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Q. A l l r i g h t , s i r . L e t ' s d i r e c t your 

a t t e n t i o n , p l e a s e , t o E x h i b i t Number 2. Could you 

h i g h l i g h t t h a t e x h i b i t f o r us, please? 

A. Okay. This i s a co m b i n a t i o n i s o p a c h 

s t r u c t u r e map Drawn on t o p of the Lower Abo 

p o r o s i t y . You w i l l note t h a t t h e s t r u c t u r e map 

i n d i c a t e s t h i s i s on a monocline. The c o n t o u r 

i n t e r v a l i n t h i s i s 25 f e e t , and the p r o d u c t i o n 

boundaries here are go i n g t o be determined by 

s t r a t e g i c a l l y -- t h a t i s , where t h e Sands g e t s h a l e y 

and t i g h t e n s up around t h e edge. 

The isopach map, the d i f f e r e n t c o l o r s of 

the p i n k or orange, whatever i t i s , i n t h e mi d d l e 

shows more than 15 f e e t . Now, the Knox I n d u s t r i e s 

Number 2 w e l l t h e r e has 16 f e e t of pay i n i t above 

t e n p e r c e n t p o r o s i t y . Now, these -- t h i s 

i n f o r m a t i o n was c a l c u l a t e d from o l d l o g s . 

The w e l l s t h a t you see on here are m o s t l y 

o l d w e l l s t h a t have been p r e v i o u s l y d r i l l e d , and 

most of them have been plugged o u t , and t h e l o g s 

t h a t were a v a i l a b l e a t t h a t t i m e , you know, 25 maybe 

30 years ago, t h e r e was not a l o t of modern l o g 

i n t e r p r e t a t i o n t o be done, but s t i l l , you know, we 

were a b l e t o determine t h e t e n pe r c e n t p o r o s i t y 

c u t o f f , and t h i s map was prepared i n October 1990 by 
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Gordon Knox. 

I have looked over a l o t of h i s d a t a , 

checked t h e l o g s , and checked t h e p o r o s i t y 

c a l c u l a t i o n s , and I do agree w i t h t h i s 

i n t e r p r e t a t i o n . 

Q. A l l r i g h t , s i r . With r e g a r d t o t h e l o g , 

l e t ' s l o o k , p l e a s e , a t what we've marked as E x h i b i t 

Number 3 t o t h i s p r o c e e d i n g , and c o u l d you d e s c r i b e 

t h a t e x h i b i t f o r us? 

A. Yes. That shows t h e p o r t i o n of t h e lo g s 

from t h e Fed e r a l -- or as i t ' s c a l l e d -- t h e P u r v i s 

O i l C o r p o r a t i o n Federal 3C Number 2. This i s t h e 

w e l l t h a t we're t a l k i n g about t h e r e i n S e c t i o n 3, 

and i t shows the zone of i n t e r e s t b e i n g t h e Abo 

p o r o s i t y i n t e r v a l t h e r e between 8934 and 8960. 

Q. A l l r i g h t , s i r . Any o t h e r i n f o r m a t i o n on 

E x h i b i t 3 t h a t should be h i g h l i g h t e d ? 

A. 8950, I'm s o r r y . No, I don't t h i n k so. 

Q. A l l r i g h t , s i r . L e t ' s l o o k a t E x h i b i t 

Number 4, please? 

A. Okay. E x h i b i t Number 4 i s a v e r y s i m p l e 

cross s e c t i o n . J u s t a t h r e e - w e l l c r o s s - s e c t i o n from 

south t o s o u t h , and i t s l o c a t i o n i s n o r t h on t h e 

E x h i b i t 2, which was the s t r u c t u r e map, the 

c r o s s - s e c t i o n . 
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Q. Okay. Let's get t h i s l o c a t e d . The A A' 

l i n e i s t h e l i n e r u n n i n g south t o n o r t h shown on 

E x h i b i t Number 2, b e g i n n i n g a t a w e l l i n the 

southwest q u a r t e r of S e c t i o n 3; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. Okay. Go ahead, I'm s o r r y . 

A. Okay. This j u s t shows t h e c o r r e l a t i v e Abo 

i n t e r v a l t h e r e . The two w e l l s t o t h e n o r t h , which 

are the two w e l l s on the r i g h t on t h e c r o s s - s e c t i o n , 

are p r o d u c i n g w e l l s . The w e l l t o the south i s an 

o l d w e l l t h a t was d r i l l e d . I don't r e a l l y know 

when -- 1969, but i t j u s t shows t h e c o r r e l a t i v e 

Lower Abo p o r o s i t y i n t e r v a l . 

Q. Okay. A l l r i g h t , s i r . A n y t h i n g e l s e on 4? 

A . No . 

Q. A l l r i g h t , s i r . Let's l o o k , p l e a s e , a t 

Number 5. And c o u l d you d e s c r i b e what's r e p r e s e n t e d 

on t h a t e x h i b i t ? 

A. Okay. E x h i b i t Number 5 i s t h e r e s e r v e 

d e t e r m i n a t i o n t h a t I made based on two sep a r a t e 

c a l c u l a t i o n s . The f i r s t way i s by v o l u m e t r i c 

c a l c u l a t i o n s , and t h i s i s j u s t a normal i n d u s t r y 

accepted method of c a l c u l a t i n g r e s e r v e s . I've used 

80-acre d r a i n a g e , 15 f e e t of net pay, 14 p e r c e n t 

p o r o s i t y w i t h t h e water s a t u r a t i o n of 25 p e r c e n t , 
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and then a r e c o v e r y f a c t o r of 15 p e r c e n t , which i s 

n o r m a l l y used f o r r e s e r v o i r s produced -- or w e l l s 

completed i n t h i s type r e s e r v o i r , and I have 

c a l c u l a t e d r e c o v e r a b l e o i l a t 122,000 b a r r e l s . 

Then I have determined r e s e r v e s by another 

method. I n the e a r l y l i f e of t h i s w e l l t h e y d i d 

t a k e bottomhole p r e s s u r e s . They had an i n i t i a l 

b o ttomhole p r e s s u r e which was taken -- oh, I t h i n k 

i n October or November of 1990, which was 1600 

pounds, then i n February of 1991 t h e p r e s s u r e was 

determined t o be 1545 pounds, which g i v e s us 55 

pounds of r e s e r v o i r drawdown, and then t h e o i l 

produced i n t h a t i n t e r v a l t i me was 6619 b a r r e l s , and 

t h a t g i v e s us 120.345 b a r r e l s per p s i of draw down. 

Then i f we can produce t h i s r e s e r v o i r down 

t o a bottomhole p r e s s u r e of 500 pounds, t h a t g i v e s 

us r e m a i n i n g r e s e r v e s as of 2-14-91 of 125,760 

b a r r e l s . Then when you add back i n c u m u l a t i v e t o 

t h a t d a t e , you get u l t i m a t e r e s e r v e s of 132,379, and 

I wish t o p o i n t out t h a t these two r e s e r v e 

d e t e r m i n a t i o n are v e r y c l o s e . 

Q. Okay. And based on those two c a l c u l a t i o n s 

which a r r i v e d a t v e r y c l o s e answers, i s i t your 

p r o f e s s i o n a l o p i n i o n t h a t a t l e a s t f o r t h e 3C 

Number 2 w e l l , something i n the v i c i n i t y of 120 t o 
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130,000 b a r r e l s o f r e c o v e r a b l e o i l s h o u l d be p r e s e n t 

on an 8 0 - a c r e t r a c t i n t h a t l o c a t i o n ? 

A. T h a t i s c o r r e c t . 

Q. A l l r i g h t , s i r . L e t ' s l o o k a t E x h i b i t 

Number 6, and c o u l d you d e s c r i b e t h a t e x h i b i t f o r 

us , p l e a s e ? 

A. E x h i b i t Number 6 i s a p r o d u c t i o n c u r v e 

p r e p a r e d on t h e F e d e r a l 3C Number 2 w i t h a p r o j e c t e d 

l i n e on t h a t t h a t w o u l d a l l o w i t t o p r o d u c e t h e 

130,000 b a r r e l s o f o i l u l t i m a t e t h a t i t i s e x p e c t e d 

t o p r o d u c e . T h i s has been done t o show t h a t t h i s i s 

a r e a s o n a b l e p r o j e c t i o n t h a t c a l c u l a t e d r e s e r v e s 

w i l l be r e c o v e r a b l e i n a r e a s o n a b l e method when you 

l o o k a t i t on a p r o d u c t i o n p l o t and f o r e c a s t . 

Q. A l l r i g h t , s i r . H a v i n g d e r i v e d what we 

b e l i e v e a r e r e a s o n a b l e r e s e r v e s f o r 8 0 - a c r e t r a c t s , 

I ' d ask you t o d i r e c t y o u r a t t e n t i o n t o E x h i b i t 

Number 7, and c o u l d you d e s c r i b e t h a t f o r u s , 

p l e a s e ? 

A. Yes. Here I have compared t h e ec o n o m i c s o f 

d e v e l o p i n g t h i s w e l l on 8 0 - a c r e s p a c i n g as compared 

t o 4 0 - a c r e s p a c i n g . I have used -- w e l l , f o r t h e 

8 0 - a c r e c a s e , w h i c h i s Number 1, t h e r e c o v e r a b l e 

r e s e r v e s a r e 130,000 b a r r e l s o f o i l . The d r i l l i n g 

c o s t o f $510,000, and t h i s comes down t o a n e t 
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p r o f i t of $964,000 which g i v e s you a p r o f i t t o 

in v e s t m e n t r a t i o of 1.89. 

Now, you know, t h i s i s j u s t b a r e l y 

a c c e p t a b l e economics i n t h i s day and time f o r b e i n g 

a b l e t o d r i l l w e l l s . I f we l o o k a t i t on 40-acre 

spa c i n g u s i n g h a l f the r e s e r v e s , and i n r e a l i t y you 

might r e c o v e r one or two p e r c e n t , more t h a n h a l f i f 

you d r i l l them on 40-acre s p a c i n g , but I've used 

65,000 b a r r e l s of r e s e r v e and a d r i l l i n g c o s t of 

500,000. That's the d i f f e r e n c e i n the d r i l l i n g c o s t 

j u s t r e c o g n i z i n g t h a t you can d r i l l a w e l l a l i t t l e 

b i t cheaper, you have s h o r t e r f l o w l i n e s , p r o b a b l y 

are g o i n g t o serve more w e l l s ; t h i n g s of t h i s 

n a t u r e . 

The economics t h e r e i n d i c a t e s a net p r o f i t 

of o n l y $162,000. This g i v e s a p r o f i t t o i n v e s t m e n t 

r a t i o of 4.32, which i s not by any measure 

a c c e p t a b l e economics f o r i n v e s t m e n t s i n the o i l and 

gas business a t t h i s t i m e . 

Q. A l l r i g h t . Mr. S t a n f o r d , a f t e r c o n d u c t i n g 

the s t u d y t h a t you have been d e s c r i b i n g t o us, have 

you formed a p r o f e s s i o n a l o p i n i o n t h a t i t i s 

necessary f o r the Milnesand Abo Pool t o be spaced on 

80-acres i n order t o i n s u r e t h e economic and 

economic development and o p e r a t i o n of t h a t pool? 
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A. Yes, I have. 

Q. A l l r i g h t , s i r . L e t ' s l o o k , p l e a s e , a t 

E x h i b i t Number 8. Could you d e s c r i b e t h a t f o r us? 

A. E x h i b i t Number 8 i s a l e t t e r which has been 

agreed and accepted t o by Petroleum P r o d u c t i o n 

Management I n c o r p o r a t e d , which owns t h e acreage j u s t 

t o t h e n o r t h i n S e c t i o n 34, and t h e y agree t h a t 

80-acre sp a c i n g w i l l a l l o w t h i s f i e l d t o be d r a i n e d 

p r o p e r l y . 

Q. And l o o k i n g back a t E x h i b i t Number 1, 

Petroleum P r o d u c t i o n i s the company t h a t operates 

the o t h e r two c u r r e n t l y o p e r a t i n g w e l l s i n the 

Milnesand Abo Pool? 

A. Yes, t h a t ' s c o r r e c t . 

Q. A l l r i g h t , s i r . L e t ' s l o o k , p l e a s e , a t 

E x h i b i t Number 9? 

A. Okay. That's a l e t t e r from Knox I n d u s t r i e s 

BTA where t h e o t h e r people t h a t have acreage i n t h i s 

area a g r e e i n g t o the same t h i n g , and t h e y , once 

a g a i n , agree t h a t 80-acre sp a c i n g w i l l p r o p e r l y 

d r a i n t h i s p o o l . 

Q. A l l r i g h t . Mr. S t a n f o r d , i s i t your 

o p i n i o n t h a t development and o p e r a t i o n of the 

Milnesand Abo Pool on 80-acre s p a c i n g i s i n the best 

i n t e r e s t of c o n s e r v a t i o n of the n a t u r a l r e s o u r c e and 
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p r o t e c t i o n o f t h e c o r r e l a t i v e r i g h t s o f i n t e r e s t 

owners i n t h a t p o o l ? 

A. Yes, i t i s . 

Q. A l l r i g h t . 

MR. PEARCE: Mr. Exa m i n e r , i n a d d i t i o n t o t h e 

9 e x h i b i t s t h a t we've d i s c u s s e d so f a r , t h e r e i s an 

E x h i b i t Number 10, w h i c h i s an a f f i d a v i t p r e p a r e d i n 

my o f f i c e w h i c h has a t t a c h e d t o i t n o t i c e l e t t e r s t o 

i n t e r e s t owners w i t h i n a m i l e o f t h e M i l n e s a n d Abo 

Po o l b o u n d a r y p u r s u a n t t o t h e p r o v i s i o n s o f Rule 

1207. Those l e t t e r s were s e n t by r e g u l a r m a i l 

r a t h e r t h a n c e r t i f i e d r e t u r n r e c e i p t , and so we 

d o n ' t have r e t u r n r e c e i p t s t o make a p a r t o f t h e 

r e c o r d . 

Q. (By Mr. Pe a r c e ) Mr. S t a n f o r d , were 

E x h i b i t s 1 t h r o u g h 9 p r e p a r e d by y o u , o r r e v i e w e d by 

yo u , t o such an e x t e n t t h a t you can a t t e s t t o t h e i r 

a c c u r a c y ? 

A. Yes, t h e y were. 

MR. PEARCE: Mr. Exami n e r , a t t h i s t i m e I 

w o u l d move t h e a d m i s s i o n o f E x h i b i t s 1 t h r o u g h 10, 

and I have no f u r t h e r q u e s t i o n s f o r t h e w i t n e s s . 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 10 w i l l 

be a d m i t t e d as e v i d e n c e . 

(Knox I n d u s t r i e s E x h i b i t s 1 

HUNNICUTT REPORTING 
LINDA BUMKENS, CSR 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

14 

th r o u g h 10 were a d m i t t e d as evidence.) 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. S t a n f o r d , are Knox and Petroleum 

P r o d u c t i o n Management -- t h e y ' r e t h e o n l y two 

c u r r e n t o p e r a t o r s i n the pool? 

A. Yes, t h a t ' s c o r r e c t . 

Q. BTA has acreage w i t h i n t h e pool? 

A. Yes. Some of t h a t -- some of t h a t acreage 

up i n S e c t i o n 33 -- See the west h a l f of 33 up t o 

the n o r t h ? That i s owned by BTA. 

Q. Okay. Do you know when t h i s p o o l was f i r s t 

d i s c o v e r e d ? 

A. Yes. I t was f i r s t d i s c o v e r e d by t h e 

d r i l l i n g of t he Petroleum P r o d u c t i o n Management Well 

693. Number 3 w e l l , I b e l i e v e i t ' s c a l l e d . I do 

not know t h e exact d a t e , b u t i t was a p p r o x i m a t e l y --

i t was i n 1990. I've got the p r o d u c t i o n f i g u r e s on 

the w e l l here somewhere. I t ' s a r e l a t i v e l y new 

p o o l . 

Q. Okay. 

A. About a y e a r - a n d - h a l f o l d I t h i n k . 

Q. Now, have t h e r e o n l y been t h r e e w e l l s 

d r i l l e d i n the p o o l , or have t h e r e been some w e l l s 

d r i l l e d and plugged? 
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A. No. That's the o n l y t h r e e w e l l s t h a t have 

been d r i l l e d i n the p o o l . As a m a t t e r of f a c t , 

r e - e n t r i e s were attempted by bo t h PPI and -- w e l l , 

i t wasn't Knox I n d u s t r i e s a t t h e t i m e , i t was P u r v i s 

O i l Company who was the o p e r a t o r , but i t was a 

Fed e r a l 3C Number 2. They a t t e m p t e d r e - e n t r y on t h e 

o l d h o l e s on both of those w e l l s , but the c a s i n g had 

been shot o f f and they were unable t o get back i n 

t h e i r c a s i n g and complete, so th e y d r i l l e d new holes 

i n b o t h those cases, and t h e w e l l up t o t h e 

n o r t h e a s t -- t h e r e was a new w e l l t h a t was d r i l l e d 

a l s o . 

Q. Okay. Have you done any r e s e r v e 

c a l c u l a t i o n s on any of t h e o t h e r two w e l l s i n t h e 

po o l ? 

A. No, not r e a l l y . I do know t h a t t h e 

number -- the w e l l j u s t t o t he n o r t h of t h e F e d e r a l 

3C, i t ' s a s l i g h t l y b e t t e r w e l l p r o d u c t i o n w i s e , 

which you would not t h i n k i t sho u l d be l o o k i n g a t 

the i s o p a c h map, but we have done some s t u d i e s of 

the c o m p l e t i o n procedures and the t r e a t i n g 

procedures and we have found out t h a t P u r v i s d i d n o t 

open up about two or t h r e e f e e t of pay. 

I f you look on t h e l o g t h e r e you w i l l 

n o t i c e down below --
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MR. PEARCE: I'm s o r r y . R e f e r r i n g t o 

E x h i b i t 3? 

THE WITNESS: Yes. 

MR. PEARCE: Okay. Go ahead. 

A. See, t h e r e ' s a n o t h e r l i t t l e s e c t i o n down 

below t h e r e d - c o l o r e d s e c t i o n t h e r e w h i c h , you know, 

I h a v e n ' t c o l o r e d i t i n , b u t i t s u r e l o o k s l i k e i t 

o u g h t t o be n e t pay, and now we a r e e v a l u a t i n g t h e 

o p e n i n g o f t h i s and g o i n g back i n and r e - a c i d i z i n g 

t h e w e l l , s o, my o p i n i o n i s t h a t t h e F e d e r a l 3C w e l l 

w i l l be -- i s good o r b e t t e r t h a n t h e w e l l t o t h e 

n o r t h , s o , you know, t h e y ' r e g o i n g t o r e c o v e r 

p r o b a b l y s i m i l a r amounts o f o i l l o g a t t h e n e t pay 

t h a t ' s a v a i l a b l e and t h e d r a i n a g e , and so f o r t h . 

Q. On y o u r E x h i b i t Number 6, t h e l i n e on y o u r 

c u r v e seems t o change d r a m a t i c a l l y i n t h e -- w e l l , 

i t s t a r t s t o f l a t t e n o u t i n s t e a d o f g o i n g down t h e 

way i t i n i t i a l l y s t a r t s . 

A. W e l l , you know, t h i s i s a t y p i c a l 

h y p e r b o l i c - t y p e c u r v e w h i c h most w e l l s t h a t a r e 

d r i l l e d i n r e s e r v o i r s t h a t have no w a t e r d r i v e , you 

know, t h a t ' s t y p i c a l l y how t h e y w i l l p e r f o r m . You 

have a s t e e p e r d e c l i n e w h i c h f l a t t e n s o u t , and t h e n 

I u s e d , I b e l i e v e , an 8 p e r c e n t d e c l i n e , you know. 

A f t e r i t r o u n d s t h e c u r v e and s t a r t s g o i n g s t r a i g h t , 
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t h a t i s an 8 p e r c e n t d e c l i n e . 

Q. You haven't a c t u a l l y seen t h a t p r o d u c t i o n 

d e c l i n e f l a t t e n out? 

A. Not f l a t t e n o u t , no, because -- see, we're 

s t i l l up a t the p o i n t where i t ' s coming down, b u t , 

you know, t h a t ' s a normal e x t r a p o l a t i o n t o , but I 

d i d not prepare t h i s curve t o e s t i m a t e r e s e r v e s 

from. I prepared t h i s curve t o see i f t h e r e s e r v e s 

t h a t were e s t i m a t e d by two o t h e r ways l o o k e d 

r e a s o n a b l e , and they do look r e a s o n a b l e . 

Q. I s Knox j u s t a s k i n g f o r 80-acre s p a c i n g 

p l u s -- do you know t h e t y p i c a l w e l l l o c a t i o n 

r e q u i r e m e n t s a s s o c i a t e d w i t h 80-acre spacing? 

A. No, I'm not f a m i l i a r w i t h t h e t e s t e d ones. 

However, t h e y are r e q u e s t i n g standup 80s, or would 

l i k e t o have t h e standup 80s. 

Q. Now g e n e r a l l y the D i v i s i o n doesn't l i m i t 

t he o r i e n t a t i o n of the spacing u n i t s . 

A. Yes, s i r , I'm aware of t h a t . 

Q. Why are they a s k i n g f o r t h a t ? 

A. I can't answer t h a t , s i r . They j u s t 

i n s t r u c t e d me t o come t r y t o get standup 80s. I 

t o l d them t h a t t h e y -- i f they d i d n ' t r e s t r i c t t h a t 

t h e y would have t h e o p t i o n of do i n g i t e i t h e r way. 

That's a l l I can say, s i r . 
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MR. PEARCE: I t ' s my u n d e r s t a n d i n g , 

Mr. Examiner, t h a t the t h r e e w e l l s c u r r e n t l y i n 

o p e r a t i o n i n t h a t p o o l are on standup 80-acre 

t r a c t s , and they b e l i e v e t h a t i t w i l l l e a d t o more 

o r d e r l y f u t u r e development of the f i e l d i f i t 

expands f o r t h a t p r o v i s i o n t o c o n t i n u e . 

Q. (By Mr. Pearce) G e t t i n g back t o t h e w e l l 

l o c a t i o n r e q u i r e m e n t s , the D i v i s i o n g e n e r a l l y 

r e q u i r e s a w e l l t o be l o c a t e d w i t h i n 150 f e e t of the 

c e n t e r of e i t h e r q u a r t e r s e c t i o n . I assume t h a t ' s 

f i n e w i t h Knox? 

A. Yes, t h a t w i l l be f i n e . 

Q. A l s o , g e n e r a l l y when we e s t a b l i s h p o o l 

r u l e s t h e y ' r e f o r a temporary p e r i o d of 18 months t o 

two years a t the end of which the a p p l i c a n t i s 

r e q u i r e d t o come back i n and show us some a d d i t i o n a l 

evidence. I s Knox prepared t o do t h a t ? 

A. Yes. 

Q. Okay. 

A. We w i l l l i k e -- I mean, i f you have a 

l a t i t u d e between 18 months t o two y e a r s , we would 

l i k e t o r e q u e s t two years i f p o s s i b l e t o g i v e us a 

l i t t l e b i t more ti m e t o p r o p e r l y e v a l u a t e t h e f i e l d . 

Q. And n o t i f i c a t i o n was g i v e n t o a l l o p e r a t o r s 

or owners of acreage i n the pool and w i t h i n o n e - h a l f 

HUNNICUTT REPORTING 
LINDA BUMKENS, CSR 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

19 

m i l e of t h e pool boundaries? 

A. W i t h i n a m i l e , yes. 

Q. Oh, w i t h i n a m i l e . S o r r y . 

MR. STOVALL: J u s t w o r k i n g i n t e r e s t ; i s t h a t 

c o r r e c t , Mr. Pearce? 

MR. PEARCE: W e l l , as a m a t t e r of f a c t , 

Mr. S t o v a l l , you may r e c o g n i z e t h a t t h i s case has 

been c o n t i n u e d f o r some amount of t i m e . I t was 

caused by t i t l e searches. We d i d n ' t f e e l secure 

w i t h j u s t w o r k i n g i n t e r e s t owners. 

MR. STOVALL: So t h i s i n c l u d e s t h e r o y a l t y 

i n t e r e s t as w e l l ? 

A. Yes, i t does. And i t c o s t a g r e a t d e a l 

more money and took a g r e a t d e a l more t i m e . 

MR. STOVALL: I wish I had known t h a t a week 

ago. I j u s t have one q u e s t i o n on the o r i e n t a t i o n of 

the s p a c i n g u n i t . 

DIRECT EXAMINATION 

BY MR. STOVALL: 

Q. I mean, i s t h a t -- i t ' s not based upon 

n e c e s s a r i l y any g e o l o g i c a l f a c t o t h e r than t h e f a c t 

t h a t t h e y t h i n k o r d e r l y development; i s t h a t 

c o r r e c t ? 

A. Not t h a t I'm aware o f . 

Q. I ' d express a l e g a l o p i n i o n on t h a t , b u t I 
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p r e f e r t o leave t h a t i n t he hands of the o p e r a t o r s 

than t o t h e D i v i s i o n , so I have t o c o n s i d e r t h a t . 

EXAMINER CATANACH: J u s t one more q u e s t i o n . 

Q. (BY Mr. Catanach) Are you aware i f 

Petroleum P r o d u c t i o n Management has enough acreage 

t o c u r r e n t l y d e d i c a t e 80 acres t o each of t h e i r 

w e l I s ? 

A. Yes. 

Q. They do? 

A. W e l l , you know, I don't know t h a t . I'm not 

a l a n d man. I've not researched t h e r e c o r d s , b u t , 

you know, I have been t o l d t h a t t h e y have t h e 

le a s e s . T h e i r s are a l l of t h e leases i n the so u t h 

h a l f of S e c t i o n 34, which would g i v e them t h a t 

necessary acreage. 

EXAMINER CATANACH: Okay. That's a l l I have. 

The w i t n e s s may be excused. There b e i n g n o t h i n g 

f u r t h e r i n t h i s case, Case 10280 w i l l be tak e n under 

a d v i sement. 

MR. PEARCE: Thank you, Mr. Examiner. 

(The f o r e g o i n g case was concluded a t t h e 

approximate hour of 9:00 a.m.) 

I do hereby certify that the foregoing is 
a c o m p ^ r ^ r d o f t h j p r ^ ^ 
the E x a m l n ^ h e a r t m ^ o ^ r ^ ^ 
heard by me b n ^ g e S E ^ L O -

Oil Conservation Division 
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