
Rule 5, 

Rule 6, 

Rule 7. 

Rule 8. 

Rule 9 . 

Rule 10. 

Rule 11. 

I f w r i t t e n o b j e c t i o n t o the a p p l i c a t i o n i r ; f i l e d w i t h 
the Division'.'* .Santa 1'e o f f i c e hy nny i n t e r e s t e d p a r t y 
w i t h i n l ' j day:; a f t e r the complete a p p l i c a t i o n i s f i l e d , 
o r i f a hc-ariny i a r e q u i r e d by t l i e D i r e c t o r , the 
a p p l i c a t i o n s h a l l be s e t f o r h e a r i n g i n accordance 
w i t h Rules 1201 throuyb 1223 of the D i v i s i o n ' s g e n e r a l 
s t a t e w i d e r u l e s and r e g u l a t i o n s . 

I f no w r i t t e n o b j e c t i o n i s r e c e i v e d w i t h i n the time 
p e r i o d s e t out i n Rule 5, and no h e a r i n g i s r e q u i r e d , 
t h e a p p l i c a t i o n may be approved a d m i n i s t r a t i v e l y by 
a D i v i s i o n examiner or the D i r e c t o r . 

I f a h e a r i n g i s r e q u i r e d , a d e t e r m i n a t i o n s h a l l n ot 
become f i n a l u n t i l the a p p l i c a n t o r o t h e r i n t e r e s t e d 
p a r t y has exhausted h i s a d m i n i s t r a t i v e remedies b e f o r e 
the D i v i s i o n . I f a h e a r i n g i s n o t r e q u i r e d , a determina
t i o n s h a l l be f i n a l on the date the a p p l i c a t i o n i s e i t h e r 
approved*or disapproved. 

?k . 
W i t h i n 10 days a f t e r making" a f i n a l d e t e r m i n a t i o n , n o t i c e 
s h a l l be se n t t o the a p p l i c a n t , t h e t r a n s p o r t e r and, 
i f a h e a r i n g was held,j,^to each p a r t y who has entered h i s 
appearance o.f r e c o r d a# the h e a r i n g . 

W i t h i n 15 days a f t e r making a f i n a l d e t e r m i n a t i o n , n o t i c e 
s h a l l be sent t o the FERC. 

An examiner or the D i r e c t o r , may r e q u i r j i the f i l i n g o f 
a d d i t i o n a l i n f o r m a t i o n on B ^ r i i g a ^ f r i i ' - u j p j l i a o i o o t h e r t h a n 
t h a t r e q u i r e d t o be su b m i t t e d by FERC o r D i v i s i o n 
r e g u l a t i o n s . 

The D i r e c t o r may s e t any a p p l i c a t i o n f o r h e a r i n g a t h i s 
d i s c r e t i o n o r a t the r e q u e s t o f an a p p l i c a n t . 

1? '5. 

t<^- Jte-
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FILING REQUIREMENTS 

Se c t i o n 10 2 New N a t u r a l Gas 

Rule f j f . An a p p l i c a t i o n f o r a new onshore w e l l [NGPA S e c t i o n 102 
( c ) ( 1 ) ( b ) ] s h a l l i n c l u d e e i t h e r s u b p a r t (1) o r (2) or 
bo t h : 

1 . 2.5 m i l e t e s t 

a. FERC Form No. 121 

b. D i v i s i o n Form C-132 and t h e r e q u i r e d attachments 

c. a l o c a t i o n p l a t which l o c a t e s and i d e n t i f i e s 
the w e l l f o r which the d e t e r m i n a t i o n i s 
sought and any o t h e r w e l l which 

and i s w i t h i n t h e 2.5 m i l e r a d i u s drawn 
from t l i e w e l l f o r which a d e t e r m i n a t i o n i s 
sought; 
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d. a statement by the a p p l i c a n t under o a t h : 

(1) t h a t he has made, or has caused t o 
be made, pursuant t o h i s i n s t r u c t i o n s , 
a d i l i g e n t search of a l l records 
( i n c l u d i n g b u t not l i m i t e d t o produc
t i o n , severance t a x , and r o y a l t y 
payment records) which are reasonably 
a v a i l a b l e and c o n t a i n i n f o r m a t i o n 
r e l e v a n t t o the d e t e r m i n a t i o n o f 
e l i g i b i l i t y ; 

C2) d e s c r i b i n g the search made, the r e c o r d s 
reviewed, t h e l o c a t i o n of such r e c o r d s , 
and a d e s c r i p t i o n of any records which 
he b e l i e v e s may c o n t a i n i n f o r m a t i o n 
r e l e v a n t t o the d e t e r m i n a t i o n but which 
he has determined are not reasonably 
a v a i l a b l e t o him; 

(3) t h a t on the b a s i s o f the r e s u l t s o f t h i s 
search and examination, he has con
cluded t h a t t o the be s t o f h i s i n f o r m a t i o n , 
knowledge and b e l i e f , t h e r e i s no marker 
w e l l w i t h i n 2.5 m i l e s o f the w e l l f o r 
which he seeks a d e t e r m i n a t i o n ; and 

C4) t h a t he has no knowledge o f any o t h e r 
. i n f o r m a t i o n n o t described i n the a p p l i c a 
t i o n w h i c h i s i n c o n s i s t e n t w i t h h i s 
c o n c l u s i o n ; and 

2. T,000.feet deeper t e s t 

a. FERC Form No. 121 

b. D i v i s i o n Form C-132 and the r e q u i r e d 
attachments 

c. a location plat which locates and identifies 
the well for which the determination is 
sought and all wells Uih'tCh OfOOtLCtd. 

_ w i t h i n t l i e 2.5 m i l e r a d i u s drawn from 
t l i e w e l l f o r which a d e t e r m i n a t i o n i s sought; 
i n c l u d i n g s p e c i f i c i d e n t i f i c a t i o n of a l l 
marker w e l l s w i t h i n the 2.5 m i l e r a d i u s 
drawn from t h e w e l l f o r which a d e t e r m i n a t i o n 
i s sought; 

d. a l i s t o f t h e deepest completion l o c a t i o n s 
f o r a l l marker w e l l s i d e n t i f i e d on the 
l o c a t i o n p l a t ; and 

e. a statement by t h e a p p l i c a n t , under o a t h : 

(1) t h a t he has made, o r has caused t o be 
made pursuant t o h i s i n s t r u c t i o n s , a 
d i l i g e n t search o f a l l records ( i n c l u d i n g 
b u t n o t l i m i t e d t o p r o d u c t i o n , S t a t e 
severance t a x , and r o y a l t y payment 
rec o r d s ) which are reasonably a v a i l a b l e 
and c o n t a i n i n f o r m a t i o n r e l e v a n t t o t h e 
d e t e r m i n a t i o n o f e l i g i b i l i t y ; 
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(2) dorjcri b i n g tho search made, the records 
reviewed, the l o c a t i o n o f such r e c o r d s , 
and a d e s c r i p t i o n o f any records v h i c h 
he b e l i e v e s may c o n t a i n i n f o r m a t i o n 
r e l e v a n t t o t l i e d e t e r m i n a t i o n b u t which 
he ha3 determined arc not reasonably 
a v a i l a b l e t o him; 

(3) t h a t on the b a s i s o f the r e s u l t s o f 
t h i s search cmd examination, he has 
concluded t h a t t o the best o f h i s 
i n f o r m a t i o n , knowledge and b e l i e f , 
t h e r e i s no marker w e l l w i t h i n 2.5 
miles o f t h e w e l l f o r which he seeks 
a d e t e r m i n a t i o n which has a c o m p l e t i o n 
l o c a t i o n l e s s than 1,000 f e e t above 
the c o m p l e t i o n l o c a t i o n o f the new 
w e l l ; and 

(4) t h a t he has no knowledge o f any o t h e r 
i n f o r m a t i o n which i s i n c o n s i s t e n t 
w i t h h i s c o n c l u s i o n . 

Rule l ^ T An a p p l i c a t i o n f o r a new onshore r e s e r v o i r [NGPA S e c t i o n 
• 1 0 2 ( c ) ( 1 ) ( C ) ] s h a l l i n c l u d e : 

1. FERC Form No. 121 

2. D i v i s i o n Form C-132 and t h e r e q u i r e d attachments 

3. g e o l o g i c a l i n f o r m a t i o n s u f f i c i e n t t o support 
a d e t e r m i n a t i o n t h a t the r e s e r v o i r i s a new 
onshore r e s e r v o i r . Such i n f o r m a t i o n s h a l l 
i n c l u d e t o the e x t e n t reasonably a v a i l a b l e 
t o the a p p l i c a n t a t t h e time the a p p l i c a t i o n i s 
f i l e d : 

(a) w e l l l o g s ; 

(b) b o t t o m h o l e o r s u r f a c e p re s su re s u r v e y s ; 

(c) w e l l p o t e n t i a l t e s t s ; 

(d) f o r m a t i o n s t r u c t u r e maps; 

(e) a subsurface c r o s s - s e c t i o n c h a r t ; and 

( f ) a gas a n a l y s i s . 

• • • 

ode Uu, La 

a statement by t h e a p p l i c a n t , under o a t h : 

(a) t h a t he has made, o r has caused t o be 
made pursuant t o h i s i n s t r u c t i o n s , a 
d i l i g e n t search o f a l l records ( i n c l u d i n g 
but not l i m i t e d t o p r e d i c t i o n . S t a t e 
severance t a x , and r o y a l t y payment 
records) which are reasonably a v a i l a b l e 
and c o n t a i n i n f o r m a t i o n r e l e v a n t t o the 
d e t e r m i n a t i o n o f e l i g i b i l i t y ; 

(b) d e s c r i b i n g the search made; the rec o r d s 
reviewed; the l o c a t i o n o f such r e c o r d s , 
and a d e s c r i p t i o n o f any rec o r d s which 
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ore described i n (1) (or which he . . 
believes mny otherwise contain informa- 1 

t i o n relevant to the determination) but 
which he lias determined are not reason
ably available, to him; j 

\ J 
(c) that on tlie basis of the res u l t s of t h i s [ 

search and examination, he has concluded : 
that to the best of his information, f 
knowledge and b e l i e f the gas to be produced 
and f o r which he seeks a determination i s • 
from a new onshore r e s e r v o i r ; and J 

(d) t h a t he has no knowledge of any other ' 
information not described i n the applica
t i o n v.'hich i s in c o n s i s t e n t with his j 
conclusion. 

The applicant i n his statement under oath s h a l l ; 
also answer, to the best of his information, ^ ; 
knowledge and b e l i e f and on the basis of the 
re s u l t s of his search and examination, the 
fo l l o w i n g questions: i 

a. Was n a t u r a l gas produced i n commercial q u a n t i t i e s 
from the r e s e r v o i r p r i o r t o A p r i l 20, 1977? 

I f the q u e s t i o n i n Subparagraph (a) i s answered 
i n the n e g a t i v e , was the r e s e r v o i r p e n e t r a t e d b e f o r e 
A p r i l 20, 1977, by an o l d w e l l from which n a t u r a l 
gas or crude o i l was produced i n commercial q u a n t i t i e s 
from any r e s e r v o i r ? 

I f the q u e s t i o n i n Subparagraph (b) i s answered 
i n the a f f i r m a t i v e , could n a t u r a l gas have been 
produced i n commercial q u a n t i t i e s fefrom the r e s e r v o i r 
b e f o r e A p r i l 20, 1977, from any*c^Ld w e l l described 
i n Subparagraph (b)? 

I f the qu e s t i o n i n Subparagraph (c) i s answered i n 
the n e g a t i v e , were any sales and d e l i v e r i e s of 
n a t u r a l gas made from any ot h e r r e s e r v o i r through 
any^old w e l l described i n Subparagraph (b) p r i o r 
t o A p r i l 20, 1977,*$ere any sales and d e l i v e r i e s 
of n a t u r a l gas made from the s u b j e c t r e s e r v o i r 
through such o l d w e l l on or a f t e r A p r i l 20, 1977, 
and before November 9, 1978? 

I f the n a t u r a l g a s A t o be produced throughAsw*. o l d 
w e l l , were s u i t a b l e f a c i l i t i e s f o r the p r o d u c t i o n 
and d e l i v e r y t o a p i p e l i n e of such n a t u r a l gas i n 
existence on A p r i l 20, 1977? 

I f the q u e s t i o n i n Subparagraph (c) i s answered i n 
the a f f i r m a t i v e , were such s u i t a b l e f a c i l i t i e s 
i n s t a l l e d t o c a r r y out sales and d e l i v e r i e s of 
n a t u r a l gas under s e c t i o n 6 of the Emergency N a t u r a l 
Gas Act of 1977 or under the emergency sa l e a u t h o r i t y 
pursuant t o Opinion 699-B issued by the Federal 
Power Commission? 

I f the a p p l i c a n t i s unable t o answer both questions 
i n Subparagraph (d) above i n the n e g a t i v e , he must 
demonstrate t h a t the Behind-the-Pipe E x c l u s i o n i n 
Section 1 0 2 ( c ) ( 1 ) ( C ) ( i i ) of the NGPA does not apply by 
s u b m i t t i n g the f o l l o w i n g : 

a. Proof t h a t a f i n a l e l i g i b i l i t y d e t e r m i n a t i o n has 
been made t h a t the s u b j e c t r e s e r v o i r i s a new 
onshore r e s e r v o i r by i d e n t i f y i n g a p r i o r determina
t i o n made by the D i v i s i o n t o g e t h e r w i t h the FERC _, 
Docket number and the API w e l l number(s), i f 
a v a i l a b l e , o r , 

b. Evidence c l e a r l y demonstrating t h a t the s a l e o f 
pro d u c t i o n from the s u b j e c t r e s e r v o i r (net of 
r o y a l t y ) through any w e l l described i n Subpara
graph 5 b a t the market p r i c e reasonably a v a i l a b l e 
as of A p r i l 20, 1977 could not have generated 
revenues s u f f i c i e n t t o equal or exceed the sum of 
Cl) 1.6 times the minimum i n c r e m e n t a l costs p r o p e r l y 
a l l o c a b l e t o such p r o d u c t i o n of i n s t a l l i n g c o s t -
e f f i c i e n t f a c i l i t i e s n o t i n exi s t e n c e as of 
A p r i l 20, 1977, reasonably r e q u i r e d t o market such 
p r o d u c t i o n , p l u s (2) the minimum i n c r e m e n t a l expenses 
p r o p e r l y a l l o c a b l e t o such p r o d u c t i o n reasonably 
r e q u i r e d t o operate such f a c i l i t i e s . ( A l l c o s t s , 
expenses and revenues s h a l l be determined as of 
A p r i l 20, 1977. The a p p l i c a n t s h a l l a l s o p r o v i d e 
an e x p l a n a t i o n of the basis of a l l estimates 
accompanied by s u b s t a n t i a t i n g workpapers and such 
oth e r evidence necessary t o s u b s t a n t i a t e f u l l y the 
concl u s i o n t h a t the Behind-the-Pipe Ex c l u s i o n does 
not apply.) 


