save, take care of , treat, process, store and t ranspor t said minerals , the 

f o l l o w i n g described land i n 
Lea 

.County , New Mexico, t o - w i t : 

T-21-S, R-36-E, NMPM 

Section 13: NE/4 

. acres, whether i t actually For the purpose of ca lcula t ing the rental payments here inaf ter provided for , said land is estimated to comprise i ^ Q 
comprises more or less. / 1 \ 

2. Subject to the other provisions herein contained, this lease shall remain in force for a t e rm 

Of0ne \ 
-Wars from this date {called "primary term"), and 

as long thereafter as oil or gaa, is produced from said land or land with which said land is pooled, ^ Q . 
3. Tho royalties to be paid by lessee are : (a) on o i l , and on other l iquid hydrocarbons saved at the wel l , " O U 2 /o~*of that produced and saved f r o m stud land, 

same to be delivered at the wells or to the credit o f lessor in the pipe line to which the wells may be connected : (b) on gas. inc lud ing casinghead gas and a l l gas
eous substances, produced f r e j ^ ^ a j d land and Bold or used o f f the premises or in the manufac ture of gasoline or other product the re f rom, the market value at 
the mouth of the wel l of " " o U ^ / b - o f the gas so sold or used, provided that on gas sold at the wells the royal ty shall be _ 3 0 ^ % ~ °^ l n p amount realized f r o m 
stich sale: ( c | and at any t ime when this lease is not validated by other provisions hereof and there is a gas and/or condensate^well on said land, or land pooled 
the rewi th , but gaa and/or condensate is not being so sold or used and such wel l is shut i n , either before or a f te r product ion t he re f rom, then on or before 90 days 
a f t e r said well is shut i n . and thereaf ter at annual intervals , lessee may pay or tender an advance annual shut-in royal ty equal to the amount of delay rentals 
provided f o r in this lease f o r the acreage then held under this lease hy the par ty m a k i n g such payment or tender, and so long as said shut-in royal ty Is paid or 
tendered this lease shall not terminate nnd i t w i l l be considered under s l l clauses hereof tha t gas is being produced f r o m the leased promisc-i in paying quantit ies. 
Each such payment shall be paid or tendered to the par ty or parties who at the t ime of such payment would he ent i t led to receive 'ihe royalties which would be 
paid under this lease i f the well were in fact producing, or be paid or tendered to the credit of such par ty or parties in the depository bank and in the manner 
hereinaf ter provided f o r the payment of rentals. 

4. I f operations f o r d r i l l i n g are not commenced on said land or on land pooled therewi th on or before one (1) year f r o m this date, th is lease shal l t e rmina te 160.00 RK to both parties, unless on or before one (1) year f r o m this date lessee shall pay or tender to the lessor a rental of $ 
shall cover the pr ivi lege of de fe r r ing commencement of such operations fo r a period of twelve (12) months. I n l ike manner and upon l ike payments or tenders, 
annual ly , the commencement of said operations may be f u r t h e r deferred fo r successive periods of twelve (12) months each d u r i n g the p r i m a r y t e r m . Payment 

or tender may be made to the lessor or to the credit o f the lessor in the Bank 

at . • — . , which bank, or any successor thereof, shal l 
continue to be the agent fo r the lessor and lessor's heirs and assigns. I f such hank fo r nny successor bank) shall f a i l , l iquidate, or be succeeded by another bank, 
or f o r any reason shall f a i l or refuse to accept rental , lessee shall not he held i n defaul t u n t i l t h i r t y (30) days a f te r tessor ahull deliver to lessee a recordable 
ins t rument making provision fo r another acceptable method of payment or tender nnd any depository charge is a l i ab i l i t y of the lessor. The payment or tender 
of rental may be made by check or d r a f t of lessee, mailed or delivered to said bank or lessor, or any lessor i f more than one, on or before the renta l paying 
date. A n y t imely payment or tender of rental or shut-in royal ty which is made *n a bona f id» a t tempt to make proper payment, but which is erroneous i n 
whole or in par t as to parties, amounts, or depositories shall nevertheless be s u f f i c i e n t to prevent te rmina t ion nf this lease in the same manner as though a 
proper payment had been made: provided, however,' lessee shall correct such error w i t h i n I h i r t y (30) days a f t e r lessee has received w r i t t e n notice thereof by 
cer t i f ied ma i l f r o m lessor together w i t h such instruments as are necessary to enable lessee to make proper payment. 

5. Lessee ia hereby granted the r i gh t and power, f r o m t ime to t ime, to pool or combine this lease, the land covered by i t or any pa r t or horizon thereof 
w i t h any other Innd, lease, leases, mineral estates or oarts thereof f o r the product ion of oi l or gas. Uni t s pf/oled hereunder shall not exceed the standard pro
ra t ion u n i t f i x e d by law or by the New Mexico Oi l Conservation Commission ov by other l a w f u l author i ty fo r the pnol or area in which said land is situated, plus 
a tolerance of 1 0 ' / . Lessee shall f i l e wr i t t en uni t designations in the county i n which tire premises s r n located and such units may be designated f r o m t ime to 
t ime and either before or a f t e r the completion of wells. D r i l l i n g operations on or production f r o m any par t of any such uni t shall be considered for a l l pur
poses, except the payment of royal ty, ns operations conducted uoon or product ion f r o m the lnnd described in this lease. There shall he allocated to the land 
covered by this lease included in any such un i t thr. t por t ion of the total product ion o f pooled minerals f r o m wells in the uni t , a f te r deducting any used in lease 
or un i t operations, which the number of surface acres in the land covered by this lease included in the unit Iwnrs to the total number of surface acres in the 
un i t . The production so allocated shall be considered f o r a l l pur noses, in-eluding the payment nr delivery of r o y r l t y , to he the ent i re production of pooled minerals 
f r o m the por t ion o f said land covered hereby and included in said un i t in the same manner as though produced f r o m said land under the terms of this lease. 
A n y pooled u n i t designated by lessee, as provided herein, may be dissolved by JesMe by recording ?n appropr i a t e ' i n s t rumen t in the County where the land is si t
uated at any t ime af te r the completion of a dry hole or the cessation of product ion on said u n i t . 

6. I f p r i o r to the discovery of oi l or gas hereunder, lessee should d r i l l and abandon a dry hole or holes hereunder, or i f a f t e r discovery of o i l or gas the 
production thereof should cease fo r nny cause. t h U lease shall not terminate i f hssee commences r ework ing or addit ional d r i l l i n g operations w i t h i n 60 daya 
thereaf ter and di l igent ly prosecutes the same, or f i f i t be w i t h i n the p r imary t e r m ! commences or resumes the payment or tender of rentals or cummences 
operations fo r d r i l l i n g or r ework ing on or before the renta l paying date next ensuing a f t e r the expi ra t ion of three months f r o m date o f abandonment of Baid 
dry hole or holes or the cessation of product ion. I f at the expira t ion of the p r i m a r y term oi l or <r.is is not being produced hut lessee is then engaged in operations 
fo r d r i l l i n g or r ework ing of any wel l , this lease shall remain in force so long a 4 such operations are d i l igent ly prosecuted w i t h no cessation o f more than 60 
consecutive days. I f d u r i n g the d r i l l i n g or r ework ing of any well under this paragraph, lessee los< s or junks the hole or v/ell and a f t ^ r di l igent e f fo r t s in good 
f a i t h is unable to complete said operations then w i t h i n 30 days a f t e r the abandonment o f said operations Jesspe r.iay commence another well ond d r i l l the same 
w i t h due diligence. I f any d r i l l i n g , addit ional d i i l l i n g . or r ework ing operations hereunder result in product ion, then this tense shall remain i n f u l l force so long 
thereafter as oi l or gas is produced hereunder. 

7. lessee shall have free use of o i l , gks and water f r o m said lnnd, except water f r o m lessor's wells and tanks, fo r n i l operations hereunder, and the royal ty 
shall be computed a f t e r deducting any so used. lessee, shall have the r i g h t at any t ime du r ing or n f te r the expira t ion of this lease to remove al l property and 
f ix tu res placed by lessee on said land, inc luding the r i gh t to draw and remove a l l casing. When required by lessor, lessee w i l l bury al l pipe lines on cul t ivated 
lands below ordinary plow depth, and no well shall be di iHcd w i t h i n t w o hundred feet 1200 f t . ) of any residence or barn now on said land wi thou t lessor's con
sent. Lessor shall have the privi lege, at his risk and expense, of using g i s f r o m any gas wel l on said land for stoves nnd inside l ights in the p r inc ipa l dwe l l ing 
thereon, out of any surplus gas not needed for operations hereunder. 

8. The r ights of either par ty hereunder may be assigned in whole or in par t and the provisions hereof ah nil extend to the heirs, executors, adminis t ra tors , 
successors and assigns; but no change or division in the ownership of the land, or in the ownership of or r i gh t to receive rentals, royalties or payments, however 
accomplished shall operate to enlarge the obligations or d iminish the r ights of lessee; and no such change or division shall be b inding upon lessee for any pur
pose u n t i l 30 days a f t e r lessee has been furn ished hy cert ' t ied mai l at lessee's p r inc ipa l place of business wi th acceptable ins t ruments or cer t i f ied copies 
thereof cons t i tu t ing the chain of t i t l e f r o m the o r ig ina l lessor. I f any such change in ownership occurs through the death of the owner, lessee may pay or 
tender any rentals, royalties or payments to the credit of the deceased or his estate in. the depository bank u n t i l such t ime as lessee- has been furnished w i t h 
evidence sat isfactory to lessee as to the persons ent i t led to such sums, l n the event of an assignment of this lease as to a segregated port ion of said land, tho 
rentals payable hereunder shall be apportioned as between the several leasehold owners ra tably according to the sur f nee area of each, and defaul t in renta l 
payment by one shall not a f fec t the r ights of other leasehold owners hereunder. s A n assignment of this lease, in whole or in par t , shal l , to the extent of auch 
assignment, relieve and discharge lessee of any obligations hereunder, and, i f l^Rsee or assignee of par t or parts hereof shall f a i l or make default in the payment 
of the proport ionate pa r t of the rentals due f r o m such lessee or assignee or f a i l to comply w i t h any other provision of the lease, such default shall not a f f e c t this 
lease in so fa r as i t covers a pa r t of said lands upon which lessee or any assignee thereof shall so comply or make such payments. Rentals as used in this 
paragraph shall also include shut-in royal ty . 

9. Should lessee be prevented f r o m complying w i t h any express or impl ied covenant of this lease, or f r o m conducting d r i l l i n g or r ework ing operations here
under, or f r o m producing oi l or gas hereunder by reason of scarcity or i nab i l i t y to obtain or use equipment or mater ia l , or by operation of force majeure, or 
by any Federal or state law or nny order, rule or regulation of governmental author i ty , then whi le so prevented, lessee's du ly shall be suspended, and lessee 
shall not be liahle f o r f a i lu re to comply t h e r e w i t h ; and this lease shall be - extended whi le and so long us lessee is prevented by any such cause f r o m conducting 
d r i l l i n g or r e w o r k i n g operations on or f r o m producing oi l or gaB hereunder; and the t ime whi le lessee is BO prevented shall not he counted against leBsee, 
any th ing in this lease to the contrary notwi ths tanding . 

10. Ix^sor hereby warrants and agrees to defend the t i t l e to said land, and agrees that lessee, at its option, may discharge any tax, mortgage, or other 
lien upon Baid land, and in the event lessee does so, i t shall be subrogated to auch Hen w i t h the r i g h t to enforce same and apply rentals and royalties accruing 
hereunder toward sa t i s fy ing same. Wi thou t impahmen t of lessee's r ights under the war ran ty , i f this lease covers a less interest in the oil or gns in a l l or any 
pa r t of snid land than the entire and undivided f ix 1 s imple palate (whether lessor's interest is herein specifier! nr not) then the royalties, shut-in royal ty , renta l , 
nnd other payments, i f any, accruing f r o m any par t as to which this lease covers less than surh f u l l intercut, shall be paid only in the proport ion which the 
interest therein, i f any, covered by this lease, bears t o the whole and undivided fee simple estate there in . Should any one or more of the parties named above as 
lessors f a i l to execute this lease, i t shall nevertheless be binding upon the par ty or parties executing the same. 

H . Lessee, i ta/his successors, heirs and assigns, shall have the r igh t at any t ime to surrender this lease, in whole or in pnr t , to lessor or his heirs, succes
sors, and assigns by del ivering or m a i l i n g a release thereof to the lessor, or by placing a release thereof of record in the county in which said land ia situated : 
thereupon lessee flhall be relieved f r o m a l l obligations, expressed or implied, of this agreement as to acreage so surrendered, and thereafter the rentals and 
Bhut-in royal ty payable hereunder shall be reduced in the proport ion that the acreage covered hereby is reduced by said release or releases. 

Executed the day and year f i r s t above w r i t t e n . 

\ S ^ ' 

"(Betti G. Guttag) (Charles~Gutman) 

(Jack Guttag) 

(Individually and as Co-Executors under the Will of Dorothy Gutman, Deceased) 



New York", 
STATE OF wwmmim, 
County o f J < _ _ 

The foregoing instrument was acknowledged before me this JUL _ — 

] 0 80 b y Charles Gutman, in the capacity therein stated 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

day nf A p r i l 

My Commission expires' 

New York , 

STATE OF N $ \ P $ & & } f $ # X 

County o f_k l 

Notary Public 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this day of_ A p r i l 

i9._._8Q__ by Betti G. Guttag and Jack Guttag in the capacity therein stated. 

My Commission expires. 19- Notary Public 

STATE OF N E W MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County of _ 

The foregoing instrument was acknowledged before me this ' . , day of '. , 

19_.. by 

My Commission expires- _, 19- Notary Public 

STATE OF 

County of 

The foregoing instrument was acknowledged before me this 

19 by : 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

day of , 

My Commission expires- 19_ Notary Public 
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STATE OF NEW MEXICO 

County of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me th i s . -day o f . 19_ 

by. .President 

of 
on behalf of said corporation. 

My Commission Expires: 

.corporation 

Notary Public 

STATE OF 

County of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me th i s . .day o f . , 19. 

by- . President 

of -
on behalf of said corporation. 

My Commis'sion Expires: 

.corporation 

Notary Public 



J )OYLE H A HTM AN-, O i l , OPERATOR 
5 0 8 C Ar K ] 'K'VllOI/KU.M UI.DG. 0 8 4 - 4 0 1 1 

MII)I,ANI>, TUXA'S 7 0 7 0 1 

6004 

April 1, IQ 80 
8 8 - 3 8 8 

1 163 

PAY_ 

T O 
T H E 

OH 13 B R 
O F 

THE SO'/-;? 8 4 0 BUS Q Qcrs .DOLLARS $7840.00 

Estate of Dorothy Gutman, Deceased 
Charles Gutman, Betti G. Guttag and 
Jack Guttag, Individually and as 
Co-Executors of the Estate of 
Dorothy Gutman Deceased 

i 

DOYLE HARTMAN. OIL OPERATOR 

T H E F I R S T N A T I O N A L 
B A N K O F M I D L A N D 
MIDLAND, TEXAS 79701 

D D Y L E H A R T M A N , D I L O P E R A T O R 

M I D L A N D , T E X A S 7 9 7 0 1 

D E T A C H A N D RETAIN THIS S T A T E M E N T 
T H E A T T A C H E D C H E C K I S I N P A Y M E N T O F I T E M S D E S C R I B E D B E L O W 
I F N O T C O R R E C T P L E A S E N O T I F Y U S P I T O M P T L V . N O R E C E I P T O E S t R E O . 

D E L U X E - FORM W V C - 3 V - 2 

D E S C R I P T I O N A M O U N T 

Lease bonus only to the Estate of Dorothy Gutman for a one-year 
oil and gas lease in the NE/4 Sec. 13, T-21-S, R-36-E and 
computed as follows: 28 X 160 = 37.333 + net acres X $210.00/ac 28 

TZ0 

$7840.00 $7840.00 

V-2 



D O Y L l i J I A K T M A N 
Oi l Operator 

S U I T E 5 0 8 

C a K P E T R O L E U M B U I L D I N G 

MIDLAND. TEXAS 79"?01 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

Apr i l 1 , 1980 

Mr. James H. Isbell 
727 Midland Tower Building 
Midland, Texas 79701 

Re: NE/4 Section 13, 
T-21-S, R-36-E, 

• Lea County, New Mexico 

Dear Sir: 

Since you recent ly indicated that you wish to par t i c ipa te as to your 
working in te res t in our proposed development of the subject acreage, 
please f i nd enclosed an Operating Agreement in dupl icate prepared fo r 
execution by you covering the NE/4 Section 13, T-21-S, R-36-E, Lea County, 
New Mexico. 

This Operating Agreement includes two 4,200-foot tes t wel ls to be d r i l l e d 
on t h i s t r a c t and is prepared along the same l ines of other operating 
agreements covering various wel ls presently operated by me in t h i s area. 

Also enclosed is a b i l l for your share of the estimated cost of both 
we l l s , being $ 176,213.32 and computed as fo l lows : 

Your 31.1111% in te res t x 2 wel ls x $283,200.00 per well= $ 176,213.32. 

Please note that the above well cost conforms to the AFE previously furnished 
you ( in the event your copies have been misplaced, I am enclosing addi t ional 
copies). Please return to me one signed copy of the AFE, one signed 
copy of the Operating Agreement, and your check in the above noted amount. 
In the event actual d r i l l i n g , completing, and equipment costs are d i f f e r e n t 
than the estimated costs, you w i l l be refunded or b i l l e d accordingly. 

Very t r u l y yours, 

DH/mh 

Enclosures as above 



DOYLK HARTMAN -> - -
Oi l Opt ra ,or 

S U I T E 5 0 0 

C ft K P E T H O l . E U M H U I L O I N G 

MIDLAND. TEXAS 7970. I N V O I C E 

( 9 15) 6 0 4 - 4 0 1 I 

James H. Isbell 
727 Midland Tower Building 
Midland, Texas 79701 

J 

O*TE March 31 i9a0_ 

I N V 0 | C E NO. ROO.iqOOOn 

P L E A S E SHOW I N V O I C E N U M B E R ON votifl 

REMIT TANCE . 

V'E DEBIT YOUR ACCOUNT AS FOLLOWS: 

To Invoice you for your proportionate share of the 
prepaid drilling cost on the Doyle Hartman operated 
Gutman #1 & #2 AFE's. 

Estimated Drilling 
Cost 

$566,400 31.1111 
TOTAL DUE 

$176,213.32 



AUTHORITY FOR EXPENDITURE 
DETAIL WELL ESTIMATE 

LEASE NO. 

LEASE NAME 

COUNTY _ _ 

•Gutman WELL NO. 

APPR. NO. 

W. I 

Lea STATE New Mexico FIELD Eumont 

LOCATION: N/2 NE/4 Sect ion 13, T-21-S, R-36-E 

DRILLING INTANGIBLES: 

1. Drilling Cost. 4000 
2. Day Work _ 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

1 1/2 days (? 3400 
Feet (Q) 16.50 p f i r Foot 

3. Coring Service 
4. Testing 

Well Surveys 6 > 0 Q Q 

7,000 
Fuel 
Mud _ 
Cementing Service 
Company Labor _ 
Digging Pits _ _ 

Water 8,500 
Mud Logging 

Cement _ Floats 
Contract Labor 
Filling Pits 

Roads & Bridges _ 
Acidizing 5.,000 
Plugging 

Dredging & Grading 
Fracturing 5 0 > Perforating 2,000 

Trucking Cost 
Devolopment Superintendence 
Rental Equipment 

2 5 d ay S @ $ 252 -/day 

6 days @ 800/day Swabbing and Testing . 
Legal and Regulatory Other Costs 
Darnages_ 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 
7,000 

13,000 
1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 
7,000 
2 ,000 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6,000 

8,500 
7,000 
3,000 
1,000 

700 
9,000 

2,000 
500 

3,800 
1,500 

7,000 
2,000 
4,000 

127,100 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

400 
4000 

Tubing 4000 

Ft. of 
Ft. of 
Ft. of 
Ft. of 

9 5/8 
5 1/2 

T3ZE 

8.00 

@ 
@ 
@ 

4.75 

2.30 

Per FL 
Per Ft. 
Per Ft. 
Per Ft. 

Casing Head . 
Xmas Tree or Pumping Connections 
Pumping Unit __ . . 
Engine Motor , C o n t r o l l e r , Power l i ne , etc. 
Sucker Rods 
Pump 
Tank Battery Separa to r , Water t a n k , e t c . 
Separator or Dehydration Equip. 
Metering Equipment , 
Flow Lines' . 
Other : : 

Total Tangibles 

TOTAL COST OF WELL 

22,200 
9,200 
K200 
3,000 

16,000 
10,000 
8,500 
1,200 

10,000 

1,000 

82,300 

283,200 

3,200 

600 
300 

500 

4,600 

131,700 

REMARKS: The above cos ts are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
~eq u Tp me h tT~p FT c esT ~ ~ ~ 

Originated h y T ^ ^ j ^ C - -» Title Date 

Approved , ; Title Date 

^ A X - W _ • - " , Tjfie rjate 

3 - M - S o 



LEASE NO. 

LEASE NAME 

COUNTY 

Gutman 

AUTHORITY FOR EXPENDITURE 

DETAIL WELL ESTIMATE 

WELL NO. 

APPR. NO. 

W. I 

Lea STAjf£ New Mexico FIELD Eumont 

LOCATION: S/2 NE/4 Sect ion 13, T -21-S , R-36-E 

DRILLING INTANGIBLES: 

1. Drilling Cost 4 0 0 0 

2. Day Work _ 

3. 
4. 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

1 1/2 days @ 3400 
Feet @ 1 6 - 5 Q Per Foot 

Coring Service 
Testing . 

Well Surveys 6,000 

7,000 
Fuel 
Mud _ 
Cementing Service 
Company Labor _ 
Digging Pits 

Water 8,500 
Mud Logging 

Cement _ Floats 
Contract Labor 
Filling Pits 

Roads & Bridges _ 
Acidizing 5,000 
Plugging 

Dredging & Grading 
Fracturing 5 0 Perforating 2 >0°0 

Trucking Cost 
Devolopment Superintendence 
Rental Equipment 

_1_> days @ ft 252 / r i a y 

6 days @ 800/day Swabbing and Testing 
Other Costs Legal and Regula tory 

Damages 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 
7,000 

13,000 
1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 
7,000 
2,000 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6,000 

8,500 
7,000 
3,000 
1,000 

700 
9,000 

2,000 
500 

3,800 
1,500 

7,000 
2,000 
4,000 

1277100 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

_4.Q0_ 
AQDSL 

4000 

Ft. of 
Ft. of 
Ft. of 
Ft. of 

9 5/8 
5 1/2. 

~2~378~ 

@ 
@ 
@ 
@ 

8.00 
4.75 

2,30 

Per FL 
Per Ft. 
Per Ft. 
Per Ft. Tubing 

Casing Head . 
Xmas Tree or Pumping Connections : 
Pumping Unit 
Engine Motor , C o n t r o l l e r , Power l i ne , e t c . 
Sucker Rods 
Pump . 
Tank Battery Separa to r , Water t a n k , e t c . 
Separator or Dehydration Equip. 
Metering Equipment 
Flow Lines 
Other . : 

Total Tangibles 

TOTAL COST OF WELL 

22,200 
9,200 
1,200 
3,000 

16,000 
10,000 
8,500 
1,200 

10,000 

1,000 

82,300 

283,200 

3,200 

600 
300 

500 

4,600 

131,700 

REMARKS: The above costs are sub jec t t o increases due to e s c a l a t i n g d r i l l i n g and 
"equipment p r i c e s . 1 ' ~~ 

Title Date Originated by 

Approved . Title Date 
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5 OIL & GAS LEASE 
T H I S AGIUOKMKNT m;-le thi.-- . J _ _ _ _ . rliiy o f F e b r u a r y . Kl _ 8 0 , between 

ALFRED E. GUTMAN, dealing in his sole and separate property 

n f Taunton, Massachusetts 
(Post O f f i c e Address) 

. . „ „ , . . . . ,„ JAMES A. DAVIDSON (P. 0. Box 494, Midland, Texas 79702) 
herein called lessor (whether one or more) and 5 Z 1 _ ' lessee: 

1. Lessor, in consideration of T E N A N D O T H E R D O L L A R S i n hand paid, receipt of which is here acknowledged, and of the royalties herein provided and 
of ihe agreement* of the lessee herein contained, hereby grants , leases and lets exclusively unto lessee fo r the pui-po.se of invest igat ing, explor ing, prospecting, 
d r i l l i n g , and operat ing fo r and producing oi l and gas, i n j ec t i ng gas, waters, other f lu ids , and air in to subsurface strata, l ay ing pipe lines, s to r ing o i l , bu i ld ing 
tanks, roadways, telephone lines, and other structures and things thereon to produce, save, take care of , treat, process, store and t ranspor t said minerals, the 

LEA 
f o l l o w i n g ((escribed land i n _ _ County, New Mexico, t o - w i t : 

T-21-S, R-36-E, NMPM 

Section 13: NE/4 

For the purpose of calculat ing the rental payments here inaf ter provided fo r , said land is estimated to c ^ p n " " 1 6 0 acres, whether i t actually 
comprises more or less. / 1 \ 

2. Subject to the other provisions herein contained, this lease shall remain in force fo r a t e rm of v J I IU \4e.js f r o m this date (called " p r i m a r y t e r m " ) , and 
as long thereafter as oi l or gas, is produced f r o m said land or land w i t h which said land is pooled. j 

3. The royalties to be paid by lessee are: l a ) on o i l , and on other l iquid hydrocarbons saved at the wel l , ~ 4 ~ of that produced and saved f r o m said land, 
Kami' to be' delivered at the wells or to the credit of lessor in the pipe l ine to which the wells may be connected; (b) on pas. including: casinghead gas and a l l gas
eous substances, produced f rom, said land and sold or used o f f the premises or in the manufac ture of gasoline or other product the re f rom, the market value at 
the mouth o f the wel l of " 4 " " of the gas so sold or used, provided that on gaa sold at the wells the royal ty shall be — i — of the amount realized f r o m 
such sale; ( c l and at any t ime when this lease is not validated by other provisions hereof and there is a gas and/or condensate well on said land, or land pooled 
therewi th , but gas and 'or condensate is not being so sold or used and such well is shut i n , either before or a f t e r product ion the re f rom, then on ur before 90 days 
a f t e r said well is shut i n , and thereafter ut annual intervals, lessee may pay or tender an advance annual shut-in royal ty equal to the amount of delay rentals 
provided f o r in this lease fo r the acreage then held under this lease by the par ty m a k i n g such payment or tender, and so long as aaid shut-in royal ty is paid or 
tendered this lease shall not terminate and i t w i l l be considered under al l clauses hereof t ha t gas is being produced f r o m the leased premises in paying quantit ies. 
Each such payment shall be paid or tendered to the , a r ty or parties who at the t ime of such payment would be enti t led to receive the royalties which would be 
paid under this lease i f the well were in fact producing, or be paid or tendered to the credit of such par ty or parties in the depository bank and in the manner 
hereinafter provided fo r the payment of rentals. 

4. I f operation^ f o r d r i l l i n g are not commenced on said land or on land pooled therewi th on or before one i l ) year f r o m this date, this lease shall" terminate 

as to both parties, unless on or before one i l l year f r o m this date lessee shall pay or tender to the lessor a rental of S 1 6 0 « 0 0 which 
shall cover the privi lege of de f e i r i ng commencement of such operations for a period of twelve (12) months. In like manner and upon like payments or tenders, 
annually, tlie commencement of said operat ' ms may be f u r t h e r deferred fo r successive periods of twelve (12) months each du r ing the p r imary t e rm. Payment 

or tender may be made to the lessor or to the credit of the lessor in the -1 BCJU./ Qqnfc United 

which bank, or any successor thereof, shall 
"continue to be the agent fo r the lessor and lessor's heirs and assigns. I f such bank lor any successor bank) shall f a i l , l iquidate, or be succeeded by another bank, 
or for any reason shall f a i l or refuse to accept rental , lessee shall not be held i n default un t i l t h i r t y (y0> days a f t e r lessor shall deliver to lessee a recordable 
ins t rument m a k i n g provision for another acceptable method of payment or tt-niUn . and any depository charge is a l i ab i l i ty of the lessor. The payment or tender 
of rental may be made by check or d r a f t of lessee, mailed or delivered to said bank or lesior, or any lessor i f more than one, on or before the rental pay in-* 
date. Any t imely payment or tender of rental or shut-in royal ty which is made in a bona fide a t tempt to make proper payment, but which is erroneous i i i 
whole or in pa r t as to parties, amounts, or depositories shall nevertheless be su f f i c i en t to prevent te rminat ion of this lease in the same manner as though a 
proper payment had been made; provided, however, lessee shall correct such error w i t h i n t h i r t y (30) days a f t e r lessee has received w r i t t e n notice thereof by 
cer t i f ied mai l f r o m lessor together wi th such instruments as aie necessary to enable lessee to make proper payment. 

5. J^cssee is hereby granted the r igh t and power, f r o m t ime to t ime, to pool or combine this lease, the land covered by i t ov any pa r t or horizon thereof 
wi th any other land, lease, leases, mineral estates or parts thereof f o r the production of oil or gas. I ' n i t s pooled hereunder shall not exceed the standard pro
ration in:i t f ixed by law or by tin- New Mexico Oi l Conser\ation Commission or by other l a w f u l author i ty for the pool or area in which said land is situated, plus 
a tolerance of , . Lessee shall f i le wr i t t en unit designations i t i the county in which the premises are located and such units may be designa'ed f r o m tim»_' lo 
time ami either before or a f te r the completion of wells. D r i l l i n g operations on or production f r o m any part of any such uni t shall be considered fo r a l l pur
poses, exeepl the payment of royal 1 y, as operations conducted upon or production f r o m the land described in this lease. There shall be allocated to the land 
co.ered by this lea.*e included in ;uiy such unit that port-Ion uf t he total production o f pooled minerals f r o m wells in the un i t , a f te r deducting any used in lease 
or uni t operations, which the number of surf.u-e acres in thv land covered by this lease included in the uni t bears to the total number of surface acre& in the 
uni t . The production so alhu-attd shall be considered f o r al l purposes, including the payment or delivery of royalty, to be the .ent i re production of pooled minerals 
f r o m the 1 or t ion of said land covered hereby and included in said unit in the same manner as though produced f r o m said land under the terms of this lease. 
Any pool ed uni t designated by lessee, as provided herein,, may be dissolved by lessee by recording an appropriate ins t rument in the County where the land is sit
uated at any t ime af ter the comp lei ion uf a dry hole or the cessation of production on said un i t . 

6. If pr ior to. the discovery { , f oi l or jrss hereunder, lessee should d r i l l and abandon a dry hole or holes hereunder, or i f a f te r discovery of o i l or gas the 
production thereof should cease for nny cause, this lea^e shall not terminate i f lessee commences rework ing or addit ional d r i l l i n g operations w i t h i n <»() days 
thereafter and d i l igent ly prosecutes the same, or ( i f it be w i t h i n the p r imary t e r m ) commences or resumes the payment or tender of rentals or commencts 
operations for d r i l l i n g or r ework ing on or before the rental paying date next ensuing a f t e r the expi ra t ion of three months f r o m date of abandonment of said 
dry hok or holes or the cessation of production. I f at the expi ra t ion of the p r i m a r y te rm o i l or gas is not being produced but lessee is then engaged in operations 
for d u l l i n g or r ework ing of any wel l , this lense shall remain in force so long as such operations are d i l igent ly prosecuted w i t h no cessation o f more than fill 
enrisecutive days. I f du r ing the d r i l l i n g or i c w o r k i n g of any well under this paragraph, lessee loses or junks the hole or wel l and a f t e r di l igent e f fo r t s in good 
f a i t h is unable to complete said operations -.hen w i t h i n 30 days a f t e r the abandonment ,of said operations lessee may commence another well and d r i l l th*- same 
w i t h due diligence. I f any d r i l l i n g , a d d i t i o n i ! d r i l l i n g , or r ework ing operations hereunder result in production, then this lease shall remain in f u l l force so long 
thereafter as oi l or gas is produced hereunder. 

7. Lessee sball have free use of o i l . gas and water f r o m said land, except water f r o m lessor's wells and tanks, for al l operations hereunder, and the royal ty 
sluJl be computed a f t e r deducting any so used. Lessee shall have the r i g h t at any t ime du r ing or a f te r the expirat ion of this lease to remove :J\ property and 
f u t u r e s placed by lessee on sai l land, inc luding the r igh t to draw and remove a l l casing. When required by lessor, lessee w i l l bury al l pipe lines on cult ivated 
lands below ordinary plow depth, and no well shall be dr i l led w i t h i n two hundred feet (200 f t . ) of any residence or barn now on said land wi thout lessor's con
sent. Lessor shall have the privi lege, a!, his risk and expense, of using gas f r o m any gas well on said land fo r stoves and inside l ights in the p r inc ipa l dwe l l ing 
thereon, out of any surplus gas not rweied for operations hereunder. 

8. The r ights of either pa r ty hereunder may be assigned in whole or i n p a r t and the provisions hereof shall extend to the heirs, executors, adminis t ra tors , 
successors and assigns; but no change or division in the ownership of the land, or in the ownership of or r i g h t io receive rentals, royalties or payments, however 
accomplished shall operate to enlarge the obligations or d iminish the r ights of lessee; and no such change or division shall be b inding upon lessee f o r any pur
pose u n t i l 30 days a f t e r lessee has been furnished by cer t i f ied mai l at lessee's pr inc ipa l place of business w i t h acceptable instruments or cer t i f ied copies 
thereof cons t i tu t ing the chain of t i t le f r o m the or ig ina l lessor. I f any such change in ownership occurs through the death of the owner, lessee may pay or 
tender any rentals, royalties or payments to the credit cf the deceased or his estate i n the depository bank un t i l such t ime as lessee has been furnished w i t h 
evidence sat isfactory to lessee as to the persons enti t led to such sums, l n the event of an assignment o f this lease as to a segregated port ion of said land, thi* 
rentals payable hereunder shall he apportioned ap between the several leasehold owners ra tably according to the surface area of each, and defaul t in renin 1 
payment by one shall not a f fec t the r ights of other leasehold owners hereunder. A n assignment of this lease, i n whole or in par t , shall , to the extent of such 
assignment, relieve and discharge lessee of any obligations hereunder, and, i f lessee or assignee of par t or parts hereof shall f a i l or make default in the payment 
of the proport ionate par t of the rentals due f r o m such lessee or assignee or f a i l to comply w i t h any other provision of the lease, such default shall not aftVct this 
lease in so f a r as it covers a pa r t of said lands upon which lessee or any assignee thereof shall so comply or make such payments. Rentals as used in t h u 
paragraph shall also include shut-in royal ty . 

9. Should lessee be prevented f r o m complying w i t h any express or implied covenant of this lease, or f r o m conducting d r i l l i n g or r ework ing operations here
under, or f r o m producing oil r\r gas hereunder hy reason of scarcity or i nab i l i t y to obtain or use equipment or mater ia l , or by operation of force rua je t rv , or 
by any Federal or state law or any order, rule or regulat ion of governmental author i ty , then whi le so prevented, lessee's duty shall be suspended, and lessee 
shall not be l iable f o r f a i l u r e to comply t h e r e w i t h ; and this lease shall be extended whi le and so long as lessee is prevented by any such cause f r o m conducting 
d r i l l i n g or r ework ing operations on or f r o m producing oi l or gas hereunder; and the t ime while lessee is so prevented shall not be coun t^ l against les.̂ .-e, 
any th ing in this lease to the contrary notwi ths tanding . 

10. Lessor hereby warrants and agrees to defend the t i t l e to said land, and agrees that lessee, • at its opt ion, may discharge any tax, mortgage, or other 
lien vipon said land, and in the event lessee does so, i t shall be subrogated to such lien w i t h the r i g h t to enforce same and apply rentals and royalties accruing 
hereunder toward sa t i s fy ing same. Without impai rment of lessee's r ights under the war ran ty , i f this lease covers a less interest in tho oi l or gas in a l l or any 
part of said land than the entire and undivided fee simple estate (whether lessor's interest is herein specified or not 1 then the royalties, shut-in royal ty, renta l . 
;ind other payments*, i f any. accruing f r o m any par t as to which this lease covers less than such f u l l interest, shall be paid only in the propor t ion which the 
interest therein, i f nny, covered hy this leas.*, bears to the whole and undivided fee simple estate there in . Should any one or more of the parties named above as 
lessors f a i l to execute this lease, i t shall nevertheless be binding upon the par ty or parties executing the same. 

11. Lei-see, i ts /his siuressors. heirs and assigns, shall have the r i gh t at any t ime to surrender this lease, in whole or in par t , to lessor or his heirs, succes
sors, and assigns by del iver ing or ma i l ing a release thereof to the lessor, or b> placing a release thereof of record in the county in which said land js sVua led ; 
(hereupon lessee shell be relieved f r o m all. obligations, expressed' or implied, of this agreement as to acreage so surrendered, and thereafter the rentals nnd 
^hut-in royalty payable hereunder shall be reduced in the propor t ion that the acreage covered hereby is reduced by said release or releases. 

Executed the df*y and year f i r s t above w r i t t e n . 

r 
•> Ve 

MY COMMISSION j V :S a, g. 
JUNE 22+ 1984 

Al f red E. Gutman 
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STATE OF mmmzm, 
County of. '/ ^ 3 ^ ^ 

19. 

The foregoing instrument was acknowledged bufore me this 

80 . Alfred E. Gutman ' 
by _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

^ day nf February 

^ M y Commission e x p i r e s j ^ ^ * 2 % j i 9 6 4 , ^ Notary 

4-

19- Notary Public 

STATE OF NEW MEXICO, 

County of , , 

The foregoing instrument was acknowledged before mc this 

19 by 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

day of , 

My Commission expires_ _ 19-

STATE OF NEW MEXICO, 

County of 

The foregoing instrument was acknowledged before me this 

19 by ; 

Notary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

day of : , 

My Commission expires-

STATE OF 

County of 

19_ Notary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this day of , 

19- by 

My Commission expires. _, 19_ Notary Public 

STATE OF NEW MEXICO 

County of 
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CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this. -day of. ., 19_ 

by-

of. 

.President 

on behalf of said corjJoration. ' • > 

My Commission jSxpires: . _! 

. corporation 

Notary Public 

\: 
STATE OF ' " *, 

County of_ 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoiiig'jinstrum.enj;. Was. acknowledged before me this. _day of. . , 19_ 

by-

of. 

. President 

on behalf of said corporation. 

My Commission Expires: 

.corporation 

Notary Public 



t FLUOR OIL AND GAS CORPORATION 
615 MIDLAND TOWER BUILDING 

MIDLAND, TEXAS 79701 
TELEPHONE: (915) 683-2731 

Doyle Hartman 
508 C & K Petroleum Bldg. 
Midland, Texas 79701 

March 10, 1980 
Lease Contribution - 3591 

Dear Doyle, 

I f accepted by you as hereinafter provided, t h i s Letter w i l l evidence our 
agreement to execute and de l i v e r to you o i l and gas lease(s) covering our 
mineral i n t e r e s t i n the following described land; 

Being a l l r i g h t s from the surface of the ground down t o , but not below 
a depth of 50 feet below the i n i t i a l t o t a l depth attained i n and under 
the proration u n i t established by NMOCC fo r paragraph No. 2 w e l l i n the 
NE/4 Section 13, T-21-S , R-36-E, Lea County, New Mexico. 

Conditioned as below stated; provided you f u l l y perform such o b l i g a t i o n 
required of you, as stated herein: 

1. Kind of Lease: 
Such lease w i l l bear a date of March 1,0, 1980 » 
and w i l l be on the terms and conditions set f o r t h i n the form of 
lease(s) attached hereto. Delivery of lease(s) s h a l l not be made 
unless the w e l l referred to i n the following paragraph numbered 2: 
Commencement of D r i l l i n g , Testing, etc. i s completed as a producer 
of o i l and/or gas i n paying quantities and u n t i l you have f u l l y 
complied w i t h a l l of the terms hereof. 

2. Commencement of D r i l l i n g , Testing, etc: 
I n the event you, f o r any reason, f a i l to commence or cause to be 
commenced, the d r i l l i n g of a w e l l f o r o i l and/or gas at a l e g a l 
l o c a t i o n of your choice i n the NE/4 of said Section 13 T-21-SR-
36-E, Lea County, New Mexico 

w i t h i n _7Jj days from t h i s date, and thereafter d r i l l such well 
with reasonable diligence, consistent w i t h good o i l f i e l d p r a c t i c e , 
to 4000 feet t o t a l depth, or to a depth s u f f i c i e n t to t e s t the 

Grayburg formation, whichever i s the lesser, 
t h i s agreement sh a l l ipso facto terminate, and we s h a l l thereafter 
be under no o b l i g a t i o n to you whatsoever. 
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3. L i a b i l i t y of Parties: 
Such w e l l i s to be d r i l l e d and completed at your r i s k and expense 
and without cost or l i a b i l i t y of any kind to us, other than our 
agreement to execute and deliver to you the aforesaid o i l and gas 
lease ( s ) , upon the terms and conditions hereof. 

4. Coring and Testing: 
You s h a l l take cores and sidewall samples at such i n t e r v a l s as are 
indicated by good o i l f i e l d practice. A l l zones or formations 
encountered which j u s t i f y t e s t i n g for o i l or gas s h a l l be adequately 
tested, including s e t t i n g and perforating casing, i f such i s necessary 
to obtain adequate tes t . 

5. Plugging and Abandoning: 
You are to use your best e f f o r t s to complete the w e l l as a commercial 
producer, but i f such well i s dry, same sha l l be plugged and abandoned 
i n accordance wi t h a l l applicable laws, rules and regulations, at 
your r i s k and expense. 

6. Access to Well and Information: 
The representatives of t h i s Corporation s h a l l have f u l l and free access 
to said w e l l and to the derrick f l o o r , and f u l l and complete information 
concerning said w e l l , including, but not l i m i t e d to, the r i g h t to 
examine and sample cores, cuttings, sidewall samples, production samples, 
and the r i g h t to observe a l l tests and producing operations of said w e l l . 

7. N o t i f i c a t i o n : 
I n the event that you encounter any formation containing o i l or gas i n 
reasonably substantial quantity or pressure, you s h a l l immediately 
n o t i f y e ither of the below named representatives of such f a c t o r a l l y , 
i f either of said representatives i s at the w e l l s i t e , or by telephone 
or telegraph at the following location and/or number, at your expense: 

Fred Yates - Office (915) 683-2731 Residence (915) 694-3265 

Fluor O i l and Gas Corporation, 615 Midland Tower, Midland, Texas 79701 
Telephone: (915) 683-2731 

8. Surveys: 
I f not waived by t h i s Corporation, you s h a l l , at your expense, run an 
e l e c t r i c a l survey from the surface casing to the t o t a l depth of said w e l l . 
You s h a l l furnish t h i s Corporation without charge, a copy of any v e l o c i t y 
and/or dip meter survey run i n said w e l l by you or any t h i r d party and, 
i n the absence thereof, t h i s Corporation s h a l l be permitted to run a 
v e l o c i t y and/or dip meter survey i n said w e l l at i t s sole r i s k and 
expense. 
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9. Reports, etc., to be Furnished this Corporation: 
You covenant and agree to supply this Corporation at your expense 
with the following data and information at the address set forth 
i n Paragraph 7 hereof: 

a. Progress reports on said well with f u l l information each da 
telephoned to (915) 683-2731, followed by a wr i t t e n report. 

b. Two Copies of each survey as and when made, and two 
copies of the complete e l e c t r i c a l survey when made; 

c. One copy of a l l other logs and surveys made of said 
w e l l , and a written report of the results of a l l tests 
made on said w e l l , including a copy of a l l d r i l l s t e m 
test charts; 

d. One copy of the complete d r i l l i n g ti;ne log kept i n 
intervals not greater than 10 feet on the entire w e l l , 
upon the completion thereof; 

e. One copy of any paleontological report concerning said 
well; 

f. One copy of any and a l l notices and reports made by 
you and furnished to any governmental body or agency 
requiring or requesting such notice.including category 
determination findings. 

10. Assignments: 
No assignment or transfer, i n whole or i n part, by you of your 
rights hereunder shall be effective without the prior w r i t t e n 
consent of this Corporation. 

11, Miscellaneous: 
I t is agreed that time i s of the essence of this agreement, 
and that i f for any reason you f a i l to commence the d r i l l i n g 
of the above described well within the time hereinabove set 
fo r t h , and for any reason f a i l to d r i l l such well with reasonable 
diligence to the objective aforementioned, this agreement shall 
ipso facto terminate, and we shall thereafter be under no 
obligation to you whatsoever i n connection with such w e l l , and 
no provision hereof shall be modified or waived except i n w r i t i n g . 

I f the above correctly sets forth the terms of the agreement made with you 
then please sign the o r i g i n a l of this l e t t e r i n the space provided below 
and return i t to us at our office at 615 Midland Tower Building, Midland, 
Texas 79701, on or before ten (10) days from the date hereof. 
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I f you f a i l to return, such signed copy to us within such period of time, 
this agreement shall terminate. 

Yours very t r u l y , 

FLUOR OIL AND GAS CORPORATION 

By: 

LE: j u 

ACCEPTED AND AGREED TO: 

Vice President 

Doyle Hartman 



OIL AND GAS LEASE 

3591 

THIS AGREEMENT entered i n t o the 10th day of , March » 1 9 8 0 

between FLUOR OIL AND GAS CORPORATION, a C a l i f o r n i a corporation, w i t h an o f f i c e a t 
615 Midland Tower Bu i l d i n g , Midland, Texas, 79701, acting herein by and through i t s 
duly authorized o f f i c e r s , hereinafter called "Lessor," and Doyle Hartman, ^ 

508 C & K P e t r o l piwn Bn-MtHng. M-idlanH. T P Y ^ 79701 ~ 
hereinafter called "Lessee": 

ARTICLE I . 
WITNESSETH: 

Lessor, i n consideration of TPTI anH nn/inn . r. 
Doll a r s , ($ 10.00 )-T Cash to i t i n hand paid by Lessee, and of the covenants 
and agreements of Lessee contained herein, does hereby demise, lease, and l e t unto 
Lessee f o r exploring, d r i l l i n g , mining, and operating f o r o i l , gas and other l i q u i d 
or gaseous hydrocarbon minerals of l i k e nature, and engaging i n any a c t i v i t y reason
ably necessary to produce, save and take care of said products, t h a t t r a c t or those 
t r a c t s of land, sometimes hereinafter referred t o as "Leased Premises," situated 
i n Lea County, NPW MPVIPQ .described as fo l l o w s , t o - w i t : 

*** Description of Proration Unit w i t h depth l i m i t a t i o n to be inserted when 
determined and before f i n a l execution of lease together with amount of 
acreage to be included i n such u n i t . 

For the purposes hereof the land described above i s estimated to be *** acres. 

ARTICLE I I . 

Subject to the provisions herein, t h i s lease s h a l l remain i n force for a period 
of ninety days from date (hereinafter c a l l e d "Primary Term"), and as long 
thereafter as t h i s lease i s maintained by the provisions hereof. 

ARTICLE I I I . 

NONE 

ARTICLE IV. 

1. A f t e r commencement of actual d r i l l i n g of the leased premises, and p r i o r to 
the discovery thereon and production therefrom of o i l , gas, or other l i q u i d or gaseous 
hydrocarbon minerals of l i k e nature i n paying q u a n t i t i e s , Lessee may maintain the r i g h t s 
granted herein by continuing such operations without the lapse of more than s i x t y (60) 
days between abandonment of one w e l l and beginning the actual d r i l l i n g of another. 

2. After discovery and production of o i l , gas or other l i q u i d or. gaseous hydro
carbon minerals of l i k e nature i n paying quantities from the leased premises, the r i g h t s 
granted herein may be maintained i n e f f e c t so long as such products are being produced 
i n paying qua n t i t i e s . I f the production thereof should cease from any cause, t h i s 
lease s h a l l terminate unless Lessee w i t h i n s i x t y (60) days t h e r e a f t e r resumes or 
restores such production or commences add i t i o n a l actual d r i l l i n g or actual reworking 
operations and continues such operations without the lapse of more than s i x t y (60) 
days between the abandonment of one w e l l and commencement of actual reworking operations, 
resumption of production or commencement of actual d r i l l i n g of another w e l l . 

3. Should Lessee, during the primary term hereof, complete a w e l l on the leased 
premises capable of producing gas i n paying q u a n t i t i e s , but which Lessee i s unable to 
produce because of lack of market or governmental r e s t r i c t i o n s then Lessee's r i g h t s 
hereunder may be maintained, i n the absence of production of gas, i f w i t h i n t h i r t y (30) 
days a f t e r the completion or shutting i n of said w e l l Lessee has paid to Lessor the sum 
of $1.00 per acre for each acre of land then covered by t h i s lease, which payment s h a l l 
maintain the lease i n f u l l force and ef f e c t for a period of one year from date such 



w e l l i s completed or '-ut i n for lack of market. Upr a s i m i l a r payment w i t h i n 
twelve (12) months f i _ .a date such payment i s due, Lessee's r i g h t s hereunder may be 
maintained for twelve (12) a d d i t i o n a l months; provided, however, that i n no event 
s h a l l Lessee's r i g h t s be so extended by shut-in payments fo r more than two (2) years. 

ARTICLE V. 

1. Lessee s h a l l d r i l l such wells as a prudent operator would d r i l l i n order t o 
prevent drainage of o i l , gas or other l i q u i d or gaseous hydrocarbon minerals of l i k e 
nature from the leased premises by a wel l on property not covered by t h i s lease. 

2. I n addition to the o b l i g a t i o n to protect the leased premises from drainage, 
Lessee agrees that i f a w e l l producing o i l , gas or other l i q u i d or gaseous hydrocarbon 
minerals of l i k e nature i n paying quantities i s brought i n on property not covered by 
t h i s lease, and i s w i t h i n s i x hundred s i x t y (660) feet of the leased premises i n the 
case of an o i l w e l l , or w i t h i n t h i r t e e n hundred twenty (1320) f e e t i n the case of a 
gas or condensate w e l l , or w i t h i n any un i t or units which adjoin the leased premises, 
then Lessee s h a l l commence actual d r i l l i n g , w i t h i n s i x t y (60) days a f t e r commencement 
of actual production from each w e l l , of an o f f s e t w e l l thereto on the leased premises, 
and s h a l l d i l i g e n t l y prosecute the d r i l l i n g thereof. Any such o f f s e t w e l l d r i l l e d by 
Lessee s h a l l be completed i n the same producing zone or zones, where practicable, 
as the w e l l to be o f f s e t , and thereafter s h a l l be operated i n such manner as to 
provide proper protection from drainage of the leased premises. 

3. Lessee may be relieved of the oblig a t i o n of t h i s a r t i c l e by f i l i n g i n the 
o f f i c e of the County Clerk of the County where the leased premises are located, 
w i t h i n such s i x t y (60) day period, a release, of a l l land covered by t h i s lease 
except f o r f o r t y (40) acres around each w e l l producing, d r i l l i n g or being reworked, 
or when a governmental spacing order e x i s t s , Lessor's acreage a l l o t t e d to such a 
producing u n i t or u n i t i n which a w e l l i s being d r i l l e d , 

ARTICLE V I . 

Anything i n t h i s lease to the contrary notwithstanding, actual d r i l l i n g on or 
production from any u n i t or units formed by any State or Federal governmental 
a u t h o r i t y embracing both land herein leased and other land not included i n t h i s 
lease, s h a l l maintain t h i s lease i n force only as to that portion o f Lessor's land 
included i n such u n i t or u n i t s , whether or not said d r i l l i n g or production i s on or 
from the leased premises. This lease may be maintained i n force as to ihe remainder 
of the leased premises i n any manner specified i n t h i s lease. 

ARTICLE V I I . 

I f the estate or i n t e r e s t of e i t h e r party hereto i s assigned and the p r i v i l e g e 
of assigning i n whole or i n part i s expressly allowed, the covenants and agreements 
hereof s h a l l extend to t h e i r h e r i s , executors, administrators, successors or assigns, 
but no change i n the ownership of the land or assignment of r o y a l t i e s s h a l l be 
binding on the Lessee u n t i l a f t e r the Lessee has been furnished w i t h a w r i t t e n transfer 
or assignment or a c e r t i f i e d copy thereof. 

ARTICLE V I I I . 

Lessee s h a l l pay to Lessor, as r o y a l t y , 

1. . T h i r t y Percent (30%) of a l l o i l , including d i s t i l l a t e 
or condensate and other l i q u i d hydrocarbons, produced and saved from the leased pre
mises, which s h a l l be delivered to Lessor's c r e d i t i n t o any pipe l i n e which the 
w e l l or w e l l s , or any of Lessee's tanks, may be connected, a l l free of cost of production 
and d e l i v e r y . A l l o i l and condensate s h a l l be measured i n tanks situated on the leased 
premises and such tanks s h a l l not adjoin other tanks measuring o i l or condensate i n 
which Lessor has no i n t e r e s t or has a d i f f e r e n t i n t e r e s t . No l i q u i d meters s h a l l be 
used without Lessor's consent. U n t i l f u r t h e r notice from Lessor, Lessee may purchase 
any r o y a l t y o i l i n Lessee's possession, paying the market price p r e v a i l i n g i n the 
f i e l d where produced on the date same i s run or sold; or, i f there i s no posted 
price i n the f i e l d , the posted average price f o r o i l of l i k e grade and gr a v i t y 
p r e v a i l i n g i n the general area i n which the leased premises are located. 

2. Thirty Percent (30%) of the value of a l l gas produced and saved 
or sold from the leased premises, delivered free of cost of production and d e l i v e r y . 
Delivery i s defined as made when the gas has been received by the f i r s t purchaser 
thereof. Value s h a l l not be less than the market price then current for gas of l i k e 
character and q u a l i t y delivered to any other purchaser i n that f i e l d . 
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Lessor hereby rer ~ves unto i t s e l f , i t s successo and assigns, a t i t s o p t i o n , 
r i s k and expense, the ^ght at any time and from time to time as long as t h i s lease i s 
i n e f f e c t to take or have delivered t o i t s designated purchaser, i t s share o f gas i n 
kind by g i v i n g the Lessee s i x t y (60) days p r i o r w r i t t e n n o t i c e . I n the event Lessor 
exercises t h i s r i g h t , such gas s h a l l be delivered at some reasonable point near the 
wellhead or the connecting pipeline at which point such gas s h a l l be metered through a 
standard approved meter furnished by Lessor. Lessor also agrees to secure any authority 
or permit required from any governmental agency having j u r i s d i c t i o n , make a l l necessary 
reports to any such agency. The term "gas" as used i n t h i s a r t i c l e s h a l l mean r o y a l t y 
gas, overriding r o y a l t y gas and working i n t e r e s t gas reserved t o Lessor under a reversic 
option i n t h i s lease and s h a l l include but not be l i m i t e d to gas w e l l gas, casinghead 
gas, and a l l gaseous substances produced from the leased premises. 

3. T h i r t y Percent (30%) o f the value of a l l p l a n t products, i n c l u d i n g 
residue gas, free of extract i o n and plant or other process costs, where gas from the 
leased premises i s processed by Lessee or through an a f f i l i a t e d company, or by any 
other party i n a plant or process i n or adjacent to the f i e l d i n which the leased 
premises are located, or through arrangement on a r o y a l t y basis by Lessee w i t h any othei 
party i n a plant or process not i n or adjacent to the f i e l d wherein the leased premises 
are located. I n t h i s l a s t event, Lessor s h a l l be paid only i t s proportionate share of 
said r o y a l t y paid to Lessee. 

4. I n the s i t u a t i o n s covered by the preceding Paragraph 3, Lessor s h a l l receive 
not less than T h i r t y Percent (30%) o f the value of a l l residue gas a t a p r i c e 
not less than the then current market pr i c e f o r residue gas of l i k e character and 
q u a l i t y delivered to any other purchaser i n or adjacent to the f i e l d where produced. 

5. P r i o r t o entering i n t o any contract f o r the sale of gas hereunder, Lessee 
s h a l l give Lessor s i x t y (60) days' w r i t t e n notice of the terms which Lessee proposes 
to accept. Should Lessor object t o such terms, Lessee agrees to meet with Lessor,, 
at which meeting the p a r t i e s s h a l l endeavor i n good f a i t h to a r r i v e at a mutually 
s a t i s f a c t o r y s o l u t i o n . However, Lessor's consent thereto s h a l l not be a c o n d i t i o n 
of Lessee's r i g h t t o enter i n t o such a sales contract. Promptly a f t e r the execution 
of any contract f o r the sale of gas hereunder, Lessee s h a l l f u r n i s h Lessor w i t h a 
f u l l and complete copy o f such executed contract. 

6. I n the measurement of o i l or other l i q u i d hydrocarbons, 100% tank tables 
s h a l l be used. F i e l d t e s t s , measurements, and corrections of crude o i l s h a l l be i n 
keeping w i t h the c u r r e n t l y approved A.P.I. Code of Measuring, Sampling and Testing 
Crude O i l . 

7. On or before the 25th day of each month, Lessee s h a l l m a i l or d e l i v e r to 
Lessor an itemized statement (duly signed by an authorized representative of Lessee) 
showing the production during the preceding calendar month. 

ARTICLE IX. 

I n the event Lessor considers that Lessee has f a i l e d t o comply w i t h any o b l i 
g a t ion, express or implied, Lessor s h a l l give w r i t t e n notice t o Lessee, and Lessee 
s h a l l have s i x t y (60) days to comply w i t h the obligations of t h i s lease. This 
requirement of notice and granting of delay f o r performance does not apply t o 
Lessee's f a i l u r e t o pay shut-in r e n t a l i n accordance w i t h A r t i c l e IV-3, or comply 
w i t h o b l i g a t i o n s r e l a t i v e to d r i l l i n g and/or reworking operations, or protect the 
leased premises from drainage, or comply w i t h the provisions of A r t i c l e X I I - 4 , as 
required by the terms of t h i s lease. 

ARTICLE X. 

Except i n the s i t u a t i o n s covered by A r t i c l e V-3, which that a r t i c l e s h a l l 
c o n t r o l , Lessee may d e l i v e r to Lessor a recordable instrument surrendering a l l or 
any p o r t i o n of the leased premises at any time t h i s lease i s i n e f f e c t , and thereby 
be r e l i e v e d of a l l o b l i g a t i o n s thereafter accruing under t h i s lease as to the p o r t i o n 
surrendered. 

ARTICLE X I . 

1. Within ninety (90) days a f t e r the termination of t h i s lease f o r any cause, 
as to a l l or any p o r t i o n of the leased premises, Lessee s h a l l remove from that p o r t i o n 
of the leased premises upon which t h i s lease has terminated any and a l l surface equip
ment which Lessee may have placed thereon and s h a l l restore the leased premises as 
near as possible to the condition e x i s t i n g on the date of t h i s lease. 

2. A l l wells s h a l l be plugged and abandoned i n accordance w i t h the rules and 
regulations of the governmental regulatory body having j u r i s d i c t i o n thereof. 

ARTICLE X I I . 

1. Lessor warrants and agrees to defend the t i t l e to the leased premises against 
claims by, through or under i t , and not otherwise. 
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2. Lessee may discharge any tax, mortgage or l i e n upon t h i s land, and thereby 
s h a l l become subrogated to such claim w i t h the r i g h t to s a t i s f y same out of r o y a l t i e s 
due under t h i s lease. 

3. I f Lessor i s shown to own less than the e n t i r e fee simple estate i n the 
leased premises, e i t h e r by admission or by judgment of competent cou r t , then the 
r o y a l t i e s , and any amounts due Lessor under t h i s lease s h a l l be reduced proportion
a t e l y . Lessee, however, s h a l l not be e n t i t l e d to claim or recover any monies already 
paid Lessor as bonus, re n t , r o y a l t y or f o r any other reason. 

4. I t i s a material consideration to the continued existence of t h i s lease 
that Lessee has not, previous to the execution hereof, acquired, nor subsequent 
to the execution hereof, w i l l acquire, an o i l , gas or mineral lease covering the 
property herein leased from any person or persons or f i r m claiming an i n t e r e s t 
t h e r e i n adverse to Lessor. 

ARTICLE X I I I . 

1. Lessor may, at Lessor's own expense, have a representative on the leased 
premises during operations at a l l times, who s h a l l be e n t i t l e d t o examine a l l cores, 
e l e c t r i c a l logs, and other w e l l data, and who may witness the cheeking or measuring 
of a l l hydrocarbons or minerals produced from the leased premises. 

2. Lessee, at Lessor's request, s h a l l furnish Lessor with complete information 
concerning any and a l l wells d r i l l e d on the leased premises or on premises w i t h which 
the leased premises may be u n i t i z e d , including but not l i m i t e d to copies of a l l logs 
of w e l l s , bottom-hole l o c a t i o n surveys, core data, completion data, bottom-hole 
pressure data, and a l l other geologic or reservoir data which were obtained by Lessee 
from such w e l l s . 

3. I n the event Lessee or i t s assigns applies to any State or Federal regu
l a t o r y body f o r the formation of production and prora t i o n u n i t or u n i t s , or w e l l 
spacing a f f e c t i n g the i n t e r e s t herein leased, i t i s essential to the continued 
existence of t h i s lease that notice of same s h a l l be given to Lessor a t least 
f i f t e e n (15) days before such app l i c a t i o n i s made, and that there s h a l l be given to 
Lessor at that same time a copy of such proposed a p p l i c a t i o n w i t h a l l accompanying 
p l a t s and supporting data. 

ARTICLE XIV. 

Lessor reserves the r i g h t to develop the leased premises for uses or purposes 
other than those for which i t i s herein leased, provided such does not unreasonably 
i n t e r f e r e w i t h the r i g h t s herein granted to. Lessee. 

ARTICLE XV. 

Lessee assumes a l l r e s p o n s i b i l i t y f o r any damage r e s u l t i n g from i t s operations 
under t h i s lease, and s h a l l pay any and a l l increase i n taxes that may be brought 
about by buildings or other improvements constructed by Lessee or i t s assigns on 
the leased premises during the l i f e of t h i s lease. 

ARTICLE XVI. 

Lessee s h a l l have the r i g h t to use, free of cost, gas, o i l and water produced 
by Lessee on leased premises f o r a l l operations hereunder. When requested by Lessor, 
Lessee s h a l l bury pipe l i n e below plow depth. No w e l l s h a l l be d r i l l e d nearer than 
200 feet to any residence or barn now on said premises without w r i t t e n consent of 
Lessor. Lessee s h a l l pay for damages caused by a l l operations to growing crops on 
the leased premises. Lessee s h a l l have the r i g h t at any time to remove a l l machinery 
and f i x t u r e s placed on said premises, including the r i g h t to draw and remove casing. 

ARTICLE XVII. 

1. I n case of default by Lessee i n the performance of any o b l i g a t i o n hereunder, 
the mention herein of any r i g h t or remedy of Lessor w i t h respect thereto s h a l l not 
preclude Lessor from exercising any other r i g h t or remedy to which Lessor might 
otherwise be e n t i t l e d w i t h respect to that or any other o b l i g a t i o n of Lessee. 

2. When d r i l l i n g or other operations are delayed or in t e r r u p t e d by storm, 
f l o o d , or other act of God, f i r e , war, r e b e l l i o n , i n s u r r e c t i o n , r i o t , s t r i k e s , or 
as a r e s u l t of some order, r e q u i s i t i o n or necessity of the government, the time of 
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such delay or i n t e r t i o n s h a l l not be counted agai. , t Lessee, anything i n t h i s 
lease to the contrary notwithstanding. '• A l l express or implied covenants of t h i s 
lease s h a l l be subject to a l l Federal and State laws, Executive orders, rules or 
regulations and t h i s lease s h a l l not be terminated, i n whole or i n part, nor 
Lessee held l i a b l e i n damages for f a i l u r e to comply therewith i f compliance i s 
prevented by, or i f such f a i l u r e i s the r e s u l t o f , any such law, order, r u l e or 
regulation. 

3. Any and a l l notice, information or data required to be given by Lessee to 
Lessor s h a l l be given by mailing same postpaid registered m a i l , addressed to Fluor 
O i l and Gas Corporation, 615 Midland Tower Buil d i n g , Midland, Texas, 79701, unless 
and u n t i l notice of change of address i s given Lessee i n w r i t i n g . Any notice 
required to be given by Lessor to Lessee s h a l l be given by mailing same postpaid 
registered m a i l , addressed to Doyle Hartman 508 C & K Petroleum Building 

Midland, Texas 79701 
unless and u n t i l notice of change of address i s given.Lessor i n w r i t i n g . 

IN WITNESS WHEREOF, t h i s instrument i s executed on the date f i r s t above w r i t t e n . 

ATTEST: FLUOR OIL AND GAS CORPORATION, Lessor 

By: ^ By: -
Assistant Secretary Leroy Esterak vice President 

WITNESSi 

Doyle ̂ lartman Lessee 

STATE OF Texas X 
COUNTY OF Midland X 

The foregoing instrument was acknowledged before me t h i s 10th day of March 
19 80 , by Leroy Esterak i Vice President 
of Fluor O i l and Gas Corporation , a corporation, on behalf of said 
corporation. 

My Commission Expires: 5-15-80 
C. L. Ware 

Notary Public i n and f o r Midland 
County, Texas 

STATE OF T e x a s X 
COUNTY OF Midland j 

The foregoing instrument was acknowledged before me t h i s day of March 
19 80 , by Doyle Hartman . 

My Commission Expires: . 

Notary Public i n and f o r Midland 
County, Texas 

-5-
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OIL b GAS LEASE ^ ? BOUX 325 P*CE 361 
T H I S A G R E E M E N T made this ^ j X ^ l ^ rlay of M a r C f ! VJ 2 D . , between 

DANIEL L. GUTMAN, dealing in his sole and separate property 

, New York, New York 
-Or (Post O f f i c e Address) 

herein called lessor (whether one or more) and . 

JAMES A. DAVIDSON (P. Q. Box 494, Midland, Texas 7970?) . lessee: 
1. Lessor, in consideration of T E N A N D O T H E R D O L L A R S in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and 

of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee fo r the purpose of invest igat ing, explor ing , prospecting, 
d r i l l i n g , and operat ing f o r and producing oi l and gas, i n j e c t i n g gas, waters, other f lu ids , and air in to subsurface strata, l ay ing pipe lines, s t o r ing o i l , bu i ld ing 
tanks, roadways, telephone lines, and other structures and things thereon to produce, save, take care of , treat, process, store and t ranspor t said minerals , the 

Lea 
f o l l o w i n g described land i n County, New Mexico, t o - w i t : 

T-21-S, R-36-E, 

Section 13: NE/4 

160 
For the purpose of calculat ing the rental payments hereinaf ter provided for , said land is estimated to comprise acres, whether i t actually 

comprises more or less. c*.no ( 1 ^ 
2. Subject to the other provisions herein contained, this Jen.se shall remain in force fo r a term o f - " ' " V J-^ars f r o m this dare (called " p r i m a r y t e r m " ! , and 

as long thereaf ter as o i l or gas, is produced f r o m said land or land w i t h which said land is pooled. 
3. The royalties to be paid by lessee a re : (a) on o i l , and on other l iquid hydrocarbons saved at the we l l . — \ I (\— o i tha t produced and saved f r o m said land, 

same to be delivered at the wells or to the credit of lessor in the pipe line to which the wells may he connected ; l b , on gas, inc luding casinghead gas and a l l gas
eous substances, produced f r o m ^ f l i d land and sold or used o f f the premises or in the manufac ture of gasoline or other p rod j j c l . t he r e f rom, the market value at 
the mouth of the wel l of — l / t T ~ o f the gas so sold or used, provided that on gas, sold at the wells the royal ty shall be — \ j i \ — of the amount realized f r o m 
such sale; (c) and at any t ime when this lease is not validated by other provisions hereof and there is a gas and/or condensate wel l on said land, or land pooled 
therewi th , but gas and/or condensate is not being so sold or used and such well is shut i n , ei ther before or a f te r production the re f rom, then on or before 90 days 
a f t e r said well is shut i n , and thereaf ter at annual intervals , lessee may pay or tender an advance annual shut-in royal ty equal to the amount of delay rentals 
provided fo r in this lease f o r the acreage then held under this lease by the par ty mak ing such payment or tender, and so long as said shut-in royal ty is paid or 
tendered this lease shall not te rminate and i t w i l l be considered under a l l clauses hereof tha t gas is being produced f r o m the leased premises in paying quantit ies. 
Each such payment shal l be paid or tendered to the par ty or parties who at the t ime of such payment would be ent i t led to receive the royalties which would be 
paid under this lease i f the well were in fact producing, or be paid or tendered to the credit of such par ty or parties in the depository bank and i n the manner 
he i^ ina f l e r provided f o r the payment of rentals. 

4. I f operations f o r d r i l l i n g are not commenced on said land or on land pooled therewi th on or before one (1) year f r o m this date, this least* shall terminate 

as to both parties, unless on or before one f l ) year f r o m this date lessee shall pay or tender to the lessor a rental of S ^ * Q Q 1 which 
shall cover the privi lege of de fe r r ing commencement of such operations f o r a period of twelve i 121 months. I n like manner and upon like payments or tenders, 
annual ly , the commencement of said operations may be f u r t h e r deferred f p n successive periods of twelve (12) months each du r ing the p r imary t e rm. Payment 

at -C r ^ ^ - V - O — O v N k — ^ L f - ^ j i — — V \ - — : , which bank, or any successor thereof, shall 
continue to be the agent f o r the lessor and lessors heirs and'assigns. I f such Lank toi nny successor bank) shall f a i l , l iquidate, or be succeeded by another bank, 
or f o r any reason shall f a i l or refuse to accept rental , lessee snail not be held ; ; i default u n t i l t h i r t y «3 0 • days a f t e r lessor shall deliver to lessee a recordable 
ins t rument making provision fo r another acceptable method ot' payment or tender, and any depository charge is a l i a b i l i t y of the lessor. The payment or tender 
of renta l may be made by check or d r a f t o f lessee, mailed or delivered to said hank or lessor, cr any lessor i f more than one, on or before the rental pay ing 
date. A n y t imely payment or tender of rental or shut- in royal ty which is made ir- a bona f ide e t tempt t o make proper payment, but which is erroneous i n 
whole or in pa r t as to parties, amounts, or depositories shall nevertheless oe s u f f i c i e n t to prevent t e rmina t ion of this lease in the same manner as though a 
proper payment had been made; provided, however, lessee shall correct such error w i t h i n t h i r t y (30) days a f t e r lessee has receives! w r i t t e n notice thereof by 
cer t i f ied mai l f r o m lessor together w i t h such instruments as are necessary to enable lessee to make proper payment, 

&. Lessee is hereby granted the r i g h t and power, f r o m ' i m e to t ime, to pool or combine this lease, the la id cov -red by i t or any par t or horizon thereof 
w i t h any other land, lease, leases, minera l estates or parts thereof for the production of o i l or gas. Uni ts pooled hereunder shall not exceed the standard pro
ra t ion u n i t f ixed by law or by the New Mexico Oi l Conservation Commission or by other l a w f u l author i ty fo r the pool or area in which said land is situated, plus 
a tolerance of lQ f/>. Lessee shall f i l e wr i t t en uni t dpsignatt*". in the county in which the premises :ire located and such units may he designated f r o m t ime to 
t ime and either before or a f t e r the completion of wells. D n t l i n g operations on or production f r o m a n j pai i of ; ny such un i t shall be considered for a l l pur
poses, except the payment of royal ty, its operations con due' M upon or product ion f r o m the land described in this lease. There shall be allocated to the land 
covered by this lease included in any such un i t tha t por t ion of the t - t a l product ion of pooled mineral. , f r o m wells in the unit* a f te r deducting any used in lease 
or u n i t operations, which the number of surface acre- in the land covered by this lease included 'w. the u n i t bea»'s to the total number of surface acres in the 
uni t . The production so allocated shall be considered f o r al l purposes, inc luding the payment or delivery of royal ty, to lie the ent i re production of pooled minerals 
f r o m the por t ion of said land covered hereby and inc'uded in said un i t in the same men nor as rh.oufc.ri produced f r o m said land under the terms of this lease. 
Any pooled u n i t designated by les.see, as provided herein, n ; i y he dissolved by iessee by recording an appropriate instrument in the County when* the land is si t
uated at any t ime af te r the completion of a dry hide or the cessation of product ion on said un i t . 

6. I f p r i o r to the discovery of oi l or i ; i s hereunder. lessee should d r i l l and abandon a dry hoi-* or holes hereunder, or i f a f t e r discovery of o i l or gas the 
production thereof should cease f o r any cau.se. this lease shal l not terminate i f lessee commences re .vork i rg or addit ional d r i l l i n g operations w i t h i n fiO days 
thereafter and di l igent ly prosecutes the same, or ( i f i t l>e w i t h i n the p r imary t e rm* commences or resumes the payment or tender of rentals or commences 
operations fo r d r i l l i n g or r ework ing on or before the rental paying date next ensuing after ihe expi ra t ion of thr*e months f r o m date o f abpndonment of said 
dry hole or holes or the cessation of product ion. I f at the expira t ion of the p r i m a r y te rm o i l or gas is not heing produced but lessee is then engaged in operations 
fo r d r i l l i n g or r ework ing of any we l i . this lease shall remain in fu-.ee FO long as such operations i:re d i l igent ly prosecuted w i t h no cessation of more than GO 
consecutive days. I f du r ing the d r i l l i n g or r ework ing of any well under this paragraph, lessee lower or ju*il:« the hole or well and a f te r di l igent e f fo r t s tn good 
f a i t h is unable to complete said operations then w i t h i n 30 days a f t e r the abandonment of said operations ks*-e* may cunimence another well and d r i l l the same 
w i t h due diligence. I f any d r i l l i n g , addit ional d r i l l i n g , or r ework ing operations hereunder result in production, then this I 'ase shall remain in f u l l force so long 
thereafter as oi l or gas is produced hereunder. 

7. Lessee shall have free use of o i l , gas and water f r o m said land, except water f r o m lessor's wells and tanks, fo r a l l operations hereunder, and the royul ty 
shall be computed a f te r deducting any so u^ed. Lessee shall have the r i g h t at any t ime du r ing or a f t e r the expi ra t ion of this lease to remove c i l property and 
f ix tu res placed by lessee on said land, inc lud ing the r igh t to draw and remove a l l casing. When required by lessor, lessee w i l l bury al! pipe lines on cul t ivated 
lands below ordinary plow depth, and no well shall b« dr i l led w i t h i n t w o hundred feet (200 f t . I of any residence or barn now ou said land wi thout lessor's con
sent. Lessor shall have the privi lege, at his risk and expense, of using gas f r o m any gas well cn said land fo r stoves arid inside l ights in the p r inc ipa l dwel l ing 
thereon, out of any surplus gas not needed fo r operations hereunder. 

8. The r ights of either par ty hereunder may be assigned in whole or in p a r t and the provisions hereof shall extend to the heirs, execut >rs, adminis t ra tors , 
successors and assigns; but no change or division in the ownership of the land, or in the ownership of or r i g h t to receive rentals, royalties or payments, however 
accomplished shall operate to enlarge the obligations or d iminish the r ights of leasee; and no such change or division shall be b inding upon lessee f o r any pur
pose u n t i l 30 days a f t e r lessee has been furnished by cer t i f ied mai l at lessee's p r inc ipa l nlace of bu.sine.5s w i t h acceptable instruments or ce r t i f i ed copies 
thereof cons t i tu t ing the chain of t i t le f r o m the o r ig ina l lessor. Jf any such change in ownership occurs through the death of the owner, (essee may pay or 
tender any rentals, royalties or payments to the credit oi tho deceased or his estate in the depository bank un t i l such t ime as lessee has boon furnished w i t h 
evidence sat isfactory to lessee as to the persons enti t led to such sums. I n the event of an assignment of this lease as to a segregated port ion of said land, the 
rentals payable hereunder shall be apportioned as between the several leasehold owners ra tably according to the surface area of each, and defaul t in rental 
payment by one shall not a f fec t the r ights ui" other leasehold owners hereunder. A n assignment of this lease, in whole or in par t , shall , to the extent of such 
assignment, relieve and discharge lessee of any obligations hereunder, and, i f lessee or assignee o r part or parts hereof shall f a i l or make defaul t in the payment 
of the proport ionate par t of the rentals due f r o m such lessee or assignee or f a i l to comply w i t h any other provision of the tease, auch default shall not a f f e c t this 
leime in so f a r aa i t covers a pa r t of said lands upon which lessee or any assignee thereof shall so comply or make such payments. Rentals as used in th is 
paragraph shall also include shut- in royal ty . 

9. Should lessee be prevented f r o m complying w i t h any express or implied covenant of this lease, or f r o m conducting d r i l l i n g or r ework ing operations here
under, or f r o m producing oil or gas hereunder by reason of scarcity or i n a b i l i t y to obtain or use equipment or mater ia l , or by operation of force majeure, or 
by any Federal or state law or any i-rdei, i=ile or regulation of governmental author i ty , then while so prevented, lessee's duty shall be suspended, and lessee 
shall not be l iable f o r f a i l u r e to comply t h e r e w i t h ; and this lease shall be extended whi le and so long as lessee is prevented by any such cause f r o m conducting 
d r i l l i n g or r ework ing operations on or f r o m producing oi l or gas hereunder; and the t ime while lessee is so prevented shall not be counted against lessee, 
" y t h i n g in this lease to the contrary notwi ths tanding . 

^ 1 0 . Th—IOP 4wrdn«sw*ni'ftwfca nnd a,o»mmm^^ *.0gwd t i n l iHu i» ihaid lmm<&\ and agrees that lessee, at its option, may discharge any tax, mortgage, or other 
Tier: upon said land, and in the event lessee does so, i t shall be subrogated to such lien w i t h the. r i g h t to enforce same and apply rentals and royalties accruing 
hereunder toward sa t i s fy ing same. Wi thou t impa i rment of lessee's r ights under the wa r r an ty , i f this lease covers a less interest in the oil or gas in a l l or any 
pa r t of said land than the ent i re and undivided fee simple estate (whether lessor's interest is herein specified or not! then the royalties, shut- in royal ty , renta l 
and other payments, i f any, accruing f r o m any pa r t as to which thi? lease covers less than such f u l l interest, shall be paid only in the propor t ion which the 
interest therein, i f any, covered by this lea.^e. bears to the whole and undivided fee simple estate therein. Should any one or more of the parties named above aa 
lessors f a i l to execute this lease, i t shall nevertheless be binding upon the par ty or parties executing the same. 

11. I*essee, i ts /his successors, heirs and assigns, shall have tho r i g h t at any t ime to surrender this lease, iu whole or in part , to iessor or his heirs, succes
sors, and assigns by del iver ing or m a i l i n g a release thereof to the lessor, or by placing a release thereof of record in the county in which said land is s i tua ted ; 
thereupon lessee shall be relieved f r o m all obligations, expressed or implied, of this agreement as to acreage so surrendered, and thereafter the rentals and 
shut-in royal ty payable hereunder shall be reduced in the propor t ion tha t the acreage covered hereby is reduced by said release or releases. 

or tender may be made to the lessor or to the credit of the lafsor in the H _ I O \ —G:-*aj<&> X.^3T V J T " > T N I ~~> " C i • Bank 

^EXecufed tha.tlay and year first! above, written. ^ - , X • / f X \ i $JL_—Cv — -

/ ' " • / { ../Ui A J J ^ t f . L d ^ ' ^ Darnel L. GutmaVi 

(dealing in his sole and separate property) 
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New York 

STATE OF ] X K * X t t £ » t t t & , 

County p f ^ f c ' V O ^ K 

The foregoing instrument was acknowledged before me this 

1Q__80 b y _Daniel L. Gutman 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

day of March 

York 
M^V.omrnissuAyexpires f l A E J L H ^ , 19_£i Notary Putt 

^ P c 

'S 'f t&^fE OF N E W MEXICO, , r <sv " 
~ 4 - ; I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short From) 

Coturtv o f _ v-^-— 

t* • Trie-foregoing instrument was acknowledged before me this — . day of . . , 

' V n ; by.- '- _ : 

My Commission expires.. 1 9 _ Notary Public 

STATE OF NEW MEXICO, 

County of 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this day of , 

19. by 

My Commission expires. 

STATE OF 

County of , 

19. Notary Public 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this day of , 

I 9 _ . by 

My Commission expires.. 19. Notary Public 
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STATE OF NEW MEXICO 

County of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this- _day o f . ., 19. 

by 

of ; — , 
on behalf of said corporation. 

My Commission Ej tpi res : -^— 

-President 

-, v. 
.corporation 

0 >s 

Notary Public 

STATE OF 

County of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing, instrument was" acknowledged before me th i s . _day o f . , 19. 

by-

o f . 

-President 

on behalf of said corporation. 

My Commission Expires: 

.corporation 

Notary Public 
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OIL AND GAS LEASE 

THIS AGREEMENT dated t h i s _l_Q£hday of May / 1979 » by a n d between 

RFNFRAI CRUDF OTI COMPANYt P. 0. Rox 2252. Houston. Texas 77001 

(hereinafter referred to as "Lessor") 

and JAMES A. DAVIDSON. P. 0. Box 494, Midland, Texas 79702 

(hereinafter referred to as "Lessee"), 

W I T N E S S E T H : 

That Lessor, for and i n consideration of the sum of TEN AND NO/100 DOLLARS, 
($10.00) cash i n hand paid, and other valuable consideration, receipt of which i s 
hereby acknowledged, of the r o y a l t i e s herein provided, and of the covenants and 
aareements herein contained, and subject to the terms and provisions hereinafter set 
f o r t h , hereby demises, grants, leases and l e t s exclusively unto Lessee, for the sole 
purposes of (a) investigating, exploring, prospecting and d r i l l i n g f o r and producing 
and owning o i l , gas, casinghead gas and casinghead gasoline, condensate and any other 
l i q u i d and gaseous hydrocarbon minerals, and sulphur (the words "Minerals" and "Mineral" 
being used herein to refer to such substances and no others; provided, however, that 
sulphur s h a l l be covered by t h i s lease and included w i t h i n the terms "Minerals" and 
"Mineral", only i f produced inc i d e n t a l to or i n conjunction with the production of or 
processing f o r sale of any l i q u i d or gaseous hydrocarbons produced from the leased 
premises), and (b) (but not exclusive of similar use by Lessor, i t s successors, 
assigns, grantees or licensees) of laying pipe l i n e s , building tanks, power stations, 
telephone l i n e s , roads and structures (other than r e f i n e r i e s and gasoline p l a n t s ) , 
for the purposes of producing, saving and taking care of and owning said Minerals, 
and t r e a t i n g and processing and transporting the same, and conducting the aforesaid 

operations. The land hereby leased i s situated i n the County/Faxxsh of Lea , 
State of New Mexico > a n d i s described as follows: 

T-21-S, R-36-E 
Section 13: NE/4 

This lease i s subject to a l l encumbrances of record and to any and a l l 
public and private easements i n , on, under, over and across said lands. For the 
purposes of t h i s lease said land s h a l l be considered as containing 160.00 acres, 
whether there actually be more or less. 

Wherever herein the term "leased premises" i s used, i t s h a l l be taken and 
understood to mean such of the above described lands as i s at the time subject to 
t h i s lease. 

1. TERM OF LEASE:, Subject to the other provisions herein contained, t h i s 
lease s h a l l be for a term of one (1 ) year(x) from and af t e r t h i s date (herein 
called "primary term"), and so long thereafter as a mineral i s produced i n paying 
quantities from the leased premises, or t h i s lease i s being maintained i n any other 
manner provided for herein. 
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S-.—CONTINUATION DURING PRIMARY TERM: This lease 3hall terminate on — 
v , 19 , unless on or before said date Lessee either (1) commences/ 

the actual d r i l l i n g of a well on the leased premises i n search of a Mineral and 
thereafter prosecutes such d r i l l i n g to completion or abandonment, or (2) pays^Sr 
tenders to Lessor a r e n t a l of DOLLARS ($ ) p e r / c r e 
(herein called "rental") for the leased premises, which payment s h a l l e^c!end fo r 
twelve (12) months, the time w i t h i n which d r i l l i n g may be commenced ./'Thereafter, 
annually, i n l i k e manner and upon l i k e payment or tenders, the cqp«f!encement pf d r i l 
l i n g may be deferred for periods of twelve (12) months each duping the primary term. 
I f on any anniversary date during the primary term there be^neither d r i l l i n g nor 
reworking i n progress on the leased premises, nor production of a Mineral therefrom, 
t h i s lease s h a l l terminate unless on or before said apffiversary date Lessee makes or 
resumes the payment of r e n t a l as herein set f o r t h ̂ -provided th a t , i f d r i l l i n g or 
reworking be abandoned at any time within ninety^(90) days p r i o r to any such an
niversary date, or i f production ceases with^nsuch ninety (90) day period. Lessee 
s h a l l have ninety (90) days a f t e r such abandonment of d r i l l i n g or reworking or such 
cessation of production i n which to copnfence d r i l l i n g or reworking on the leased 
premises or to make such r e n t a l payp^nt, and the commencement of such d r i l l i n g or 
reworking or the payment of such/rental w i t h i n such ninety (90) day period s h a l l have 
the same e f f e c t as though t h e ^ d r i l l i n g or reworking had been commenced or the payment 
made on or before said anniversary date. I f abandonment of d r i l l i n g or reworking or 
cessation of production^Jccurs during a twelve (12) month period for which r e n t a l has 
not been paid, but mpre than ninety (90) days p r i o r to the next anniversary date (or 
the end of the primary term, i f i t be during the l a s t year of the primary term), t h i s 
lease s h a l l terjrfinate unless Lessee, within ninety (90) days following such abandonment 
or cessatiopXof production, commences further d r i l l i n g or reworking or pays that 
proportix>rfate part of the r e n t a l for such twelve (12) month period which the number 
of day*?between the end of the l a s t mentioned ninety (90) day period and the next 
anniversary date hereof (or the end of the primary term, i f i t be during the l a s t 
jroar of the primary term)—boars to the f u l l twelve—(12)—month period. ' 

2. I f smock abandonment of d r i l l i n g or reworking or cessation of production 
occurs less than ninety (90) days before the end of the primary term, t h i s lease w i l l 
remain i n force for ninety (90) days from such abandonment or cessation of production. 
I f at the expiration of the primary term or the ninety (90) day period provided f o r 
i n the preceding sentence Lessee i s engaged i n d r i l l i n g or reworking on the leased 
premises, t h i s lease s h a l l continue so long as such d r i l l i n g or reworking operations 
are prosecuted continuously. 

Operations s h a l l be deemed to be prosecuted continuously f o r a l l purposes 
of t h i s lease i f not more than ninety (90) days elapse between the^cessation of 
operations on one w e l l and the commencement of the actual d r i l l i n g or reworking of 
another w e l l . 

3. PROSECUTION OF DRILLING OPERATIONS: Upon the commencement of the 
d r i l l i n g of each we l l under t h i s lease, Lessee s h a l l be obligated to conduct the 
d r i l l i n g w ith reasonable diligence and i n accordance with good operating practices i n 
the o i l and gas industry i n a bona fi d e and serious e f f o r t to produce one or more 
Minerals i n paying q u a n t i t i e s , u n t i l such we l l i s completed as a producer of a Mineral 
i n paying q u a n t i t i e s , or u n t i l such well i s abandoned as non-productive at the conclusion 
of a serious and bona f i d e e f f o r t . 

4. ROYALTY: For purposes of t h i s lease, the term "royalty share", wherever 
used herein, s h a l l mean the f r a c t i o n one-fourth ( 1 /4 ) . Lessee covenants 
and agrees to pay and del i v e r r o y a l t i e s to Lessor as follows: 

(a) On o i l , including condensate and other l i q u i d hydrocarbons, the 
royalty share of that produced and saved from the leased premises; 
provided, however, that u n t i l Lessor gives Lessee s i x t y (60) days 
w r i t t e n notice that Lessor elects to take i t s royalty o i l i n kind 
(which r i g h t Lessor may exercise from time to time, and also may 
countermand from time to time on l i k e w r i t t e n notice) Lessee s h a l l 
purchase Lessor's royalty o i l , paying therefor the market value of 
such o i l . I n the event sulphur i s produced in conjunction with o i l , 
or i s extracted from o i l , Lessee s h a l l make available to Lessor i t s 
royalty share of such sulphur, i f Lessor elects to take i n kind, or 
pay Lessor the market value thereof. In any case, Lessor sh a l l bear a 
proportionate share of the costs of extracting the sulphur from o i l . 
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(b) On gas, including casinghead gas or other gaseous hydrocarbons 
produced from the leased premises, the ro y a l t y share of that produced 
and saved from the leased premises; provided, however, that u n t i l 
Lessor gives Lessee s i x t y (60) days w r i t t e n notice that Lessor elects 
t o take i t s royalty gas i n kind (which r i g h t Lessor may exercise from 
time t o time, and also may countermand from time t o time on l i k e 
w r i t t e n notice) Lessee s h a l l pay Lessor the market value of the royalty 
share of such gas. I n the event sulphur i s produced i n conjunction 
with gas, or i s extracted from gas. Lessee s h a l l make available to 
Lessor i t s royalty share of such sulphur i f Lessor elects t o take i n 
kind, or pay Lessor the market value thereof. I n either case, Lessor 
s h a l l bear a proportionate share of the costs of extracting the sulphur 
from the gas. 

(c) I f Lessee i t s e l f or through an a f f i l i a t e uses gas produced under t h i s 
lease i n the manufacture or extraction of gasoline or other products 
i n a plant i n which the Lessee or an a f f i l i a t e owns an i n t e r e s t , 
Lessor s h a l l be e n t i t l e d t o receive the r o y a l t y share of such products 
extracted; provided, however, that u n t i l Lessor gives Lessee s i x t y 
(60) days p r i o r w r i t t e n notice that Lessor elects to take i t s royalty 
share of such products i n kind (which r i g h t Lessor may exercise from 
time t o time, and also may countermand from time t o time on l i k e 
w r i t t e n notice) Lessee s h a l l purchase Lessor's ro y a l t y share of such 
products, paying the market value of such products. I n either event 
Lessor s h a l l be obligated to bear i t s proportionate share of the 
d i r e c t costs and expenses (exclusive of overhead) incurred i n such 
extraction or manufacture or the ro y a l t y share of such products. 
Royalty on residue gas a f t e r processing s h a l l be paid pursuant to the 
provisions of Paragraph 4(b) above. 

(d) I t i s expressly stipulated that Lessor, at i t s option and from 
time t o time, upon giving s i x t y (60) days p r i o r w r i t t e n notice to 
Lessee, may elect to take i n kind i t s r o y a l t y share of any Mineral 
produced hereunder. I n the event Lessor so elects to take i n kind i t s 
ro y a l t y share of any Mineral, Lessor s h a l l i n s t a l l the necessary 
f a c i l i t i e s to take i t s proportionate share of such production at i t s 
cost and expense. Any contract entered i n t o by Lessee f o r the sale of 
any Mineral produced under t h i s lease s h a l l be made expressly subject 
to Lessor's r i g h t t o take i n kind. Lessee represents and warrants 
that i t has not heretofore entered i n t o any contract f o r the sale of 
any Mineral produced under t h i s lease which would commit or otherwise 
a f f e c t any Mineral produced hereunder. Lessee expressly i s prohibited 
from s e l l i n g gas produced from the leased premises to an i n t e r s t a t e 
market, and from commingling such gas with other gas which i s i n 
in t e r s t a t e commerce. Lessee s h a l l f u r n i s h Lessor true copies of a l l 
contracts entered i n t o by Lessee f o r the sale or dis p o s i t i o n of any 
Mineral produced under t h i s lease. 

(e) I f at any time there i s located on the leased premises a well or wells 
proven capable by actual tests (or other data which Lessor finds 
satisfactory) of producing gas i n paying quantities and such we l l i s 
shut-in because of lack of market or marketing f a c i l i t i e s or govern
mental r e s t r i c t i o n s , then Lessee may maintain t h i s lease i n force and 
e f f e c t as to the well t r a c t f o r such w e l l (as defined i n Paragraph 7 
hereof) by paying Lessor annually the sum of Five and no/100 
DOLLARS ($ 5.00 ) P e r a c r e for the number of acres contained i n such 
wel l t r a c t ; the f i r s t such payment to be. made w i t h i n t h i r t y (30) days 
a f t e r the date on which such well was shut-in, and subsequent payments 
to be made on or before the respective anniversary dates of the shutting 
i n of the w e l l . So long as such annual payments are being made such 
w e l l w i l l be considered as producing gas i n paying q u a n t i t i e s , and 
such payment w i l l serve to continue t h i s lease i n e f f e c t as to the 
well t r a c t on which such we l l i s located; provided, however, that 
Lessee s h a l l not be e n t i t l e d to maintain t h i s lease as to a w e l l t r a c t 
by such annual payments fo r any period i n excess of two (2) consecu
t i v e years. 
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5. TAXES: Lessor and Lessee s h a l l bear i n proportion t o t h e i r respective 
p a r t i c i p a t i o n s i n the production hereunder, a l l taxes levied on the severance or pro
duction of the Minerals produced under t h i s lease. Lessee s h a l l pay such taxes and 
deduct the part thereof due by Lessor from amounts payable to Lessor hereunder, and 
sh a l l furnish a statement of a l l taxes so paid and deducted at the time of payment to 
Lessor. Any and a l l taxes, license fees and other governmental charges assessed 
against the works, machinery, structures, and other f a c i l i t i e s constructed or used by 
Lessee i n connection with i t s operations hereunder s h a l l be borne and paid by Lessee 
alone. 

6. PAYMENTS BY LESSEE: Lessee s h a l l make a l l payments due Lessor by 
check of Lessee mailed or delivered to General Crude Oil Company. P. 0. Box 2252, 

Houston, Texas 77001 Attention: Land Department • 

7. DEVELOPMENT OF PREMISES: I n the event that a Mineral or Minerals i n 
paying quantities are discovered on the leased premises or on lands pooled or uni t i z e d 
therewith, Lessee agrees th a t i t w i l l commence the actual d r i l l i n g of a development 
w e l l on the leased premises on or before ninety (90) days following the date on which 
the discovery well i s completed (or on or before ninety (90) days following the 
inclusion of the leased premises or a portion thereof i n a u n i t on which there i s 
situated a well capable of producing a Mineral i n paying q u a n t i t i e s ) , and. thereafter 
not allow more than ninety (90) days to elapse between the cessation of operations on 
one we l l and the commencement of the actual d r i l l i n g of the next. Lessee s h a l l be 
given c r e d i t for so much of the time i n each such ninety (90) day period as i s not 
u t i l i z e d because of d r i l l i n g by Lessee sooner than required, and such c r e d i t may be 
used to extend subsequent d r i l l i n g i n t e r v a l s i n such manner as Lessee may determine; 
provided, however, that at no time may Lessee accumulate more than three hundred 
s i x t y - f i v e (365) days c r e d i t . I t i s provided, however, th a t during the primary term 
of t h i s lease, the Lessee may avoid the continuous d r i l l i n g o b l i g a t i o n imposed under 
t h i s paragraph by paying rentals pursuant to the provisions of Paragraph 2 hereof, 
calculated on the number of acres then comprising the leased premises and not contained 
w i t h i n w e l l t r a c t s as defined i n t h i s Paragraph 7. 

For a l l purposes of t h i s lease, a "well t r a c t " s h a l l be deemed to be a 
t r a c t of land surrounding such w e l l producing a Mineral i n paying q u a n t i t i e s , which 
s h a l l consist of f o r t y (40) acres i f the well i s producing o i l or one hundred s i x t y 
(160) acres i f the well i s producing gas or gas and condensate, to be selected by 
Lessee i n as nearly a square form as i s practicable, or, i n the event a u n i t has been 
established f o r the w e l l , t h a t p o r t i o n of the leased premises contained i n each such 
u n i t . 

I f Lessee f a i l s t o commence timely a required development w e l l , or, i f 
during the primary term, f a i l s to pay r e n t a l on that portion of the leased premises 
not contained w i t h i n any w e l l t r a c t , then notwithstanding anything herein contained 
to the contrary, t h i s lease w i l l terminate as to a l l of the leased premises except as 
to any portions contained i n wel l t r a c t s . I f thereafter the production of Minerals 
on any w e l l t r a c t ceases from any cause, t h i s lease s h a l l terminate as to such well 
t r a c t unless Lessee w i t h i n ninety (90) days a f t e r cessation of production commences 
reworking operations or the actual d r i l l i n g of a new wel l thereon (or, i f during the 
primary term, pays r e n t a l as to such w e l l t r a c t pursuant to the provisions of Paragraph 
2 hereof, calculated on the number of acres contained w i t h i n such w e l l t r a c t ) , and i n 
such event, t h i s lease w i l l continue i n e f f e c t as to such w e l l t r a c t so long as such 
d r i l l i n g or reworking i s prosecuted continuously u n t i l production i n paying quantities 
i s restored. 

In addition t o the above development o b l i g a t i o n . Lessee s h a l l conduct such 
d r i l l i n g and producing operations as a prudent operator would do under the same or 
sim i l a r circumstances, and the development and production of any one Mineral w i l l not 
rel i e v e the lessee of i t s o b l i g a t i o n to develop and produce any other Minerals which 
can be produced from the leased premises i n paying qua n t i t i e s . 
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Lessee further covenants and agrees that Lessee w i l l conduct a l l operations 
on the leased premises i n a good and workmanlike manner, and i n accordance with the 
standard of the best industry practices i n l i k e operations, and tha t Lessee w i l l 
comply with a l l legal requirements r e l a t i n g to production to o i l or gas, and to 
operations r e l a t i n g thereto, and p a r t i c u l a r l y a l l laws r e l a t i n g to f i r e hazard, to 
f i r e prevention and to the plugging of abandoned holes and to p o l l u t i o n of surface 
and underground water supplies. I f any wel l hereafter i s completed on adjacent land 
(whether or not owned by Lessor) which i s capable of producing a Mineral i n paying 
qu a n t i t i e s , Lessee s h a l l be obligated to d r i l l on the leased premises such we l l or 
wells as a prudent operator under the same or simi l a r circumstances would d r i l l to 
protect the leased premises from drainage. 

3. TERMINATION AS TO DEEPER HORIZONS: At the end of the primary term of 
t h i s lease or upon cessation of continuous d r i l l i n g or reworking operation a f t e r the 
end of the primary term as provided i n Paragraph 2, t h i s lease w i l l terminate auto
matically as to a l l horizons situated below the base of the deepest zone then producing 
i n paying quantities from a wel l located on the leased premises or on other lands 
u n i t i z e d with the leased premises. Upon such termination as to deeper horizons 
Lessor, i t s successors, lessees or assigns, thereafter s h a l l have the r i g h t to reasonable 
use of the leased premises, but without unreasonable interference with Lessee's 
r i g h t s , for the purposes of in v e s t i g a t i n g , exploring, prospecting and d r i l l i n g f o r , 
producing and owning Minerals from the horizons as to which t h i s lease has terminated. 

9. VOLUNTARY RELEASE: Lessee may at any time execute and deliv e r to 
Lessor and place of record a release or releases covering any portion or portions of 
the leased premises, and thereby surrender t h i s lease as to such p o r t i o n or portions, 
and be relieved of a l l obligations as to the acreage surrendered except those a r i s i n g 
from p r i o r acts or ommissions of Lessee; and, i f during the primary term, rentals may 
be reduced proportionately according t o acreage. 

10. LIABILITY OF LESSEE: Lessee assumes a l l r i s k and l i a b i l i t y of any 
kind and nature incident t o , occasioned by, or re s u l t i n g i n any manner, d i r e c t l y or 
i n d i r e c t l y , from Lessee's operations hereunder; agrees to keep the lands duly and 
f u l l y protected against liens of every character a r i s i n g i n connection w i t h , or 
re s u l t i n g from, said operations; and agrees to indemnify and hold harmless Lessor 
against any and a l l liens and claims of any kind f o r damages occasioned by, or on 
account of, said operations and against any and a l l claims for property damage, 
personal i n j u r y or death sustained by any person or persons whomsoever, natural or 
corporate, i n connection with, or r e s u l t i n g from Lessee's operations hereunder, and 
whether or not involving active or passive negligence on the part of Lessor or i t s 
agents, contractors or employees. 

11. REDUCTION IN PAYMENTS: I f Lessee owns less than the e n t i r e mineral 
estate or less than the entire undivided i n t e r e s t i n the mineral r i g h t s r e l a t i n g to 
any portion of the leased premises, ren t a l s , shut-in payments and r o y a l t i e s hereinabove 
provided f o r may be reduced proportionately to the i n t e r e s t of the Lessor therein. 

12. USE OF LEASED PREMISES: 

(a) The provisions of Section (b) of t h i s Paragraph s h a l l apply 
only where Lessor owns a l l or a part of the surface i n t e r e s t i n 
the lands covered by t h i s lease and sh a l l not be i n derogation of 
the r i g h t s of any other p a r t i a l owners. 

(b) Lessee w i l l so conduct i t s operations hereunder so as not to 
in t e r f e r e unreasonably with Lessor or with i t s tenant(s) i n the 
use of the surface of the lands covered by t h i s lease, and Lessee 
w i l l b u i l d and use only such roads as are reasonably necessary to 
conduct operations under t h i s lease, such roads to be b u i l t and 
used i n such manner as to avoid, insofar as possible, interference 
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w i t h Lessor's or with i t s tenant's operations on the surface of 
the lands covered by t h i s lease; provided f u r t h e r , that Lessee 
agrees th a t by no l a t e r than t h i r t y (30) days p r i o r to the 
construction of any road or to the commencement of operations i n 
or about any d r i l l i n g s i t e , i t w i l l f u rnish to Lessor map or p l a t 
showing the proposed location thereof. Lessor and i t s employees, 
agents, servants and assigns s h a l l have the r i g h t i n common with 
Lessee to use such roads i n such manner as not to i n t e r f e r e 
unreasonably with Lessee's operations. Lessee w i l l provide at 
Lessee's expense a l l necessary protective measures to prevent any 
loss or damage to the property of Lessee on account of any opera
tions by Lessor or i t s tenant(s) including protection f o r pipe 
l i n e s and telephone l i n e s . Unless f i r s t consented to i n w r i t i n g 
by Lessor, no well s h a l l be d r i l l e d nearer than two hundred (200) 
feet to any structure now or hereafter placed on the leased 
premises. When requested by Lessor, Lessee w i l l bury pipe lines 
to below ordinary plow depth or to such greater depth as Lessor 
deems necessary f o r i t s operations. Lessee w i l l pay f o r a l l 
damages to the surface of the leased lands or suffered by any 
tenant of Lessor caused by or ar i s i n g out of operations under 
t h i s lease. P i t s and excavations made during d r i l l i n g operations 
w i l l be f i l l e d by Lessee and the surface restored, as nearly as 
reasonably possible, to i t s o r i g i n a l condition; and i f Lessee 
s h a l l f a i l to do so, the cost to Lessor of such f i l l i n g and 
resto r a t i o n s h a l l be paid by Lessee. Lessee's obligations under 
t h i s Paragraph s h a l l be i n addition t o , and s h a l l not i n any way 
modify or diminish i t s obligations under Paragraph 10 hereof. 

13. USE OF OIL, GAS AND WATER BY LESSEE: Lessee s h a l l have free use of 
o i l and gas, and water from Lessee's own water wells located on the leased premises, 
for d r i l l i n g and reworking operations on the leased premises, (but not i n connection 
with u n i t operations without Lessor's p r i o r w r i t t e n consent) and the r o y a l t y on o i l 
and gas sha l l be computed a f t e r deducting any so used; but Lessee s h a l l pay royalty 
on o i l and gas used for any other purpose, and on o i l and gas used o f f the leased 
premises for any purpose whatsoever. 

14. REMOVAL OF LESSEE'S PROPERTY: Lessee s h a l l have the r i g h t at any time 
during or w i t h i n ninety (90) days a f t e r the expiration of t h i s lease to remove a l l 
property and f i x t u r e s placed by Lessee on the leased premises, including the r i g h t to 
draw and remove a l l casing; provided that, Lessor s h a l l have the r i g h t t o acquire any 
fresh water wells d r i l l e d by Lessee on the leased premises by paying Lessee the 
salvage value of the equipment i n and on such we l l less the cost of salvage. A l l 
property and f i x t u r e s not removed w i t h i n such ninety (90) day period w i l l become the 
property of the Lessor, except that i f Lessor requires that any of such property be 
removed, Lessee s h a l l remove the same promptly, or, i n the event Lessee f a i l s so to 
do, Lessor may remove same at the cost, r i s k and expense of Lessee.. 

15. ASSIGNMENT: This lease s h a l l inure to the benefit of and be binding 
upon the respective h e i r s , administrators, executors, successors and assigns of the 
parties hereto but no assignment of t h i s lease s h a l l be made by Lessee, i n whole or 
in part, unless the w r i t t e n consent of Lessor s h a l l have been f i r s t obtained. ' Any 
attempt t o make such an assignment without f i r s t obtaining Lessor's w r i t t e n consent 
thereto s h a l l be void. No sale or assignment by either party s h a l l be binding on the 
other unless the l a t t e r s h a l l have f i r s t been furnished with a recordable instrument 
evidencing the same. 

16. EXCLUSION OF WARRANTY: This lease i s granted without any covenant of 
t i t l e or warranty of t i t l e of any kind whatsoever, expressed or implied, and without 
any recourse against the Lessor i n the event of any f a i l u r e of t i t l e , not even f o r 
the return of the consideration paid herefor, or any delay rentals or shut-in pay
ments made hereunder. Lessee s h a l l have the r i g h t to purchase, pay or redeem any 
mortgage, tax or other l i e n on the leased premises and be subrogated to the r i g h t s of 
the holder thereof. I f Lessee obtains a t i t l e opinion or t i t l e insurance policy on 
any portion of the leased premises, Lessor w i l l be provided a copy of such t i t l e 
material. Lessee s h a l l not undertake any t i t l e curative work with respect t o the 
leased premises without the p r i o r approval of Lessor, nor s h a l l Lessee acquire any 
lease or other i n t e r e s t from any adverse claimant without Lessor's p r i o r w r i t t e n 
consent, and v i o l a t i o n of the provisions of t h i s sentence s h a l l constitute a denial 
of Lessor's t i t l e r e s u l t i n g i n automatic termination of the lease. 
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17. FORCE MAJUERE: I n the event Lessee i s prevented from conducting 
d r i l l i n g or reworking operations hereunder, or from producing Minerals from the 
leased premises by reason of force majeure. Lessee s h a l l g i v e Lessor prompt w r i t t e n 
n o t i c e o f the f o r c e majeure w i t h reasonably f u l l p a r t i c u l a r s concerning i t , and i f 
such d r i l l i n g or reworking operations or p r o d u c t i o n of M i n e r a l s are necessary t o 
continue t h i s lease i n force and e f f e c t as t o any o f the leased premises, t h i s lease 

s h a l l not terminate i f Lessee pays Lessor a t the r a t e o f Five and no/100 
DOLLARS ($ 5.00 ) per day d u r i n g the time Lessee i s so prevented from performing. 
Payments s h a l l be made w i t h i n ten (10) days f o l l o w i n g the end o f each t h i r t y (30) day 
p e r i o d , or p o r t i o n t h e r e o f , during which such c o n d i t i o n o f f o r c e majeure p e r s i s t s . 
This lease may not be maintained pursuant t o the p r o v i s i o n s o f t h i s Paragraph 17 d u r i n g 
any p e r i o d i n excess of one (1) year f o r each occurrence o f f o r c e majeure. The term 
" f o r c e majeure" as used herein s h a l l mean an a c t o f God, s t r i k e , l o c k o u t or o t h e r 
i n d u s t r i a l d i s t u r b a n c e , act of the p u b l i c enemy, war, blockade, p u b l i c r i o t , l i g h t n i n g , 
f i r e , storm, f l o o d , explosion, governmental r e s t r a i n t , u n a v a i l a b i l i t y of equipment and 
any other cause (other than i n a b i l i t y t o make money payments) whether of the k i n d 
s p e c i f i c a l l y enumerated herein or otherwise, which i s not reasonably w i t h i n the c o n t r o l 
of Lessee. 

18. CLEARANCE OF TITLE: Upon the e x p i r a t i o n or t e r m i n a t i o n of t h i s lease 
as t o any o f the leased premises ( i n c l u d i n g t e r m i n a t i o n as t o deeper horizons pursuant 
t o p r o v i s i o n s of Paragraph 8 h e r e o f ) , Lessee agrees t o execute a q u i t c l a i m deed or 
r e l e a s e , p r o p e r l y acknowledged and e n t i t l e d t o be recorded, d i s c h a r g i n g and r e l e a s i n g 
a l l r i g h t , t i t l e and i n t e r e s t of Lessee from any and a l l f u r t h e r c l a i m under t h i s 
lease and removing any cloud cast by t h i s lease on the t i t l e t o such lands or horizons. 
Such deed or release s h a l l be executed and d e l i v e r e d t o Lessor w i t h i n n i n e t y (90) days 
a f t e r the e x p i r a t i o n or t e r m i n a t i o n hereof as t o a l l or any p a r t o f the leased 
premises, f a i l i n g which, Lessor s h a l l have the r i g h t t o f i l e s u i t t o cancel t h i s lease 
as a cloud on the t i t l e t o said lands and Lessee covenants and agrees t o pay a l l costs 
of s u i t i n c i d e n t t o such c a n c e l l a t i o n and a l l damages and expenses sustained by Lessor, 
i n c l u d i n g a t t o r n e y s ' fees, as a r e s u l t of s a i d f a i l u r e . The o b l i g a t i o n s of Lessee 
under t h i s Paragraph 18 s h a l l be i n a d d i t i o n t o , and not i n s u b s t i t u t i o n f o r , any 
imposed by the s t a t u t e s of the s t a t e i n which t h e leased premises are l o c a t e d . 

19. INSPECTION, RECORDS AND INFORMATION: Lessee w i l l f u r n i s h Lessor a copy 
of any survey on the leased premises made by or f o r Lessee. Lessee agrees t h a t Lessor, 
a c t i n g by or through any agent or r e p r e s e n t a t i v e a u t h o r i z e d by Lessor, a t Lessor's r i s k , 
w i l l have the r i g h t at a l l times t o i n s p e c t any machinery, equipment, w e l l or o p e r a t i o n 
of Lessee upon the leased premises, or on land u n i t i z e d t h e r e w i t h , Lessee promptly w i l l 
f u r n i s h Lessor complete copies o f a l l logs and e l e c t r i c a l surveys run i n any w e l l s 
l o c a t e d on the leased premises or on land u n i t i z e d t h e r e w i t h , showing formations 
encountered and the i d e n t i f i c a t i o n of such f o r m a t i o n as determined by Lessee or i t s 
g e o l o g i s t s or p a l e o n t o l o g i s t s . Lessee agrees t o f u r n i s h Lessor promptly w i t h copies 
of d a i l y d r i l l i n g r e p o r t s and d a i l y mud l o g r e p o r t s on a l l w e l l s d r i l l e d on the leased 
premises or on lands u n i t i z e d t h e r e w i t h , and t o n o t i f y Lessor a t l e a s t t wenty-four (24) 
hours p r i o r t o conducting any t e s t i n g , c o r i n g , l o g g i n g or completion operations on any 
such w e l l . The r e s u l t s of a l l t e s t s , i n c l u d i n g d r i l l stem t e s t s , f o r m a t i o n t e s t s , and 
core analyses, conducted on any w e l l on the leased premises or on lands u n i t i z e d 
t h e r e w i t h s h a l l be sent t o Lessor promptly upon r e c e i p t by Lessee. Lessor also s h a l l 
be p r o v i d e d a l l dipmeter and v e l o c i t y surveys, i n c l u d i n g Lessee's i n t e r p r e t a t i o n s t h e r e o f 
as w e l l as cuts and samples taken from the mud o r from c o r i n g . A l l i n f o r m a t i o n r e q u i r e d 
t o be f u r n i s h e d Lessor s h a l l be mailed t o 502 Vaughn B u i l d i n g , Midland, Texas 79701, 
A t t n . : Land Dept., (915) 684-5736, u n t i l such time as we have n o t i f i e d Lessee i n w r i t i n g 
change o f address f o r Lessor. 

20. WAIVER: The f a i l u r e of Lessor t o i n s i s t i n one or more instances upon 
s t r i c t compliance by Lessee w i t h any o f the p r o v i s i o n s - o f t h i s lease, or t o take 
advantage o f any r i g h t hereunder, s h a l l not be construed as a waiver o f any such 
p r o v i s i o n , nor the relinquishment o f any such r i g h t s , b u t the same s h a l l continue and 
remain i n f u l l f o r c e and e f f e c t . 



buu.- 3 i8 l i 4 
-8-

21. WHOLE AGREEMENT, AMENDMENTS: This lease represents the whole agree
ment between the parties with respect to the land herein described, and no repre
sentations or agreements made by either party, or by any representative of either 
party, i n the negotiations leading to t h i s lease or otherwise, which are not set 
f o r t h i n t h i s lease, s h a l l be binding on such party. No change i n , addition t o , 
modification or amendment of, t h i s lease, or any provision hereof, s h a l l hereinafter 
be made except by an agreement i n w r i t i n g signed by each of the parties hereto. 

22. ATTORNEY'S FEES: I f Lessor brings s u i t to compel performance of, or 
to recover for breach of any covenant or condition herein contained, or for declaratory 
r e l i e f , and prevails therein, Lessee agrees to pay to Lessor reasonable attorney fees 
i n addition to the amount of judgment and costs. 

23. TIME OF THE ESSENCE: In t h i s lease, time i s of the essence. 

IN WITNESS WHEREOF, t h i s instrument has been executed by the parties on the 
dates of t h e i r acknowledgments set f o r t h below, but ef f e c t i v e as of the date f i r s t 
above set f o r t h . 

LESSOR: 

GENERAL CRUDE OIL COMPANY 

. <',! •-• •( • 
Attest-:- 'v / / 

1 . V By: £3 i,Jp>Z-^LM ^ 
— , G. E. Gotscha"N , Vice President .̂A 

V. A. F.UDY •' 
ASSISTANT SECRETARY! 

LESSEE: 
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STATE OF TEXAS \ 

I 
COUNTY OF HARRIS \ 

BEFORE ME, the undersigned authority, on this day personally appeared 
G. E. GOTSCHALL, known to me to be the person whose name is subscribed to the 
foregoing instrument as Vice President of GENERAL CRUDE OIL COMPANY, a corporation, 
and acknowledged to me that he executed the same as the act and deed of said 
corporation, for the purposes and consideration therein expressed, and in the 
capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this XX day of 7tt-<^ , 
1979. V 

Notary Public in and for Harris County, Texas 

My Commission Expires: rTDn^ 3(f 

STATE OF TEXAS \ 
\ 

COUNTY OF MIDLAND \ 

BEFORE ME, the undersigned authority, on this day personally appeared 
JAMES A. DAVIDSON, known to me to be the person whose name is subscribed to the 
foregoing instrument, and acknowledged to me that he executed the same as his free 
act and deed for the purposes and consideration therein expressed. 

1979. 
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 3Rj) day of J^-Y 

Notary Public tn and fo r Midland County, Texas 
LEIGH M. CERBOSKAS 

My Commission Expires : arc COMMISSION EXPIRES 
JULY 31, 1981 

STATE OF NEW MEXICO 
COUNTY OF LEA 

CO FILED 

§ JUL 2 0 1979 

and recorded m Book =_Xa_ 

Page _2_Z 
Jane Rice Smith C o u n l y C l e r k 



* Willi «iQ Acrr-s V:>olinB l,ru%.oion „ : ( -) r-»r~k Hall-I'oorbaunh Press 
O I L A N D C A S L E A S E S o ^ e ? Roswell, New Mexico 

T H I S A G U K E M K N T mail*' th i s 21st _ d a y of . 

May . _ 19 Z . ^ . _ , b e t w e e n 

' W....L-.. PICKENS and wiJe RUTH GARDNER PICKENS .. _ 
L e s s o r ( w h e t h e r o n e or m o r e L w h o s e address, i s : . . . Dal las, Texas _ .. 

- a n d JAMES A. DAVIDSON (P. 0,.. Box 494--Midl and, Texas 79702) _ l A m t e t WITNESSETH: 
1. L e s s o r i n c o n s i d e r a t i o n o f . . ~ " " T ^ ^ - T . T . - — . D o l l a r s 

fS __. 1 0 . 0 0 ) i n h a n d p a i d , o f t h e r o y a l t i e s h e r e i n p r o \ i d e d n n d o f t h e a g r e e m e n t s o f L e s s e e h e r e i n c o n t a i n e d , h e r e b y g r a n t s , l eases a n d lets, e x 
c l u s i v e l y u n t o Lessee f o r i n c p u r p o s e o f i n v e s t i g a t i n g , e x p l o r i n g , p r o s p e c t i n g ' , d r i l l i n g a n d m i n i n g f o r a n d p r o d u c i n g o i l a n d eras, l a y i n g p i p e l i n e s , b u i l d i n g 
r o a d s , t a n k s , j i o w n r s t a t i o n s , t e l e p h o n e l i n e s a n d o t h n r s t r u c t u r e d t h e r e o n a m i o n , o v e r a n d a c r o s s l . i n < h o w n e d o r c l a i m e d h y L e s s o r j d i n a n n U ^ > ^ ^ w ^ * 0 » a a M « » 

4 h 0 r . i L - , *o p r o d u c e , s a v e , t a k e c a r e of , t r e a t , t r a n s p o r t , a n d o w n s a i d p r o d u c t s , a n d h o u s i n g i ts e m p l o y e e s , t h e f o l l o w i n g d e s c r i b e d l a n d i n 

LEA c,„,„ NEW MEXICO t ( > w i t : 

T-21-S, R-36-E, N.M.P.M. 

Section 13: NE/4 
It is agreed that the fraction "one-quarter" (1/4) shall be substituted for 
the fraction "one-eighth" (1/8) in all cases where the later appears in 
Paragraph 3 hereof. 

2. W i t h o u t r e f e r e n c e l o t h e c o m m e n c e m e n t , p r o s e c u t i o n o r c e s s a t i o n a t a n y t i m e o f d r i l l i n g o r o t h e r d e v e l o p m e n t o p e r a t i o n s , a n d / o r t o t h e d i s c o v e r y , de-
• v c l o p m e n t c>r c e s s a t i o n a t a n y t i m e o f p r o d u c t i o n o f o i l o r c a s a n d w i t h o u t f u r t h e r p a y m e n t s t h a n t h e r o y a l t i e s h e r e i n p r o v i d e d , a n d n o t w i t h s t a n d i n g a n y -

T t h i n g else h e r e i n c o n t a i n e d t o t i n 1 c o n t r a r y , t h i s lease s h a l l ho f o r a t e r m o f H r n — y e a r s f r o m t h i s d a t e ( c a l l e d " p r i m a r y t e r m " ) a n d aa l o n g t h e r e a f t e r as o i l 
o r gas is p r o d u f f d f r o m s a i d I n n d o r l a n d w i t h w h i c h s a i d l a n d is p o o l e d h e r e u n d e r . ^ l ^ y g Q ( 3 ) 

3. 'The r o y a l t i e s t o he p n i d h y Lessee , a r e : ( a ) o n o i l . o n e - e i g h t h o f t h a t p r o d u c t * ! a n d s a v e d f r o m s a i d l a n d , t h e f a m e t o he d e l i v e r e d a t t h e w e l l s o r t o t h e 
c r e d i t o f L e s s o r i n t o ( h e p i p e l i n e t o w h i c h t h e w e l l s m a y bo c o n n e c t e d ; Lessee m a y f r o m t i m e t n t i m e p u r c h a s e a n y r o y a l t y o i l i n i t s p o s s e s s i o n , p a y i n g t h e 
m a r k e t p r i c e j t h e i ^ T c r p r e x n i t i n g f o r t h e f i e l d w h e r e p r o d u c e d o n t h e d a t e o { p u r c h a s e " , ( h ) o n g a s , i n c l u d i n g c a s i n g h e a d pas o r o t h e r g a s e o u s s u b s t a n c e , p r o 
d u c e d f r o m s a i d l n n d , a n d s o l d er u sed o f f t h e p r e m i s e s o r f o r the- o x t r a ' t i o n o f g a s o l i n e o r o t h e r p r o d u c t t h e r e f r o m , t l t c m a r k e t v a l u e a t t h e w e l l o f o n e -
e i g h t h * f t h - ' gas so s o l d o r u sed , p r o v i d e d t h a t o n c a s s o l d at t h e w e l l s t h e r o y a l l y s h a l l be o n e - e i g h t h o f t h e a m o u n t r e a l i z e d f r o m s u c h s a l e ; w h i l e t h e r e i s a 
g n - w e l - o n I h i s lease o r o n a r i ' i a g e p o o l e d i h e r e w i t h t u i l gas is n o t b e i n g s o l d n r u s e d . L e s s e e m a y p a y as r o y a l t y , o n o r b e f o r e n i n e t y tOO) d a y s a f t e r t h e 
d a l e o n w h i c h s a i d w e l l is shut , i n a n d t h e r e a f t e r a l , a n n u a l i n t e r v a l s t h e s u m o f $1 .00 pe r a c r e , a n d i f su< h p a y m e n t is m a d e •>'- t e n d e r e d , t h i s l ease B h a l t n o t 
t e r m i n a t e a n d i t " i l l be c o n s i i b r e d t h a i g ; s is b e i n g p r o d u c e d f r o m t h i s l ease i n p a y i n g ( p i a n t i l ies . Less- ' ' 1 s h a l l h a v e f r e e use o f o i l . gns , c o a l a n d w a t e r f r o m a a i d 
l a n d , e x c e p t w a t e r f r o m L e s s o r ' s w e l l s . f o r a l l o p e r a t i o n s h e r e u n d e r , a n d t h e r o y a l t y o n o i l a n d gas « h a l ] he c o m p u t e r ) a f t e r d e d u c t i n g a n y so u s e d . 

t . Lessee , a t i t s o p t i o n , is h e r e b y g i v n t h e r i g h t a n d p o w e r t o p o o ] o r c o m b i n e t h e a c r e a g e c o v e r e d b y t h i a lease , o r a n y p o r t i o n t h e r e o f as t o o i l 
a n d pas , o r e ether o f D i e m . \x i D i o t h e r l a n d , lease o r leases i n i h e i m m e d i a t e v i c i n i t y t h e r e o f t o the- e x t e n t , h e r e i n a f t e r s t i p u l a t e d , w h e n i n L e - s c o ' s j u d g m e n t 
i t i ^ e c i i - n r y o r n d x i M i h l e t o d o co i n o r d e r p r o p e r l y t 1 o . p l o i n . o r t o d e v e l o p a n d o p e r a t e s a i d l e n - ' - d p r e m i s e s i n c o m p l i a n c e w i t h t h e s p a c i n g r u l e s o f 
T h e N ' M e x i e o ( ) i I C o p " < r v.-i 1 i< >ii ( U m i n i>s j o n , r r ot h* r la w l it I a u I h o r i l y , o r w h e n t o d o so w o u l d , i n t h e j u d g m e n t o f L e s s " " , p r o m o t e t h e c o n s e r v a t i o n o f o i l 
a n d i ' . 1 : i n a n d und<-r a m i th - . t m a y he p r o d u c e d f r o m s a i d p r e m i s e s . T ' n i t s p o l l e d f o r o i l h e r e u n d e r s h a l l n o t s u b s t a n t i a l l y excet d 4f l a c r e s e a c h i n a r e a , 
a n d i i t . i t . - p u d e d f o r p a ^ l i ' - i 1 o n d e r s h a l l n o t s u b s t a n t i a l l y e x c e e d i n a r e a **> 1 n a c r e s e a c h p l u s a t o l e r a n c e o f l f K , t h e r e o f , p r o v i d e d t h a t s h o u l d g o v e r n m e n t 
a l a u t h o r i t y b a v i n " ' i t r i s d i r f i " n p r e s c r i b e o r p e r m i t t h e c r e a t i o n o f u n i t s l a rg< r t h a n t h o s e s p e c i f i e d , u n i t s t h e r e a f t e r c r e a t e d n m v c o n f o r m s u b s t a n t i a l l y i n s i r e 
w i t h tho;- , . p r e s e n t - , d bv p.•v. 1 n rm-nt a l r e g u l a t i o n s . L ' " - ^ i ' u n d e r t h e p r o v i s i o n s h e r e o f m a y p o o l o r c o m b i n e a c r e a g e c o v e r e d b y t h i s l ease , o r a n y p o r t i o n 
t h e r e o f :, . a b o v e p r o v i d * d as to o i l i n a n y o n e o r m o r e : t r a * a a n d as t o gas i n a n y o n e o r m o r e s t r a t a . T h e u n i t ' ; f o r m e d b y p o o l i n g as t o a n y s t r a t u m o r s t r a t a 
n» ed v * c o n f o r m i n ; i z c o r r r a w i t h t h " u n i t o r u n i ! s i n t o w h i c h t h e lease is p o o l e d o r c o m b i n e d as t o n n y o t h e r s t r a t u m or s t r a t a , a n d o i l u n i t s n e e d 
n o t c o n f o r m as to a i e a w i t h pas u n i t s . T h e p o o l i n g i n o n e o r m o r e i n s t a n c e s s h a l l no ) ex l i :01st t h e r i g h t s o f t h e Lesnee he r i u n d e r t o p o o l t h i s lease o r 
p o r t i o n s t h e r e o f i n ' o ot he-- 1 n I - . I , r - : . T s h a l l f i l e f o r r e c o r d i n t h e a p p r o p r i a t e r e c o r d s o f t h e c o u n t y i n w h i c h t h e l eased p r e m i s e s a r e s i t u a t e d a n i n s t r u m e n t 
d e s c r i b i n g a n d <te-iurnat i u ' t h e p o o h - d ae rea t re as a p o o l e d u n i t . Lessee m a y a t i t s e b x ' t i e n e x e r c i s e i t s p o o l i t u : o p t i o n a f t e r r o m i n e n c . i n g o p e r a t i o n s f o r o r 
r o n i p ' i ' M r a n o i l w < | ! f , v t h e ] t a:-i d p r e r n i s i s , a m ! l i t e p o o l e d t m i t . m a y i n r l u d e , b u t i t is n o t r e i | t i i r e d t o i n c l u d e , l a n d o r -leases u p o n w h i c h ft w e l l 
c a p a h h p r o d u e i o . r o i l o>- I n i , a > i e g f p i ; m t i t i e a ha;; t h e r * l o f o r e been c o m r d e t e d o r u p o n w h i c h o p e r a t i o n s f o r t h e d r i l l i n g o f a w i d l f o r o i l o r gas h a v e 
tb« r . ' o f o r e I . -en c o m m e n c e d . ( \ p e t M i t > n < . f o r d r i l l i n g o u ov p r o d u c t i n n o f o i l o r gas: f r o m a n y p a r t o f t h e p o o l e d u n i t w h i c h i n c h u \ e s a l l o r a p o r t i o n o f t h e 
l a n d r ' u r v e l (,v t i n - ; | r a - e i v - a r d l ^ s o f v \ le-*her s u c h o p e r a t i o n s f o r d r i l l i n g w e r e c o m m e n c e d o r s u c h p r o d u c t i o n w a s s e c u r e d b e f o r e o r a f t e r t h e e x e c u t i o n 
o f D r - f i i n m e r t oi- t h e i u - ; t r u nM'n t d e s i g n at i r u : t h e p o o h d u n i t , s h a l l be c o n s i d e r e d as o p e r a t i o n s f o j r d r i l l i n g o n f i r p r o d u c t i o n o f o i l o r gas f r o m l a n d c o v e r e d b y 
t h i . ; L a . w i n r n r n o t t h e w i H or w e l l s be l o c a t e d on t h e p r e m i s e s c o v e r e d b y t h i s l ease , a n d t h e e n t i r e a c r e a g e cons t i t ' i t i n cr s u c h u n i t o r u n i t s , as t o o i l a n ^ gas , 
o r eiMio>- . f i r i e m . a« h e r e i n p j o v i d e r l . s b a l l be t r c n t - d f o r a l l p u r p o s e s , e x c e p t t h e p a y m e n t o f r o y a l t i e s o n p r o d u c t i o n f r o m t h e p o o l e d u n i t , as i f t h e s a m e 
w e r e i n c l u d e d i n t h i s b a s e . 1'or Die p u r p o s e o f c o m p u t i n g '-he r o y a l t i e s t o w h i c h o w n e r s o f r o y a l t i e s a n d p a y m e n t s o u t o f p r o d u c t i o n a n d e a c h o f t h e m , s h a l l 
he i n l i ' 1 - ! on p r o d u c t i o n o l o i l a n d gas . o r e i t h e r o f t h e m , f r o m t h e p o o l e d u n i t , t h e r e s h a l l be a l l o c a t e d t o t h e l a n d c o v e r e d b y t h i s lease a n d i n r l t i d e d i n 
s a i d <:pu a p r o r a t a p o r t i o n of t h e o i l a n d gas . o r e i t h e r o f t h e m , p r ' W u c c d f r o m t h e p o o l e d u n i t a f t e r d e d u c t i n g t h a t used f o r o p e r a t i o n s on t h e p o o l e d ' ' n i t s . 
S u c h a U w a t t ' i n s h a l l be ( , n a n a c n a r e bas i s - t h a t is t o s a y . t h e r e s h r i l l be a l l o c a t e d t o t h e a c r e a g e c o v e r e d b y t h i s lease a n d i n c l u d e d i n D i e p o o l e d u n i t 

p- - a ' a po-- ' . - a ! • !" - . i l a r - ' . » v e ' D i e r o f tb-< m p iawbic d f r o m t he p o - d r r ] . , n i t w h i c h t he n u n i h - r o f s u r f a c e a c r » s c o v e r e d bv t h i s lease a n d 
i n c b i ' L I i n * b - poo ' , . ! u n i t t <>.-,,-; ( 0 f h - - t o t a l n u m b e r o f s u r f a c acre-4 i n r l u d e d i n t h e ponlerT u n i t . J l n y a l t i e i h e r e u n d e r s h a l l be e n m p u t e d o n t h e p o r t i o n o f 
s u c h 10 " d u c t i o n . w h e t h e r i ! be o i l a n d pa.--, o r e i t h e r o f t h < m , so a l l o c a t e d t o t h e l a n d c o v e r e d h y t h i s lease n n d i n c l u d e d i n t h e u n i t j u s t as t h o u g h * u c h 
pr-ed i ' 1 >• -i i v.-' 1 e r i - , , , u s u c h l a n d . T h e p i c - I i n i f r o m a n o i l w e l l w i l l be c o n s i d e r e d p r o d u c t i o n f r o m t h e lease o r o i l p o o l e d u n i t f r o m w h i c h i t is p r o d u c i n g 
a n d t , . . ' - i - r " ' " h i ' ' i o n f r o m a g.x-; p o o l e d u n i t : a n d p r o d u c t i o n f r o m a gas w e l l w i l l he c o n s i d e r e d as p r o d u c t i o n f r o m t h e l ease o r gas p o o l e d u n i t f r o m 
v h i c h i t p r o d u c i n g a n d n o t f r o m a n o i l pooh-d u n i t . 

f i . I f at I h e e x p i r a t i o n o f t h e p r i m a r y t e r m o i l o r gas is n o t b e i n g p r o d u c e d o n s a i d l a n d , o r f r o m l a n d p o o l e d t h e r e w i t h , h u t Lessee t h e n e n g a g e d 
i n d i rH n i ' o r I ' W o r k r n - - o p e r a t i o n s l l n T ' c n n h a l l h a v e c o m p l e t e d a d r y h o l e t h e r e o n w i t h i n fifl d a y s p r i o r t o t h e e n d o f t h e p r i m a r y t e r m s , t h e lease s h a l l 
r e n i ' i i f i i n fu r , - , - ••-»> [•.pp a ; o p e r a t i o n ? o n saw! w e l l n r f o r d r i l l i n g o r r r w o r k i n c ctf a n y a d d i t i o n a l w e l l a r e p r o s e c u t e d w i t h n o c - p s a l i o n o f m o r e t h a n 00" e o n -
s e c u t i x e <!a\s. a i r ' i f I hey 1 s u i t m t b ' - p r o d m - t i on o f n i ] o r gas so l o n g t h e r e a f t e r as o i l o r gas is p r o d u c e d f r o m s a i d l a n d , o r f r o m l a n d p o l l e d t h e r e w i t h . I f , 
a f t e r - ' I . C M O ! a l i e n o f t h e p r o u ^ r v f r m o f f l u b a , e a n d a f t e r o i l o r gas is p r o d u c e d f r o m - a i d l a n d , o r f r o m l a n d p o o l e d t h e r e w i t h , t h e p r o d u c t i o n t h e r e o f 
sho- i f •: <• f r o m a n y ran• '• \h .< ba>-e s l i a l ) rmt t e r m i n a t e j f Lessee r o n i n v n c e s o p e r a t i o n s f n r ' d r i l l i n g o r r e w o r k i r i ' - r w i t h i n r.O d a y s n f t ' r I h e c ' -ssa t icm o f 

. s u c h p- .due D o T . . Lot. s h a l l v. :ca i n i n f o r cn u n d e f f e c t so l o n i : as s u c h o p e r a D o n s a r e pr<x'-erut.od w i t h n o cessat i o n n f m o r e t h a n Cf) c o n s e c u t i v e d a y s , a n d 
i f D v •. • • i l t . i n (be p : odee t V M . o f , , n o r t i a s , r o h u u ' t h e r e a f t e r as o i l o r gas is p r o d u c e d f r o m s a i d l a n d , o r f m m l a n d prut l ed I h e r e w i t h . A.ny p o o l e d u n i t 
d e M i -1 • : i ' 1 - I L y L e t n a d a n c <• w i t h Die t e r m s l i e r > o f . m a v b " . H - s o l v e d b y Le.t.sne b y i n : i l n i m " i U f i l e d f o r r e c o r d i n D i e a p p r o p r i a t e r e c o r d s o f t h e c o u n t y 
i n u L ; , L t l : . | , a- • d p r e m i s e ar.- s i ' n a t . d at. a n y t i m e ft f t e r t h e c o m p l e t i o n o f a d r y h o l e o r t h e c e s s a t i o n o f p r o d p i d i n r i o n s a i d u n i t . Tn t h e e v e n t a w a l l o r 
w«M 1 -1 i n n i - o i l t . r g : r i n pa;, i n g n u a n D t i i s s b o u h l be L i o n v h t i n o n n d j a r e n t l a n d a n d w i t h i n C.r.f) f e e t o f a n d d r a i n i n g t h e b a s e p r e m i s e s , n r l a n d p o o l e d 
t b 1 •< v. , •, J.e,.;. e r t r - ' e e ; T • - d ' l l l Huch o f f , t wf 11 o r w e l l ; as a r e a s o n a b l y p r u d e n t o p e r a t o r w o u l d d r i l l u n d e r th>» s a m e o r s i m i l a r c i r c u m s t a n c e s . Lessee m a y 
nt a n y • i m e e v o o i t r a n d d e l i ^or t o J.e^.^or r>r p l a c e o f r e c o r d a r e l ease o r re leases c o v e r i n r : a n y p o r t i o n o r p o r t i o n s o f t h e a b o v e d e s c r i b e d p r e m i s e s a n d 
t h e r e h v s u r r e n d e r t h i s L ase as t o s n c h p o r t i o n o r p o r t i o n s a n d he r e l i e v e d o f a l l o b l i g a t i o n s as t o t h e a c r e a g e s u n e t i d e r e d . 

i . 1 o ; s c - s h a l l h - -K" t h e r i g h t a t a n y t i m e d u r i n g n r a f t e r t h e e x p i r a t i o n o f t h i s lease t o r e m o v e n ' l p r o p e r t y a n d f i x t u r e s p l a c e d b y Lessee o n s a i d ' a n d , 
i n c l u d - n i - D>e r i p ! t t o d r a w a n d 1 • m o \ e a l l c a s i n g . W h e n r e q u i r e d h y L e s s o r , L e s s e n w i l l l n ; r y a l l p i p e l i n e s b e l o w o r d i n a r y p l o w d e i d h , a n d n o w e l l s h a l l be 
d r i l l e d . v i t h i n (••••o h u u d r e d f e , t o f a n y i c s i d e h c e o r b a r n n o w o n s a i d l a n d w i t h o u t L e s s o r ' s c o n s e n t . 

7. I ' v r i t - h t . ; o f e i t L , i p a r t v h e r e u n d e r m a y be a s s i g n e d i n v h o ' o o r i n p a r t , a n d t h e p r o v i s i o n s h e r e o f s h a l l e x t e n d t o t h ^ i r l i e i r s . s ucces so r s a n d f i s s i o n s 
h u t r m . i i n ' i " . ' o r d i ' i V i o r , i n o t . n e r s h i o o f t h e l a n d o r m y n l t i i . " = . h o w e v e r a cecun p i is h c r l . s h a l l o p e r a t e t o e n l a r g e t h e o b l i g a t i o n s o r D i m i n i s h t h e r i t r b l s o f 
I ,es^. e : a n d n.» c b a n V " n r dix • e u i i n s u c h r . w n e r s h i p s h a l l he b i n d i n g o n !/? '••"(! u n t i l D i i r ' y DtO) d a y s a f t e r L,es^ee s h a l l h a v e b e e n f u r n i : he-1 b y r e g i s t e r e d 
V . S m a i l at 's p r i n c i p a l " I ; K C o f l ^ i ' - i n r ^ w i t h a c e r l i f i e d c o p y o f r e c o r d e d i n s t r u m e n t o r i n s t r u m e n t s e v i d e n c i n g s a m e . I n t h e e v e n t o f a s s i g n m e n t 
h< r e o r ; M v h o l e o r i n p a r t l i a b i l i t y f o r h-oro h ( , f a n y o ; d j pa I i o n h e r e u n d e r s h a l l r e s t r x c b i s i v . l y u p o n t h e o w n r r o f t h i s l ease o r o f a p o r t i o n t h e r e o f w h o 
c m n n H - su-d i b r e a c h . I ' s i x o r m o r e p a i l i - < b- c o m e e n t i t l e d t o r o v a l l y h- r o u n d e r . Lessee m a y w i t h h o l d p a y m e n t t h e r e o f u n l e s s a n d v m t i l f u r n i s h e d w i t h a 
r e ' - o r d a L i " i n s ! r u m e n t exec it ed by a l l s t u b pa j I b-s des j e n n t i n a n a p e n t t o r e c e i v e p a y m e n t f o r a l l . 

9. T l i e b r e a c h b y L i s ' - e , d a n y o b l i p a t i o n a r i s i n p h < r e . p , d e i - v h : - \ \ n o t w o r k n f o r f e i l u r e c-r t e r m i n a t i o n o f t h i s lease n o r cause a t e r m i n a t i o n o r r e v e r s i o n 
o f I L . ' t a t •• c r e a t e d h e r e h y re r Le g r o u n d . , f o r ca nc- 11 1 • i - . a Iv r e e f i n v. h o l e or i n p a r t . I n t h e ex en t T . e - ' o r cons i d e r s f h a t ru " ' r a t i o n s a r e n o t a t a n y t i m e 
hr : m - ' 1 ' • '1 i n c. m ; 1 '<; •: c | } , | , ; ].-. ,<•_ \ 5 - h a 11 n n ' i f y Le'-see i n w i : D m : o f t h e far t / ; r - d i r d U p o M p s (".«..•( j 11 it i n p a L - . v r h V T r - i f , a n d L •?*•:*«•, : f 
i n d.ef.t d l . - b a i t h a \ e s i x t y < l a \ ; a f ( > \ r e c e i p t o f s«< b n o t i c e i n w h i c h t o c o m m e n c e t h e c o m p l i a n c e w i t h t h e o b l i g a t i o n s i m p o s e d h v \ i r l u e o f t h n i n s t r u m e n t " . 
A f t * i- t h e d i s c o v e r y o f n i l o r p.c- i n p . ' i y i ' i i : i | 11 ;\ n t i t jes O M s a i d p r e m i s e s . Lessee s h a l l d e v e l o p I h e a c r e n e e r e t a i n e d h e r e u n d e r as a n a s o n a h l y p r u d e n t o p e r a t o r 
b u t i n d i s . - h a r r r i n L - t h i s o h l i e a D o n it s h a l l i n no o x e n t be r e q u i r e d t o d r i l l m o r e t h a n o n e w e | | p e r f o r t y M O I a c r e s o f t h e a r e a r e t a i n e d h'. r o u n d e r a n d c a p a b l e 
o f p r o d u c i n g o i l i n p a y i n g m m n D D e : a n d o n n v e i l p e r M O a c r e s p i n s a n a c r e a g e t o l e r a n c e n o t t o e x c e e d 1 0 % o f M D a c r e s o f t h e a r e a r e t a i n e d h e r e u n d e r 
a n d c a p a b l e ( ( f p r o d u c i n g ens i n p a y i n t r q u a n t i t i e s . 

^ . L ' s - o r h e r e b y w a r r a n t - : a n d n e r t e s t o .1. f , n d t h r D D e 1<> s a i d l a n d a n d ag rees t h a t L e * s e » . n t i t s o p t i o n m a y ' l i : c h a r g e a n y t a x n w t c n g e o r o D i e r l i o n 
n t ' " n a:,' l a n d e i t h e r i n u b o L - o- i n p a r t , a n d i n . x o n f I . c . - e it. - h a l l h - su b r* .pa ' -M! t o s u c h l i e n w i l l , t h e r i g h t t o en f o r c e s a m e a m i a p p l v m v a l t i o f l 
a r e n n m * • " u n !• r t«>xsai . l <at T v i n g • a m . - W i D e m t i t n p i u r n i . - t i l o f L e - s c e s r u ' h l u n d e r t h e w a r r a n t y i n e v e n t o f f p j l u r e f»f D D e . i t is n g r » - e d t h n ^ i f L e s n o r 
o w n " a n i n t e r , st i n D i e o i l o r pas o n , i n o r u n d e r s a i d l a n d V ~s t h a n t h e e n t i r e f e e p i m p l e e s t a t e , t h e n t h e r o v a l D e s t o he p a i d L e s o n r p h n l l he r e d u c e d 
p r o p o r t i o n a t e d , s -nnu ld a n y on . - o r m o r e o f t h e p a t t i e s n a m e d ns L e s s o r s f a i l i o e x e c u t e t h i s lease, i t s h a l l n e v e r t h e l e s s ho b i n d i n g u p o n Die p n r t y o r p a r t i e s 
ox ecu t i tur Die ; I ; I T I V . 

i n , S h o u l d Le-: ee ho P ' - ev .u ,» . -d f r o n i c o m p l y i n r w i D i a n y e x p r e i - - o r i m p l i e d c o v e n a n t o f t h i s h a-^, f r o m c r , n d n c t i n r d r i l l i n e o r r e w o r k i n g o p e r a t i o n * 
l h . . r . . . n o r ^ o m P r . w b . c n r m l e- gas t i e r, f r o m by -er. ..a nf ' e ; i r e i i v , - f o : i r i a » d | i i y f obtn- 'n o,- f o u - e e - i M t p m e i . t o r m a t e r i a l , n r bv o p e r a t i o n o r f o r c e 
m n i ' U M . a r x l . d e r a l - r s-iale la>x o r a n v o r . | . - r r u b- or r e ^ -1 v : on o f r o x ,-r a . . . , n t a I a u t b o , f. v . , h « n xx b i l e so P , - . . v * . „ f , d , L e - » . . " „ nb] i g al i n p to c o m p l y w i t h F i . c h 
c o v e n a n t b a l l be ^• t M - n d " I . a - d L r v . e - .••hall i - l Le h a L ' o , , , d a n . a i — . f o r f r . L - e t o c o m p l y t l i e r o w i d i : a n d t h i s lea = e p h a l l be e x t e n d e d w h i l e n n d s „ ] o n g 
» ' L . . . e ,- P t e v e n t - d by a n v - m h r : l I l . . 0 f l - , , n i c o n d u c t i n g d r i l l i n g o r r r w o r k . n r o p e r a t i o n s o n o r f i / . m p r o d u c i n g o i l o r gr-s f r o m t h e lease*! p r e m i s e s ; a n d 
t h e t i m e w h i l e L e s s - e is so p r e x . n i e d s h a l l not t i " c o u n t * d a g a i n s t Lessee , n n \ ' l n n g i n t h i s b a s e t o t h e c o n t r a r y n o t w i t h s t a n d i n g . 
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11. Notwithstanding anything stated herein to the contrary, i t is under
stood and agreed that this lease shall terminate at the end of the primary 
term (as said primary term may be extended under Paragraph 5) as to any 
part of the above described land which is not at such time included in a 
proration unit prescribed by the Oil Conservation Commission of New Mexico 
for a well capable of producing in paying quantities. 

IN WITNESS WHEREOF, this instrument is executed the day and year first 
above written. 

• ••• ... 
(W. L. Pickens) 
( Ruth Gardner Pickens) 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF TEXAS | 
County of Dallas 5 

..Tfte. foregoing instrument was ackonwledged before me this •"• ,; ••' day 
o.fy ây?c't97̂ , °y W. L. Pickens and wife Ruth Gardner Pickens 

<:/ ''y^"\; { /' , 

• : . \ - . . \ / ^ ' . I . "•/ Notary Public t i 
V.' o v;:-\.>-'. . 
My<.Cpmr}i,l;ssTon expires ' J ) ' \ i i t r // , 19 i c ' . 

i 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 

| JUN1 1979 
- H a l l Z—gnclnr l - ~J. M 

and recorded in Rpa* 311 

Jane Rice Smith CountyiCtark 
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^ P'rodu^-s Hi Rev. (XXtt&&JfcX!3<X'2-56) ( I ^ X K i J X K X ^ ^ X K X * ^ Form 340 
With 640 A C T M Pooling Provision . Hall-Poorbnugh Press 

/ O I L A N D G A S L E A S E Roswell. New Mexico 

T H I S A G R E E M E N T made this 1 8 t h day <,{ M a y ., 19 . 1 3 . - , between 

E, D. BERRYMAN and w i f e , INA BELL BERRYMAN _ _ 

Lessor (whether one or more), whose address is: E U n l C e , N e W M e X I C O _ 

and ..... JAMES A. DAVIDSON (P. 0. Box 494-Midland, Texas 79702) _ k ! s e e , WITNESSETH: 
1. Lessor in consideration of . . . . — ~ . T ^ P . . - ~. - _ — — - — — Dollars 

($.JIQ.* QQ.... . ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants , leases and lets ex
clusively unto Lessee fo r the purpose of invest igat ing, explor ing , prospecting, d r i l l i n g and m i n i n g fo r and producing oi l and gas, l a y i n g pipe lines, bu i l d ing 
roads, tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous 

thereto, to produce, save, take care of, treat, transport, and own said products, and housing its employees, the following described land in 

.... . LEA C ( > u „, NEW MEXICO . t^ i t s 

T-21-S, R-36-E, N.M.P.M. 

Section 13: NE/4 

It is agreed that the fraction "one-quarter" (1/4) shall be substituted for the 
fraction "one-eighth" (1/8) in all cases where the later appears in Paragraph 3 hereof. 

2. W i t h o u t reference to the commencement, prosecution or cessation at any t ime of d r i l l i n g or other development operations, and/or to the discovery, de
velopment or cessation at any t ime of product ion of oil or gas and wi thou t f u r t h e r payments than the royalties herein provided, and no twi th s t and ing any
t h i n g else herein contained to the contrary, this lease shall be for a t e rm of tjfa years f r o m this date (called " p r i m a r y t e r m " ) and as long thereaf ter as o i l 
or gas is produced f r o m said land or land w i t h whic l i said land is pooled h e r e u n d e r . ( 3 ) 

3. Tho royalties to he paid by Lessee, a re : (a) on o i l , one-eighth of tha t produced and saved f r o m said land, the same to be delivered at the wells or to the 
credit of Lessor in to the pipe line to which the wells may be connected; Lessee may f r o m t ime to t ime purchase any roya l ty o i l in its possession pay ing the 
market price therefor p reva i l ing fo r the f i e ld where produced on the date of purchase; f b ) on gas. inc lud ing casinghead gas or other gaseous substance, pro
duced f r o m said land, and sold or used o f f the premises or f o r the ext rac t ion of gasoline or other product t he re f rom, the market value at the we l l of one-
eighth of the gas so sold or used, provided that on gas sold ni the wells the royal ty shall be one-eighth of the amount realized L o r n such sale; whi l e there is a 
g!i3 well on this lease or on acreage pooled the rewi th but gas is not being sold or used. Lessee may pay as royal ty , on or before ninety (00) daya a f t e r the 
(late on which said well is shut in and thereafter at annual intervals the sum of $1.00 per acre, and i f such payment is made or tendered, this lease shall not 
te rminate and i t w i l l be Considered tha t gas is being produced f r o m this lease in pay ing quanti t ies. Lessee shall have free use of o i l , gas, coal and water f r o m said 
land, except water f r o m Lessor's wells, f o r a l l operations hereunder, and the roya l ty on oi l and gas shall be computed a f t e r deducting any so used. 

I . Lessee, at its opt ion , is hereby given the r i g h t and power to pool or combine the acreage covered by this lease, or any por t ion thereof as to oi l 
and gas, or cither of them, wi th other land, lease or leases in the immediate v i c i n i t y thereof to tho extent, hereinaf ter s t ipulated, when in Lessee's judgment 
i t is neus.^nry or advisable lo do so in order properly to explore, or to develop and operate said leased premises in compliance w i t h the spacing rules of 
The New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , or when to do so would, in the judgment of Less'-e, promote the conservation of o i l 
ami gas in and und»-r and lh:,f may be produced f r o m said premises. Un i t s pooled f o r oi l hereunder shall n » l substant ial ly exceed 40 acres each in area, 
and units po l led for gas hereunder shail not, substant ial ly exceed in area 64 0 acres each plus a tolerance of 10*7f thereof, provided tha t should government
al au thor i ty b a v i n " jur i sd ic t ion prescribe o v pe rmi t the creation of uni ts larger than those speci f i cd , uni ts thereafter created may confo rm substant ia l ly in size 
w i t h thox-.' prescribed by r n m i m t a l regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any por t ion 
thereof a.- above provided ;is to oil in any one or more id rata and as to gas in any one or more s trata . The units formed by pooling as to any s t r a t u m or s t ra ta 
nred not conform in size or area w i t h t h " unit or unibs in to which tlie lease is pooled or combined as to any other s t r a t u m or s trata, and o i l uni t3 need 
not conform as to ai<-a w i t h gas units . The pool ing in one or more instances shall not exhaust the r ights o f the Lessee hereunder to pool this lease or 
port ions thereof into other unts. Lessee shall f i l e f o r record in the appropriate records o f the county in which the leased premises are Situated an in s t rumen t 
describing and designatin:* the pooled acreage as a pooled un i t . Lessee may at its election exercise its pool ing option a f t e r commencing operations f o r or 
complet ing an oj] g:is well on the le;is<d premises, and the pooled u n i t may include, but i t is not required to include, land or leases upon which a w-ell 
capable of produr in ' o i l or gas in paying quantit ies has t h o n l o f o r o been completed or upon which operations f o r the d r i l l i n g of a wel l f o r o i l or gas have 
theretofore h'en commenced. Operations for d r i l l i n g on or product ion of o i l or pan f r o m any par t of the pooled un i t which includes a l l or a por t ion o f the 
land cove-.-rd bv t hi^ base I r;;ardh ss of whether such opera I ions for d r i l l i n g were commenced or such production was secured before or a f te r the execution 
of this in. ' t rument or the- ins t rument designating the pooled uni t , shall be considered as operations f o r d r i l l i n g on nr production of oi l or gas f r o m land covered by 

sK who) hoc "r not the well or wells tie located on the premises covered by this lease, and the ent i re acreage cons t i tu t ing such unit or units , as to o i l and gas, 
nf them. :ts herein provided, shall lu- treated for a l l purposes, except the payment of royalties on product ion f r o m the pooled un i t , as i f the same 
d.'d in this lease. Lor the purpose of comput ing the royalties to which owners of royalties and payments out of product ion and each of them, shall 

on production of oi! and gas. or either of them, f r o m the pooled uni t , there shall be allocated to the land covered by this lease and included in 
i pro ra'.a por t ion of the o i l and gas, or either of them, produced f r o m the pooled u n i t a f te r deducting tha t u.-ed for operations on the pooled uni ts , 

oc i t ion shall be on an acreage basis- that in to say. there shall be allocated to the acreage covered by this lease and included in the pooled u n i t 
• ra 'a port ion of the o i l ' anil gas, or either of them, produced f r o m tho pooled unit, which the number of surface acres covered by this lease and 

" i i l w pooler] r i TI it bears to the total number of surface acres included in the ponied un i t . Royalties hereunder f ihal l be computed on t bn por t ion of 
•unction, wlie 'her it be oi l and gas, or either of them, so a l locked to the land covered by this b-ase and included in the u n i t jus t as though such 
-. i i w<ie f ro-^ sncb hind. The production f r o m an oi l wel l w i l l be considered product ion f r o m the lease or o i l pooled u n i t f r o m which i t is producing 

••- production f r o m a ga.s pooled u n i t : nnd production f r o m a gas well w i l l be considered as product ion f r o m the lease or gas pooled u n i t f r o m 
which it ,s producing and not f r o m an oil ponied u n i t . 

d. I f at tho expi ra t ion of the p r i m a r y t e rm o i l or pas ie not being produced on said land, or f r o m land pooled the rewi th , hut Lessee, is then engaged 
in d r i l l i n g or roworkine- operations thereon, or shall have completed a dry hole thereon w i t h i n P0 days pr io r to the end of the p r i m a r y terms, the lease shall 
remain in force so b>nr as operations on said well or for d r i l l i n g or r ework ing o f any addi t ional wel l are prosecuted w i t h no cassation of more than f>0 con-
M H u t i . t days, and i f t i n y r st i l l in the production of oi l or gas so long thereafter ns oi l or gas is produced f r o m said land, or f r o m land pooled therewi th . I f , 
aftev ihe expi ra t ion of i he p r imary te rm of 1 his lease and a f te r o i l or gas is produced f r o m said land, or f r o m land pooled the rewi th , the product ion thereof 
ohm Id c"a-e f r o m an;- came, this lease shall not te rminate i f Lessee commences operations fo r d r i l l i n g or r e w o r k i n g w i t h i n CO days a f te r the cessation of 
surh production, but shall remain in force and ef fec t so long as such operations are prosecuted w i t h no cessation of more than CO consecutive days, and 
if tb ' v i . - ' i l t in the prodi-ction of o i ' or gas. so long (hereafter as oi l or gas is produced f r o m said land, or f r o m land pooled the rewi th . A n y pooled u n i t 
designate) hy Lo-s-ee in accordance w i t h tlie terms hereof, may be dissolved by Lessee by ins t rument f i l ed for record in the appropriate records of the county 
in which t l i r |ea: oil premise 1; are situated at any t ime af te r the completion of a dry hole or the cessation of product ion on said un i t , f n the event a wel l or 
w ] L prod n ine oi l or ga^ in paying quantit ies .should be brought in on adjacent land and w i t h i n 0C0 feet of and d r a i n i n g the lease premises, or land pooled 
t h e r - w i i h . Levseo agree; lo d i i l l such of fse t well or wells as a reasonably prudent operator would d r i l l under the same or s imi la r circumstances. Lessee may 
ot anv t ime execute and deliver to Lessor or place of record i \ release or releases covering any por t ion or port ions of the above described premises and 
therehv surrender this lease as to such por t ion or port ions and be relieved of al l obligations as to the acreage surrendered. 

th i 
or either 
wen- inch 
be ( nf it le. 
sail! un i t 
Such allot 
that pro 
in rbgb I • 
SUcU p! 
p r o d u e l 
and !.'• 

incjnd I I 
d r i l led 

hut no r 
Less, e : 
TI. S. m 
h . r roT • 
commit -

• s'H-e shall have the r ight at any t ime du r ing or a f t e r the expi ra t ion of this lease to remove uU proper ty and f ix tu res placed hy Lessee on said land, 
the r ight to draw ;tnd remove al l casing. When required hy Lessor, Lessee w i l l bury al l pipe lines below ordinary plow depth, and no well shall be 

i th in two hundred foot of any residence or barn now on said land wi thou t Lessor's consent. 

be right-- of either party hereunder may be assigned in who'e or in part, and the provisions hereof shall extend to their heirs, successors and assigns 
irinr-e or di' isiou in ovnershm of the land or royalties, however accomplished, sball operate to enlarge the obligations or diminish the rights of 
nd no change r>r div i. ion in such ownership sba'l he hinding on Lcs-ee until thirty tM) days after Lessee shall have been furnished by registered 
i! at Les<e<'s principal olace of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment 

whole or in part liability for h^nch of any obligation hereunder shall rest exclusively upon the owner of thia lease or of a portion thereof who 
such breach. I! six or more parti's In come entitled to royalty hereunder. Lessee may withhold payment thereof unless and until furnished with a 

•dable i nst runic n t exec >d by a l l sue h parties designat ing agent to receive payment fo r a l l . 

The breach by Les-eo of any obligat ion ar i s ing hereunder shall not work a f o r f e i t u r e or t e rmina t ion of this lease nor cause a t e rmina t ion or reversion 
of the f v! ate created herehy nor l , r grounds for cane- Hat ir,a h- reof in whole or in par t . I n the event Lessor cons?tiers that operations are not at any t ime 
be i n r cond- . t rd in compliance wi th t his base, Lessor shall not if y Lessee in wr if ing of the facts relied upon as const i tut in g a b r i arh Vcreof, and Lessee, i f 
in d ' l 'na l t . '•hall have s ixty days a f te r receipt of such notice in which to commence the compliance w i t h the obligations, imposed by v i r tue of this ins t rument . 
A f t e r t b " discovery of oi l or gas in paying quantit ies on said premises. Lessee shall develop the acreage retained hereunder as a reasonably prudent operator 
but in discharging this obl igat ion it shall in no event be required to d r i l l more than one well per f o r t y M0^ acres of the area retained hereunder and capable 
of producing oi l in paying quantit ies and one wel l per 010 acres plus an acreage tolerance not to exceed 10*% of 640 acres of the area retained hereunder 
and capa'b- of producing gas in paying quantit ies. 

0. L« - se r hereby warrants and a n t e s to defend the t ; t l e lo said land and agrees tha t Lessee a t its option may discharge any tax, mortgage or other l ien 
upon sa d I md either in whole <)*• in par t , and in event Lessee does so, i t shall K- subrogated to such lien w i t h the r i g h t l o enforce .same and apply royalties 
accruing h . i . i i n b f toward -ati-TviTig same. Without impa i rmen t of Lessee's right under the war ran ty in event of f a i lu re o f t i t l e , i t is agreed that i f Lessor 
owns an iniorest in fhe oi l or gas on, in or under said lam] less than the en' ire fee simnle estate, then the royalties to he paid Lessor shall be reduced 
proper l mnaieiy. Should any one or more of the parties named as Lessors f a i l to execute this b ase, it shall nevertheless be b ind ing upon the pa r ty or parties 
< xeeut i n r t he s a m e . 

10. 

I i rn 

I N 

Should Lessee- he prevented f r o m r o m p l y i n r w i t h any express or 
or f r o m prodor imt oil or gas there f rom hy n' .r<m of scarcity of or 
. anv 1 'ederaI or slate law or any order, rub- or regulat ion of gov 
t. ..hall he suspended, and Lesiee sball not be liable in damages for f a i l 
e is prevented 

whi le 1 ,ess( 
by any such 

plied covenant of this lease, f r o m conducting d r i l l i n g or r e w o r k i n g operations 
ab i l i ty to obtain or to use enuipmei.t nr m a t - r i a l , or by operation of force 

rnmenta l au thor i ty , then whi le so prevented, L c w e ' a obl igat ion to comply -with such 
to comply t h e r e w i i h ; nnd this Ica^e shall be extended whi le and so long 

e f r o m conducting d r i l l i n g or r e w o r k i n g operations on or f r o m producing oi l or gan f r o m the leased premises; and 
is so prevenled shall not. he counted against Lessee, a n y l h i n g in this 

W I T N L S S W I I E U K O F . this ins t rument is executed on the date f i r s t above w r i t t e n . 

lease to the contrary no twi ths tand ing . 

erryman) 

(Ina Bell Berr. 0 
Lessor 

R£C6W£D JUNO 6 1373 
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INDIVIDUAL ACKNOWLEDGMENT 

STATE OF NEW MEXICO, 

County of k^JI 

The foregoing instrument was acknowledged before mp this V 1 8 t h r | ay n f Mdy 

TO 79 by E. D. Berryman and wife, Ina Bell Berryman 

/ rx ~ - , ^ ^ . •V<XV-TC~S > V S ' T ^ N C S * X S ^ > 
My Commission,expires \ \ \ \v<XV^^v ->> , I9_>i j Notary Pul'lic 

STATE OF_ 

County of 

INDIVIDUAL ACKNOWLEDGMENT 

The foregoing instrument was acknowledged before me this day of. 

19 . by 

My Commission expires , 19 Notary Public 
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' OIL & GAS LEASE BOOK 325 PAGE 359 
T H I S A G R E E M E N T ni.nl.- (Ins i ^ t ^ . , (lay of M a j T C _ l ] I ' l 8 0 between 

DANIEL L. GUTMAN, Successor Trustee under, .the Wil l of Max Gutman, deceased 

ofNew York, New York 
(Post O f f i c e Address) 

H e r e i n e a l , e d i e sso r w h e t h e r o n e o r m o r e , a n d J A M E S A . D A V I D S O N ( P . 0 . B O X 4 9 4 , M i d l a n d , T e X a S 7 9 7 0 2 ) 

1. Lessor, in consideration of T K N A N D O T H E R D O L L A R S in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and 
of the agreements e*f the lessee herein contained, hereby grants , leases and lets exclusively unto lessee for the purpose of invest igat ing, explor ing , prospecting, 
d r i l l i n g , and operat ing for and producing oil and gas. i n j ec t ing gas, waters, other f lu ids , and air in to subsurface strata, l ay ing pipe lines, s to r ing o i l , building: 
tanks, roadways, telephone lines, and other structures and things thereon to produce, save, take care of, treat, process, store and t ranspor t aaid minerals, the 

I pa v 

f o l l o w i n g described land i n County, New Mexico, t o - w i t : 

T-21-S, R-36-E, NMPM 

Section 13: NE/4 

For tho purpose of calculat ing the rental payments hereinaf ter provided fo r , said land is estimated fo comprise _ acres, whether i t actually 
comprises more or less. /" 1 \ 

2. Subject to the other provisions herein contained, this lease shall remain i n force fo r a te rm o f 1 - - " ' " \ -V/ars f r o m this date t culled " p r i m a r y t e r m " ) , and 
as long thereafter as oi l or gn.s, is produced f r o m said land or land w i t h which said land is pooled. _ . -

3. The royalties to be paid hy lessee are : (a) on o i l , and on other l iquid hydrocarbons saved at the well , "™ -1/T" — of that produced and saved f r o m said land, 
same to be delivered at the wells or to the credit of lessor in the pipe line to which the wells may be connected; (h) on gas, including casinghead gas and al l gas
eous substances, produced f ram, said land and sold or used o f f the premises or in the manufac ture of gasoline or other product . theref rom, the market value at 
the mouth of the wel l of - 1 / H - — of the gas so sold or used, provided that on gas sold at the wells the royal ty shall be — 1 / 4 — °* t n e amount realized f r o m 
such sale; Ic) and at any t ime when this lease is not validated by other provisions hereof and there is a gas and/or condensate well on said land, or land pooled 
therewi th , but gas and/or condensate is not being so sold or used and such well is shut i n , either before or a f te r production the re f rom, then on or before 90 days 
a f t e r said well is shut i n . and thereaf ter at annual intervals , lessee may pay or tender an advance annual shut-in royal ty equal to the amount of delay rentals 
provided fo r in this lease f o r the acreage then held under this lease by the par ty making such payment or tender, and so long as said shut-in royal ty is paid or 
tendered this lease shall not te rminate and i t w i l l be considered under a l l clauses hereof tha t gas is being produced f r o m the leased premises in paying quantit ies. 
Each such payment shal l be paid or tendered to the i a r ty or parties who at the t ime of such payment would be ent i t led to receive the royalties which would be 
paid under this lease i f the well were in fact producing, or be paid or tendered to the credit of such par ty or parties in the depository bank and i n the manner 
hereinafter provided fo r the payment of rentals. 

4. I f operations f o r d r i l l i n g are not commenced on suid land or on land pooled therewi th on or before one (1) year f r o m this date, this lease shall te rminate 

as to both parties, unless on or before one ( l l year f r o m this date lessee shall pay or tender to the lessor a rental of P 160.00 
— _ — which 

shall cover the privi lege of de fe r r ing commencement of such operations fo r a period o f twelve months. I n l ike manner and upon like payments or tenders, 
annually, the commencement of said operations may be fu r the r deferred fo r successive periods of twelve (VI \ mouths each du r ing the p r i m a r y te rm. Payment 

or tender may be made to the lessor or to the credit of the iessor in the j ^ ^ J l A i ^ V . ^ V ^ a ^ ^ V Bank 

at - F ^ L N c\ .f*^ -> ^ ^ - ^ — ^ " P ^ r ^ l ^ ? . _ . , which bank, or any successor thereof, shall 
"continue to be the agent fo r the lessor and lessor's heirs and assigns. I f such bank lor any successor bank) shall f a i l , l iquidate, or be succeeded by another bank, 
or f o r any reason shall f a i l or refuse to accept rental , lessee shall not be held i n default un td t h i r t y (30> days a f t e r lessor shall deliver to lessee a recordable 
ins t rument mak ing provision fo r another acceptable method of payment or tender, and cuy dep.,. i tory charge is a l i a b i l i t y of the lessor. The payment or tender 
of rental may be made by check or d r a f t of leasee, mailed or delivered to said bank or lessor, or any lessor i f more than one, on or before the renta l paying 
date. A n y t imely payment or tender uf rental or shut in royal ty which is made in a bony fide a t tempt to make proper payment, but which is erroneous i n 
whole or in pa r t as to parties, amounts, or depositories shall nevertheless be su f f i c i en t to i . . » e n t te rminat ion of this lease in the same manner as though a 
proper payment had been made; provided, however, lessee shall correct such error w i t h i n t h i r t y '301 days a f t e r lessee has received w r i t t e n notice thereof by 
cer t i f ied ma i l f r o m lessor together w i t h such instruments aa are necessary to enable lessee to make proper payment. 

5. Lessee is hereby granted the r i gh t and power, f r o m t ime i o t ime, to pool or combine this lease, the land covered by i t or any par t or horizon thereof 
w i t h any other land, lease, leases, mineral estates or part.-* the r^ r f tor the production of oil or gas. Tn i t s pooled hereunder shall not exceed the standard pro
ra t ion un i t f ixed by law or by the New Mexico Oil Conservation Coir.mission or by other l a w f u l a j t h o r h y fo r the pool or area in which suid land is situated, plus 
u tolerance of H)''<. Lessee shall f i l e wr i t t en un i t designation'-, in the county in which the pivmises are1 b-cated and sudi unit.s may bo designated f r o m t ime to 
t ime und either before or a f t e r the completion of wells. D r i l l i n g operations on or production f r o m any par t of anv such un i t shall be considered for al l pur
poses, except the payment of royalty, HH operations coraucted upon or production f r o m the land described in thib lease. There shall be a J located to the land 
covered by this lease included in any such unit that p"r t !on of the total production of pooled mineral.- f r o m wcMs in the uni t , a f te r deducting any used in lease 
or u n i t operations, which the number of surface acre.* ;n th*.- land covered by t h U lease included in the un i t bears to the total number of surface acres in tho 
uni t . The pi oduction so a 11 oca.ted shall be considered * " f ai l purposes, inc luding the payment or delivery cf royalty, to be the entire production of pooled minerals 
f r o m the por t ion of said land covered hereby and included in said unit in the same manner as though produced f r o m said land under the terms of this lease. 
Any pooled uni t designated by lessee, as provided herein, mav b< dissolved by lessee by recording an appropriate ins t rument in the County where the land is si t
uated a L any t ime af te r the completion o'' a dry hole or the cessation of product ion on .said un i t . 

6. I f p r io r to the discovery of oi l or gas hereunder, 1 js.M'e should d r i l l and abandon a dry hole or boles hereunder, or i f af ter discovery of o i l or gas the 
p reduction thereof should cease f o r any caus,-, this lease shall not terminate i f lessee commences rework i n r addit ional d r i l l i n g opei ations w i t h i n *i0 days 
thereafter and d i l igent ly prosecutes the same, or ( i f i t be w i t h i n the p r i m i r y t e r m ) commences or resumes lh*? payment or tender o f rentals o i commences 
operations f o r d r i l l i n g or r ework ing on or before the rental paying date noxl ensuing a f te r the expirat ion of 'hree months f r o m date of abandonment uf aaid 
dry hole or holes or the cessation of production. I f at the expira t ion of the p r i m a r y te rm oil or gas is not being produced but lessee is then engaged in operations 
fo r d r i l l i n g or r ework ing of any we l l , this lease shall remain in force so Ivng as such operations are di l igent ly prosr-crt id w i t h no cessation of mure than 60 
consecutive days. I f du r ing the d r i l l i n g or r ework ing of i»V;V well under this paragraph, lessee \osei or junko the bole or wel l and af ter di l igent e f fo r t s i n good 
f a i t h ts unable to complete said operations then w i t h i n •°>f days a f t e r the abandonment o f said operations lessee may commence another well and d r i l l the same 
w i t h due diligence. I f any d r i l l i n g , addit ional d r i l l i n g , or r ework ing operations hereunder result in production, then this lease shall remain in f u l l force so long 
thereafter as o i l or gas is produced hen under. 

7. Lessee ahall have free use of o i l , gaa and w a t ° r f r o m aaid 'and, except water f r o m lessor's wells and tanks, fo r a l l operations hereunder, and the royal ty 
tdiall be computed a f t e r deducting any so used. Lessee shall have the r i g h t at any t ime dur ing oi a f te r the oxpi ia t ion o f this lea.se to remove ; . l l property and 
f ix tu res placed by lessee on said land, inc luding the r igh t to draw and remove a l l casing. When re-juired by lessor, lessee w i l l bury a l l pipe lines un cult ivated 
lands below ordinary plow depth, and no we!] sball be dr i l led w i t h i n two hundred feet (200 f t . ) of any residence or barn now on said land wi thout lessor's con
sent. Lessor shall have the privi lege, at his risk and expanse, of using gas f r o m any gas well on said land fo r staves and inside l ights in the p r inc ipa l dwel l ing 
thereon, out of any surplus gas not needed fo r operations hereunder. 

H. The r ights of either par ty hereunder may be assigned in whole or in pa r t and the provisions hereof sball extend to the heirs, executors, adminis t ra tors , 
successors and assigns; but no change or division in the ownership of the land, or in t l ie ownership of or r i gh t to receive rentals, royalties or payments, however 
accomplished shall operate to enlarge the obligations or olmini-ih the r ights of lessee; and no ; uch change or division shall be b inding upon lesaee f o r any pur
pose u n t i l 30 days a f t e r lessee has been furnished by cer t i f ied mail at lessee's pr inc ipa l place of business w i t h acceptable instruments or ce r t i f i ed copies 
thereof const i tu t ing the chain of t i t l e f r o m the o r ig ina l lessor. I f any such change in ownership occurs through the d»ath of the owner, lessee may pay or 
tender any rentals, royalties or payments to the credit, of the deceased or his estate i n the depository bank un t i l such t ime as lessee has been furnished w i t h 
evidence sat isfactory to lessee as to the persons enti t led to such sums. I n the event of an assignment of this lease as to a segregated port ion of said land, the 
rentals payable hereunder shall be apportioned as between the several leasehold owners ra tably according to the surface area of each, and default in renta l 
payment by one shall not a f fec t the r ights of other leasehold owners hereunder. A n assignment of thi . , lease, in whole or in par t , shall , to the extent of such 
assignment, relieve and discharge lessee of any obligations hereunder, and. i f lessee or assignee of pa r t or parts her.-of shall f a i l or make defaul t i n the payment 
of the proport ionate pa r t of the rentals due f r o m such lessee or assignee or f a i l to comply w i t h any other provision of the lease, such defaul t shall not a f f ec t this 
lease in so f a r as i t covers a par t o f said lands upon which lersee or any assignee thereof shall so comply or make such payments. Rentals as used in this 
paragraph shall also include shut-in royal ty . 

9. Should lessee be prevented f r o m complying w i t h an;, express or implied covenant of this lease, or f r o m conducting d r i l l i n g or r ework ing operations here
under, or f r o m producing oi l or gas hereunder by reason of scarcity or i n a b i l i t y to obtain or use equipment «r mater ia l , or by operation of force majeure, or 
by any .Federal or state law or any order, rule ur regulation o f governmental author i ty , then whi le so prevented, lessee's duty shall he suspended, and lessee 
shall not be liable fo r f a i lu re to comply therewith ; and this lease sball be extended whi le and so lung as lessee is prevented by any such cause f r o m conducting 
d r i l l i n g or r ework ing operations on or f r o m producing oi l or gas hereunder: and the t ime while lessee is so prevented shall not be counted against lessee, 

^anything in this lease to the contrary no twi ths tanding . 

\ \ V ~ ^ ^ 1Q.«* i *»nTraci h « w h | in I'nntu .f twawh .fri»"«tefw»4-ih« tibia to i'«irt«4**wd; and agrees that lessee, at its opt ion, may discharge any tax, mortgage, or other 
lien upon said land, and in the event lessee does so, it shall lie subiogated to such lien w i t h the r i g h t to enforce same and apply rentals and royalties accruing 
hereunder toward sa t i s fy ing same. Wi thou t impa i rment of b-ssee's r ights under the war ran ty , i f this lease covers a less interest in the oi l or gas in a l l or any 
par t <--f &aid land than the entire and undivided fee simple estate (whether lessor*.! interest is herein specified or not) then the royalties, shut- in royal ty, renta l , 
and other payments, i f any, accruing f r o m any pa r t as to which thi;i lease covers less than such f u l l interest, shall be paid only in the propor t ion which the 
interest therein, i f any, covered by this lease, bears to the whole and undivided fee simple estate there in . Should any one or more of the parties named above as 
lessors f a i l to execute this lease, i t shall nevertheless be b inding upon the par ty or parties executing the same. 

I I Lessee, i ta/his successors, heirs and assigns, shall have the r i gh t at any t ime to surrender this lease, in whole or in par t , to lessor or his heirs, succes
sors, and assigns by del ivering or ma i l ing a release thereof to the lessor, or by placing a release thereof of record in the county in which said land is s i tua ted: 
thereupon lessee shall be relieved f r o m all obligations, expressed or implied, of this agreement as to acreage so surrendered, and thereafter the rentals and 
shut-in royal ty payable hereunder shall be reduced in the proport ion tha t the acreage covered hereby ia reduced by said release or releases. 

Executed the day and year f i r s t ^ b o v f r w r i t t e n . 

/ V 

' :7 '/\.-/--As'L> ;. f l„ C'<1 tL- f }^ Daniel L. Gutman, Successor Trustee 
~ u n deT-^e~Wil"1~^Max^tTra7iT~aexel i^T 
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STATIC OF Mummm, 
, S 0 1 / I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County Q f S j f e ± L - l C £ J S . ^ 

The foregoing: instrument was acknowledged before me this .— _ L _ day of—rlSCCh _ ; 

ir)80_ by Daniel L. Gutman, in the capacity therein stated . 

My" Coryni^si^n expires^. A ^ < < 1 S> ^ t— . ; V - N o t „ r y . P u » > l g / . . . 7 Lommifisipn expir 

J T A T E o t S E W M E X I C O , / ' . ' 7 

i _ , \ • I N D I V I D U A L A C K N O W L E D G M E N T (New Mexieo Short Form) 
CftunUi'oe._kJ . . . . . . :.H 

-/Che foregoing* instrument was acknowledged before me this . day of_ 

1a by' 

My Commission expires : , 19 : Notary Public 

STATE OF N E W MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County of 

Tlie foregoing instrument was acknowledged before me this day of , 

19 by 

My Commission expires. , 19- Notary Public 

STATE OF 

County of 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this . day of 

19 _ by 

My Commission expires— _, 19_ Notary Public 

H 
rs 
3 

O 

2 

rt> *̂  
o ' 
o 

o n> 
ra 
r-t-of 

ion 

> O 

*-\ 
to 

H 
o 

3 

•a 

3 

C 
P 

H 
O 

2 
o 

z 
m 

m 
X 

o 
o 

> 
z 
o 
CD 
> 

m 
> 
m 

25 

1*0 

o 
OS 
05 

STATE OF NEW MEXICO 

County of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me th is , 

by : 

o f ... 
on behalf of said corp6rati"o_.,\' 

My Commission Expires.:, •;,... •, / 

-day o f . 19. 

. President 

. corporation 

Notary Public 

STATE 0*F ' - _-j_J %. 
i- \ " * 

County of__i.„. . •___ 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregofng instrument "was acknowledged before me th i s . 
.' v. ' • » . . . ' ' . • 

by : ___-__; 1 

of : : 

on behalf of said corporation. ^m*. 

My Commission Expires: 

_day o f . , 19_ 

. President 

-corporation 

Notary Public 
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OIL & GAS LEASE 

TIMS \t;HKKMKHT m a * this >C'/L / . <lny of t*_r* *? ._ l f l i _ _ . K w p . i 

Texaro Oil Company 

801 Preston State Bank B u i l d i n g Dallas, Texas 75225 
( I ' n s t O f f i . " A i ' d r c s ^ } 

, Doyle Hartman (P. 0. Box 10426, Midland, Texas 79702) 
h e r e i n n \ lb d l essor f w h e t h e r o n e o r mor**) a n d _ — — .. . _ ____ .... _ „ _ . . . . . . . . . „ _ . : . . . , |*«:HO<" : 

] . I r '-or, i n c o n s i d e r n t i o n o f T K N A N D O T H K i t I X ) I . I . A RS i n h a n d p a i d , r e c e i p t o f w h i r h is h e r e : i r k n o w ] e d g e d , a n d o f t h e n>--aI; i r ; h- i r i n o r o v i d e d a n d 
o f the H i ' . ' i i i ' n i b o f t h e lessee her ei n c o n t a i n e d , her eby r r i m M . leas*-* a n d Jets e x c l u s i v e l y u n t o lessee f o r i h r pu rpn^e o f j n i r - M i n g , e x p b n i n g , p r o s p e r * j n g , 
d r i l l i n g , a n d o p e r a t i n g f o r a n d p r o d u c i n g o i l a n d g a i . i n j e c t i n g gas . w a t e r s , o t h e r f l u i d s , a n d a i r i n t o su bs-u r f a c e s t r a l a . l a y i n g p i p ' - l i n e s , s t o r i m - o i l . b u i l d i n g 
t a n k s , i on lw a y s . t e l e p h o n e l i n e s , a n d o t h e r s t r u c t u r e s a n i l ( h i n g a t h e r e o n t o p r o d u c e , s ave , t a k e c a r e o f , t r e a t , p ro ce s s , s t o r e a n d t t a r e p o r t s a i d • l i n i ' t a l s . H ie 

Lea 
following dencrilied land in — County, New Mexico, to-wit: 

T-21-S, R-36-E, NMPM 

Section 13: NE/4 

1 \*r il-.> purpose of calculating the rentnl payments hereinafter provided for, said land is estimated to comprise . 
comprises mnic or Icsi. V i \ 

2. Subject to the other provisions herein contained, this lease shall remain in force for fl lerm ofOnf_? ^ ii-yars 

160 Mere.-, v-hoflr r it aclually 

from this date (called id "primary term"). 
ns l o n g t h e r e a f t e r as o i l o r gas , is p r o d u c e d f r o m s a i d l n n d o r l a n d W i t h w h i c h ••"aid l a n d is p o o l e d . 1 / / I 

3. Che r o y a l t i e s i o be p a i d by U-HS* e a r e : ( t i I o n o i l , a m i o n o t h e r l i q u i d h y d r o c a r b o n s s a v e d n t t h e w e l l , o f t h a t p i o d u c e d a n d t u i v d f r - m s a i d l a n d , 
s a m e t o I T - d e l i v e r e d a t t h e w e l l s o r l o the c r e d i t o f lessor i n t h e p i p e l i n e t o w h i c h t h e w e l l s m a y be c o n n e c t e d : f b ) o n gas . i n c l u d i n g c a s i n g h e i i d gay a n d a l l gay-
eous s u b s t i i i i c e ^ , p r o d u c e d f r a n y Ha i d J a n d ' a n d s o l d o r u.'-ed o f f t h e p r e m i s e s o r i n I h e m a n u f a c t u r e o f g a s o l i n e o r o t h e r n r o d y e t t h e r e f r o m , i h e m a r k e t - v a l u e r.t 
t h e m o n t h o f t he w e l l o f ~ L / ^ " ~ 0 1 t h e gas no s o l d o r used , p r o v i d e d t h a t o n gas s o l d a t t h e w e l l s t h e r o y a l t y s h a l l bo — 1 / _|. — o f t h e a m o u n t l e y l i / . c l f r o m 
H u r h K A U : f c ) a n d a t a n y t i m e w h e n t h i s lenpe is not. v a l i d a t e d by o t h e r p r o v i s i o n s h e r e o f a n d t h e r e is a gas n n d / o r c o i i d - M i ^ a i / w e l l *»" srn'd I n n d , n r l a n d p o o l e d 
t h e r e w i t h , b u t gas a n d / o r c o n d e n s a t e in n o t b e i n g so s o l d o r le-ed n n d s u c h w e l l is s h u t i n , e i t h e r b e f o r e o r a f t e r p r o d u c t i o n t hr - ref r o m , t h e n o n .r b e f o r e !'0 t l a j 
a f t e r s a i d w e l l is a h u t i n , a n d ' h e r e a f t e r a t a n n u a l i n t e r v a l s , lessee m a y p a y o r l e n d e r a n a d v a n c e a n n u a l s h u t - i n r o y a l t y e q u a l t o ' h - ^ - m o v M . i f n ' ^ l . y r - i n ' ^ l 
p ^ o ^ t l ^ ) . - J H > t * - i r » - ,WH~- l e t t f i e f o r t h e a c r e a g e t h e n h e l d u n d e r t h is lease b y t h e p a r t y m a k i n g s u c h p a y m e n t o r t e n d e r , a n d so l o n g ' ;is sa i l p h u t - i n r o y a l t y is p n i d o r 
t end* ! i <| t is len.se s h a l l n o t U T m i n a t e n n d it w i l l be cons i ' l " r ed u n d e r a l l c l a u s e s h e r e o f t h a t gas is b e i n g p r o d u c e d f r o m t h e l e n t i l p r r r r iscs i n p a y i ' g q u a n t i t ins . s i * , 
K a e b s u c h p a y m e n t s b a l l be pa i r ! o r t e n d e r e d l o t h e l a i t y o r p a r t i e s w h o a t t l i e t i m e o f s u c h p a y m e n t w o u l d be e n t i t l e d t o r e o i v e t h " r o y a l t i e s w h i c h w o u l d be 
p a i d u n d e r t h i s leaf-e i f t h e w e l l w e r e i n f a c t p r o d u c i n g , o r be p a i d o r l e n d e r e d t o t h e c r e d i t o f s u c h p a r t y o r p a r t i e s i n t h e d e p o s i t o r y b a n k n n d i n t h e m a n n e r 
h e r e i n a f t e r p r o v i d e d f o r t he p a y m e n t o f r e n t a l s . 

i . V operations for drilling are not commenced on said land or on land p<vded therewith on or before one (1) year-from this da*>\ this lerse j-hntl terminate (J 

Hi-

as t o I w j t h p a r t k s . \ i U < s ^ — * • u a , — i ^ c — U o f ^ o ^ — < x w — — y e w * — ^ v « m - - t b w ^ l « t e ^ l ^ » e e ~ ^ h « H - pny- -o r - t ende** - t o t h ? * .* i w<w—r\~Tri i t n (• o f 
f * h r r H — n T T - H r - * i 7 r i v T t r g r ~ ~ T y f — H r f r r r f r r g — c v r u n n - n v t m r r r b ' o f - ^ T : r 4 r - r ' j " n T n t f o r n — f m — r r p r r i w l — i > f h i t (1 I—nrorrtrrs:—Fn—rrk 1 

• I n u n a 11 >• Liu* o->j..m»ac*im«ii.t-~<->£- uuui—wpt'-j a l -m^—mnr*1—He—f »> * t H* F — d e f e ^ ^ e d — — g - w ^ n i m i — * * i — ^ w ^ t v e — t 4 - 3 n — m 

..1S0.700. 

o r t e n d e r / n n y ~ W - m » * U * • to tb. 
J C • 
- U^of-p-f— 

) r r 
. ndit • 

rrr(~ Trrmrr-lTk-
fv*>-^—f(jt>- i n r h 

* 7 .-4 

" l i f T l ' r -

—1 - r + m f t r f c — ( e t i n 

•r - •which 

t-—• 

j t r**"^" " ^ — — " L ' ^ r — — r r r n - ~ t - : r~--. :__r_rz-*.'^--"X:r__r—r-.T_.~__r_rrr:~r:_-_i_— r — . . - — . ^ . _ _.r _ r ; w h i c h l ? _ 7 ; l r r ' ~ r TT11 \ Ture - 1 - r r ^ 1 t h r r r v f s h n l l 
c o r - t i n i ' c ^ J r i e - i b e ag< n t f o r t h e lef-sor a n d l e s so r ' s h e i r ^ a n d J l s s igns . I f s u c h b a n k ( o r . ' iny sore"S!:or b n n k l ^ ^ U i n H f a i l , l i q u i d a t e , o r Lu- - u c r i H ' d K t by a n o t h e r b a n k , 
o r f o r a n y j r r - u s o n s h n l l f a i l r.r r e f u s e t o accep t r e n t e r lessee s l f h l j n o t be h e l d i n d e f r u M u n ' i ) t b i r + y ( 3 0 ) d ; ! ^ ^ ) ' ; ^ - ! ' l e ^ r o r s b a ' l d e l i v e r t o b-sSiije ^ r e c o r d a b l e 
i n n t r u n ' - ' U * m a t i r j K r p r o v i s i o n f o r a i K d l i e r n c n ' p l a M / met in id o f p a V ^ e n t o r l e n d e r , a n d : n y d e p o s i t u r y r h n i g e i--; a ^ H i ^ l d ' u y o f t l v l e s so r . T h e p a j - p n i v ^ o r t e n d e r 
o f r e n t v l m a y be S u a d e by c h e c k o r d r a f l o f h H £ # V , m a i l e d o r r b d i v c r e H v U > s a i d ba rd t o r b ^ : o*,. <n ;m> ( e « s o r i t m o r t - t - l u m o r e , on o r b e f o r e t.b*f r e n t f t b . p a y i n g 
d a t e , j A n y t i n i ' d y p n ^ i r n e n t o r t e n d e r o f r e n t e r ^ir H h u t - i n l o y a l t y w h i c b i n ^ n i p d - ' o i a b o u u f i d . n l t i m p t t»> nigJce p r « M ^ \ p n i m e r i t , b u t w h i j - f ) is er r ( >n 

R i T i o m i ' s , * y ^ d e p o - ' i 
r t i v i d y d ! 

M i l l l ' - y l \ 11 

w h p f i o r i n p a r t as t d ' s j a t t 
n r f f p e r p a ) m e n t h a d lx>en s-4.ns 
b-i-iAJ-f i*<\\—fiMnr»—J**«i«H»r—Uif-—tb-

r i . I ' :'ee is h e r e b y g r a n t e d t h e r i g h t 
v . \ l h nvr- o t h e r l a n d , lease, l i a s e s , m i m - v a l 
i i t i o n ur i l f i M ' d by b i w o r by t h e N'.-.v M 
JL t o b - i i . T ' p v.f 1 0 ' , ; . Less--*' s h a l l f i l e w r i t t e n u n i t 
t i u . e n n d e i t h e r b e f o r e o r a f l e i t h e c o m p l - t i o n o f ' 
p<*s<.s. . -.ct n t t h e p a y m e n t o f r o y n l t y . riM f i p e r n I i ens 
i M n e i e d by tH ii* IOIL^C i n c l u d e d i n n n y s u c h u n i t t h n t 
o r u n i t o p e r a t i o n s , w h i c h th<- n u m b e r o f ' i u r f a ; * 

shall npvertbele.ss Tfcvj-u fticient to 
>wever, le»«»'e nbnll roi r<Tf, such eT<,'»r within 

*4,—i.o-»tFunwAM4ii——a. nwi* afUA 

I " " . c n t . ' e r m i n a t i o j r ' ' ( j f t h i s b a.-M* 
t l i i r t y C l d ) d a y s ^ n f t e r Insure h m 

t i t . 

v h t r h 
t h e : a rne ^ r n i u i i i e r :ir. t h o u g r 

e<J wrff ten not ice thei >of b y ^ 

i v . ^ k ^ i n 

p o w e r , f r o m t i m e ;o t i m e , t o P ' K > 1 o r c o m b i n e t h i s lea^e, t h e h i n r j c o v i n d by 
tes o r p a r t ; ' t h e r e o f f o v t h e p r v ' d u c t i o n o f o ; l <»r gas . I ' n i t s podded h e r e u n d e r 

O i l C o n s e r \ n t i on C o m m i s s i o n o'* b y o t h e r l a w f u l a u t h o r i t y f " r t h e p o o l 

i t 

u n i t . The p r o d u c t i o n so a l l o c a t e d s h a l l 1 ' eo' 
f r o m t h e p o r t i o n o f s a i d l a n d c o v e r e d h e r e b j 
A a y p o o b ' d u n i t d e s i g n a t e d by lessee, as p r o \ 
ua t ed P ' v n y t i m e a f t e r t h e r o m p le i i o n o f a 

(>. I f p r i o r t n t h e d i s c o v e r y o f o i l o r ga; i 
p i o d u v t ; o i ^ t h e r e o f s h o u l d cease f o r a n y c a u f i 
t b ' . r e a f ( e r a n d d i l i g e n t l y p i cvsecut es t h e s a m e , 
o p t J a L u . m a ^ . f t - 1 - . d r i l l i n j r , or—umLur. ' 
dvy—fc---U*-v-—twbw o t tbw,.->*>-^»44<ui. _>f. prw_3uuiLuin 
f o r d r i l l i n g o r r e w o r k i n g o f a n y w e l t , t h i s b a r 
( "n -u e u l i . e d a y s . I f d u r i n g I h e d r i l l i n g 
f i u i h is u n a b l e t o c o m p l e t e s a i d oj, 
w i t h due d i l i g e n c e . I f a n y 
t b 

d<si<. rnatio]i*< i ' i t h e c o u n t ) i n w h i c h t h e p r e m i s s a r e lo 
ve l l< - S t i l l i n g e p c r n l i o n s e n o r p r o d u c t i o n f r o m a m p;n 

c o n d u c t e d nj>on o r p i c w l u r t i o n f r o m t h e l a n d d e s c r i b e d 
r>*r t i <" - ; f f.be t o t a l p r t w h i c t i o n *>r po<ded m i n e r a l s f r i m 

la l t d e o v c r t d by t h i s lease t nc I udeif i n t h e 

-h 

s h a l l no t 
n i n w h i c h 

ed f o r a l l p o r p f p c ! . i n c l u d i n g th - ; p a y m e n t e r 
a n d i u - b i l ' - d i n i*aid u n i * i n t h e a : ime n u r u n e i us t h o u g h p r - ' d " 

id* t l h e r e i n , m a y hi dia?oiv-(>d by lessee by r e e . r v , b n g n n a p p r o p r i ; 
d r y h i d e o r l h " C " t . a t i >̂ n o f p r o d u c t i o n o u suiid u n i t . 

: rn-i e-, inder. lessi-e s l ' o u b l d i i l l a n d a b a n d o n a d ' y l u d e o r bob ' s 

p a t t " i - h o r i z o n t h e r e o f 
:;eeed t l \ v n t a n d a v d p r o -
r i d l a n d is s i t i i ; l t " i i , p l u s 
d e s i g - n l e d f r o m t i m e t o 

o f a n y s u c h u n i t '-10111 b " r e .ns id i - r ed f o r a l l p u r -
i b i i ' - n se . T h e r e s h a l i be a l l o c a t e d to ( b e l a n d 

' - - i.-< t h e u n i l , n l ' t e r d e d u c t i n g a n y used i n lease 
••'.ai • t o th-.* t o t a l n u m o e r o f s u i f a e c ucretf i u t h e 

k y . t e h*. t h e e n t i l e p r o d u c t i o n o f p o o b ' i j i t i i n e r a l s 
•rl f r o i i s a i d l n n d u n d e r t h e t r i m s u f t h i * lease . 
• i n s t r u m e n t j n t h e C o u u + v w h e r e t h e l a n d is s i t -

th i r t le;o, 
( i f , i l ' 

r h a l l n o t t e r m i n a t e i f k- isee e e m m e n c 
—w-i Uv» n— th-+- -fv/1 im iAiy—v — n i u 

n r k i n w . 
h e r e u n d e i , o r i f a f t e r d i s cove ; 

or a d d i t i o n a l d r i l l i r g o p e r a t 
tU<>-.ffcw.M»w*M>»—i^r < r ! i d r r «• f-

of oil o r ^ jiS the 
< v.'tbiv\ i:M <lnys 

wrx s j •rrrr 
4 - f l l H " i > | . } [ i m ^ » ^ < i — ^ i t_>f-_{if U»r — M i « — H ^ ' t t t i o : 

I f at t he e x p i i a u o n o f t h e p r i m a r y t e r m o i l o r gas is n o t i<ein_ p r o d u c e ! hu* U; - s w is t h e n e n p ; u : e d i u o p e r a t i o n ' 
s h a l l r e . i i n i n i n for ce so l o n g us s i n b o p e r a t i o n s a i e d i j i t r r n t l y p r m e c n t i i l w i t h n u re? ;na t i io i o i ' m o r e t h a n 'iO 

o w o i l t i n g o f « n y w e l l u n d e r t h i s pa r a g r n p b , lessee lone^ i , r ; u ; i k s t h e Ivde o ' w r ! l i n d a f t e r d i l i n - M i t effort .** i n g-.od 
a t i o n s t h e n w i t h i n ,10 d o y a a f t i . r t h e a t i n n d u i m e n t f * f s a i d o p e r a t i o n - : h ssee m a y c o m m e n c e a n o t h e r w e l l a n d d r i l l t h e K..n>e 

I r i l l i n g , a d d i t i o r i f t l d r i l l i n g , o r l e w o r k i n g o p e r a t i o n s he r -eundpr r e s u l t i n p r o d u c t i o n , t h e n I b i s b a s e s h a l l r e m a i n i n f u l l f o r c e so l o n g 
j i f i -r n** o i l o r gaw in p r o d u c e d h e r e u n d e r . 

" . l^.sse*- s h a l l h a v e f r e e use o f o i l , m i s a n d w a t e r t " n s sn i r l l a n d , e x c e p t *a i .pT f v o m lesr .or ' s w e l l s a n d ' a n k s , f o r a l l o p e r a t i o n s l i m n m i l i i , a n d t h e r o y a l t y 
s h a l l l w c o m p u t e d a f t e r d e d u r t i r v r a n y so used . Lessee sh i .M h a v e t h e r i g h t a t a n y t i m e d u r i n g o r a f t e r t h e e.c j»i r a t i o n o f ( h i ^ tense l o r r m o ' : . l l p r * M > n ' ' t y a n d 
f i x t u t e , ; j ! a r ed by lessee o n s n i i l b i n d , i n c l u d i e r t h e r i g h t t o i l r n w - n n d r e m o v e a l l c a s i n g . W h e n r e q u i r e d by lessor . b-" jee w i l l b u r y a i l p i p e l i l i e s o n c u l t i v a t e d 
b i n d s b< l o w o r d i n a r y p l o w d e p t h , a n d n o w e l l s h a l l be d r i l b * d w i t h i n b v o h u n d r e d f e e t ( 200 f t . " ! o f a n y r e s i d i a r e o r b a r n n o w on s a H l a n d w i t h o u t b-sqor 's c o n -
s t n t . I . r f i s o r s h a l l h a v e t h e p r i v i l e g e , a t b in r i ' k n n d e x p a n s e , u s i n g gas f r o m a n y gn-» w e l l o n l a i d l a n d f o r shoves a n d i n s i d e l i g b t a i n t h e p r i n c i p a l d u e l l i n g 
t b e r c n o e t o f n n y s u i p l u s gas n o t ne«*ded f o r o p e r a t i o n s h e r e u n d e r . 

8. T i e r i g h t " Of e i t h e r p a r t y h e r e u n d e r m a y he p s - u g n e d i n w h o l e o r i n p a r t a n d t h e p r o v i s i o n s h e r e o f s h a l l c x l e n d t o t h o h e i r s , e x e c u t o r s , a d m i n i s t r a t o r * ; , 
•Jiircis-sors a n d n s s i g n s ; b u t n o c h a n g e o r d i v i s i o n i n t h e n i v n r r r h i o o f t h e l a n d , o r i n t h e o w n e r s h i p o f o r r i g h t t o r e c e i v e r e n t a l s , r o y a l t i e s o r p a y m e n t s , b »-veve t -
a c c o m p l i s h e d p h a l l o p e r a t e t o e n l a r g e t h e o b l i g a t i o n . " o r d i m i n i s h t h e r i g h t s o f l e s s e e : a n d n o s u c h c h a n g e o r d i v i s i o n s h a l l be b i n d i n r u p o n lesset* f o r a n y p u r -
p o « e u n t i l 30 d a y s a f t e r le ( Ke*j nan been f u r n i s h e d h y c e r t i f i e d m a i l a t lessee's p r i n c i p a l p l a c e o f b u s i n e s s w i t h n e c e p f n b l e i n s t r u m e n t s o r c e r t i f i p * ! ce-pics 
t h e r e o f c o n s t i t u t i n g t h e c h a i n o f t i t l e f r o m t h e o r i g i n a l b ' s so r . ] / n n y s u c h c h a n g e i n o w n e r s h i p o c c u r s t h r o u g h t h e d e a t h o f t h e o w n e r , b-sree m a y p a y o r 
t e n d e r a n y r c n t a l n , r o y a l t i e s o r p a y m e n t s to t h e c r e d i t o f t h e d o e e a i e d o r h i s e s t a t e i n t h e d e p o s i t o r y b a n k u n t i l s u c h t i m e n „ lessee has br.^n f u r n i s h e d w i t h 
e v i d e n c e s a t i s f a c t o r y t o lepsee as t o t h e p e r s o n s e n t i t l e d t o e u c h s u m s , l n t h e e v e n t o f a n a s s i g n m e n t e»f t h i s lease a.* t o a s e g r e g a t i d p o r t i o n o f p : i i d l a n d , t h e 
r e n t a l s p a y a b l e h e r e u n d e r s h a l l be a p p o r t i o n e d aa h e t w e c n t h e s e v e r a l l e a s r ) i o ! d o w n e r s r a t a b l y n c e t u d i n g t o t h e s u r f a c e n n n o f e a c h , a n d d e f a u l t i n r e n t a l 
p a y m e n t by one s h a l l n o t n f f e e t t h e r i c b t s o f o t h e r l e a s e h o l d o w n e r s h e r e u n d e r . A n a s s i g n m e n t o f t h i s lcnse , i n w h o l e o r i n p a M , s h a l l , t o t he e x t e n t o f s u r h 
i i - . ' r i t t t i i i i r n t , r e l i e v e a n d d i s c h n r g p lessee o f a n y o b l i g a t i o n s h e r e u n d e r , a n d , ; r ' e f i f ice P'~ ' ^ " ' y n M ' o f P n r t O r , p . " - 1 ' V p n u i f T ^ ' ' 1 ) f u A <^ - - . -< -V- . i . - f p - t ^ i V r f " ^ ^ ! ! 
o f - t » r * i ' « n i * i ' * r * » l V p o r . t y t - ^ v — m * * * -^,tp. .fr-»Tii • r w h - 1^^*-^—or-^^T^n^e r > r - - f a i l t n i > t . w ) 4 y - w 4 p i ' t i i U ' i M t U ( ' i i p r t ,mu4-_» . .**( , t l>^^H«v-"H<r<V- ' t*^-fy*t4t - f b n H ' n o t - f t t +h i s / , 

- 1 - f w * t"»-^->--fnr *vw t» »<ev»r^ m - f H t r f - f f - " w - i d d n r r H - upr t fT •wbici . 1 b ' r -t-r BTTJ' •n.iwiy n r P •.hgerrvf" " ? * h f t 4 f - n f » — e o m p l y o<—• m w l f f • f t « rh—•pf l rmer r t 'T : I ' l -n t -n l . - -a-r - n - T r . — n v t l l i?e 
V»ow" ',^--eH*vlb _tUi««—ir>yV»**l-*—rVvi-^Tr-Trrrn\*y:-

_ S t o u l d lessee be p n v e n t e d f r o m f o m p K - i n p w i t ' i n n y eKpir.s<* o r i m p l i e d e o v e n a n t o f i b i s lereic, o r f n u n c o n d u e t i n g d r i l l i n g o r r " v o r k i n j ' o p e r a t i o n s i h e i e -
u n d e r , o r f l o r a p r o d u c i n g o i l o r cas h e r e u t o l i - r hy r e a s o n o f j r a r c i t y o r i n a h i l i t y t o o M a i n o r o = e e q i i i p i n r n t o r m a t e i j u l , ny }>y o p e r - i t i o n o f f o r c e m a j e u r e , o r 
) iy n n y } . d o r n l o r s t a ' e l a w or a n y o r d e r , r u l e o r r e g u b i t i o r i o f g o v e r n m e n t a l a u t h o r i t y , t h e n w h i l e so p r e v e n t e d , lessee's d u t y s h a l l l i e s u s p e n d e d , a n d I suspender ) , a n d lessee 

lessee is p r e v e n t e d by a n y ^ u c h cause f r o m eon d u c t i n g 
is so p r e v e n t e d s h a l l n o t bo c o u n t e d n r n i n a t lessee. 

a n y 1 

s b a l l n o t be l i a b l e f o r f a i l u r e t o c o m p l y t h e r e w i t h ; a n d i b i s lease s h a l l be e x t e n d e d w h i l e s n d so l o n g ns 
d r i l l i n g o r r e w o i k i n g o p e r n l i o n s o n o r f r o m p r o d u c i n g o i l o r gas h e r e u n d e r ; n n d t h e t i m e w h i t e leasee 
a n y t h i n g <n t h i s lease t o t h e c o n t r a r y n o t w i t h s t a n d i n g 

U i . I rf-s^or h e r e b y j _ a _ r a i . t , . i u _ d . a g . r . * H t t . , , U w . 4 * d ^ t n ^ d ^ W ^ n g r e e n t h a t lenHee, at i t s o p t i o n , m a y " l i s c h n r g e a n y t a x , m o r t g a g e , o r o l l u - j 
l i t n u p o n s i i i i l l a n d , a n d i n I h e e v e n t b:_see dons so, i t s h a l l l>e s u b r o g a t e d *o s u c h l i e u w i t h t h e r i g h t , t o e n f o r c e t a m e a n d a p p l y Vfi>tal 1-..JIi_<.l r o y a l t i e s n c - r u i i * ' , ! 
her* n n d ' r t o w a r d s a t i s f y i n g n a m e . W i t h o u t i m p a i r m e n t i:»f l e ^ - i ^ ' f i r i g h t s u n d e r t h e w a r r a n t y , i f t h i s lea?e c o v e r s a less i n t e r e s t i n t h e o i l o r gie- i n n i l 
p a r t o f i t ' l l l a n d t h a n t h e e n t i r e a n d u n d i v i d e d f o e s i m p l " i • ' n t e ( . v h e t b e r l e s s o r ' s i n t e r e s t i i h e r e i n s p e c i f i e d o r n o t ) t h e n t h e r o y a l t i e s , s h u t - i n r o y n l t y 
a n d o t h e r p a y m e n t s , i f a n y , a c c r u i n g f r o m a n y p a r t as t o w h i c h t h i s lense c o v e r s less t h a n s u c h f u l l i n t e r e s t , s h a l l be p a i d o n l y i n t h e p r o p o r t i o n w h i c h t h 
i n t e r e s t t h e r e i n , i f n n y , c o v e r e d b y t h i s lease , b e a r s t o t i e - w h o l e n n d u n d i v i d e d f e e s i m p l e e s t a t e t h e r e i n . S h o u l d n n y o n e o r m o r e o f t h e p n r t i e a n a m e d a h o v p n, 
lessors t a i l t o e x e c u t e t h i s b a s e , i t ' i h n l l l o ' v e r l h e l e s q be b i n d o i g u p o n t h e p a r t y o r p a r t i e s e x e c u t i n g t h e s a n i " . 

11 , t ,«¥ . see , i t s / h i i sucee IPOT H, he i re anr) a s s i g n s , sb - i l l ha e t h r T i g h t t t nn > t i m e t o s u r r e n d e r t h i a len<;c, i n w h o l e o r i n p a r t , t o l essor o r b i s b - i , r t i M i r c v ^ 
m m , a n d a s s i g n s b y d e l i v e r i n g o r m a i l i n g a r r U c . - e t h r n ^ ' f I n I h " b s s o r . o i by p l a c i n g a r e l ease t h e r e o f o f r e c o r d i n t h e c o m i t y i n w h i e h s a i d l a u d is . " b o a t e d 
t b e r c u p >n lessee s h a l l be r e l i e v e d f r o m a l l o b i t r .n t iu ns. «'x r • " d o r i m p l i e d , o f t h i s a g r e e m e n t as t o n c r c n i ' c so s u r r e n d e r e d , a n d t h e r e a f t e r I h e • o n l v ' • i . i . i i r ' V 
s h u t - i n r o y a l l y p a y a b l e h e r e u n d e r s h a l l l ie r e d u c e d i n t h e j i o p o i * j o n t h a t t h e a c r e a g e c o v e r e d h e r e b y in r e d u c e d by s a i d re leaae o r re l i ase . s . 

12 See Attached Paragraph 12. 

P r . e u t c d t h e d a y n n d y e a r f i r a t a b o v e w r i t t e n . 
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STATE 01'' NEW MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County o f -

Tlie foregoing instrument was acknowledged before me this _ day of . , 

10 by _ ; : — _ 

My Commission expires 19 Notary Public 1 

STATE OF NEW MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County of .—: 

The foregoing-instrument was acknowledged before me this . . day of . , 

My Conunission expires , 19 Notary Public 

STATE OF N E W MEXICO, 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County of I , 

The foregoing instrument was acknowledged before me this day of , 

111 . -"- by : . 

My Commission expires . , 19 . Notary Public 

STATE OF 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

County of 

The foregoing instrument was acknowledged before me this day of , 

My Commission expires , 19 Notary Public 

O ; 
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Texas 

STATE Of M M W M i i M 

County of _1 j . _ 3 _ v . ._. 

CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

Tlie foregoing instrument was acknowledged before me this — / — d a y o f . March ; io. .so.. 

. President 

Texaro Oil Company of . 
on behalf of said corporation. 

My Commission Expires; ' " ' / / / . . i . 

Texas 

44M-

.corporation 

Notary Public 

STATE Or' 

County of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The f n u g o i n g instrument was acknowledged before me this . .day o f . , I0_ 

by 

of . . . _ 
on behalf of said corporation. 

My Commission Expires: 

— President 

.corporation 



This paragraph to be attached to 
and made a part of that Oil and Gas Lease 

dated M a r c h 1 9 8 0 
Texaro Oi l Company" and Doyle Hartman 

Notwithstanding anything to the contrary herein contained, production 
from a pooled un i t or uni ts embracing land covered hereby and other 
land shall maintain th is lease in force only as to land included 
in such un i t or u n i t s . The lease may be-ir>a^ta4ne4-tr>-foree as 
-W-tho remainder -e f—t-he-land in -any manner' hcre4 n-p r o v+d ed- f o r, 
•fM-ov-ided-that.-if i t - he by renta4—payffi&nt-r-^eft-tal s-sha-1T-he-futyable 
o-n-ly on-tho number of-acros not i r ^ o d e ^ ^ - s u e h - u n i t ^ i ^ f v r t s . 
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BEFORE EXAMINER NUTTER 
OIL CONSERVATION DIVISION 

I hVrnuAtJ EXHIBIT NO. 

I CASE NQ. 6»B̂ C> 

April 3, 1980 

Arco Oil and Gas Company 

Midland, Texas 79702 

Attention: Mr. KurC Zrehbiel 

Very truly yours, 

WFC.lr 

Enclosure 

William F. Carr 

CERTIFIED HfclL 
RETURN RECRTFf REQITRfiTPn 
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March 31, 1980 

Fluor Oil and Gaa Corporation 
Fluor Minerals, Ltd. 
615 Midland Tower Building 
Midland, Texas 79701 

Re: New Mexico Oil Conservation Division 
Case 6846 

Gentlemen: 

Enclosed i s a copy of the docket for the April 9, 
1980 Oil Conservation Division Examiner Hearing. 

You may have an interest that w i l l be affected by 
the above-referenced case. 

Very truly yours, 

j a i l l a m F. Carr 

WFC:lr 

Enclosure 

CERTIFIED MAIL , 
RETURN RECEIPT RE<^ 

RETURN RECEIPT RFCISTFRED, INEUREO AND CERTIFIED MAIL 
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March 31, 1980 

Mr. James H. Isbell 
727 Midland Tower Building 
Midland, Texas 79701 
Re: New Mexico Oil Conservation Division 

Case 6846 

Dear Mr. Isbell: 

Enclosed i s a copy of the docket for the April 9, 
1980 Oil Conservation Division Examiner Hearing. 

You may hasre an interest that w i l l be affected by 
the above-referenced case. 

Very truly yours, 

William F. Carr 

WFC:lr 

Enc los tire 
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RETURN RECEIPT REQUESTED, 
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March 31, 1980 

Mr. Gary E. Leascher 
Post Office Box 8046 
Midland, Texas 79703 

Re: New Mexico O i l Conservation Division 
Case 6846 

Dear Mr. Leascher: 

Enclosed i s a copy of the docket for the A p r i l 9, 
1980 Oil Conservation Division Examiner Hearing. 

You may have an interest that w i l l be affected by 
the above-referenced case. 

Very t r u l y yours. 

William F. Carr 
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LEASE NO. 

LEASE NAME 

COUNTY 

Gutman 

Lea 

AUTHORITY FOR EXPENDITURE 
DETAIL WELL ESTIMATE 

WELL NO. 

APPR. NO. 

W. 

STATE New Mexico FIELD Eumont 

LOCATION: N/2 NE/4 Section 13, T-21-S, R-36-E 

DRILLING INTANGIBLES: 

1. Drilling Cost 4000 Fee! (a)__l^O_ 
2. Day Work 1 1/2 days @ 3400^ 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

_Per Foot 

3. Coring Service 
4. Testing 

Well Surveys M O O 

Fuel 
Mud 7,000__ 
Cementing Service _ 
Company Labor 
Digging Pits 

Water 8 » 5 Q 0 

Mud Logging 
Cement _ Floats 
Contract Labor 
Filling Pits 

Roads & Bridges ._. 
Acidizing ________ 
Plugging 

Dredging & Grading 
Fracturing _J_9JL__9__I Perforating 2,000 

Trucking Cost 
Devolopment Superintendence 
Rental Equipment 
Swabbing and Testin 

25 days @ $. 252 -/day 

_?_days 0 800/day 
Other Costs Legal and Regulatory 

Daniaqes 

Other 
Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 

_ _ _ _ _ _ 
13,000" 
1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 

_7,000_ 
2,000 
4,000 

200,900 

DRY HOLE 

66,000 

5_100 
6,000 

_8_.500 
7 ,000" 
3,000 
1,000 

700 
9,000 

JL _°_ 
500 

3,800 
1,500 

7,000 
2,000 
4,000 

127,100 

WELL EQUIPMENT: 

18. Casing _ 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

400 
4000 

Ft. of __ 
Ft. of 

JL i__ 8.00 

._L__L/__ 4.75 

4000 
Ft. of @ 
Ft. of _L_3___L @ 2 Tubing 

Casing Head . . 
Xmas Tree or Pumping Connections 
Pumping Unit 
Engine Motor , C o n t r o l l e r , Power ! ine. 
Sucker Rods . 
Pump 

30 

Per FL 
Per Ft. 
Per Ft. 
Per Ft. 

etc. 

Tank Battery Separa tor , Water t ank , e t c . 
Separator or Dehydration Equip. . 
Metering Equipment . 
Flow Lines _________ 
Other __ 

Total Tangibles 

TOTAL COST OF WELL 

22,200 

_ _ _ _ _ 
i__og_ 
J_000_ 

___J_00__ 
_ _ _ _ 
_8.500 
1,200 

10,000 

1,000 

82,300 

283,200 

3,200 

600 
300 

500 

4,600 

131,700 

REMARKS: The above costs are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
" e q u T p nie n t"~p r l c e s. ' ~ ' ~~ : ' " ' 

Originated by 

Approved 

Title 

Title 

n a t R 3 - I I - 6 Q 

Date 



LEASE NO. 

LEASE NAME 

COUNTY 

Gutman 

AUTHORITY FOR EXPENDITURE 

DETAIL WELL ESTIMATE 

WELL NO. 

APPR. NO. 

W. 

Lea New Mexico FIELD Eumont 

LOCATION: S/2 NE/4 Sect ion 13, T-21-S, R-36-E 

DRILLING INTANGIBLES: 

i . Drilling Cost _ ° 0 

2. Day Work 

3. 
4. 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

__ _ _ Feet @_ 
1 1/2 days @ 3400 

16.50 _Per Foot 

Coring Service 
Testing 

Well Surveys 6,000 

Fuel 
Mud 7,000 

Water 8,500 

Cementing Service 
Company Labor _ 
Digging Pits 

Mud Logging 
. Cement _ Floats 

Contract Labor 
Filling Pits 

. Dredging & Grading 
Fracturing __L__0__L Perforating 2 > Q 0 Q 

Roads & Bridges .... 
Acidizing ___L___L 
Plugging 
Trucking Cost 
Devolopment Superintendence 
Rental Equipment 
Swabbing and Testing _J> days 0 800/day 
Other Costs Legal and Regulatory 

Da ma ges 

25 days @ $_ 252 -/day 

Other 
Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 
7,000 

13,000 
1,000 

700 
_9,000_ 
577000 

1,000 
6,300 
2,500 
4,800 

_Z>°0_ 
2 TOOO 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6,000 

8,500 
7,000 
3,000 
1,000 

700 
9,000 

2,000 
500 

3,800 
1,500 

7,000 
2,0~D0 
4,000 

"I27TT0O 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

Tubing 

400 Ft. 
0(10 Ft. 

Ft. 
.__ Ft. 4000 

of 
of 
of 
of 

9 
_ _ _ _ _ _ 

_~3/8~ 

@ 
@ 
@ 

;.00 
4.75 

2,30 

Per FL 
Per Ft. 
Per Ft. 
Per Ft. 

Casing Head .____ , 
Xmas Tree or Pumping Connections .. . 
Pumping Unit 
Engine Motor , C o n t r o l l e r , Power l i ne , e t c . 
Sucker Rods . . 
Pump _. 
Tank Battery Separa to r , Water t ank , e t c . 
Separator or Dehydration Equip. 
Metering Equipment , 
Flow Lines 
Other . 

Total Tangibles 

TOTAL COST OF WELL 

22,200 

_______ 
1 ,200" 
3,000 

16,000 
10,000" 

i,500 
1,200 

10,000 

1,000 

82,300 

283,200 

3,200 

600 
300 

500 

4,600 

131,700 

REMARKS: The above costs are sub jec t to increases due to e s c a l a t i n g d r i l l i n g and 
~eq u i p hie n T p r i c e <T ' " " ' ~ ~ ——— . _____ 

Originated by Date _ _ l i _ _ 0 

Approved . Title Date 
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M I D L A N D . I L X A S 7 9 7 0 1 

( 9 1 5 ) C 0 4 - 4 0 I I 

n 
Arco Oil and Gas Company 
P. 0. Box 1610 
Midland, Texas 79702 

J 

INVOICE 

RATE March 31 ' 9 ftf) 

'"VOICE NO. 80039000? 

> U F A S F S H O W i n v O I C E N U M B E R ON Y O U R 

fl r. M I T T A I I C f . 

D E B I T v o n n A c c o i ^ i r A : ; roLLO.vS: 

To Invoice you for your proportionate share of the prepaid 
drilling cost on the Doyle Hartman operated Gutman #1 & #2 
AFE's. 

Estimated Drilling 
Cost 

$566,400 6.25000 

TOTAL DUE 
$35,400.00 



l)OVI,K HARTMAN 
0,1 o 

s u n on 

c A K F r r i?oi n I M H U M . R H I I 

M I D L A N D . 1 I I X A S 797CM 

( 9 1 5 ) I 1 

INVOICE 

Gary Leascher 
P. 0. Box 3734 
Midland, Texas 79701 

~1 

J 

DATE March 31 19 80 

INVOICE NO. 800390003 

n l f »5£ s n o w I N V O I C E NUMBER ON YOUR 

n C M I T T A N C E . 

vr. DEBIT I'OUR ACCOUNT AS r 0 L I.OAS : 

To Invoice you for your proportionate share of the 
prepaid drilling cost on the Doyle Hartman operated 
Gutman #1 & #2 AFE's. 

Estimated Drilling 
Cost 

$566,400 3.12500 

TOTAL DUE 

$17,700.00 



l ) O Y U . Il/MITMAN 
on r 

s u , . son 

c r\ K rn ri• o I i 111.1 n u n n i fX-

M I D L A N D . I i : X A S 7 0 7 0 1 

1 3 1 5 ) O O f l ' l O t l 

INVOICE 

r 
D A T F- March 31 1980— 

Michael Sullivan 
2505 Stephens Road 
Boulder, Colorado 80303 

J 

INVOICE NO.800390001 

" I E . ! SHOW INVOICE NUMBER ON YOUR 

n r M I I TAHCF . 

J}£BJI_ YOUR Acr.ouur AS roi.i.ow.: 

To Invoice you for your proportionate share of the 
prepaid d r i l l i n g cost on the Doyle Hartman operated 
Gutman #1 & #2 AFE's. 

Estimated Dr i l l i ng 
Cost 

$566,400 ) 3.12500 

TOTAL DUE 

$17,700.00 



DOYl .K 1' » ' .TM AN 
O i l I. r 

9; 111 I (_ 5 0 0 

r a K re t (iot.r i iw nnn ri>:<5 
M I D L A N D . "TF.XAS 7 9 7 0 1 

1 9 1 5 ) 0 8 4 - 1 O I I 

INVOICE 

r 

L. 

James H. Isbell 
727 Midland Tower Building 
Midland, Texas 79701 

1 

J 

DATE Jtorch 31 <98JCL 

'NVOICE NO. 800390000 

PIF»SE SMOw INVOICE NUMBER ON YOUR 

HEMI TTANCE . 

VK DEBIT I'our? Accounr AS TOLLOWS: 

To Invoice you for your proport ionate share of the 
prepaid d r i l l i n g cost on the Doyle Hartman operated 
Gutman #1 & #2 AFE's. 

Estimated D r i l l i n g 
Cost 

$566,400 31.1111 

TOTAL DUE 

$176,213.32 



1 

© SKNDLR-. C.cmy.lcte iu-vn* 1, „, and 3, 
Add your riddri-'SS in 'Jie "RFTURN TO" ipace on 

The following service is ret)UCMod (check one.) 

Show to whom and date d (.livrred. 

D Show to whom, date and address of delivery... . 

• RESTRICTED DELIVERY 

Show to whom and date delivered 

• RESTRICTED DELIVERY. 

Show to whom, d3te, and addiesn of delivery.$. 

(CONSULT POSTMASTER FOR FEES) 

ARTICLE ADDRESSED TO: 

Arco O i l and Gas Company 
P. 0. Box 1610 
M id land , Texas 79702 
3. A R T I C L E D F S C I 

R E G I S T E R E D N O . 

1 I P T I O N : 

C E R T I F I E D N O . 

112808 
I N S U R E D N O . 

(Always obiain signature of addresses or agent) 

1 have received the article described above. 

SIGNATURE DAddressee OAuthorized agent 

/ DATE OF DELIVERY 

5. ADDRESS fComplets only if rvquastod) 

POSTMARK 

UNABLE TO DELIVER BECAUSE: CLERK'S 
INITIALS 

W G P O : 1979 288 8)3 
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© SP.NDER: Complete itfms 1, 2, and }. 
Add your address in the "Rh'TURN T O " ipace on 
reverse. 

The following service is requested (check one.) 

j£J Show to whom arid date deljveietl. . . , 5£< 

O Show.to whom, date and address of delivery.. <t 

O RESTRICTED DELIVERY 

Show Io whom and date delivered $ 

• RESTRICTED DELIVERY. 

Show to whom, date, and address of delivery.$ 

(CONSULT POSTMASTER LOR FEES) 

AHTICLE ADDRESSED TO: 

James H. Isbe l l 
727 Midland Tower 

_Mid]and3 Iexas_Z920L 
3. AR rtCLE ( i tSCHIPnO- ' l : 

REGISTERLO f-O. CERTIFIED NO. 

1 

INSURED NO. 

( A l w a y s o l u . t i o s i ^na tu ra c f BricJre^ae o r agent ) 

I have received th? at tide described above 

SiOMATURE QAddressee OAuthorUed agent 

DATE OF DELIVERY 

5. ADDRESS (Complete only if requested) 

POSTMARK 

6. UNABLE TO DELIVER BECAUSE. CLERK. S 
INITIALS 

•&CPO : t979 288-S48 
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T O " J P 0 M o n 

El J ^ t F ^ 
% Show t o whom and date delivered.. 55 

• - « 
S h - t o whom, d , t e . , ! ) f i a d d r e s J o f t I H i v e r y j _ _ _ 

J S O N ^ ^ O S T M A S I I . R FOR FEES, 
ARTICLE ADORESSEO~TO*~ 

'• ARTICLE D M c m F r i o S . -
REGISTERCO NO I c c " l t l r 

| CERTIFIED NO. 

112802 
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0 SENDER: Complete item* 1. 2, and 3. 
Add youi address in the "RETURN TO" ipace on 
reverse. 

1. The following service is requested (chec k one.) 

Q ( Show to whom and date delivered. 55-<t 

D Show to whom, date and address of delivery... 4 

0 RESTRICTED DELIVERY 

Show to whom and date delivered <t 

• RESTRICTED DELIVERY. 

Show to whom, date, and addiess of delivery.$ 

(CONSULT POSTMASTER FOR FEES) 

2. ARTICLE ADDRESSED TO: 

Edith G. and A. Walter Socolow 
45 E. 82nd St. 
New York, New York 10028 
3. ARTICLE DESCRIPTION: 

REGISTERED NO. C E R T t r t t O NO. 

112806 
INSURED NO. 

( A l w a y s o b t a i n s tgha turn o f addressee or agent ) 

! have, received the article desonbed above. 

SIGNATURE DAddiessee DAuthorlzed agent 

DATE OF DELIVERY 

5. ADDRESS (Ca;nple;a only if raquntad) 

POSTMARK 

6. UNABLE TO DELIVER BECAUSE: CLERKS 
INITIALS 

-&GPO : 1979 208548 
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9 SENDER: Complete items I , 2, and 3. 
Add your address in the "RETURN TO" rpace on 

1. T!'C fallowing service is requested (check one.) 

JU Show to whom and d.ite deliverc d. _5Jk 

LJ Show to whom, date arid address of delivery... $ 
• RESTRICTED DELIVERY 

Show to whom and date delivered- t> 

• RESTRICTED DELIVERY. 

Show to whom, date, and address of delivery.$ 

(CONSULT POSTMASTER FOR FEES) 

2. ARTICLE ADDRESSED TO: 

Charles Gutman 
51 E. 42nd Street 
New York, New York 10017 
3. ARTICLE DESCRIPTION: 

REGISTERED NO. CERTIFIED NO. 

112803 

INSURED NO. 

(Always obtain sinnr^rrr of addressee or agent) 

i liave received lire article described above. 
SIGNATURE OAddremee •Authorized «gent 

DATE OF DsILIVEFiV 

5. ADDRESS (Complete only if n q u n u d ! 

POSTMARK 

0. UNABLE TO DELIVER BECALISE: CLERK'S 
INITIALS 

J 

•frtJPO : 1979 288-848 
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AUTHORITY FOR EXPENDITURE 
DETAIL WELL ESTIMATE 

LEASE NO. 

LEASE NAME 

COUNTY 

Gutman WELL NO. 

APPR. NO. 

W. I 

Lea STATE New Mexico FIELD Eumont 

LOCATION: N/2 NE/4 Sec t i on 13, T -21 -S , R-36-E 

DRILLING INTANGIBLES: 

1. Drilling Cost. 4 0 0 0 

2. Day Work _ 

5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

" Feet @. 
1 1/2 days @ 3400 

16.50 _Per Foot 

3. Coring Service 
4. Testing 

Well Surveys 6,000 

7,000 
Fuel. 
Mud 
Cementing Service 
Company Labor _ 
Digging Pits 

Water 8,500 
Mud Logging 

Cement _ Floats 
Contract Labor 
Filling Pits 

Roads & Bridges _ 
Acidizing 5,000 
Plugging 

Dredging & Grading 
Fracturing 5 0 »U00 Perforating 2 » 0 Q O 

Trucking Cost 
Devolopment Superintendence 
Rental Equipment 

2 5 days @ $ 2 5 2 ./day 

6 days @ 800/day Swabbing and Testing 
Other Costs Legal and Regu la to ry . 

Damages 
Other 

Total Intangibles 

PRODUCER 

66,000 

5,100 
6,000 

8,500 
7,000 

13,000 
1,000 

700 
9,000 

57,000 

1,000 
6,300 
2,500 
4,800 
7,000 
2,000 
4,000 

200,900 

DRY HOLE 

66,000 

5,100 
6,000 

8,500 
7,000 
3,000 
1,000 

700 
9,000 

2,000 
500 

3,800 
1,500 

7,000 
2,000 
4,000 

127,100 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

400 
4000 

Tubing 4000 

Ft. of 
Ft. of 
Ft. of 
Ft. of 

9 5/8 
5 1/2 

2 3 /8 

@ 
@ 
@ 
@ 

8.00 
4.75 

2.30 

Per FL 
Per Ft. 
Per Ft. 
Per Ft. 

Casing Head , 
Xmas Tree or Pumping Connections 
Pumping Unit 
Engine Motor , C o n t r o l l e r , Power ! i ne , e t c . 
Sucker Rods 
Pump 
Tank Battery Separa to r , Water t a n k , e t c . 
Separator or Dehydration Equip. 
Metering Equipment , 
Flow Lines 
Other : 

Total Tangibles 

TOTAL COST OF WELL 

22,200 
9,200 
1,200 
3̂ 000 
16,000 
10,000 
8,500 
1,200 
10,000 

1,000 

82,300 

283,200 

3,200 

600 
300 

500 

4,600 

131,700 

REMARKS: The above costs are subject to increases due to escalating dri l l i n g and 
equipment prices. 

Original 

Approvei 

Title 

Title 

Date 

Date 
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OPERATING AGREEMENT 

THIS AGREEMENT, entered into this 2 7 t h day of March , 19_8Q_, between 

DOYLE HARTMAN • 

hereafter designated as "Operator", and the signatory parties other than Operator. 

WITNESSETH, T H A T : 

WHEREAS, the parlies to this agreement are owners of o i l and gas leases covering and, i f so indicated, 

unleased mineral interests in the tracts of land described in Exhibi t " A " , and a l l parties have reached an 

agreement to explore and develop these leases and interests for oil and gas to the extent and as hereinafter 

provided; 

NOW, THEREFORE, i t is agreed as follows: 

1. DEFINITIONS 

As used in this agreement, the fol lowing words and terms shall have the meanings here ascribed to 

them. 

(1) The words "party" and "parties" shall always mean a party, or parties, to this agreement. • 

(2) The parties to this agreement shall always be referred to as " i t " or "they", whether the parties be cor

porate bodies, partnerships, associations, or persons real. 

(3) The term "oi l and gas" shall include oi l , gas, casinghead gas, gas condensate, and a l l other l iquid or gase

ous hydrocarbons, unless an intent to l imi t the inclusiveness of this term is specifically stated. 

(4) The term "oi l and gas interests" shall mean unleased fee and mineral interests in tracts of land lying 

wi th in the Unit Area which are owned by parties to this agreement. 

(5) The term "Uni t Area" shall refer to and include al l of the lands, oil and gas leasehold interests and o i l 

and gas interests intended to be developed and operated tor oi l and gas purposes under this agreement. 

Such lands, oi l and gas leasehold interests and oi l and gas interests are described in Exhibi t " A " . 

(6) The term "dr i l l ing un i t " shall mean the area f ixed for the dr i l l ing of one wel l by order or rule of any 

state or federal body having authority. I f a dr i l l ing unit is not f ixed by any such rule or order, a dr i l l ing 

unit shall be the d r i l l i ng unit as established by the pattern of dr i l l ing in the Uni t Area or as f ixed by ex

press agreement of the parties. 

(7) A l l exhibits attached lo this agreement are made a part of the contract as f u l l y as though copied in f u l l 

in the contract. 

(8) The words "equipment" and "materials" as used here arc synonymous and shall mean and include al l 

oi l f ie ld supplies and personal properly acquired for use in the Unit Area. 

2. T I T L E E X A M I N A T I O N , LOSS OF LEASES A N D OLL A N I ) OASJNTKUKSTS . . . . . , 
T i t l e i s p r e s e n t l y b e i n g e x a m i n e d ana a copy or t n e o p i n i o n w i l l be 

A. Title Examination: f u r n j s t , ec l on r e a u e s t . Cos t o f t i t l e e x a m i n a t i o n " i M b e c h a r g e d t o t h e 

There rhnll be n title to lennca, or to oi l and gna intrrcsta, except that title tu tlie lej>q 

ovcrTr>glhe land upon which the exploratory well is to be dr i l led in accordance w i t h Section 7, shalUxT^xam-

ned on a c7$?hii]cte abstract record by Operator's attorney, and the t i t le to both the o i l and uffslease and tc 

he fee t i t le of the I7>s(rrs must be approved by the examining attorney, and accepted b y ^ U parties. A copy o 

he examining attorney's o p t i o n shall be sent to each party immediately aflo*^thc opinion is wri t ten, and 

Iso, each party shall be given. a s t h « Y are wri t ten, a copy of a l l subsea>K?nt supplemental attorney's reports 

\ good fa i th effort to satisfy the examining-^iftorney's requiremejjja-'shall be made by the party owning th( 

ease covering the drillsite. 

I f t i t le to the proposed dril lsi te is not approypd^by^Vb^e examining attorney or the lease is not accoplablt 

or a material reason, and al l the parties dp-'fiot accept the tiUe>4be parties shall select a new drillsite for thi 

irst exploratory we l l ; provided, i f tb^part ies arc unable to agree uporr^tyjother dri l ls i te , this agreement shall 

n that case, come to an cn<\ayraa\\ parlies shall then fo r fe i t their rights anube^rcl ieved of obligations here 

indcr.' I f a new driRsite is selected, t i t le to the oil and gas lease covering it and t o r h e f e e t i t le of the lessoi 

hall be examjpeff, and t i t le shall be approved or acceplcd or rejected in l ike manner as provided above con 

erning>ttte drillsite first selected. I f t i t le to the oil and gas lease covering the second choice drilTifKe is no 

ovpd or accepted, other di illsites shall be successively selected and tit le examined, un t i l a di illsile is rposl 

'Individual Loss" 
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'î ^vubjch title is approved or accepted, or until the parties fail lo select another drillsite. As in Uieca^ft-wf-TTic 

Irillsilc iirM~M?te*4cdJso also with successive choices if the time comes that the parJjc^»-4TTTve not approved 

! it Io and are unable to agrec~TTp©H^ajtaltcrnate drillsite, the contract shjiJJ^^irThat case and at that time, tome 

10 an end and all parlies shall forfeit t h e i r T i l ^ ^ n T d b e ^ ^ under this contract. 

No well other than the first test shjdJ--tet?""tu^edrn^^ until after (1) the title to the lease 

ovcring the lands upon whicJj^treJf'wcll is to be located has been exarrmTeTi-4>x^Opcrator's attorney, and (2) 

i he title has bc*»--rTp'proved by the examining attorney and the title has been accepteo!~T3y-̂ L_of the parties 
; uiwy^TrTrTonarticinale in the drilling of the well ; Z T ^ r - r - . . 

B. Failure or Tillc: 

Should any oil and gas lease, or interest therein, be lost through failure of title, this agreement shall, 

nevertheless, continue in force as to all remaining leases and interests, and 

(1) The party whose lease or interest is affected by the title failure shall bear alone the entire loss and it 

shall not be entitled to recover from Operator or the other parties any development or operating costs 

which i t may have theretofore paid, but there shall be no monetary liability on its part to the other par-

tics hereto by reason of such title failure; and 

(2) There shall be no retroactive adjustment of expenses incurred or revenues received from the operation 

of the interest which has been lost, but the interests of the parties shall be revised on an acreage basis, 

as of the time it is determined finally that title failure has occurred, so that the interest of the party 

whose lease or interest is affected by the title failure wil l thereafter be reduced in the Unit Area by the 

amount of the interest lost; and 

(3) If the proportionate interests of the other parties hereto in any producing well theretofore drilled on 

the Unit Area is increased by reason of the title failure, the party whose title has failed shall receive 

the proceeds attributable to the increase in such interests (less operating costs attributable thereto) 

until it has been reimbursed for unrecovered costs paid by it in connection with such well; and 

(4) Should any person not a party to this agreement, who is determined to be the owner of any interest in 

the title which has failed, pay in any manner any part of the cost of operation, development, or equip

ment, or equipment previously paid under this agreement, such amount shall be proportionately paid to 

the parly or parties hereto who in the first instance paid the costs which are so refunded; and 

(5) Any liability to account to a third parly for prior production of oil and gas which arises by reason of 

title failure shall be borne by the party or parties whose title failed in the same proportions in which 

they shared in such prior production. 

C. Loss of Leases for Causes Other Than Title Failure: 

If any lease or interest subject to this agreement be lost through failure to develop or because express 

or implied covenants have not been performed, or if any lease be permitted to expire at the end of its primary 

term and not be renewed or extended, or if any lease or interest therein is lost due to the fact that the produc

tion therefrom is shut in by reason of lack of market, the loss shall not be considered a failure of title and all 

surh losses shall be joint losses and shall be borne by all parties in proportion to their interests and there shall 

be no readjustment of interests in the Unit Area. 

9. UMIiDAfinD-OIb-AND OAO INTErtDOTfl 

~- IXjUTy^pai ly owns an unleased oil and gas interest in the Unit Area, that interest shall beJr£alo4-ftrrlhe 

impose of this agre^mT7rrt-suLif_Jt^vcre a leased interest under the form ofoHjiiul-t^nriea^e^Utached as "Exhi-

>it "B" and for the primary term thereirTsTaTrdT-As^ shall receive royalty on produc-

ion as prescribed in the form of tjUprnji^yMHTJa^e^Uached licTeTo~>!r-Ejdiibj^'U". Such party shall, however, 

>e subject lojdl_iiLiJ^-TTTmTsions 0 1 this agreement relating to lessees, to the ext^nTThntUL_o_wns tho lessee 

4. INTERESTS OF PARTIES 

Exhibit "A" lists all of the parlies, nnd their respective percentage or fractional interests under this 

agreement. Unless changed by other pi <• Hons, all costs and liabilities incurred in operations under this con

tract shall be borne and paid, and all equipment and material acquired in operations on the Unit Area shall be 

owned, by the parties as their interests arc given in Exhibit "A". Al l production or oil and gas from the Unit 

Area, subject to the payment of lessor's royalties, shall also be owned by the parlies in the same manner. 

— 2 — 
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If the interest of any party in any oil and gas lease covered by this agreement is subject to an overriding 

royalty, production payment, or other charge over and above the usual one-eigthh ( % ) royalty, such party shall 

assume and alone bear all such excess obligations and shall account for them to the owners thereof out of its 

share of the working interest production of the Unit Area. 

5. OPERATOR OF UNIT 

. DOYLE HARTMAN shall be the Operator of 

the Unit Area, and shall conduct and direct and have full control of all operations on the Unit Area as per

mitted and required by, and within the limits of, this agreement. It shall conduct all such operations in a good 

and workmanlike manner, but it shall have no liability as Operator to the other parties for losses sustained, 

or liabilities incurred, except such as may result from gross negligence or from breach of the provisions of 

this agreement. 
6. EMPLOYEES 

The number of employees and their selection, and the hours of labor and the compensation for services 

performed, shall be determined by Operator. All employees shall be the employees of Operator. 

7. TEST W E L L ( s ) * 

On or before the 30th d a y o f May > 19 8 0 _ j Operator shall commence the drill

ing of a well for oil and gas in the following location: N/2 NE/4 Section 13, T-21 - S , R - 3 6 - E , 
Lea County, New Mexico; with the second of the two test wells to be commenced 
no later than 120 days after the fi r s t of the two test wells (subject to the 
provision of paragraph 10 hereinbelow) at a location in the S/2 NE/4 Section 13, 
T-21-S, R-36-E, Lea County, New Mexico. 

and shall thereafter continue the drilling of the well with due diligence to a depth Of 4200 f ee t 
or to a depth that is sufficient to test the productive interval of the Penrose 
and/or Grayburg Formation(s). 

unless granite or other practically impenetrable substance is encountered at a lesser depth or unless all parties 

agree to complete the well at a lesser depth. 

Operator ̂ ^ U ^ ^ l e ^ t o f ^ r f o r ^ a f f l s encountered during drilling which give indica

tion of containing oil and gas in quantities sufficient tO/^i^^ff^ejs^4H^3gT^meB*:^aHr3aerli» 

If in Operator's judgment the well will not produce oil or gas in paying quantities, and it wishes to 
make a reasonable e f f o r t to 

plug and abandon the test as a dry hole, it shall first/secure the consent of all parlies to the plugging, and the 

well shall then be plugged and abandoned as promptly as possible. 

8. COSTS AND EXPENSES 

Except as herein otherwise specifically provided, Operator shall promptly pay and discharge all costs 

and expenses incurred in the development and operation of the Unit Area pursuant to this agreement and shall 

charge each of the parties hereto with their respective proportionate shares upon the cost and expense basis 

provided in the Accounting Procedure attached hereto and marked Exhibit "C". If any provision of E x 

hibit "C" should be inconsistent with any provision contained in the body of this agreement, the provisions in 

the body of this agreement shall prevail. 

Operator, at its election, shall have the right from time to time to demand and receive from the other 

parties payment in advance of their respective shares of the estimated amount of the costs to be incurred in 

operations hereunder during the next succeeding month, which right may be exercised only by submission to 

each such party of an itemized statement of such estimated costs, together with an invoice for its share there

of. Each such statement and invoice for the payment in advance of estimated costs shall be submitted on or 

before the 20th day of the next preceding month. Each party shall pay to Operator its proportionate share of 

such estimate within fifteen (15) days after such estimate and invoice is received. If any party fails to pay its 

share of said estimate within said time, the amount due shall bear interest at the r ^ ^ o f ^ B ^ p a S s n ^ i ^ ' p e r 

annum until paid. Proper adjustment shall be made monthly between advances and actual cost, to the end 

that each party shall bear and pay its proportionate share of actual costs incurred, and no more. 

— 3 — 
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Test wells for this purpose is defined as two 4200' wells, one being located on 
the N/2 NE/4 Section 13, T-21-S, R-36-E, Lea County, New Mexico, and the second being 
located on the S/2 NE/4 Section 13, T-21-S, R-36-E, Lea County, New Mexico. 
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9. OPERATOR'S L I E N 

Operator is given a first and preferred lien on the interest of each party covered by this contract, and 

in each party's interest in oil and gas produced and the proceeds thereof, and upon each party's interest in ma

terial and equipment, to secure the payment of all sums due from each such party to Operator. 

In the event any party fails to pay any amount owing by it to Operator as its share of such costs and 

expense or such advance estimate within the time limited for payment thereof, Operator, without prejudice to 

other existing remedies, is authorized, at its election, to collect from the purchaser or purchasers of oil or gas, 

the proceeds accruing to the working interest or interests in the Unit Area of the delinquent party up to the 

amount owing by such party, and each purchaser of oil or gas is authorized to rely upon Operator's statement 

as to the amount owing by such party. 

In the event of the neglect or failure of any non-operating party to promptly pay its proportionate part 

of the cost and expense of development and operation when due, the other non-operating parties and Operator, 

within thirty (30) days after the rendition of statements therefor by Operator, shall proportionately contribute 

to the payment of such delinquent indebtedness and the non-operating parties so contributing shall be entitled 

to the same lien rights as are granted to Operator in this section. Upon the payment by such delinquent or 

defaulting party to Operator of any amount or amounts on such delinquent indebtedness, or upon any recovery 

on behalf of the non-operating parties under the lien conferred above, the amount or amounts so paid or re

covered shall be distributed and paid by Operator to the other non-operating parties and Operator propor

tionately in accordance with the contributions theretofore made by them. 

10. TERM OF AGREEMENT 

This agreement shall remain in full force and effect until the first test well 
hereinabove provided for in Section 7 is completed as a commercial producer and only as 
long thereafter as there is (a) production from the area and depths allocated to the 
proration unit surrounding the first test well or (b) there is a well capable of pro
duction from such area and depths or (c) drilling or workover operations are being 
conducted on the first test well provided for in Section 7 with no cessation of oper
ations; provided, however, that in the event the first well drilled hereunder results 
in a dry hole and no other well is producing oil or gas in paying quantities from such 
area and depths, then at the end of ninety (90) days after the abandonment of the first 
test well, this agreement shall terminate or all parties have agreed to drill an addi
tional well or wells under this agreement, in which event this agreement shall continue 
until such well or wells shall have been drilled and completed. If commercial produc
tion in paying quantities does not result from the first test well, this agreement 
shall terminate at the end of ninety (90) days after abandonment of such well. It is 
agreed, however, that the termination of this agreement shall not relieve any party 
hereto from any liability which has accrued or attached prior to the date of such 
termination. 

11. LIMITATION ON EXPENDITURES 

Without the consent of all parties: (a) No well shall be drilled on the Unit Area except any well ex

pressly provided for in this agreement and except any well drilled pursuant to the provisions of Section 12 

of this agreement, it being understood that the consent to the drilling of a well shall include consent to all 

necessary expenditures in the drilling, testing, completing, and equipping of the well, including necessary 

tankage; (b) No well shall be reworked, plugged back or deepened except a well reworked, plugged back or 

deepened pursuant to the provisions of Section 12 of this agreement, it being understood that the consent to 

the reworking, plugging back or deepening of a well shall include consent to all necessary expenditures in 

conducting such operations and completing and equipping of said well to produce, including necessary tank

age; (c) Operator shall not undertake any single project reasonably estimated to require an expenditure in 

excess of Ten Thousand and No/100 noHars ($_ 
10,000.00 } 

except in connection with a well the drilling, reworking, deepening, or plugging back of which has been pre

viously authorized by or pursuant to this agreement; provided, however, that in case of explosion, fire, flood, 

or other sudden emergency, whether of the same or different nature, Operator may take such steps and incur 

such expenses as in its opinion are required to deal with the emergency and to safeguard life and property, 

but Operator shall, as promptly as possible, report the emergency to the other parties. Operator shall, upon 

request, furnish copies of its "Authority for Expenditures" for any single project costing in ex-

cess of $10,000-00 . 
— 4 — 
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12. OPERATIONS BY LESS THAN A L L PARTIES 

I f all the parties cannot mutually agree upon the drilling of any well on the Unit Area other than the 

test well provided for in Section 7, or upon the reworking, deepening or plugging back of a dry hole drilled 

at the joint expense of all parties or a well jointly owned by all the parties and not then producing in paying 

quantities on the Unit Area, any party or parties wishing to dri l l , rework, deepen or plug back such a well 

may give the other parties written notice of the proposed operation, specifying the work to be performed, 

the location, proposed depth, objective formation and the estimated cost of the operation. The parties receiv

ing such a notice shall have thirty (30) days (except as to reworking, plugging back or drilling deeper, where 

a drilling rig is on location, the period shall be limited to forty-eight (48) hours exclusive of Saturday or Sun

day) after receipt of the notice within which to notify the parties wishing to do the work whether they elect 

to participate in the cost of the proposed operation. Failure of a party receiving such a notice to so reply to 

it within the period above fixed shall constitute an election by that party not to participate in the cost of the 

proposed operation. 

If any party receiving such a notice elects not to participate in the proposed operation (such party or 

parties being hereafter referred to as "Non-Consenting Party"), then in order to be entitled to the benefits 

of this section, the party or parties giving the notice and such other parties as shall elect to participate in the 

operation (all such parties being hereafter referred to as the "Consenting Parties") shall, within thirty (30) 

days after the expiration of the notice period of thirty (30) days (or as promptly as possible after the expir

ation of the 48-hour period where the drilling rig is on location, as the case may be) actually commence work 

on the proposed operation and complete i t with due diligence. 

The entire cost and risk of conducting such operations shall be borne by the Consenting Parties in the 

proportions that their respective interests as shown in Exhibit "A" bear to the total interests of all Consenting 

Parties. Consenting Parties shall keep the leasehold estates involved in such operations free and clear of all 

liens and encumbrances of every kind created by or arising from the operations of the Consenting Parties. I f 

such an operation results in a dry hole, the Consenting Parties shall plug and abandon the well at their sole 

cost, risk and expense. I f any well drilled, reworked, deepened or plugged back under the provisions of this 

section results in a producer of oil and'or gas in paying quantities, the Consenting Parties shall complete and 

equip the well to produce at their sole cost and risk, and the well shall then be turned over to Operator and 

shall be operated by it at the expense and for the account of the Consenting Parties. Upon commencement of 

operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties 

in accordance with the provisions of this section, each Non-Consenting Party shall be deemed to have relin

quished to Consenting Parties, and the Consenting Parties shall own and be entitled to receive, in proportion 

to their respective interests, all of such Non-Consenting Party's interest in the well, its leasehold operating 

rights, and share of production therefrom until the proceeds or market value thereof (after deducting pro-

existinq on the effective date hereof 
duction taxes, royalty, overriding royalty and other interests/ payable out of or measured by the production 

from such well accruing with respect to such interest until it reverts) shall equal the total of the following: 

(A) 100% of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment 

beyond the wellhead connections (including, but not limited to, stock tanks, separators, treaters, 

pumping equipment and piping), plus 100% of each such Non-Consenting Party's share of the cost of 

operation of the well commencing with first production and continuing until each such Non-Consenting 

Party's relinquished interest shall revert to i t under other provisions of this section, it being agreed that 

each Non-Consenting Party's share of such costs and equipment w i l l be that interest which would have 

been chargeable to each Non-Consenting Party had it participated in the well from the beginning of 

the operation; and 

300% 

(B) aSftff of that portion of the costs and expenses of drilling, reworking, deepening or plugging back, 

testing and completing, after deducting any cash contributions received under Section 25, and 2^2% 

of that portion of the cost of newly acquired equipment in the well (to and including the wellhead 

connections), which would have been chargeable to such Non-Consenting Party i f it had participated 

therein. 
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In the case ol any reworking, plugging back or deeper drilling operation, the Consenting Parties shall 

be permitted to use, free of cost, all rasing, tubing and other equipment in the well, but the ownership of all 

such equipment shall remain unchanged; and upon abandonment of a well after such reworking, plugging 

back or deeper drilling, the Consenting Parties shall account for all such equipment to tlie owners thereof, 

with each parly receiving ils proportionate part in kind or in \alue. 

Within sixty (tiO) days after Die completion of any operation under this section, tlie parly conducting 

ihe operation? for 1he Consenting Parties shall furnish each Non-Consenting Parly with an inventory of 

the equipment in and connected lo the well, and an itemized statement of Pie cost of drilling, deepening, 

plur.ging back, testing, completing, and equipping the well for production; or, al its option, the operating 

parly, in lieu of an itemized statement of such costs of operation, may submit a detailed statement of monthly 

billings. Each month thereafter, during the time the Consenting Parties are being reimbursed as provided 

above, the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all 

costs and liabilities incurred in the operation of the well, together with a statement of the quantity of oil 

and pas produced from if and the amount of proceeds realized from the sale of the well's working interest 

production during the preceding month. Any amount realized from the sale or other disposition of equip

ment newly acquired in connection with any such operation which would have been owned by a Non-Con

senting Party had it participated therein shall be credited against the total unrelurned costs of the work done 

and of the equipment purchased, in determining when tlie interest of such Non-Consenting Tarty shall revert 

to it as above provided; if there is a credit balance it shall be paid lo such Non-Consenting Parly. 

I f and when the Consenting Parties recover from a Non-Consenting Party's relinquished interest the 

amounts provided for above, the relinquished interests of such Non-Consenting Party shall automatically 

revert to i t and from and after such reversion such Non-Consenting Part3' shall own the same interest in such 

well, the operating rights and working interest therein, the material and equipment in or pertaining thereto, 

and the production therefrom as such Non-Consenting Party would have owned had it participated in the 

drilling, rewoiking. deepening or plugging back of said-well. Thereafter, such Non-Consenting Party shall be 

charged with and shall pay its proportionate part of the further costs of the operation of said well in a n o y 

ance with the terms of this agreement and the accounting procedure schedule, Exhibit "C". attached heieto. 

Notwithstanding the provisions of this Section 12, it is agreed that without the mutual consent of all 

parties, no wells shall be completed in or produced from a source of supply from which a well localed else

where on the Unit Area is producing, unless such well conforms to the then-existing well spacing pattern 

for such source of supply. 

The provisions of this section shall have no application whatsoever to the drilling of the initial test 
i 

well on the Unit Area, but shall apply to the reworking, deepening, or plugging back of the initial test well 

after i t has been drilled to the depth specified in Section 7, if i t is, or thereafter shall prove to be, a dry-

hole or non-commercial well, and lo all other wells drilled, reworked, deepened, or plugged back, or pro

posed lo be drilled, reworked, deepened, or plugged back, upon the Unit Area subsequent to the drilling of 

the initial test well. 

13. RIGHT TO TAKE PRODUCTION IN KIND 

Each party shall have the r i g h t to take i n kind or separately dispose of i t s 
proportionate share of a l l o i l nnd gas produced from the Unit Area, exclusive of 
production which may be used i n .development and producing operations nnd i n prepar
ing and treating o i l for markrting purposes and production unavoidably l o s t . Each 
party shall pay or deliver, or cause to be paid or delivered, a l l r o y a l t i e s , over
r i d i n g r o y a l t i e s , or other p.-ivm,Mit:p due on i t s share of such production which i t 
takes or s e l l s and sha l l hold ' 1«• other p a r t i e s free from l i a b i l i t y t h e r e f o r . 
Any extra expenditures incurred in kind or separate di s p o s i t i o n by any party of i t s 
proportionate share of the production s h a l l be borne by such party. 

Each party shall execute such d i v i s i o n orders and contracts as may be required 
for the sale of i t s interest i n production from the Unit 'Area, and s h a l l be e n t i t l e d 
to receive payment direc t from the purchaser or purchasers thereof f o r i t s share of 
a l l production. 
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In the event nny party shall fai l to make the arrangements necessary to take in kind or separately 

dispose of its proportionate share of the oil and gas produced f rom the Unit Area, Operator shall have the 

ripht. subject to revocation at w i l l by the parly owning i t , but not the obligation, to pui chase such oil and 

gns or sell i t to others for the time being, at not less than the market price prevailing in the area, which 

shall in no event bo less than the price which Operator receives for its portion of the oi l and gas produced 

f rom the Uni t Area. Any such purchase or sale by Operator shall be subject always to the right of the 

owner of the production to exercise at any time its r ight to take in kind, or separately dispose of, its. share of 

all oil and gas not previously delivered to a purchaser. Notwithstanding the foregoing. Operator shall not 

make a sale into interstate commerce of any other party's share of gas production without f i rs t giving such 

other parly sixty (CO) days notice of such intended sale. 

11. ACCESS TO U N I T AREA 

Each party shall have access to the Uni t Area at al l reasonable times, at its sole risk, to inspect or 

observe operations, and shall have access at reasonable times to information pertaining to the development 

or operation thereof, including Operator's books and records relating thereto. Operator shall, upon request, 

furnish each of the other parties w i t h copies of al l d r i l l i ng reports, wel l logs, tank tables, daily gauge and 

run tickets and reports of stock on hand at the f i rs t of each month, and shall make available samples of any 

cores or cuttings taken f rom any wel l dri l led on the Uni t Area. 

15. D R I L L I N G CONTRACTS 

A l l wells drilled on the Uni t Area shall be dri l led on a competitive contract basis at the usual rates 

prevailing in the area. Operator, if i t so desires, may employ its own tools and equipment in the dr i l l ing 

of wells, but its charges therefor shall not exceed the prevailing rates in the f ie ld , and the rale of such 

charges shall be agreed upon by the parties in wr i t ing before dr i l l ing operations are commenced, and such 

work shall be performed by Operator under the same terms and conditions as shall be customary and usual 

in the field in contracts of independent contractors who are doing work of a similar nature. 

1(5. ABANDONMENT OF WELLS 

No well , other than any well which has been dril led or reworked pursuant lo Section 12 hereof for 

which the Consenting Parlies have not been f u l l y reimbursed as therein provided, which has been com

pleted as a producer sball be plugged and abandoned without the consent of all parties: provided, however, 

if all parlies do not agree to the abandonment of any wel l , those wishing to continue its operation shall tender 

to each of Ihe other parties its proportionate share of the value of the well's salvable material and equip

ment, determined in accordance w i t h the provisions of Exhibi t "C", less the estimated cost of salvaging and 

the estimated cost of plugging and abandoning. Each abandoning parly shall then assign to the non-

abandoning parlies, without warranty, express or implied, as to ti t le or as to quantity, quali ty, or fitness for use 

of the equipment and material, all of its interest in the well and its equipment, together w i t h its interest in 

the leasehold estate as to. but only as to. the interval or intervals of the formation or formations then open 

to production. The assignments so limited shall encompass the "d r i l l i ng uni t" upon which the wel l is located. 

The payments by, and the assignments to, the assignees shall be in a ratio based upon the relationship of 

their respective percentages-of participation in the Unit Area to the aggregate of the percentages o r part ici

pation in the Unit Area of all assignee1;. There shall bo no readjustment of interest in the remaining portion 

of the Unit Area. 

Af te r the assignment, the assignei-; shall have no fur ther responsibility, l i ab i l i ty , or interest i n the 

operation of or production f rom the well in the interval or intervals then open. Upon request of the assignees, 

Operator shall continue to operate Ihe assigned well for the account of the non-obandoning parties at the 

tales and charges contemplated by this agreement, plus any additional cost and charges which may arise as 

the result of the separate ownership of the assigned wel l . 
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17. D I X A Y RENTALS ANI) SHUT-IN W E L L PAYMENTS 

Delav rentals and shul-in well payments which may IM: required under Ihe lernis nf ati;. lease shall be 

paid by the party who has subjected such lease to this agreement, at its own expense. Proof of each payment 

shall be given to Operator at least ten (10) days prior to the rental or shut-in well payment date. Operator 

shall furnish similar proof to all other patties concerning payments it makes in connection wi th its leases. Any 

party may request, and shall be entitled to receive, proper evidence of all such payments. I f . through mistake 

or oversight, any delay rental or shut-in well payment is not paid or is erroneously paid, and as a result a lease 

or interest therein terminates, there shall be no monetary l iabil i ty against the party who failed to make such 

payment. Unless the parly who failed to pay a rental or shut-in well payment secures a new lease eoveriiv: the 

same interest within ninety (90) days from the discovery of the failure lo make proper payment, the interests 

of the parties shall be revised on an acreage basis effective as of the date of termination of the lease involved, 

and (he party who [ailed to make proper payment w i l l no longer be credited wi th an interest in the I'n-il Area 

on account o f the.ownership of the lease which has terminated. In the event the parly who failed lo pay the 

rental nr the shut-in well payment shall not have been fu l ly reimbursed, al the time-of the loss, from Ihe pro-

reeds of the sale of nil and gas attributable to Ihe lost interest, calculated on an acreage basis, for the develop

ment and operating costs theretofore paid on account of such interest, i t shall be reimbursed for unrecovered 

actual costs theretofore paid by it (but not for its share of the cost of any dry hole previously drilled or wells 

'previously abandoned) from sn much of the following as is necessary to effect reimbursement: 

( 1 ) Proceeds of oil and gas. less operating expenses, theretofore accrued to the credit of the lost interest, on 

an acreage basis, up 1° 'he amount of unrecovered costs; 

(2) 'proceeds, less operating expenses thereafter incurred attributable to the lost interest on an acreage 

basis, of that portion of oil and gas thereafter produced and marketed (excluding product ion" f rom any 

wells Iherealler dr i l led) which would, in the absence of such lease termination, he attributable lo the 

losl intercsl on an acreage basis, up to the amount of unrecovered costs, the proceeds of said portion of 

(be oil and gas lo be contributed bv the other parties in proportion to (heir respective interests: and 

('.i) any moneys, up to the amount of unrecovered costs, that may be paid by any party who is. or becomes, 

the owner ol the interest lost, for the privilege of participating in the Unit Area or becoming a parly to 

this contract. 

Operator shall attempt lo not i fy all parties when a gas well is shut-in or returned to production, but 

assumes no liabil i ty whatsoever for failure to do so. 

t» . P H I l P i m i l M T I A I j H1UHT TO l ' l T I H H l i V i l > 

" - - ^ S i l i o i i l d any parly desire to sell all or any part ol its interests under Ibis contract, or its lights aiuL-ffT 

crests inTTraJJiiit Area, it shall promptly give wr i t t en notice to the other parties, wi th f u l l iru>*ituilion con

f i n i n g its proposort>alo. which shall include the name and address of the prospectK^-fTurchaser (who must 

»• ready, wil l ing and able top>t<rhasc). the purchase price, and all other l o r j ^ t f T l h o offer. The other parties 

hall then have an optional prior rigd\T>-ktra period of ten (10) c]^jy<ailer receipt of Ihe notice, to purchase 

>u the same terms and conditions the interest wn"T't4i^UM'oJ>c^^ proposes to sell: and. if (his optional r igh 

^ exercised, thi; purchasing parties shall shareJJ^r^piircha^rrd^nlerest in the proportions that Ihe interest o 

arh bears to the total.interest of a l l^wrr l ias i t ig parties. Howcver the re shall be no preferential right lo pur-

base in those cases where ;y>*' ,f>ai'ly wishes to mortgage its interests, or tncTrJ^tiyse of its interests by merger 

eorgani/ation. corr^pWialimi. or sale of all of its assets, or a sale or transfer of its irii^Tr^ts Io a subsidiary o 

'.irent cojj»r^>n>'. or subsidiary of a parent company, or to any company in which any one parTy>Hsjis a ma 

', **rlXv of the slink ; : ^ ^ " ^ 

i«i. SELECTION or NEW OPERATOR 

Should a sale be made by (>p'-'i:itni of its rights nnd interests, the other parties sball have the right 

within sixty (fid) days after the elate el • h «.-;ile, by major i ty vote in interest, to select a new Operator. I f 

a new Operator is not so selected. ll'<- < • -IM Merer of the present Operator shall assume Ihe duties of and aci as 

(ip« i ; i i o i . In either rase, the re ining operalm shall continue In serve as Oporalor, and discharge its duties 

in lhal rapacity under Ibis agreement, unt i l its successor Operator is selected and begins to l imr l inn . bid the 

pi i -:eiit Operator shall not be .obligated lo continue the performance of its duties for more lhan 120 days after 

thr sale of its lights and interests has been completed. 

— }( — 
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20. MAINTENANCE OF U N I T OWNERSHIP 

For the purpose of maintaining uni formi ty of ownership in the oil and gas leasehold interests covered by 

this contract, and notwithstanding any other provisions to the contrary, no party shall sell, encumber, transfer 

or make other disposition of its interest i n the leases embraced wi th in the Unit Area and in wells, equipment 

and production unless such disposition covers either: 

(1) the entire interest of the parly in al l leases and equipment and production; or 

(2) an equal undivided interest i n a l l leases and equipment and production in the Unit Area. 

Every such sale, encumbrance, transfer or other disposition made by any party shall be made expressly 

subject to this agreement, and shall be made without prejudice to the rights of the other parties.-

I f at any time the interest of any parly is divided among and owned by four or more co-owners. Opera

tor may, at its discretion, require such co-owners to appoint a single trustee or agent wi th f u l l authority to re

ceive notices, approve expenditures, receive billings for and approve and pay such parly's share of the joint 

expenses, apd to deal generally w i t h , and w i t h power to bind, the co-owners of such parly's interests wi th in 

the scope of the operations embraced i n this contract; however, al l such co-owners shall enter into and execute 

all contracts or agreements for the disposition of their respective shares of the oil and gas produced f rom the 

Unit Area and they shall have the r ight to receive, separately, payment of the sale proceeds thereof. 

21. RESIGNATION OF OPERATOR 

Operator may resign f rom its duties and obligations as Operator at any time upon wri t ten notice of not 

less than ninety (90) days given to a l l other parties. In this case, al l parties to this contract shall select by 

majori ty vote in interest, not in numbers, a new Operator who shall assume the responsibilities and duties, and 

have the rights, prescribed for Operator by this agreement. The ret ir ing Operator shall deliver to its successor 

all records and information necessary to the discharge by the new Operator of its duties and obligations. 

22. L I A B I L I T Y OF PARTIES 

The l iabi l i ty of the parlies sball be several, not jo in t or collective. Each party shall be responsible 

only for its obligations, and shall be liable only for its proportionate share of the costs of developing and 

operating the Unit Area. Accordingly, the lien granted by each party lo Operator in Section 9 is given to se

cure only the debts of each severally. I t is not the intention of the parlies lo create, nor shall this agreement 

be construed as creating, a mining or other partnership or association, or to render them liable as partners. 

23. RENEWAL OR EXTENSION OF LEASES 

I f any party secures a renewal of any oil and gas lease subject to this contract, each and all of the other 

parties shall be notified promptly, and shall have the right to participate in the ownership of the renewal lease 

by paying lo the party who acquired i t their several proper proportionate shares of the acquisition cost, which 

shall be in proportion to the interests held at that time by the parties in the Unit Area. 

I f some, but less than al l , of the parlies elect to participate in the purchase of a renewal lease, it shall 

be owned by the parlies who elect to participate therein, in a ratio based upon the relationship of Iheir respec

tive percentage of participation in the unit area to the aggregate of the percentages of participation in the unit 

area of all parties participating in the purchase of such renewal lease. Any renewal lease in which less than 

all the parties elect to participate shall not be subject to this agreement. 

Each party who participates in the purchase of a renewal lease shall be given an assignment of its pro

portionate interest therein by the acquiring party. 

The provisions of this section sball apply to renewal leases whether they are for the entire interest 

covered by the expiring lease or covei •<nl\ a portion, of its area or an interest therein. A n y renewal lease 

taken before the expiration of its p-ed., essor lease, or taken or contracted for w i th in six (6) months after 

Ihe expiration of the existing lease shall be subject lo this provision; but any lease taken or contracted for 

more than six ( f l ) months nflcr the expiration of an existing lease shall not be deemed a renewal lease and 

shall not be subject to the provisions of Ihis section. 

The provisions in this section sball apply also and in l ike manner to extensions of o i l and gas leases. 

— 9 — 
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24. SURRENDER OF LEASES 

The leases covered by this agreement, in so far as they embrace acreage in the Unit Area, shall not be 

surrendered in whole or in part unless all parties consent. 

However, should any party desire to surrender its interest in any lease or in any portion thereof, and 

other parties not agree or consent, the party desiring io surrender shall assign, without express or implied 

warranty of title, all of its interest in such lease, or portion thereof, and any well, material and equipment 

which may be located thereon and any lights in production thereafter secured, to the parties not desiring to 

surrender i l . Upon such assignment, tho assigning party shall be relieved from all obligations thereafter ac

cruing, but not theretofore accrued, with respect to the acreage assigned and the operation of any well there

on, and the assigning party shall have no further interest in the lease assigned and its equipment and production. 

Tho parlies assignee shall pay to the party assignor the reasonable salvage value of the latter's interest in any 

wells and equipment on the assigned acreage, determined in accordance with the provisions of Exhibit "C". 

less the estimated cost of salvaging and the estimated cost of plugging and abandoning. If the assignment is in 

favor of more than one party, the assigned interest shall be shared by the parties assignee in the proportions 

that the interest of each bears to the interest of all parlies assignee. 

Any assignment or surrender made under this provision shall not reduce or change the assignors' or sur

rendering parlies' interest, as it was immediately before the assignment, in the balance of the Unit Area: and 

tlie acreage assigned or surrendered, and subsequent operations thereon, shall not thereafter be subject to the 

terms and provisions of this agreement. 

25. ACREAGE OR CASH CONTRIBUTIONS 

If any party receives while Ibis agreement is in force a contribution .of cash toward the drilling of a 

well or any other operation on the Unit Area, such contribution shall be paid to the party who conducted the 

drilling or other operation and shall be applied by it against the cost of such drilling .or other operation. If 

the conli ibution be in the form of acreage, the party to whom the contribution is made shall promptly execute 

an assignment of the acreage, without warranty of title, to all parties to this agreement in proportion to their 

interests in the Unit Area at that lime, and such acreage shall become a part of the Unit Area and be governed 

hy all the provisions of this contract. Each party shall promptly notify all other parties of all acreage or 

money contributions it may obtain in support of any well or any other operation on the Unit Area. 

26. PROVISION CONCERNING TAXATION 

Each of the parties hereto elects, under the authority of Section 761(a) of the Internal Revenue Code of 

1954, to be excluded from the application of all of the provisions of Subchapter K of Chapter 1 of Subtitle A of 

the Internal Revenue Code of 1954. If the income tax laws of the state or states in which the properly covered 

hereby is located contain, or may hereafter contain, provisions similar to those contained in the Subchapter of 

the Intcrfial Revenue Code of 1954 above referred to under which a similar election Is permitted, each of the 

parlies agrees that such election shall be exercised. Each party authorizes and directs the Operator to execute 

such an election or elections on its behalf and to file the election with the proper governmental office or 

agency. If requested by the Operator so to do, each party agrees to execute and join in such an election. 

Operator sball render for ad valorem taxation all property subject lo this agreement which by law 

should be rendered for such taxes, and it shall pay all such taxes assessed thereon before they become delin

quent. Operator shall bill all other pnil'tes for their proportionate share of all tax payments in the manner 

provided in Exhibit "C". 

If any tax assessment is consideied i n i ensonnble by Operator, it may at its discretion prolest such valua

tion within the time and manner pre.> iiti» d by law, and prosecute the protest lo a final determination, unless 

all parlies agree, to abandon the protest prior to final determination. When any such protested valuation shall 

have been finally determined. Operator shall pay the assessment for the joint account, together with interest and 

penalty accrued, and the total cost shall Ihen be assessed against the parlies, and be paid by them, as provided 

in Exhibit "C". 
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27. INSURANCE. 

A t nil times while operations arc conducted hereunder, Operator shall comply wi th the Workmen's 

Compensation Law of the State where the operations are being conducted. Operator shall also carry or pro

vide insurance for the benefit of the joint account of the parties as may be outlined in Exhibit " D " attached 

to and made a part hereof. Operator shall require all contractors engaged in work on or for the Unit Area 

to comply w i t h the Workmen's Compensation Law of the State where the operations are being conducted and 

lo maintain such other insurance as Operator may require. 

I n the event Automobile Public Liabi l i ty Insurance is specified in said Exhibit " D " . or subsequently re

ceives the approval of the parties, no direct charge shall be made by Operator for premiums paid for such i n 

surance for operator's f u l l y owned automotive equipment. 

28. CLAIMS A N D LAWSUITS 

Tf any party to this contract is sued on an alleged cause of action arising out of operations on the Unit 

Area, or on an alleged cause of action involving tit le to any lease or oi l and gas interest subjected to this con

tract, i t shall give prompt wri t ten notice of the suit to the Operator and a l l other parties. 

The defense of lawsuits shall be under the general direction of a committee of lawyers representing the 

parties, w i t h Operator's attorney as Chairman. Suits may be settled dur ing litigation only w i th the joint con

sent of a l l parties. No charge shall be made for services performed by the staff attorneys for any of the 

parties, t ru l otherwise all expenses incurred in the defense of Suits, together w i th the amount paid lo discharge 

any f ina l judgment, shall be considered costs of operation and shall be charged to and paid by all parties in 

proportion lo their then interests in the Unit Area. Attorneys, other than staff attorneys for the parlies, shall 

bo employed in lawsuits involving Uni t Area operations only wi th the consent of all parlies; if outside counsel 

ir. employed, their fees and expenses shall be considered Uni t Area expense and shall be paid by Operator and 

charged to all of the parties in proportion to their then interests in the Unit Area. The provisions of this 

paragraph shall not be applied in any instance where the loss which may result f rom the suit is treated as an 

individual loss rather than a joint loss under prior provisions of this agreement, and all such suits shall be 

handled by and lie Ihe sole responsibility of the party or parties concerned. 

Damage claims caused by and arising out of operations on the Unit Area, conducted for the joint ac

count of all parlies, sball be handled by Operator and its attorneys, the settlement of claims of this k ind shall 

be-within the discretion of Operator so long as the amount paid in settlement oi any one claim does not exceed 

one thousand ($10011.00) dollars and, if settled, the sums paid in settlement shall be charged as expense to 

and bo paid by all parties in proportion to their then interests in the Unit Area. 

23. FORCE MAJEURE 

I f any parly is rendered unable, wholly or in part, by force majeure to carry out its obligations under 

this agreement, other than the obligation to make money payments, that party shall give to al l other parties 

prompt wri t ten notice of the force majeure w i t h reasonably f u l l particulars concerning i t : thereupon, the 

obligations of, the party giving the notice, so far as they are affected by the force majeure, shall be suspended 

during, but no longer than, the continuance of the force majeure. The affected party shall use al l possible 

diligence to remove the force majeure as quickly as possible. 

The requirement that any force majeure shall be remedied w i t h al l reasonable dispatch shall not require 

the settlement of strikes, lockouts, or other labor d i f f i cu l t y by the party involved, contrary to its wishes; how 

all such diff icul t ies shall be handled shall he entirely w i t h i n the discretion of the party concerned. 

The term "force majeure" as here employed shall mean an act of God, strike, lockout, or other industrial 

disturbance, act of the public enemy, war. blockade, public riot, l ightning, f i re , storm, flood, explosion, gov

ernmental restraint, unavailability of equipment, and any other cause, whether of the k i n d specifically enum

erated above or otherwise, which is no< •o.-isonably w i t h i n the control of the party claiming suspension. 

30. NOTICES 

A l l notices authorized or required between Ihe parties, and required by any of the provisions of this 

agreement, shall, unless otherwise specifically provided, be given in wr i t ing by United States mail or Western 

Union Telegram, postage or charges prepaid, and addressed to the party to whom the notice is given at the 

— 11 — 
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addresses listed on Exhibit "A". The originating notice to be given under any provision hereof shall be deemed 

given only when received by the party to whom such notice is directed and the time for such party to give any 

notice in response thereto shall run from the date the originating notice is received. The second or any re

sponsive notice shall be deemed given when deposited in the United States mail or with the Western Union 

Telegraph Company, with postage or charges prepaid. Each party shall have the right to change its address 

at any time, and from time to time, by giving written notice thereof to all other parties. 

31. OTHER CONDITIONS, IF ANY, ARE: 

(A) If any party hereto hereafter shall create any overriding royalty, production 
payment, or other burden against its working interest production, and if any 
party or parties shall conduct nonconsent operations pursuant to any provision of 
this agreement and, as a result, become entitled to receive the working interest 
production otherwise belonging to the nonparticipating party, the party or parties 
entitled to receive the working interest production of the nonparticipating party 
shall receive such production free and clear of burdens against such production 
which may have been created subsequent to this agreement. In this regard, any 
such interest which may have been created subsequent to this agreement shall ipso 
facto terminate and vest in the consenting parties. 

(B) All related costs incurred in initially complying with both processing and other 
requirements of the Federal Energy Regulatory Commission and/or provisions of 
The Natural Gas Policy Act of 1978 shall be charged to tlie Joint Account. This 
charge shall be in addition to the regular overhead charge, only insofar as to 
costs incurred in initially complying with such rules and regulations. 

(C) Notwithstanding the provision of Paragraphs 11 and 12 hereof to the contrary, 
consent by a party to the drilling or deepening of a well shall not be deemed 
consent to the attempt to complete the well or to the setting of production string 
casing therein. When any well drilled or deepended pursuant to the terms of this 
agreement has reached its authorized depth, Operator shall promptly give notice 
to nonoperators as to whether such well should be plugged and abandoned as a dry 
hole or casing be set in an attempt to complete the well as a producer. The 
parties receiving such notice shall have forty-eight (48) hours (exclusive of 
Saturday and Sunday) in which to elect whether or not they desire to set casing 
and to participate in a completion attempt. Failure of a party receiving such 
notice so to comply within the period above fixed shall constitute an election 
by that party not to participate in the cost of a completion attempt. If one or 
more but less than all the parties elect to set pipe and attempt a completion, 
the provisions of Section 12 hereof shall apply to the operations thereafter con
ducted by less than all parties and to costs incurred in such operations. If all 
the parties elect to plug and abandon said well, Operator shall plug and abandon 
same at the expense of all parties. 

(D) Change of Operator 

If, at anytime commencing one year or more after oil and gas are found in com
mercial quantities on said Unit Area, any Nonoperator regularly engaged in the 
operation of similar oil and gas properties considers the cost of operating the 
Unit Area to be excessive and is willing to operate the same for a period of one 
year at a cost less than the cost of operating under the direct control of Oper
ator, such Nonoperator shall deliver to Operator a written statement detailing 
the items of expense contributing to the alleged excessive costs proposing that 
such Nonoperator assume such operations and specifying the proposed economies. 
Within thirty (30) days of such statement, Operator shall elect in writing deliv
ered to such Nonoperator to either (a) surrender operations to the proposing Non-
operator for a period of one year upon the terms contained in Nonoperator's pro
posal or (b) to agree to operate the Unit Area for such period of one year at a 
cost consistent with the economies proposed by Nonoperator. If Operator elects 
to surrender operations, then such proposing Nonoperator forthwith shall become 
Operator for a minimum period of one year as fully as though such Nonoperator 
had been herein designated Operator under the terms hereof as modified by its 
proposed economies. 
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This agreement may be signed in counterpart, and shall be binding upon the parties and upon their heirs, 

successors, representatives and assigns. 

OPERATOR 

DOYLE HARTMAN 

NON-OPERATORS 

DOYLE HARTMAN, TURSTEE 

JAMES E. BURR 

LARRY NERMYR 

JACK FLETCHER 

RICHARD W. STUMP 

ATTEST: ARCO OIL AND GAS COMPANY 

GARY LEASCHER AND WIFE, CYNTHIA D. LEASCHER 

MICHAEL SULLIVAN AND WIFE, GAIL SULLIVAN 
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EXHIBIT "A" 

Attached to and made a part of the Operating 
Agreement dated March 27, 1980 
and covering NE/4 Section 13, T-21-S, 
R-36-E. Lea 
County, New Mexico between DOYLE HARTMAN as 
Operator and Doyle Hartman, Trustee, James E. 
Burr et a l 
as Non-Operators. 

I . a) Land Subject to Agreement 

NE/4 Section 13. 
T-21-S, R-36-E, 

Lea County, New Mexico 

b) Depth Limitations 

From the surface to 4200 f e e t . 

c) D r i l l i n g (Proration) Unit f o r I n i t i a l Tests 

N/2 NE/4 Section 13, ' S/2 NE/4 Section 13, 

T-21-S, R-36-E T-21-S, R-36-E 
Lea County, New Mexico (80 acres) Lea County, New Mexico (80 acres) 

I I . Percentages of Interests and Addresses of Parties 

Operator: 

Doyle Hartman 38.76737 % 
508 C & K Petroleum Building 
Midland, Texas 79701 
(915-684-4011) 

Non-Operators: 

See Page 14-A. 

EXHIBIT "B" 

There i s no Exhibit "B". 
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Non-Operators 

Doyle Hartman, Trustee 14.09723 % 
P. 0. Box 10426 
Midland, Texas 79702 

James E. Burr 0.88107 
2505 Emerson Dr. 
Midland, Texas 79701 

Larry Nermyr 0.88107 
2438 Whitmire Blvd. 
Apartment 9-E 
Midland, Texas 79701 

Jack Fletcher 0.88107 
Route 1, Box 133-C 
Midland, Texas 79701 

Richard W. Stump 0.88108 
2309 Gulf 
Midland, Texas 79701 

ARCo O i l and Gas Company 6.'25000 
P. 0. Box 1610 
Midland, Texas 79702 

Gary Leascher and wife, Cynthia D. Leascher 3.12500 
P. 0. Box 3734 
Midland, Texas 79701 

Michael Sullivan and wife, Gail Sullivan 3.12500 
2505 Stephens Road 
Boulder, Colorado 80303 

James H. I s b e l l and wife, Linda C. I s b e l l 31.11111 
727 Midland Tower Building 
Midland, Texas 79701 
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Rrromi *n i \ by t'»c 
C* until of Petroleum 

nrf»/ll>»M 6 0 1 . i n * * i n Accou»inni% ' joc ie lm of 
N'-r*h Am unco 

E X H I B I T " C « 

Attached to and made a part of t h e O p e r a t i n g Agreemen t d a t e d 

March 27, 1980 a n d covering the'NE/4 Section 13, 
T-21-S, R-36-E, Lea County, New Mexico between Doyl e" Hartman, 
as.Operator, and jjoyle.Hartman, Trustee,;.dame.?.1̂ .Burr et as 
Non-Operators. 

A C C O U N T I N G P R O C E D U R E 

J O I N T O P E R A T I O N S 

I . GENERAL PROVISIONS 

1. Definitions 

".Joint Property" shall mean the real and personal property subject to the agreement lo which this Accounting 
r ioccdure is attached. 

."Joint. Operations" shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 

"Joint Account" shall mean the account showing the charges paid and credits received in the conduct of the Joint 
Operations nnd which arc to be shared by the Parties. 

"Operator" shall mean the party designated to conduct the Joint Operations. 

"Non-Operators" shall mean the parties to this agreement other than the Operator. 

"Parties" shall mean Operator and Non-Operators. 

' I 'iist Level Supervisors" shall mean those employees whose primary function in Joint Operations is the direct 
supervision of other employees and/or contract labor directly employed on the Joint Property in a f ie ld operat
ing capacity. 

"Technical Employees" shall mean those employees having special and specific engineering, geological or other 
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi
tions and problems for the benefit of the Joint Properly. 

"Personal Expenses" shall mean travel and other reasonable reimbursable expenses of Operator's employees. 

'"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 

"Controllable Material"' shall mcan'Malcrial which at the time is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

2. Statement ami Killings * 

Operator shall b i l l Non-Operators on or before the last day of each month for their proportionate share of the 
Joint. Account for the preceding month. Such bills w i l l be accompanied by statements which identify (he author
ity Inr expenditure, lease or facili ty. n\u\ all charges and credits, rummni innrl liv np.pi'tipi intL Lli i .Mifiui l iui i j .uf i u -
in. n m nt pud nii)i"i)i n (ureept Unit ilnmr nf Gonlrollablu Material nnd unucunl eluirgon nml credits-shall be sep
arately identified and fu l ly described in detail. 

3. Advances and Payments by Non-Operators 

Unless otherwise? provided for in the agreement, the Operator may require Hie Non-Operators to advance their 
sbaie of estimated cash outlay lor the succeeding month's operation. Operator shall adjusl each monthly bi l l ing 
to teflect advances received f rom the Non-Operators. 

Each Non-Opeiator shali pay its proportion of all l)tlls wi th in f i f teen (15) days after receipt. If payment is not 
made wi th in such lime, the unpaid balance shall bear interest monthly at the rate oT twelve percent (12',; ) per 
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint 
Properly is located, whichever is the lesser, plus attorney's fees, court costs, and other costs in connection w i t h 
• he collection of unpaid amounts. 

4. Adjustments 

Payment of .my such bills shall nop prejudice the l ight of any Non-Operator lo protest or question Ihe correct
ness thereof: provided, however, al l bills and statements rendered lo Non-Operators by Operator during any 
calendar year sball conclusively be presumed to be true and correct after twenty-four (24) months fol lowing 
the end of any such calendar year, unless wi th in the said twenty-four (24) month period a Non-Operator takes 
wr i t len exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall 
be made unless i l is made wi th in the same prescribed period. The provisions of this paragraph shall not prevent 
adjustments resulting f rom a physical inventory of Controllable Material as provided for in Section V. 

5. Audits 

A. Non-Operator, upon notice in wr i t ing tn Operator and all other Non-Operators, shall have the right to audit Ope-
lator's accounts and records relating lo the Joint Account for any calendar year wi th in the twenty-four (24) mouth 
period following Ihe end of such calendar year; provided, however, the making of an audit shall not extend Ihe 
lime for Ihe taking of wri t ten exception t„ ;,,id the adjustments of accounts as provided for in Paragraph 4 of this 
Section I . W l v f c there are two or n«r e Non-Operators, the Non-Operators shall make every reasonable e f fo r t lo 
conduct joint or simultaneous audits iu a manner which w i l l result in a min imum of inconvenience to the Opera
tor. Operator shall bear no portion ol •'•!• Non-Operators' audit cost incurred under this paragraph unless agreed 
to bv the Operator. 

6. Approval by Non-Operators 

Where an approval or other agreement of the Parlies or Non-Operators is expressly required under other sec
tions of Ibis Accounting Procedure and if Ihe agreement to which this Accounting Procedure is attached contains 
no contrary provisions iu regard thereto. Operator shall not i fy all Non-Operators of Ihe Operator's proposal, and 
the agreement or approval of a major i ty in interest of the Non-Operators shall be controlling on all Non-Opera
tors. 

*A11 statements provided for herein (including those set forth in Paragraph II , DIRECT 
CHARGES, sub-paragraphs 1 through 12) — 1— shall be accompanied by photostatic copies 
of all subcontractor invoices for services rendered or equipment purchased in the dril
ling, completion, or producing of the wells provided for herein. < 



[ « ! 
I I . DIRECT CHARGES 

Operator shall charge the Joint Account with the following items: 

1. Rentals and Royalties 

Lease rentals and royalties paid by Operator for the Joint Operations. 

2. Labor 

A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct 
of Joint Operations. 

(2) Salaries of First Level Supervisors in the field. 

(3) Salaries and wages of Technical Employees directly employed on the Joint Property i f such charges are 
excluded from the Overhead rates. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section 
I I . Such costs under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage as
sessment" on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this 
Section U. I f percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are 
applicable to Operator's costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec
tion JJ. 

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under 
Paragraph 2A of this Section I I . 

3. Employee Benefits 

Operator's current costs of established plans for employees' group life insurance, hospitalization, pension, re
tirement, stock purchase, thrift , bonus, and other benefit plans of a like nature, applicable to Operator's labor 
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section U shall be Operator's actual 
cost not to exceed twenty per cent (20%). 

4. Material 
Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only 
such Material shall be purchased for or transferred to the Joint Property as may be required for immediate use 
and is reasonably practical and consistent wi th efficient and economical operations. The accumulation of sur
plus stocks shall be avoided. 

5. Transportation 

Transportation of employees and Material necessary for the Joint Operations but subject to the following limita
tions: 

A. I f Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall 
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store, 
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed 
to by the Parties. 

B. I f surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge 
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties. 

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost 
of $200 or less excluding accessorial charges. 

6. Services 
The cost of contract services, equipment and utilities provided by outside sources, except services excluded by 
Paragraph 9 of Section I I and Paragraph 1. i i of Section i n . The cost of professional consultant services and con
tract services of technical personnel directly engaged on the Joint Property i f such charges are excluded from the 
Overhead rates. The cost of professional consultant services or contract services of technical personnel not d i 
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by 
the Parties. 

7. Equipment and Facilities Furnished by Operator 

A Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other 
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8%) 
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area 
of the Joint Property. 

B.. In iieu of charges in Paragraph 7A above, Operator may elect to use average commercial rates prevailing in 
the immediate area of the Joint Property less 20%. For automotive equipment, Operator may elect to use rates 
published by the Petroleum Motor Transport Association. 

8. Damages and Losses to Joint Property 

A l l costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator's 
gross negligence or wi l l fu l misconduct. Operator shall furnish Non-Operator written notice of damages or losses 
incurred as soon as practicable after a report thereof has been received by Operator. 

9. Legal Expense 

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments 
and amounts paid for settlement of claims incurred i n or resulting from operations under the agreement or 
necessary to protect or recover the Joint Property, except that no charge for services of Operator's legal staff 
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. A l l other legal 
e x p e n g f < " "W">^-hy_rgje^ro»^«xA :pgmt—rkm_ =af= figctjoc =HI= _^_—_o——;rwis»-ZRMCI =trcinr-___ 
gartwsr*accepfc= a*j___de_=_ j5_tien_yfk.agrftrih-a-, including the cost of force pooling proceedings 
conducted before the New Mexico Oil Conservation Division is considered to be covered by 
overhead provisions of Section III unles_s otherwise agreed to by the Parties, except as 
provided in Section 1, Paragraph 3. 



10. Taxes 

A l l taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the 
Parties. 

11. Insurance 

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work
men's Compensation and/or Employers Liability under the respective state's laws, Operator may, at its election, 
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's 
cost not to exceed manual rates. 

12. Other Expenditures 

Any other expenditure not covered or dealt with in the foregoing provisions of this Section I I , or in Section HI , 
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations. 

HI. OVERHEAD 

1. Overhead - Drilling and Producing Operations 

i . As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge 
drilling and producing operations on either: 

( X ) Fixed Rate Basis, Paragraph IA, or 
( ) Percentage Basis, Paragraph IB. 

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices 
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable 
under Paragraph 2A, Section I I . The cost and expense of services from outside sources in connection with 
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered 
as included in the Overhead rates provided for in the above selected Paragraph of this Section I I I unless such 
cost and expense are agreed to by the Parties as a direct charge to the Joint Account. 

i i . The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant 
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall 
not (X ) be covered by the Overhead rates. 

A. Overhead - Fixed Rate Basis 

(1) Operator shall charge the Joint Account at the following rates per well per month: 
Drilling Well Rate $ 2 ,500.00 
Producing Well Rate $ 250.00 

(2) Application of Overhead - Fixed Rate Basis shall be as follows: 

(a) Drilling Well Rate 

[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on 
the date the drilling or completion rig is released, whichever is later, except that no charge shall 
be made during suspension of drilling operations for fifteen (15) or more consecutive days. 

[2] Charges for offshore drilling wells shall begin on the date when drilling or completion equipment 
arrives on location and terminate on the date the drilling or completion equipment moves off loca
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen
sion of drilling operations for fifteen (15) or more consecutive days 

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for 
the period from date workover operations, with rig, commence through date of rig release, except 
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive 
days. 

(b) Producing Well Rates 

[1] An active well either produced or injected into for any portion of the month shall be considered 
as a one-well charge for the entire month. 

[2] Each active completion in a multi-completed well in which production is not commingled down 
hole shall be considered as a one-well charge providing each completion is considered a separate 
well by the governing regulatory authority. 

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc
tion shall be considered as a one-well charge providing the gas well is directly connected to a per
manent sales outlet. 

[4] A one-well charge may be made for the month in which plugging and abandonment operations 
are completed on any well. 

[5] A l l other inactive wells (including but not limited to inactive wells covered by unit allowable, 
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge. 

beginning April 1, 1981 
(3) The well rates shall be adjusted as of the first day of April/each year following the effective date of the 

agreement to which this Accounting Procedure is attached. The adjustment shall be computed by mul t i 
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of 
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year 
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the 
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be 
the rates currently in use, plus or minus the computed adjustment. 



JJ ()verhoad - Poic-ntage Basis 

(1) Operator shall charge the Joint Account at the following rates: 

(a) Development 

. . Percent ( ) of the cost of Development of the Joint Property exclusive of costs 
provided under Paragraph 9 of Section I I and a l l salvage credits. 

(b) Operating 

. . .._ Percent ( ) of the cost of Operating the Joint Properly exclusive of costs provided 
under Paragraphs 1 and 9 of Section I I , a l l salvage credits, the value of injected substances purchased 
for secondary recovery and al l taxes and assessments which are levied, assessed and paid upon the m i n 
eral interest in and to the Joint Property. 

(2) Application of Overhead - Percentage Basis shall be as follows: 
For Ihe purpose of determining charges on a percentage basis under Paragraph I B of this Section I I I , de
velopment shall include all costs in connection wi th dr i l l ing , redril l ing, deepening or any remedial opera
tions on any or all wells involving the use of dr i l l ing crew and equipment; also, preliminary expenditures 
necessary in preparation for dr i l l ing and expenditures incurred in abandoning when the well .is not com
pleted as a producer, and original cost of construction or installation of f ixed assets, the expansion of f ixed 
assets and any other project clearly discernible as a f ixed asset, except Major Construction as dci.ned in 
Paragraph 2 of this Section I I I . A l l other costs shall be considered as Operating. 

•2; O v r l i e m l — f t I ^ « r Construction I f a p p l i c a b l e , w i l l be n e g o t i a t e d . 

Tt^-sajQipc-nsate Operator lor overhead costs incurred m the construction and installation of l ixed a s s e l ^ U _ - « C ^ ' 
pansioi ioPrrx«d^nssels , and any other project clearly discernible as a f ixed asset required for Ure_jl»vrtopment and 
operation of the JoinT^tHipejly. Operator shall either negotiate a rate prior to the begmrjii+^-TrTc^ or shall 
charge the Joint Account lorOvrrrlwyidJjased on the following rates for jinji-MtrjoT'Construction project in excess 

»f $ .. : 
A. _ _ ' o f total costs i f such costs are mfltw t l t H R ^ ^ ^ but less than $ ; plus 

f,r- of total costs in c x c c j i w r r i T ^ - l l b«rTl^sT~t4*_i^l,000,000: plus 
of K y - A ^ j ^ ^ r ^ m ^ r ^ ^ oT $1,000,000 

total cost-sh*t,H""Tne:in the gross cost of any one project. For the purpose of this paragraph, tfI"~Tr>mrj£vnent parts 
ngle project shall not be treated separately and the cost of d r i l l ing and workover wells shall be excTu 

3. Amendment of Hates 

The Overhead rales provided for in this Section I I I may be amended f rom time to time only by mutual agreement 
between the Parties hereto if , in practice, the rates are found to be insufficient or excessive. 

I V . PRJCINO OF JOINT ACCOUNT M A T E R I A L PURCHASES, TRANSFERS AND DISPOSITIONS 

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all ma
terial movements affecting the Joint Property. Operator shall provide al l Maierial for use on the Joint Property; how
ever, at Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition 
of idle and, or surplus Material, such disposal being made cither through sale to Operator or Non-Operator, division in 
kind, or sale to outsiders. Operator-may purchase, but shall be under no obligation to purchase, interest of Non-Opera
tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera
tor sb i l l be agreed to by the Parlies. 

1. Purchases 

Maierial purchased shall be charged at the price paid by Operator alter deduction of all discounts received. In case 
ot Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint 
Account when adjustment has been received by the Operator. 

2. Transfers ami Dispositions 

Matetial furnished It) the Joint Property and Material transferred f r o m the Joint Properly or disposed of by the 
Operator, unless otherwise agreed lo by the Parlies, shall be priced on the fol lowing bases exclusive of cash dis
counts: 

A. New Material' (Condition A ) 

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a 
maximum carload or barge load weight basis, regardless of quantity transferred, equalized lo the lowest 
published price f.o.b. railway receiving point or recognized barge terminal nearest the Joint Property 
where such Material is normally available. 

(2) Line Pipe , 

(a) Movement oT less than 30.000. pounds shall be priced at the current new price, in effect al dale of 
movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor
mally available. 

(b ) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para
graph 2A (1) of Ibis Section IV . 

Cl) Other Material shall be priced at the current new price, in effect at dale of movement, ns listed by a reliable 
supply store or f.o.b. railway receiving point nearest the Joint Properly where such Maierial is normally 
available. 

\\ Oood Used Material (Condition P.) 

Material in sound and serviceable condition and suitable for reuse without reconditioning: 

(1) Material moved to the Joint Properly 

<a) A l seventy-five percent (75'.^) of current new price, as determined by Paragraph 2A of this Section I V . 

(2) Material moved from the Joint Property-

(a) At seventy-five pcicont (75 ' . ' ) of current new price, as determined by Paragraph 2A of this Section IV , 
if Material was originally charged lo the Joint Account as new Material, or 



(b) al s ixty-f ive percent ( ( i5 ' . ,1 ol cui rent m \<: price, as determined by 1'ai auruph "A of this Section 
IV. if Maierial was originally charged to the Joint Account as good used Material at seventy-five per
cent ( 7 5 ' ; ) of current new price. 

The cost of reconditioning, i f any, shall be absorbed by the transferring property. 

C. Other Used Material (Condition C and U) 

(J) Condition C 

Material which is not in sound and serviceable condition and not suitable for its original function unt i l 
after reconditioning shall be priced al f i f t y percent (50'.; ) of current new price as determined by Para
graph 2A of ibis Section IV . The cost of reconditioning shall be charged to the receiving properly, pro
vided Condition C value plus cost of reconditioning does not exceed Condition B value. 

(2) Condition 1) 

A l l other Maierial, including junk, shall be priced al a value commensurate w i th its use or al prevailing 
prices. Maierial no longer suitable fnr its original purpose but usable for some other purpose, shall be 
priced on a basis comparable w i th that of items normally used for such other purpose. Operator may dis
pose of Condition D Maierial under procedures normally utilized by the Operator without prior approval 
of Non-Operators. 

L). Obsolete Material . . 

Maierial which is serviceable and usable for its original function but condition and,-'or value of such Material 
is not equivalent lo that which would jus t i fy a price as provided above may be specially priced as agreed lo by 
the Parties. Such price should result in the Joint Account being charged wi th Ihe value of the service ren
dered by such Maierial. 

E. Pricing Conditions 

(1) Loading and unloading costs may bo charged to the Joint Account nl the rate of f i f teen cents (15g) per 
hundred weight, on all tubular goods movements, in lieu of loading and unloading costs sustained, when 
actual binding cost of suclr tubular goods arc equalized under provisions of Paragraph 5 of Section I I . 

(2) Maierial involving erection costs shall be charged at applicable percentage of the current knocked-down 
price of new Material. 

3. Premium 1'rices 

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes 
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the 
required Material at the Operator's actual cosl incurred in providing such Material, in making it suitable for use, 
and in moving it-to the Joint Property: provided notice in wr i t ing is furnished to Non-Operators of the proposed 
charge prior t'» billing Non-Opei aters for such Material. Each Non-Operator shall have the right, by so electing and 
notifying Operator wi thin ten days after receiving notice f rom Operator, to furnish in k ind al l or part of his share 
ol such Material suitable for use and acceptable to Operator. 

4. AVarranly of Material Furnished by Operator 

Operator does not warrant. Ihe Maierial furnished. In case of defective Maiei ial, eiedil shall not be passed lo the 
Joint Account until adjustment has been received by Operator f rom the manufacturers or their agents. 

V. I N V E N T O R I E S 

The operator shall maintain detailed records of Controllable Material . 

1. Periodic Inventories, Notice and Representation 

At reasonable intervals. Inventories shall be taken by Operator of the Joint Account Cont tollable ' Material. 
Written notice, of intention to take inventory shall be given by Operator al least th i r ty (30) days before any inven-
toiy is lo begin so that Non-Operators may be "represented when any inventory is taken. Failure of Non-Operators 
lo be represented al an inventory shall bind Non-Operators to accept the inventory taken by Operator. 

2. -Reconciliation and Adjustment of Inventories 

Reconciliation of a physical inventory wi th the Joint Account shall be made, and a list of overages and shortages 
shall be furnished to the Non-Operalors wi thin six months following the taking of Die inventory. Inventory ad-
jus lmmls shall be made by Operator wi th the Joint Account for overages and shortages, but Operator shall be 
held accountable only for shortages due to lack of reasonable diligence. 

3. Special Inventories 

Special Inventories may be taken whenever there is any sale or change of interest in the Joint Properly. I t shall 
be the duly of the party selling to no t i fy all other Parties as quickly as possible after the transfer o l interest lakes 
place. In such cases, both Die seller and Ihe purchaser shall be governed by such inventory. 

4. 1'Xpensc of Combo-lint; Periodic Inventories 

The expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed to by the 
Parlies. 

— 5 — 



EXHIBIT "D" 

Attached to and made a part of the Operating 
Agreement dated March 27, 1980 
and covering NE/4 Section 13, T-21-S, R-36-E 
Lea 
County, New Mexico bp.twpen DOYLE HARTMAN as 
Operator and Doyle Hartman, Trustee, James 
E. Burr et a l ~ • 
as Non-Operators. 

Operator, at a l l times while operations are conducted hereunder, s h a l l 

carry, and require i t s contractors to carry insurance to indemnify, protect 

and hold the parties hereto harmless as follows; 

1. Insurance which s h a l l comply with the Workmen's Compensation, 
Employers L i a b i l i t y and Occupational Disease laws of the 
State i n which operations hereunder are conducted; 

2. Comprehensive general l i a b i l i t y insurance w i t h l i m i t s 
of not less than: 

A. Bodily I n j u r y : 

$100,000 per person and $300,000 f o r each occurrence and, 

B. Property Damage: 

$100,000 f o r each occurrence and $300,000 i n the aggregate. 

3. Automobile l i a b i l i t y insurance w i t h l i m i t s of not less than: 

A. $100,000 per person and $300,000 per accident pertaining to 
bodily i n j u r y t o , or death of persons; and, 

B. $100,000 per accident pertaining to loss of, or damage t o , 
property. 

Upon successful completion of f i r s t w e l l , a l l premiums paid on such 

insurance s h a l l be charged to the j o i n t account. Except by mutual consent 

of the pa r t i e s , no other insurance s h a l l be maintained f o r the j o i n t account, 

and a l l losses not covered by such insurance s h a l l be charged to the j o i n t 

account. 

Operator s h a l l not be l i a b l e to Non-Operator (s) f o r loss suffered on 

account of the i n s u f f i c i e n c y of insurance c a r r i e d , or of the insuror w i t h 

whom carried, nor s h a l l Operator be l i a b l e to Non-Operator (s) f o r any loss 

accruing by reason of Operator's i n a b i l i t y to provide or maintain the insurance 

above mentioned; provided, however, that i f at any time during the l i f e of 

thi s agreement Operator i s unable to obtain or maintain such insurance, Operator 

s h a l l promptly n o t i f y Non-Operator (s) i n w r i t i n g of such f a c t . 
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