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MR. STOGNER: W e ' l l c a l l t h e n e x t case number 

10326 . 

MR. STOVALL: A p p l i c a t i o n o f B u r n e t t O i l 

Company, I n c . f o r area e x p a n s i o n o f i t s G i s s l e r B - l l 

W a t e r f l o o d P r o j e c t and f o r w a t e r f l o o d e x p a n s i o n o f 

i t s G r a y b u r g Jackson San Andres U n i t W a t e r f l o o d 

p r o j e c t , Eddy County, New Mexico. 

MR. CARROLL: Mr. Examiner, my name i s E r n e s t 

C a r r o l l o f t h e law f i r m o f Losee, Carson, Haas & 

C a r r o l l , o f A r t e s i a , New Mexico, and I'm here on 

b e h a l f o f t h e a p p l i c a n t , B u r n e t t O i l Company. 

MR. STOGNER:. Are t h e r e any o t h e r 

appearances? Do you have a w i t n e s s , Mr. C a r r o l l ? 

MR. CARROLL: Yes, s i r , I have one w i t n e s s , 

John McPhau1. 

MR. STOGNER: W i l l you p l e a s e s t a n d and be 

sworn? Are you r e a d y , c o u n s e l o r ? 

MR. CARROLL: Yes. 

EXAMINATION 

BY MR. CARROLL: 

Q. Would you p l e a s e s t a t e y o u r name and by 

whom y o u ' r e employed f o r t h e r e c o r d ? 

A. My name i s John McPhaul, I'm employed by 

B u r n e t t O i l Co., I n c . , F o r t Worth, Texas. 

Q. Mr. McPhaul, have you ever t e s t i f i e d b e f o r e 
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t h e New Mexico OCD? 

A. Mr. C a r r o l l , I ' v e a t t e n d e d two h e a r i n g s i n 

t h e p a s t , n o t i n t h e immediate p a s t , b u t I do n o t 

r e c a l l i f I a c t u a l l y t e s t i f i e d . 

Q. A l l r i g h t . W e l l , t h e r e f o r e , l e t ' s go 

t h r o u g h j u s t a few o f yo u r c r e d e n t i a l s . Would you 

b a s i c a l l y s t a t e f o r t h e examiner y o u r e d u c a t i o n a l 

and work e x p e r i e n c e w i t h r e s p e c t t o t h e o i l 

i n d u s t r y ? 

A. I ' v e been employed by B u r n e t t O i l Co., I n c . 

f o r t h e l a s t 40 y e a r s , 14 o f w h i c h has been i n my 

p r e s e n t c a p a c i t y as p r o d u c t i o n s u p e r i n t e n d e n t o u t o f 

our h e a d q u a r t e r s o f f i c e i n F o r t Worth. I n t h a t 

c a p a c i t y I manage a p p r o x i m a t e l y 175 company o p e r a t e d 

p r o p e r t i e s i n f i v e s t a t e s i n c l u d i n g New Mexi c o , and 

manage n o n o p e r a t i n g w o r k i n g i n t e r e s t i n some 400 

o t h e r p r o p e r t i e s . 

Q. Are you r e s p o n s i b l e f o r t h e d r i l l i n g , 

c o m p l e t i o n and p r o d u c t i o n o f m a t t e r s w i t h r e s p e c t t o 

th e w e l l s t h a t you've j u s t d i s c u s s e d ? 

A. Yes, I have. I have f u l l m a n a g e r i a l 

r e s p o n s i b i l i t y f o r a l l t h e d r i l l i n g , p r o d u c t i o n , and 

c o m p l e t i o n a c i t i v i t i e s . 

Q. W i t h r e s p e c t t o i s s u e s t h a t d e a l w i t h 

s e c o n d a r y r e c o v e r y , w h i c h i s b a s i c a l l y what t h i s 
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a p p l i c a t i o n c o n c e r n s , have you had any e n g i n e e r i n g 

e x p e r i e n c e and m a n a g e r i a l r e s p o n s i b i l i t y w i t h 

r e s p e c t t o t h e k i n d s o f i s s u e s o f w e l l s t h a t were i n 

se c o n d a r y r e c o v e r y ? 

A. Yes. A l l o f B u r n e t t ' s a c t i v i t i e s i n Eddy 

County, New Mexico, I ' v e been i n s t r u m e n t a l b o t h i n 

f i r s t l i n e s u p e r v i s i o n , e n g i n e e r i n g e x p e r t i s e , and 

now i n g e n e r a l m a n a g e r i a l r e s p o n s i b i l i t i e s . 

Q. You do n o t have a degree i n e n g i n e e r i n g , do 

you, Mr. McPhaul? 

A. No, I do n o t . 

Q. But f o r some a l m o s t 40 y e a r s you have been 

p r o v i d i n g p r a c t i c a l e n g i n e e r i n g e x p e r t i s e and 

s e r v i c e s f o r B u r n e t t O i l o r a f f i l i a t e s , have you 

not? 

A. Yes, I have. 

MR. CARROLL: Mr. Examiner, I wou l d t e n d e r 

Mr. McPhaul as a p r a c t i c a l e n g i n e e r on b e h a l f o f 

B u r n e t t O i l Company. 

MR. STOGNER: Mr. McPhaul i s so q u a l i f i e d , 

Mr. C a r r o l l . 

Q. (By Mr. C a r r o l l ) t h a n k you. Mr. McPhaul, 

you a r e f a m i l i a r w i t h t h e a p p l i c a t i o n t h a t has been 

f i l e d by B u r n e t t O i l , a r e you not? 

A. Yes, I am. 
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Q. J u s t as a m a t t e r o f h o u s e k e e p i n g , i t ' s 

t r u e , i s n ' t i t , t h a t when we were p r e p a r i n g our 

t e s t i m o n y f o r t h i s case we'd l o o k e d a t t h e 

a d v e r t i s e m e n t o f t h i s case and we n o t i c e d t h a t t h e r e 

was a m i s t a k e o r two i n v o l v e d , was t h e r e n o t ? 

A. Yes, t h e r e was. 

Q. You want t o r e f e r t o i t ? 

MR. CARROLL: Mr. Examiner, we j u s t b r i n g 

t h e s e t h i n g s . We're n o t su r e how i t w i l l a f f e c t , 

b u t we j u s t wanted t o b r i n g them t o y o u r a t t e n t i o n 

j u s t so t h a t we c o u l d have a c l e a n r e c o r d f o r t h i s 

m a t t e r . 

Q. (By Mr. C a r r o l l ) Mr. McPhaul, w o u l d you 

s t a t e t h e problems t h a t you've d i s c o v e r e d n i g h t 

b e f o r e l a s t when we were l o o k i n g a t t h i s ? 

A. W e l l t h e a p p l i c a t i o n -- our a p p l i c a t i o n t o 

t h e OCD i s con c e r n e d o n l y w i t h our e x p a n s i o n o f t h e 

G i s s l e r B - l l W a t e r f l o o d P r o j e c t and i s n o t i n t e n d e d 

f o r any cause f o r t h e Grayburg Jackson San Andres 

U n i t W a t e r f l o o d . T hat's one d i s c r e p a n c y . The o t h e r 

i s we seek t o expand our G i s s l e r B - l l P r o j e c t by 

i n j e c t i o n o f w a t e r i n t o t h e G i s s l e r A-12 and 13 

r a t h e r t h a n 14 as t h e a d v e r t i s e m e n t says. 

MR. CARROLL: So, Mr. Examiner, what we have, 

we f o u n d t h o s e two d i s c r e p a n c i e s ; one was t h e w e l l 
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number. I t s h o u l d have been 13 r a t h e r t h a n 14, and 

t h e n t h e o t h e r I t h i n k i s j u s t u n n e c e s s a r y . I t 

a c t u a l l y went beyond what t h i s a p p l i c a t i o n -- we 

d o n ' t have any i n t e n t i o n o f g e t t i n g i n t o t h e San 

Andres w i t h t h e a p p l i c a t i o n c o n c e r n i n g t h e s e two 

w e l l s . 

MR. STOVALL: Where i s t h e l o c a t i o n o f t h e 

13 t h compared t o t h e 1 4 t h , o r l o o k a t t h e 

d e s c r i p t i o n o f t h e 1 4 t h or what has been i d e n t i f i e d 

as t h e 1 4 t h , and t e l l me w h i c h w e l l i s d e s c r i b e d 

t h e r e . 

A. On t h e a d v e r t i s e m e n t 14-A i s l o c a t e d i n 

u n i t A o f t h e n o r t h e a s t o f t h e n o r t h e a s t o f t h e 14, 

and i t s h o u l d be 13 U n i t B i n t h e n o r t h w e s t o f t h e 

n o r t h e a s t o f 14. 

MR. STOVALL: I n o t h e r words, t h e i n j e c t i o n --

w e l l , f r o m t h e one t h a t ' s n o t e d a c t u a l l y g e t s 

f u r t h e r away from t h e u n i t boundary o r p r o j e c t 

b oundary t h e n t h e w e l l t h a t was n o t e d ; i s t h a t 

c o r r e c t ? 

MR. CARROLL: That would be c o r r e c t , 

Mr. S t o v a l l . I t h i n k t h e 14 i s t o t h e e a s t o f t h e 13 

w e l l , c l o s e r t o t h e o u t s i d e b o u n d a r i e s ; i s i t n o t , 

Mr. McPhaul? 

A. Yes. 
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MR. STOVALL: I s t h e o w n e r s h i p t o t h e s o u t h --

I assume t h e p i n k area i s t h e area t h a t we're 

c o n c e r n e d a b o u t ; i s t h a t r i g h t ? 

MR. CARROLL: Yes. 

MR. STOVALL: I t appears t o me, l o o k i n g a t 

t h i s , t h a t t h e s o u t h h a l f o f t h e n o r t h e a s t i s common 

o w n e r s h i p i n b o t h q u a r t e r q u a r t e r o r i n t h a t a r e a . 

MR. CARROLL: Tha t ' s c o r r e c t . There w o u l d be 

no change o r cause any p r o b l e m w i t h r e s p e c t t o 

n o t i f i c a t i o n . I t ' s t h e same p a r t i e s i n v o l v e d . I t 

r e a l l y d o e s n ' t -- t o t h e b e s t o f my i n v e s t i g a t i o n , 

Mr. S t o v a l l , I d o n ' t see a r e a l p r o b l e m . I t was 

j u s t a t e c h n i c a l one t h a t was j u s t a -- p r o b a b l y a 

t y p o g r a p h i c a l e r r o r i n t h e n o t i c e , and we j u s t d i d 

n o t c a t c h i t u n t i l we were p r e p a r i n g t o come up 

here . 

MR. STOVALL: W e l l , g i v e n t h e f a c t t h a t t h e 

purpose o f n o t i c e i s t o g i v e p e o p l e knowledge o f t h e 

pendency o f t h e a p p l i c a t i o n and t h e i m p a c t on t h e i r 

r i g h t s , I b e l i e v e -- and I'm j u s t l o o k i n g a t -- we 

ha v e n ' t gone i n t o t h i s -- i t appears t h a t y o u r 

m a i l i n g went t o t h e o f f s e t t r a c t as r e q u i r e d under 

t h e r u l e s ; i s t h a t c o r r e c t ? 

MR. CARROLL: Tha t ' s c o r r e c t . 

MR. STOVALL: The s u b j e c t w e l l s a r e l o c a t e d 40 
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a c r e s a p a r t . The w e l l w h i c h s h o u l d have been 

i d e n t i f i e d as t h e i n j e c t i o n w e l l i s a c t u a l l y f u r t h e r 

f r o m any o t h e r i n t e r e s t , so t h e r e ' s l e s s i m p a c t , and 

I'm i n c l i n e d t o recommend t h a t t h e e r r o r i n t h e 

n o t i c e does n o t s u b s t a n t i v e l y d e p r i v e anybody o f 

n o t i c e o f t h e i n t e n t o f t h i s h e a r i n g and t h e purpose 

o f t h e h e a r i n g w i t h r e s p e c t t o -- a t l e a s t as f a r as 

t h e i d e n t i f i c a t i o n o f t h e w e l l . 

MR. CARROLL: We c o n c u r , Mr. S t o v a l l , had t h a t 

a c t u a l l y been t h e w e l l , i t would n o t have r e q u i r e d 

us t o g i v e n o t i c e t o any new p e r s o n s . I mean, we 

have g i v e n n o t i c e t o t h e same group o f p e o p l e , 

so I 

MR. STOVALL: I would want t o check one t h i n g , 

I ' l l do t h a t w h i l e you c o n t i n u e . I t may, i n f a c t , 

be t h a t p u b l i c a t i o n -- I ' l l j u s t check p u b l i c a t i o n 

n o t i c e s and see wh e t h e r i t was -- a l t h o u g h I s u s p e c t 

i t ' s t h e same as t h e d o c k e t . 

MR. CARROLL: Tha t ' s p r o b a b l y t r u e , and I d i d 

n o t have t h e -- a t hand -- t h e a c t u a l p u b l i c a t i o n 

n o t i c e t o compare i t . 

MR. STOVALL: But even i f i t ' s t h e same as t h e 

d o c k e t , I d o n ' t b e l i e v e i t s u b s t a n t i v e l y d e f e c t i v e 

as f a r i n n o t i f y i n g p a r t i e s who have an i n t e r e s t . 

MR. STOGNER: W i t h t h a t i n mind, Mr. C a r r o l l , 
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why d o n ' t you c o n t i n u e w h i l e we're making t h a t 

d e c i s i o n . 

MR. CARROLL: Thank you, Mr. S t o g n e r . 

Q. (By Mr. C a r r o l l ) B a s i c a l l y , Mr. McPhaul, 

c o u l d you j u s t summarize t h e r e a s o n t h a t t h i s 

a p p l i c a t i o n i s b e i n g made a t t h i s t i m e f o r 

Mr. S t o g n e r , t h e examine r , and you m i g h t go on t o 

o n t o d e a l w i t h a l i t t l e b i t o f t h e h i s t o r y because 

t h i s p a r t i c u l a r u n i t has been e x t e n d e d p r e v i o u s l y 

b e f o r e t h i s a p p l i c a t i o n , o r t h i s a c t u a l w a t e r f l o o d 

u n i t ; i s t h a t n o t t r u e ? 

A. Yes." 12 and 13 were i n t h e o r i g i n a l 

a p p l i c a t i o n t h a t we a p p l i e d t o have a d m i n i s t r a t i v e l y 

a p p r o v e d by t h e OCD, and t h e y s u b s e q u e n t l y a p p r o v e d 

a l l o f t h e w e l l s on t h e G i s s l e r B l e a s e as p a r t o f 

t h e e x p a n s i o n . Mr. Catanach s a i d , "Due t o t h e f a c t 

t h a t we're c r o s s i n g a l e a s e l i n e and t h a t we a r e 

a d d i n g acreage t h a t wasn't spoken about i n t h e 

o r i g i n a l a p p l i c a t i o n , t h a t t h e y s h o u l d be a t a 

h e a r i n g . " 

So i n o t h e r words, t h e o n l y t h i n g t h i s 

h e a r i n g i s i n v o l v e d w i t h i s t h e two a d d i t i o n a l w e l l s 

n o t w i t h i n t h e b o u n d a r i e s o f t h e G i s s l e r B l e a s e s . 

Q. A l l r i g h t . Mr. McPhaul, E x h i b i t 1 t h a t 

you've p r e p a r e d i s j u s t t h e b a s i c l a n d p l a t showing 
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t h e u n i t as i t would appear i f t h e commission g r a n t s 

t h i s a p p l i c a t i o n ; i s t h a t c o r r e c t ? 

A. Yes. That's t h e t o t a l area o f r e v i e w . 

Q. A l l r i g h t . Now, b a s i c a l l y , t h e o r i g i n a l 

and l e t ' s -- Mr. Examiner, I a p o l o g i z e f o r t h e 

e x h i b i t s b e i n g s l i g h t l y o u t of o r d e r , b u t i f you 

woul d t u r n t o E x h i b i t s 12, 13, and 14, t h i s w i l l 

g i v e you a b e t t e r i d e a o f what's g o i n g on. 

B u r n e t t O i l has had t h e G i s s l e r B 

w a t e r f l o o d f o r q u i t e some t i m e ; i s t h a t c o r r e c t ? 

A. Yes. I t was approved by t h e commission i n 

1974 . 

Q. A l l r i g h t . And E x h i b i t 12 d e p i c t s t h e 

w a t e r f l o o d as i t was o r i g i n a l l y a p proved i n 1974; i s 

t h a t c o r r e c t ? 

A. Yes. 

Q. Are you m i s s i n g t h o s e e x h i b i t s ? 

A. Yes. E x h i b i t 12 i s -- t h e w a t e r f l o o d was 

o r i g i n a l l y a l a n d agreement between p r o p e r t y 

w a t e r f l o o d agreement -- between Anadarco and what i s 

now H a r v a r d P e t r o l e u m , and i t c o n s i s t e d -- our p a r t 

c o n s i s t e d o f t h r e e i n j e c t i o n w e l l s . That was 

app r o v e d i n 1974 o r '73 as t h e G i s s l e r B - l l 

W a t e r f l o o d P r o j e c t and t h a t so d e l i n e a t e d i n 

E x h i b i t 12 ac r e a g e . 
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Q. Then l a t e r -- e a r l i e r i n 1991, t h i s y e a r , 

you made an a d m i n i s t r a t i v e a p p l i c a t i o n t o expand 

t h a t w a t e r f l o o d ; d i d you not? 

A. Yes, and t h a t was -- now t h a t ' s c o v e r e d --

t h a t acreage i s c o v e r e d by E x h i b i t 13, and t h a t was 

a d m i n i s t r a t i v e l y a p p r o v e d , I b e l i e v e , e a r l i e r t h i s 

y e a r o r l a t e i n 1990. 

Q. And we have l i s t e d t h e seven w e l l s t h a t 

were a l l o w e d t o be added t o t h a t i n our a p p l i c a t i o n ; 

d i d we n o t ? 

A. Yes. 

MR. STOGNER: I'm s o r r y . Do you have t h e 

o r d e r number t h a t approved b o t h o f t h e o r i g i n a l 

expans i o n s ? 

MR. CARROLL: The o r i g i n a l order was approved 

pursuant to order F4676 back i n 1974. 

MR. STOGNER: Here, a t t h e d i v i s i o n i n t h e "F" 

o r d e r ? 

MR. CARROLL: Yes, s i r . T h a t ' s what --

MR. STOGNER: There's no such a n i m a l . L e t 

me w r i t e t h a t down and I ' l l do some more d i g g i n g . 

What was t h a t a g a i n ? 

MR. CARROLL: F4676. 

MR. STOGNER: I'm n o t t a l k i n g a bout o r d e r 

R4676 a p p l i c a t i o n o f Andy B u r n e t t d o i n g b u s i n e s s as 
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Renfo O i l Company W a t e r f l o o d P r o j e c t S t a t e number 

5102 o r d e r number R4676. 

MR. CARROLL: Okay. I may have a t y p o i n my 

no t e s h e r e . 

MR. STOGNER: You me n t i o n e d 1974. I show i t 

appr o v e d t h e 2 0 t h o f November, 1973; i s t h i s t h e 

r i g h t one? 

MR. MCPHAUL: Yes. 

MR. STOGNER: Okay. How about t h e 

a d m i n i s t r a t i v e expansion? 

MR. CARROLL: That was approved i n 1991, and 

do you have t h a t o r d e r number? 

MR. STOGNER: Here i t i s . 

MR. CARROLL: T h i s i s a d m i n i s t r a t i v e o r d e r 

number WFX 604. 

MR. STOGNER: A l l r i g h t . You may c o n t i n u e . 

Q. (By Mr. C a r r o l l ) E x h i b i t 14 t h a t you have 

p r e p a r e d would t h e n show t h e e x p a n s i o n t h a t i s 

r e q u e s t e d p u r s u a n t t o t h i s a p p l i c a t i o n , and t h a t 

e x p a n s i o n a r e a would be c o l o r e d i n p i n k ; i s t h a t 

t r u e , Mr. McPhaul? 

A. Yes. Tha t ' s t h e 200 a c r e s t h a t we're h e r e 

t o d a y f o r , and t h a t i n c l u d e s t h e two pr o p o s e d 

i n j e c t i o n w e l l s , 13 and 12. 

Q. A l l r i g h t . 
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A. And I b e l i e v e i t ' s d e l i n e a t e d i n p i n k . 

Q. I ' l l ask you t o t u r n now t o y o u r E x h i b i t 

number 2. E x h i b i t number 2 i s t h e r e q u i r e d 

c e r t i f i c a t e o f m a i l i n g and c o m p l i a n c e w i t h r u l e 

1207; i s t h a t c o r r e c t ? 

A. Tha t ' s c o r r e c t . 

Q. And t h e second page o f t h a t , o r E x h i b i t A 

t o t h a t E x h i b i t 2, l i s t s t h e o f f s e t o p e r a t o r s ; i s 

t h a t c o r r e c t ? 

A . Yes, s i r . 

Q. Was n o t i c e g i v e n t o a l l o f t h o s e o f f s e t 

o p e r a t o r s p u r s u a n t t o t h e commission r u l e s ? 

A. Yes . 

Q. And a copy, o r an example o f t h e l e t t e r 

g o i n g o u t t o t h o s e i s b e h i n d t h a t page, and a l s o t h e 

c o p i e s o f t h e green c a r d s a r e a l s o p r o v i d e d w h i c h 

shows t h e r e t u r n r e c e i p t n o t i c e t o each one o f t h e s e 

i n d i v i d u a l s ; i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. Now, Mr. McPhaul, l e t ' s go t o t h e r e s t o f 

y o u r e x h i b i t s s t a r t i n g w i t h E x h i b i t number 3. What 

i s E x h i b i t 3? 

A. E x h i b i t 3 i s an i n j e c t i o n w e l l d a t a s h e e t 

as p r e s c r i b e d by t h e commission w i t h a s c h e m a t i c o f 

t h e w e l l b o r e . I t l i s t s t o t a l d e p t h p r o p o s e d , t h e 
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p e r f o r a t e d i n t e r v a l and t h e p roposed p a c k e r s e t t i n g 

and t u b i n g t y p e t o be used i n c o n n e c t i o n w i t h t h e 

i n j e c t i o n . I t a l s o shows t h e s c h e m a t i c o f t h e 

cement -- p r i m a r y cement j o b . 

Q. And t h i s i s f o r t h e G i s s l e r A w e l l number 

12; i s t h a t c o r r e c t ? 

A. Yes. 

Q. A l l r i g h t . E x h i b i t 4. What i s E x h i b i t 4? 

A. E x h i b i t 4 i s t h e same t h i n g on t h e o t h e r 

p r o p o s e d i n j e c t i o n w e l l , G i s s l e r A-13. 

Q. A l l r i g h t . Now based on y o u r s t u d y o f 

t h e s e two w e l l s , i s i t e n g i n e e r i n g and p r a c t i c a l l y 

f e a s i b l e t o c o n v e r t t h e s e two w e l l s t o i n j e c t i o n 

w e l l s as you a r e p r o p o s i n g i n t h i s a p p l i c a t i o n ? 

A. Yes. 

Q. W e l l , t h e commission a l s o r e q u i r e s a t t h e 

t i m e you make an a p p l i c a t i o n t o g i v e i n f o r m a t i o n 

w i t h r e s p e c t t o p l u g g e d w e l l s t h a t may be i n t h e 

v i c i n i t y ; i s t h a t c o r r e c t , Mr. McPhaul? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. Your E x h i b i t s 5 and 6 a r e e x h i b i t s p r e p a r e d 

t o comply w i t h t h a t r e q u i r e m e n t ; a r e t h e y n o t ? 

A. Yes . 

Q. And w i t h r e s p e c t t o p l u g g e d w e l l s , a r e 

t h e s e t h e o n l y two p l u g g e d w e l l s i n t h e a r ea t h a t 
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w o u l d be a f f e c t e d by t h e s e two i n j e c t i o n w e l l s ? 

A. Yes, I b e l i e v e so. 

Q. And what -- would you d e s c r i b e f i r s t o f 

a l l , what E x h i b i t 5 i s , f o r what p a r t i c u l a r w e l l , 

and any o t h e r p e r t i n e n t i n f o r m a t i o n you need t o g i v e 

t o t h e examiner? 

A. E x h i b i t 5 i s a s c h e m a t i c o f a p l u g g e d w e l l 

on B u r n e t t U n i t G rayburg Jackson San Andres U n i t , 

and t h i s s c h e m a t i c a t t e m p t s t o d e l i n e a t e t h e cement 

p l a c e d as per commission a p p r o v a l , and how t h i s w e l l 

g o t t o be appr o v e d as a p l u g g e d w e l l . 

Q. A l l r i g h t . And t h i s i s w e l l number 32; i s 

t h a t c o r r e c t ? 

A. Yes. That i s u n i t w e l l 32. 

Q. A l l r i g h t . And E x h i b i t 6 i s t h e same k i n d 

o f i n f o r m a t i o n f o r U n i t w e l l 33; i s t h a t c o r r e c t ? 

A. Yes, e x a c t l y . 

Q. Mr. McPhaul, i n y o u r s t u d y o f t h e s e p l u g g e d 

w e l l s , do you f o r e s e e any problems t h a t m i g h t be 

e n c o u n t e r e d by t u r n i n g w e l l s 12 and 13 i n t o an 

i n j e c t i o n w e l l ? 

A. No . 

Q. W i t h r e s p e c t t o E x h i b i t number 7, w o u l d you 

p l e a s e e x p l a i n what t h i s i s and what y o u ' r e 

a t t e m p t i n g t o show t o t h e commission? 
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A. I ' v e a t t e m p t e d t o t o do a c r o s s s e c t i o n i n 

t h e p r o p o s e d i n j e c t i o n i n t e r v a l i n t h e two pr o p o s e d 

i n j e c t i o n w e l l s , and compare i t t o t h e i n j e c t i o n 

i n t e r v a l i n t h e approved w e l l , w h i c h i s on t h e l e f t , 

G i s s l e r B-23. Tha t ' s one o f t h e i n j e c t i o n w e l l s t h a t 

was a d m i n i s t r a t i v e l y a pproved by t h e l a t e s t o r d e r . 

W e l l s 13 and 12 a r e f a i r l y a d j a c e n t o r r e a l l y a r e 

a d j a c e n t , e i t h e r d i r e c t o f f s e t s o r d i a g o n a l o f f s e t s 

t o t h e s e approved i n j e c t i o n i n t e r v a l s , and I'm j u s t 

a t t e m p t i n g t o show i t ' s t h e same i n t e r v a l . The r e d 

-- t h e b l a c k l i n e b o r d e r e d i n r e d g o i n g a c r o s s t h e 

page i s t h e t o p o f t h e San Andres l i n e w h i c h i s a 

mar k e r , and I'm a t t e m p t i n g t o show t h e Metex and 

P r e m i e r and proposed i n j e c t i o n i n t e r v a l s a r e i n t h e 

same h o r i z o n . 

Q. Would you a l s o d e s c r i b e y o u r E x h i b i t s 8 

t h r o u g h 9 w h i c h I t h i n k a r e somewhat s i m i l a r ? 

A. T h i s i s j u s t a g e n e r a l i n f o r m a t i o n g r a f f 

s howing t h e p e r f o r m a n c e o f t h e o r i g i n a l G i s s l e r B - l l 

W a t e r f l o o d P r o j e c t f r o m i n c e p t i o n t h r o u g h t h e end o f 

1990 . 

What I'm a t t e m p t i n g t o show here i s t h a t 

t h e w a t e r f l o o d p r o j e c t was v e r y s u c c e s s f u l and i t i s 

s t i l l s u c c e s s f u l , and i n 1984 we d r i l l e d a d d i t i o n a l 

d e velopment w e l l s o f f s e t t i n g t h e o r i g i n a l p r o j e c t . 
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Q. What about E x h i b i t number 9? 

A. E x h i b i t 9 i s a n o t h e r c r o s s s e c t i o n showing 

t h e p r o p o s e d i n j e c t i o n i n t e r v a l s f r o m a w e s t - e a s t 

l i n e and i t i n c l u d e s t h e Metex and t h e P r e m i e r w h i c h 

a r e t h e two members o f t h e Grayburg sands t h a t we 

a r e p r o p o s i n g t o i n j e c t i n t o , and t h e new w e l l s t h a t 

we have a p p l i e d f o r . 

Q. Now, w i t h r e s p e c t t o t h i s a p p l i c a t i o n and 

t h e n o t i c e s t h a t you have s e n t o u t t o t h e o f f s e t 

o p e r a t o r s , you have r e c e i v e d two w a i v e r s , have you 

n o t , s i g n e d w a i v e r s f r o m two o f t h o s e o p e r a t o r s ? 

A. Yes. We've r e c e i v e d w a i v e r s f r o m Anadarko 

P e t r o l e u m C o r p o r a t i o n and Pr e m i e r e P r o d u c t i o n . 

Q. R i g h t . And t h o s e w a i v e r s f o r m E x h i b i t 10; 

do t h e y not? 

A. Yes . 

Q. Now, Mr. McPhaul, t h i s acreage d i d -- o r i s 

f e d e r a l a c r e a g e ; i s i t not? 

A. Yes. A l l t h e acreage i s f e d e r a l a c r e a g e . 

Q. And you have a l s o g i v e n n o t i c e t o t h e BLM 

c o n c e r n i n g t h i s a p p l i c a t i o n and e x p a n s i o n o f t h i s 

w a t e r f l o o d ? 

A. Yes. A l l d o c u m e n t a t i o n t h a t was s u b m i t t e d 

t o t h e OCD was a l s o s u b m i t t e d t o t h e BLM. 

Q. And you have f i n a l l y , as o f y e s t e r d a y , we 
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d i d r e c e i v e c o n f i r m a t i o n t h a t t h e y had no o b j e c t i o n 

t o a p p r o v a l of t h i s u n i t by t h e OCD, and t h a t i s --

E x h i b i t 11 i s t h e l e t t e r t h a t you've r e c e i v e d f r o m 

t h e BLM? 

A. Yes . 

Q. A l l r i g h t . Now, Mr. McPhaul, w i t h r e s p e c t 

t o t h e i s s u e s t h a t t h e OCD a r e c h a r g e d w i t h 

managing, and t h a t d e a l s w i t h t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s , and t h e p r e v e n t i o n of w a s t e , 

w i t h r e s p e c t t o t h i s a p p l i c a t i o n made by B u r n e t t 

O i l , f i r s t o f a l l w i t h t h e i s s u e o f w a s t e , do you 

f e e l t h a t g r a n t i n g t h i s a p p l i c a t i o n w ould be i n t h e 

i n t e r e s t o f p r e v e n t i n g waste w i t h r e s p e c t t o t h i s 

n a t u r a l r e s o u r c e ? 

A. Yes, I do. 

Q. I s i t y o u r o p i n i o n t h e n t h a t by g r a n t i n g 

t h e e x t e n s i o n o f t h i s w a t e r f l o o d u n i t t h a t , i n f a c t , 

o i l t h a t w o u l d n o t be produced by any o t h e r means 

w i l l be produced? 

A. Yes. 

Q. W i t h r e s p e c t t o t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s , do you f e e l t h a t t h e g r a n t i n g o f 

t h i s w o u l d i n any way harm t h e c o r r e l a t i v e r i g h t s o f 

any o f t h e o f f s e t owners? 

A. No . 
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Q. And, i n f a c t , do you f e e l t h a t i t w o u l d 

enhance t h e c o r r e l a t i v e r i g h t s o f owners w i t h i n t h i s 

p a r t i c u l a r area? 

A. A l l o f t h e p r o j e c t s a r e fr o m i n c e p t i o n 

r e g u l a r l y spaced i n j e c t i o n w e l l s , and t h e two w e l l s 

t h a t we're a p p l y i n g f o r t o d a y a r e a l s o r e g u l a r l y 

spaced i n j e c t i o n w e l l s , and t h e o f f s e t o p e r a t o r s do 

s t a n d t o b e n e f i t f r o m t h i s i n j e c t i o n program. 

Q. And I b e l i e v e i t was yo u r e a r l i e r t e s t i m o n y 

t h a t s i n c e t h e l a t t e r p a r t o f 1973 when t h i s u n i t 

was f i r s t a p p r o v e d , t h a t i t , i n f a c t , has been a 

v e r y s u c c e s s f u l u n i t f o r y o u r company, and i t has 

c o n t i n u e d t o be s u c c e s s f u l down t o t h e p r e s e n t t i m e ? 

A. Yes, d e f i n i t e l y . The p r i m a r y p r o d u c t i o n on 

t h e o r i g i n a l w e l l s was so m e t h i n g l i k e 236,000 

b a r r e l s i n 30 y e a r s , and c u m u l a t i v e p r o d u c t i o n on 

t h e s e c o n d a r y p r o j e c t i s w e l l o v e r 800,000 b a r r e l s . 

We have o v e r 340 p e r c e n t r a t i o t o t h e p r i m a r y v e r s u s 

s e c o n d a r y p r o d u c t i o n . 

Q. W i t h r e s p e c t t o E x h i b i t s 1 t h r o u g h 14, were 

t h o s e e x h i b i t s e i t h e r p r e p a r e d by you o r under y o u r 

s u p e r v i s i o n and c o n t r o l , and are t h e y t r u e and 

a c c u r a t e d e p i c t i o n s o f t h e i t e m s as you've d e s c r i b e d 

them? 

A. A b s o l u t e l y . 

HUNNICUTT REPORTING 
LINDA BUMKENS, CCR 3008 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

21_ 

MR. CARROLL: Mr. Examiner, I wou l d move 

a d m i s s i o n o f B u r n e t t E x h i b i t s 1 t h r o u g h 14 a t t h i s 

t i m e . 

MR. STOGNER: E x h i b i t s 1 t h r o u g h 14 a t t h i s 

t i m e w i l l be a d m i t t e d i n t o e v i d e n c e . 

MR. CARROLL: And, Mr. Examiner, I have no 

f u r t h e r q u e s t i o n s o f Mr. McPhaul a t t h i s t i m e . 

MR. STOGNER: Okay. I'm s t i l l c o n f u s e d , b u t 

my c o n f u s i o n has s h i f t e d e l s e w h e r e . The two w e l l s 

t h a t y o u ' r e g o i n g t o i n j e c t i n t o , what f o r m a t i o n 

w i l l t h e y be i n j e c t i n g i n t o ? 

A. I t ' s t h e Grayburg Jackson f i e l d , 

Mr. Examiner, and t h e f o r m a t i o n l o c a l l y d e s c r i b e s 

g e o l o g i c a l l y as t h e Metex and t h e P r e m i e r e . 

MR. STOGNER: But i t t a k e s -- does i t t a k e i n 

t h e San Andres f o r m a t i o n ? 

A. No, n o t a t a l l . Not on t h e s e two 

a p p l i e d - f o r w e l l s . 

MR. STOGNER: Ymkm^ a p p l i c a t i o n wanted t o 

«M»elude t h e San Andres f o r m a t i o n , b u t you a r e n o t 

s e e k i n g t o do t h a t a t t h i s t i m e ? 

A. No, we're n o t ; y o u ' r e r i g h t . The o r i g i n a l 

a p p l i c a t i o n m e n t i o n s t h e San Andres. 

MR. STOGN&R: Okay. So t h e e x p a n s i o n o f t h e 

JacksonNSan Andres U n i t W a t e r f l o o d p r o j e c t o f t h e s e 
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two w e l l s i s n o n - e x i s t e n t because t h e y w i l l n o t be 

i n j e c t i n g i n t o t h e San Andres f o r m a t i o n ? 

A. E x a c t l y . 

MR. STOGNER: Okay. Now I want t o ask some 

more q u e s t i o n s about t h a t because as I u n d e r s t a n d 

i t , i s t h e Grayburg Jackson, San Andres u n i t a r e a 

o p e r a t e d by B u r n e t t ? 

A. Yes . 

MR. STOGNER: Okay. But i t ' s j u s t l i m i t e d t o 

t h e San Andres f o r m a t i o n ? 

A. E x a c t l y . The h o r i z o n i s t h e San Andres 

o n l y on t h e o r i g i n a l a p p l i c a t i o n , t h e one t h a t we 

a d m i n i s t r a t i v e l y r e c e i v e d a p p r o v a l on, t h e 

n o n u n i t i z e d a rea and t h e G i s s l e r B p r o j e c t i n c l u d e s 

some L o v i n g t o n w h i c h i s t h e f i r s t San Andres member 

t h a t may be p r o d u c t i v e , b u t t h e s e w i t h w e l l s , s i n c e 

t h e y a r e w i t h i n t h e b o u n d a r i e s o f t h e San Andres 

u n i t , we c a n ' t e x p l o i t t h e San Andres p r o d u c t i o n . I 

hope t h a t c l a r i f i e s . 

MR. STOGNER: E s s e n t i a l l y we're h a v i n g --

yeah, t h e r e ' s a v e r t i c a l l a p s e -- o r -- you have a 

h o r i z o n t a l l a p s e and v e r t i c a l l i m i t on b o t h t h e s e 

and t h a t ' s why t h i s reads so c o n f u s i n g , b u t as f a r 

as t h e 12 and 13, t h a t was a m i s t a k e done h e r e and I 

a p o l o g i z e f o r t h a t . That makes i t a l o t more c l e a r . 
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As f a r as t h e p i n k o u t l i n e on E x h i b i t number 1, i s 

t h a t t h e e x t e n t o f B u r n e t t O i l Company G i s s l e r l e a s e 

r a t h e r t h a n i t be t h e A, B, C o r w h a t e v e r , o r does 

i t i n c l u d e some more acreage? 

A. No. T h a t ' s a h i s t o r i c a l m a t t e r s i n c e a l l 

of t h e n o n u n i t i z e d acreage t h a t o r i g i n a l l y was t h e 

G i s s l e r A, B, o r Jackson A, B o r Stevens A, B, a l l 

o f t h a t acreage t h a t was n o t u n i t i z e d b u t g i v e n new 

l e a s e numbers, and once we c r o s s t h e u n i t 

b o u n d a r i e s , we're n o t d r i l l i n g as a u n i t . The u n i t 

p a r t i c i p a n t s a r e n o t concerned w i t h t h e d r i l l i n g o f 

G i s s l e r A-12, 13, o r 14 o r 15, so we're d r i l l i n g 

them as l e a s e w e l l s . 

We went back t o t h e BLM and t h e y s a i d , 

"Name them any way you want t o , " so we used t h e 

o r i g i n a l l e a s e d e s i g n a t i o n , w h e t h e r i t be an A l e a s e 

o r a B l e a s e , and we d i d t h a t , and we d r i l l e d a l l --

e v e r y t h i n g t h a t went a c r o s s t h e San Andres u n i t 

b o u n d a r i e s , w h i c h i s s t i l l d e l i n e a t e d i n E x h i b i t 1, 

t h e c h e c k e r e d h a l f - d a r k l i n e s , when we went a c r o s s 

t h e b o u n d a r y , we d r i l l e d them as l e a s e w e l l s and n o t 

as u n i t w e l I s . 

MR. STOVALL: What y o u ' r e s a y i n g t h e n , i f I 

u n d e r s t a n d you c o r r e c t l y , i s when t h e u n i t was 

f o r m e d , t h e BLM s e g r e g a t e d t h e l e a s e s ? 
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A. Yes . 

MR. STOVALL: And a s s i g n e d new l e a s e numbers 

t o t h e n o n u n i t l e a s e s ? 

A. E x a c t l y . 

MR. STOVALL: And t h o s e a r e s t i l l on a l e a s e 

b a s i s , so t h a t ' s t h e -- I guess you c a l l i t 

h o r i z o n t a l s e p a r a t i o n o f -- t h i s l i n e h e r e , 

e v e r y t h i n g o u t s i d e t h e dash l i n e g o t s e g r e g a t e d f r o m 

t h e o r i g i n a l -- same o r i g i n a l l e a s e -- i n s i d e t h e 

dash l i n e ? 

A. R i g h t , t h a t ' s c o r r e c t . 

MR. STOVALL: Now, when you s t a r t -- f o r 

example, y o u ' r e t a l k i n g about u s i n g t h e 13 as a --

i t w i l l be d r i l l e d o r o p e r a t e d on a l e a s e w a t e r f l o o d 

p r o j e c t b a s i s . Even t h o u g h i t ' s w i t h i n t h e p h y s i c a l 

h o r i z o n t a l b o u n d a r i e s , i t ' s a t a g i v e n v e r t i c a l 

d e p t h t h a n t h e u n i t ? 

A. E x a c t l y . 

MR. STOVALL: Which f e d e r a l l e a s e -- d i d t h e y 

s e g r e g a t e t h e l e a s e v e r t i c a l l y as w e l l as 

h o r i z o n t a l l y a t t h e t i m e t h e y s e g r e g a t e d t h e l e a s e 

based on t h e l a n d d e s c r i p t i o n ; r i g h t ? 

A. Yeah, t h e l a n d d e s c r i p t i o n . 

MR. STOVALL: So t h e s e a r e on t h e o l d l e a s e 

numbers i n t h e BLM r e c o r d s ? 
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A. Yes. 

MR. STOVALL: But t h e y a r e n o t u n i t w e l l s . 

T h ey're t r e a t e d on a l e a s e b a s i s f o r a c c o u n t i n g and 

p r o d u c t i o n purposes? 

A. E x a c t l y . 

MR. STOGNER: I s t h e r e any way t o map t h e 

G i s s l e r B le a s e ? 

MR. STOVALL: I s t h e r e a G i s s l e r B l e a s e ? 

A. Yes. A l l t h e G i s s l e r B t h a t was n o t 

u n i t i z e d was g i v e n i n NM2748, and, y e s , i n answer t o 

y o u r q u e s t i o n , we can map i t , b u t i t won't be under 

t h e same number. 

MR. STOGNER: I'm t h i n k i n g ahead t o o . 

Whenever you want t o expand t h e Gra y b u r g Jackson o r 

i n j e c t i o n p o r t i o n , t h e way i t was done i n '73, and 

t h e way w a t e r f l o o d i s done now i s e s s e n t i a l l y a 

l i t t l e b i t d i f f e r e n t . And t h e way we do i t t o d a y , 

we o u t l i n e what t h e w a t e r f l o o d u n i t -- o r w a t e r f l o o d 

p r o j e c t i s , and when t h i s one was a p p r o v e d , i t 

d i d n ' t have a n i c e l i t t l e o u t l i n e d e s c r i b e d i n t h e 

o r d e r , so I ' v e a l s o s a i d t h e G i s s l e r B, and we've 

expanded t o i n c l u d e w e l l s i n t h e G i s s l e r A, so 

p r o b a b l y i t m i g h t need t o be named j u s t t h e 

" G i s s l e r . " That way you'd have a b i g g e r a rea t o 

expand i n , and t h e n a l o n g comes t h i s G r a y b u r g . I t ' s 
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a c o n f u s i n g m a t t e r and p r o b a b l y c o n f u s i n g i n t o t h e 

f u t u r e , b u t few o f us know what's g o i n g on, I 

t h i n k . 

MR. STOVALL: L e t me go back and see i f we --

t h e e x i s t i n g w a t e r f l o o d p r o j e c t a r ea as d e f i n e d i s 

E x h i b i t 13; i s t h a t c o r r e c t ? 

A. E x i s t i n g as o f t h e l a s t a d m i n i s t r a t i v e 

a p p r o v a l i s 13. 

MR. STOVALL: And t h a t p r o j e c t a r e a , t h e ar e a 

i n y e l l o w on E x h i b i t 13, i s i d e n t i f i e d as t h e 

G i s s l e r B W a t e r f l o o d P r o j e c t ; i s t h a t c o r r e c t ? 

A. I t can be. 

MR. STOVALL: How do you d e f i n e i t -- i d e n t i f y 

i t -- what's y o u r name f o r i t ? 

A. I t ' s l i k e Mr. Examiner s a i d , i t i s 

c o n f u s i n g , b u t i t ' s s t i l l t h e G i s s l e r . I'm 

c o m f o r t a b l e w i t h G i s s l e r B W a t e r f l o o d P r o j e c t . I'm 

no t so c o m f o r t a b l e t o l i s t t h e newly a p p l i e d - f o r 

a c r eage under t h e G i s s l e r B W a t e r f l o o d P r o j e c t . I 

mean, i f you a l l a r e happy w i t h i t , I am. 

MR. STOVALL: L e t me ask you t h i s t h e n . 

W i t h i n t h i s a r e a , e x c l u d i n g t h e new p a r t , j u s t 

l o o k i n g a t E x h i b i t 13, how many s e p a r a t e l e a s e s , you 

know, l e g a l d e s c r i p t i o n , l e g a l documents i s s u e d by 

t h e BLM a r e w i t h i n t h a t y e l l o w area? 
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A. Two. 

MR. STOVALL: There a r e two s e p a r a t e NM l e a s e 

numbers ? 

A. Yes. L e t me q u a l i f y . 

MR. STOVALL: I'm t a l k i n g about t h e c u r r e n t 

s t a t u s now. Don't w o r r y about what t h e --

A. The s o u t h h a l f o f t h e n o r t h w e s t q u a r t e r o f 

14. The s o u t h h a l f o f t h e n o r t h w e s t q u a r t e r o f 14 

has an LC number. 

MR. STOVALL: Okay. 

A. And t h e r e s t o f i t i s NM2748 because t h e 

s o u t h h a l f o f t h e n o r t h w e s t q u a r t e r o f 14 i s w i t h i n 

t h e g e o g r a p h i c a l b o u n d a r i e s o f t h e San Andres u n i t , 

and t h a t ' s -- we d r i l l e d t h o s e as l e a s e w e l l s as 

p a r t o f t h e o r i g i n a l G i s s l e r B l e a s e . 

MR. STOVALL: That's t h e f o r m e r -- t h a t i s --

t h e LC number l e a s e i s t h e o r i g i n a l G i s s l e r l e a s e ? 

A. Yes, G i s s l e r B l e a s e . • 

MR. STOVALL: And t h e NM2746 i s t h e s e v e r e d 

p o r t i o n t h e s e g r e g a t e d p o r t i o n o f t h a t l e a s e 

w h i c h i s o u t s i d e o f t h e u n i t boundary as g i v e n by 

t h e dash l i n e ; c o r r e c t ? 

A. R i g h t . Which i s n o t i n -- w h i c h was n o t 

i n c l u d e d i n t h e a d m i n i s t r a t i v e l y a pproved s e c t i o n . 

That p a r t o f t o d a y ' s a p p l i c a t i o n . 
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MR. STOVALL: And when you go t o t h e e x p a n s i o n 

area as shown on E x h i b i t 14 t h a t y o u ' r e r e q u e s t i n g 

t o d a y , t h e p i n k -- am I c o r r e c t i n i n t e r p r e t i n g t h a t 

p a r t o f t h a t b r i n g s i n a d d i t i o n a l acreage w h i c h i s 

now c u r r e n t l y under NM2746? 

A. Yes . 

MR. STOVALL: Now, i s any p a r t o f t h a t p i n k 

under t h e o l d LC l e a s e as f a r as t h e l a n d 

d e s c r i p t i o n area? I s p a r t w i t h i n t h e u n i t 

b o u n d a r i e s ? 

A. Yes . 

MR. STOVALL: The p a r t w i t h i n t h e u n i t 

b oundary i s under t h e o l d LC l e a s e number, so a g a i n , 

t h e r e were two s e p a r a t e F e d e r a l l e a s e s d e s c r i b i n g 

t h e l a n d ? 

A. R i g h t . 

MR. STOVALL: Okay. And t h o s e two s e p a r a t e 

f e d e r a l l e a s e s p a r t i c i p a t e i n t h i s w a t e r f l o o d 

p r o j e c t on a l e a s e - t r a c t b a s i s ? 

A. Yes. 

MR. STOVALL: So as f a r as t h i s p r o j e c t i s 

c o n c e r n e d , t h e San Andres u n i t i s a n o n e n t i t y . I t ' s 

an e n t i r e l y d i f f e r e n t t r a c t o f i n t e r e s t ? 

A. Yes. 

MR. STOVALL: I t j u s t happens t o have a common 
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l e g a l d e s c r i p t i o n w i t h some p a r t s o f t h i s ? 

A. Yes. 

MR. STOVALL: I f we c a l l t h e e n t i r e p r o j e c t as 

d e s c r i b e d , i s what i s on E x h i b i t 14 what you want t o 

have t h e p r o j e c t -- you've i d e n t i f i e d t h a t as t h e 

G i s s l e r B W a t e r f l o o d P r o j e c t . We would do so 

knowing t h a t i t a c t u a l l y i n c l u d e s two s e p a r a t e 

l e a s e s . G i s s l e r i s j u s t an a r b i t r a r y name you p u t 

on i t . I t ' s no name t h e fed s g i v e i t ; r i g h t ? The 

fed s l o o k a t a l e a s e number; r i g h t ? 

A. R i g h t . 

MR. STOVALL: And so you c o u l d have a 

G i s s l e r B l e a s e and you can have a G i s s l e r B 

W a t e r f l o o d P r o j e c t w h i c h i n c l u d e s p o r t i o n s o f t h e 

G i s s l e r B l e a s e and p o r t i o n s o f some o t h e r l e a s e , 

however i t ' s i d e n t i f i e d ? 

A. T h a t ' s c o m f o r t a b l e . 

MR. STOVALL: Okay. 

MR. STOGNER: But how many more e x p a n s i o n s can 

be done? 

MR. STOVALL: W e l l , I t h i n k i f we d i d t h a t , 

t h e n a d d i t i o n a l e x p a n s i o n c o u l d be -- no m a t t e r what 

l e a s e i s b r o u g h t i n under a d d i t i o n a l e x p a n s i o n , i f 

t h e y so d e s i r e , i t can c o n t i n u e t o be known as t h e 

G i s s l e r B W a t e r f l o o d P r o j e c t , and t h e l e g a l 
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mechanism o f i n t e r g r a t i n g l e a s e s i n t o t h a t p r o j e c t 

i s a s e p a r a t e m a t t e r , whether i t be u n i t i z e d o r j u s t 

s i m p l y o p e r a t e d on a c o o p e r a t i v e agreement - t y p e 

b a s i s . 

The name " G i s s l e r B W a t e r f l o o d P r o j e c t " 

does n o t l i m i t t h e a e r i a l scope o f t h e p r o j e c t 

n e c e s s a r i l y . I t ' s an a r b i t r a r y , a r t i f i c i a l name 

used t o i d e n t i f y t h i s t h i n g and a boundary can be 

drawn, a h o r i z o n t a l and v e r t i c a l boundary can be 

drawn around t h e p r o j e c t , around t h e l e a s e s w i t h i n 

t h e p r o j e c t ? 

A. Yes. 

MR. STOVALL: I f you've g o t -- our c o n c e r n 

here i s t h a t because i t i s c a l l e d t h e G i s s l e r B 

P r o j e c t w i t h i n what i s known as t h e G i s s l e r B l e a s e , 

b u t t h e r e c o u l d be l e a s e s by o t h e r names i n t h e r e as 

w e l l , b u t t h e r e i s t h e p o t e n t i a l f o r c o n f u s i o n t h a t 

i t m i g h t be i n t e r p r e t e d based on s i m p l y on t h e 

n o m e n c l a t u r e as a s i n g l e l e a s e w a t e r f l o o d p r o j e c t . 

Would you have c o n c e r n about c h a n g i n g t h e name 

r a t h e r t h a n , say, c a l l i t t h e " G i s s l e r B," t o c a l l 

i t t h a t " G i s s l e r C o o p e r a t i v e W a t e r f l o o d P r o j e c t " so 

t h a t i t has a d i s t i n c t name, d i s t i n c t f r o m any o f 

t h e l e a s e s t h a t a r e known w i t h i n i t ? 

A. I t h i n k t h a t t h a t w ould c r e a t e l e s s 
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c o n f u s i o n . I'm w i t h you a l l on t h a t . I n f a c t , t h a t 

was Mr. Catanach's c o n c e r n t h a t , "How f a r do you a l l 

want t o go w i t h t h i s and what a r e we g o i n g t o c a l l 

i t ? " 

MR. STOVALL: I f i t becomes t h e G i s s l e r 

C o o p e r a t i v e W a t e r f l o o d P r o j e c t , t h e n t h e f a c t t h a t 

i t i n c o r p o r a t e s more t h a n a s i n g l e l e a s e as a l e g a l 

i n s t r u m e n t w i t h a l a n d d e s c r i p t i o n i s l e s s o f a 

pr o b l e m because i t ' s now n o t i d e n t i f i e d as a 

l e a s e h o l d w a t e r f l o o d . I t i s i d e n t i f i e d as a 

s e p a r a t e and d i s t i n c t e n t i t y , t h e w a t e r f l o o d p r o j e c t 

has a s e p a r a t e and d i s t i n c t e n t i t y w i t h a s e p a r a t e 

name n o t adap t e d f r o m t h e l e a s e name; i s t h a t where 

you want t o go, Mr. Examiner? 

MR. STOGNER: That's t h e way I'm v i s u a l i z i n g 

i t . I have n o t -- i n E x h i b i t number 14, I d o n ' t 

b e l i e v e r e a l l y shows t h e o u t l i n e o f t h e what we c a l l 

t h e G i s s l e r B l e a s e , t h e G i s s l e r A l e a s e , o r t h e 

G i s s l e r l e a s e . I t p r o b a b l y e x t e n d s even f u r t h e r . 

MR. STOVALL: And I d o n ' t t h i n k he's 

t e s t i f y i n g -- would i t be p o s s i b l e -- would you be 

a b l e t o s u b m i t , and would you s u b m i t a map w h i c h 

shows t h e i n d i v i d u a l l e a s e s and i d e n t i f y t h e name 

and t h e S t a t e o f New Mexico o r t h e BLM number, t h e 

h o r i z o n t a l b o u n d a r i e s o f t h o s e l e a s e s , and t h e n 
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i d e n t i f y t h e p r o j e c t area as i t a f f e c t s t h o s e 

l e a s e s , because I s u s p e c t l o o k i n g a t t h i s t h a t t h e r e 

a r e p o r t i o n s o f say NM o r wh a t e v e r t h e new l e a s e i s , 

2746; i s t h a t r i g h t ? 

A. Yes . 

MR. STOVALL: Which a re n o t i n c l u d e d i n t h e 

c u r r e n t p r o j e c t a r e a . 

A. No 2746 40-acre t r a c t , y e s . 

MR. STOVALL: Okay. Would you s u b m i t a map o f 

t h e p r o j e c t w h i c h i d e n t i f i e s t h e e n t i r e p r o j e c t a r ea 

as pr o p o s e d w i t h t h i s r e q u e s t e d e x p a n s i o n w h i c h 

i d e n t i f i e s t h e l e a s e s w i t h i n t h a t p r o j e c t a r ea and 

t h e n t o t h e e x t e n t t h a t any o f t h o s e l e a s e s have 

a d d i t i o n a l l a n d s o u t s i d e t h e p r o j e c t a r ea t h a t i s 

a l s o i d e n t i f i e d ? 

A. Sure. 

MR. STOVALL: Do you f o l l o w what I'm a s k i n g ? 

A. Yes, e x a c t l y . 

MR. STOVALL: Okay. I t h i n k t h a t w o u l d be 

h e l p f u l t o us t h e n t o i d e n t i f y t h e r e l a t i o n s h i p 

s i n c e i t ' s n o t a u n i t , t h e r e l a t i o n s h i p between 

l e a s e s and p r o j e c t s . 

A. I a g r e e . 

MR. STOGNER: What I ' d l i k e t o do i s l a y down 

a h o r i z o n t a l d e s c r i p t i o n , " T h i s i s t h e G i s s l e r 
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C o o p e r a t i v e , o r G i s s l e r p r o j e c t , " t o keep you f r o m 

h a v i n g t o go i n t o h e a r i n g anymore. You s t i l l 

r e g a r d l e s s have t h a t l i n e t h a t s e p a r a t e s t h e u n i t , 

b u t I t h i n k t h a t ' s e a s i l y --

MR. STOVALL: That's a t h r e e - d i m e n s i o n a l l i n e 

i s what i t i s , and I t h i n k you can l e a v e t h e San 

Andres U n i t o u t o f i t . You can p u t t h a t l i n e i n 

t h e r e j u s t f o r i n f o r m a t i o n a l p u r p o s e s , b u t i n d i c a t e 

t h a t t h a t u n i t i s n o t p a r t i c i p a t i n g i n t h e 

w a t e r f l o o d p r o j e c t because i t i s d i f f e r e n t h o r i z o n s , 

so j u s t make a n o t a t i o n t o t h a t e f f e c t . The u n i t as 

a l e g a l e n t i t y i s n o t i n c l u d e d w i t h i n t h e w a t e r f l o o d 

p r o j e c t . 

A. Yes, s i r . 

MR. STOVALL: I t h i n k t h a t g i v e s -- I say, t h e 

f o c u s i s t h i s a l l o w s you t o a d m i n i s t r a t i v e l y expand 

t h e p r o j e c t i n t h e f u t u r e w i t h o u t g e t t i n g i n t o t h i s 

c o n v o l u t e d h e a r i n g s i t u a t i o n ; c o r r e c t ? 

MR. STOGNER: Yeah. 

MR. CARROLL: H o p e f u l l y . 

MR. STOGNER: And now t h e two w e l l s a t hand. 

We've e s t a b l i s h e d none o f them a r e g o i n g i n t o t h e 

San Andres f o r m a t i o n . You showed me a d i a g r a m on 

E x h i b i t number 5 o f a p l u g g e d and an abandoned 

w e l l . L e t me l o c a t e t h a t on a p l a t h e r e . That i s 
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i n what s e c t i o n , t o w n s h i p and range? That i s t h e 

number 32? 

A. Okay. E x h i b i t 5 i s u n i t w e l l 32, w h i c h i s 

l o c a t e d i n t h e n o r t h w e s t o f t h e n o r t h w e s t o f 13. 

MR. STOGNER: Now, you show t h e t o p o f cement 

b e h i n d t h e f o u r and a h a l f a t 2710; i s t h a t c o r r e c t ? 

A. Yes . 

MR. STOGNER: Was t h a t c a l c u l a t e d o r do you 

have -- where d i d t h a t i n f o r m a t i o n come from? 

A. That was c a l c u l a t e d when -- t h a t ' s a l i n e r 

t h a t was i n s t a l l e d when we c o n v e r t e d t h i s u n i t w e l l 

t o i n j e c t i o n , and t h a t was -- No, s i r . That wasn't 

c a l c u l a t e d . That i s t h e t o p o f t h e l i n e r , I 

b e l i e v e . T h a t ' s t h e t o p o f t h e f o u r and a h a l f 

l i n e r , so we know t h a t i s where t h e t o p o f t h e 

cement i s . 

MR. STOGNER: I show t h e t o p o f t h e f o u r and a 

h a l f a t 444 f e e t -- maybe I'm s e e i n g s o m e t h i n g 

wrong -- and t h e n t h e f o u r and a h a l f goes down t o 

3513, and t h e n t h e t o p o f t h e cement b e h i n d t h e f o u r 

and a h a l f l i n e r i s 2710, and t h a t i s c a l c u l a t e d ? 

A. Oh, w a i t a m i n u t e . E v e r y t h i n g I ' v e s a i d i s 

t r u e so f a r because I was t h i n k i n g o f a n o t h e r w e l l . 

Okay. A l l r i g h t . No l i n e r , and I misspoke m y s e l f . 

Yes, f o u r and a h a l f i s cemented t o t a l d e p t h , i s r u n 
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t h e t o t a l d e p t h , and cemented. We fo u n d t h e t o p o f 

t h e cement b e h i n d t h e f o u r and a h a l f w i t h t h e 

cement bond l o g . I'm s o r r y ; wrong w e l l . 

MR. STOGNER: No pr o b l e m . And t h a t i n t e r v a l 

i s -- o r t h e t o p o f t h e same a t l e a s t i t ' s n o t r i g h t 

a t a hundred f e e t above e i t h e r t h e p e r f o r a t e d 

i n t e r v a l , o r proposed p e r f o r a t e d i n t e r v a l s i n t h e 12 

or 13? 

A. Yes, s i r . 

MR. STOGNER: At 100 f o o t do you f e e l t h a t ' s 

adequate t o p r o t e c t t h e i n j e c t e d i n t e r v a l o f t h e s e 

two w e l l s ? 

A. Yes . 

MR. STOGNER: Okay. Now t h e r e ' s o t h e r 

i n j e c t i o n w e l l s w i t h i n a h a l f m i l e o f t h a t s e c t i o n , 

I mean, o f t h a t w e l l number 32; i s n ' t t h e r e ? 

A. D i d you say --

MR. STOGNER: There's p r o b a b l y some o t h e r 

w e l l s w i t h i n a h a l f m i l e o f t h e number 32 t h a t a r e 

i n j e c t e d ; i s t h a t a t r u e s t a t e m e n t ? 

A. Yes, s i r . 

MR. STOVALL: But t h e y ' r e a l l i n j e c t i n g i n t o 

t h e same i n t e r v a l ? 

A. Yeah, w i t h i n t h e u n i t . 

MR. STOGNER: When was t h e w e l l number 32 
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p l u g g e d , do you know? 

A. I n 1980. I'm g o i n g t o say 1986. I may be 

a y e a r o f f . 

MR. STOVALL: I b e l i e v e i t i n d i c a t e s a t t h e 

t o p o f e x h i b i t , i s t h a t c o r r e c t , 4-86? 

A. Yes . 

MR. STOGNER: And t h a t was done p u r s u a n t t o 

d i v i s i o n d i s t r i c t a u t h o r i z a t i o n ? 

A. Yes, s i r . 

MR. STOVALL: And BLM a u t h o r i z a t i o n , I assume 

t o o ; i s t h a t c o r r e c t ? 

A. BLM had v e r y l i t t l e i n p u t i n t h e p l u g g i n g 

o f an i n j e c t i o n w e l l . They t u r n i t o v e r t o t h e 

p r i v a c y o f t h e OCD even on f e d e r a l l e a s e s . 

MR. STOGNER: And t h e number 33 w e l l . I n 

7 - i n c h c a s i n g , a t t h e t o p o f t h e -- where's t h e t o p 

of t h e cement b e h i n d t h e 7 - i n c h c a s i n g ? I see a t o p 

of cement a t 2429, b u t I d o n ' t -know i f t h a t r e f l e c t s 

what's b e h i n d t h e c a s i n g . 

A. I d o n ' t b e l i e v e we ever d e t e r m i n e d where 

t h e t o p o f t h e cement was, b e h i n d t h e 7 - i n c h . 

MR. STOGNER: So t o t h e t o p o f t h e cement, 

does t h a t r e f e r t o what's i n s i d e t h e 7 - i n c h c a s i n g 

on t o p o f t h e t u b i n g t h a t was c u t ? 

A. Would you r e s t a t e t h a t ? 
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MR. STOGNER: Do you see t h e t o p o f cement 

2429? 

A. Okay. T h a t ' s w i t h i n t h e 7 - i n c h p i p e . 

MR. STOGNER: Okay. 

A. And i t i s s o l i d cement from t h e r e down b o t h 

i n t h e f i s s u r e w h i c h i s a t t h e t u b i n g s t i c k i n g up 

t h e r e o f t h e c u r v e on t o p o f i t , and o u t s i d e o f t h e 

t u b i n g w i t h t h e e x c e p t i o n o f t h e nonpatched area 

w h i c h I have no i d e a i f t h a t ' s cemented i n t h a t 

i n t e r v a l o r n o t . 

MR. STOGNER: But i t was d e t e r m i n e d t h a t 

7 - i n c h c a s i n g was c o l l a p s e d a t 2600 p l u s o r minus? 

A. Yes. 

MR. STOVALL: Do you r e a s o n a b l y b e l i e v e t h a t 

t h e cement o u t s i d e t h a t c a s i n g e x t e n d s o v e r t h e 

c o l l p a s e d a r e a , comes above t h e c o l l a p s e d area? I t 

appears t h a t way i n y o u r d r a w i n g b u t --

A. Yes, s i r . 

MR. STOVALL: Are you c o m f o r t a b l e t h a t i t ' s 

p r o b a b l y -- h i g h p r o b a b i l i t y -- t h a t i t ' s above 

t h e -- comes t h r o u g h t h e c o l l a p s e d area and above? 

A. Yes. 

MR. STOGNER: Why d i d i t c o l l a p s e i n t h e f i r s t 

p l a c e then? 

A. Old age. I t was about 50 y e a r s o l d when we 

HUNNICUTT REPORTING 
LINDA BUMKENS, CCR 3008 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

38 

p l u g g e d . 

MR. STOGNER: That was p l u g g e d i n '86 under 

OCD a u t h o r i z a t i o n ? 

A. Yes. 

MR. STOGNER: And t h e r e were a c t i v e i n j e c t i o n 

w e l l s w i t h i n a h a l f m i l e o f t h a t w e l l number 33 a t 

t h e t i m e , were t h e r e , b e f o r e and a f t e r ? 

A. Yes . 

MR. STOGNER: I have no o t h e r q u e s t i o n s 

c o n c e r n i n g t h e s e two w e l l s a t t h i s t i m e . As 

Mr. S t o v a l l has s t a t e d , t h e r e s h o u l d n ' t be any need 

t o r e a d v e r t i s e . 

MR. STOVALL: I w i l l n o t e f o r t h e r e c o r d t h a t 

I d i d check t h e a d v e r t i s e m e n t . I n e f f e c t t h e 

m i s t a k e t h a t appears on t h e d o c k e t a l s o appears i n 

t h e a d v e r t i s e m e n t because as I i n d i c a t e d a t t h e 

b e g i n n i n g o f t h e h e a r i n g , I d o n ' t t h i n k i t ' s 

s u b s t a n t i v e l y made t h e n o t i c e s u b s t a n t i v e l y 

d e f e c t i v e as t o who m i g h t have an i n t e r e s t . 

MR. STOGNER: And s i n c e y o u ' r e o f f s e t t i n g y o u r 

own u n i t t h e r e , i f you would g i v e me t h e s u r f a c e map 

of t h e p l a t showing t h e G i s s l e r B and G i s s l e r A, and 

l e a s e numbers and e v e r y t h i n g and perhaps we've g o t a 

br o a d enough a p p l i c a t i o n here t h a t we can 

r e d e s i g n a t e t h i s G i s s l e r B - l l W a t e r f l o o d P r o j e c t 
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i n t o s o m e t h i n g e l s e and t e n d a l i t t l e more t o keep 

you f r o m h a v i n g t o go t o h e a r i n g a d m i n i s t r a t i v e l y 

f r o m here on o u t . 

A l s o n o t e on t h e r e , i f you would p l e a s e , i s 

t h e G r a y b u r g above t h a t u n i t area i n t h e San Andres 

u n i t area? Are t h e r e any w a t e r f l o o d s g o i n g on i n 

t h e G r a y b u r g above t h a t o p e r a t e d by B u r n e t t ? Any 

o t h e r s b e s i d e s t h i s one? 

A. Yes. 

MR. STOGNER: And wh i c h ones a r e th e y ? That 

w o u l d be Ja c k s o n , wasn't i t ? 

A. Yes. We c a l l i t t h e Jackson B-1 W a t e r f l o o d 

P r o j e c t . W e l l , i t ' s s t i l l w i t h i n i t s b o u n d a r i e s . 

MR. STOGNER: Do you know i f Jackson has any 

of t h e G i s s l e r w e l l s i n i t ? 

A. No, i t does n o t . I t ' s a l l Jackson B. 

MR. STOGNER: We j u s t want t o be co n c e r n e d 

a b o u t t h e G i s s l e r ? 

A. R i g h t . 

MR. STOGNER: Get t h a t t o me, i f you w o u l d , as 

soon as you c o u l d . Other t h a n t h a t i s t h e r e 

a n y t h i n g e l s e f u r t h e r i n t h i s case? 

MR. CARROLL: We have n o t h i n g f u r t h e r . 

MR. STOGNER: Does anybody e l s e have a n y t h i n g 

f u r t h e r i n case 10326? I n t h a t case, t h i s h e a r i n g 
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w i l l be t a k e n under a d v i s e m e n t . L e t ' s t a k e a 

20-m i n u t e r e c e s s and be back here a t 1:15. 

(The f o r e g o i n g case was c o n c l u d e d a t t h e 

a p p r o x i m a t e hour o f 12:50 p.m.) 
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STATE OF NEW MEXICO ) 
) ss . 

COUNTY OF BERNALILLO ) 
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BE I T KNOWN t h a t t h e f o r e g o i n g t r a n s c r i p t o f 

t h e p r o c e e d i n g s were t a k e n by me, t h a t I was t h e n 

and t h e r e a C e r t i f i e d S h o r t h a n d R e p o r t e r and N o t a r y 

P u b l i c i n and f o r t h e County o f B e r n a l i l l o , S t a t e 

of New Mexico, and by v i r t u e t h e r e o f , a u t h o r i z e d t o 

a d m i n i s t e r an o a t h ; t h a t t h e w i t n e s s b e f o r e 
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upon t h e t a k i n g o f s a i d d e p o s i t i o n , a l l t o t h e b e s t 
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