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feet from the East Une (Unit G) of said Section 29, which is a standard oil and gas well location for zones spaced on 320 acres 
and 40 acres but is an unorthodox gas well location for zones spaced on 160 acres. Also to be considered will be the cost of 
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit .s 
located approximately 7 miles north of Mile Marker No. 167 on U.S. Highway 380. 

CASE 10263: (Continued from March 21, 1991, Examiner Hearing.) 

Application of Giant Exploration & Production Company for compulsory pooling, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying the E/2 
of Section 30, Township 25 North, Range 12 West, forming a standard 320-acre gas spacing and proration unit for said pool. 
Said unit is to be dedicated to a weU to be drilled at a standard coal gas well location in the NE/4 of said Section 30. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said unit is located approximately 9 miles southwest by west of the B.I.A. Huerfano Community School. 

CASE 10258: (Continued from March 7, 1991, Examiner Hearing. This case will be dismissed.) 

Application of Nearburg Producing Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the N.-2 
of Section 23, Township 20 South, Range 34 East, forming a standard 320-acre gas spacing and proration unit for any and all 
formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes but is not necessarily 
limited to the Laguna Valley-Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas well 
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge tor 
risk involved in drilling said well. Said unit is located approximately 4.5 miles south of U.S. Highway 62/180 at Mile Marker 
No. 80.5. 

CASE 10283: Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to dispose of produced salt water into the Devonian formation, in the open hole interval from 
approximately 10,300 feet to 10,700 feet in the previously plugged and abandoned Coquina Oil Corporation Aikman State Well 
No. 1 located 660 feet from the South line and 1980 feet from the West line (Unit N) of Section 27, Township 19 South, Range 
25 East. Said well is located approximately 5.5 miles west of Lakewood, New Mexico. 

CASE 10284: Application of American Hunter Exploration, Ltd. for an unorthodox oil well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location in the West Puerto Chiquito-Mancos 
Oil Pool to be drilled 600 feet from the North line and 1150 feet from the East line (Unit A) of Section 2, Township 27 North, 
Range 1 West, all of said Section 2 to be dedicated to said well forming a standard 645.28-acre oil spacing and proration unit 
for said pool. Said unit is located approximately 24 miles south by east of Dulce, New Mexico. 

CASE 10285: Application of American Hunter Exploration, Ltd. for a high angle/ horizontal/directional drilling pilot project, special operating 
rules therefor, and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, 
seeks the formation of a 640-acre non-standard oil spacing and proration unit in the East Puerto Chiquito-Mancos Oil Pool 
comprising all of Section 8, Township 27 North, Range 1 East, for the purpose of initiating a high angle/horizontal directional 
drilling pilot project. The applicant proposes to commence its Jicarilla 8-1 Well No. 1 to be located at a standard oil well 
location 2000 feet from the South line and 500 feet from the East line (Unit I) of said Section 8, drill vertically to a depth of 
approximately 2300 feet, evaluate the pay zone, plug-back to an appropriate depth and kick-off in a westerly direction, build 
angle to approximately 80 degrees, and continue to drill a high angle hole in the Mancos formation for approximately 2000 feet. 
Applicant further requests that special operating provisions be established for said project area including the designation of a 
prescribed area limiting the horizontal extent of said wellbore to a target window described as a rectangle 1250 to 2750 feet from 
the South line and 500 to 3000 feet from the East line of said Section 8. Also to be considered will be special allowable 
provisions for a quadruple sized oil proration unit for this pool. Said unit is located approximately 7 miles west by south of 
El Vado, New Mexico. 
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CASE 10287: (Continued from April 18, 1991, Examiner Hearing.) 

Application of BTA Oil Producers for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks authority to dispose of produced salt water into the Shinnery-Queen Pool, in the open hole and perforated interval from 
approximately 3,972 feet to 4,285 feet in its existing Cinco de Mayo Federal Well No. 3 located 990 feet from the North 
and West lines (Unit D) of Section 24, Township 18 South, Range 32 East. Said well is located approximately 8.5 miles 
south by east of Maljamar, New Mexico. 

CASE 10298: Application of Collins A Ware, Inc. for an unorthodox gas well location, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of an unorthodox gas well location to be drilled 660 feet from the South line and 990 feet 
from the East line (Unit P) of Section 14, Township 8 South, Range 27 East, to test the Montoya formation, the S/2 of said 
Section 14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit. Said unit is located 
approximately 9 miles southwest of Elkins, New Mexico. 

CASE 10299: Application of Collins A Ware, Inc. for compulsory pooling and an unorthodox gas well location. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow 
formation underlying the N/2 of Section 13, Township 20 South, Range 33 East, forming a standard 320-acre gas spacing 
and proration unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which 
presently includes but is not necessarily limited to the Undesignated Teas-Pennsylvanian Gas Pool and Undesignated Quail 
Ridge-Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at an unorthodox gas weii location 990 feet from 
the North line and 1750 feet from the East line (Unit B) of said Section 13. Also to be considered will be the cost of drilling 
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 1 mile south of U.S. Highway 62/180 at milepost No. 75. 

§mmWmm%9 (Continued from April 18, 1991, Examiner Hearing.) 

Application of American Hunter Exploration, Ltd. for a high angle/ horizontal/directional drilling pilot project, special 
operating rules therefor, and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks the formation of a 640-acre non-standard oil spacing and proration unit in the East Puerto Chiquito-
Mancos Oil Pool comprising all of Section 8, Township 27 North, Range 1 East, for the purpose of initiating a high 
angle/horizontal directional drilling pilot project. The applicant proposes to commence its Jicarilla 8-1 Well No. 1 to be 
located at a standard oil well location 2000 feet from the South line and 500 feet from the East line (Unit I) of said Section 
8, drill vertically to a depth of approximately 2300 feet, evaluate the pay zone, plug-back to an appropriate depth and kick-off 
in a westerly direction, build angle to approximately 80 degrees, and continue to drill a high angle hole in the Mancos 
formation for approximately 2000 feet. Applicant further requests that special operating provisions be established for said 
project area including the designation of a prescribed area limiting the horizontal extent of said wellbore to a target window 
described as a rectangle 1250 to 2750 feet from the South line and 500 to 3000 feet from the East line of said Section 3 
Also to be considered will be special allowable provisions for a quadruple sized oil proration unit for this pool. Said unit 
is located approximately 7 miles west by south of El Vado, New Mexico. 

CASE 10286: (Continued from April 18, 1991, Examiner Hearing.) 

Application of American Hunter Exploration, Ltd. for a high angle/horizontal directional drilling pilot project, special 
operating rales therefor, and two non-standard oil proration units, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks authority to initiate a high angle/horizontal directional drilling pilot project in Sections 4 and 6, Township 
27 North, Range 1 West, forming two non-standard oil spacing and proration units for said pool comprising 651.76 acres 
and 620.97 acres, respectively. Within each proration unit the applicant proposes to commence from surface unorthodox 
oil well locations (Section 4: 330 feet from the North and East lines and Section 6: 450 feet from the North line and 400 
feet from the East line), drill vertically to a depth of 7500 feet, plug back to an appropriate depth and kick-off in a westerly 
direction, build angle to approximately 80 degrees, and continue to drill a high angle hole in the Mancos formation for 
approximately 2000 feet. Applicant further requests that special operating provisions be established for said project area 
including the designation of a prescribed area limiting the horizontal extent of each wellbore in each proration unit to the 
following described target windows: Section 4: 330 to 1830 feet from the North line and 330 to 2830 feet from the East 
line; and, Section 6: 330 to 19S0 feet from the North line and 400 to 2900 feet from the East line. Said area is located 
approximately 24 miles south of Dulce, New Mexico. 
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CASE 10245: (Reopened) 

In the matter of Caw 10245 being reopened pursuant to the provisions of Division Order No. R-9467-A, which order stayed 
Division Order No. R-9467, dated March 15, 1991, which order in turn created, designated and promulgated Special Rules 
and Regulations for the Warren-Blinebry Tubb Oil and Gas Pool, located in Township 20 South, Range 38 East, Lea County 
Said order was a companion case to the Division's approval of Conoco's request for expansion of its Conoco Southland 
Blinebry Cooperative Waterflood Project in Division Case No. 10220 (Order No. R-6906-B). Further, Division Order No 
R-9467 with an effective date of March 1, 1991 also provided for the following: 

1. an expansion and contraction to the horizontal limits of the Blinebry Oil and Gas Pool; 
2. a contraction to the horizontal limits of the Warren-Tubb Gas Pool; and 
3. the creation and designation of the East Warren-Tubb Gas Pool. 

CASE 10234: (Continued from April 18, 1991, Examiner Hearing.) 

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well location, Chaves County, 
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base 
of the Ordovician formation underlying the following described acreage in Section 29, Township 9 South, Range 26 East, 
and in the following manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and all formations 
and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but is not necessarily limited 
to the Undesignated Foor Ranch -Pre Permian Gas Pool and Undesignated East Bitter Lakes-Wolfcamp Gas Pool; the NE. 4 
to form a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre 
spacing within said vertical extent, which presently includes but is not necessarily limited to the South Pecos Slope-Abo Gas 
Pool; and the SW/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations developed 
on 40-acre oil spacing within said vertical extent. Said units are to be dedicated to a single well to be drilled 1980 feet from 
the North line and 2310 feet from the East line (Unit G) of said Section 29, which is a standard oil and gas well location 
for zones spaced on 320 acres and 40 acres but is an unorthodox gas well location for zones spaced on 160 acres. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
in drilling said well. Said unit is located approximately 7 miles north of Mile Marker No. 167 on U.S. Highway 380. 

CASE 10272: (Reopened) 

Application of Amoco Production Company for directional drilling and an unorthodox bottomhole gas well location, Eddy 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to recomplete iu existing Smith Federal Gas 
Com Wel] No. 1 located 1613 feet from the North line and 2336 feet from the West line (Unit F) of Section 12, Township 
22 South, Range 23 East, by directionally drilling from the existing wellbore in such a manner as to bottom the deviated well 
in the Indian Basin-Upper Pennsylvanian Gas Pool at an unorthodox gas well location within a target area described as a 
rectangle 1800 to 2000 feet from the North line and 330 feet to 430 feet from the West line in Unit E of said Section 12, 
all of Section 12 to be dedicated to said well forming a standard 640-acre gas spacing and proration unit for said pool. Said 
unit is located approximately 20 miles west of Carlsbad, New Mexico. 

CASE 10297: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New Mexico. Applicant, 
in the above-efyled cause, seeks approval of an unorthodox gas well location to be drilled 2500 feet from the North line and 
330 feet from the West line (Unit E) of Section 15, Township 22 South, Range 27 East, to test both the Undesignated 
Carlsbad-Strawn Gas Pool and Undesignated South Carlsbad-Morrow Gas Pool, the W/2 of said Section 15 to be dedicated 
to said well forming a standard 320-acre gas spacing and proration unit for both pools. Said unit is located approximately 
3 miles north-northwest of Otis, New Mexico. 

CASE 10283: (Continued from April 18, 1991, Examiner Hearing.) 

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Devonian formation, in the open hole interval from 
approximately 10,300 feet to 10,700 feet in the previously plugged and abandoned Coquina Oil Corporation Aikman State 
WeU No. 1 located 660 feet from the South line and 1980 feet from the West line (Unit N) of Section 27, Township 19 
South, Range 25 East. Said well is located approximately 5.5 miles west of Lakewood, New Mexico. 
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CASE 10285: (Continued from May 2, 1991, Examiner Hearing.) 

Application of American Hunter Exploration, Ltd. for a nigh angle/ horizontal/directional drilling pilot project, special 
operating rules therefor, and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks the formation of a 640-acre non-standard oil spacing and proration unit in the East Puerto Chiquito-
Mancos Oil Pool comprising all of Section 8, Township 27 North, Range 1 East, for the purpose of initiating a high 
angle/horizontal directional drilling pilot project. The applicant proposes to commence iu Jicarilla 8-1 Well No. 1 to be 
located at a standard oil well location 2000 feet from the South line and 500 feet from the East line (Unit 0 of said Section 
8, drill vertically to a depth of approximately 2300 feet, evaluate the pay zone, plug-back to an appropriate depth and kick-off 
in a westerly direction, build angle to approximately 80 degrees, and continue to drill a high angle hole in the Mancos 
formation for approximately 2000 feet. Applicant further requesu that special operating provisions be established for said 
project area including the designation of a prescribed area limiting the horizontal extent of said wellbore to a target window 
described as a rectangle 1250 to 2750 feet from the South line and 500 to 3000 feet from the East line of said Section 8. 
Also to be considered will be special allowable provisions for a quadruple sized oil proration unit for this pool. Said unit 
is located approximately 7 miles west by south of El Vado, New Mexico. 

CASE 10286: (Continued from May 2, 1991, Examiner Hearing.) 

Application of American Hunter Exploration, Ltd. for a high angle/horizontal directional drilling pilot project, special 
operating rules therefor, and two non-standard oil proration uniu, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks authority to initiate a high angle/horizontal directional drilling pilot project in Sections 4 and 6, Township 
27 North, Range 1 West, forming two non-standard oil spacing and proration uniu for said pool comprising 651.76 acres 
and 620.97 acres, respectively. Within each proration unit the applicant proposes to commence from surface unorthodox 
oil well locations (Section 4: 330 feet from the North and East lines and Section 6: 450 feet from the North Une and 400 
feet from the East line), drill vertically to a depth of 7500 feet, plug back to an appropriate depth and kick-off in a westerly 
direction, build angle to approximately 80 degrees, and continue to drill a high angle hole in the Mancos formation for 
approximately 2000 feet. Applicant further requests that special operating provisions be established for said project area 
including the designation of a prescribed area limiting the horizontal extent of each wellbore in each proration unit to the 
following described target windows: Section 4: 330 to 1830 feet from the North line and 330 to 2830 feet from the East 
line; and, Section 6: 330 to 1950 feet from the North line and 400 to 2900 feet from the East line. Said area is located 
approximately 24 miles south of Dulce, New Mexico. 

CASE 10300: (Continued from May 2, 1991, Examiner Hearing.) 

Application of American Hunter Exploration, Ltd. for a high angle/horizontal/ directional drilling pilot project, special 
operating rules therefor, and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks the formation of a 640-acre non-standard oil spacing and proration unit in the East Puerto Chiquito-
Mancos Oil Pool comprising all of Section 6, Township 27 North, Range 1 East, for the purpose of initiating a high 
angle/horizontal directional drilling pilot project. The applicant proposes to commence iu Jicarilla 6-A Well No. 1 to be 
located at a standard oil well location 660 feet from the North line and 700 feet from the East line (Unit A) of said Section 
6, drill vertically to a depth of approximately 2850 feet, evaluate the pay zone, plug-back to an appropriate depth and kick-off 
in a westerly direction, build angle to approximately 80 degrees, and continue to drill a high angle hole in the Mancos 
formation for approximately 2000 feet. Applicant further requesu that special operating provisions be established for said 
project area including the designation of a prescribed area limiting the horizontal extent of said wellbore to a target window 
described as a rectangle 330 to 2160 feet from the North line and 700 to 3200 feet from the East line of said Section 6. Also 
to be considered will be special allowable provisions for a quadruple sized oil proration unit for this pool. Said unit is 
located approximately 22.5 miles south of Monero, New Mexico. 
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CASE 10302: (Continued from May 2, 1991, Examiner Hearing.) 

Application of American Hunter Exploration, Ltd. for a high angle/horizontal directional drilling pilot project, special 
operating rules therefor, and an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks to initiate a high angle/horizontal directional drilling pilot project within a standard 645.28-acre oil 
spacing and proration unit in the West Puerto Chiquito-Mancos Oil Pool comprising ail of Section 2, Township 27 North, 
Range 1 West. The applicant proposes to commence iu Jicarilla 2A Well No. 1 to be located at an unorthodox oil well 
location 600 feet from the North line and 1 ISO feet from the East line (Unit A) of said Section 2, drill vertically to a depth 
of approximately 4SS0 feet, evaluate the pay zone, plug back to an appropriate depth and kick-off in a westerly direction, 
build angle to approximately 80 degrees, and continue to drill a high angle hole in the Mancos formation for approximately 
2000 feet. Applicant further requests that special operating provisions be established for said project area including the 
designation of a prescribed area limiting the horizontal extent of said wellbore to a target window described as a rectangle 
330 to 2100 feet from the North line and 1 ISO to 3650 feet from the East line of said Section 2. Said unit is located 
approximately 24 miles south by east of Dulce, New Mexico. 

CASE 10309: (Readvertised) 

Application of Union Oil Company of California, d/b/a UNOCAL for special gas allowables, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Division Order No. R-8170, as 
amended, establishing a special gas allowable rate of 500 MCF of gas per day from the Basin-Dakota Pool and 500 MCF 
of gas per day from the Blanco-Mesaverde Pool for three certain wells in the SE/4 of Section 22 and NW/4 of Section 20, 
Township 27 North, Range 6 West and in the NW/4 of Section 1, Township 26 North, Range 7 West, all within its Rincon 
Unit Area, which is located approximately 24 miles southeast by east of Bianco, New Mexico. 

CASE 10313: (Continued from May 16, 1991, Examiner Hearing.) 

Application of BWA Oil and Gas for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral interests in the Pitchfork Ranch-Strawn Pool underlying the SW/4 NE/4 (Unit G) of 
Section 34, Township 24 South, Range 34 East, forming a standard 40-acre oil spacing and proration unit for said pool, said 
unit to be dedicated to iu existing Moore '34* Com Well No. 1 located 1980 feet from the North and East lines of said 
Section 34, which was plugged and abandoned in January 1988 and was re-entered on March 30, 1990. Also to be 
considered will be the cost of re-entering and recompleting said well and the allocation of the cost thereof as well as actual 
operating cosU and charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
in the re-entering and recompletion of said well. Said unit is located approximately 16 miles west by north of Jal, New 
Mexico. 

CASE 10318: In the matter of the hearing called by the Oil Conservation Division on iu own motion for extending certain existing pools 
in San Juan, Rio Arriba, McKinley and Sandoval Counties, New Mexico. 

(a) EXTEND the Bisti Lower-Gallup Oil Pool in San Juan, New Mexico, to include therein: 

TOWNSHIP 24 NORTH. RANGE 11 WEST. NMPM 
Section 5: N/2 NE/4 

TOWNSHIP 2S NORTH. RANGE 11 WEST. NMPM 
Section 34: NE/4 

TOWNSHIP 25 NORTH. RANGE 13 WEST. NMPM 
Section 1: SW/4 
Section 2: SE/4 
Section 11: NE/4 
Section 12: NW/4 

TOWNSHIP 26 NORTH. RANGE 13 WEST. NMPM 
Section 29: SE/4, S/2 SW/4 
Section 30: S/2 
Section 31: NE/4 
Section 32: N/2 


