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EXAMINER STOGNER: C a l l t h e n e x t case, No. 

10337 . 

MR. STOVALL: The a p p l i c a t i o n o f Nearburg 

P r o d u c i n g Company f o r an u n o r t h o d o x gas w e l l l o c a t i o n , 

Eddy County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. CARR: May i t p l e a s e t h e Examiner, my 

name i s W i l l i a m F. Carr w i t h t h e law f i r m Campbell & 

B l a c k , P.A., o f Santa Fe. I r e p r e s e n t N e a r b u r g 

P r o d u c i n g Company, and I have two w i t n e s s e s . 

EXAMINER STOGNER: Are t h e r e any o t h e r 

appearances i n t h i s m a t t e r ? 

W i l l t h e w i t n e s s e s p l e a s e s t a n d t o be 

sworn. 

MR. CARR: A t t h i s t i m e , we wou l d c a l l Andy 

Grooms. 

F. ANDREW GROOMS 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINER STOGNER: Mr. C a r r , i f I may 

i n j e c t , t h i s case l o o k s v a g u e l y f a m i l i a r . Would you 

p l e a s e e l a b o r a t e a l i t t l e b i t b e f o r e w e — 

MR. CARR: May i t p l e a s e t h e Examiner, a 

case came b e f o r e you about s i x weeks ago i n v o l v i n g a 

p r o p o s a l t o d e v e l o p t h e same 320-acre t r a c t w h i c h i s 
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t h e s u b j e c t o f t h i s a p p l i c a t i o n . 

As t h e w i t n e s s e s w i l l t e s t i f y , f o l l o w i n g 

d e n i a l o f t h a t a p p l i c a t i o n — t h a t a p p l i c a t i o n was 330 

f e e t f r o m t h e west l i n e o f t h e s p a c i n g u n i t . I t was 

o f f s e t by an und e v e l o p e d s t a t e t r a c t i n t h i s f o r m a t i o n 

t o t h e west , and f o l l o w i n g t h a t h e a r i n g t h e 

a p p l i c a t i o n was d e n i e d . 

S i n c e t h a t t i m e , t h e i n t e r e s t owners i n t h e 

320-acre t r a c t , and a l s o t h e o f f s e t t i n g acreage t o t h e 

wes t , have met and have now moved t h e l o c a t i o n 660 

f e e t f r o m t h a t l i n e . I t i s s t a n d a r d , t h e r e f o r e , from 

t h e west l i n e . I t i s s t i l l u n o r t h o d o x f r o m t h e n o r t h 

l i n e . Our g e o l o g i s t w i l l e x p l a i n why t h a t i s 

n e c e s s a r y . 

Our l a n d t e s t i m o n y w i l l show t h a t t h e r e are 

no p a r t i e s t h a t a r e a f f e c t e d because we're moving away 

f r o m t h e end b o u n d a r i e s o f t h e u n i t . What we have i s 

t h e same t r a c t and a new w e l l l o c a t i o n . 

EXAMINER STOGNER: E s s e n t i a l l y , as I r e a d 

i t , and c o r r e c t me i f I'm m i s t a k e n , i t ' s u n o r t h o d o x 

inasmuch as y o u ' r e e n c r o a c h i n g t o w a r d t h e m i d d l e o f 

t h e 320-acre p r o r a t i o n u n i t ? 

MR. CARR: Th a t ' s c o r r e c t . 

EXAMINER STOGNER: And y o u ' r e 660 f e e t away 

f r o m t h e l o n g boundary o f t h e 320, w h i c h i s s t a n d a r d 
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p u r s u a n t t o t h e G e n e r a l Rules? 

MR. CARR: That i s c o r r e c t . 

EXAMINER STOGNER: Okay. Thank you. 

MR. CARR: Because t h e m a t t e r r e q u i r e d a 

h e a r i n g b e f o r e , we d e c i d e d t h e a p p r o p r i a t e t h i n g t o do 

was t o b r i n g i t back f o r h e a r i n g and g i v e a d d i t i o n a l , 

new n o t i c e t o K e r r McGee and t o Texaco who a r e t h e 

o f f s e t t i n g owners t o t h e west , even t h o u g h we're a 

s t a n d a r d d i s t a n c e . They were n o t i c e d a t t h e p r e v i o u s 

h e a r i n g , and we f e l t i t was a p p r o p r i a t e t o b r i n g i t 

back t o you and a g a i n g i v e n o t i c e . 

EXAMINER STOGNER: And i f I m i g h t , t h e case 

number on t h a t p r e v i o u s o r d e r ? 

MR. CARR: I t was Order R-9513. I d o n ' t 

have t h e case number i n f r o n t o f me. 

EXAMINER STOGNER: I b e l i e v e t h a t was Case 

10297. What was t h a t o r d e r number again? 

MR. CARR: That was Order R-9513. 

EXAMINER STOGNER: jThank you, Mr. C a r r . I 

won't i n t e r r u p t you ag a i n - - m a j b e . You may c o n t i n u e . 

EXAMINATION 

BY MR. CARR: 

Q. S t a t e y o u r f u l l nai^e f o r t h e r e c o r d , 

p l e a s e . 

A. F. Andrew Grooms. 
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1 Q. And where where do you r e s i d e ? 

2 A. R o s w e i l , New Mexico. 

3 Q • Mr. Grooms, by whom a r e you employed and i n 

4 what c a p a c i t y ? 

5 A. I'm employed by Branex Resources, I n c . , 

6 B-R-A-N-E-X. I'm employed as a p e t r o l e u m landman. 

7 Q. I n t h i s case, what i s y o u r r e l a t i o n s h i p 

8 w i t h N e a r b u r g P r o d u c i n g Company? 

9 A. We have j o i n t l y d e v e l o p e d t h e p r o s p e c t w i t h 

10 them as o p e r a t o r . 

11 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

12 d i v i s i o n ? 

13 A. Yes, s i r . 

14 Q. At t h a t t i m e were y o u r c r e d e n t i a l s as a 

15 p e t r o l e u m landman a c c e p t e d and made a m a t t e r o f 

16 r e c o r d ? 

17 A. Yes, t h e y were. 

18 Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n i n 

19 t h i s case? 

20 A. Yes, I am. 

21 Q. Are you f a m i l i a r w i t h t h e pro p o s e d w e l l ? 

22 A. Yes, s i r . 

23 MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 

24 a c c e p t a b l e 

25 EXAMINER STOGNER: Mr. Grooms i s so 
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q u a l i f i e d . 

Q. Would you b r i e f l y s t a t e what i s b e i n g 

s o u g h t w i t h t h i s a p p l i c a t i o n ? 

A. Ne a r b u r g P r o d u c i n g Company i s s e e k i n g t o 

l o c a t e a 1 2 , 0 0 0 - f o o t Morrow t e s t , 2,500 f o o t f r o m t h e 

n o r t h l i n e and 660 f e e t f r o m t h e west l i n e o f S e c t i o n 

15, Township 22 South, Range 27 Ea s t . 

Q. I n t o what p o o l a r e t h e y p r o j e c t i n g t h i s 

w e l l ? 

A. The u n d e s i g n a t e d C a r l s b a d Strawn Gas Pool 

and t h e u n d e s i g n a t e d South C a r l s b a d Morrow Gas P o o l . 

Q. Are you f a m i l i a r w i t h t h e r u l e s f o r t h e s e 

p o o l s ? 

A. Yes, s i r . 

Q. Are t h e r e any s p e c i a l r u l e s i n e f f e c t f o r 

e i t h e r o f them? 

A. None t h a t I'm aware o f , o t h e r t h a n t h e 

Morrow P o o l , I b e l i e v e , i s a p r o r a t e d gas p o o l . 

Q. What a r e t h e w e l l l o c a t i o n and s p a c i n g 

r e q u i r e m e n t s f o r each o f t h e s e f o r m a t i o n s ? 

A. Each r e q u i r e s 320-acre s p a c i n g , and t h e 

s p e c i f i c l o c a t i o n r e q u i r e m e n t s would be 1,980 f e e t 

f r o m t h e s h o r t boundary and 660 f r o m t h e l o n g 

boundary. 

Q. T h i s , as Mr. Stogner has n o t e d , was t h e 
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s u b j e c t o f a p r i o r OCD h e a r i n g , i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. F o l l o w i n g t h e d e n i a l o f t h a t a p p l i c a t i o n , 

w o u l d you j u s t s i m p l y e x p l a i n what t h e i n t e r e s t owners 

i n t h i s t r a c t , what a c t i o n t h e y t o o k ? 

A. The i n t e r e s t owners, we had a m e e t i n g and 

t o o k a l o o k a t t h e a v a i l a b l e g e o l o g i c a l e v i d e n c e , and 

made t h e d e c i s i o n t h a t we c o u l d j u s t i f y a s t a n d a r d 

l o c a t i o n i n s o f a r as t h e boundary f r o m t h e west l i n e 

was c o n c e r n e d . 

Q. Mr. Grooms, l e t ' s go t o what has been 

marked as Ne a r b u r g E x h i b i t No. 1. T h i s i s an i s o p a c h 

map t h a t t h e g e o l o g i s t w i l l t e s t i f y t o , b u t u s i n g 

t h i s , c o u l d you j u s t r e v i e w f o r Mr. St o g n e r t h e s t a t u s 

o f t h e o w n e r s h i p i n t h e immediate area? 

A. Okay. A l l o f t h e west h a l f o f 15 i s t h e 

s u b j e c t o f common l e a s e h o l d o w n e r s h i p , so t h e 

n o r t h w e s t q u a r t e r and t h e s o u t h w e s t q u a r t e r , f r o m t h e 

s t a n d p o i n t o f t h e l e a s e h o l d o w n e r s h i p , i s i d e n t i c a l . 

The e a s t h a l f o f S e c t i o n 16, t h e owners 

b a s i c a l l y come down t o H a l l w o o d P e t r o l e u m , Texaco and 

K e r r McGee, i n s o f a r as t h a t 320-acre t r a c t i s 

co n c e r n e d . I t ' s HBP S t a t e o f New Mexico O i l and Gas 

Lease. The west h a l f o f S e c t i o n 15 a r e f e e o i l and 

gas l e a s e s . 
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Q. There's a d o t t e d l i n e a round t h e west h a l f 

o f 15 and t h e e a s t h a l f o f 16. What does t h a t 

i n d i c a t e ? 

A. That s i m p l y i n d i c a t e s t h e p r o s p e c t i v e area 

t h a t we've i d e n t i f i e d , as f a r as t h a t w h i c h we i n t e n d 

t o d r i l l . 

Q. I s t h e r e any Strawn o r Morrow p r o d u c t i o n i n 

t h e e a s t h a l f o f 16 a t t h i s t i m e ? 

A. No, t h e r e i s n o t . 

Q. And t h e p r i m a r y p r o d u c i n g f o r m a t i o n s t h a t 

a r e t h e o b j e c t i v e o f t h i s w e l l , a r e what f o r m a t i o n s ? 

A. The Strawn and t h e Morrow. 

Q. L e t ' s go t o what has been marked as 

Near b u r g E x h i b i t No. 2. Could you i d e n t i f y t h a t f o r 

Mr. S t o gner? 

A. E x h i b i t No. 2 i s a p a l e o - s t r u c t u r a l c r o s s - -

Q. E x h i b i t No. 2? 

A. Oh, excuse me. E x h i b i t No. 2 i s a copy o f 

a l e t t e r s e n t t o Texaco P r o d u c i n g Company whereby t h e y 

were a d v i s e d o f our a p p l i c a t i o n f o r t h i s p a r t i c u l a r 

l o c a t i o n . Even t h o u g h t h e y were n o t a d v e r s e l y 

a f f e c t e d i n s o f a r as our west boundary was c o n c e r n e d , 

we f e l t t h a t s i n c e we n o t i f i e d them b e f o r e , we would 

n o t i f y them a g a i n . 

Q. Does i t a d v i s e them o f t o d a y ' s h e a r i n g on 
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t h i s a p p l i c a t i o n ? 

A. Yes, i t does. 

Q. I s t h e r e a l s o a t t a c h e d t o t h a t l e t t e r a 

s i m i l a r l e t t e r t o K e r r McGee, g i v i n g them a l s o n o t i c e ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Were t h e s e l e t t e r s p r e p a r e d a t t h e 

d i r e c t i o n o f Nearburg P r o d u c i n g Company? 

A. Yes, t h e y were. 

Q. Do you have a n y t h i n g f u r t h e r t o add t o your 

t e s t i m o n y ? 

A. No, s i r . 

Q. W i l l N earburg be c a l l i n g a g e o l o g i c a l 

w i t n e s s t o e x p l a i n t h e r e a s o n i n g b e h i n d t h e c u r r e n t 

l o c a t i o n f o r t h i s w e l l ? 

A. Yes. We w i l l c a l l Mr. J e r r y E l g e r . 

MR. CARR: Mr. S t o g n e r , a t t h i s t i m e I have 

no f u r t h e r q u e s t i o n s o f Mr. Grooms. 

EXAMINER STOGNER: Nor do I . 

MR. CARR: We w o u l d , t h e r e f o r e , c a l l Mr. 

E l g e r . 

JERRY B. ELGER 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 
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1 Q • Would you s t a t e y o u r f u l l name f o r t h e 

2 r e c o r d , p l e a s e . 

3 A. J e r r y B. E l g e r . 

4 Q. And where do you r e s i d e ? 

5 A. M i d l a n d , Texas. 

6 Q • By whom a r e you employed and i n what 

7 c a p a c i t y ? 

8 A. By Nearburg P r o d u c i n g Company as s e n i o r 

9 g e o l o g i s t • 

10 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

11 D i v i s i o n ? 

12 A. Yes, I have. 

13 Q • Were y o u r c r e d e n t i a l s as a g e o l o g i s t 

14 a c c e p t e d and made a m a t t e r o f r e c o r d a t t h a t t i m e ? 

15 A. Yes, t h e y were. 

16 Q. I n f a c t , you were t h e g e o l o g i s t t h a t 

17 t e s t i f i e d i n t h e f i r s t h e a r i n g c o n c e r n i n g t h i s 

18 p r o s p e c t , i s t h a t n o t c o r r e c t ? 

19 A. That i s c o r r e c t . 

20 Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

21 i n t h i s case? 

22 A. Yes, I am. 

23 Q • And t h e new proposed w e l l l o c a t i o n ? 

24 A. Yes . 

25 MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 
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a c c e p t a b l e ? 

EXAMINER STOGNER: Mr. E l g e r i s so 

q u a l i f i e d . 

Q. Have you p r e p a r e d c e r t a i n e x h i b i t s f o r 

p r e s e n t a t i o n i n t h i s h e a r i n g ? 

A. Yes, I have. 

Q. Mr. E l g e r , a r e t h e s e e x h i b i t s i d e n t i c a l t o 

t h e e x h i b i t s p r e s e n t e d i n t h e p r e v i o u s case w i t h t h e 

e x c e p t i o n o f t h e w e l l l o c a t i o n ? 

A. T h a t ' s c o r r e c t . 

Q. L e t ' s go t o what has been marked as 

Nea r b u r g E x h i b i t No. 1, y o u r i s o p a c h map. Please 

r e f e r t o t h a t and r e v i e w i t f o r Mr. S t o g n e r . 

A. Okay. The i s o p a c h map r e p r e s e n t s t h e t o t a l 

t h i c k n e s s o f what we f e e l l i k e i s t h e pay s e c t i o n i n 

t h e s t r a w n f o r m a t i o n . I t ' s t h e shaded b l u e area 

t h a t ' s i n d i c a t e d b l u e on E x h i b i t 3, w h i c h i s t h e 

t w o - w e l l c r o s s - s e c t i o n . 

I f I can r e f e r t o E x h i b i t 3, w h i c h i s t h e 

p a l e o - s t r u c t u r a l c r o s s - s e c t i o n , t h e t o t a l p o r o s i t y 

u n i t w i t h i n t h e Str a w n , w h i c h i s c r i t i c a l t o t h e t o t a l 

r e s e r v e s , u l t i m a t e t o t a l r e s e r v e s f r o m t h e w e l l b o r e s , 

i s c o r r e l a t i v e w i t h t h e t h i c k n e s s o f t h a t mass. 

O b v i o u s l y , t h e t h i c k e r t h e mass t h e more pay s e c t i o n 

you s h o u l d e n c o u n t e r . 
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T h e r e f o r e , by l o c a t i n g t h e w e l l b o r e 

p r o s p e c t , t h e w e l l b o r e i n t h e west h a l f o f 16 w i t h i n 

t h e 2 0 0 - f o o t i s o p a c h i n t e r v a l , i n d i c a t e s t h a t we c o u l d 

have u l t i m a t e l y up t o 200 f e e t o f p o t e n t i a l pay 

s e c t i o n , a t l e a s t t h a t ' s what we hope. 

Q. When we l o o k a t E x h i b i t No. 1, was t h i s 

i s o p a c h p r e p a r e d by w e l l c o n t r o l i n f o r m a t i o n alone? 

A. Yes, i t i s . A l t h o u g h , w e l l , t h e r e i s , as I 

t e s t i f i e d p r e v i o u s l y i n t h e i n i t i a l p r e s e n t a t i o n o f 

t h i s case, t h e r e i s a n o r t h e a s t / s o u t h w e s t t r e n d i n g 

s e i s m i c l i n e t h a t was u t i l i z e d , t y i n g t h e w e l l b o r e i n 

t h e n o r t h h a l f o f t h e n o r t h w e s t q u a r t e r o f S e c t i o n 2 1 , 

w h i c h r a n d i a g o n a l l y a c r o s s t h e S e c t i o n 16 i n t h e 

pro p o s e d l o c a t i o n o f f t h e s o u t h e a s t s e c t i o n o f S e c t i o n 

10 t o t h e n o r t h . And t h a t s e i s m i c l i n e i n d i c a t e d , 

a l t h o u g h t h e d a t a q u a l i t y was f a i r l y p o o r , t h e 

i n t e r p r e t a t i o n a p p l i e d t o i t was t h a t t h e r e was a 

t h i c k i n t e r v a l w i t h i n t h i s p a r t i c u l a r Strawn i n t e r v a l 

a c r o s s t h e n o r t h w e s t q u a r t e r o f S e c t i o n 15. 

Q. Now, t h i s l o c a t i o n i s now a s t a n d a r d 

s e t b a c k f r o m t h e west boundary o f S e c t i o n 15, i s t h a t 

c o r r e c t ? 

A. That i s c o r r e c t . 

Q. You a r e u n o r t h o d o x i n r e g a r d t o t h e n o r t h 

l i n e o f t h e d e d i c a t e d acreage? 
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A. Yes. 

Q. I f I look a t your E x h i b i t No. 1, the 

orange-shaded area, i t would encompass probably a 

standard l o c a t i o n , i s t h a t not c o r r e c t ? 

A. Yes. 

Q. Why do you have t o , i n your o p i n i o n , be at 

the proposed unorthodox l o c a t i o n , t h a t being an 

a d d i t i o n a l d i s t a n c e from the n o r t h l i n e , than a 

standard l o c a t i o n ? 

A. W e l l , t h i s p a r t i c u l a r Strawn t h i c k i s 

r e l a t e d t o a s e r i e s of carbonate b u i l d - u p t h a t ' s 

r e l a t e d t o a Strawn s h e l f margin t h a t runs from t h i s 

p a r t i c u l a r area t o the southwest of the F r o n t i e r H i l l s 

area, and o f f t o the n o r t h e a s t towards the Golden Lane 

Strawn, the Big Eddy Strawn f i e l d s , and e v e n t u a l l y t o 

the Lusk area. 

Mapping of those Strawn pods i n those 

p a r t i c u l a r f i e l d s suggest t h a t the p o r o s i t y , the 

maximum p o r o s i t y development, not n e c e s s a r i l y r e l a t e d 

t o the isopach i n t e r v a l but the p o r o s i t y development, 

i s more r e l a t e d t o the f o r e s h e l f area than the 

backshelf area. The f o r e s h e l f area of t h i s p a r t i c u l a r 

Strawn t h i c k would be t o the southeast. 

Therefore, we t h i n k , by d r i l l i n g and 

developing these Strawn t h i c k s on the n o r t h e a s t 
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f l a n k s , y o u ' r e more l i a b l e t o o p t i m i z e t h e amount o f 

p o r o s i t y t h a t w ould be e n c o u n t e r e d . 

Q. I n y o u r o p i n i o n , w i l l a w e l l a t t h e 

prop o s e d l o c a t i o n e n a b l e you t o e f f e c t i v e l y and 

e f f i c i e n t l y d r a i n t h e r e s e r v e s i n t h e Str a w n , and 

perhaps t h e Morrow f o r m a t i o n , u n d e r l y i n g t h i s s p a c i n g 

u n i t ? 

A. T h a t ' s c o r r e c t . 

Q. I n y o u r o p i n i o n , s h o u l d t h e w e l l be 

p e n a l i z e d ? 

A. No, i t s h o u l d n o t . 

Q. And why not? 

A. Because we're n o t c r o w d i n g anybody b u t 

o u r s e l v e s . 

Q. Were E x h i b i t s 1 and 3 p r e p a r e d by you? 

A. Yes, t h e y were. 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n be i n t h e b e s t i n t e r e s t o f c o n s e r v a t i o n , 

t h e p r e v e n t i o n o f waste and t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s ? 

A. Yes, i t w i l l . 

MR. CARR: Mr. S t o g n e r , a t t h i s t i m e I move 

t h e a d m i s s i o n o f Nearburg E x h i b i t s 1 and 3. 

EXAMINER STOGNER: E x h i b i t s 1 and 3 w i l l be 

a d m i t t e d i n t o e v i d e n c e a t t h i s t i m e . 
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MR. CARR: E x h i b i t No. 2 i s simply copies 

of my l e t t e r p r o v i d i n g n o t i c e of today's h e a r i n g . 

EXAMINER STOGNER: We'll take t h a t one 

under n o t i c e , t o o . I'm going t o take a d m i n i s t r a t i v e 

n o t i c e a l s o of the data t h a t was presented i n the case 

i n which Order No. R-9513 was — 

MR. STOVALL: That case has been i d e n t i f i e d 

b e f o r e i n the r e c o r d , r i g h t ? 

EXAMINER STOGNER: Yes. I t h i n k q u i t e 

e x t e n s i v e l y . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Elger, o b v i o u s l y i t appears your 

pr i m a r y goal i s the Strawn. The Morrow comp l e t i o n , i s 

i t safe t o say t h a t whenever you're d r i l l i n g i n t h i s 

area, t o t h i s depth, you go ahead and go t e s t the 

Morrow? 

A. That's c o r r e c t . 

Q. And l e t ' s r e f e r t o E x h i b i t No. 1. Let's 

t a l k about some of your Morrow producers i n the area. 

Do you want t o i d e n t i f y some of the nearer ones? 

A. Okay. There's a Morrow producer i n the 

southwest q u a r t e r of 9, west h a l f of 16; a former 

Morrow producer i n the n o r t h h a l f of 21. This map i s 

not updated t o i n d i c a t e which of those w e l l b o r e s are 
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c u r r e n t l y - - w h i c h o f t h o s e Morrow p r o d u c e r s a r e a c t i v e 

and w h i c h a r e i n a c t i v e . I know t h e w e l l , o b v i o u s l y , 

i n t h e n o r t h h a l f o f 21 i s i n a c t i v e . That w e l l i s now 

p l u g g e d and abandoned. 

Q. How would you c l a s s i f y t h e Morrow i n t h i s 

area? What t y p e o f s t r u c t u r e ? 

A. I would c l a s s i f y t h e Morrow as v e r y poor 

r e s e r v e s . There i s an o c c a s i o n a l sweet s p o t i n t h e 

Morrow o u t h e r e , b u t t h e m a j o r i t y o f t h e s e w e l l b o r e s 

t h a t you see, even t h o u g h t h e y a r e p r o d u c i n g o u t o f 

t h e S t r a w n , c o l o r e d b l u e , o r brown f o r Wolfcamp, a re 

a l s o Morrow p e n e t r a t i o n s and were n o t c a p a b l e o f 

p r o d u c i n g f r o m t h e Morrow. 

T h e r e f o r e , we've k i n d o f vi e w e d t h e Morrow 

as j u s t k i n d o f a second o b j e c t i v e , w i t h p r o b a b l y 

s u f f i c i e n t r e s e r v e s t o j u s t i f y d r i l l i n g t h e 

i n c r e m e n t a l d i s t a n c e between t h e base o f t h e Strawn 

and t h r o u g h t h e Morrow. 

Q. And t h e Morrow o u t h e r e i s a c h a n n e l sand, 

i s t h a t c o r r e c t ? 

A. W e l l , t h e Morrow i n t h i s a r ea can be broken 

i n t o u p p e r , m i d d l e and l o w e r , as i t can i n most areas 

o f s o u t h e a s t e r n New Mexico. I b e l i e v e t h e Lower 

Morrow i n t h i s p a r t i c u l a r area i s a c h a n n e l - l i k e 

d e p o s i t . I'm n o t s u r e w i t h t h e M i d d l e Morrow or Upper 
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Morrow. The Upper Morrow may a l s o be a c h a n n e l i z e d 

d e p o s i t , b u t I'm n o t r e a l s u r e a b o u t t h a t . 

Q. And t h e Morrow, t h e s p a c i n g f o r t h e Morrow 

i s 320, and t h e r u l e s t h a t a f f e c t y o u r Strawn a l s o a r e 

a p p l i c a b l e t o t h e Morrow, i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

EXAMINER STOGNER: I have no o t h e r 

q u e s t i o n s o f Mr. E l g e r a t t h i s t i m e . Are t h e r e any 

o t h e r q u e s t i o n s o f t h i s w i t n e s s ? 

MR. CARR: I have n o t h i n g f u r t h e r i n t h i s 

case. 

EXAMINER STOGNER: I s t h e r e a n y t h i n g e l s e 

i n Case 10337 a t t h i s t i m e ? I f n o t , t h i s case w i l l be 

t a k e n under a d v i s e m e n t . 
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