
/ A A \ Marathon 
\ MARATHON / Oil Company 

Thomas C. Lowry 
Attorney 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

May 20, 1991 

WORKING INTEREST OWNERS VIA TELECOPY ONLY 
Proposed Tamano (BSSC) Unit 
(Mailing Li s t Attached) 

RE: Unit Agreement Exhibits A & B, Inclusion of Allocation Formula in 
Section 13 

Dear Working Interest Owner: 

Attached you w i l l f i n d a copy of page 14 of the Unit Agreement which now shows 
che allocation formula approved at our meeting on May 16, 1991, and copies of 
what I hope are the f i n a l versions of Exhibits A & B of the Unit Agreement. 
Please examine these at your earliest convenience and l e t me know i f you have any 
problems. 

As a reminder, you are a l l to l e t me know before the end of the day on May 21, 
1991 i f you have any problems with the form of Draft 5 of the Unit Agreement as 
sent to you on May 9, 1991. I f I have received no objections by the end of the 
day on May 21, I am going to submit the Agreement to BLM along with our 
application for designation of the unit. ; - ~ — ~ — — 

I f you have any questions at a l l , please give me a c a l l . 

S incerely 

xc: Land Dept. 
D. J. Loran 
D. D. Taimuty 

*D1 i l (? 1 [i % | fn 

TCL30A/le 

A subsidiary of USX Corporation 



MAILING LIST 

WORKING INTEREST OWNERS 
PROPOSED TAMANO (BSSC) UNIT 

ARCO Oil and Gas Company 
?. 0. Box 1610 
Midland, Texas 79702 
Attention: Mr. Jim Hubbard 
Telephone No.: (915) 688-5349 
VIA FAX NO.: 915-688-5757 

Moore and Shelton Co., LTD. 
1414 Sugarcreek Blvd. 
Sugarland, Texas 77478 
Attention: Mr. Donald B. Moore 
Telephone No.: (713) 491-7373 

Harvey E. Yates Company 
P. 0.' Box 1933 
Roswell, New Mexico 88202 
Attention: Ms. Rosemary T. Avery 
Telephone No.: (505) 623-6601 
VIA FAX NO.: 505-622-4221 

Pennzoil Exploration & Production Company 
P. 0. Box 2967 
Houston, Texas 77252 
Attention: R. F. Blucher 
Telephone No.: (713) 546-4000 
VIA FAX NO: 713-546-6495 

Hudson and Hudson 
616 Texas Street 
Fort Worth, Texas 76102-4216 
Attention: Mr. Ed Hudson 
Telephone No.: (817) 336-7109 
VIA FAX NO.: 817-334-0442 

Wainoco Oil and Gas Company 
1200 Smith Street, Suite 1500 
Houston, Texas 77002 
Attention: Mr. Grant Rice 
Telephone No.: (713) 658-9900 
VIA FAX NO.: 713-658-8136 

Kerr-McGee Corporation 
P. 0. Box 11050 
Midland, Texas 79701 
Attention: Ms. Donna Suchy 
Telephone No.: (915) 688-7000 
VIA FAX NO.: 915-688-7056 

Marathon O i l Company 
?. 0. Box 552 
Midland, Texas 79702 
Attention: D. D. Taimuty 
Telephone No.: (915) 682-1626 
VIA FAX NO.: 915-687-8287 

Yates Energy Corporation 
500 N. Main, Suite 1010 
Roswell, New Mexico 88201 
Attention: Mr. Brian K. Luginbill 
Telephone No.: (505) 623-4935 
VIA FAX NO.: 505-623-4947 



of their rights and interests, hereby grant to Working Interest Owners the right 

to use as much of the surface of the land within the Unit Area as may be 

reasonably necessary for Unit Operations and the removal of Unitized Substances 

from the Unit Area. 

Working Interest Owners shall have and are hereby granted free use of water 

from the Unit Area for Unit Operations, except water from any well, lake, pond, 

or i r r i g a t i o n ditch of a Royalty Owner or surface owner. 

Working Interest Owners shall pay the surface owner for damages to growing 

crops, timber, fences, improvements, and structures on the Unit Area that result 

from Unit Operations and such payments shall be considered items of Unit Expense 

to be borne by a l l the Working Interest Owners. 

SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached hereto there are 

l i s t e d and numbered the various Tracts within the Unit Area, and set forth 

opposite each Tract are figures which represent the Tract Participation, during 

Unit Operations. The Tract Participation of each Tract as shown in Exhibit "B" 

vas determined in accordance with the following formula: 

5% x acres in Tract plus 
acres in Unit 

6% x usable wellbores i n Tract plus 
usable wellbores i n Unit 

56% x sum of active day average o i l rates for a l l wells on Tract for 
period of Oct. 1, 1990 through March 31. 1991. plus 
sum of active day average o i l rates for a l l wells i n Unit for 
period of Oct. 1, 1991 through March 31, 1991. 

33% x remaining primary o i l under the Tract as of A p r i l 1. 1991 
remaining primary o i l under the Unit as of A p r i l 1, 1991 

I f , after the Effective Date of this Agreement, there is any Tract or 

Tracts that are subsequently committed hereto, as provided i n Section 4 

(Expansion) hereof, or i f any Tract is excluded from this Agreement as provided 

14 
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LEGEND EXHIBIT "A" 

• • UNIT BOUNDARY TAMANO (BSSC) UNIT 
_ EDDY COUNTY. NEW MEXICO 

(V) TRACT NUMBER 

UNIT AREA - 880.00 ACRES 
(ALL FEDERAL LANDS) 

SCALE: 1" = 2000' 
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