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CASE 10341:

CA 342:

CASE 10333:

(a)

(®)

(c)

Application of Meridian Oil Inc. for a high angle/horizontal directional drilling pilot project, special operating rules therefor,
a non-standard oil proratioa uait, an unorthodox gas well location, and an exception to Division Order No. R-5459, as amended.
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling
pilot project in the Chacra formation underlying the E/2 of Section 34, Township 30 North, Range 8 West, forming a 320-acre
non-standard gas spacing and proration unit for the produciog interval. The applicant purposes to drill from a tentatve
unorthodox surface well location 2040 feet from the North line and 2030 feet from the East line (Unit G) of said Section 34,
kick-off from vertical in a southeasterly direction until an angle of approximately 90 degrees is achieved and continue drilling
borizontally for approximately 1600 feet. Applicant further seeks the adoption of special operating provisions and rules within
the pilot project area including the designation of a prescribed area limiting the horizontal displacement of said well’s producing
interval such that it can be no closer than 790 feet to the outer boundary of the aforementioned 320-acre noan-standard gas
spacing and proration unit. Also the applicant seeks an exception to the provisions of Division Order No. R-5459, as amended,
to exclude the E/2 of said Section 34 from the vertical limits of the Blanco-Mesaverde Pool as defined by said Order. Said unst
is located approximately 3.5 miles southwest of the Navajo Reservoir Dam.

Application of Marathon Oil Company for statutory unitization, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order unitizing, for the purpose of authorizing a pressure maintenance project, all mineral interests in the
Tamano-Bone Spring Pool underlying 830 acres, more or less, of Federal lands comprising the S/2 NE/4 and SE/4 of Section
10 and al! of Section 11, Township 18 South, Range 31 East. Said Unit is to be designated the Tamano (BSSC) Unit. Amoang
the matters to be considered at the hearing will be the necessity of unit operations; the designation of a unit operator; the
determination of horizontal and vertical limits of the unit area; the determination of the fair, reasonable, and equitabie aliocation
of production and costs of production, including capital investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owners in the unit area for their investment in weils and
equipment; and such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but
oot limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of commencement and
termination of unit operations. Said Unit Area is located approximately 8.5 miles east-southeast of Loco Hills, New Mexico.

Application of Marathon Oil Company for pressure maintenance project, Eddy County, New Mexico. Applicaant, in the above-
styled cause, seeks authority to institute a pressure maintenance project in its proposed Tamano (BSSC) Unit Area comprising
the S/2 NE/4 and SE/4 of Section {0 and all of Section 11, Township 18 South, Range 31 East, by the injection of water into
the Tamano-Bone Spring Pool at a surface limitation pressure in excess of the Division’s 0.2 psi guidelines but not in excess
of 2300 psi surface pressure through the perforated interval from approximately 7950 feet to 8230 feet in 5 wells to be coaverted
from producing oil wells to injection wells. Said project area is located approximately 8.5 miles east-southeast of Loco Hills,
New Mexico.

(Continued from June 13, 1991, Examiner Hearing.)

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating and extending
certain existing pools in Lea County, New Mexico:

CREATE a aew pool in Lea County, New Mexico, classitied as an oil pool for Wolfcamp production and designated as the
Baum-Wolfcamp Pool. The discovery well is the Petroleum Production Management Inc. State 19 Wel} No. | located ia
Unit | of Section 19, Township 13 South, Range 33 East, NMPM. Said pool would comprise:

TOWN: [0) RANGE 33 EAST, NMPM
Section 19: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and designated as the
North Bell Lake-Delaware Pool. The discovery well is the Ray Westall Federal 30 Well No. | located in Unit G of Section
30, Township 23 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 30: NE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and designated as the
Diamondtail-Delaware Pool. The discovery well is the Strate Production Company Urraca Federal Well No. | located in
Unit N of Section 11, Township 23 South, Range 32 East, NMPM. Said pool would comprise:

WNS SOUTH, RANGE 32 EAST, NMPM
Section 11; SW/4
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CREATE a new pool in Lea County, New  «co, classified as an oil pool for Blinebry production and designated as the
House-Blinebry Pool. The discovery we: - 1e Seay Exploration [nc. House Well No. | located in Unit D of Secuon 13,
Township 20 South, Range 38 East, NM?%'. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 13: NW/4

CREATE a new pool in Lea Couaty, New Mexico, classified as an oil pool for Seven Rivers production and designated as
the West Pearl-Seven Rivers Pool. The discovery well is the Hondo Oil & Gas Company West Pear| Federal Well No. |
located in Unit L of Section 27, Township 19 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 27: SW/4

CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Upper Pennsylvanian production and
designated as the East Red Tank-Cisco Canyon Gas Pool. The discovery well is the Mercury Exploration Compan-  anally
Federal Well No. | located in Unit J of Section 15, Township 22 South, Range 32 East, NMPM. Said pool would . :prise:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section 15: §/2

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres production and designated as
the North Young-San Andres Pool. The discovery well is the Meridian Oil Inc. Mitchell 16 State Well No. 3 located in Unit
G of Section 16, Township 18 South, Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 16: NE/4

EXTEND the Bilbrey-Morrow Gas Pool in Lea County, New Mexico, to inciude therein:
TOWNS SOUTH, RANGE 32 EAST, NMPM

Section 31: E/2

Section 34: N72

EXTEND the Brinninstooi-Bone Spring Pool in Lea County, New Mexico, to include therein:
TOWNSHIP UTH, RA 33 EAST. NMPM

Section 2: SW/4

Section 10: NE/4
Section 11: NW/4

EXTEND the Buffalo-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 36: SE/4
T 9 32 EAST, NMPM
Section 1: NE/4

EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:
TOWNS 18 SOUTH, RANGE 33 EAST, NMPM

Section 5: S/2
Section 7: SW/4

EXTEND the EK-Delaware Pool in Lea County, New Mexico, to include therein:

OWNS 18 SOUTH, RANGE 34 EAST, NMPM
Section 19: NW/4



