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^ L n l Oil and Gas Mining Lease r ~ t t M ' 

T H I S AGREEMENT entered into this the 2 0 t i l cUy of F e b r u a r y . I X — 7 

between Helen Zl_a£r__a-a_---R. J - Ziamerman, her huoband Bevx-ir^a-Farairngton; 
hereinafter called lessor, 

and f l r m r ! mm M f l w h n l A r»f /y?.t.wn ) | ? B W H B T < , hereinafter called lessee, docs witness: 

!. Th—t laser, for and In consideration ef the ram ef-

Ona and no/loo Dollars (f 1.00 ) 
in hind paid, and of tha covenants and agreements hereinafter containad to b* performad by the lessee, haa this day granccd and Uased and 
hereby (rants, leasts and lets unto the lessee (or the purpose of mining and operating for and producing oil and gas, casinghead gas and 
casinghead gasoline, laying pipeline*, building tanks, storing oil, building power stations, telephone lines, and other structures thereon to 
produce, sara, take car* of and manufacture all of such substances, and for housing and boarding employe**, tha following described tract 

oi bnd in San.juan County. New Meaico, to witt the East ono-half Kortheaat 
g a r t e r ;-^utaw83^^uai?-t8r-^f—^h»-4JQr^neaat quarter an<i--3-fri-rtgeii' a-ret t - in 
t.hft South Part of the Northwest. Onartnr nf thn Nnrthnqflt~_u.arter. .... 

in Section ?.3_ _., Township—. ._...j?_L...: , Rang*.. , and containing:. _____ acres, mora or 1CM. 
2. Tht* lease thai. remain in fore* for a term of u n (10) rears and a* Ions thereafter as oil, gaa, casinghead gas, casinghead gasoline or 

any of them is or can be produced. 
3. The leisee shall deliver to the credit of the lessor as royalty, free of cose, in lUe pipe line to which lessee mav connect its wells the rjq ; 

equal one-eighth part of all oil produced and saved from tlie leased premises* or at lessee's option, mav pay to the lessor for such one-eighth D *-
royalty the market price for oil of like grade and gravity prevailing on the day such oil is run into the pipe line, or into storage tanks. ft ^ 

4. Tht lessee shall pay lessor, as royalty, one eighth of the proceeds from the sale of the gas, as such, for gas from wells where *;as 3> ^ 
only is found, and where not sold ihall pay Fifty {f30.00) Dollars per annum as royalty from each well, and while such royalty is so paid ^ ^ 
tuck well shall be held to be - producing well under paragraph numbered two hereof. The lessor to have gas free of charge from any gas ,— 
well on ihe leased premises for stoves and inside lights in the principal dwelling house on said land by making his own connections with the 
well, the use of said gas to be at the lessor's sola risk and expense. The lessee shall pay to the lessor for gas produced from any oil well anc1 t-j 
used oy the ies*e- for the manufactut-r of gMolin*, or any other produce, as royalty, one-eighth of the market value of such gas. I f tr.id get; CD 
i . told by the lessee, then as royalty one-eighth of the proceeds of the sale thereof. O 

5. I f operations for the drilling of a well for oil or gas are not commenced on said land on or bei *e one year from this date, this *~* 
lease shfitl terminate as to both parties, unless the lessee shall, on or before one year from this date, pay or tender to the lessor or tor the 

lessor's credit in the Zlr s.k.U.ai;i onal Bank " F & A — i n g | t o n ( N . M « , or its 3 
successors, which bank and its successors are the le«»or s agent and shall continue as the depository of any and all sums payable under this £ 
lease, regardless of changes ef ownership m said land or in the oil and gas, or in th* rentals to accrue thereunder, the sum of 

W 
tfl 

-Qne-KjiBd-r-ed T h i r t y Seyen, and no/IOC*'"" (#__-__----.which•!«_ 
tvtleg* ot deterring the commencement of drilling operations for a period of on* year. In Uke manner 

OP 

operate as rental and cover the privilege of deferring 
and upon Uke payments or tenders, the commencement ot drilling operations may b* turther deterred tor like periods successively, «-me? o -

*xW-o_ dM«U_i_i_.f*U_M *~i 
s__lw—u_r— -rM-kafw.<_r_-—eck.ia saoe-pe*- afiiae^Wtq^uf—r-Mt-f-ii--go- ar—1̂ MO>oerlei a-deee-aAt^shfcUiaoa,^» —.id Aank̂ so— *->fcb*—asem-be 
_: _ ' l l JtSSVr% •^rt», ̂ ho4t •<» deemed^jaymem-oe> herein- yrovrdeeh Notwithstanding the death of the lessor, cr his successor in interest, C— 
tlie payment or tender of rentals in the manner provided above shall be binding on the heirs, devisees, executors and administrators of ^ c" 
such person. •rU, 

6. I f at any time prior to the discovery ef oil or gas on this land and during the term of this lea?e, the lessee shall drill a dry hole, or «- _ 
holes on this land, this leasa shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing ^ ~ 
rcrtt.il paving date, or provided the lessee begins or resumes the payment of the rentals in the manner and amount herein above provided; *- o_ 
(nnd in this event the preceding paragraphs hereof governing the payment of rentals and tha manner and effect thereof shall continue in CO 
force). t 

7. In case said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the 
royalties and rentals herein provided for shall be paid to the said lessor only in the proportion which bis interest bears to the whole undivid- 2 
ed fee. " Tt 

8. The lessee shall have the right to mc, free of cost, gas, oil and water found on said land for its operations thereon, except water Q ^ 
from the wells of the lessor. When required by lessor, the lessee shall bury pipe lines below plow depth and shall pay for damage caused by K j r-_ 
id operation to growing crops on slid land. No well shall be drilled nearer than 200 feet to the he ute or bam now on said premises r 
without written consent of the lessor. Lessee shall have the right et any time during or after the expiration of this lease to remove all ma- c" 
chinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove all casing. CD C 

9. I f the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the coven- *~> ~~ 
ants hereof shall extend to the heirs, executors, administrators, successors and assigns, but no change of ownership in tha land ot in the ^ 
rentals or royalties shail be binding on the lesre- until after notice to the lessee and it has been furnished with the written r inifcr or assigni- £ . 
ment or a certified copy thereof. In case lessee assigns this lease, in whole ur in part, lessee shall be relieved of all obligations with respect y 

to the assigned portion or portions arid ing subsequent to the date or assignment. c~ -
10. I f the leased premises are now or if same shall hereafter be owned in severalty or in separate tracts, the premises, nevertheless, shall c 

be developed and operated as one lease and aU royalties accruing hereunder shall be treated as an entirety and shall be divided among and CD 
paid to such separate owners in the pror1 onions that the acreage owned by each such separate owners bears to the entire leased acrcagt C 
There shall be no obligation on the part of the lessee to offset wells on separate tracts into which the land covered by this lease may be her* ^ 
after divided by sale, devise, or otherwise, or to furnish separate measuring or receiving- tanks. I t is hereby agreed that, in the event ct is ^ u 

lease shall be assigned as to a part or as to para of the above described lands, and the holder er owner of any such part or pans shall fail El , 
or make default in the payment ef the proportionate part of the rent due from him or them, such default shall not operate to defeat or oi- ^ • 
feet this lease in so far as i t covers a part or parrs of said land upon which said lessee or any assignee hereof shall make due payment of y—> ^ 
said rental. If at any time there be as many as four parties entitled to rentals or royalties, lessee mav wuhhdt_ pay menu hereof unless nrr! -

all parties designate! in writing, in a recordable Instrument to be filed with the lessee, a common agent to receive all payments due 'ci •; 
hereunder, and to execute division and transfer orders on behalf of said parties, and their respective successors in title. ^ 

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, nt its option, may pay ^ C 
and discharge any taxes, mortgages, or other Urns existing, levied, or assessed on or against the above described lands and, in ever.: it exer- ^ ' " 
cises such option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge ^ ^ 
of any such mortgage, rax or other hen, any royalty or rentals accruing hereunder. J ^ 

12. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that i f lessee shall commence drilling Q,C 
operations at any time while this lease is in force, this lease shall remain sn force and its terms shall continue so long as such operations >j 
are prosecuted and, i f production results therefrom, then as long as production continues. r* 

13. I f within the primary term of this lease production on the leased premises shall cease from any cause, this lease shall not terminate CD 
provided operations for the drilling of a well shall be commenced before or on the next ensuing rental paying date; or, provided lessee be* * 
£iiu or resumes the payment of rentals in the mauiner and amount h«re_n*_bov« provided. I f , after the expiration of the primary term of 
•his lease, production em the leased premises shall cease from any cause, this lease shall not terminate provided Ict t^^-urncs- n.p>*atyn> 
for drilling a well within sixty (60) days from such cessation, arid this lease shall remain in fou;j_ liiisiMfr'ThiTTTTil'i i ininii of such opfta-

and. t? production re»ults therefrom, then as Ions as production centtnacj, " ' ' ^ 
'••iv L*s_*_ ma» at ant* rit-b-sarrxTidct-^.is leave, i-n wlWt oi j^f5__^Tvj_e^vcriaftior mailing a re,^a^oi^7£|.a^si^^reaf tc 

... ),,. --'.ic'T.j;- .i r<It•.--.'*: oc ••>«'»• h^r^nt .tf wnrti in >ri# nfbrvr^r|^lvry"***'"*"'^T^r->'1- ' ^ 
IV I t is agreed that this lease shall never be forfeited or M for f i«&S-¥ef rorn< ' in . 'whole or in part any of 

«r>ants, conduitm* or t^ipul—liui.* until It .hall utst been finallv iudicallv let r t mined that such failut* e*i-i», antkafier such fiAai 
determination, lessee is given a reasonable tinu therefrom to comply with any such covenanrj»_4yMiditio^^ S 

t a f tc the „-k=r 

"its implied cbv-

.2 



ACKNOWLEDGMENT OF NATURAL PERSON 
STATE OF NEW MEXICO 

COUNTY nr San Juan 

On this 2 6 t h day of F f l h . ! , 194—Z, before me 

personally » r r -»-d Helen 7lnmerman and R. J . 7.lTnmarmnnt her husband 

to me known to be tbe person—, described in and who erroifrd tbe foregoing instrument and acknowledged rr»«r t h e y 

executed tbe same as t.h n* T» free act and deed. 

I N WITNESS W H E R E O F , I have hereunto set my official signature and affixed my tiotarisl teal the day and year 
first above written. 

-C C. •Culp«pp*)r 
My Commission expires: H a r C h 27 t h , 19- ,8 Notary Public 

( S 2 A L ) A CKNOWIJE_X2MENT O F N A T U R A L PERSON A C T I N G AS A T T O R N E Y 

S T A T E O F N E W M E X I C O 

C O U N T Y OF i 

On thii day of , 194 , before me 

personally appeared 

to me known to be the person who executed the foregoing instrument ia r—''t*̂  of 

nd acknowledged that he executed the same as the free act and deed of said 



Mifl-Uoauoeai A_uc.au toca sad lor 8-Je be Tb* CXdt l»rtw-», Tn._» CHc.abomt 

ASSIGNMENT OF OIL AND GAS LEASE 

Knna AU flint bg Wun i1rT«t__ 
That the undereigned, Charles iTevrbold and wife, 

, Edna grano-ft. 3Tftwb.n1<i , 
(hereinafter called Assignor), for and in consideration of Ona Dollar (11.00) the receipt 

whereof is hereby acknowledged, does hereby sell, assign, transfer and set over unto 

S--SO---D-OIL .aVSB C-S ccs_,_ir_ 

| T _ » ^ . j r r e - f s : . " : . . , - ^ . . ; . : 

b l A H Or V T - t C ; ^ 

| C C - T - "i f"> ! 
I r»r?:rv <• t r ? 1!» " 

(lied (cr K . rJ c-. : . - . . . l Q 

April i " 
<*.- -J l-> '. - 1 2 5 - - : ' , ->15 
cl t>.» !: cl s~>-i o-

Listo. Dial 
Probcl--Clerk «a_l es-otftc!'-' •*• 

(hereinafter called Assignee), T i f j h t a ^ t i t l e a n d _ 

d a t e d February 20, 1947 , 1 9 irto_...l!!i.??...J?^E?l™an Q l l d n u s t i a n d > 'T« Zi-ise 
interest in and to the oil and gas 

to_ Charles Eewbold 
"whicn'-

... lessor.. 3 

... lessee . 

recorded ln book- , psge_ 

San Juan .County. State of- ITew Kexico 
s s said lease covers the following described land 

The East Half of Kortheast Quarter (_/2 H_/4), 
Southwest Quarter of northeast quarter (Sw4 E_/4) 
and thirteen (13) Acres in South Part of northwest quarter of 
ITortheast Quarter (3w/4 NE/4) Section Twenty-three (23), 
Township Twent7*-nine (29) Horth, Range Thirteen (13) '.Test, 
containing 137 aores more or less. 

together with tbe rlg-hu Incident thereto and tha personal property thereon, appurtenant thereto, or used or obtained la eouueeitua therewith. 

And tor the same eoaslderatloa tbe Assignor covenants with the Assignee. Its or his heirs, successor* or assigns: That the Assie-nor Is th* 
lawful owner of and has good title to tbe interest above assigned in and to said lease, estate, rights and property, tree and clear from al; 
Urns, encumbrances or ad verse claims; That said lease is a valid and subsisting lease on tbe land above described, and all rentals and royalties, 
doe thereunder have been paid and all conditions necessary to keep the same in toll force hare been duly performed: and that the Assignor nil1. 
—arrant and forever defend tbe same against all persons whomsoever. Lawfully claiming or to claim the same. 

EXECUTED. This rUyrrf February i&z_ 
(Charles Newbold ) Charles newbold 
(Edna Prances Uewbold ) Edne Frances NewboT-

ACKNOWLEDGJIENT FOR INDIVIDUAL lOUahomt c s i 

S T A T E o » ~ ~ f r ~ " T f l n I 

C O U N T Y O P S M T " A J T ) 

Before me, the anderaigned, a Notary Public within and for said County and State, on this day ui 

. A i r r l 3 : ». A7, personally appeared . . S t \ S ^ r ^ . . ^ ^ ^ . 

«d .„tf fie...Sd^.Px.ances. Hewbold ^ m w e l l k n o w n t o l b e 

Identical person who executed the within and foregoing Uistrument. and duly acknowledged to me that t.he.y. executed the same a; 

•'the i r tree and voluntary aet aad deed for the nses aad purposes therein set lorth. 

I n testimony whereof I have hereunto Bet my hand and official seal tho day and year last above written. 

Ity Commission expires July 22, 1950 ^_.e_Sia_, 
My Commission expires Notary P u b l i c — 

I SEAL) c<v£\p> 

" • T A T E I f . . . . . . . . V- ,'* 

C O U N T Y OP _ j * * " 

!i::for(t me. the miiliM—.ierird, a Notary I'.:n!lc within anil for A:IU| CoiM.tv .mil Ktuw on tht* 



A33IGMHEST • •-̂ _̂rt̂ _i«f̂ iir9,() 5UOOM_. 

&*&±&*3^' 
STATE OF KEW MEXICO ) " \ -i -. 

) KNOW ALL KEN BT THESE PRESENTS: / X- i l' 
COUNTY CF SAN JUAN ) ->,>< 

THAT In consideration of $1.00 and other good and valuable considerations, 

the receipt of which i s hereby acknowledged, Stanolind Oil and Gas Company, a corpora

tion, hereby does bargain, sell, assign, transfer and convey onto Earl A. Benson and 

VAn. V. Kontin, their heirs and assigns, an undivided 1/2 of a l l its right, title and 

interest in and to each of the oil and gas leases described in the Lease Schedule 

marked Exhibit "A", attached hereto and nade a part hereof, insofar as said leases 

respectively coTer tha land specifically described in said Lease Schedule, said 

land being situated in San Juan County, State of New Mexico. 

Certain of the leases described in said Lease Schedule are located within 

the unit area described in that certain Unit Agreement for the Development and Opera

tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated 

KoTeaber 1, 1950, which leases hare been committed to said unit Agreement and the 

Unit Operating Agreement executed by the working interest owners in connection there

with. With respect to such leases so committed, this assignment is expressly made 

subject to said Unit Agreenent and Unit Operating Agreement. This assignment is 

further mads subject to tha terms and provisions of that certain agreement made and 

entered into on the 1st day of December, 1949, by and between Stanolind Oil and Gas 

Company and Earl A. Benson and Ha. V. Montin, which agreement i s styled "Contract 

Providing for tha Drilling of Six Test Wells and Assignment of Lease Acreage". 

This assignment i s made without warranty of any kind, express or implied. 
,./ y j 

EXECUTED this / v day of A<>^^^ccc^ . 1951. 

'o '•• *'s J 'v-v,.-" 
ATTESrVo^ fo. STANOLJHD OIL AMD GAS COMPANY 

;. BY / r tfez^ 
' /^ .y ' "V*1***stant Secretary S /Attorney in Fact 
• . - / • » " ; • . " . • . , « . i' C I • . . . < * V i — " — 

M i * " It * - (A i>rhOtC: 

STATE OF TEXAS 

COUNT! OF TARRANT ^ 

On this /_L day of ^W*~<^u 1951, before ma appeared Jlrfyu. Q. 
. to me personally known, who, being by ma dulyjieworn did say that 

hs i s tha Attorney in Fact of Stanolind Oil and Gas Company, and tpat the seal affixed 
to said instrument i s tha cor f r ate seal of said corporation and that said instrument 
was signed and sealed ia behalf of said corporation by authority of i ts board of dir
ectors, and said Q f t acknowledged said instrument to be 
tha free act and desdVof said corporation. 

TJf \i.ivx£3fWHEREOF, I have hereunto set my hand snd affixed my seal on this, 
the day sad year f irst above written. 
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ASSICTltEHT cort;«ii=i*ci../Z* -JJ/ 
STATE OF HEW UEXICO ) ^ c d ^ ^ l ^ ^ t t t C 

) KMC* ALL MEH BT THESE FRESERTS: BSECUAadr. -ds£ujw---
COUHTT OF HEW MEXICO ) / <Pv >'.<( '/ 

That tn consideration of $1.00 and other good and valtiaMai: eensidferations,; 
the receipt of which ia hereby acknowledged, Earl A. Benson and Ivyl fc So ŝotu " 
husband and wife, am.' ita. V. Montin asdKathleen M. Montin. husband a^wi^VhajfeJ)/ . 
do bargain, sel l , aaa.'.gn, transfer and convey onto Benson & Montin, latr/j- Jt. carpers- . 
tion, a l l of their right, t it le and interest ln and to each of the oil-ana) ga^laaalea 
described in the Leate Schedule Barked Exhibit "A", attached hereto and made a part 
hereof, lmtofar aa said leases respectively carer the land specifically described in 
said Lease Schedule, said land being situated in San Juan County, State of Sew Mexico. 

Tha leases described ln said Leaae Schedule «u*i located vlthlr; the rssit 
area described in that certain Unit agree—at for the Derelopaent and Operation of 
t':c Gallegos Canyon Unit Area, County nf San Joan, State of Hew Mexico, dated 
l<cnr̂ >er 1, 1950, which leases hare been committed to aaid Unit Agreement and tba 
Unit Operating Agreement executed by the working interest owners in conn action 
ther.rlMi. With respect to 3uch lease*) so comitted, this assignment is expressly 
nade aubj.rt to said TJriit Agreement and Dnit Operating Agreement. This acsignBent 
is further soda subject to the teres and provisions of that certain agreement made 
and entered into on the lat day of December, i$h9, by and between Stanolind Oil and 
Gas Company and Earl A. Benson and Wm. V. Montin, which agreement is styled "Contract 
Providing x'or the Drilling of Six Test Wells and Assignaant of Lra.se Acreage." 

This assignment is made without warranty of any kind, express, or implied. 

Executed this 18th day of January, 1?52. 

Earl A. Benson 

(yL-rj 3. BensotT 

Wm. V. VonUn 
/ 

Kathleen If. Montin 

STATE OF OKLAHOMA ) 
) SS 

COUNTY OF OKLAHOMA ) 

3d! -i'- rae, the undersigned, a Hotary Public within and for said County and 
State, on : > ,< day of January, 1952, personally appeared Earl A. Benson, Ivy E. 
Benson, Wm* 7. V.r.i tin, and Kathleen M. Montin, to me well known to be the identical 
persons who exec ed tba same as their froe and voluntary act and deed fcr the usos 
and purposes set forth therein. 

. ij In .-Testimony Whereof I have hereunto set ay hand and official seal the 
<iay'<aM"]fjj*r'''laa'fc above written. — 

' "----yJJublic . Hotary: 
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: H «4a ••in.M at i i i i cowtr. * { 
STATS OF saw KBXIOO ) 

) KSGtf ALL S* TUSS3 RCSSEHTS; 
XT-STT or sjir .Try." ) Y/^j^rz^p 

That 3SSSOII A MOUTH!, IHC., a corporation, for und in considerktlon' of 
the sum of $1.00 and other good, and valuable consideratlona to I t paid by 'sari A. 
Benson and wm. V. Montin, the receipt .and sufficiency of which are hereby acknow
ledged, hereby do bargain, aell, transfer and deliver unto said EAEL A. 33SS0H and 

T. MONTIN a l l i t s Interest ln and to that certain o i l and gas leas* dated 
February 20, 19̂ 7» made and entered into by and between Helen Zimmerman and H. J. 
Zimmerman,her husband, lessors, and Charles Xevbold, lessee, recorded ln 3ook 125. 
at Pa;,e 153, insofar aa.eald lease covers the E/2 NE/ft, SV/̂  !TE/'*1 and 13 acres in 
the South part of the »¥/•> NB/i> Section 23-29H-13W, San Juan County, iiew Mexico. 

This transfer is expressly made subject to that certain Unit Agreement 
for the Development and Operation of the Gallegos Canyon Unit Area, County of 
San Juan, State of Hew Mexico, dated November 1, 1950, and to the Unit Operating 
Agreement executed by the working Interest owners In connection therewoth. This 
assignment is further made subject to the terms and provisions of that certain 
agreement made and entered into on the 1st day of December, by and between 
Stanolind Oil and Oas Company and Sari A. 3enson and Hm. 7. Montin, vrhich agree
ment is styled "Contract Providing for the Drilling of Six Test Veils and Assign
ment of Leas«i»Jkcreage." 

j. ^ . . ' S ^ f k t t'transfer is made without warranty of any kind, exoress or ic-ilied. 

^ .gŜ pOTSD This 15th day of July, I95Z. 

HSNSOTf & KOKTIM, niC. 

President 

STATE 07 OKLAHOMA ) 
) SS 

C0U3TT OY OKLAHOMA ) 

On th i s 23rd day of July, 1952, before me, Vinnif red Hene.au, a Notary 
Public i a ami f o r said County and Stf>te, perBOiVilly appeared Earl A. Benson, to 
me loiown to be the ident ica l person who subscribed the name of the ma^er thereof 
to the foregoing instrument aa i t s President, and acknowledged to me that he 
executed the same aa his f ree and voluntary act nnd deed, and 10 the free and 
voluntary,^mat, and deed of sueh corporation, f o r the uses' and purposes therein 
£Vt.tJA?rAhj.''4jid that he i s authorised and empowered by^uch conorat lon to execute 

M a ' t d i l t i s y r ^ e n t . ^ " K 

-VA.V I '» -Jf, >/, 

-:.••<• m "•«• / / , 
ran,-'.?/- ^ U e t ^ t f Z r f / VA^*^ 

\ f f 0 ( ' i Hy Conmission expires July 10, 1955 

c r 

r 



SUT( Of HIW HtXIl-C. 

TES STATE 07 KEVf MEXICO } 

COCNTT 07 SAB JUAN ] / ^— 

A S S I G N M E N T 

KNOW ALL MEN BT THESE FHESENT8: 

That, ln consideration ot the sum of One Dollar ($1.00) and other good 

and valuable consideration, the receipt and sufficiency of vhlch are hereby ack

nowledged, STANOLIND OIL AKD GAS COMPART, a corporation, and EARL A. BENSON and 

WM. V. MONTIS (hereinafter referred to as "Assignors"), do hereby bargain, sell, 

assign, transfer and convey unto LLOTD D. LOCKE and LLOTD B. TAYLOR, doing business 

as and under the name of Locke-Taylor Drilling Company, their respective heirs and 

assigns (hereinafter referred to as "Assignees"), a l l of the Assignors' right, 

title and interest in and to the following described oil, gaa and mineral lease, 

covering land situated ln San Juan County, Nov Mexico, to vlt: 

(Stanolind Lease Wo. ?W3) 

Lessor: Helen Zimmerman and R. J. Zimmerman, her husband 

Leasee: Charlea Hevbold 

Sated: February 20, 19̂ 7 

Recorded: Volume 125, at Page 153, Becords of" San Juan 
County, Now Mexico 

insofar as said lease carvers the following described land ln said County and State, 

to vit: 

The East Half of the Northsant Quarter (E/2 of BE/U), the Southwest 
Quarter of the Northeast Quarter (Sti/h of SS/k) t and 13 acres In 
the South part of the Northwest Quarter of the Northeast Quarter of 

, Section 23, T-29-N, B-33-W, 
TnCci xEs SURFACE THEREOF DOWN TO TBE BASE QF TBE PICTURED CLIFFS 

FORMATION 

(said lease and land above described as to the depth hereinabove specified, being 

sometimes hereinafter referred to as the "lease acreage"), subject to the following 

terms, covenants and conditions: 

1. In addition to any and a l l other overriding royalties, production 

payments and other encumbrances to vhlch said lease acreage may be subject, the 

Assignor hereby excepts and reserves unto themselves, their respective successors, heirs 

and assigns, ln tha proportion of ons half (1/2) *° Stanolind Oil and Gas Company, 

one fourth (l/^) to Earl A. Benson, snd one fourth (lA) to Wm. V. Montin, the 

following overriding royalty: 



Five percent of eight-eighths os? 8/8) of a l l oil, "dis

tillate, condensate aad otoer liquid hydrocarbons produced and save* 

froa said lease acreage under said leasa, or any extensions..or re

newals thereof, vhlch shall be delivered free of a l l cost and expense, 

except taxes on production, at the veil or veils on said lease acreage 

or, at the Assignors' option, to the credit of the'Assignors into the 

pipe Una to vhlch said veil or wells aay be connected; 

(b) Five percent of eight-eighths {Jf> of 8/8) of a l l gaa and caslng

head gas produced and saved from said lease acreage under said lease, 

or any extensions or renevals thereof, the market value (at the veil) 

of vhlch ahall be paid to the Assignors free of a l l cost and expense, 

except taxes cn production. 

2. In addition to the foregoing overriding royalty and to any other over

riding royalties, production payments and other encumbrances to vhlch said lease 

acreage may be subject, the Assignors hereby except and reserve unto themselves, 

their respective successors, heirs aad assigns, in the proportion of one half 

(l/2) to Stanolind Oil and Oas Company, one fourth (VO to Earl A. Benson, and 

one fourth (lA) to Wm. V. Montin, five percent of eight-eighths {% of 8/8) of 

a l l tha o i l , distillate, condensate, gas, cwslnehead gas and other hydrocarbon 

substances produced and saved from said lease acreage under said lease, or any 

extension or renewal thereof, until tha Assignors, their successors, heirs or 

assigns, shall have received therefrom, free of a l l costs, expenses and charges 

for development aad operations, the net total sua of One Thousand Illne Hundred 

Hissty FITS Dollars (.$1,993-00) in excess of taxes on production; provided, that, 

at the option of the Assignors, the above specified portion of said production, or 

any of i t , shall be delivered to the Assignors free of said costs, expenses and 

charges at the veil or veils on said lease acreage or, at the Assignors' option, 

to tha credit of the Assignors into the pipe line to vhlch said veil or veils may 

be connected. 

3. With respect to the overriding royalty and production payment herein 

excepted and reserved by the Assignors, the Assignors and the Assignees agree, as 

follows: 

(a) . That o i l and gaa used ln drilling and operations on said lease 

acreage aad la tha handling of production therefrom shall be deducted 

before said overriding royalty end said production payment are computed. 

- 2 -
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(b) That tha Assignees shall furnish to the Assignors authentic 

itemised monthly reports of a l l production from said lease acreage, . 

such reports to be mailed not later than the fIfteeuth day of the 

month following that for vhlch the report Is made. 

It. Aa to any valla drilled on said lease acreage.by the Assignees after 

the delivery of this assignment, the Assignees shall give the Assignors access to 

said veils and the derrick floor at a l l reasonable times and, upon request of the 

Assignors, shall furnish to the Assignors veil samples of a l l cores and cuttings 

consecutively taken, unless the Assignors themselves elect to take such samples; 

and, at the request of the Assignors, the Assignees shall furnish to the Assignors 

copiea of aay electrical veil formation surveys made. 

5. In the event that tha Assignees should elect to surrender, let expire, 

abandon or release a l l or any of their rights in said lease acreage, or any part 

thereof, the Assignees shall notify the Assignors not less than sixty (60) days ln 

advance of such surrender, expiration, abandonment or release and, if requested 

so to do by tha Assignors, the Assignees Immediately shall reassign such rights ln 

said lease acreage, or such part thereof, to tha Assignors. 

6. This assignment is made subject to a l l the terms and the express and 

Implied covenants and conditions of the above described lease, Insofar as It covers 

the said leaae acreage, vhl&h terms, covenants and conditions the Assignees hereby 

assume and agree to perform vlth respect to tha said lease acreage. Said terms, 

covenant; aad conditions, insofar aa the said lease acreago is concerned, shall be 

binding on tha Assignees, not only ln favor of the lessors and their heirs and 

assigns, but also ln favor of the Assignors aad their successors, heirs and assigns. 

7. This assignment Is made without warranty of any kind. 

8. Assignors have heretofore, aa ovners of the aforesaid lease, executed 

that certain Unit Agreement for tha Development aad Operation of the Gallegos 

Canyon Area dated November 1, 1970, formed under the Act of Congress approved 

February 2?, 1920, wherein Karl A. Benson aad Wm. V. Montin are named Unit Operators, 

and Assignors-have also executed that certain Unit Accounting Agreement under said Unit 

Agreement dated January 1951. The land covered by said lease is within the 

boundaries of the unit area of said Unit Agreement, but is not yet within any 

participating area formed or designated thereunder. The lessors of said lease have 

- 3 -



refused to execute said Unit Agreement. Assignors make no representation or 

varrenty aa to whether tne said lease acreage Is or is not committed to or 

affected by said Unit Agreement or Unit Accounting Agreement by reason of the 

execution by Assignors of tbe instruments above referred to, or either of them, 

and Assignees accept this Assignment without prejudice to their right to contend 

that the leaae acreage herein assigned Is acquired free from the provisions of 

said Unit Agreement and Unlt^Accounting Agreement, but ln the event said lease 

acreage shall be found to be subject to the terms of said agreements, Assignees 

accept said,leaae. acreage .subject to a l l the terms and provisions of said agreements. 

9. All notices, reports and other communications required or permitted 

hereunder, or desired to be given with respect to the rights or interests herein 

assigned or reserved, shall be deemed to have been properly given or delivered 

when delivered personally or sent by registered mall or telegraph, vlth a l l pos

tage orcharges fully prepaid, and addressed to the Assignors end Assignees, 

respectively, aa follows: 

Assignors: 

Stanolind Oil and Caa Company 
Oil and Oas Building 
P. 0. Box lWlfl 
Tort Worth, Texas 

Eenson-Montin 
316 Petroleum Building 
Oklahoma City, Oklahoma 

Assignees: 

Locke-Taylor Drilling Company 
U07 North Allen 
Farmington, New Mexico 

10. The terms, covenants and conditions hereof shall be binding upon, and 

shall Inure to the benefit of the Assignors and Assignees, the successors and 

assigns of Stanolind Oil and Gas Company, and the respective heirs, administrators, 

executors, devisees, representatives and assigns of the other parties hereto; and 

such terms, covenants and conditions shall be covenants running vlth the land above 

described and the lease acreage herein assigned and vlth each transfer or assignment 

of said land or lease scream. 

- k -



TO BATE AND TO HOIS said lease acreage unto the Assignees, their respective 

heirs and assigns, subject to the terms, covenants and conditions hereinabove set 

forth. 

EX5CUTED THIS day of , 1958. 

pr U EEBSOM 

t fA.MQgTIH 

STANOLIND OIL AHD GAS COMPANT [̂ PROVEDI 

COOHTT OF OKLAHOMA 

On t h i s 23rd day of January 
EABLtA> BENSON and v l f e , Ivy B. Jenson 

.» 1953, before me personally appeared 
_, t o me known to be the persons 

described* I n and who executed the foregoing instrument, and acknowledged that they 
Vxa^tteu^^iB same as t h e i r f r e e act and deed. 

in «• f j 
l IH WJTHESS THEREOF, I have hereunto set my 'hand and a f f i x e d my seal on 

^.'^Oiisf othe^lay^and year f i r s t above w r i t t e n . *. • ' / 

t» • Notary Publish i n and f o r 
My .Commission Expires; Oklnhtirijik County, Oklahorg 

July 10. 

STATE OF "KLAiKJMA \ 

COUNTT QF OKLAHOMA i 

On t h l a 2*3rd day of January , 1953, before me personally appeared 
WM. V. MONTIN and w i f e , Kathleen H. V.ontln , t o as known to be the persons 
described i n and vho executed XDO foregoing instrument, and acknowledged that 
they..executed the same as t h e i r f ree act and deed. 

^ * JSS WITNESS WHEREOF, I have hereunto set my hajtcf and affixed my-seal on 
•$his, Nfhe. day and year first above written. y y ' ~/ J~ J 

^My e&nmiasien- Expires: Notary Pupiic i r i and f o r J> 
';••/, u t 4 < * " 4 T - Oklahoma*^ County, Oklahoma 
' t g f f i f r . . 19','i 



'7-

THE STATS 07 TEXAS \ 

COUNTI 07 TARRANT 1 

L a v___, before me appeared 

say that he Is) the Attorney ln Fact 
seal affixed to aald Inetrument la ' 
said instrument vas signed and sealed ln behalf of said corporation by authorl 
Its board of directors, and aald 3 K_^J1/<^J.^ acknowledged said 
Instrument to ba the free aet and deed of said! corporation. 

IX WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on 
thia, the day and year first above written. 

ersonally known, who, being by me duly sworn did 
Attorney ln Fact of Stanolind Oil and Gas Company, and that the 

seal affixed to said Instrument Is the corporate eeal of said corporation and that 
said instrument was signed and sealed in behalf of said corporation by authority of 

•i*. •••V'-- TV'1"1 ' * *~~ 
w^Ccranis.eJo) 

-.. ' ' in. ••?*'r .̂\ Notary Public in and for 
^•'Jr^/;Cc«ai'*e'joji Expires: Tarrant Coumy, Texas 



I n u lo t m o n i Um- ~d*j uf A. D. 1» * l <Tckx* H . " i V , 

1 
I J!**, HtXOKItKH. i 

T 
! . i 

' ' ( K > \ ) i $ i ^ Z t i i y Made this 3 t h .Uyol November in th* year of our 
; | Lord one thousand nine hundred and f i f t y - f o u r between 

'! L l o y d B . Tay lo r ond M i l d r e d H. T a y l o r , h i s w i f e , ;; 

ii _ ;ievi Mexico 
"1 ul tlie Cuunlv uf Sfil* Juan HIM1 Slate uf;:3SI3CZ&>. uf ({;•- liist !»*rt, ;.nd 

L l o y d 0. l ocks end L o u i f e Y, Locke, h i s v i f e , 

. j ot the County of L?.' r i a l s And State of Colorado, of the second part. 
\ Witnesseth, Tliat the said part l e s of the first part, for and in consideration of the sum of 
! One D o l l e r ami o the r Food end va luab le considers tic-!: DOLLARS, 

to the aaid parties o' ^ * first part in hand paid by tho said part l e a of the second part, the receipt whereof is 
1 hereby confessed and acknowledged, have remised, released, sold, conveyed and Quit-Claimed, and by these present* 
i do remi**, rtleas*. sell, convey and Quit-CUlm unlo the said parties of the second part, t h e i r heir* 

• I and assigns, forever, all th* right, title, interest, claim and demand which the said p»rt i e s of the first part ha ve 
in and to the following described leases w i t h gss p r o d u c t i o n ;.»ay J.faxico 
situate, lying and being in the County of San Juan and State of xxooode, to-wit: 

. i 

! Ono Gas W e l l Vnovm as Locko-Sra th No. 1 , l o c a t e d i n Sec. 
• i 2? , To.vmahip JO ' l o r t h , Ranee 1/" Veat , F . taioun es 
i . Laurence and S a l l y Smith Loose, con t a in ing 112 acres , umler 

contract , t o Southern i i n l r n Gas Co. 
i 
' Oni> Gas V s l l Vnaw. as riutss No. 1 , l o c o t o d i r . Wl-Ĵ , Sec. 5, 

.'] Z m m t d p 27 N o r t h , Sane* 12 West, 3 . V . P . X . , Leose e o r . t t i r . -
• i n g l f i O acres , uncier c o n t r a c t t o Z l I -LJO Na tu r a l Gas Co. 

0:;o Gss Viel] kr . jvn ss Tyckser. No. 1 , l o c a t e d i r . t h ' i X j o f 
Sec. 23, T w n a h l s 29 N . , tenre 13 ' . t e r t ^ 6 3 n t c i r j 320 
aorhs , un!:er csr.trnc* t . 511 raso Natura l Oas Co. , 

i 

;| aa id vra l l s conple te w i t h cas i nr., looses , and appurter,ar.r!5S. 

To Have and lo Uold the Same, Together with all and singular the appurtenance* and privil?ge» thereunto 
' belonging or in anywise thereunto appertaining, and all the estate, right, title, interest and claim whatsoever of the 

said part i e s of the first part, either in law or equity, to the only proper use, benefit and behoof of the said purl 
' of the second part, t h e i r heirs and assigns, forever. 
j In Witness Whereof, The said part i e3 of the first part ha ve hereunto set t h e i r hands and seals 

the day and year first above written, - , 

i Signed, Sealed and Delivered in Presence of I ^"<^t?^" -r~^3£r^~~ 

----------- T7(jtr->f/?ricb ----•••--•s - • ?-^.^==-. 
STATE OF OOXXHSJCHKX I 

County «f Son Juan J The foreiroing instrument was 
acknowledged tafm'e mc llus 8 t h i!av of I.OVe^ber . If. 54 
*»r* LloyO Tay lo r and K i j - r e d £ . T a y l o r , h i s w i f e . 

,3 
1 \ -» 

Witnena my hand and ollicial seal. 
My commission expire? 

RY PUBLIC 
' V - - . . ' I f KtJns tn offlflnl nr trprswentttiv* capacity, ineari nam* ajut also olBct er capacity and for whom acting. • 

£>• Csrjojaon Ispwes Oct 2b, ISSS jj 

QUIT-CLAIM DEP.&—Out Watt Printlnc ftM SutkHitr? Co, Colorado Sprint*. Colo. 



Quit-Claim Deed 

TO 

County of., ...<a«w...'Xi*-*»<'.. }• 
1 hereby certify that this Deed was filed for 

Record on the el //......iar ot%tlUi*rt*<J<-'>' 

A. D. 19.i...iK at o'doek...Vr?..M., in mv 

office, and duly recorded in' Beokr» 

1'uite No. " .; ; 

EtHconncK. 

!!>• 
IWPUTY. 

Fees, J 

WHEN RECORDED RETURN TO 

II 



FlUd for m o n l th» Jtor t>( .« A. IV 19 *t_ o'clock M. 

So. - llM.OKI»t:i:. 

^ T i ) i S k Made this 2 } r & day of December in th . year of our 
Lord one thousand nine hundred and F i f t y - T o u r between 

L L O Y V J D . LOCKE j ; 

of the County of La P l a t a and State of Colorado, of the first part, and 

i: 
LOUISE Y . LCCKE 

of th* County of La P l a t a anil State of Colorado, of the second part, j 
Witneaaetn. That the said part y o( the first part, for and in consideration of the sum of ' 

. n e r l o l l n r nnd n t ' n e r g o o d and v a l u a b l e c o n s i d e r a t i o n s SSiifttiinS '! 
lu the said party of the first part in hand paid by th* said party of th* second part, the receipt whereof is j ! 
hereby confessed and acknowledged, ha S remised, released, sold, conveyed and Quit-Claimed, and by these presents 
do e S remise, release, sell, convey and Quit-Claim unto the said party of the second part, h i s heirs I, 
and assigns, forever, i l l the right, title, interest, claim and demand which the said party of the first part has ;| 
in and to the following described leases wi th gaa production New Mexico li 
situate, lying and being in the County of San J u a n and State of OuKJSujai, to-wit: |! 

i ; 

One Oas Well known as Locke-Smith No. 1, located i n jj 
Section 27, Township 30 North, Range 12 West, J!. M. P. J 
i - i . , known as Laurence and Sally Smith Lease, containing !! 
112 acres, under contract to Southern Union Gas Co. |j 

•.ne lias Well known as Foutz No. 1, located ln NW-1-, Section !'• 
r j , Township 27 North, ixanf^ 12 West, N. M. ?. H., Lea^e Ij 
containing 16'"* acn»s, under contract tc El Paso Natura] Gas i! 
CO. • j; 

1 

Lr.e GAS Well known as Tyckser. Nc. 1, located in th** M-: r,. 
3-cti'n 23• Township 29 N. • :;ar.£e 13 .Vest, I ease contain- j. 
Ing, 320 acrfs, unrier contract tc SI Paso Natural Gas Co,, ,. 

j. 
said wells complete with casing, leases, and appurtenances. !' 

To Have ond to Hold Ihe Same. Together with all and niiijrular the appurtenances nnd privileges thereunto 
belonging* or in anywise thereunto appertaining, and all tlie estate, right, title, interest and claim whatsoever of the 
said part y of the firnt part, either in tow or equity, to the only proper u?e. benefit and bermor of U>o w.i.l )»ai t " 
of the second pnrt, h e r hetrs and assigns, forever. 

In Witness Whereof. Tlie said part y of the first part ha S hereunto net h i s hand and seal 
the day and year first above written. 

Signed, Sealed and Delivered in Presence of 

STATE OF COLOKAIK). .) 
County nf La P l a t a j The foreeoing instrument was 
acknowledged before me this 2Jrd day o t December , io5k 

by* Lloyd I ) . Locke 

Witness my hand and official seal. 
My commission espires O c t o b e r 1 9 , 1 9 5 7 

.VOTARy PVSUC. 
• t f Mtinc In o!7t«Ul or roprtuenlativ* rapacity. tn««n nun* nnd ftlm oAeo or ca^Mitv ami (or whom aetinit-

QUIT-CLA1M DKKD—Out W*Mt Primtns «ad Stationery C*v. Colorado Sprinva. Cola. 



Quit-Claim Deed 

TO 

STATE OF WUHtiVflO. i 

County of %*j/b*u V-"-**—-' I 

I hereby certify that thin Dued was filed tor 

Record on tha G $ . d a y of. 

A. D. at....^.^ .? o'clock .iA1..!!!.. In my 

office, and duly recorded in Bbok.. s i .fa . 

Pag* No. 
, " , • -; ,s - ,.-.// 5 '•' 
±.ir\Ou*^.„*Att^.jL*X.<MS~,:~~ 

• '. I ' | V V- . jjpOOBDBR. 
.- *. '' ' J * ^ 

By I - . ! •• 

Fees, ».. 

WHEN RECOKDED RETURN TO 

/V . . 
.HrUA..i-J...:^. - "... - v , 

OUT • i n rwro. A *r*rr. co., c/>to»j*v trmimut M77i* 



137 
t e rm t k - t : 
h.n O'li. & Cora. B - ©IL AIS'D GAS LEASE B t * w i A i biut haw Co. 

2 l 8 t A p r i l , 1951, THIS AGREEMENT. b t M a t . t u . I M 

S. E. Puatln nr.il Ruth Duatln, husband and w i f e , a n & Louie Dust in , 
. A win^v, nr r n r - i n f t . i r . , New Mexico. 

— hrr*mati«? called h-aaor. 

... A l b e r t R. Oreer. of Dal las , Texas. h m < t M a ^ ^ „ < n t i > 

t , ^ - r^ . .„ — . « ». — ., One ($1.00) D o l l a r ar.d other valuable co:.clder; 
m M w i newt «•* • *>• «••»•••«»«• i r r t S R U fc-TtlSaJU; Ut.im U> mm p r i e r M Oy tne W i M , It at tht* day (-rented and lea"** and herecy *T*r.;; 
ire*** * M to** s a u th* areata to* U M pwrpee* ef antatnt a M • a n a i n i lav ana prod ee inc ail u « | u , ( U l i t h t t a ra* ana cn* inch* ad taaolint. lay inc pipe 
line*. bnudutf. U l U MMHkC ML baUaUkf aaver*. t l i l M a , lllrpaone tin** I M Mb«t H n t a i m I M T N B ta produce, aa.**. takr car* el and n u u l i o u i t all o< 

• urn NHUaWf , | a l lor b t a f l i | Bad feaardlac W f t t y m , UM l*lHWUf 4oeenb*d tract af Uaa r P w n t T V r f l 

HAW MaT ieo 
Beclnnlnr at the Northwest corner of the Northeast 
(NSi) Quarter of Section ^ c r . t y - t n r e j , U J J , ..n T6VABAip 
Twenty-nine North, 61 fiangc Tt i l r teen (13) Went, 
f . .M.P.K. t l?;?r:L'g ru!.!:-,*^ Onutli 60 rods, tfleweo Eaot — 
rude, thence Worth 60 rsdo, thenos Vast etc rorl e Trp 
r - ^ c ^^ „f ^ o ^ ^ ^ r - fiMit.Bininp- i f acres, core or less . 

m u~ r«,_ *» vi*?7v e ar e *** •*B U , U"B« «*» 
3 Thia Me** »n*ll lamam In fore* l«c a aorta af l*B **li\i»*/r> t a d a* ionr I b n M l i i r a i all. aa*. cailnrhead « u . caainaheed r u c b o i nr any mt them 
1. Tho h u f t anall deitver ta t h t credit nf U M HtMr u royalty. Crt* mt coat. In th* mm Un* i t »*\.ci\ W w i win* coiuiea na weli* th* ***.»«. «.*-<i<r.:.-. 

part Of all ntl *ro«»c**) aM »a»*d I n n tn* l*aa*d p r i n i m . nr nt lb* toner » a t t m . a a , p*y tn tn* ***aor lor aueh a n M i i n U i royalty the m*r t t i pnc«- lo: 
oU ol lie* p t e t n M rr**tty prrvaiiinc an IIM day aucti nil u run mm tb* Bin* una. nr pate etorar* tank* 

l T>.e I t m t li-^z: SST lewor. u ram It*. e f t*- t i iMh «; tht proteedi Mmm i t t i«Jr nf lh* a* aueh. lot *** Irom *>«.u eh«re r a j or.lT i : - - -
«h*rr not **>d anaU pn* n t t t i | M W i DnUnrt p*>i na roTnltr trom eat.l sucn v«li. as«) *hil< turn royalty is no natc men *«u ana l l b* h*ia M t r < 
;i:?4vi!>i «-il under paracmnft n*jniwt«d tvo h i n t . Tan tcanor to have (na tree ot chare* from any r*> veil on tn* t*«**4 pfr ra iwi lor aio*rt anti min i -
l•^1a in iht vr:ncw*l nnellint now a* *n ante) land 0* maaina hta o«n connection* vi t t i th* well. Ut* wa* o( M K I ra* to tw at tn* i n n i r ' i w m * 

nf rm. Thr U m i ohnJ on* to tooaer tor rna aroo aero I men any oil noli nn« tjarO fey lb* I rear* lor Jh* tnnntilacturc or mnolin* or any other nrodun. al ro*-
. . i . m h M r M n «i in* noniot vs lw of isen ra* nt t&c aeuth et ttar * t : i 11 M M aai u aold by inc lcaa««. tnrti a* royalty OBO-OICHUI of tho preeoM* ot 
:?.t aaJ* in error 

> tf •prrntioris for lh* drlUint • ( • troll for oil or m ar* not romairnrra tm U M land on or 0*1 or* on* r*ar rrom thU date, thia Iraa* that) terminalr 
»• to both nnrtioa. «nl*aa tn* MBOOO an all. on or W W * on* **•» !h« t**«n*r tn tho loaanr •»» f - •(••• r t l**r ' j «fc* 

F i r s t Nat ional Ba-ik .. Faralnctor.. Nev: Mer.lco. c r 

. . i t^uoaora. nblcb borJl a M t u OMOcovora *f* th* leaner'* a*r*M nnd t h i l l coniinu* •» th* drpoauory ol aor fehd nil aua>> pavnnle uno«r thlt k w r . rr 

i art M M of chAnre* of rntnhl* la M M Inait or in tb* ott U M O* or tn tn* rvamu to aeemr tn*r**n««r. th* i n n of • •- -

F i f t e e n ar.d no/100 „. ,. 15.00 . „« h ,„,„ „,„,. ,. 
rental and cover the a rmMt t of £*>*irinr th* toomntiraa»*nt of dnlunc operntMna lor o penod of one »*«r. in use manner and onon like warmer;:» nr 
•rndrra. the com men w e n t of drilhatc aperntwna mar ne i w n e r dtterreci Inr lite penoda •ueerwai**!* All p*Trn»nt» or lendrr* I M : ft* ma or by Check or 
draft of tew* or any aaaigrMo Lhereol. mailed or drlir*r*d on or 0*1 or* i n* r rata I payinr flat*. Not * it hat ann la ( the death o( the lea*>or. er hta Purrr-jscr 
... ,^(*r*«t. th* naTTr.rr.t nr t*>rr*>r nr **r)tal* tn the *M*>T>*T prveMted a no** ahal! b* hinrtinf en th* hr t r i . fle*it«*i. **r*V.*n. ane a<;—:-t'tr»*er' oi *4fh orrtrr. 

< If at anr tint* prtarr to in* diaaooiry of ail er ftaa on thia und aad d v n m th* term ot thia lenae. the loaoee ahall dri l l > dry hok. or h . en thia i»nn. 
'h i* keanr * i — I not i r r m i r t u . *r*"VMed operaltntt* lor U M drtl tmi ol a *-*l l ahall be «nmm*ntid wtthin tereiee montha from the *apirat*on or thr last rental perto<: 
lor eHMk rental hoa •»•» an*d. or prorMed that *Hhm anM aerMd th* l*aae* aoguu or reonmea th* Baymrai of rent al* tn th* manner n M amount herein •eovr-
preTided. nnd in Ihu rrent th* preoeOin; pmrae^apbia horoof te*»rnu*f the pnement nl n a u u O M tn* aonnnor n M olfoot therool aholl ooatinw* in lore* 

t In one* ontd leaner own* a wea tmereat in the eooe* 0**cnned lend than the rnttr* and nndtetded fee aunpto eet*l* thereto, tnrn thr roealtwi and 
rrntala heretn proeMed for ahall fe* paid U M anM l*e aor only in in* or overt ion which bu inter**! feenri to the wMIe nnd uMivtdod fee 

t Th* l i i m ahall M*e the n rh t to uot free at eon. ona. oil nnd oeter found on aahl land for it* onrrmiiona thereon, except ernter from thr «ell* ot thr 
i M . f r Vhen r*4r»ir*d by leaaor. thr leaae* ahall awry pipe tu»a koloo plow depth and ahall pay lor damac* enqaed by 111 Operation* to (ren-tai CTCD* or. 
•aM land No well ahall he drilled nearer than PB* tret to tbt feotaar or fenrn now on aaid prem tae* without written wnarat of U M laainr. Leaae* ohall ha** th* 
rtchl ot any ttm* • « r w i or after lb* eaptraiMn ef t h i i lenae to rente** nil machinrry. f tnoret . Muaea. butMinca and other ttnactura* placed en aate premitri. 
inciwdiai the nrht to draw a M laaaera all aaainf. 

» i l the **••*• «4 eethor M r * r heioto la avtcned 'and th* prr*ll*«e of naaiffirar th wnolr or ta part t* rrpreaaly atlowedli. th* eneenanta hereof ahall 
-•trad to lhe natrn. oaoewto ra. ndaHnyareuea. aurennaam and naairna. Otil no Chan re ef ownership in the tend or in the rental* er royalti** anaii ae einotr.a 
on the leaae* nmU niter notio* ta th* lm*** nnd n ha* been furniahed with the written tranaier er aaairnment er a certified cope thereof. In the eeent thi* 
.rat* ahall fe* anatftied aa to a pan er aa to porta ot lh* afee*« deacribed latde. and tbe heloer er ewn*r of any overt part or parti thatl fall er make dcfaulL 
in in* parnaeni ol th* prepertie*.*** pan of thr rent our from hin. or inem. aueh default ahall not m m i * to defeat er alfoot Utta Maa* in ao far a« it cover* 
• part or paru ot ooad land opuo witlch th* anM ;*e*ee or any a*»:an*t i.ereol thail make dn* payment of anM rentala. I t at any tun* there be a* map7 %t. 
lour r * n m rnutied to mta l a or royakltoa. ****** may witnheM payment* thereof unteaa and untU aU partMa Ooaicnatc. ta writ ma. in a recordable ir. i tru-
ment to b* filed O I U I tb* l i n n a naiar ia aaent lo reeetee ait pa«m*f>i* aw berevnoer. »nd to ciecutt divuuon aad traaarer erdora en behalf nl aaid name., 
and their rrep«etree oawmnnari tn ttU*. 

10. Lonaar iMrewr wairenu tad a«Tr*t ie dr*red U*.r tf-Ir tSt :aad ttrrtrs S t r r r i f r t and ar**** that the laii*e. at l u eptior.. mar nay and a;i.-n»rc^ 
any taaea. aaencntea, or ether |Mna enotiaa. levied, or aaamird 00 or arainat the abovr denrribed landa and. tn rrent it carret*** aueh entitn. It anal) 
'-iierMeted to th* rtfti ta Of any n*Mer or hoUrra thereat aM may rcimbume ttaelf by enema* to the diacharr* ef an? aucb mertiai*. tax or other liar, an* 
.u?*»t» *r reettaia nccruuii brraonarr. 

11. Itotwnhataadint; annhtnr tn thla Mao* ooaiemed to in* M i r a r v . It la eivreaalf a treed that tf leaae* ahall commence drill in* operation* ai jr>* •.•!>.-
* ii- ibu * * M u u> force. U)U I M M anal) rcmata ta lorce aad na term i^all coniiaue ae leaf aa *uch opera'totu arc preoccuicd aad. if production ;csu::.. 
thrreirere. then aa woe aa n M a n t t a eantmeia 

13 If wtlhin lh* primary term of th i i lean* protection en Ihe leaned promt*** ahall ceaae from any cauar, th i i leaae ahal) net termlnatr provided oo«r«. 
•t~rtj 1*r in* dnll inr of a well ahall a* commenced before or ea the a m ensutac r»ntal pay inc oate: er. prerided l*aae* bertn* er return** the payment c! 
rrntaU tn th* moaner a M amaiini b*r*ma*Ierr pro*wed It. after the evptratmn ol the primary trrm of th i i leaae. production on th* leaaed pr rmim 
rraic irem any can**. Uua Uaa* ahail bet terminate pro*Med leaae* r n i m r t operation* for drillinc a woll within amy •Mi daya Irom aucn e*a*atio:i. antl i h i . 
leaae afiatl remain ta lore* durtnc ta* preoactinoc el micb operailoa* and. tf productiort m u i u iherelrom. then aa war: aa production oentinur* 

13 If lh* waned premlae* ahall h«r*art*r be owned M aeecratty er in arparat* tract*, th* nremiaca. neeertheteaa. ahall be developed and t,p?rated a* »nr 
. . t M and all royatitea eoeruine berowMer aaall a* tre***d *• an entirety and ahall be dietdeo amona aad paM 10 aueh aenarat* owner* in tnr prri>^rtinr< 
I P I I I in* acreaee owned few each twXh arparat* owner near* te lb* entire teaaod acrcadi. There aball b* be ebUceiion ea the part of the leaaee te eftu-i w-*H< 
-n orparoL* tracu late watch lh* land 0O*«ro» by t a u araor may nc hereafter divided by aal*. deriae. or etnrrs-u:. or to fumian aeparai* mcaaunn* or 
rrremne tank* I i t i berefty a r rnd that, tn ihe eeent tm* leaae aball be neattnrd a* to a part er aa te pan* of tr.* abet* eeacribed landa. and th* holdr-
?* owner ef an? aueh pan or paru ahall fall or make default in th* payment ol the proportional* part ol th* rent dur Irom him or thrm. *uen d»ia»i-. 
•hall not o pernio to d*i**t ee a I Ieet Uua lent* tn ae far aa it eoeoea a part or paru at aaid lano uncm which th* aart Icaaoe er any aaairnce hereel *ha'i 
maar an* p»*m*ni ef aaid rental* If at ear tim* Uwre b* aa cany ai lour part i n entitled to rental 1 er reran***, leaae* may withheld payment 1 thereof un-

and twi l l all pan*** e*airnai*. in writ inc. ui a recerdaaW inatrnmeat te fe* filed with th* inter, a common a cent te receive all ptymcnu due hereunder. 
*nd ta *e*cwu dtvumn and tranaier ord*r* en behalf of an id w i w . . ana tnetr rrapectivr awecoaaora in l i t I * 

14. Lease* may at aay tune aad Irom tune ta tun* wrretider tai* leno* na te nay ban er paru of U M k*a**d premia** by d«li*frvni or mai:in| a rclra^r 
trt" *e——?. - r vr pucca a raiaato I L M * » I »l *•**»**> *n MM w««r*a *w*»tr 

» Thia aenaw a M all Ha larnaa. *amdrtMaa, and oUpotattona ahau *«*nd tn and be arndtat en all roteoaaan ef paid toaeer er lean** 
i t Thia hraa* ahall aet fe* termanatod. m whOW ee tn pan. POT aaall too*** be bead liable ta damn***. lor failure to comply with th* rxpraaa er tm-

fiien cwvtmaau a*i oaf. U earn all in I I UMvawaua la a m t a d bf. er U each la i lnn U U M reeuit o i . ear redcral er Stat* law* eaeetitiT* ordcra. ruin , er 
r-r?Utie*u. U. ai i n* t M * l t m prmanrr u i n ****** I . owe* term an* aoa been rrtandm by prndnctten er dnunur na in thi* ***** provided, and MM** 

•( cs? et U M above recited caueoa. U naabM te drUi a well ea tbe leaned pram tee* for eu ar fa*. U M pr unary term aad thr "rental proviaion 
r?- -r .*i , *• « > r » ^ *>i<'»iaiMaile l r a» voar ta> ponr aau) Um Itrot aajuvonary noront mc arr tae anaoty i fd i er enere day* tetloonar tne removal ol turn 

•i*ieyiai ennaa. Dwrtaf aay ported U M I I la aaaale u> prodoc* aad-'or market any a t w a a j ireca U M I* a n i l primumi fey rwaaoa el any ef the nhrrv* 
rr;;-.ra caaacn. uua leaae eaail lamaia a> mi : lore* a a ctfen. 

1- Leaae* la awrewr fnwea u t ncht at l u i p n i a . at aay um* aad from time ae Um*. u> pool ee ittttia* all mt any part or parte' ef th* er*** ar-
•rribew U M with ether l aM. leant, or brnaoa la the immodute virus ny iMroof. eweb poauat u b* mt* waru not csceodtac the tninotufn eta* troct on which 
> well ma* be drilled t t c r r Uwv ml**, or reflula a fore* at U M lune ol aweh pnettaf pr tratllnatioo prwetdetl. howeve* thet eocfe wnitt may eacertl 
• KlAimuA BT i * aacni U u i a acroa U aaxa , , T I - t u r " 1 in ecdor U> eoalaem t* ewneeabip •aaiiiatok* wt loaa* uaaa. Leaaee -ab»U aaerclw 
n M opt Mav aa ta each daalrid emn. *y OBOWWUM **»4 raooramc aa matrmamt mentifymc the tm»t*ed area. Any wwtl drtlied or ewcraiivn* conducted on 
any pan af enet ooc*> « a n ahall b* *wwaatir*a a «~U dnOeo or ooeratMna reeMncted trnder uua M a . and larr* ahall he aiMcate*> to tn* r « n w ol th-
a no** d*wcribmt eaad BBdtwjdwd ta aay ona* watt ew*h aoeparuaa al tae t f l w i proamajon rrwo* aU oraUa on awen taut aa aamara mtcxan. it any. in tut* 
poruon. I I i I I I am aa oertotre •tneaa. boar* aa U M eeture arreatw af anch arn . Aad t i ta aadirmaud aad a r r n d that tae produci;;^. 

- n t v l product ma rrwm the portion af U M aeave i 
tad na t i r ta* u r n t el Uua lea** 

. w» puja the day end rvar tirsS u*rt vrttter. fi - >—j£\ ^ 

"$~<^ I A . / ^ - t ~ - 3 ^ - > ~ - i — — 
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STATE r>r M-";. : \ 
** V ACKNOWLEDGMENT FOR INDIVIDUAL ( K i m . uni t , r,.:.. 

C O U N T Y O F S A - _U#iK [ ^ ^ 
Before me. Lh* undersifrned, m Notary Public, within ind for said; Coast? and Stale, on this r i^JLh 

•lay of A p r j L 3 i i 1» -5^- , personally appeared-

i n d _ E. E. Duetin a n f i R y t h Dus t in , husbar.rj BTM y l f c , and Lo"** L\ :3 t .n , 

to me personally known to be the identical personJLwho executed the within ard fo. t f a tnz instrument and ackno«J*ri«««i to mr 

t h a t t h c y »*m+nt*A tha M i n t " t h C l l * f—^ a f M j voluntary act and d**4 for the u*e* and puTw**»*Sirt.T^fc 

I N WITNESS WHEREOF.^.! hav« h«r«vnto aet my hand and official seal j h * dajr and year last abaSr* Wit ten . ' 

My commission 

MESS WHEREOF, X hav* hereunto aet my hand and official seal lhe day snd year lat 

i expires. 

STATE OF 1 ' ^ " ' ' ' / • -•'.<-
" ' L ' r — • I i r v v n n ' i p n r \ i r v * T P A D tvriT\*TnT*l1 , r . . . • **• v 

1 • ' . ' ! • 
" V si . ACKNOWLEDGMENT FOR I N D I V I D U A L • Kji£_ i « u . 

Before me. ihe undersigned, a Notary Public, within ami iv. *_.J Cc-r.ty zr.i S»s»*. "» 'his • • 

day 19 personally sppearnl , 

a n i l _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . . . . . _ _ _ _ _ _ _ 

?<• rn ' personally known to be the identical person who executed thr within anrf foreroinr m»trur..ent arf? apknowlMf-*** to 

that r-wwitwl the same •« and voluntary set snri tire*} for the u*e* and purpose* ihcr-irt «et fortr. 
IN WITNESS WHEREOF. I have hereunto set my hand and .iff;r:at ?va! th - Hay and >>»r lanr. ibovr w n t u n . 

My commission - v r i r " — 
Notary Public 

C;T«TF rtp 1 
V . . . ACKNOWLEDGMENT FOR CORPORATION 

COUNTY OF J 

Re it remembered that on thia day «f 10 before me. the under*iieii«-i. * 

Notary Public, duly commissioned, in and for the county and Jtatc afor*>«aid. came . 

. • president — .1 . 

R corporation of the State n f * personally known io me to be aueh officer, and to he 
the; same person who executed as such officer the forer;oinr instrument of wri t inr in behalf of waid corporation, and he duly ec-
knnwledeed the execution of the same for himself and for said corporation for the uses and purposes therein ret forth. 

IN WITNESS WHEREOF. 1 have hereunto set my hand and official «r*al «n the day and vear last above wn t t -n . 

My commission expires , — - ,—• - - ., . —., 
Notary Public 

STATE OF | 34. ACKNOWLF.DGMLN i FOR I N D I V I D U A L >Kan«. Okla. snri Co 
COUNTY OF .' 

Before me. the undersified. a Notary Public, within and. lor said County snd State, on t h i i 

day of — - 19 • personally appeared . 

and - — . 

to me personally krjowTt to be the identical person who executed the within end toreroing instrument end acknowledged 1 0 n i c 

that executed the same aa. _free and voluntary act STM deed for lh- uses and purposes thvrt-in «-t for i ! . 

I N WITNESS WHEREOF, I hsve hereunto aet my hand and official seal the day and year last «bove written. 

My commission —j»i-— • • Notary Public 

\ 



ASSIGNMENT OF O I L AND GAS LEASE 
(M'.d-Continent Association Form) 

Taia spoc» reserved lor Film; Star 
rrAT - o- »—v v—co > ( 

Cc-.tr c! S:- 'ui-i * 

OJO* AU. MD.' I T THESE PPXSENTS 

_ hn»ri«T»r1 * ~ t w4<« 1 oi u. . 

^-• - . ' . jv i l l . r colled! Assioner!. lor and IA consta«ration of On* Dollar f l ' DO) t h . r»o*tpt 
V U I M ! U bsroby acknowWdaod. do*, hsroby H U . assign, transfer and Mt ere: unto 

3.nBT...A .̂_MSC——ftl...WX..JL IWSUi 

aalod April Zj 

—lnt*r»s! In and \6 th« oU 

•« 5 1 b « _ 3 « . . . . 2 . _ . f t » . l i L s U _ - — I U L B ^ 

end pot j ^ - j 

»t l_>_—Ji l tou-af XBJ—nrtgj^.JLs«_tle.£Lco_ —3-

recorded Ln book__ JJSLL 
Sun .limn 

_ lo so tar as said Was* covsrs tb . following d*.crlb*d kmd in 

-Countr. Slaw o! £ « 2 ! _ M S _ £ S : 

Beginning at the Hortnveet corner of the Kortbeeet Qu&rter (HI;) o i Section 
Twentjr-tbxee (23), i n Townehlp Twenty-nln* '.29) Hortfc of =e=«* Thirteen U3) 
K e l t , B. M. P. K. , thence n _ n i n £ South 60 rode, thence Ieet UO rods, thenc-

Horth 60 rods, tber.ee West 1*0 ro<l« to the T>l»r:e nf h» j inn ln£ , containing 15 
bcree, aore or leee 

ft 

I-t": 

togetber with tho rights incident thereto ond the personal property thereon, appurtenant thereto, er used or ob reined in cc.-.-
necnon herewith. 

And Ice the same consideration the Assignor covenants with the Assignee, its or bis betrt, successors or assigns. The: 
the Assignor Is the lawful owner et and bos good title to the interest above assigned tc ond lo said lea** «staie. rights anc 
property, tree and dear Irani oil liens, encumbrances or adverse dcrtms; That said lease is a valid and subsisting lease on 
the land above deecribed. and all rentals ond royalties due there under novo been paid and all conditions necessary io keep 
the same in full tores have been duly rwriormea. and t i r j t the Assignor •will wan ant and iarerer defend tbe same against 
all persons whomsoever, lawfully riotming or to da ta the same. 

52 Executed. Ihui 2»*tb . .day oL_ 

AClWOWLEDGMCrT TOR INDIVIDUAL {Oklahoma and Kansas) 

STATE or Oh-lf homr 

Before me. the undersigned, a Notary Public within end for said County and State, on this. 

•TfTTilPTT " S2 personally appeared A l b e r t G r e e r 

2_tfa 

i _C——rXliia ..fire e r to me wel! known tc be thr-

Jaeaofld! p^erscy>L—^wfao executed the within and ioreooinc instrumen- and duly acknowledged to me then ._heX.. ezecuisd 

K<X « s a e ond voluntary act and deed lor the uses and purposes (herein ret terth. 

: In, lentrmon^ wkireef 1 have hereunto set my hand and olhdal sealAhe day and year last abeve 

aomaissian^irA*i. . .Julv. . . lQ^.. .1955.. 

ACKNOWLEDGMENT FOR CORPORATION 

STATE CT 

COUNT1 CF.. 

Dolors sss. lh* undorstgnod. a Notary Public within and lor said County and Stat., on this— 

-19_ peiBOoaSy appeared 

!':' 

K-— 

to me known to be Ihe Identical person who sub*crtf*ed the name ol tbe Broker theteoi to the rareooing tr.--ument ar «•? 

president, and duly acknowledged to r»« that he executed the same os h _ tr** e-*d * n l n r - end 
and as the tree and voiunr- - .• r n aaC deed c*i such cerporanon. lor tbe uses and purposes therein set lorth 

Is I M moony whereof 1 have hereunto set my band and ofhcki] seal the day and year last above written. 

6! 
I f - s — 

11 

)•».• 
r -

-day o! ^ ^ 

My corcslssion expires-. 
Notary Public 

S l l AW^-mk k*H±*!f. K T ^ X A >V-.»-HK K » S g - T S \ V 



' W * - H t,***U St •.*••»" •**>*•* we i « I J i * • - r a-.» 

Assignment of O i l and G«7« T-psn«m 
B l t O U l M ! • l l l l lM> > » » ) • ) i - - w . . . . . — -

KNOW ALL KEN BT T R I E S FHXSBn*4 

Thii tht Xwrt A. B«menn am* TTV 1. nut-inn, 
hustend nud vif a, asi Vo. V. Hsstin w.d *"*bl»«jp v, 
Mr>ntin. Mi«h,*nrt -nrl v<f» 
I I M a M M]fea M f M r ) , M H t l i w r r ^ U M M O M C»Uar O i . * * ) 

(hewlnalter called *-*r > -* i l ' '""" ! ^ ( l " ; i r '''' J a t m t In and te tht oil end gu leue 

d . t e d _ _ _ A £ l U _ 2 1 _ 

to . 

pete 132-rscorded to 1 — v 1 to eo ter e> eetd leue eeveri the following dMerlbed Und In 

B«rinr\ln/; ut t!;<i Horthw««t corner of the Northonet lioartor (NW/c liX/'O 
of Section 'ivoniy-three (B3) in Township Twnnty-ninn Worth (2<?li) of 
H-nc* Thir teen West (13W), N.M.P.M., th«no« r.-nnlnc eonth f>0 rodn, thr-ncn 
onst '*0 rode, th»ncn north 60 roi*.e, tlinnce vest 'K> rodn to the plnrrt of 
hnclnninc. enntnir.tnc 15 ncr>>e, nor* or 1 ee, ISi'Oi'A?. «£ SAID I.11ASS COVlljiS 

ALL romiATioiis JUWJ TO AHD ruauDiiiCi mas BASE oy mc: PICTUKMJ a i m 
FO»!ATIOH, 

iwMkar arris Ik i n e w s I M U U I t u n k e a * Ik* pwNMl r o w * <•« 
tb.rr.wtls-

A M i s . IW M M . • • • H n . l w . wa a — a s s . H T M u t i wtts 
A N t f H , to I M t*vr«t s s s s r mt H i I I I i w i Ml * Is I M tour** S M M 
fra. u l stosr ftM me M M * H M H U M S . H n m •UnMI T M I asM 

rtfcM. u l an raatsls e e l rsralttea I N U M M I K M M M M M M 
M M M M 4.rr » i r t i m i t l s a * ua t tM ssurasr «W varrsM s a * l< 
iMllr «l*l inlM ar la atatai lbs M U , • 

er n W M I la aMMtllaa 

• a l a aatm m m m ar u l r u i T M I u . 
• Mlaail la a M la a M I M M , auala, n e a l . aaa sr .MNr. 
uaaa la a ' MlM aa4 H w M I M uaaa M I M l a s * l i r a 
• a l ail MaatllaM sasaraarr I* u r f I M N M la fall I *TM 

* « f M * *M Maw eaalaft atl . . . a . . . a l i a » n . a , l a * . 

EXECUTED Thlt_ J J l U u _dsy of- L'-ny- » i 3 _ 

VJuorl A, ennaon) 

4Mb 
STATE Or OKLAHOMA. County cf . tfrlfthOWf. InaHrtdBuU Acknowlstfrmsnl 

Before ine. the ttfttesigaed, a KcrUry public In end for mlt County end 8UU ea this 77th . 

........r >Uly is ^ , porsonsily eppeared ,.. llsV\rl Ai >U8ff'l r.rê . Iv;' K. 

.rdsy of 

S ^ V ^ V ^ t l n > :°thl»^P H. Vontln 
• (-to BU kno^ni |o W*tbe Irtentlrel pereonX. who executed the within end (orerolnf Uutrinnent end acknowledged to ma 
• IhaV^lhJs^CTaeuted'the (erne ee_lh&lSree end roluntary art end a—iJoT the tuet end purjroaM thcrcii) Mt forth. 
^ ./aCy*!! i«yl«f BV band ind atal of DtTlot tea day ecd 7Mr Uit ibirra^wTtttarL — ^ 

• t \ . ir . . . . . 

<V MjVemrnWtoo erptree July 10. 

STAT! Of Ori-OJOMA. County o'_^ 

a.<fi/<_ _Motary Public 

Oaraefe t lee AafcajaaPtaatnnaftl 

Before ma, the ur̂ aTatgned. e R:.u<ry Public In end for esld Count? end Sute en thai -day of 

l l _ , perannilly eppeend. 
lo me-known to be tbe Identlcil paraoo vhe •ubeertbed the Bttse ef the maker thereof to th* foregoing Inctrumant ' u tu 

-~* eckscririadgad to m$ mm̂ nmA th* earn* M his free and voluntary act and 
deed end e* the tree Bad TOhartaTT act aad deed of each aorporstkm, (er the uses aad piiruwe* therein eet forth. 

Orr*t: seder ery hand and aeal ot office the day aad year lot above written. 

My Notary Public 
. V ••*»%>;*v'. if..'.;-



S T A T E OT* , , j *CSUfO WXJtDOHBrTT, A > t l w t » h t m ***** k» O . U . » » t . 
>SS W.trwluv M I M U DtvkM*, A r M t M . Cwlttr**.*, .•<])••-• 

COUNTY n r I . M m orw****. W , M I M . •* r>«~> . U M * . 

BE IT REMT-VtBERED. TbM oo day of I AD„ I I , Wore me, a Ncur> 

Public, to end lor Mid Count* en* •**»**, f r * 1 z^ptZZ+Z 

Jko ao* kaowi. to be tbe loonttc-v, deecrtbed In and who eaecuted the within 

nnd forefotng instniinent end eeknewledred to sw that executed tbe eeme *" end voluntary act and 
deed for lhe purpos*** therein aet lorth. 

IN WITNESS WHEREOF, I have hereunto eat my official signatura end affixed my notarial seal, th* day end year first abovr 
v.?}*. ten, 

.My comniiseion *>*pir*- Uniir , Public 

OOKFOBATION ACXNOWIXDOMENT (Oklahoma Form) 
ST ATE'Or County of_ 

On thii day oi , AS)., 19 before me, tha undersigned, a Notary Publir 

in and fort-the county end state eioreeald, personally appeared 
to me knowr^to be identical person who signed tha name of tbe maker thereol to tha within and foregoing instrument ac It* 

-^President and acknowledged to me th-t t h e same *» • and voluntary set 
and-deed, and es Ute free and voluntary net end deed of aaid corporation, for the uses end purposes therein aet forth. 

Given und ex i n / hand and seal the day and year last above written. ' ' '• \ 
M y c o m m i s s i o n » ^ l r * > * . N n t n r y Pub l l i " 

Wh**t tnctrttmwnt U ssvewist. hr • >*>r»t>r-t)»ii. l h * fwpersW •>»*«,• n u t b* •hews >K4 i.atrwmtmt Htm*C hr it> Proaldvoi or Vlt».rr*iUUnt »nii 
»n*Mrd »r ita *«r» i»rT ST A •*.•>•.•>• Stetwl.rr BBXI th* C*>rB*rsta a**! *xris**l. 

NOTARY ACKNOWLEDGMENT ef SIGNATURE BT MARK (Oklshoms Fnrm 

STATE OF County ©I t ss: 

Befor- me, , a Notary Public In and for said County and State on this 

day of , 19 . personally appeared , 

to me known to be the identical person___. who executed the within end foregoing mitnunent *by mark in my 

presence and ln tbe presence ot '. 

as witnesses end acknowledged to me * "*«»t*^ the same _free and voluntary nr: 
and deed for the uses and purpose? therein aet forth. 

In Witness Whereof, I have hereunto set my hand and official seal the day and year last above written. 

My commission *>«y.r»- . . • • Notary Public 
NOTS5—Th* triYMtat* »r awrs: mt s tmmwwr wt.* mmtmrnrnt writ* his sssss ssssn •* wluiwil hr tvs wtissssss. wt ws>m tout writ* )•»••*>*-'• mm*. 

TEXAS ACKlvOWZaEX>OKE7frS 

THE STATE OT TEXAS, County ss: 
BEFORE ME, the undersigned, t Notary Public in and for said County and Sute, on this day personally appeared 

known to mc to be the person wbose , «ir^?rfb»rf to the foregoing instrument, and acknowledged to mc that h* 
executed the same fr"" the purposes and eonsideratlon th**r»Mn expressed, 
GIVEN UNDER MY HAND end seal of office, this day of A.D.. 19 

TUT. STATE OF TEXAS, County o f _ - _ _ ' ss: 
BEFORE MX, the undersigned, a Notary Public in and for said County and State, on this day personally appeared 

-. wile of 
known to roe to be the person whowe name la subscribed to tbe foregoing instrument, and having been examined by me privily and 
sparl from her husband, and having the same fully explained to her, she. the 
acknowledged sucii-lastrument to be her act end deed and declared that she had willingly signed the same for the purpos*s end 
consideration therein expressed, end that she did not wish to retract i t 
GIVEN UNDER MY BAND and seal of office, this day of !_ , A.D.. IB 



"/ORE TKB O.TL CONSERVATION -co: riSSIG.\ 
OF THE STAT* Of NEW MEXICO 

:;; T : I~ ; A T ; / : ; OF T I E APPLICATION OF 
:AHL . E::GO:J AND WILLIA:; V. r.o:.?ui 
'OR T::Z /PPaOVAL OF GALLEGOS CA.'.'TOi. 
miT A.; .KEI.riT EMBRACING }9,32/»ol CASE K0. 2Jtf 0 ^ 
LCRES or LA::D IN TOWNSHIP 23 NOHTIJ, ORDER NO. "a-6p ' 
f.M.P.!.'., SAN JUAN COUNTY, HEW ILEXICO. ~* 

ORDER OF THE C0??1ISSI0H 

THE CQ?giISSIONr 

Thia cause coaing on for hearing at ten o'clock a.n., on the 
!4th day of April. 1951, at Santa Fe, flew Mexico, before the Oil Coa*» -
>ervation ConnieBIOn of New Mexico, hereinafter referred to as 
•Comniaaion,* upon tha application of Sari A. Benson and William ». 
lontin for approval of the Gallegos Canyon Unit A^eement, onrr.'̂ in., 
.anda situated in San Juan County, Lew Mexico, and the Cotrclealcn 
laving considered said application and the evidence introduced in sup-
tort thereof and being fully adviaed in the premises: 

FINDS that the proposed unit plan will in principle tend to pro-
lote the conservation of oil and gas and the prevention of waste; 

!T IS, THEREFORE, ORDERED BI THE COMMISSION AS FOLLOWS* 

Section 1. That this order shall be known as the 

OALLEGOS CANYON T7TTIT AGRBESK? OP.DE?.. 

Section 2. (a) That tha project herein referred to ahall be 
aiown as the Gallegos Canyon Unit A^roouent, and shall hereafter be 
•eferred to as the "project." 

(b) That the plan by which the Prolect ahall be operated shall 
e embraced in the form of. a unit a.-];ree:.ont for the development and 
Deration of the Gallegos Canyon Unit A,,rsoc:ent Aroa referred to in the 
*et It loners' petition and filed with said petition, and BU-I plan shall 
9 known as the Gallegos Canyon Unit Agreement Plan. 

Section 3» That the Gallegos Canyon Unit Agreement Plan ia r.o.-o-
7 approved as a proper conservation neasxre; provided, however, T .;t-
^withstanding any of the provisions contained in said unit a»-re&.-,ont, 
.is approval shall not be considered as waiving or relinquishing in 



(D: ' ' ft ^ ^ 
•anv ,>a. . I T ;.nv ri;,lits, dutieo or obligations which aro now, or r;oy 
nereaJ •. u: , *c veoted in tho how Mexico Oil Conoer/ation Commission by • 
lav; l'oli.tivo to t'io 3urperviaion and control of operatior.3 for explore 
tion an.i ue/eiiopL':ent of .any lauds cor.anittod to said Galle;3os Canyon 
Unit At.reer.ent, or relative to tne production of o i l or 0̂.5 therefrom. 

Sectionjiif. (a) That the Unit Area shall be the following des
cribed landa, a l l located in San Juan County, New Mexico, to-wit: 

NEW MEXICO PRINCIPAL MERIDIAN: 

Township 23 North, Range 11 West' 

Sec. 7 - All 
Sec. 13 - All 
Sec. 19 - All 

Township 23 North, Range 12 Weet ' !' 

Seoe. 7 to 34, incl. [''.-••>• 

.. . Township 23 North, Range 13 West .' 

Sees. 11 to 14, incl. , '• 
Sees. 23 to 2o. incl. • 

. Sees. 35 and 3o •/,•.<', 

' Township 29 North, Range 12 West • 

Sec. 16 - SWi • 
. ; Sees. 17 to 21, Incl. •<.• - • 

Sec. 22 - Wi, SEi 
•r Sec. 25 - W*. SE* • " & 
) Sees. 26 to 36, incl. .,. • • 

Township 29 North, Range 13 West 

V. • Sec. 13 - All • V' ' 
'. * • Sees. 23 to 26, incl. 

Sees. 34 to 36, incl. 

Said area embraces a total of 39,324.51 acres of land. 

(b) The Unit Area may be enlarged' or contracted as provided in 
'said Plan. 

Section 5. That the Unit Operator shall f i l e with the Commission
er of Public Lands an executed original or executed counterpart of the 
Gallegos Canyon Unit Agreement within thitoty days after the effective 
date thereof • •• . •,••••</.'•' v" ' • . >, 

- • .• \-J • ">• v':W'AC:-* •< '• ''fv;.ri"':'''': 

• '. * ' 1 .'„ • * "' • V . . • , • ' '• 

.'̂ ffjpiui,.-'.!!;''.- " ' • J . l / , ^ - ^ 



(i) 

. oci.Lon • Ta.'it ar.y party own in;-, r i - , a t , In th*5 u n l t U o ' CJV-
ticzy.cut, M to ..!oti- not CJUI.AC ai.Cii ri,;ii(.w fcc .-.did LT.ic ^.terav cir.. ••an.r* 
t. *• e i f o e t i , o »int» tooreol kay thereaf te r '̂ ocoiuo t party t '.orotcv oy 
i jubtci- iMji ; vo ouch a*,reeKent • or counterpart t . .erouf. T .e u. . i t opara-
oor a.-ail f i l e , w i th tne Coi.-i»ieeion w i t h i n t n i r t / d«/o an o: i .incili of 
any «uc\ coun'v*rparf.« 

section 7. TJiat t h i s order uhnlL become ©IXectivo oi> t i f ."Jrot 
day o f t . io calendar ti.onta next f o l l o w i n g t:i» app;ov*.I <;i '..ho 004. 
eionar oi Puolic J.anuu of t h * State y f Hew rioxico and trig i i i i-ector of 
c^e United .'.t&fceo Geological Survey, and s h a l l terminate Ipso facto 
on tne termination o f said Unit A^reciieat* The leut u n i t operator 
snai l JJI mediately n o t i f y the Coiawioeion i n w r i t i n g o f sucii termina
t i o n . 

U5US at Santa Fe, Hew Kexlco, t h i s 7**( day o f A p r i l , 1951. 

' ' '• •' ' &TAT2 OF HEW iMKXICO 
: ; , • . . » ' ,-./OIJ. COHbEKVATION 'COWHIHaiOa 

*'<;. , '-' ' • '•' " . ... •> ,.v . £ '< v., . 

•' - V. ySW.;* v. r-, • \ ; 

• t-Vr :AVV-> }&')'" v'-ri:'-:''•'•,v;:'»••••'' ' 

• Chainr.&ii 

..•••ft-" V / ^ - -

• i f ' : 

-. *- r 



UNIT AGREEMENT FOR THE DEVELOPMENT AND !nl /? ? , T ^ (5s 

OPERATIĈ  OF THE GALLEGOS CANYON UNIT. AREA. jrY,? 1 ' V 

COUNTY OF SAN JUAN ^^-sSiVvATio^-^ " '' 
STATE OF NEW MEXICCo? «scs,vsa APR 26 !55! 

' ' " I , " I95J J f.Vv ; :-:'i ' t A ' ..i~v. -
I-Sec. No. ^ J 

TillS AGREEMENT, entered into as of tho . '•••> day of / • / , 
; ... 

19 6~3 , by and between the parties subscribing, ratifying, or consenting here

to, and herein referred to as the "parties hereto": _ , ' 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or other 

. o i l or gas interests in tho unit area subject to this agreement; and 

WHEREAS, tha tern "working interest owner" as used hereir»\nd in other 

contracts between and among the parties relating to the subject lands shall mean 

and refer only to such an interest committed hereto as may be obligated to bear 

• or share, either in cash or out of production (other than by permitting the use 

of unitized substances for development, production, repressuring or recycling 

purposes), a portion or a l l of tho costs or expenses of developing, equipping or 

operating any land within the Unit \rea subjoct to this agreement. I f tha working 

interest in any tract is or shall hereafter be owned by :aore than one party, tho 

term "working interest owner", when used with respect to such tract, shall refer, 

to a l l such parties owning the working interest therein; and 

WHEREAS, the allotted land mineral leasing act of March 3, 1909, (35 Stat. 

783,. 25 U. S. C. sec. 396) authorizes the leasing of restricted allotted Indian 

lands subject to rules and regulations prescribed by tha Secretary of the Interior; 

and 

WHEREAS, the act of February 25, 1520, Ul Stat. U37, 30 U.S.C. Sec. 101, 

ot soq., as amended by the Act of Aueust 6, l?li6, 60 Stat. 950, authorizes Federal 

lessees and thair representatives to unite with each other, or Jointly or separately 

with others, in collectively adopting, and operating under a cooperative or unit 

plan of development or operation of any o i l or gas pool, f i e l d , or like area, or 

any part thereof, for the purpose of more properly conserving the natural resources 

.thereof whenever determined and certified by the Secretary of the Interior to be 

/'. '"necessary or advisable in the. public interest; and -\ 

WHEREAS, the Commissioner of Public Lands of the State of Now foxico is . ! 
r J 

authorised by an Aat of tha Legislature (Chap. 88, Laws 19U3) to consent to or 

approve this agreement on behalf of the State of New Mexico, insofar as i t covers 
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and includes lands and mineral interests of the Stata of Now Mexico;...and 

Y/HEREAS, tho Oil Conoorvatlon Commission of tlio St.ato of Now Maxico ia 

authorized by an Act of the Legislature. (Chap. 72, Laws 1935) to approve thi,sr 

agreement and the. conservation provisions hereof; 

• WHEREAS,'- the parties hereto hold sufficient interests in the Gallegos 

Canyon Unit Area .to give reasonably effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural re

sources, prevent waste, and secure other benefits obtainable through development 

and operation of the area subject to this agreement under tho terms, conditions, 

and limitations herein sot forth; 

NOW, THEREFORE, in consideration of the premises and the promises heroin 

contained, the parties hereto commit to this agreement their respective interests 

i n the unit area and agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS: The acts of March 3, 1909, February 25, 

1920, and May 11, 1930, as amended, supra, and a l l valid pertinent regulations, 

including operating and unit plan regulations, heretofore issued thereunder or 

valid pertinent and reasonable regulations hereafter issued thereunder are ac

cepted and made a part of this agreement, and as to non-Federal land applicable 

State laws are accepted and made part of this agreement. 

2. UNIT AREA: The following described land is horeby designated and 

recognized as constituting the unit area: 

NEW MliXICO PRINCIPAL MERIDIAN 

Township 20 "orth, Range 11 Vitest 

Sec. 7-A11 
Sec. lG^All 
Sec. 19-A11 

Township 20 North, Range 12 West 

Sees. 7 to 3U, incl. 

Township 20 North, Range 13 West 

Sees. 11 to l l i , incl. 
Sees. 23 to 26, i n c l . i * ^ 
Sacs. 35 and 36 

Township 29 North, Range 12 West 

Sec. 16-SW/U 
Sees. 17 to 21, incl. 
Rec. 22-W/2, SE/U 
Sec. 25-W/2, SE/U 
Sees. 26 to 36, incl.. 

Township 29 North, Range 13 Sfest 

Sac. 13-All 
Sees. 23 to 26, incl. 
Sees. 3U to 36, incl. 



Total Unit Area embraces 39,324.51 acres, r.ore or Less. 

Exhibit "A" attachod hnroto io a mnp ohowing thu unit /iron ond tho known 

ownership of a l l land and leases in said area. Exhibit "B" attached hereto i,s. a 

schedule showing the percentage and kind of ownership of o i l and gas interests in 

a l l land in the 'unit area. Exhibits "A" and "B" 'shall be revised by tho Unit Opcrâ  

tor whenever changes in the unit area or other changes render such revision.neces

sary, but no such revision shall be retroactive. Not less than seven copies of 

tha revised exhibits shall be filed with the Oil and Oas Supervisor, hereinafter 

referred to as "Supervisor", and two copies with the Commissioner of Public Lands, 

of the State of New Mexico, hereinafter referred to as "State Commissioner". 

The above-described unit area shall when practicable be expanded to i n 

clude therein any additional tracts regarded as reasonably necessary or advisable 

fpr the purposes of this agreement, or shall be contracted to exclude lands not 

within any participating area whenever such expansion or contraction is necessary 

or advisable to conform with the purposes of this agreement. Such expansion or 

contraction shall bo in the following manner:. 

(a) Unit Operator, on i t s own motion or"on demand of the Director of tho 

Geological Survey, hereinafter referred to as "Director", or on demand of the State 

Commissioner, shall prepare a notice of proposed expansion or contraction describ

ing tho. contemplated changes in the boundaries of the unit area, tho reasons there

for, and the proposed effective date thereof; 

(b) Said notice shall be delivered to the Supervisor, and the Superintend

ent of the Navajo Indian Reservation, the Commissioner of Indian affairs herein

after referred to as "Indian Commissioner", and the State Co.Tsr.issionor, And copies 

thereof mailed to the last known address of each working intcrojst ownor, lessee, 

and lessor whose interests aro affected, advising that 30 days v/ i l l bo allowed for 

submission to the Unit Operator of any objections; 

(c) Upon expiration of .tha 30-day period provided in tha preceding item 

(b) hereof, Unit Operator shall f i l e with the Supervisor and State Commissioner 

evidence of mailing of tho notice of expansion or contraction and a copy of any 

objections thereto which have beon filed with the Unit Operator; 

(d) After due consideration of a l l pertinent information, tha Director 

and State Commissioner shall approve in whole or in part or reject the proposed 

expansion or contraction. To the extent that i t may be approved, such expansion 

or contraction shall become effective as of the date prescribed in tn«! notice 

thereof. 



All land committed to this agreement shall constitute land referred to 

horoin aa "unitized land" or "land subject to this laroomont." . 

3. UNITIZED SUBSTANCES: All-,oiiL, gas, natural gasoline, and associated 

fluid hydrocarbons in any and a l l formations of the unitized land are unitized 

under the terms'of this agreement and herein are called "unitized substances", 

• h. UNIT OPERATOR: • Earl A. Benson and V/illiam V. J-ontin are hereby desig-

natad as Unit Operator and by signature hereto commit to this agreement all in- • 

terests in unitized substances vested in them as set forth in Exhibit "B", and 

agree and consont to accept the duties and obligations of Unit Operator for the 

discovery, development and production of unitized substances as herein provided. 

V/henever reference is made heroin to the Unit Operator, such reference means tho 

Unit Operator acting in that capacity and not as owner of interests in unitized 

substances. • -

, j , Prior to the establishment of a participating area or areas hereunder, the 

Unit Operator may .resign as Unit Operator whenever not in default under this agree

ment, but no Unit Operator shall be relieved from tho duties and obligations of 

Unit Operator for a period of six months aftar i t has served notice of intention 

to resign on a l l owners of working interests subject hereto and the Director, 

. Superintendent, Indian Commissioner, and State Commissioner unless a new Unit 

Operator shall have been selected and approved and shall have assumed thj duties 

and obligations of Unit Operator prior to the expiration of said six-month period. 

Unless a successor operator is selected and approved, and assumes the duties and 

obligations of operator prior to the effective date of the retiring operator's 

relinquishment of duties, the retiring operator must place a l l wells drilled here

under in a satisfactory condition for suspension or abandonment as may be required 

by the Supervisor and the State Commissioner under applicable Federal and Stata 

o i l and gas operating regulations. 

Unit Operator shall have the right to resign while a participating area 

established hereunder is in existence but such resignation shall not become effec

tive unless and until a successor unit operator has been selected and approvod and 

has agreed to. accept the duties and responsibilities of Unit Operator effective 

upon the termination of such duties and responsibilities of th<u retiring Unit 

Operator. The resignation of Unit Operator shall not release Unit Operator from 

any l i a b i l i t y for any default by i t hereunder occurring prior to tni effective 

cato of i t s resignation. 

Upon default or failure in tha performance of its' duties or obligations 

-h-



under this agreement, the Unit Operator may be removed by a majority vote of 

owners of working lntorostn dotorainod in like manner an horsin provided for tho 

selection .of a successor Unit Operator.. •••Prior to the effective date of relin-t j-

quishment by, or within six months after removal of Unit Operator, the duly 

qualified successor Unit Operator shall have an option to purchase on reasonable 

terms a l l or any part of the equipment, material, and appurtenances in or upon 

the land subject.to this agreement, owned by tho retiring Unit Operator and used 

in i t s capacity as such Operator, or i f no qualified successor operator has been 

designated, tho working interest owners nay purchase such equipment, material, 

and appurtenances. At any time within the next ensuing three months any equip

ment, material, and appurtenances not purchased and not necessary for the pre

servation of wella may be removed by the retiring Unit Operator, but i f not re

moved shall become-the joint property .of the owners iof unitized working interests " 

in, the participating area or, i f no participating area has been established, in 

the entire unit aroa. The termination of tho rights, as Unit, Operator under this 

agreement shall not terminate the right,', t i t l e , ' or interest.of such Unit Operator 

in i t s separate capacity as owner of interests in unitized substances. 

5. SUCCESSOR UNIT OPERATOR: Whenever the..Unit Operator shall relinquish-

the right as Unit, Operator or shall be removed, the owners of the unitized working 

interests in the participating area on an acreage basis, or in the unit area on 

an acreage basis until a participating area shall have been established, shall 

select' a new Unit Operator. A majority vote of the working interests qualified 

to vote shall be required to select a now Unit Operator; provided, that i f a 

majority but lass than 7i> per cent of the working interests qualified to vote 

are owned by one party to this agreement, a concurring vote of at least one addi

tional working interest owner shall be required to select a new Unit Operator. 

Such selection shall not become effective until (a) a Unit Oporator oo selected 

shall accept in writing the duties and responsibilities of Unit Operator, and 

(b) tho selection shall have been approved by the Director and State Commissioner. 

I f no successor Unit Operator is selected and qualified as herein provided, the 

Director and State Commissioner at their election may declare this unit agreement 

. ' ±7185 
terminated. 

6. UNIT OPERATING AGREEHSHT: I f tho Unit Operator is not the solo ownor 

of working interests, a l l costs and expenses incurred in conducting unit operations 

hereunder and the working interest benefits accruing hereunder shall bu apportioned 

among tho owners of unitized working interests in accordance with a. unit operating 
c 



agreement by and between the Unit Operator and tha other owners of such interests, 

whether one or more, separately or collectively. Any agreement or agreements 

ontorod into botwuon thi< workins interest ownuro and tha Unit Opurator aa pro-

vided in this section, whether one o,r-rtore, are herein referred to as tho I'Unit 

Operating Agreement". No such agreement shall be deemed either to modify any of 

tho terms and conditions of this unit agreement or to relievo the Unit Operator 

of any right or obligation established under this unit agreement, and in case of 

any inconsistency or conflict between this unit agreement and the unit operating 

agreement, this unit agreement shall prevail. Three true copies of any unit 

operating agreement executed pursuant to this section shall bo file d with tho 

Supervisor. 

. . 7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR; Except as otherwise spe

cifically provided herein, the exclusive right, privilege, and duty of exorcising 

any. and a l l rights of tho parties hereto which are necessary or convenient for 

prospecting for, producing, storing, allocating, and distributing the unitized 

substances are heroby delegated to and shall be exercised by the Unit Operator 

as herpin provided. Each working interest owner shall take in kind, or market 

individually or through an agont, i t s respective portion of the unitized substances 

and acting individually or through an agent shall pay a l l royalty, overriding 

royalty or othor payments to which the portion of such working interest owner is 

subject. Tho right is hereby secured to the United Stato-5 and the Stata of New 

.Vexico under existing or future laws and regulations to elect to take i t s respec

tive royalty sharosin kind or value. Acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with this agreement, 

shall constitute and define the rights, privileges, and obligations of Unit Opera

tor. Nothing herein, however, shall be construed to transfer t i t l e to any land or 

to any lease or operating agreement, i t bein;* understood that, under this agreement 

the Unit Operator, in such capacity as Unit Operator, shall exercise the rights of 

possession and use vested in the parties hereto only for the purposes herein 

specified. JL7JL.8O 

The Unit Operator shall' pay a l l costs and expensus of operation with 

res'poct to the unitized land; and no charge therefor shall be made against the 

royalty owners. I f and whan the Unit Operator is not tho solo owner of a l l 

•'.'crking int3rests, such costs shall b3 charged to tho account of tho owners of 

working interests, and the Unit Operator shall bo reimbursed therefor by such 

cv;r.ars and shall account to tho working interest owners for their respective 
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shares of the production and benefits derived from operations hereunder, a l l in 

tho manner and to the extent provided in the unit operating agreement. I f the 

Unit Operator io tho sole working interest owner, he shall biar a l l such costs 

and expenses. T̂he Unit Operator shall.render each month to the owners of unitized 

interests entitled thereto an accounting of tlie operations on unitized land during 

tho previous calendar month, and shall pay in value or deliver in kind to each 

party entitled thereto a proportionate and allocated share of the benefits accru

ing hereunder in conformity with operating, agreements, leases, or other independ

ent contracts between the Unit Operator and the parties hereto either collectively. . 

or individually. 

The development and operation of land subject to this agreement under tho 

.terras hereof shall bo deemed f u l l performance by the Unit Operator of a l l obliga

tions for such development and operation with respect to each and every part or 

separately ownod tract of land subject to this agreement, regardless of whether 

there is any development of any particular part or tract of the unit area, not

withstanding anything to the contrary in any lease, operating agreement, or other 

contract by and botween the parties hereto or any of them. 

8. DRILLING TO DISCOVERY: Within 6 months after tho effective date 

hereof, the Unit Operator shall begin to d r i l l an adequate test well at a loca

tion' to be approved by the Supervisor i f such, location is upon Indian or Federal 

lands, and i f upon State lands or patented lands, such location shall be approved 

by the Oil Conservation Commission of the State of New Mexico, hereinafter re

ferred to as the Commission, unless on such effective date a well is being drilled 

conformably with the torws hereof, and thereafter continue such drilling diligently 

to a depth of 6500 feet unless at a lesser depth unitized substances shall be dis

covered which can be produced in paying quantities or unless at a lesser depth 

the Dakota formation has been adequately tested or the Unit Operator shall at 

any time establish to the satisfaction of the Supervisor as to wells or. Indian 

or Federal land, or the Commission as to wells on State land or patented land, 4 J-*-"-* 

that further d r i l l i n g of said well would not be warranted or practicable. Never

theless, completion of a well in paying quantities, prior to testing the Dakota 

or reaching 6500 foet in depth, shall not relieve the Unit Operator from the ob

ligation to commence such a Dakota test v/ell v/ithin one year thereafter. I f the 

ficst or any subsequent test well fails to result in the discovery of a deposit 

of unitized substances capable of being produced in paying quantities, tho Unit 

Operator shall continue drilling diligently one v/ell at a timo, allowing not more 



• than'6 months between the completion of one '.veil ar.d the beginning of tho next 

v/ell, until a woll capable of producing unitized substances in paying quantities 

is completed to tho satisfaction of said Supervisor i f on Indian or Federal land 

or tho State Coiwnissioner i f on State land or patented land, or u n t i l . i t is 

reasonably proved that the unitized land is incapable of prodv.cirg unitized sub- -

stances in paying- quantities. Nothing in this section shall be deemed to limit 

the right of the Unit Operator to resign, as provided in Section U hereof, after 

any v/ell drilled under this section is placed in-a satisfactory condition for 

suspension or is plugged and abandoned pursuant to applicable regulations. 

Upon application, the Director and the State Commissioner may modify the 

drilling requirements of this section and grant reasonable' extensions of time when 

in their opinion, such actions are warranted. Upon failure to comply with the 

dril l i n g provisions of this section, the Director and State Coaidssionor may, 

after reasonable notice to the Unit Operator and: each working interest ownor, 

lessee, and lessor at their last known addresses, declare this unit agreement 

terminated. 

. '9. PLAN OF FJRTHER DEVELOPMENT AHD OPERATION; V/ithin six months after 

completion of a well capable of producing unitized substances in paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the State Com

missioner, and the Commission an acceptable plan of development and operation for 

the unitized land which, when approved by the Supervisor, tho State Commissioner., 

and the Commission, shall constitute the further drilling and operating obligations 

of the Unit Operator under this agreement for the period specified therein subject 

to the Dakota test v/ell provisions of Section 8. Thereafter, from time to time 

before the expiration of any existing plan, the Unit Operator shall submit for 

the approval of the Supervisor, tho State Commissioner, and the Commission, a 

plan for an additional specified period for tlie development and operation of the 

unitized land. Any plan submitted pursuant to this section, subject to the Dakota 

test well provisions of Section 8, shall provide for exploration of the unitized '̂T. o r 

area and for the determination of the commercially productive area thereof in each 

and every productive formation and shall be as complete and adequate as the Super

visor, the State Commissioner, and the Commission may determine to be necessary 

for timely development and proper conservation of the o i l and gas resources of the 

unitized aroa and shall (a) specify the number'and locations of any wells to bo 

drilled and the proposed order and time for such drilling; and (b) to the extent 

practicable specify the operating practices regarded as necessary and advisable 
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for proper conservation of natural resources. Separate plans nay be submitted 

for separate productive zones, subject to the approval of the Supervisor, the 

Stato Commiasionor, and tho Commission. Said plan or plans shall bo modifiod or 

supplemented when necessary to meet changed conditions or to protect the interests 
i| ; • • i • . i i 

of a l l parties to this agreement. Reasonable diligence shall be exercised in 

complying with the obligations of tha approved plan of development. The Super

visor and State Commissioner are authorized to grant a reasonable extension of 

the six-month period herein prescribed for submission 'of an i n i t i a l plan of 

development whore such action is justified because of unusual conditions or c i r 

cumstances. After.completion hereunder!of - a well capable of producing o i l and • 

gas in paying quantities, subject to the Dakota test well provisions of Section 

8, no furtner walls except such as aay be necessary to afford protection against 

operations not under this agreement or such as may be specifically approve-d by 

the Supervisor and.tho State Commissioner shall be drilled except in accordance 

with)a plan of development approved as herein provided. 

,10. PARTICIPATION' AFTER DISCOVERY: Upon, completion of a well pursuant 

to the .provisions of Section 8 hereof capable of. producing unitized substances 

in paying quantities or as soon thereafter as required by the Supervisor or tha 

State Coaraissioner, the Unit Operator shall subuit for approval by the Director, 

the Commissioner, and the Commission a schedulej based on subdivisions of the 

public-land survey or aliquot parts thereof, of a l l unitized land then regarded 

as reasonably proved to bo productive of unitized substances in paying quantities; 

a l l land in said schedule on approval of tho Director, the State Commissioner, 

and Commission to constitute a participating area, effective as of the date of 

f i r s t production. Said schedule also shall set forth the percentage of unitized 

substances to be allocated as herein provided to each unitized tract in the par

ticipating area so established, and shall govern the allocation of production from 

and after the date the participating aroa becomes effective. A separato partici

pating area shall be established in like manner 'for each separate pool or deposit 

of unitized substances or for any group thereof produced as a single pool or zone. / 
"T">YJLS5 

Tho participating area or areas so established shall be revised from time to time, 

subject to like approval, whenever such action appears proper as.a result of 

further drilling operations or otherwise, to include additional land then regarded 

as reasonably proved to be productivein paying quantities, and the percentage of 

allocation shall also be revised accordingly. The effective date of any revision 

shall be the f i r s t of tho month following the data of f i r s t 'authentic knowledge or 



information on which such revision is precicatod, unioss a more appropriate effec

tive date is specified in the schedule. Mo land shall be excluded from a partici

pating aroa on aocount cf depletion of tho unitized substances. 

I t is the intent of this section that a participating area shall represent 

the area known or reasonably estimated to be productive in paying quantities; but, 

regardless of any revision of the participating area, nothing herein contained 

shall be construed as requiring any retroactive apportionment of any sums accrued 

or paid for production obtained prior to tha effective date of revision of the 

participating area. 

, In tho absence of Agreement at any.time qetv/een the Unit Operator and tho 

Director, the State Commissioner, and Commission as to the;proper definition or 

redefinition of a.participating area, or until a participating aroa has, or areas 

have, been established as provided herein, tho portion of a l l payments affected 

thereby may bo impounded in armanner mutually acceptable to the owners of working 

interests, except royalties due the Indians, th3 United States, and the Stato of 

Now-i!exico which shall be determined by the Supervisor and the State Commissioner 

and.tho amount thereof deposited as directed by the Supervisor as to Indian and 

Ifederal lands and deposited v/ith tho Commissioner of Public Lands as to State 

lands to be held as unearned money unt i l a participating area is finally approved 

and.,then applied as earned or returned in accordance with a determination of the 

sum due as Indian, Federal, and State royalty on'tho basis of such approved par

ticipating area. 

Vrhonover i t is determined, subject to the approval of the Supervisor as to 

wells on Indian and Federal land, the State Commissioner as to wells on State land, 

and the Commission as to patented land, that a v/ell drilled under this agreement 

is not capable of production in paying quantities and inclusion of the land on 

which i t is situated in a participating area is unwarranted, production from-

such v/ell shall be allocated to the land on which the v/ell is located so long as 

that well is not v/ithin a participating area established for the pool or deposit 

from which such production is obtained. 1/73-85 

( 11. ALLOC AT I0?i OF PRODUCTION: Al l unitized substances produced from each . 

participating area established under this agreement, except any part thereof used 

for production or development purposes hereunder, or unavoidably lost, shall be 

deemed to bo produced equally on an acreage basis from the several tracts of 

unitized land cf the participating area established for such production and, 

for tho purpose of determining any benefits that accrue on an acreage basis, 
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. each such tract .shall have allocated to i t such percentage of said production as 

it s area bears to tho said participating area. I t is hereby agreed that produc

tion of unitized substances from a participating aroa shall be allocated as pro

vided herjin regardless of whether any wells are drilled on any particular part 
1, ; i ' i' 

or tract of said participating area. 

' 12. DEVELOPMENT OH OPERATION ON NON-PARTICIPATING LAND OR FORMATIONS: Any 

party or parties hereto, other than tha Unit Operator, owing or controlling a 

majority of the working interests in•any unitized land not included in a partici

pating area and having thereon a regular woll. location in accordance with a well-

spacing pattern established under an approved plan of development and operation, 

with appropriate approval, may d r i l l a well at such location at such party's sola 

risk, cost, and expense to tent sny formation for which a participating area has 

not been established or to test any formation for which a participating area haa 

boon established i f such location is not v/ithin said participating area, unless 

v/ithin 90 days of receipt of notice from said party or parties of intention to 

d r i l l tho v/ell tho Unit Operator elects and commences to d r i l l such v/ell in like 

manner, as other wells are drilled by tho Unit Operator under this agreement. 

I f such v/ell, by whomsoever drilled, results in production such that the 

land upon which i t is situated nay properly be included in a participating area, 

such participating area shall be established or enlarged as provided in this aijreo-

raent, and the well shall thereafter bo operated by th-i Unit Operator pursuant to 

the terms of this agroefr.ent as other wells within participating areas, and'there 

.shall be a financial adjustment between tho parties who financed tho well and the 

working interest owners in the participating aroa concerning their respective 

dr i l l i n g and other investment cost, a l l as provided, in the unit operating agree

ment. 

I f any well, by whomsoever drilled, as provided in this section, obtains 

production insufficient to justify inclusion of the land on which said v/ell is 

situated in a participating area, such well may .be. operated and produced by tha 

party dr i l l i n g the.v/ell. I f the drilling of such well v/as financed by parties 

other than tho working interest owners on the well tract, details of financial 

arrangements and operations as between such parties shall ba provided for in the 

unit operating agreement. 

. %'olls drilled or produced at the sola expense and for the sole benefit of 

an owner of working interest other than the Unit Operator shall be operated and 

produced pursuant to tho conservation roquiroments of this agroonant. Royilticis 



ir. amount or value of production froa any such well shall be paid as specified in 

the underlying lease and agreements affected. 

13. ROYALTIES AND RENTALS: Royalty on each uniticod tract shall be paid 

or delivered by the parties obligated therefor as provided by existing leases, 
1 i i 11' 

contracts, laws, and regulations at the lease or contract rate upon the unitized 

substances allocated to the tract. Nothing heroin contained shall operate to 

relieve the lessees of Indian, Federal, or State lands from their obligations 

under the terms of their respective leases to pay rentals and royalties. 

^Royalty due tha Navajo Indians and tho United States shall be computed as 

provided in tlie operating regulations and paid in value or delivered in kind as 

to all.unitized substances on the bnsis of tho amounts thereof allocated to uni

tized Indian and Federal land as provided herein; at tha rates specified in the 

respective Indian and Federal leases or at such lower rate or rates as may be 

authorized by lav/ or regulations;, provided that for leases on which the royalty 

rate depends on the daily average production per well, said average production 

shall bo determined in accordance with tho operating.regulations as though each 

participating area were a' single consolidated lease. 

^Unitized substances produced from any participating area and used therein 

in conformance with good operating practice for dr i l l i n g , operating, camp, or 

other production or development purposes or under an approved plan of oporation 

for repressuring or cycling said participating area, or for development outside • 

of such participating area i f for tho purposes of drilling exploratory wells or 

for camps or other purposes benefiting tho unit as a whole, shall bo free from 

any royalty or other charge except as to any products extracted from unitized 

substances so used. I f Unit Operator introduces gas for which royalties havo 

been paid into any participating area hereunder from sources other than such par

ticipating area for use in repressuring, stimulation of production, or increasing 

ultimate production in conformity with a plan f i r s t approved by the Supervisor, a 

like amount of gas may be sold without payment of royalty as to dry gas but not as 

to the products extracted therefrom; provided, that gas so introduced shall bear 

a proportionate and equitable share of plant fuel consumption and shrinkage in 

the total volume of gas processed from such participating area; and provided 

further, that such withdrawal shall be aVsuch-timo as may be provided in the . 

plan of operation or as may othorwise be consented to by, the Supervisor as con

forming to good petroleum engineering practice; provided, however, that said right-

of withdrawal royalty free shall terminate upon termination of the unit agreement. 
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Each working interest owner and iessse presently responsible for tho payment 

of rentals, or his successor in interest, shall bo responsible for and shall pay 

all. rentals of whatsoever kind on his respective lease, Rantal or minimum royalty 

for Indian and federal land of the United States subject to this agreement shall 

bo paid at tha rata specified in the respective 'Indian and Federal leases or such' 

rental or minimum royalty as to Federal land is waived, suspended, or reduced by 

law or by approval by tho. Secretary of the Interior, hereinafter referred to as 

"Secretary". Rentals on Stato of New Mexico lands subject to this agreement shall 

bo paid at the rates specified in the respective leases,, or maybe reduced and sus

pended upon tho order of the Commissioner=of Public Lands of the State of New 

Mexico pursuant to applicable laws and.regulations. 

; 1U. CONSERVATION; Operations hereunder, and production of unitized sub-

Stances shall be conducted to provide for the most economical and efficient re-

qovery of said substances, to the end that tho maximum efficient yield may be 

obtained without waste, as defined by or pursuant to Stato or Federal law or 

regulation; and production of unitized substances shall be limited to such pro

duction as can be put to beneficial use with adequate realization of fuel and 

other values. 

, 15. DRAINAGE; The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by walls 

on land not subject to this agreement, or pursuant to applicable regulations pay 

a fair, and reasonable compensatory royalty as determined by the Supervisor for 

Indian and Federal land or as approved by the State Commissioner as to Stata 

land. Unit Operator shall be reimbursed for the cost thereof by the working 

interest owners in the manner provided in the unit operating agreement. 

. 16. LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The parties hereto hold

ing interests i n leases embracing unitized Indian, Federal, or State land consent 

that the Secretary and.the State Commissioner, respectively, may and said Secre

tary, or his duly authorized representative, and State Commissioner by their ap

proval of this agreement do, establish, alter, change, or revoke the d r i l l i n g , 

producing, rental, minimum royalty, and royalty requirements of such leases and 

the.regulations in respect thereto, to conform said requirements to tho provisions 

of this agreement, but otherwise the terns and conditions of said leases shall 

remain in f u l l force and effect. j , 0 

Said parties further consent and agree, and the Secretary or his duly 

authorized representative, and the Stato Commissioner by their respective approvals 



hereof determinej'that during the effective l i f e of this agreement, drilling ar.d 

producing operations performed by the Unit Operator upon any unitized land w i l l 

ba accepted and deemed to be operations under and for the benefit of a l l unitized 

leases .embracing Indian, Federal and State land; that no such lease shall be , .f 

deemed .to expire by reason of failure to produce.wells situated on land therein 

embraced; and that a l l leases or other contracts concerning such land, except as 

otherwise provided heroin, shail be modified to conform to the provisions of this 

agreement and shall be'continued in force and effect beyond their respective terms 

during tho l i f e of this agreement. Any Federal lease for a term of 20 years or 

any renewal thereof or any part of ouch lease which is made:subject to this agree

ment shall continue in force until the termination hereof. Any othsr Federal 

lease committed hereto shall continue in force as to the committed land co long 

as the lease remains committed hereto, provided a valuable deposit of unitized 

substances is discovered prior' to tho expiration date of the primary tern of 

such lease. Authorized suspension of a l l operations and production on the unitized 

land shall be deemed to constitute authorized suspension with respect to each 

unitized lease. 

, The parties hereto holding interests in privately owned land within the 

unit' area consent and agree, to the extent .of their respoctive interests, that 

each 'such lease may be continued in effect beyond tha primary term of such leasa • 

and during the term of this agreement, provided however that until soma portion 

of the land in a privately owned lease is included in a participating aroa said 

lease may be kept in force only by the payment of the dalay rentals in the time, 

manner.and anount provided by said lease. Except as in this section otherwise 

provided, a l l leases or other contracts concerning such land shall bo modified 

to conform to the provisions of this agreement and shall be continued in force 

and effect during the l i f e of this agreement; that dr i l l i n g and producing opera

tions conducted on any tract of land committed to this agreenent w i l l be accepted 

and deemed to be performed on and for the benefit of each and every tract of such 

privately owned land conmitted hereto; that no lease affecting said privately 

owned land shall be deemed to expire by reason of failure to d r i l l or to produce 

wo l i s situated on such lands; and that authorized suspension of a l l operations 

and production on unitized land shall be-deemed to constitute authorized suspen

sion with respect to a l l unitized leases affecting privately owned lands. ^ o ~ 
J L * ..i-0«..< 

17. SPECIAL INDIAN LAND PROVISIONS; * Notwithstanding any other provisions, 

including but not limited to Sections 13 >wd 16 of this unit agreement, i t i s 



expressly understood and agreed that any Indian land lease having a portion of i t s 

area within and a portion outside the unit area .shall be segregated as to such 

portion for a l l intents and purposes as•fully and effectively as i f they had been 

-issuod as separate leases. • 1 , 1 1 1 

18. COVENANTS RUN WITH LAND: Tho covenants herein shall be construed to 

be covenants running with tho land with respect to the interests of the parties 

hereto and thoir successors in interest until this agreement terminates, and any 

grant, transfer, or conveyance of interest in land or leases subject hereto shall 

be and hereby is conditioned upon tha assumption of a l l privileges and obligations 

hereunder by the grantee, transferee, or'other successor in.'interest. No assign

ment or transfer of any working, royalty, or other interest; shall be binding on 

,the Unit Operator until tho f i r s t day of the nexlj calendar month after tho Unit 

Operator is furnished with tho original or photostatic or certified copy of the 

instrument of transfer. j 

19. EFFECTIVE DATE AND TERM: This-agreement shall become effective upon 

approval by the State Commissioner and the Director and shall have a term of 5 

years commencing as of said effective date, unless (a) the date of expiration is 

extended by the Director and tho State Commissioner, or (b) i t is reasonably 

determined prior to the expiration of the fixed term of any extension thereof 
> 

that the unitized land is incapable of production of unitized substances in pay

ing quantities and after notice of intention to terminate tho Agreement on such 

ground is given by the Unit Operator to a l l parties in interest at their last 

known addresses, the agreement is termin.it-.id with tha approval of the Director 

and tha State Commissioner, or (c) a valuable discovery of unitized substances 

has been made on unitized land during said i n i t i a l term or any extension thereof, 

in which case the agreement shall remain in effect so long as unitized substances 

can be produced from the unitized land in paying quantities; or (d) i t is termi

nated as provided in Sections 5 and 8 hereof. 

.This agreement may be terminated at any time by not less than 75 percentum, 

on an acreage basis, of the owners of working interest signatory hereto with the 

approval of the Director and the State Commissioner. 

17185 
20. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION: A l l production 

and the disposal thereof shal l be i n conformity with allocations, allotments, and 

quotas made or f i x e d by any duly authorized person or r e ^ i a t o r y body under any 

Federal or State statute. The Director i s hereby vested with authority to a l ter 

or modify from tln.o to time, l n hia discretion, tho rnto of prospecting and 

-is- : 



development and-v/ithin the limits made or fixed by tha Commission to alter or 

modify the quantity and rate of production under this agreement, such authority 

being hereby limited to alteration or modification in the public interest, the 

purpose thereof and the public interest to be served thereby to be stated, ls\ tha 

order of alteration or modification; provided further that no such alteration or 

modification shall bo effective as to any land of the State of New Mexico as to 

the .rata of prospecting and development in the absence of the specific written 

approval thereof by the State Commissioner and as to any lands of tha State of 

New Mexico or privately-owned lands subject to this agreement as to the quantity 

and rate of production in tho absence of specific written approval thereof by 

the Commission. -

i21.' CONFLICT OK SUPERVISION: Neither the Unit Operator nor the working 

interest owners nor any of them shall bo subject to any forfeiture, termination, 

or expiration of any rights hereunder or under any leases or contracts subject 

hereto., or to any'penalty or l i a b i l i t y for delay or failure in whole or in part 

to comply therewith to tho extent that the said'Unit Operator, v/orking interest 

owners or any of them ara hindered, delayed, or prevented from complying there

with by reason of failure of the Unit Operator to obtain with the exorcise of due 

diligence the concurrence of the representatives of tlie United states and the 

representatives of the Stata of Naw Mexico in and about any matters or tiling con

cerning which i t i s required herein that such'concurrence be obtained. The 

parties hereto, including tho Commission, agree that.all powers and authority 

vested in the Commission in and by any provisions of this contract are vested 

in the Commission and shall be exercised by i t pursuant to the provisions of the 

laws of the Stato of Now Mexico and subject in any case to appeal or judicial 

review as may now or hereafter be provided by tho laws of the State of New Mexico. 

22. UNAVOIDABLE DELAY: Ail obligations under this agreement requiring 

the Unit Operator to cor.T.once or continue drilling or to operate on or produce 

unitized substances from any of tho lands covered by this agreement shall be sus

pended while, but only so long as, the Unit Oparator despite the exercise of due 
j >*i4 Q t ; 

care and diligence is prevented from complying with such obligations, in wholo ^--^> 

or in part, by strikes, lockouts, acts of God, Federal, State, or municipal laws 

or agencies, unavoidable accidents, uncontrollable delays in transportation, i n 

ability to obtain necessary materials i n open market, or other matters beyond the 

reasonable control of the Unit Operator whether similar to matters herein enumer

ated or not. 

-16-



23. TAXES: The working interest, owners shall render and pay for their 

account and tho account of tho royalty owners a l l valid taxes on or measured by 

the unitized substances ir. and under or that may be produced, gathered and sold 

from the land ̂ ubject to this contracti-after the effective date of this agreement, 

or upon the proceeds or net proceeds derived therefrom. The working interest 

owners;on each tract shall and may charge the proper proportion of said taxes to 

tho ^royalty ov/ners having interests in said tract, and may currently retain and 

deduct sufficient of the unitized substances or derivative products, or net pro

ceeds thereof from the allocated share of each royalty owner to secure reimburse

ment for the taxes so paid. Mo such taxes shall-.'be charged to tha United States 

or the-Stata of New Mexico or to any-lesser who has a- contract with his lessee 

which requires tha lessee to pay such taxes. 

. 21*. NON-JOINDER AND SUBSEQUENT JOINDER; . I f the owner of any interest in 

a; tract v/ithin the unit aroa fails or refuses to subscribe or consent to this 

agreement, the.owner of tho working interest in that tract may withdraw said 

tract from this agreement by written notice to the Director and the Unit Opera

tor prior to the approval of this agreement by the Director. Any o i l or gas 

interests in lands within the unit area not committed hereto prior to submission 

of this agreement for final apcroval may thereafter bo committed hereto by tho 

owner or ov/ners thereof subscribing or consenting to this agreement and, i f the 

interest is a working interest, by the owner of such intorest also subscribing to 

the Unit Operating Agreement. After operations are commenced hereunder, the right 

of subsequent joinder, as provided in this section, by a working interest owner 

is subject to such requirements or approvals, i f any, pertaining to such joinder, 

as may be provided for in the Unit Operating Agreement. After final approval 

hereof, joinder to this agreement by a non-working interest owner must be con

sented to in v/riting by the working interest owner committed hereto and responsible 

for the payment of any benefits that may accrue hereunder in behalf of such non-

working interest. Prior to final approval hereof, joinder by any owner of non-

working interest must be accompanied by appropriate joinder by the owner of the ,^ 0 (_ 

corresponding working interest in order for the interest to be regarded as effec

tively committed hereto. A subsequent joinder shall be effective .as of the f i r s t 

day of the month following the f i l i n g with the Supervisor of duly executed counter

parts of a l l or any papers necessary to establish effective commitment of any 

tract to this agreement unless objection to such joinder is duly made v/ithin 60 

â ya ty tha Diruetor. 

-17- •• 3 



25. COUNTERPARTS: This agreement may bo executed in any number of counter

parts no ono of which needs to be executed by a l l parties or may be ratified or 

conaontod to by. separate instrument in writing specifically referring hereto and 
i 

shall bo binding upon a l l those parties who have executed such a counterparty 

ratification, or; consent hereto with the same force and effect a? i f a l l such 

parties had signed the same document and regardless of whether or not i t is exe

cuted by a l l other parties owning, or claiming an interest in the lands within 

the above described unit area. 

26. FAIR EMPLOYMENT: Tho Unit Operator shall not discriminate against 

any employee or applicant for employment because of race, creed, color, or 

national origin, and an identical provision shall be incorporated in a l l sub

contracts. , 

i :27. LOSS OF TITLE: In the event t i t l e to any tract of unitized land or 

substantial interest therein shall f a i l and the true owner cannot be induced to 

join this unit agreement, so that such tract is pot committed to this unit agree

ment, there shall be such readjustment of participation us may be required on 

account of such failure of t i t l e . In the event of a dispute as to t i t l e or as 

to any interest in unitized land, the Unit Operator may withhold payment or 

delivery on account thereof without l i a b i l i t y for interest until the dispute is 

fi n a l l y settled; provided, that as to Federal and State land or leases, no pay

ments of funds due the United States or tho State of New Mexico shall be withhold, 

but such funds shall be deposited as directed by the Supervisor and the Comis-

sioner of Public Lands of the State of Nov.' Wexico, respectively, to be held as 

unearned money pending final settlement of the t i t l e dispute, and then applied 

as earned or returned in accordance with such final settlement. 
i > 

.26. NO PARTNERSHIP: I t is expressly agreed that the relation of the 

parties hereto is that of independent contractors and nothing in this, agreement 

contained, expressed or implied, nor any operations conducted hereunder, shall 

create or ba deemed to have created a partnership or association between the 

parties hereto or any of them. -j >y±35 

IN WITNESS WHEREOF; the parties hereto have caused this agreement to bo 

executed and'have set opposite their respective names the date of execution. 

V/TTNESS: DATE: UNIT OPERATOR XSJ) Y.'ORKING INTEREST OVJNSR 

Gail a. tfl 
Address: 316 Petroleum Building 3y \ ^g^c^TX 'y 

Oklahoma City, Oklahoma • " 
3y . 
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DATE: 

WORKING INTEREST PIKERS 

STANOLIND OIL AlHf HAS cnypr.rn 

^ ̂ 'V^-^- —-Sfae&r By f y^j/T^Zo<7_ 
o V u : iej ; is ( tant S&cretary — / • - • ~~ v Vice-Pr/sidant 

Address« iR . 0; Box 591, Tulsa, Oklahoma 
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f t * t 
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Address: 
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President 

Secretary 
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By 
President 

Secretary 

Address: 

ATTEST: 

By 
President 

Secretary 

Address: 

ATTEST: 

By 
President 

Secretary 

Address: 

ATTEST: 

By 
President 

Secretary 

Address: 

ATTEST: 

By 
President 

Address: 

By 
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STATE OF ) 
COUNTY OF ) 

On th i s day of , 19 , before rse appeared 
* i t o a personally known, who, beinc by tm duly 

sworn, did say that he ia tne ~ President of 

and that the seal a f f i x e d to said instrument- i s the irorj'orate seal of s a u corporation, 
and that said instrument ras signed and sealed i n behalf of said corporation by 
authority of i t s Board of J i r ec to r s , and said 
acknowledged said instrument to be the free act and need of saia corporation. 

Given under my hand and no ta r i a l seal th i s day of , 19 . 

:.y Commission expires: 

STATE OF p C d / ^ L / ) 
COUMTY OF t ^ P t u J Z * ^ ) 

Notary Public 

^ g C y t h l ^ x Z d a y of fyliblsV-O , 19 J" / , before me appeared 
U. (\ raaUc<a>L/ , to ma personally known, who, bein6 by me duly 

s,warnV did say that he i s the j y i a i President of STAKO'-IND Oil AND GAS COMPANY 
JZ , ; 
-and that the seal a f f i x e d to said instrument i s the corporate seal of said corporation, 
"ffrtd-that said instrument was signed and sealed i n iiehalf of. c^id corporation by ffrtd-that said instrument was signed and sealed i n iiehalf of. c^id corpor 
authority of i t s Board of J i rec tors , and Baid {} . f • L X ( I J X M U ^ 
acknowledged said instrument to be the f ree act and deed of said corpor 

V f l d A ^ j L 1 

^•"QMUOSSion expires: ^ / - / ^ D / ? s 

/ f ' & P - C ^ t S y ^ u b i i c / ; 

[3. 

7T-. 7 
sr#fs OF ) 
COUNTY OF ) 

On th i s day of , 19 , before me appeared 

sworn, d id say that he is the President of 
, to me personally known, who, beinc by no duly 

and that the seal a f f i x e d to said instrument i s the corporate seal of said corporation, 
and that said instrument was signed and sealed i n behalf of said corporation by 
authori ty of i t s Board of J i rec to rs , and said 
acknowledged said Instrument to be the f r ee act und deed of said corporation. 

Given under my hand and no ta r i a l seal th i s day of , 19_ 

•Jy Commission expires: 

notary Public 

STATE OF ) 
COUNTY CF ) 

On th i s day of , 19 , before me appeared 

sworn, a id say that he is the President of 
, to me personally known, who, beint by ire duly 

and that tha seal a f f i x e d to said instrument i s the corporate seal of saiu corporation, 
and that said instrument was signed end sealed i n behalf of said corporation by 
authori ty of i t s Board of Directors , and Baid 
acknowledged said instrument t o be the f ree act and deed of said corporation. 

Given under my hand and no ta r i a l seal t h i s _ _ _ day of , l ? _ 

Ifcr Commission expires: 

Notary Public 

(New jJexico) 

(xe) 



STATE CF Oklahoma ) " • ' 

COUNTY pr Oklahoma j 
On this 1 s t ciay of ;-Tcvp.r;h.»-> , 19 -'G before me personally appeared 

E a r l A. Benson °.nd Vre. V . v.-.*-* - - . 
to me known to be the person s described in a;id who executed ana delivered the 
fore t 6in; j instrument, and acknowledged to ma thatw" e : iaxecuted the same as i j t h o i r 
f rco net and e t̂i-a. ' 

GIVEN UNDER '.FS HAND ANJ SS*L 0? OFFICE, th is lstday of November 19 50-

i'y Commission expires: . — „ ', ••• -• 
./ Notary Puolic 

August 3 r d , 1953 

STATE OF ) 

) ' 
cowrr OF ) 

On th i s aay of , 19 , cefore me personally appeared 

to ms known to Oa the person .iescribec in and who executed ana delivered the 
foregoing instrument, and acknowledged to ms that executed the same as 
free act and deed. . „ 

GIVEN 0*s3Sit -.1' hANJ .'.iJ SEAL OF OFFICE, th i s day of , 1 9 _ . 

i f Commission expires: : 

I ! Notary Public 

STATE:OF ) 

' 0 
' COUWTY CF _ _ _ _ ) 

On th i s aay of , 1? , before mo personally appeared 
to me known to be the person describea in and who executed and delivered the 
foregoing instrument, ana acknowledged to me that executed tlie same as 
free act and deed. 

GIViN Ufiiffia JaX HmiO olid SEAL C? OFFICE, this day of , 19_. 

ay Commission expires: 
i , Notary Public 

STnTE ,0? ) 

COUNTY OF ) 
• On this dv/ of , 19 } before me personally appeared 

to me known to be the person aescribea i i i ar.u who executed ana aelivarou the 
foregoing instrument, anci acknoi/lodj-ed to me that executed tha sa.ne as 
free -act ar.d deed. 

GIVS.V UNDER hANJ •-.NU SEAL OF OFFICE, th is day of , 19, 

Ity Commission expires:. 
r.otary i-'ublic 

STATE OF ) 
. } 

COoaTY CF ) 
On th i s day of , 19 , before me personally appeared 

to mo known to be the person described i n and who executed ana oeliverea the 
fcre&cir.g instrument, and acknowledged to me that oxecuteu the same as 
free act and deed. 

GIVEi'i UriJER iiY. HaND A«J SEAL OF OFFICE, this day of , 19 

\kj Commission expires: 
Notary Public 

(New IJexico) 

• 17185 •• ^ . 



CERTITICATIC!!—DEIfiia-IIHATIOM L. 

' Pursuant to the authprity vested in the Secretary of the i ' i 
1 ' ! ' •! 

Interior under the Act approved March 3, 1909, 3? Stat. 783, 25 U.S.C. . i 

sec. 396, aa to certain restricted INDIAN lands, and delegated to the 

Conmissloner of Indian Affairs by Departmental Order 2508 of January U, 

19U9, It F;R. 2?8| and 

Pursuant to the authority vested in the Secretary of the 

Interior, as to FEDERAL landa, under the Aet approved February 2$, 1920, 

bl Stat. it37} 30 U.S.C. sees. 181, et eeq., aa amended by the Act of 

Au.iust 8, 19U6, 60 Stat. 950, and delegated to the Director of the L 

Ceolosical Survey by Departmental Order 2365 of Ootober 8, l?k7, if3 C.F.E. 

aeo. U.611, 12 F.R. 678U, we do herebyt " 

A* Approve the attached agreement for the development end 

r-

< 
•i .V 

!. 
operation of tha Gallegos canyon Unit Area, San Juan County, state of : 

Saw Mexico. ' \ 

V ;' 
B. Certify and determine that the unit plan of development ;• , 

[ ' 
and operation contemplated in tha attached agreement is necessary and I \ 
advisabla 'in the public interest for tha purpose of more properly con-

'>r!^f.,yy»tf|!^f^»»r»lng tho natural resources* * I ' 

• " ^ ' j ^ ^ ' ^ i C. Certify and determine that the drilling, producing, rental, 1. 1' 

and royalty provisions of a l l Indian leases oommitted to said agreement V^Ht; 

J !• 
i, / 

5 - f i 
1 " 
1. 

!• 
[ • U 

''arc hereby .established, altered, changed, or revoked to conform vlth the 

terms and conditions of this agreement. 

D. Certify ond determine that the drilling, producing rental, 

minimum royalty, and royalty requirements of all Federal leases committed 

to said agreement are hereby established, altered, changed or revoked to ! i 

conform with the terms and conditions of this agrepaSpt̂  - 3 
. V' 

i 

Sated 

Assistant Commiosioner of .Indian Affairs 

OatoA JUL 2 5 1 9 5 f . ^ J ^ . -'Acting' Director, United States Geological Survey 
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,,..... J i . i ^ L ; A, , i ' . MO.. ; ' i . 
Ii., UV i- ..LhiiiiOi, O,-. .iii 0?' 

i • • / ..'i/'IXiv '. ; .f.-f, 
. . ,' i . ) : V / . J . i/ A l J . . . < -

^Cisvii 12 Ar«U 15 • i , 

i 11 

Ti.o i.;,»;o)-fl...n«d» OwasiBBlonar of Public Undo of t?i» Stata OJ* 

'.•.•lllift!.. V. 
covering i 

cation .t.;.! 
Lafora t .o 
19pl, /L- -

ins oonsidorod'tha /jipl leistion of liarl A. Canson and 
a. i in for approval of t.'i«* iir..U«uos Canyon Unit A r̂oamont, 
.Uo in !t«a Juen County, .\«*/ Mexico, described in acid 

.iw oiie Ui'.der«ii(jnod haviiio coneidarad the aforaaaid Appli-
tii« avidonca offered by t:«* fafcitionara at tba haarin,* 
v i l Canearvatioa QooaiBBiou on tha 2/vtivfiay of April, 

1. t *./ td Gul lets Canyon Ur.lt A r̂oercant wi l l vend to pro-
recto \v-> • a< -/atioa of o i l and &aa &nu the bottor utilisation of 
re8»rvi.'j.r v or. y. .. . v 1 . . . • V ' 

' v ,5 -,^d»r th». operation'of. c,.i«'propot:o-.i u-.i- A..>raei.;<».:<-, 
tha m a n : ,vr Kejdco will r«e«ive ita. i'air - W J oi' t .s rccoaar-
able oix or t;r..-i in place under i t s lai.U^ in .tua aroa ai'f&ctsd. 

.3. 7'u:.& Tina liKreamaat, i s in ottisir respects for..t;.6 beat iatsr-
««ta -of t>:& 8ti.Ua of New. Koxico. . . ; :\ • 

Said A-reement ia heroby approved. 
'• bailed . V a r i l . 1331.. a& 4auta i'e, /flaw Xoxico, 

- :";'-"^- î'-'̂ v>y' ^'H' : Coitiiagionor oiT Public Whda.-
- . .-;:V: V • ••:,?'• ••'• •. -

''^ V-"".-. *• ' • -• '•• • '^•v;.-^:r-'. ';--
';*̂ -.*.--',;.<V*-"r.-'-: .• .-. 

. - . iV. . — • - . • • - . 

'-A',;v^,M,^q^.^ 

• : : ^ ' . ^ ' ' ' V > > ' 
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SCHEDULE OF COMMENTS 
TO THE GALLEGOS CANYON UNITIZATION 

August 1, 1951 

:' ROYALTY ITiTERESTS WÔ CING DITEHESTS 
TRACT Subscribing Non-Subscribing Subscribing Non-Subscribing 

NO. Owners Ovners Owners Ovners 

1 A l l - A l l 
2 » _ H • 
3 " ' - " _ 
If " - " 
5 " • " _ 
6 " . " ' 
7 " _ ™ 
8 - " - ' W. H. Sloan 
9 A l l - A l l 

10 " 
11 -
11-A - - H. K. Beaxtisiore 
12 A l l - A l l 
13 " -
Xk -
15 - » . 
16 " -
17 . - C, C. Seymour " 
18 A l l 
19 . •' 
20 " '* 
21 
22 w • '' — n " 
23 - L . If. Hagood 
2lf A l l - A l l 
25 
26 " - " 
27 11 — " «. 
28 - ' - George Siegel 
29 All All 
30 " -
31 
22 " ~ " -
33 
34 " - " 
3k-A " - . " 
35 " -
36 " -
37 • * - . " 
38 All 
39 " " 
kO " " 
in 
42 " " 
1+3 All except ... Heirs of Isabelle " 

(Will has not been 
probated) 

kk All 

«•-.'• 
- - Skelly Oil Co. 

1+7 All All 
, J+8 - Not Leased - Not Leased 
*H9 .. 
50 " " -
51 All All 
52 . - Not Leased - Not Leased 
53 A l l A l l 
5 k « -
55 " 
56 - - - Skelly 0:.l Co. 

ti 11 _ n » 

11 11 

57 -
58 All - All 

Paul T. Purcell 

• Commitments of Indians under thia tract are currently being secured. 
These same Indians have already executed the agreement for Tract No. 45. S 



Page 2 - Schedule of Commitments to the Gallegos Canyon-Unitization - August 1, 1951 

ROYALTY INTERESTS WORKING INTERESTS 
TRACT 
NO. 

59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
7k 
75 
76 
77 
78 
79 
80 
81 
82 
83 
Ok 
85 
86 
87 
88 
89 
90 
91 
92 
93 
9k 
9̂-A 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 

Subscribing 
Owners 

Non-Subscribing 
Owners 

Subscribing 
Owners 

Non-Subscribing 
Owners 

A l l S 
It 

I I 

A l l 

A l l 

A l l 
It 

If 

tt 

A l l 

A l l 

A l l 
t l 

A l l 

Not Leased 
M II 

Not Leased 
it I I 

Not Leased 

Not Leased 

Not Leased 

A l l 

A l l 

Not Leased 
A l l 

Not Leased 

Not Leased 

A l l 

AU 

A l l 
I I 

I I 

A l l 

A l l 

A l l 
It 

It 

M 

A l l 

A l l 

A l l 

A l l 
u 

A l l 

A l l 

A l l 

t i' 

Not Leaaei 
I I t i 

Not Leaaei 
II II 
I I n 
II II 

Clarence Supp 

Not Leasei . 
Skelly OiL Co. 
Pearl Kercheval 

Paton Bros. 
Not Leased 

Not Leased 

Not Leased 

Not Lease! 

Not Leased 

\ 
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Page 3 Schedule of CoianitmentB to the Gallegoa Canyon Unitization - August l , .1951 

' ROYALTY INTERESTS WORKING INTERESTS 
TRACT 
NO. 

123 
124 . 
125 
126 
127 
128 " 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 . 
149 
150 
151 
152 
153 
154 
155 
156 
157 

Subscribing 
Owners 

Non-Subscribing 
Owners 

Subscribing 
Owners 

All 

All 

All 

All 

All 
All 

All 

All 
All except 

A l l except 
A l l except 
A l l , 

All 

M. H. & Eula Stark 
G. W. & G. B. Sammons 
C. C. & Etbelwyn Culpepper 

M. H. & Eula Stark 
11 11 11 

All 
Not Leased 

All 

Not Leased 

... E. A. & Ruth Schreck 

All 

All 

... J. B. & Winnie Arrington 

... £. A. & Ruth Schreck 

B. H. & Oyvena Crawford 

Non-Sub ̂crjtb ing 
Owners 

Al l 

Not Leased 

Not Leased 

All 

Not Leased 
11 11 

Not Leased 
11 11 

All 

Not Leased 

Not Leased 

\ 

Ok 



LIST OF COMPANIES AND INDTVTDUALS WHO HAVE EXECUTED 
OR RATIFIED, AS WORKING TNTEREST O.VNERS, THE UNIT 
AGREEMENT AND UNIT OPERATING AGREEMENT FOR THE DEVELOP
MENT AND OPERATION OF THE GALLEGOS CANYON UNIT AREA, 
COUNTY OF SAN JUAN, STATE OF NEW MEXICO. 

A* List of subscribers whose executed instruments hare 
been received by Benson and Montin as of April 24, 
1951. 

Benson and Wontin 
Stanolind Oil and Gas Co. 
Southern Union Gas Co. 
Summit Oil Co. 
The Texas Co. ' 
Kid Continent Petroleum Corp. 
Albuquerque Associated Oil Co. 
Nilooo Company , 
E. IT. Colby • • 
Ernest A. Hanson 
L. B. Hodges 
J. J. Hudson 
Elma R. Jones 
Emma Louise Krause 
Dorothy J. Krause \: • • 
George Krause 
S. B. Lancaster 
John A. Owlngs 
Pertha Rahn • 
Freda Rahn 
Otto Sohindlor 
C. C. Seymour ' 
Arthur >V. Sunter 
E. Todhunter 
Robb Woods 
Charles J. Wright • 
Mary Roberts Berry 
L. H. Johnson 
John '}{. HJertstedt 

Thelma Gapon /W . K • rZJbdJU. 

B. List of subscribers whose executed instruments are 
reported to be in the mail as of April 24, 1951. 

T. R. Knowles 
Sidney Sher * 
Texas Paoific Coal and Oil Co.J 



t l (.' i J . ' 3 1 1 H • 

To: BHP 
A t t n : Donald Rheinhart 

From: Du.sne Spencer, BLM P a r t i n g t o n 

Subject: U n i t cemmitmenr. s t a t u a d e f i n i t i o n s 

Attached are the d e f i n i t i o n s we use when d e f i n i n g the commitment, 
s t a t u s of a lease t o a u n i t agreement. These d e f i n i t i o n s are i n 
nse^ Bureauwide. 

Please c a l l me at (SOS j 327-5344 i f you have any questions. 



07/23/91 14:35 FARMINGTON RESOURCE AREA 
003 

COMMITS:--: srxrjs 
Tbe various possible cosaieatnt categories o 
tion* sre: 

a) fully Ccsittcd fTC? - indicate* that a l l interest owner* In that tract have 
algnec. This i^-uces the lessor, lessee of 

a ueit tract aad lea effect en opera-

rtcoTd. overrides, if any, ar.d vorking 
interests if different from tbe lessee ef re:ord. The working interests must also 
have signed tbe operating agreement. A fuLty coamittsd tract ic eligible for a l l 
benefits under tb* unit. 

b) Effectively Ccsgitted (TC) - indicatea jthat a l l latereat ov&ere, except 
overridea, have eigr.ee. Ar. effectively eomajittac" tract ia also eligible for a l l 
benefits under the unit. 

c) Partially Cotssigced (PC) - in reference te a patented tract, it indicate* the 
laaaor (mineral interest ovaer) baa not aigned but tha leasee aad working interest 
have cocssitced chair iaterest. la referenci to a Stat* or Federal tract, i t 
Indicate* the lessee of record has not algndd but the vorking lntareat aad leaaor 
have comsitted their interests (Note: In eone States, cesssitaent by a lessee of 
record who owns no Working interest is considered as unnecessary and Che tract aay 
ba considered as effectively coaaitted without such aignacure). A PC lease is not 
aubject ts ar.y benefit by unit operations uiies* there are actual operations and/or 
production on the lease itself or it is included vithin and receive* an allocation 
of production fros a participating area. Unitized drilling is permissible on a PC 
tract but if unitized production is obtained on the ?C trace and a participating 
area is established, the working interest operator muat allocate the entire 
production to the participating area aad alpo pay the noacoasitted parties their 
just royalty oc a leasehold basis. 

d) Not Ccgitted (SC) - any tract ia vhicb a vorkiag iaterest haa aet committed, 
regardless c: str.er cocsitted interest, is 
aubject to the I'm: Agreea«=t. 

considered aa aot coccitted aad ia not 

COMMON SO'JACI OT SU?FLT 
Aa underground reservo: al l parts cf vhidh are paraeablv connected so as to permit 

e portion thereof t? anotner wherever aad the mlgratic: of ci i or gas or both froa on 
whenever pressure differentials are createc as a result of the proeuctico of oil or 
gas from tea: prcduc:.=.j formation. 

COHXUNITXZAZICN ACSEiXSr: 
Aa agreement to combine two or sore mineral leases in order to have sufficient 
acreage to comply with tbe spacing required to d r i l l a well. 

COM?£SSATORT ROTALT? 
A royalty paid in lieu of drilling a veil |rtiiea vould otherwise b* required under 
tha requirements of the lease. 

CONTRACTION 
To dlaiaiah la size. Section 2 of tbe unijt agreement provides that the unit area 
•hall vhea practicable be contracted to eajclud* lands whenever It la deeasd 
aecaseary or advisable. 

COOPERATIVE AGREEMENT 
Aa agreaaent or plan of development and operation for the recovery of oil aad gas 
aude subject thereto in vhlch separate ownership leases or portion of leases are 
independently operated without allocation of production. 
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United States Department of the Interior 
TAKE 

PPJKM 
AMERICA 

BUREAU OF LAND MANAGEMENT 
Farmington Resource Area 

1235 Laplata Highway 
Farmington, New Mexico 87401 

IS REPLY REFER TO: 

Gallegos Canyon Unit (GC) 
J180 (019) 

FEB. 1 2 1992 

BHP Petroleum 
Attn: Mr. Donald Reinhardt 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Dear Mr. Reinhardt: 

You asked us t o determine i f Tract 102 i s committed t o the Gallegos Canyon 
Unit. We have determined that the Tract 102 i s committed to the u n i t . 
However, our records are not clear i f the r o y a l t y owner committed t o the u n i t . 

I f you have any f u r t h e r questions concerning t h i s matter, please c a l l 
Duane Spencer at (505) 599-8950 or 327-5344. 

Sincerely, 

John L. Keller 

Chief, Branch of Mineral Resources 

OIL C0NSEH1'/. 
Santa i t. 

I <jase No. 

»Submitted by 

Hearing Date 

RECEDED 

FEB H 133Z 

IBU LAND DEPT, 



8 

O 
•ti 

8 
8 

S K 

> 3 •I o 

8 
8 

95 

51 
IS 

8 
8 

8 'oot • 
•< 

a 

<S 
•0 
a 

1 V i 
•H 
»H 

S| 
t> H* 

X ) 
4> 

fe • 3 
•> u 
H 

- 4 

+> 
u 

c 

8 
8 

o 
I 

a +» 

8 
8 

,3 
h 
as 

• r. u 
• A tt 
•) -1 m 

3 
s s 
4* 4* 

8 S 

;t 
a. u 

PH 

•rt «rt 
i« +> 

a. o 

o 

9 

3 

<3 
| 

5 

a 
s 
8 
1 

H p, O *1 

to G§ 

i f i 
s i 8 . 

8 i t 
o 

35! o o 

10 

o o 

a' 
o 

a 
o 

a 

i n 

p 

o 
ir* 

a 

•as 
fe 8 «• 

11 t> rl 
si 
O O t n * - * Set 

13 S5N 11 a«i 2a 
to w 

s 
tH tO 

g-f 

i i 5 «• 
sx -e 51 

8 R 
« • 

•o o 

8 
8 

8 
S 

8 
8 

8 
S 
a 

£ o o o 

°3'WWM3Nrra 
A3Aans 1V0I30 

096L 9 

8 
3 § 8 

a 
• 

o 
at » 

i5 *? 5 

< . 
& 

US. 

r H 

» 
Si 

v l N 0. n 
o n CJ i i i 

id u 

<^f«iss 

vZ >a* » «, 

& m m ifl «5 M r t 



s 
XT. 
t - i o 

• Ci. U 
t> Q. 4) 

8 8 8 8 8 8 RR 88 RS 
B|R RE 

•H 

ti 

9 u 
u 

s . 
*1 « e U 
a t t 

• 
a 
«> 
E 

3*3 

9& 

a. 
•rt 

W 
A3 
ti-,1 

n 

6) 
s 
s 
b tf 8 

r b 

I • 

' u 

ti
l l 

Jit 

g 3* 

_ 8 . 
m C tt. 

33 

u. OJ •< 

8 M as 
^ M> 

U 

• H n *> 

u 

t i - : . 

a.i ?! 

1.9 i 

53 
t i 

JI 

3 i 

8 8 
.8 B8* 

ti 
S 
l l 

ti 
«J O 

S C 
O t i 

8 8 

s a 
o 
T-i 

? 
5 

8 
3 

R 

a 

] -< o c-

^ < . 4 14 (V ^ 

8 ^ 

•» « 
R 

m m " I 
O 0 U 04 

a 

a 3 . 
•< .6 

8 

S3 

R 
* 

u a 
rH «J 

I * W 
•rt 4> ~ 

SB 
tfl O «-J 

3! 
i • * 

3 5 

2t 
•8 

13 
si 

•* I 
ea 
*» i 

aa 
H 
t i 
tr, 

fe.-
| £ : 
.? •? J 

8 
8 

8 
a* 

8 

* * u 8 
8 

8 

a 

i 

Sa 

<5 

si 

to 

?5 

6 

« »te to - H R 
«J <y VH • h> I 

c *• •* o E 
U q 8 o S *& u 

8(T 
a^ 

r5 

" SSJj 
I B 

1 

8f? 
3 

8 3 
rt r-

JP 



8* 
%f o 

s 
O -O 

a H 
» (X U 
i Ci, V 

8 8 
813 6 

8 8 88 88 

% 
a ii 

2 ' j O i i i a « • - «) o o ^ 

d-d-d1-:". S sti«s. 
•t ^ M >o u a Pi u. 

*§8 

2 d 
* TJ 

• o 
O <n 

8 

3 3 

S £ S 8 

8 8 88 

ti S S i 
f l L 

». fc 3 
k-> 

SI <3P 
rt rt 

0 



8 

i i 
8 

i 
8 8 

i 

5 

8 

3 

S CO 

IS » 

I 
s 

8 

8 8 

§3 S3 

•I 

8 

I 

c - 1 

S3 

if o 

8 

4 

o u 

j l 

9 

f SI 

I1 

§2J 

if 

a a 

1 1 

a a 

1 -i 

a a 

I I 

& fir Jo & & 

1. 

& £" 

:1 

St S 

«? < . 
a 

t i 
i ^< 
ro 

S 
% 

sf 

i 

n 
< 
S 

*?. 
« rt 

Ii I 

5 5 

r 

i 

S Ed ^ I t t l f J 

< < 

BBSS 



m 
SBSi 

8 
- rn 
3 

8 

4 

gag 

11 

Jtl 

ia u 

egg 
o r e o 

2d R) 

S i ! 

as t 

l i i 
2d si 

S o u ^ r4 X 

5 w A! 

•Ci. 

< 
s 

K »= *> 

a .ass • 
• q ro 
s 1-3 , g r t 

u R K 5 < K-
g r!S I .& 

ana 



DECLARATION OF UNITIZATION 

STATf OF MTV.' - 3 
COUNTY O.- i A N JJAN 

A p r i l 16 19t>* 

e»o RiMftti in 2zA _ J J " > 

Pooe _^„7._ ~ 

THE STATE OF NEW MEXICO ) JNte ' j £ o ? ^ 5 r ^ ^ 12 
) t j - ' / 

COUNTY OF SAN JUAN ) . - . .-• " 
w j; •• -

KNOW ALL MEW BY THESE PRESENTS: - -\ • 
' f> '• • 

THAT, WHEREAS, Fan American Petroleum Corporation I B the owner and.holder... 

of the o i l and gas leases described in Exhibit "A" attached hereto and made a part 

hereof; and 

WHEREAS, the o i l and gas leaseB iden t i f i ed i n said Exhibit "A" as Tracts 1 

and 2 have been committed to the "Unit- Agreement f o r the Development and Operation 

of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico," dated 

November 1, 1950, and t o the "Unit Operating Agreement under Unit Agreement f o r 

the Development end Operation of the Gallegos Canyon Unit Area, County of San Juan, 

State of Nev Mexico," dated January 15, 1951; end 

WHEREAS, Pan American Petroleum Corporation, ln i t s capacity aB Unit Opera

to r under said Unit Agreement dated November. 1, 1950, and representing the various 

interest ovners under said Unit Agreement dated November 1, 1950, and said Unit 

Operating Agreement dated January 15, 1951, executes th i s declaration l n I t s 

capacity as Unit Operator; end 

WHEREAS, Pan American Petroleum Corporation, as the owner of the o i l and 

gas leases i den t i f i ed ae Tracts 3 and U i n said Exii ibi t "A", which o i l and gas 

leases have not been committed t o said Unit Agreement or Unit Operating Agreement, 

executes th is declaration also i n i t s cepacity as the owner and holder of said un

committed o i l end gas leases; and 

WHEREAS, each of the o i l and gas leases described in Exhibit "A" hereto 

authorizes the pooling and uni t iza t ion thereof i n the manner set fo r th l n th i s 

instrument. 

NOW, THEREFORE, PAN AMERICAN PETROLEUM CORPORATION, acting i n the efore-

- L ' . I cipccitix,docs hereby pool, combine and unit ize said o i l and gas leases., as 

to gas and associated l i q u i d hydrocarbons producible from the Dakota forma

t ion only to fc ra a unit comprising the following described land in San Juan County, 

v.oV Mexico, t o - v i t : 



Tovnshlp-29-North, Range-13-West, NMPM 
Section 23: N/2, 

Containing 320 acres, more or lese. 

The unitited area created hereby ahall be developed and operated as an 

entirety, and a l l unitized substances produced therefrom ahall be allocated among 

the tracts comprising said area in the proportion that the acreage interest of 

each such tract bears to the entire acreage interest included in the unit civeted 

hereby. The commencement, completion, continued operation or production of a vei l , 

or wells, for unitized substances on the unit created hereby shall be construed and 

considered as the ceorencement, completion, continued operation cr production on each 

and a l l of the lands within and comprising said unitized area, and operations or pro

duction pursuant hereto shal l be deemed to be operations or production as to each 

lease committed hereto. 

EXECUTED, this / A C d a y of 

SM:<-

, 1962. 

«... ;:Wf 

PAN AMERICAN .PETROLEUM CORPORATION 

By 
Attorney i n t a c t 

THE STATE OF TEXAS ) 
) 

COUNT? OF TARRANT ) 

Oa this / / ^ day of / t £ ' ^ >- •(•• , 1962, before me appeared 
£• !^ASGK. JR. 1 me personally known, who, being by me duly tvom 

did say that he is the Attorney in Fact of PAN AMERICAN PETROLEUM CORPORATION, e cor
poration, and that the seal affixed to said instrument is the corporate seal of said 
corporation and that said instrument was signed and sealed in behalf of said corpore-

. vibn'-'by- authority of its Board of Directors, and said D. 2 » t " •• 
actooyledged\j»aid Instrument to be the free act end deed of said corporation. 

1 ' t • - -

. .v.. IK; WITNESS WHEREOF, I have hereunto set ay hand and affixed ay seal on this, 
the asy-;ei.<S-year flrtvt above written. 

iMy Commission expires: 
Notary Public in and for Tarrant 

County, Texas .LJ:,, 



EXHIBIT "A" 

To Declaration of Unit 1 ret ion esbraclng Tovn
shlp- 2J-North, Range-13-West, N.M.P.M., San 
Juan County, Nev Mexico, Section 23: N/2 

Operator of Unitized Area: 

Lessor: 

Lessee: 

Date of Lease: 

Recorded: 

Description of Lands 
Committed: 

Number of Acres: 

Provision of Lease 
Authorizing Pooling: 

Pan American Petroleum Corporation 

Tract No. 1 

E. E. Dustin and vife, Ruth Dustin; end 
Louie Dustin 

Albert R. Greer 

April 21, 1951 

Book 175. Page 137. Records of San Juan 
County, New Mexico 

The following described tract of land in 
San Juan County, New Mexico, to-wit: 
Beginning at the Northwest comer of the 
Northeast Quarter (NE£) of Section Twenty-
three (23), in Township Twenty-nine (29) 
North, of Range Thirteen (13) West, N.M.P.M., 
thence running South 60 rods, thence East kQ 
rods, thence North 60 rods, thence West 1*0 
rods to the place of beginning. 

15 

"lessee is hereby given the right at i ts 
option, at any time and from time to time, 
to pool or unitize a l l or any part or parts 
of the above described land with other land, 
lease, or leases in the immediate vicinity 
thereof, such pooling to be Into units not 
exceeding the winiiwim size tract on which a 
well may be drilled under laws, rules or re
gulations in force at the time of such pool
ing or unitization: provided, however, that 
such units may exceed such minlmun by not more 
than ten acres i f such excess- is necessary in 
order to conform to ownership subdivisions or 
lease lines. Lessee shall exercise said option, 
as to each desired unit, by executing and record
ing an instrument identifying the unitized area. 
Any ve i l dril led or operation conducted on any 
part of each such unit shall be considered a 
well dril led or operations conducted under this 
lease, and there shall be allocated to the por
tion of the above described land included ln any 
such unit such proportion of the actual produc
tion froa a l l veils on such unit as lessor's in
terest, i f any, in such portion, computed on an 
acreage basis, bears to the entire acreage of such 
unit. And It i s understood and agreed that the 



production 60 allocated shall be considered for 
a l l purposes, including the payment or delivery 
of royalty, to be the entire production from the 
portion of the above described land Included ln 
such unit ln the same manner as though produced 
from the above described land under the terms of 
this lease." 

Tract Mo. 2 

Lessor: Helen Zimmerman and husband, R. J. Zimmerman 

lessee: Charles Newbold 

Date of Lease: February 20, 19U7 

Recorded: Book 125, page 153. Records of San Juan County, 
Mew Mexico 

Description of Lands 
Committed: E/2 Of KtZ/U, SW/1» of NE/fc, and 13 acres in the 

South part of the NW/1* of the NE/1» of Section 
23, Tovnship-29-North, Range-13-West, N.M.P.M. 

Number of Acres: 131.80 

Provisions of Lease 
Authorizing Pooling: "Lessee i s hereby given the power and right, at any 

time during the term of this lease, as to a l l or 
any part of the land described herein and as to any 
one or more of the formations thereunder and the 
minerals therein or produced therefrom, at i ts option 
end without Lessor's Joinder or further consent, to 
pool end unitize the leasehold estate and the Lessor's 
royalty estate created by this lease with the rights 
of any third parties in a l l or any part of the land 
described herein, and with any other land, lands, 
lease, leases, mineral and royalty rights, or any of 
them, adjacent, adjoining or located within the im
mediate vicinity of the land covered by this lease, 
whether owned by Lessee or some other person, firm 
or corporation, so as to create by such pooling and 
unitization, one or more drill ing or production units. 
Each such dril l ing or production unit shall not exceed 
320 acres, whether created for the purpose of dril l ing 
for or producing o i l , gas, casinghead gas or casing
head gasoline, or any combination of such minerals, 
therefrom, except that larger units may be created to 
conform to the spacing or well unit patterns prescribed 
by State or Federal authorities having Jurisdiction in 
the premises. The commencement, dri l l ing, completion 
of or production from a well on any portion of a unit 
created hereunder, including the completion of a well 
capable of producing gas only from which gas is not 
being sold or used, shell for a l l purposes, except 
the payment of royalties, have the same effect upon 
the terms and provisions of this lease, as i f a ve i l 
were commenced, dril led, completed producing, or cap
able of producing gas only end 6hut-in (gas not being 
sold cr used) on the land embraced by this lease. As 

-2-



to each such unit ao created by Lessee, Lessor agrees 
to accept and shall receive out of the production or 
the proceeds from the production froa such unit, such 
portion of tbe royalties elsewhere herein specified as 
the nu&ber of acres out of t h i s lease placed ic any 
such unit bears t o the t o t a l number of acres included 
i n such u n i t ; provided, however, thet, pnythlng t o the 
contrary contained i n t h i s lees* notwithstanding, in 
the event a v e i l capable of producing gas only is com
pleted on a unit created hereunder and gas Is not. sold 
or used from said well, Lessor agrees to accept and 
shall receive as royalty, an amount equal to One Dollar 
($1.00) for each acre herein recited to be covered by 
thi s lease, payable annually at the end of each year 
during which such gas is not sold or used, and while 
said royalty i s so paid or tendered, t h i s lease shall 
continue in f u l l force and effect and said well shul! 
be considered a producing v e i l under the paragraph 
hereof setting forth"the term of th i s lease. The Lessee 
may place and use on each unit created hereunder common 
measuring and receiving tanks for production from such 
unit. I f Lessee does create any such unit or units under 
the option herein granted, then Lessee shall execute in 
writing and f i l e f o r record l n the County or Counties ic 
vhlch each such unit or units created hereunder may be 
located, an instrument identifying and describing each 
such unit or units. The provisions of t h i s paragraph 
shall be construed to be covenants running with the land 
and shall inure t o the benefit of end be binding upon 
the parties hereto, t h e i r heirs, legal representatives, 
successors and assigns.*' 

Lessor: 

lessee: 

Date of Lease: 

Recorded: 

Tract Ko. 3 

John A. Lee and v i f e , Eleanor K- Lee 

Lloyd D. Locke and Lloyd B. Taylor, d/b/a Locke-
Taylor D r i l l i n g Co. 

August 22, 1952 

300k 1Q?, pagp i f i l , Records of San Juan County, 
New Mexico 

Description of Lands 
Committed: The fol lowing described t rac t of land l n San Juan 

County, New Mexico, t o - w i t : 
Beginning at a point on the North l ine of_SEXiion_ 

_,2JL UO rods East from the Northwest corner of the 
NW£ of said section, thence South 7U6.8 feet , thence 
East 770 feet , thence North 7U6.8 feet , thence West 
770 feet , to place of beginning, a l l i n Township-29-
Wrvrt.h, BtmRf-^-y—t., K.M.P.K. 

Number of Acres: 13.20 

Provisions of Lease 
AvThoi-iling Pooling: Same as Tract No. 1, above. 



Tract No. I 

Lessor: 

Lessee: 

Date of Lease: 

Recorded: 

Description of Lands 
Committed: 

Number of Acres: 

William S. Allen and wife , Melb\ J . Allen; 
and Eula L. Allen 

Lloyd D. Locke and Lloyd B. Taylor, d/b/a 
Locke-Taylor D r i l l i n g Company 

December 13, 1951 

Book TOP, puffe l60. Records of San Juan County, 
Nev Mexico 

NW/U of Section 23, Tovnship-29-North, Range-13-
West, N.M.P.M. 

160 

Provisions of Lease 
Authorizing Pooling: Same as Tract No. 1, above. 



f KST'lWiUBlE COPY' 
P. 0. Drawer 1857 

Ro»vell, New Mexico 88201 

October 31, 1963 

Pan American Petroleum Corporation 
P. 0. Box 1410 
Port Worth 1, Texas 

Attention: Division Accountant 

Gentlemen: 

Your August 1963 report* on form 9-361 for the Dakota participating area 
°f the Gallegos Canyon Unit/show 45.875X of the oil aalea and 1002 of the 
8** aalea trom well No. 94. Our calculations show that 46.25 percent of 
each product is to be allocated to the unit based on 148 acres in the 320 
acre drilling block being coaaitted to the unit as shown on the latest 
approved participating area allocation schedule affective March 1, 1962. 
lhe committed tracts and acreage in aueh schedule eret 

Tract No. 102 133.00 acres 
Tract No. 104 15.00 acres 

Please file revised reports on form 9-361 based on 46.25X of the sales 
from well No. 94 or advise us concerning this matter. 

Very truly yours, 

K O U O 

PJl.'llson; lo 

C. V. Arnold 
Regional Petroleum Accountant 



MASTEl CO?l 
AMENDMENT AND SUPPLEMENT TO 
UNIT OFERATHfQ AGREEMENT 
GALLEGOS CANYON UNIT AREA, 
SAN JUAN COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the 1st, day of SEPTEMBER , i960, 

by and between tbe parties subscribing, ratifying, or consenting hereto, and herein 

referred to as "parties hereto", 

* WITNESSETH: 

TEAT, WHEREAS, the parties hereto are the owners of working interest in the 

Unit Area subject to the Unit Agreement for the Development and Operation of the 

Gallegos Canyon Unit Area, San Juan County, New Mexico, and subject to the Unit 

Operating Agreement for the Gallegos Canyon Unit Area (said Unit Operating Agreement 

hereinafter referred to as "Unit Operating Agreement"), reference to vhlch is here 

made for a l l purposes; and 

WHEREAS, the parties hereto desire to provide for the drilling and operation 

of such dual veils and for the sharing and allocation of costs and risks incident 

thereto, and 

WHEREAS, i t is provided ln Section 11 of said Unit Operating Agreement as 

follows: 

"In the event any veil is multiply completed as a paying 
producer in more than one formation, the Working Interest 
Ovners of the respective participating areas established 
for such formations °>"n arrange for an appropriate 
allocation of investment and operating costs of such veil 
by separate agreement." 

and, 

WHEREAS, drilling operations have revealed that i t is possible to complete dual 

veils vhlch are capable of producing unitized substances in commercial quantities 

from two separate formations underlying the Gallegos Canyon Unit Area; and 

WHEREAS, the parties hereto desire to provide for the drilling and operation 

of such dual veils and for the sharing and allocation of costs and risks Incidental 

thereto; and 

WHEREAS, i t is Intended to amend the Unit Operating Agreement hereinabove 

described; and 

WHEREAS, I t is intended to supplement the Unit Operating .Agreement hereinabove 

described, to provide for drilling and operating dual completion veils in the future, 



NOW, THEREFORE, In consideration of the covenants and agreements herein 

contained, i t i s mutually agreed hy and between the parties as follows: 

ARTICLE I 

Unit Agreement Confirmed 

The Unit Agreement and a l l Exhibits attached thereto are hereby confirmed 

and made a part of this agreement; and i n the event of any con f l i c t between the 

provisions of the Unit Agreement and the provisions of the Unit Operating Agreement, 

as amended and supplemented hereby, the provisions of the Unit Agreement shall prevail. 

ARTICLE I I 

Supplement to Unit Operating Agreement 

The provisions vhlch follow l n this Article I I are supplemental to the Unit 

Operating Agreement and are hereby adopted as part of said Agreement. 

1. Definitions: 

"Dual Well" - Any v e i l that i s completed i n and capable 
of producing unitized substances from two 
formations simultaneously. 

"Shallow Owners" - The vorking interest owners either i n the 
Unit Area, Participating Area or less than 
the Unit Area, whichever i s applicable, owning 
the vorking interest i n and to the shallower 
formation i n a v e i l to be d r i l l e d or vhlch i s 
completed i n tvo formations. 

"Deep Owners" - The working interest ovners either i n the 
Unit Area, Participating Area or less than 
the Unit Area, whichever i s applicable, owning 
the vorking interest i n and to the deeper 
formation of a v e i l to be d r i l l e d or vhlch 
i s completed i n tvo formations. 

"Salvage Value" - The f a i r market value of equipment and material 
at the surface, after deduction of such expenses 
as would be necessary to remove any such equip
ment and material from the hole. 

2. Formula for Allocation of Costs for D r i l l i n g and Completing Dual Wells. 

Whenever i n this agreement i t i s provided that "Costs v i l l be borne by 

the Shallow Owners and the Deep Owners i n accordance v l t h Section 2, 

Article I I " , the following procedure v i l l be used: 

At the same time Shallow and Deep Owners separately agree 

to the d r i l l i n g of a well to be projected to dual formations, both 

such categories of Owners shall approve an estimate prepared by 

Unit Operator of the t o t a l costs of d r i l l i n g and completing 6aid v e i l 

to the wellhead i n both formations. Such approval shall be obtained 

-2-



in accordance with Section 5 of the Unit Operating Agreement. The 

estimated total costs shall be divided into the following categories: 

a) Costs to be incurred above the base of the shallower of the two 
formations, except those set forth in Subsection (c) hereof. 

b) Costs to be incurred below the base of the shallower of the two 
formations. 

c) Costs attributable to testing and completing in the shallower 
formation. 

Upon completion of the well, the actual costs of drilling, completing 

testing and equipping such well w i l l be apportioned among the three categories 

set forth hereinabove, and these actual costs v i l l be paid by the obligated 

parties as follows: 

a) Costs incurred above the base of the shallower formation except 
those set forth in Subsection (c) hereof v i l l be shared equally 
by and between Shallow Ovners and Deep Owners. 

b) The costs incurred below the base of the shallower formation shall 
be paid by Deep Owners. 

c) Costs attributable to testing and completing in the shallower 
formation shall be paid by Shallow Owners. 

3. Drilling and Completing Dual Wells. Costs of drilling, testing, treating 

equipping and completing veils to the vellhead vhlch are begun vlth the 

objective of dual completion and vhlch are completed as dual veils shall be 

borne by Shallow Owners and by Deep Ovners in accordance vlth the provisions 

of Section 2, Article I I . Until admission into a participating area the 

material and equipment thereon shall be owned by the party or parties paying 

the cost thereof pursuant to Section 2, Article I I . Shallow Owners and Deep 

OwnerB shall respectively own, subject to allocation to an appropriate parti

cipating area, a l l unitized substances produced from their respective forma

tions . Upon abandonment of the well i f dry ln both formations, costs of 

plugging and abandoning shall be shared equally by and between Shallow Owners and 

Deep Ovners. Upon the completed well being admitted Into a participating 

area or areas, the ownership of equipment and materials shall pass to the 

owners of the participating area or areas in accordance vlth the terms of 

Section Ik of the Unit Operating Agreement. 

k. Completion of Well in Shallower Formation but Abandoned as to Deeper 

Formation. In the event that a well begun with the objective of dual 

completion is drilled to the deeper formation and results in discovery of 

unitized substances in paying quantities in the shallower, formation but is 



dry i n the deeper fonnation, a l l coats of d r i l l i n g , testing and treating 

shall he borne by the Shallow Owners and Deep Owners i n accordance with 

Section 2, Article I I , including plugging of the lower fonnation. A l l costs 

of equipping the well shall be borne by Shallow Owners. Further, Shallow 

Owners shall pay to Deep Owners the salvage value of the material and 

equipment which may be required for operation of the shallow formation, 

or share thereof, paid for or furnished by Deep Owners. Thereafter Shallow 

Owners shall own a l l material and equipment acquired i n the d r i l l i n g and 

completing of said well. Shallow Owners 6hall own a l l unitized substances 

produced from tbe shallow formation and shall bear a l l costs of plugging 

and abandonment of the well. 

5. Completion of Well in Deeper Fonnation but Abandoned as to Shallower 

Formation. In the event that a well begun with the objective of dual 

completion results l n discovery of unitized substances i n paying quantities 

i n the deeper formation, but i s dry i n the shallower formation, a l l costs of 

d r i l l i n g , testing and treating shall be borne by the Shallow Owners and the 

Deep Owners i n accordance with the provisions of Section 2, Article I I . 

Shallow Owners shall pay for the abandonment of the shallow formation. A l l 

costs of equipping the well shall be borne by Deep Owners. Further, Deep 

Owners shall pay to Shallow Owners the salvage value of the material and 

equipment or share thereof paid for or furnished by Shallow Owners. There

after, Deep Owners shall own a l l material and equipment acquired l n the 

d r i l l i n g and completion of such well. Deep Owners shall own a l l unitized 

substances produced from the deeper formation, and shall bear a l l costs of 

plugging and abandoning the well. 

6. Abandonment as to one Formation after Completion of Well l n Both Forma

tions. I n the event that, after completion of a dual v e i l , the working 

interest owners of one formation should decide to abandon the well as to 

their formation, the working interest owners of the remaining producing formation 

shall pay to the working interest owners of the formation to be abandoned, 

the salvage value of equipment belonging to the owners of the formation 

to be abandoned and which i s required for operation of the remaining 

producing fonnation. The owners of the formation to be abandoned shall 

pay for the abandonment of that formation. After payment of the amount 



provided for above, the working interest owners of the formation from 

which the well continues to produce shall own a l l of such equipment. 

The working interest owners of the producing formation, after abandonment as 

to the other formation, shall also bear a l l costs of plugging and abandoning 

upon later abandonment of the well as to their formation. 

7. Deepening a Shallow Well or Converting a Deeper Well for Dual Completion. 

Before any well which is completed in only one formation aay be deepened 

to another formation or completed at a shallower depth for purposes of 

producing both such formations as a dual well, Shallow Owners and Deep 

Owners must separately agree to 6uch dual completions and to the amount 

of the payment to be made to the owners of the single existing completion 

by the ovners desiring to dually complete the v e i l . 

Xf the operation should result in an impairment of production from, or 

loss of, the existing ve i l , the provisions of Section 10, Article IX hereof 

shall govern unless otherwise provided for by prior agreement betveen the 

Shallow Owners and Deep Owners as to the dual completion. 

8. Allocation of General Operating and Maintenance Costs in Dual Wel3s. 

After dual completion of a well, the costs of producing operations shall 

be borne by the Shallow Owners and Deep Ovners as follows: 

a) Each completion shall be treated as a separate well for administrative 
overhead and district and camp expense. Such expenses v i l l be borne 
by the working interest owners of the respective formations as a 
separate cost allocable to their interest. 

b) Working Interest Owners of the separate formations shall bear a l l 
costs of normal producing operations, including costs of labor, 
repairs, maintenance and replacement of equipment attributable to 
the respective shallow and deep formations. A l l costs of operations 
performed for the Joint benefit of both formations shall be borne on 
a per well basis by the Shallow Owners to the extent of 50̂6 of the 
total cost, and by the Deep Owners to the extent of 5C$ of the total 
cost. 

9- Allocation of Cost of Workover Operationa for both Formations. After 

a dual completion has been made, the costs of any workover or other operation 

on such veil involving both formations shall be borne by the vorking Interest 

ovners of such formations as follows: 

a) The costs of any operation which is directly related to one formation, 
including but not limited to operations such as treatments and 
perforations, shall be borne by the working interest ovners of the 
formation for which the operation is performed. 



b) A l l costs of material, equipment, repairs, replacements and labor 
not directly related to one formation, including but not limited 
to repair and correction of leaks vhlch may result i n communication 
between the tvo formations v l t h i n the v e i l bore, shall be borne by 
the Shallow Owners to the excent of 50$ of the t o t a l cost and by 
Deep Owners to the extent of 50$ of the t o t a l coBt. 

c) Any material and equipment acquired by any such expenditures provided 
for i n Subparagraph (a) and (b) above 6hall be owned by the Shallow 
Owners and the Deep Owners so aB to be consistent with the ownership 
of the material and equipment as set forth i n Section 3, Article I I . 

d) The working interest owners of each formation shall not be responsible 
for nor be charged with any loss of production from any other formation 
during such operations which Involve both formations. 

10. Allocation of Cost of Workover Operations for One Formation. After a 

dual completion has been made, any subsequent workover, deepening, plugging 

back, or other operations or repair as to one formation only, which requires 

a separation of the two formations for the repair or other work on any portion 

of the v e i l , shall be governed by the following: 

a) Prior to commencement of operations the proposed plan of operation must 
be approved by the vorking interest owners of the formation not to be 
worked on and such approval shall be i n accordance with the voting procedure 
as prescribed by Section 5 of the Unit Operating Agreement, applicable 
to the working interest owners of such formation not being worked upon, 
whether or not i t i s i n a participating area. 

b) The costs sind expenses of any such operations shall be borne by the 
vorking Interest ovners of the formation to be worked upon, hereinafter 
referred to as Remedial Owners. 

e) Tbe "Remedial Owners" bearing the cost of tbe operation shall not 
be l i a b l e to the working interest owners of the formation not being 
vorked upon for cessation of production during such operations for a 
period of time not exceeding a t o t a l of sixty (60) days. Such period 
i s hereinafter referred to as "Rework Period". I n the event such 
cessation of production during operations exceeds the Rework Period, 
the Remedial Owners shall pay to the working interest ovners of the 
formation not being worked upon, hereinafter referred to as "Damaged 
Owners" damages for the loss of production occurring after the Rework 
Period i n such amount as shall be determined by the daily allowable or 
producing capacity of the damaged completion, vhichever Is the lesser, 
times the number of days exceeding the Revork Period during which pro
duction losses were sustained, less applicable costs of production 
thereof. 

d) I f such operations are of the type which may disturb or remove the 
means of separation of the two formations i n the v e i l bore or otherwise 
require a cessation of production from the other formation not being 
reworked, the operator shall, before and after the operation, conduct 
a test of the v e i l as to such other formation for the purpose of 
determining vhether or not the producing capacity as to said formation 
has been impaired, by employing the procedure set f o r t h , as follovsj 

( l ) For an o i l v e i l , producing capacity w i l l be measured by actual 
production obtained f o r t h i r t y (30) producing days immediately 
preceding the voricover and compared with the actual production 
for t h i r t y (30) producing days immediately folloving the 

J vorkover pperations. I f either the conditions or allowable or 
equipment have i n any vay been changed during the period of 
comparison, then the production figures obtained shall be 
corrected by calculation to account f o r any such change or changes. 

v 



(2) With respect to gas wells connected to a gas-gathering system, 
the producing capacity shall be determined by the actual production 
before end after the workover and shall be the t h i r t y (30) days 
in which there was actual production into the line immediately 
before or after the workover as applicable with the well producing 
under similar pressure d i f f e r e n t i a l and other conditions. I f 
the producing conditions or equipment size are different or the 
well i s not connected to a gathering system, an appropriate 
applicable method w i l l be u t i l i z e d to determine the effect on 
dellverabillties which the workover has caused. 

(3) I f the producing capacity of the well as to such other formation 
has been reduced i n excess of twenty per cent (20$), damages 
w i l l be deemed to have occurred. I f damage ha6 occurred, the 
rights and l i a b i l i t i e s between Remedial Owners and Damaged Owners 
shall be adjusted i n accordance with the provisions set out 
below: 

Remedial Owners may at their sole cost, risk and expense attempt 
to restore the well to 60$ of i t s former capacity or may pay to 
Damaged Owners the cost of a replacement well completed i n the 
damaged formation. I f the attempt i s unsuccessful, or i f no 
attempt is made, and i f the cost of a replacement well i s not 
so paid, Remedial Owners shall pay damages to Damaged Owners l n 
an amount determined by the following formula: 

Damage Payment = Cost of Replacement Well x 
O.ttOB , 

A •' The capacity of the v e i l from the damaged formation 
after the workover or other operation or after 
completion of any further work to restore the 
well as to the damaged formation vhich the Remedial 
Owners elect to perform. 

B - The capacity of the v e i l from the damaged formation 
before the vorkover or other operation vhich impaired 
the producing capacity of such v e i l . 

Cost of replacement v e i l shall be the average cost of a singly 
completed v e i l i n the area as to such single completion i n the 
formation that vas damaged. In no event, however, shall the 
amount of damages, computed i n the manner hereinabove provided, 
exceed the value of the remaining recoverable reserves (less cost 
of recovery) of the formation as to which the well was damaged 
which could have been recovered from such well i f i t had not 
been damaged, as 6hall be mutually agreed upon by the Damaged 
Owners and Remedial Owners. I f more than one capacity test i s 
made after the completion of the workover or other operation or 
vork performed at the election of Remedial Owners, the last 
capacity obtained i n such testing w i l l be used i n calculating the 
reduction of capacity. Capacity tests after the workover or 
repair operation f o r which approval was secured 6hall be limited 
to three (3). The Remedial Owners w i l l pay Buch damages within 
f i f t e e n (15) days following the date the amount of damages i s 
determined. Payment of damages w i l l not alter the ownership of 
formations or equipment, except i f cost of a replacement well 
16 paid by Remedial Owners, Remedial Owners shall own a l l material 
and equipment on or used i n connection v l t h the damaged well and 
shall bear a l l costs of plugging and abandonment. I f an attempt 
to restore the well to 80$ of i t s former capacity is made and such 
attempt is successful, Remedial Owners shall have no further l i a b i l i t y . 

e) I t i s understood, however, that l i a b i l i t y for loss or damages shall 
not accrue hereunder i f : (1) i n workover of the shallower formation 
such loss or damage exists prior to actual commencement of the 
operations to be performed i n said formation, or i n workover of the 
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deep formation, loss or damage exists prior to penetration of 
workover equipment below tbe base of tbe shallow formation, and 
(2) the evidence is conclusive that the loss or damage resulted 
solely from the previously existing poor mechanical condition 
of the well. 

11. Deepening or Plugging Back a Well Previously Drilled, but Wot a Paying 

Producer. If any well which was_not begun with the objective of dual completion 

was drilled and was not completed as a paying producer from the objective 

formation, or was originally completed as a paying producer, but is to be abandoned, 

and the veil can be plugged back and/or deepened, as the case may be, and made 

Into a paying producer in another or other formations, the Unit Operator may, 

subject to the consent of the owners of the well to be abandoned, take over such 

veil and plug back and/or deepen, as the case may be, subject to complying vlth 

the provisions of Section 5 of the Gallegos Canyon Unit Operating Agreement, and 

to operate i t under the provisions of Section 16 of the Unit Operating Agreement 

upon payment to the vorking Interest ovners of the abandoned veil a sum of money 

equal to 75$ of the current nev costs of all casing and other tangible equipment 

ln said veil vhich is to be used for the. nev completion. 

12. Allocation of Overhead and District and Camp Expense ln Dual Completion . 

Operations. As to any veil vhlch was begun vlth the objective of dual 

completion and as to any veil on vhich work Is begun to deepen or to convert 

i t Into a dual completion from other formations, overhead charges during 

drilling ahall be billed as though the veil were a single veil to be drilled to 

test the deepest formation, for purposes of allocating district and camp 

expense among veils, said veil shall be treated as one drilling veil. Upon 

completion of such a veil, each formation ln vhlch the veil is completed shall 

be treated as a separate veil for purposes of charging overhead »T"* allocating 

field and camp expenses. 

ARTICLE I I I 

Authority of Working Interest Owners 

When reference is made herein to any option, election, consent, agreement or 

action on the part of Working Interest Owners, any such option or election may be 

exercised, consent may be given, agreement may be made, appropriate action may 

be taken by the Working Interest Owners under the provisions of Section 5 of the 
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Unit Operating Agreement, unless otherwise specifically provided herein. 

The specific authority of the Working Interest Owners under Section 5(c) of 

the Unit Operating Agreement to approve or disapprove the use of facilities owned 

hy one participating area for purposes of operation and development outside of 

said area, and to determine the amount of any charge therefor, is limited to the 

extent necessary to give effect to this agreement. 

ARTICLE IV 

Unit Operating Agreement Confirmed as 
Amended and Supplemented 

1. Tha Unit Operating Agreement is hereby confirmed and adopted as amended 

and supplemented hy this agreement. 

2. In the event of any conflict between the provisions of the Unit Operating 

Agreement and the provisions of this Amendment and Supplement thereto governing 

the dr i l l i n g , completion, operation and abandonment of wells drilled, deepened or 

converted for the purpose of dual completion, the provisions of this Amendment and 

Supplement Shall prevail. 

3. When fully executed as set forth i n Article V, this agreement shall be 

effective as to a l l parties hereto as of the effective date hereinabove written, and 

unless otherwise terminated, i t shall be effective as long as the Unit Agreement is 

effective. This agreement may be terminated in any manner by vhich said Unit Agree

ment may be terminated. 

ARTICLE V 

Counterparts 

The Amendment and Supplement may be executed in any number of counterparts, 

no one of vhich needs to be executed by a l l parties, or be ratified or consented 

to by separate instrument in writing specifically referring hereto and shall be 

a binding agreement when a l l parties owning a working interest committed to the 

Gallegos Canyon Unit have executed such a counterpart, ratification or consent 

hereto, with the same foroe and effect as i f a l l such parties had signed the same 

document. 

Date: /0-/7-&O 

ÂTTEST: 

PAN AMERICAN PETROLEUM CORPORATION 

;'•• • •• •! ;#^#/Se**etary 
ATTORNEY-IN-FACT / 

I t s : 
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Sate: AMERICAN PETROFINA COMPANY OF TEXAS 

ATTEST: By: 

Its: 
Secretary 

Sate: 

C/L^TEST!' 

: r - • . .~i . Secretary 

' •• .Bate';".'" 

ATTEST: 

Secretary 

AZTEC-OIL AND GAS COMPANY 

By: tf? 

BROOKHAVEN OIL COMPANY 

By: 

Its: 

Bate: 

ATTEST: 

Secretary 

DELTA OIL COMPANY OF UTAH 

By: , 

Its: 

Date: 

ATTEST: 

Bate: 

ATTEST: 

Secretary 

Secretary 

EL PASO NATURAL GAS COMPANY 

By: 

Its: 

j g ^ LOCKE-TAYLOR BRIT.T.TNO COMPANY 

By: 

ItB: 

Date: 

ATTEST: 

Secretary 

Date: 

ATTEST: 

PETRO-ATLAS CORPORATION 

By: 

Its : 

SKELLY OIL COMPANY' 

By: 

I t s : 
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Date: 

ATTEST: 

Seorotary 

AMERICAN PETROFINA COMPANY OF TEXAS 

By: 

ItB: 

Date: 

ATTEST: 

Secretary 

AZTEC OIL AND OAS COMPANY 

By: 

Its: 

Pate: 

ATTEST: 

Secretary 

BROOKHAVEN OIL COMPANY 

By: 

Ite: 

Dates 

.ATTEST: 

Secretary 

DELTA OIL COMPANY OF UTAH 

By: 

Its: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Secretary 

Secretary 

EL PASO NATURAL OAS COMPANY 

By: 

Its: 

_JJOQCE-TAYLOR DRIIIJHQ tSOMPANY ~ 

By: 

I t s : 

Date: 

ATTEST: 

Secretary 

Date: /-T. _•-<.»: C n 

ATTEST: 

^ssif i tanv- "bocretarv 

•:• 'W BQ-&M1UK 
iO 

PETRO-ATLAS CORPORATION 

By: 

Its: 

£ v t.v:::iA« 
Its: Senior Vice President 



5 :* 

. ATTEST: - " 

*!•'. lAssmtant Secretary 

Bate: 

ATTEST: 

Secretary 

IT_iST: 

•, ' V ASS is tan t Secretary 

Bate: 

ATTEST: 

Bate: 

ATTEST: 

Date: 

ATTEST: 

Date: 

Secretary 

Secretary 

Secretary 

SOUTHERN UNION GAS CCM>AlfY ; Ai'i-uovin 

En:;r. | \ _ 

Its: . yPte^/c/^r 
fcxplr. 

Ccol. | 

SUNRAY.MID-CONTINENT OIL COMPANY 

By: 

Its:' 

Its: 

TEXAS PACIFIC COAL & OIL COMPANY 

By: 

I ts : 

WOOD OIL COMPANY 

By: 

Its: 

MARY ROBERTS BERRY 

Date: 

Bate: 

TOM BOLACK 

LESTER F. COLBY 

Date: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
B. H. CRAWFORD 

Bate: 
DYVENA CRAWFORD 
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Date: 

ATTEST: 

Date: 

ATTEST: 

Secretary 

Secretary 

SOUTHERN UNION GAS COMPANY 

By: 

Ita: 

SUNRAY. MID-CONTINENT OIL COMPANY 

Ittfr-^ VICF pursmiNT 

Date: 

ATTEST: 

Date: 

_ _ _ _ _ x 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

Secretary: 

A»VKOV« I" AS I O 

/.CCILI. AM. 

I >>rm 
jQcuijutazxx 

Secretary 

Secretary 

SUMMIT OIL COMPANY 

By: 

I t s : 

TEXACO INC. 

By: a / fe . W V 
V <J V 

I t a : Attorney-in-Fact 

TEXAS PACIFIC COAL & OIL COMPANY 

By: 

I t s : _ 

WOOD OIL COMPANY 

By: 

I t s : 

MARY ROBERTS BERRY 

Date: 
TOM BOLACK 

Date: 
LESTER F. COLBY 

Date: 

Date: 
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B. H. CRAWFORD 

DYVENA CRAWFORD 
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Data: &hl9.rgM 
>RGE J. DARNEILLE 

Data: 
OLEN F. FEATHERSTOKE 

Date: 
ERNEST A. HANSON 

Date: 
L. B. HODGES 

Date: 
MRS. JAMES A. ANDERSON, Executrix 
of the Estate of Edvard J. Johnson, 
Deceased 

Date: ________________ 
EIMA R. JONES 

Date: 
NATHAN KES3LER 

Date: __________________ 
GEORGE H. KRAUSE 

Date: 
EMMA LOUISE KRAUSE 

Date: 
CHARLES J. WRIGHT 

Date: 
JOHN J. REDFERN, JR. 

Date: 
H. K. RIDDLE 

Date: 
M. H. STARK 

Date: 
EULA STARK 
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Date:_ 

Date: 

Date: 

Date: 

Date: 

Date: 

Date: 

Date: 

Date: 

Date:__ 

Date: 

ATTEST: 

Date: 

ATTEST: 

JOHN H. TRIGG 

RQBB WOODS 

By:_ 

Ita: 

By:_ 

ItB! 
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ATTORNEY- DJ-FACT 

STATE OF -^y 

COUNTY OF y l - i u , ^ " 

k v _ 
On thiB /T day of forfa^e-*- , 19 £0 , before me appeared 

C;F. EEDFonp , to me personally known, who, 
being by me duly sworn did Bay that he is the Attorney-in-Fact of 

m i AMf-aiCAM Prrr.Cf.SiM CORPflRATTOM and that the seal affixed to 
said instrument is the corporate seal of said corporation and that said Instrument 
was signed and sealed in behalf of said corporation by authority of i t s Board of 
Directors, and said fi f« PKPFORD 
acknowledged said Instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this, 
the day and year f i r s t above written. 

, : : . ~& au&_ <u^~ »°1 1 8 z > r t g a n 

.•• \ Notary Public ln and for 

~l \ •ft^-a-rf—•> County, ->̂ —t-c. 
• My Cc—mission Expires: 

STATE OF r-jjud^» 

COUNTY OF '/Tlud!a«tstL 

On this / > day of ,&t.t.vw£? , 19___, before me appeared 
_, to me personally known, who, 

being by me duly sworn did say that he is the Attorney-in-Fact of 
TEXACO Inc. , and that the seal affixed -to -

said instrument is the corporate Eeal of said corporation and that said Instrument 
was. signed^and sealed in behalf of said corporation by authority of i t s Board of 

.'Directors/'.and said •!. '>. s:U;Oj.c- , • 
^acknowledged '6aid instrument to be the free act and deed of said corporation. 

•r> \ TR WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this, 
Vthe day and'year f i r s t above written. 

Notary Public In and for 
c??]c*(Ja~->L county, 

My Commission Expires:' 

V 
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CORPORATE Acrajowmxa_NT 

STATE OF 

COUNTY OF fyjKtZ*^ ) 

On thia day of 0 u j ^ t ^ X e ^ , 19 d> a , before me 
appeared / 32 , . - / £w^^ , . j / Z J ^9<a-t.——• > to me personally known who, 
being by me duly sworn did say that he is the ~z/ <-_̂oe- President of 

f j .,Jr?..-^/ / s ' s l ^ <£• ̂ i ^ ^ y f j ^ ^ y - ^ . . ^ , and that the seal affixed 
to said instrument is the corporate seal of/Said corporation and that said instrument 
was signed and sealed in behalf of said corporation by authority of itB Board of 
Directors, and said /Tv.-, ?,s>.'.*t*<.) O. ̂  <̂ -L-_—U- acknowledged saidc: 
instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal 
on this, the day and year f i r s t above written. 

ATTORNEY- UT-FACT ACKNOWLEDGMENT 

STATE OF 

COUNTY OF 

On this day of , 19 , before me 
appeared , to me personally known, who, 
being by me duly sworn did say that he is the Attorney-in-Fact of 

, and that the seal affixed to said 
instrument is the corporate seal of said.corporation and that said instrument was 
signed and sealed in behalf of said corporation by authority of i t s Board of Directors, 
and said ________________________ acknowledged said instrument to be the 
free act and deed of said corporation. 

TN WITNESS WHEREOF, I have hereunto eft my hand and affixed my seal on 
this, the day and year f i r s t above written. 

Notary Public in and for 
My Commission expires: 

County,' 
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CORPORATE ACKNOWLEDGMENT 

STATE OP 

COUNTY QF 

On this day of 
appeared 
being by me duly sworn did 6ay that he is the 

, before ne 
_, to me personally known who, 

President of 
, and that the seal affixed 

to said instrument i s the corporate seal of said corporation and that said instrument 
was signed and sealed i n behalf of said corporation by authority of i t s Board of 
Directors, and said acknowledged saldo 
instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal 
on t h i s , the day and year f i r s t above written. 

My Commission expires: 
Notary Public i n and f o r 

County, 

Â TCRKTY- IK-FACT ACKNOWLEDGMENT 

STATE OF 

COUNTY OF 

On this day of 
appeared __________________ 
being by me duly sworn did say that he is the Attorney-in-Fact of 

_, before me 
to me personally known, who, 

and that the seal affixed to said 
Instrument i s the corporate seal of said,corporation and that said Instrument was 
signed and sealed l n behalf of 6aid corporation by authority of I t s Board of Directors, 
and said ________________________ acknowledged said instrument to be the 
free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto se"t my hand and affixed my seal on 
thi s , the day and year f i r s t above written. 

My Commission expires: 
Notary Public i n and for 

County, 

J '-' V v r ; 



CORPORATE ACKNOWIEDGMENTS 

STATE OF ft , ' 

COUNTY OF . 'P^c.fa^-S 

On thia __J__/day of .fire..r r, r - . J , 19___, before me appeared 
. t. r , to me personally known, who, 

being by me duly sworn did 6ay that he ia the ~Mfln VIĈ  Pi President of 

instrument i s the corporate seal of said corporation and that 6aid instrument was 
signed and sealed l n behalf of said corporation by authority of i t s Board of Directors, 
and said *: i, r•••m-vi acknowledged said instrument to be 
the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on thi s , 
the day and year f i r s t above written. 

>x S I•/.'<•• 
• s \ y - A Notary Public i n and f o r " ^; ; 0 f A.'.•>_>. 

V -Wy ft>mmlB8ion Expires County, 
; o O \ • •. mmisija/E 

•:\ '"^I'fc'c^.te-y Bate. Tula County. QMihomi 
°<r_ A \\^'"-JM WIM lia/tmtHi 8, 1953 

STATE OF 

COUNTY OF 

On th i s day of , 1° , before me appeared 
, to me personally known, who, 

being by me duly sworn did say that he i s the President of 
, and that the seal affixed to 

said instrument i s the corporate seal of said corporation and that said instrument 
was signed and sealed l n behalf of said corporation by authority of i t s Board of 
Directors, and said acknowledged said instrument to be 
the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this , 
the day and year f i r s t above written. 

Notary Public i n and for 

County, 

Hy Commission Expiresi 



CORPORATE ACKNOWIEDGMENTS 

STATE OF ^- ^ ^ ^ y 

COUNTY OF , 0^/'/rt.^y 

On th lB^f / / / / , day of /7> /jC^./ > J , 19___, before ne appeared 
/ / <~7??. WjJ/Cs/j^t AJIMA J , to me peraonally known, who, 

being, by me du!ly sworn did say that he ia the ' ' j / / ^ / , - President of 
. J J L S S S A ^ ' Y / ^ y ^ J r4*-» ~ /L** . . and that the seal affixed to aaid 

instrument Is the oorporatcseal of said' corporation and that said instrument was 
signed and sealed in behalf of said corporation by authority of i t s Board of Directors 
and said rf>, *Ty JJA^JJ J£/J(A S acknowledged said Instrument to be 
the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this, 
the day and year f i r s t above written. 

• '•: Notary Public in and for 

Commission Expires M t J Z / ^ J County, xrg*^-*^. 

STATE OF > - 7 ^ ^ o ^ / 

COUNTY OF yQ^Ss., y 

On this day of /Qg 7JL/I,>< J , 19//? , before me appeared 
/f. *~̂ 7. ^f<Jjf/&>tyisAAJ~ • i to me personally known, who, 

being by me duly sworn did say that he Is the ///~ ,> - President of 
.. J//^,^-,;/~~ C*' .e-^jZic^r^i. , and that the seal affixed to 

said instrument is the corporate «eal of said corporation and that said instrument 
was signed and sealed in behalf of said corporation by authority of i t s Board of 
Directors, and said /£. "--771. ̂  J/ /s/ot yizysLS acknowledged said instrument to be 
the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my h«pH and affixed my seal on this, 
the day and year f i r s t above written. 

I for 

2̂ ^̂ -̂̂ County, ^>_L-^_. 

ft r f t . ^ ________L_-y 

Notary Public ln and for 

•My Commission.Expires: 



INDIVIDUAL ACTMCWLEDGMENTS 

STATE OF 
-a 

COUNTY OF JJ-<LASL,L^ 

On this , before me personally 
appeared ••^x.^iu.1, J // <<.L̂ . •• t*c^C<y , to me known to be the 
person described ln and^who;executed the foregoing Instrument, and acknowledged 
that K/\JLs executed the same as '-AJJXS free act and deed. 

IN WITNESS WHEREOF, I hare hereunto set my hand and affixed my seal on this, 
the> d£y, and year f i r s t above written. 

i - \ ' Notary Public 
'fty Commission Expires: , . ft 

.';•.) ••'"\ V / . County, < =- < ^v^^-> ' 
•• y / . A? <£/ 
7? 

J 1 . ^ 
iry Public/In and for) 

STATE 07 

COUNTY OF 

On this day of , 19 , before me personally 
appeared , to me known to be the 
person described in and who executed the foregoing instrument, and acknowledged 
that executed the same as free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this, 
the day and year f i r s t above written. 

Notary Public ln and for 

My Commission Expires: County, 

STATE OF 

COUNTY OF 

On this day of , 19 , before me personally 
appeared , to me known to be the 
person described ln and who executed the foregoing instrument, and acknowledged that 

executed the same as free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this, 
the day and year f i r s t above written. 

My Commission Expires: 

Notary Public in and for 

County, 



K- :. V 

PAN AMERICAN PETROLEUM CORPORATION 
P. 0. Box ABO, Farmington, New Mexico 

September 12, I960 
'•is 

TEXAS PACIFIC COAL ANt ML WMPANY 

" B C D I V K D 

SEP 1 6 I960 
TITU AND RLHTM UEPAHTMEHT 

File: 

Subject: 

E-595-416 

Approval of i960 
Flan of Development 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Director 
United States Geological Survey 
c/o Oil and Gaa Supervisor 
P. 0. Box 6721 
Roswell, New Mexico 

Oil Conservation Commission of 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Gentlemen: 

Commissioner of Public Lands 
The State Of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

All Working Interest Owners 
in Unit Area TEXAS p»ri-

(See Attached Addressee List) 

r 
The approval was requested for the i960 Plan of Development in the Gallegos 
Canyon Unit, San Juan County, New Mexico, by our letter of December 28, 
1959, and has been executed by the Director of the U. S. Geological Survey, 
Commissioner and Commission on the following dates: 

Director 
United Stated Geological Survey: 

Commissioner of Public Lands 
State of New Mexico: 

New Mexico 
O i l Conservation Commission: 

August 2, I960 

August 22, I960 

September 1 , i960 

This Plan of Development was effect ive January 1 , I960. 

Very t r u l y yours, 

PAN AMERICAN PE'JftQlkUM CORPORATION 

CKD:en 
Attachment 

L. 0. Speer, Jr . 
Area Superintendent 



HAILING LIST OF WORKING INTEREST OWNERS 
GA3-T-BGOS CANYON UNIT AREA 
SAN JUAN COUNTY. NEW MEXICO 

American Petrofina Co. of Texas 
P. 0. Box- 2159 
Dallas 21, Texas 

Aztec Oil and Gas Company 
920 Mercantile Securities Building 
Dallas 1, Texas 

Mary Roberts Berry 
203 E. Washington Street 
Washington, Iowa 

Brookhaven Oil Company 
P. 0. Box 396 
Scottsdale, Arizona 

Lester F, Colby, Trustee 
Route 1 
Crystal Lake, Il l i n o i s 

B. H. and Dyvena Crawford 
Bloomfield, New Mexico 

George J. Darneille 
5521 Bordley 
Houston, Texas 

Ernest A. Hanson 
P. 0. Box 852 
Roswell, New Mexico 

Li Bi Hodges 
P* 0. Box 671 
Roswell, New Mexico 

Edward J. Johnson 
223 Greenbank Avenue 
Piedmont 10, California 

Southern Union Gas Company 
Fidelity Union Tower. Building 
1507 Pacific Avenue 
Dallas, Texas' 

Attn: D. W. Whitlow 

Elma R. Jones 
764 Twentieth•Avenue 
San Francisco, California 

Nathan Kessler 
5900 States Drive 
Oakland, California > 

George H, Krause, et al 
P. 0. Box 1107 • 
Colorado Springs, Colorado 

Delta Oil Company of Utah 
120 Arno NE-
Albuquerque, New Mexico 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 

M. H. and Eula Stark 
Route 3 

Farmington, New Mexico 

Petro-Atlas Inc. 
2000 National Bank of Tulsa Building 
Tulsa 3, Oklahoma 
John'J. Redfern, Jr. 
P. 0. Box 1747 
Midland, Texas 

H. K. Riddle 
65 East 4th South 
Salt Lake City, Utah 

Robb Woods 
501 W. Grand River Street 
Clinton, Missouri 

Skelly Oil Company 
Tulsa 2, Oklahoma' 

Attn: Mr. D. E. Smith 



Summit Oil Company 
Fidelity Union Tower Building 
1507 Pacific Avenue 
Dallas, Texas 

Sunray Mid-Continent Oil Company 
P. 0. Box 2692 
Denver 1, Colorado 
Attn: A. W. Wadman 

Olen F. FeatherBtone 
Roswell-Petroleum Building 
Roswell, New Mexico 

-iocke-Taylor Drilling Co. 
801 Second Avenue 
Dujjango, Colorado 

Texaco, Inc. 
P. 0. Box 3109 
Midland, Texas 

Texas Pacific Coal and Oil Company 
P. 0. Box 2110 
Fort Worth 1, Texas 

John H. Trigg 
P. 0. Box 6529 
Roswell, New Mexico 

Wood Oil Company 
Room 800, Midstates Building 
Tulsa, Oklahoma 

Tom Bolack 
1CQ.0 N. Dustin 
Faraington, New Mexico 









STATl-T3CRL'.IufltIi-W VtrommumSTr •' 
, GAT-T-TJOS CAMYON-UNIT . 

V "'•!•'?{•"••!•: DECEMBER 1. i960 . :.'. 

..;Tota3^11__Dri11 fifhlmUnib^ • • '-i V' :V 

Vr HcturedrCmf^ ' vS,: 

; v.:'; • Drŷ Hbl&ss:-: •̂ :•-.-;v:.v-.v--•̂ r-.>:- v \ - ; - : - . v ' /•• '\ 10 Y . v, •. •; 
v. '.;.; ; , " 6? •' 

:i. ;• ••' • ./::::- :Q6ft>\^^V}6o^^ i ' 16l;90_-i!CFr •• • . ' * . 
V -Vr-•••V-;:: /^ . /^Nov^ 92^365^". -VY' 
i t v -v';-v. v;^V/r^'V.......;•• vV> v ' ^ i - i ; ^ ' - ; . : " v . ''.'•V/ ; • •• • • • V-.; .V'--.'"' ." " 

••; • .rDakota^Stati-tlcsv--'̂ ^ • :. ; -r'- ./^.I'y: ,r- ';, 

V>. . . . :3,84P;acrea:. • 
4... '• V •' r.' : - ll,027;.02iacres' . -
~:.*.'t]l:• •..,. : .• Tntâ URn>»;Tir<iir>'H--' \.> , .. -;- - . . :-5'-:r '. 

-: .• :CurTei^J*bducti^ . . . r : ; • ' ; 
v ' ; ' . ' : : • :' 0ctbber :̂.1960v •• • 13,265 KCF" 
r •'.: '••'•', ' :'.•',''Novembery:. 1960;:;. " '. '•./,. ; " V12,927"1'EF:-• 

V>: .^ 

. ., Gal_up:;i_rticlpatingrArea.: 
. .total-tfella. Drilled^; ' - : ' l'' 

;/ •'VCumulâ  

3&0. acres 

:''--6-:;. „;• :•; ' .; • 

6̂ 036 bbl3./oil. 
5-,575:bbls./oi_. ; 

.77̂ 963 tbla./oil. 

V ,•.'. . I . .(Kbn-CcifflTaercial),.. 

.32,792- KCF -







PAN AMERICAN PETROLEUM CORPORATION 
P. O. Box 480, Farmington,. New Mexico 

January K, 1961'! 

F i l e : 

Subj ect: 

E-8-U6 

Approval of Amended 
I960"Plan of Development 
Gallegos Canyon Unit 
San Juan County,. New Mexico 

'""""wwrnisr 

The Oil and Gas Supervisor (6) 
United States Geological: Survey 
Roswell, New Mexico 

Oil Conservation Commission (3) 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Commissioner of Public.; Lands. (ty 
State of New Mexico 4 
Santa Fe, New Mexico , °4(4*t 

All Working Interest OwneVar^ "V • O *A< 
Gallegos Canyon Unit 
(See Attached Addressee List) 

Application for an Amended I960 Plan of Development for the Gallegos Canyon 
Unit, dated December 20, I960, has been executed by the United States 
Geological Survey, Ccmanissioner of Public Lands and Oil Conservation Commis
sion on the following dates: t 

Director, 
United States Geological Survey: 

Commissioner of Public Lands 
State of New Mexico: 

New Mexico 
Oil Conservation Commission: 

December 27, I960 

December 28, I960 

December 29, I960 

The Amended I960 Plan of Development was effective January 1, I960. 

Yours very truly, 

PAN AMERICAN PETROLEUM CORPORATION 

By Jenkins & £ 
District Superintendent 

CKDiep 



MAILING LIST OF VIQRKING INTEREST Q'JNERS 
GALLEGOS CANYON UNIT AREA 

SAN JUAN COUNTY, NEW MEXICO 

American Petrofina Co. of Texas 
P. 0. Box-2159 
Dallas 21, Texas 

Aztec Oi l and Gas Company 
920 Mercantile Securities Building 
Dallas' 1 , Texas 

Mary Roberts Berry 
208 E. Washington Street 
Washington, Iowa 

Brookhaven O i l Company 
P. 0. Box 39t> 
Scottsdale, Arizona 

Lester F. Colby, Trustee 
Route 1 
Crystal Lake, I l l i n o i s 

B, H. and Dyvena Crawford 
Bloomfield, New Mexico 

George J. Darneille 
5521 Bordley 
Houston, Texas 

Ernest A, Hanson 
P. 0. Box 852 
Roswell, New Mexico 

Li Bi Hodges 
P. 0. Box 671 
Roswell, New Mexico 

Edward J . Johnson 
223 Greenbank Avenue 
Piedmont 10, California 

Southern Union Gas Company 
Fide l i ty Union Tower Building 
I5O7 Pacific Avenue 
Dallas, Texas 

Attn: Mr. D. W. Whitlow 

Elma R. Jones 
76/4. Twentieth-Avenue 
San Francisco, California 
Nathan Kessler 
5900 States Drive 
Oakland, California , 

George H. Krause, et a l 
P. 0. Box 1107 • 
Colorado Springs, Colorado 

Delta Oil Company of Utah 
120 Arno NE' 
Albuquerque, New Mexico 

El Paso Natural Gas Company 
Pi Oi Box 1492 
El Paso, Texas 

M. H; and Eula Stark 
Route 3 

Farmington, New Mexico 

Petro-Atlas Inc. 
2000 National Bank of Tulsa Building 
Tulsa 3, Oklahoma 
John J. Redfern, Jr. 
P. 0. Box 1747 
Midland, Texas 

H. K. Riddle 
65 East 4th South 
Salt Lake City, Utah 

Robb Woods 
501 W. Grand River Street 
Clinton, Missouri 

Skelly Oil Company 
Tulsa 2, Oklahoma 

Attn: Mr. D. E. Smith 
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Summit Oil Company 
Fidelity Union Tower Building 
1507 Pacific Avenue 
Dallas, TexaB 

Siinray Mid-Continent Oil Company 
P. 0. Box 2692 
Denver 1, Colorado 

Attn: Mr. A. Wi Wadman 

Olen F. Feathei'stone 
Roswell- Fet,roleum Building 
Roswell, New Mexico 

Locke-Taylor Drilling Co. 
801 Second Avenue 
Durango, Colorado 

Texaco, Inc. 
P. 0. Box 310? 
Midland, Texas 

Texas Pacific Coal and Oil Company 
P. 0. Box 2110 
Fort Worth 1, Texas 

John'K. Trigg 
P. 0, Box 6529 
Roswell, New Mexico 

Wood Oil- Company 
Room 800, Midstates Building 
Tulsa, Oklahoma 

Tom Bolack 
1010 N. Dustin 
Farmington, New Mexico 



j ^ 1 ,̂  PAN AMERICAN PETROLEUM CoRBOSBAfî  
\ \\ P, O. Box 480, Farmington, New Mexico A » c,*iAn* 

(( .J May-8, 1962 * * ' * 4 j * 0 * * * 
* ^ e 

Pile: N-429-416 tnui 

1962 Plan of Develop 
for Che Gallegos Canyon'Unit 

Subject: 1962 Plan of Development *3P**r**rr 

Director (6) 
United State* Geological Survey 
P. 0. Drawer 1857 
Roswell, Nev Mexico 

Oil Conservation Commission of (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, NeW Mexico 

Commissioner of Public Lands (3) 
The State of Nev Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

attl-Worklng Interest Owner* •-
In^Vnlt "Area* 
(See Attached Addressee List) 

Gentlemen! 

Application for approval of the 1962 Plan of Development for the 
Gallegos Canyon Unit dated December 20, 1961, has been approved by the 
Director, the Commissioner, and the Commission on the following dates: 

Director 
United States Geological Survey 

Commissioner of Public Landa 
State of Nev Mexico 

March 30, 1962 

April 9, 1962 

Nev Mexico 
Oil Conservation Commission May 1, 1962 

Yours very truly., 

PAN AMERICAN PETROLEUM -CORPORATION 

'T. M, Curtl 
-7* 

i s 
District Superintendent 

CKD:en 



MAILING LIST OF WORKING INTEREST OWNERS 
GALLEGOS CANYON UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

American Petrofina Co. of Texas 
P. 0. Box 2159 
Dallas 21, Texas 
Attention: Mr. Wilkin, Prod. Dept. 

American Petrofina Co. of Texas 
P. 0. Box 2159 
Dallas 21, Texas 
Attention: Mr.. Vendig, Land Dept. 

Mary Roberts Berry 
208 E. Washington Street 
Washington, Iowa 

Tom Bolack '": 

1010 North Huston •<1oX
i*:° 

Farmington, New Mexico 

Brookhaven Oil Company 
P. 0. Box 1267" 
Scottsdale, Arizona 

B. H. and Dyvena Crawford 
Bloomfield, New Mexico 

Delta Oil Company of Utah 
c/o Universal Minerals, Inc. 
1126 Mercantile Securities Bldg. 
Dallas 1, Texas 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 
Attention: Land Department 

Mr. Olen F. Featherstone 
Roswell Petroleum Building 
Roswell, New Mexico 

Ernest A. Hanson 
P. 0. Box 1515 
Roswell, Nev Mexico 

L. B. Hodges 
P. 0. Box 1558 
Roswell, New Mexico 

Mrs. James A. Anderson, Exectrix of 
Estate of Edward J. Johnson 

372 Euclid Avenue 
Oakland 10, California 

Eltna Rk Jones * 
764 Twentieth Avenue 
San Francisco, California 

Locke-Taylor-Drilling Company 
801 Se^n^jwenue 

JpJrango^ Colorado '• 

Petro-Atlas, Inc. 
2000 National Bank of Tulsa Building 
Tulsa, Oklahoma 

John J. Redfern, Jr. 
P. .0. Box 1747 
Midland, Texas 

H. K. Riddle 
644 East Barcelona Rd. 
Santa Fe, New Mexico 

John H. Trigg 
P. 0. Box 6529 
Roswell, New Mexico 

Texas Pacific Coal & Oil Company 
P.O. Box 2110 
Fort Worth 1, Texas 
Attention: Mr. R. W. Hines 

Skelly Oil Company 
P. 0; Box 1650 
Tulsa 2, Oklahoma 
Attention: Mr. R. G. Hiltz 

Skelly Oil Company 
P. 0. Box 38 
Hobbs, New Mexico 
Attention: Mr. H. E. Aab 

Wood Oil Company 
Room 800 - Midstates Building 
Tulsa, Oklahoma 
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Sunray DX Oil Company 
Fourth Floor, 101 University Building 
Cherry Creek Center 
Denver 6, Colorado 
Attention: Mr. A. W. Wadman, Jr. 

Texaco, Inc. 
P. 0. Box 2100 
Denver, Colorado 

Aztec Oil and Gas Company 
920 Mercantile Securities Building 
Dallas 1, Texas 
Attention: Mr. H. L. Snider, Jr. 

Southern Union Production Company 
Fidelity Union Tower Building 
1507 Pacific Avenue 
Dallas 1, Texas 
Attention: Mr. A. M. Wiederkehr 

National Drilling Company, Inc. 
4810 N. Kenneth Avenue 
Chicago 30, Illinois 

DiverBS, Inc. 
633 Meadows Building 
Dallas 6, Texas 

i 

The Atlantic Refining Co. 
Suite 760 Petroleum Club Building 
110 - 16th Street 
Denver 2, Colorado 

Pubco Petroleum Corporation 
P. 0. Box 1419 
Albuquerque, New Mexico 



UXAS PACIFIC COAl ANO OIL COMPANY 

H E n n i v [•; D 

PAN AMERICAN PETROLEUM CORPORATION 1353 
P. O. Box 480, Farmington, New Mexico \ Mitt «.NO KtNini. DEPARTMENT 

December 18, 1962 

N-1513-41"$ 

3 Plan of Development 
'Gallegos Canyon Unit 
San Juan County, New Mexico 

Director (6) 
United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 

Oil Conservation Commieaion of (3) 
The State of New Mexico 
Capitol Annex Building 
Snntn FA, New Mexico 

Gentlemen: 

Commissioner of 'Public Lands (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

All Working Interest Owners 
(See Attached Addressee List) 

In compliance with Section 9 of the Gallegos Canyon Unit Agreement dated 
November 1, 1950, designated I-Sec. No. 844, Pan American Petroleum Corpo
ration, as Unit Operator, respectfully submits for your approval a Plan of 
Development for the calendar yea.: of 1963. The proposed plan has been 
approved by the Working Interest: OwnerB as provided by the Unit Operating 
Agreement, 

History of Past Development - There has been a total of 122 wells drilled 
in the Gallegos Canyon Unit. Of these, 61 are Pictured Cliffs producers, 
4 are Gallup-Dakota duals', 15 are single Dakotas, 23Nare Gallup producers, 
1 is a Fruitland completion and 18 wells are dry holes" and abandoned. 

Participating Areas have been formed for the Pictured Cliffs,,, the Dakota 
cone, and three separate Gallup pools inside the Unit. "^KMn-commerclal" * 
Ji^M^eation for- the t^lcla^[jcjg».^tlon_j»a» approve31^7«*^ "']. 

The attached tabulation furnishes a statistical review of operations in the 
Gallegos Canycn Unit. 

Proposed Additional Wells - It is planned to d r i l l four Basin Dakota wells 
during 1963 at locations to be selected at a later date. Although the 
locations are not specified, i t is anticipated these wells will be drilled 
ln the vicinity of the Unit boundary to meet possible offset development. 

It is proposed to initiate pressure maintenance projects in the Gallup 
Participating Area "B", Totah Gallup Field, and the Gallup Participating 
Area "C", Cha Cha Gallup Field. These areas have been established with 
the New Mexico Oil Conservation Commission and orders have been issued 
designating the areas and special operating rules. 



# w 9 u 

Page 2 
U. S. -Geological Survey 
Commissioner of Public Lands 
Oil Conservation Commission 
A l l Working Interest Owners 

File: 
Subject: 

December 18, 1962 
N-1513-416 
1963 Plan of Development 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Well CapIng Program - The vrell casing program w i l l generally follow current 
programs used in similar wells in the San Juan BaBin. Included w i l l be 
surface casing and other casing as required by the United States Geological 
Survey and the State of New Mexico. 1 

Offset Obligation - Appropriate measures w i l l be taken to prevent drainage 
of unitized substances from lands subject to the Gallegos Canyon Unit Agree
ment, or, pursuant to applicable regulations, f a i r and reasonable compensatory 
royalty w i l l be paid as provided l n Section 15 of the Unit Agreement. 

Further Development - This Plan of Development shall constitute the d r i l l i n g 
obligation of the Unit Operator under terms of the Gallegos Canyon Unit 
Agreement for the period ending December 31, 1963. 

Modifications - I t is understood that this plan is dependent upon certain 
information to be obtained prior to and subsequent to d r i l l i n g , therefore, 
i t may be modified from time to time to meet changing conditions. 

Bffeetive Date - This Plan of Development shall be effective January 1, 1963. 

Your8 very t r u l y , 

PAN AMERICAN PETROLEUM CORPORATION 

T. M. Curtis 
District Superintendent 

CXD:en 
Attach. 

APPROVED: DAZE: 
Director, United States Geological Survey 
(Subjeoe to like approval by appropriate 
State Officials) 

APPROVED: DATE: 
Commissioner of Public Lands 
(Subject to like approval by U.S.G.S. 
and Oil Conservation Commission) 

APPROVED: 
Oil Conservation Commission 
(Subject to like approval by U.S.G.S. 
and Commissioner of Public Lands) 

DATE: 
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HAILING LIST 0? WORKING INTEREST OWNERS 
GALLEGOS CANYON UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

American Petrofina Co. of Texas 
P. 0. Box 2159 
Dallas 21, Texas 
Attention: Mr. Deewall, Land Dept. 

American Petrofina Co. cf Texas 
P. 0. Box 2159 
Dallas 21, Texas 
Attention: Mr. Wilkin, Prod. Dept. 

The Atlantic Refining Co. (3) 
Suite 760, Petroleum Club Building 
110 - 16th Street 
Denver 2, Colorado 

Aztec Oil and Gas Company 
920 Mercantile Securities Building 
Dallas 1, Texas 
Attention: Mr. H. L. Snider, Jr. 

Ernest A. Hanson 
P. 0. Box 1515 
Roswell, New Mexico 

L. B. Hodges 
P. 0. Box 489 
Roswell, New Mexico 

Arthur B. Johnson 
1114 Laurel Drive 
Lafayette, California 

Harold K. Johnson 
1118 Laurel Drive 
Lafayette, California 

Marie C. Anderson 
372 Euclid Avenue 
Oakland, California 

Mary Roberts Berry 
208 E. Washington Street 
Washington, Iowa 

Tom Bolack 
1010 North Dustin 
Farmington, New Mexico 

Brookhaven Oil Company 
P. 0. Box 1267 
Scottsdale, Arizona 

B, H. and Dyvena Crawford 
Bloomfield, New Mexico 

Delta Oil Company of Utah 
c/o Universal Minerals, Inc. 
1126 Mercantile Securities Bldg. 
Dallas 1, Texas 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 
Attention: Land Department 

Mr. Olen F. Featherstone 
Roswell Petroleum Building 
Roswell, Nev Mexico 

Agnes L. Fulsaas 
1807 78th Avenue 
Oakland, California 

Elna R. Jones 
7c4 Twentieth Av?mia 
San Francisco, California 

IgcfcA'Zay iolTTltTil 1 ing Comp any 
©irSecond Avenue 
Dffit̂ ngTTpCblorac?'.i 

National D r i l l i n g Company, Inc. 
4010 N. Kenneth Avenue 
Chicago 30, I l l i n o i s ' 

Di versa, Inc. 
633 Meadow3 Building 
Dallas 6, Texas 

Pubco Petroleum Corporation 
P. 0. Box 1419 
Albuquerque, New Mexico 

H. II . Riddle 
644 East Barcelona Rd. 
Santa New Mexico 



Skelly Oil Company 
P. 0. Box 1650 
Tulsa 2, Oklahoma 
Attention: Mr. R. G. Hiltz 

Skelly Oil Company 
P. 0. Box 38 
Hobbs, New Mexico 
Attention: Mr. H. E. Aab 

Southern Union Production Company 
Fidelity Union Tower Building 
1507 Pacific Avenue 
Dallas 1, Texas 
Attention: Mr. A. M. Wiedekehr 

Sunray DX Oil Company 
Fourth Floor, 101 University Building 
Cherry Creek Center 
Denver 6, Colorado 
Attention: Mr. A. W. Wadman, Jr. 

Texaco Inc. 
P. 0. Box 2100 
Denver, Colorado 

Texas Pacific Coal & 0.11 Company 
P. 0. Box 2?10 
Fort Worth 1, Texas 
Attention: Mr. R. W. Hines 

.Inhn H. TrJ__ 
P. 0. Box 520 
Roswell, New Mexico 

Wood Oil Company 
Room 800 - Midstutes Building 
Tulsa, Oklahoma 



STATISTICAL REVIEW CF OPERATIONS 
GALLEGOS CANYON UNIT 
DECEMBER 1. 1962 

Total valla drilled in Unit area 126 
Total Unit acreage 43,146.82 acres 

Pictured Cliffs Statistics 

Pictured Cliffs Participating Area 27,456.46 acres 
Total Wells Drilled 79 
Dry Holes 18 
Producing Wells as of 12-1-62 61 
Current Production: 

October 1962 63,303 MCF 
November 1962 74,326 MCF 
Cumulative Production to 12-1-62 29,134,365 MCF 

Dakota Statistics 

Dakota Participating Area 43,146.62 acres 
Total Wells Drilled 19 (Includes 4 duals) 
Producing Wells 8 
Current Production: 

October 1962 98,634 MCF 
November 1962 98,227 MCF 
Cumulative Production to 12-1-62 1,948,378 MCF 

Callup Statistics 

"A" 
"B" 
ll/Ml 

Gallup Participating Area 
Gallup Participating Area 
Gallup Participating Area 
Producing Wells (Includes 6 Non-Commercial) 
Current Production: 

October 1962 
November 1962 
Cumulative Production to 12-1-62 

680 acres 
715.40 acres 
:.:628.75 acres 
27 (Includes 4 duals) 

35,340 Bbls. 
36,674 Bbls. 
649,914 Bbls. 

.Trultland Statistics 

total Wells Drilled 
Current Production: 

October 1962 
November 1962 
Cumulative Production to 12-1-62 

.1 (Non-Commerc ia1) 

65 MCF 
2043 MCF 
79,001 MCF 
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TDtAS PACIFIC COAL AND OIL COMPANY 

PAN AMERICAN PETROLI^ CORPORATION7J.- , 
P. 0. Box 480, Farmington',' New Mej&co 

TE—U• tTlW.tX WUAt. AMI VI I. «• — 

tffJVaTAff* 

December 18, 1963 
.IITLE ANO RENTAL DEPARTMENT 

File: N-893-416 

Subject: 1964 Plan of Development 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Commissioner of Public Lands 
The State of New'Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

A l l Working Interest Owners 
(See Attached Addressee List) 

Director (6) .' Commissioner of Public Lands (3) 
United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 

Oil Conservation Commission of (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Gentlemen: 

In compliance with Section 9 of the Gallegos Canyon Unit Agreement dated 
November 1, 1950, designated I-Sec. No. 844, Pan American Petroleum Corpo
ration, as Unit Operator, respectfully submits for your approval a Plan of 
Development for the calendar year of 1964. The proposed plan has been 
approved by the Working Interest Owners as provided by the Unit Operating 
Agreement. 

History of Past Development - There has been a tot a l of 140 wells d r i l l e d 
i n the Gallegos Canyon Unit. 0f>these, 61 are Pictured C l i f f s producers, 
4 are Gallup-Dakota duals, ,26 are single Dakotas, 34 are Gallup producers, 
1 i s a Fruitland completion and 18 wells are dry holes and abandoned. 

Participating areas have been formed for the Pictured Cliff^^the_Dakota 
zone, and three separate Gallup pools inside the Unit. *fc«pn-commercial ^ 

ived* .r" 5 ^-biassTfication for the Fruitland completion was approved. 

•l^-lrv--'w-
v---^"'^—- • 

The attached tabulation furnishes a s t a t i s t i c a l review of operations i n the 
Gallegos Canyon Unit. 

Proposed Additional Wells - I t i s planned to d r i l l ten Basin Dakotfl wp 1 1 n 

during 1964 at locations to be selected at a later—date.Although the 
locations are not specified, i t i s anticipated these wells w i l l be d r i l l e d 
i n areas of offset development to prevent drainage. 

Well Casing Program - The well casing program w i l l generally follow current 
programs used in similar wells i n the San Juan Basin. Included w i l l be 
surface casing and other casing as required by the United States Geological 
Survey and the State of Nev Mexico. 
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U. S. Geological Survey File: 

Subject; 
N-893-416 
1954 Plac of Development 
Gallegos Canyon Unit 
San Juan County, New Mexico 

December 18, 1963 

Commissioner of Public Lands 
Oil Conservation Commission 
All Working Interest Owners 

Offset Obligation - Appropriate measures will be taken to prevent drainage 
of unitized substances from lands subject to the Gallegos Canyon Unit Agree
ment, or, pursuant to applicable regulations, fair and reasonable compensatory 
royalty will be paid as provided in Section 15 of the Unit Agreement, 

Further Development - This Plan of Development shall constitute the drilling 
obligation of the Unit Operator under terms of the Gallegos Canyon Unit Agree
ment for the period ending December 31, 1964. 

Modifications - It is understood that this plan is dependent upon certain 
information to be obtained prior to and subsequent to drilling, therefore, 
i t may be modified from time to time to meet changing conditions.. 

Effective Date - This Plan of Development shall be effective January 1, 1964. 

Yours very truly, 

PAN AMERICAN PETROLEUM CORPORATION 

T. M. Curtis 
District Superintendent 

CKD:en 
Attach. 

APPROVED: DATE: 
Director, United States Geological Survey 
(Subject to like approval by appropriate 
State Officials) 

APPROVED: DATE: 
Commissioner of Public Lands 
(Subject to like approval by U.S.G.S. 
and Oil Conservation Commission) 

APPROVED: 
Oil Conservation Commission 
(Subject to like approval by U.S.G.S. 
and Commissioner of Public Lands) 

DATE: 



STATISTICAL REVIEW OF OPERATIONS 
GALLEGOS CANYON UNIT 
DECEMBER 1, 1963 

Total veils d r i l l e d i n Unit area 
Total Unit acreage 

140 
43,146.82 acres 

Pictured C l i f f s Statistics 

Pictured C l i f f s Participating Area 
Total Wells Drilled 
Dry Holes 
Producing Wells as of 12-1-63 
Current Production: 

October 1963 
November 1963 
Cumulative Production to 12-1-63 

27,456.46 acres V 
79 
18 
61 

67,482 MCF 
114,985 MCF 
30,171,069 MCF 

Dakota Statistics 

Dakota Participating Area 
Total Wells Drilled 
Producing Wells 
Current Production: 

October 1963 
November 1963 
Cumulative Production to 12-1-63 

43,146.62 acres'/ 
30 (Includes 4 duals) 
11 

81,022 MCF 
84,002 MCF 
3,147,990 MCF 

Gallup Statistics 

"A" 
I I TJM 'B 
"C" 

Gallup Participating Area 
Gallup Participating Area 
Gallup Participating Area 
Producing Wells (Includes 13 Non-Commercial) 
Current Production: 

' October 1963 
Noveuber 1963 
Cumulative Production to 12-1-63 

880 acres ^ 
715.40 acres 
1,868.75 acres 
34 (includes 4 duals) 

26,196 Bbls. 
24,941 Bbls. 
1,072,585 Bbls. 

Fruitland Statistics 

Total Wells Drilled 
Current Production: 

October 1963 
November 1963 
Cumulative Production to 12-1-63 

1 (Non-Commercial) 

57 MCF 
1,605 MCF 
95,633 MCF 
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MAILING ̂ LIST' OP' WORKING INTEREST OWNERS 
S!'GALLEGOS CANYON UNIT AREA 
SAN ' JUAN' COUNTY. NEW MEXICO 

—' 

ricanlPetrofina 
^BoxV2159.v:t|uj4i.VM., 

Ballast21,.Texas- • 
Attention:' ;*MrV Deeval 1, Land Oep t. 'i 

Hanson 
1515 

Roswell, New Mexico 

American Petrofina Co. of Texas 
P^OTf Box 2159 
JDalias-21, Texas 
^Attention: Mr. Wilkin, Prod. Dept. 

'^The Atlantic Refining Co. (3) 
;:^^^t;,'Sult«' 760, Petroleum Club Building 

1 1 1 0 • • -6-h Street 
'.'^•''•• :[. Denver 2, Colorado 

Aztec Oil and Gas Company 
920 Mercantile Securities Building 
Dallas 1, Texas 
Attention: Mr. H. L. Snider, Jr. 

Mary Roberts Berry 
208 E. Washington Street 
Washington, Iowa 

L. B. Hodges 
P. 0. Box 489 
Roswell, New Mexico , 

Arthur B. Johnson 
1114 Laurel Drive 
Lafayette, California 

Harold K. Johnson 
1118 Laurel Drive 
Lafayette, California 

Marie C. Anderson 
372 Euclid Ayenue 
Oakland, California 

Agnes L. Pulsaas 
1903 Adams Court 
Mountain View, California 

Tom Bolack 
1010 North Dustin 
Farmington, New Mexico 

Brookhaven Oil Company 
P. 0. Box 1267 
Scottsdale, Arizona 

B. H. and Dyvena Crawford 
Bloomfield, New Mexico 

Bloomfield Royalty Corporation 
1126 Mercantile Securities Bldg. 
Dallas 1, Texas 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 
Attention: Land Department 

Mr. Olen F. Featherstone 
Roswell Petroleum Building 
Roswell, New Mexico 

Elma R. Jones 
764 Twentieth Avenue 
San Francisco, California 

Locke-Taylor Drilling Company 
801 Second Avenue 
Durango, Colorado 

National Drilling Company, Inc. 
4810 North Kenneth Avenue 
Chicago 30, Illinois 

Pubco Petroleum Corporation 
P. 0. Box 1419 
Albuquerque, Nev Mexico 

B. -fe Riddle . 
1409 Mesllla S. E. 
Albuquerque, S«V Kaxiao 
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Skelly Oil Company 
P. 0. Box 1650 
Tulsa 2, Oklahoma 
Attention: Mr. R. G. Hiltz 

Skelly Oil Company 
P. 0. Box 38 
Hobbs, New Mexico 
Attention: Mr. H. E. Aab 

Southern Union Production Company 
Fidelity Union Tower Building 
1507 Pacific Avenue 
Dallas 1, Texas 
Attention: Mr. A. M. Wiederkehr 

Sunray DX Oil Company 
Fourth Floor, 101 University Boulevard 
Cherry Creek Center 
Denver 6, Colorado 
Attention: Mr. A. W. Wadman, Jr. 

Texaco Inc. 
P. 0. Box 2100 
Denver, Co lorado 

Texas Pacific Coal _ Oil Company 
P. 0. Box 2110 
Fort Worth 1, Texas 
Attention: Mr. R. W. Hines 

John H. Trigg 
P. 0. Box 520 
Roswell, Nev Mexico 

Wood Oil Company 
Room 800 - Midstates Building 
Tulsa, Oklahoma 
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PAN AMERICAN PETROLEUM CORPORATION 

PRODUCING DEPARTMENT 
H. T. HUNTI!« 

DmsKW PlOBUCTION 
M A N A O U 

SECURITY LIFE B U I L O I N G 

DENVER, COLORADO 80202 

March 4, 1968 

F i l e : TMC-82-416 

DlSTMCT SUri l lNTlNDl im 
W. M JONM 
A. E. PlPM 
T. M. C U H T I J 

JOINT I N T K M T 

SUFIIINTKNDINT 
S. B. RlCHAWS 

Re: 1968 Plan of Development 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Director (6) 
United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 88201 

Oil Conservation Commission of (3) 
The State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Commissioner of Public Lands (3) 
The State of New Mexico 
State Land Office Building 
Santa Fe, New Mexico 87501 

All Working Interest Owners 
Gallegos Canyon Unit 
(See Attached Addressee List) 

:'o3 l b 11 AM 3 13 

Gentlemen: 

In compliance with Section 9 of the Gallegos Canyon Unit Agreement dated November 
1, 1950, designated I-Sec. No. 844, Pan American Petroleum Corporation, as Unit 
Operator, respectfully submits for your approval a Plan of Development for the 
calendar year of 1968. The proposed plan has been approved by the Working In
terest Owners as provided by the Unit Operating Agreement. 

History of Past Development - There has been a total of 251 wells drilled in 
the Gallegos Canyon Unit. Of these, 61 are Pictured Cliffs producers, 3 are 
Gallup-Dakota duals, 123 are single Dakotas, 24 are Gallup o i l , 1 is a Gallup 
gas, 6 are Fruitland completions, 25 wells are dry holes and abandoned, and 8 
are water injectors. 

Participating areas have been formed for the Pictured Cliffs, Dakota, four separ
ate Gallup pools and the Fruitland formation. Two water injection projects 
are in operation on acreage comprising Gallup Areas "C" and "D". 

During 1967, four water injection wells were drilled and completed in Gallup 
Area "D" and injections were begun on May 24, 1967. This area contains 5 Gal
lup producing wells. 

The i n i t i a l Fruitland participating area and the f i r s t , second, and third re
visions thereof were approved during 1967. One Fruitland well was completed 
during 1967. 

The attached tabulation furnishes a statistical review of operations in the 
Gallegos Canyon Unit. 
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March h , 1968 

Proposed Additional Wells - The Dakota development program is now essentially 
complete. Evaluation of the remaining locations is underway and these w i l l be 
submitted i f deemed necessary and economical. 

No other development in the Gallup, Pictured C l i f f s or Fruitland is anticipated 
at this time. 

Well Casing Program - The well casing program will generally follow current pro
grams' used in similar wells in the San Juan Basin. Included will be surface 
casing and other casing as required by the United States Geological Survey and 
the State of New Mexico. 

Offset Obligation - Appropriate measures will be taken to prevent drainage of 
unitized substances from lands subject to the Gallegos Canyon Unit Agreement, or, 
pursuant to applicable regulations, fair and reasonable compensatory royalty 
will be paid as provided in Section 15 of the Unit Agreement. 

Further Development - This Plan of Development shall constitute the drilling 
obligation of the Unit Operator under terms of the Gallegos Canyon Unit Agree
ment for the period ending December 31, 1968. 

Modifications - I t is understood that this plan is dependent upon certain informa
tion to be obtained prior to and subsequent to drilling; therefore, i t may be 
modified from time to time to meet changing conditions. 

Effective Date - This Plan of Development shall be effective January 1, 1968. 

Yours very truly, 

Attachments 

APPROVED: DATE: 
Director, United States Geological Survey 
(Subject to like approval by appropriate 
State Officials) 

APPROVED: DATE 
Commissioner of Public Lands 
(Subject to like approval by ILS.G.S. and 
0il^onservationXOTnni88ion)/ j 

APPROVED: 
Oil Conservation-Commission 
(Subject to like approval by U.S.G.S. and 
Commissioner of Public Lands) 

DATE 

mwiJiMii.iwJi.il f p w f f p p y ^ l i i j j t y y j i i ' MTup i f f fpTB^ jp^ i j i i iw*^ 
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MAILING IJST OF WORKING INTEREST OWNERS 
GALLEGOS CANYON UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

American Petrofina Co. of Texas 
P. 0. Box 2159 
Dallas, Texas 75202 
Attn: Mr. Deewall, Land Dept. 

American Petrofina Co. of Texas 
P. 0. Box 2159 
Dallas, Texas 75202 
Attnr "Mr. L. M. Thompson, Prod. Dept. 

The Atlantic Refining Co. (3) 
P. 0. Box 1978 
Roswell, New Mexico 88201 

Aztec O i l & Gas Company 
2000 F i r s t National Bank Building 
Dallas, Texas 75202 
At tn : Mr. H. L. Snider, Jr . 

Mary Roberts Berry 
208 E. Washington Street 
Washington, Iowa 52353 

Bloomfield Royalty Corporation 
916 San Jacinto Building 
Houston, Texas 77002 

Brookhaven Oil Company 
P. 0. Box 1267 
ScottBdale, Arizona 85252 

B. H. and Dyvena Crawford 
Bloomfield, New Mexico 87413 

E l Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79999 
Attn: Land Department 

Olen F. Feathers tone 
Roswell Petroleum Building 
Roswell, New Mexico 88201 

E. A. Hanson 
P. 0. Box 1515 
Roswell, New Mexico 88201 

L. B. Hodges 
P. 0. Box 489 
Roswell, New Mexico 88201 

Arthur B. Johnson 
1114 Laurel Drive 
Lafayette, California 94549 

Harold K. Johnson 
1118 Laurel Drive 
Lafayette, California 94549 

Marie C. Anderson 
357 Vernon Street 
Oakland California 94610 

Agnes L. Fulsaas 
1903 Adams Court 
Mountain View, California 94040 

Elma R. Jones 
c/o R. H. Klinger 
P. 0. Box 1741 
Stockton, California 95201 

Locke-Taylor Drilling Company 
801 Second Avenue 
Durango, Colorado 81301 

A. C. Pegg 
P. 0. Box 66067 
Chicago, Illinois 66066 

E. I . Rydin 
P. 0. Box 8852 
Chicago, Illinois 60680 

•National Drilling Company, Inc. 
4810 North Kenneth Avenue 
Chicago, Illinois 60630 

Pubco Petroleum Corporation 
P. 0. Box 1419 
Albuquerque, New'Mexico 87103 



Skelly Oil Company 
P. 0. Box 1650 
Tulsa, Oklahoma 74101 
Attn: Mr. B. W. R a t l i f f 

Skelly Oil Company 
P. 0. Box 730 
Hobbs, New Mexico 88240 
Attn: Mr. H. £. Aab 

Southern Union Production Company 
Fidelity Union Tower Building 
1507 Pacific Avenue 
Dallas, Texas 75201 
Attn: Mr. A. M. Wiederkehr 

Sunray DX Oil Company 
1101 Wilco Building 
Midland, Texas 79701 
Attn: Mr. D. N. Williams 

Texaco, Inc. 
P. 0. Box 2100 
Denver, Colorado 80202 

Texas Pacific Oil Company 
P. 0. Box 747 
Dallas, Texas 75221 

Rip C. Underwood 
P. 0. Box 2588 
First National Bank Building 
Amarillo, Texas 79101 

Wood Oil Company 
Room 800 Midstates Building 
Tulsa, Oklahoma 74103 

M.H. and Eula Stark 
Route 3 
Farmington, New Mexico 87401 

John J. Christmann 
Great Plains Building 
Lubbock, Texas 79401 

Jack Markham 
Great Plains Building 
Lubbock, Texas 79401 

J. Robert Jones 
711 Petroleum Life Building 
Midland, Texas 79701 

Robert D. F i t t i n g 
504 Vaughn Building 
Midland, Texas 79701 

Estate of Ralph F i t t i n g 
P. 0. Box 782 
Midland, Texas 79701 

Redfern & Herd 
P. 0. Box 1747 
Midland, Texas 79701 

Jill! !H iMimim|JI^,IMJl|i;wnU.|l4JlH III ll 1,11 uu IJJ^I.BW,^;;.!! i^pw^iM^uiiji ••,1.P||W.1U|J1 J m^fmtymmmm^ 
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STATISTICAL REVIEW OF^OPERATIONS 

rTBTICAI- REVIEW 
\ G A L L E C O S CANY ON UNIT 

DECEMBER I , 1967-^ 

Total wells dr i l l ed in Unit area 
Total Unit acreage 

' Pictured C l i f f s S ta t i s t i c s 

Pictured C l i f f s Participating Area 
Total wells dr i l l ed 
Producing wells 
Current- production: 

October 1967 
November 1967 
Cumulative production to 12/1/67 

Dakota S ta t i s t i c s 

Dakota Participating Area 
Total wells d r i l l e d 
Producing wells 
Current production: 

. October 1967 
November 1967 
Cumulative production to 12/1/67 

Gallup S t a t i s t i c s 

Gallup Participating Area "A" 
Gallup Participating Area "B" 
Gallup Participating Area "C" 
Gallup Participating Area "D" 
Producing Wells (includes 13 Non-Commercial) 

251 
43,146.82 acres 

27,496.46 acres 
78 
61 

68,061 MCF 
47,595 MCF 
34,423,591 MCF 

43,146.62 acres 
128 (includes 2 duals) 
127 (includes 3 duals) 

994,724 MCF 
1,723,541 MCF 
76,749,768 MCF 

880 acres 
715.40 acres 
2,148.75 acres 
2,396.88 acres 
28 (includes 3 duals, 

& 1 Gallup gas) 

Total wells d r i l l e d 
Current production: 

October 1967 
November 1967 

Cumulative production to 12/1/67 

Fruitland S ta t i s t i c s 

39 

8,224 Bbls . 
7,228 Bbls. 
1,682.121 Bbls. 

Fruit land Participating Area 
Total wells d r i l l e d 
Producing wells (includes 1 Non-Commercial) 
Current production: 

October 1967 
November 1967 
Cumulative production to 12/1/67 

1,275.68 acres 
86 
26 

68,948 MCF 
46,785 MCF 
656,105 MCF 

'PIÎ MMMPJUH'i 



PAN AMERICAN PETROLEUM CORPORATION 

PRODUCING DEPARTMENT 
H . T. HUNTS* 

DIVISION PIOOUCTION 
MANACH 

C r iin 

SECURITY LIFE BUILOINO - '* 

DENVER, COLORADO 80202 

July ,29, 1968 

F i l e : TMC-229-416 

Re: 1968 Plan of Development 
Gallegos Canyon Unit 
San Juan County, Nev Mexico 

DISTRICT SurdiNTtNDirm 

W . M . JONES 

A. £. PIPER 

T. M . CURTIS 

JOINT JNTBKRST 

SUPSMNTBNDBNT 
S. B. RICHARDS 

A l l Working Interest Owners 
Gallegos Canyon Unit 
(See attached mailing l i s t ) 

Gentlemen: 

Please be advised that the captioned Plan dated March 4, 1968, 
F i l e : TMC-82-416 was approved as follows: 

Commissioner of Public Lands 
Guyton B. Hays A p r i l 4, 1968 

Acting Supervisor United States Geological Survey 
Carl C. Traywick A p r i l 29, 1968 

Oi l Conservation Commission 
A. L. Porter Jr. July 24, 1968 

Copy of said plan was previously forwarded to you for your f i l e s . 
1 

Yours very t r u l y , 

Attachment 
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MAILING LIST OF WORKING INTEREST OWNERS 
GALLEGOS CANYON UNIT AREA 
SAN JUAN COUNTY, NEW MEXICO 

American Petrofina Co. of Texas 
P. 0. Box 2159 
Dallas, Texas 75202 
Attn: Mr. Deewall, Land Dept. 

American Petrofina Co. of Texas 
P. 0. Box 2159 
Dallas, Texas 75202 
Attn: Mr. L. M. Thompson, Prod. Dept. 

The At l a n t i c Refining Co. (3) 
P. 0. Box 1978 
Roswell, New Mexico 88201 

Aztec O i l & Gas Company 
2000 F i r s t National Bank Bui ld ing 
Dallas, Texas 75202 
A t t n : Mr. H. L . Snider, J r . 

Mary Roberts Berry 
208 E. Washington Street 
Washington, Iowa 52353 

Bloomfield Royalty Corporation 
916 San Jacinto Building 
Houston, Texas 77002 

i 

Brookhaven O i l Company 
P. 0. Box 1267 
Scottsdale, Arizona 85252 

B. H. and Dyvena Crawford 
Bloomfield, New Mexico 87413 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79999 
Attn: Land Department 

Olen F. Featherstone 
Roswell Petroleum Building 
Roswell, New Mexico 88201 

E. A. Hanson 
P. 0. Box 1515 
Roswell, New Mexico 

L. B. Hodges 
P. 0. Box 489 
Roswell, New Mexico 88201 

Arthur B. Johnson 
1114 Laurel Drive • 
Lafayette, C a l i f o r n i a 94549 

Harold K. Johnson 
1118 Laurel Drive 
Lafayette, C a l i f o r n i a 94549 

Marie C. Anderson 
357 Vernon Street 
Oakland, Ca l i f o r n i a 94610 

Agnes L. Fulsaas 
1903 Adams Court 
Mountain View, C a l i f o r n i a 94040 

Elma R. Jones 
c/o R. H. Klinger 
P. 0. Box 1741 
Stockton, Ca l i f o r n i a 95201 

Locke-Taylor D r i l l i n g Company 
801 Second Avenue 
Durango, Colorado 81301 

A. C. Pegg 
P. 0. Box 66067 
Chicago, I l l i n o i s 66066 

E. I . Rydin 
P. 0. Box 8852 
Chicago, I l l i n o i s 60680 

National D r i l l i n g Company, Inc. 
4810 North Kenneth Avenue 
Chicago, I l l i n o i s 60630 

Pubco Petroleum Corporation 
P. 0. Box 1419 
Albuquerque, New Mexico 87103 

88201 



Skelly O i l Company 
". • P. 0. Box 1650 

> ' '..Tulsa,••.Oklahoma 74101 
•;'.•*'''•/.;. Attn: Mr. B. W. R a t l i f f 

'•'ifSkelly O i l Company 
'{MM?. :0.' Box 730 
;.g|Hobb8, New Mexico 88240 
M f M ? { k ttn: Mr. H. E. Aab 

£!V£j:yj Southern Union Production Company 
f i d e l i t y Union Tower Building 

}̂>;:- • 1507 Pacific Avenue 
% : \ •. Dallas, Texas 75201 

' Attn: Mr. A. M. Wiederkehr 

'••»;'••'. 
Sunray DX O i l Company 
1101 Wilco Building 
Midland, Texas 79701 
Attn: Mr. D. N. Williams 
Texaco, Inc. 
P. 0. Box 2100 
Denver, Colorado 80202 
Texas Pacific O i l Company 

• P. 0. Box 747 
Dallas, Texas 75221 
Rip C. Underwood 
P. 0. Box 2588 
F i r s t National Bank Building 
Amarillo, Texas 79101 

/ 
Wood O i l Company 
Room 800 Midstates Building 
Tulsa, Oklahoma 74103 

John J. Christmann 
Great Plains Building 
Lubbock, Texas 79401 

Jack Markham 
Great Plains Building 
Lubbock, Texas 79401 

J. Robert Jones 
711 Petroleum L i f e Building 
Midland, Texas 79701 

Robert D. F i t t i n g 
504 Vaughn Building 
Midland, Texas 79701 

Estate Of Ralph F i t t i n g 
P. 0. Box 782 
Midland, Texas 79701 

Redfern & Herd 
P. 0. Box 1747 
Midland, Texas 79701 

M. H. and Eula Stark 
Route 3 
Farmington, New Mexico 87401 



5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

October 31, 1990 

Mrs. Louise Locke j 
c/o Don Locke 
139i/2 E. 2nd 
Rifle, Colorado 81650 

Petroleum 
(Americas) Inc 

Re: Offer to Purchase Leasehold Interest 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Dear Mr. Locke: 

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke 
one hundred percent (100%) of Mrs. Locke's right, title and interest in and to 
the following described oil and gas lease insofar as such lease covers and 
affects those certain depths from the surface down to the Base of the Pictured 
Cliffs formation. 

ACRES 
LESSOR LEGAL DESCRIPTION GROSS NET 

William B. Allen and T29N. R13W 160.00 160.00 
Melba J. Allen, his Section 23: NW1/4 
wife and Eula L. Allen, 
a widow 

This offer is subject to the following terms and conditions: 

1. The purchase price for the above described lease is $20,000.00, payable 
at closing for assignment of all of Mrs. Locke's right, title and interest 
in such lease from the surface down to the base of the Pictured Cliffs 
formation. 

2. The effective date of the proposed transaction will be October 31, 1990. 

3. Closing for the transaction contemplated herein shall take place by 
overnight delivery of a properly executed assignment in a form 
substantially identical to the assignment enclosed herewith, from you as 
Mrs. Locke's Attorney-in-Fact to BHP and the delivery of funds by check 
from BHP on or before November 20, 1990. 

4. This offer is subject to BHP's review of and satisfaction with title to 
Mrs. Locke's leasehold interest including any contractual obligations or 
other salient factors affecting such title. 



Mr. Don Locke 
October 31, 1990 
Page 2 

5. At any time and from time to time after the effective date hereof, upon 
BHP's request, you, as Mrs. Locke's Attorney-in-Fact, agree to execute, 
acknowledge and deliver or cause to be delivered, all further documents 
or instruments necessary to complete the transaction contemplated herein. 

If the foregoing terms and conditions are acceptable, please so indicate by 
signing in the space provided below and returning one signed duplicate of this 
letter by November 9, 1990. 

Thank you in advance for your prompt reply. Please call i f BHP can be of any 
further assistance. 

Very truly yours, 

BĤ PETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR/ld 
Enclosure 

ACCEPTED AND AGREED TO this 
day of November, 1990. 

By: 
Don Locke 
Attorney-in-Fact 



5847 San Feline Suite 3600 
Houston. Texas 77057 

Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

December I I . 1990 

Mr. Don Locke 
139 1/2 2nd 
R i f l e , Colorado 81650 

Offer to Purchase Leasehold I n t e r e s t 
San Juan County, New Mexico 

Dear Mr. Locke: 

Enclosed f o r your i n f o r m a t i o n are copies of instruments a f f e c t i n g 
t i t l e to Louise Locke's working i n t e r e s t i n the NW/4 Section 23-
T29N, R13W, San Juan County, New Mexico. The instruments were 
copied f o r BHP by i t s New Mexico attorney from m a t e r i a l s being 
examined f o r a t i t l e o p i n i o n which i s yet u n f i n i s h e d . Copies of 
these instruments are being faxed today to Richard T u l l y i n 
Farmington. Please l e t me know i f I can be of any a d d i t i o n a l 
assistance. 

Very t r u l y yours, 

Donald Reinhardt 
Senior Landman 
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Donald Reinhardt 
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BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3800 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

This law f i r m has completed i t s t i t l e review of the o i l , 
gas, and associated hydrocarbons from the surface to the base 
of the Pictured C l i f f s Formation underlying the N/2 of Section 
23, T-29-N, R-13-W, N.M.P.M., San Juan County, New Mexico. 

Our review shows that the working i n t e r e s t from the 
surface to the base of the Pictured C l i f f s Formation i s vested 
in Louise Y. Locke. Further, the surface to the base of the 
Pictured C l i f f s Formation for the N/2 of Section 23 i s subject 
to the Pooling Designation between Lloyd D. Locke, Lloyd B. 
Taylor, Stanolind O i l and Gas Company, Earl A. Benson, and 
William V. Montin, which i s f i l e d i n Book 270, Page 23 of the 
records of San Juan County, New Mexico. 

For your f u r t h e r information, the working i n t e r e s t of Ms. 
Locke originated from an Assignment dated January 23, 1953 from 
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind O i l 
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a 
Locke-Taylor D r i l l i n g Company, which i s f i l e d i n Book 224, Page 
107 of the records of San Juan County, New Mexico. 

We have been advised by our c l i e n t that the N/2 of 
Section 23 from the surface to the base of the Pictured C l i f f s 
Formation was never committed to the Gallegos Canyon Unit, and 
that no information, correspondence, or documents have been 
sent to her or her deceased husband (Lloyd D. Locke) by the 
Unit Operator or Suboperator of the Gallegos Canyon Unit. 

The Howard Tycksen Pooled Unit No. 1 Well was spud by 
Locke-Taylor D r i l l i n g Company on August 6, 1952, and i t s was 
d r i l l e d to the Pictured C l i f f s Formation. Since the Pictured 
C l i f f s Formation did not appear to be commercially productive, 
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the well was plugged back and completed i n the Fruitland 
Formation. The Fruitland Formation was completed on October 
22, 1952, and f i r s t d e l ivery occurred A p r i l 19, 1954. 

The Howard Tycksen Pooled Unit No. 1 Well i s located i n 
the NE/4NE/4 of Section 23, and has a pooling designation of 
the N/2 of Section 23. I t i s located 990' FNL and 990' FEL of 
Section 23. The Fruitland Formation has been produced 
continuously from date of f i r s t delivery to the present time. 

BHP Petroleum (Americas) Inc. has staked and commenced 
the d r i l l i n g of the Gallegos Canyon Unit #391 also i n the 
NE/4NE/4 of Section 23 on December 12, 1990. This we l l i s 
located almost on the same wel l pad as the Tycksen #1 Well, and 
i s located 975* FNL and 870' FEL of Section 23. The Gallegos 
Canyon Unit #391 Well i s also a Fruitland w e l l , but i t shows an 
E/2 dedication of the pooled u n i t . 

BHP Petroleum (Americas) Inc. ("BHP") has wrongfully 
invaded the property of our c l i e n t ; i t has appropriated, or 
converted to i t s own use, the property of our c l i e n t . I t i s 
therefore g u i l t y of trespassing. BHP i s also a bad f a i t h 
trespasser due at least the following factors: 

1. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show the 
working i n t e r e s t owner of the N/2 of Section 23 i s 
our c l i e n t , and not BHP. 

2. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show that 
the N/2 of Section 23 from the surface to the base 
of the Pictured C l i f f s Formation has not been 
committed to the Gallegos Canyon Unit. 

3. The f i l e s and records of the New Mexico O i l 
Conservation D i v i s i o n conclusively show that the 
Howard Tycksen Pooled Unit #1 Well operated by our 
c l i e n t has been completed and producing from the 
Fruitland Formation since A p r i l , 1954 (almost 37 
years). 
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4. The f i l e s and records of the New Mexico Oil 
Conservation Division conclusively show the exact 
location of the Tycksen #1 Well, a Fruitland 
producing well, and yet BHP staked i t s location for 
the Gallegos Canyon Unit #391 Well, a proposed 
Fruitland well, 15 feet to the North and 120 feet to 
the East of the Tycksen #1 Well. 

5. As a result of BHP d r i l l i n g the Gallegos Canyon Unit 
#391 Well immediately offsetting the Tycksen #1 Well 
to the same formation, drainage i s taking place or 
i s imminent; thereby causing or w i l l cause 
irreparable damage to our client's property. 

6. BHP has no reasonable basis, nor honest, but 
mistaken belief, upon which i t can rely that i t had 
or has the right to d r i l l and complete a well from 
the surface to the base of the Pictured C l i f f s 
Formation, and especially the Fruitland Formation 
where a well i s already in existence and producing, 
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M. 

Our clients have instructed this law firm to recover 
compensatory damages, punitive damages, destruction of 
speculative value, attorney's fees, and costs of suit for BHP's 
bad faith trespass upon our client's property. 

Before a lawsuit i s initiated, our clients have however 
expressed a willingness to enter into settlement negotiations 
for a reasonable length of time. 

Without waiving any rights, claims, causes of actions, 
injuries, and damages, our clients have authorized us to make 
the following settlement offer: 

1. BHP w i l l complete and equip the Gallegos Canyon Unit 
#391 Well in the Fruitland Formation in a reasonably 
prudent manner on or before April 1, 1991. 

2. BHP w i l l change the pooled unit from the Gallegos 
Canyon Unit #391 to the N/2 of Section 23 on or 
before April 1, 1991. 
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3. On April 1, 1991 BHP w i l l turn over the operations 
of the Gallegos Canyon #391 Well to our client, and 
execute an indemnification agreement with our cl i e n t 
that i t w i l l hold our client harmless from any and 
a l l of i t s actions and operations pertaining to the 
well prior to April 1, 1991. 

4. On or before March 1, 1991 BHP w i l l pay the sum of 
$1,500,000 by company check, cashier's check, or 
money order payable to the "Richard T. C. Tully, 
P.A. Trust Fund". 

5. Our clients w i l l execute an appropriate release of 
a l l claims, rights, injuries, and damages when the 
items stated in #1, #2, #3, and #4 are completed. 

Our cl i e n t i s hopeful this matter can be settled without 
the initiating of legal action. However, i f there i s not a 
mutually agreeable settlement agreement entered into by April 
1, 1991, legal action w i l l commence. 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
Rifl e , CO 81650 

Sincerely 

Richard T. C. Tully 



5847 San Felipe Suite 3600 
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Telephone: (713) 780-5000 
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Telex 9108813603 

uary 28, 1991 BHP 
Petroleum (Americas) Inc 

Richard T. C. T u l l y 
). Box 268 

.ring t o n . New Mexico 87499-0268 

.se Y. Locke 

: Mr. T u l l y : 
Petroleum (Americas) Inc. i s i n r e c e i p t of your l e t t e r dated 
.uary 22, 1991 regarding the Gallegos Canyon U n i t Well #391. 
ise be advised BHP's at t o r n e y i s reviewing the a l l e g a t i o n s set 
i n your l e t t e r and BHP w i l l respond a c c o r d i n g l y i n the very 

: f u t u r e . 

3HP can be of any a d d i t i o n a l assistance i n the meantime, please 
.se. 

aid Reinhardt 
l o r Landman 



5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 7804000 
FAX (713) 780-5273 
Telex 9108813603 

April 1, 1991 

Mr. Richard T. C. Tully 
P. O. Box 268 
Farmington, NM 87499-0268 

BHP 
Petroleum (Amencasl Inc 

Re: Louise Y. Locke 

Dear Mr. Tully: 

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you 
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #391 well 
located in the NE/4 NE/4 Section 23-T29N, R13W. 

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the 
rights of your client. Further, BHP has conducted its business in good faith and since receiving your 
February 22 letter, has confirmed, contrary to previous title information, the ownership you described 
in the N/2 Section 23 as set out in your letter. 

BHP is not willing to complete and turn over its Gallegos Canyon Unit #391 well for your client's benefit. 
BHP's well is a properly permitted well within the existing spacing orders issued by the State of New 
Mexico for wells producing from the Basin Fruitland Coal pool. 

In the interest of settling this matter, BHP is willing to purchase from your client all of your client's right, 
title and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval 
underlying the N/2 Section 23-T29N, R12W and any improvements, personal property, fixtures or 
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by 
check with your client reserving a proportionate 7.5% overriding royalty on all oil and/or gas produced 
from such interval. The purchase price offered corresponds with the highest paid in the area for similar 
interests purchased by BHP and includes an offer of a reserved overriding royalty much larger than any 
reserved in any such previous purchases. Any interest conveyed to BHP shall on a form acceptable 
to BHP and containing language warranting title to the interest to be conveyed. 

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at 
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke's leasehold interest, 
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2 
Section 23 pooled unit insofar as it affects the Fruitland Coal interval. 

BHP's offer shall remain in effect until 4:30 p.m., April 22, 1991. 

Very truly yours, 

Bbff^PETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR:CFL 
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Mr. Richard T. C. Tully 

be: Mr. Jim Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette N.W., Suite 740 
Albuquerque, NM 87102-2121 

Mr. Jon Bowden - Legal Dept. 
BHP Petroleum (Americas) Inc. 



RICHARD T.C. T U L L Y . P.A. 
A T T O R N E Y A T L A W 

1 1 1 N O R T H O R C H A R D A V E N U E 

P O S T O F F I C E B O X 2 6 8 

F A R M I N G T O N . N E W M E X I C O 8 7 4 9 9 0 2 6 8 

H A R D T .C . T U L L Y 5 0 5 - 3 2 7 - 3 3 8 8 

April 23, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Receipt is acknowledged of your letter dated April 1, 
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and 
the Gallegos Canyon Unit #391 Well. 

The offer to purchase a l l of our client's right, t i t l e , 
and interest in the N/2 of Section 23, T-29-N, R-12-W, 
N.M.P.M., and reserving a 7.5% overriding royalty interest is 
rejected. 

We are presently completing the taking of pictures of the 
wellsite location; having a wellsite diagram drafted, and 
securing a reservoir engineering study for a l l of Section 23 
for the Fruitland Formation. 

At such time as this work is completed, we w i l l submit a 
fin a l settlement offer to your company before l i t i g a t i o n i s 
initiated. This final settlement offer w i l l probably be 
forthcoming in the next few weeks. 

I f you need further information, please advise. 

Sincerely, 

R i c h a r d T . C . T u l l y 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
Rifl e , CO 81650 

S151/52532L 
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May 14, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Enclosed for your ready reference are copies of the 
following instruments pertaining to the Tycksen #1 Well and the 
Gallegos Canyon Unit #391 Well: 

1. Evaluation dated April 25, 1991 by Walsh Engineering 
& Production Corp. 

2. Well site diagram and pictures by Simkins Drafting 
Service. 

As you can readily ascertain, your company had 
information and knowledge or as a reasonable operator should 
have had information and knowledge of the ownership and 
existence of the Tycksen #1 Well from the records of the San 
Juan County Clerk; the records of the NMOCD in Aztec, New 
Mexico; and from visual inspection at the well s i t e . 

Without waiving any rights, claims, causes of action, 
injuries, and damages, our clients have authorized us to make 
the following settlement offer: 

1. On or before June 15, 1991 BHP w i l l pay the sum of 
$500,000 by company check, cashier's check, or money 
order payable to the "Richard T. C. Tully, P.A. 
Trust Fund". 

2. Upon receipt of the above-described payment our 
clients w i l l execute and deliver an assignment of 
a l l of their right, t i t l e , and interest in the N/2 
of Section 23, T-29-N, R-13-N, N.M.P.M. from the 
surface to the base of the Fruitland Formation, but 



)nald Reinhardt 
ly 14, 1991 
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reserving an overriding royalty interest of 12-1/2% 
of 8/8ths. This overriding royalty interest shall 
be exclusive of a l l other royalty interests, 
overriding royalty interests, production payments, 
and interests of a similar nature. Such assignment 
shall be without warranty of t i t l e as is customary 
in the o i l and gas industry of the San Juan Basin, 
and i t shall include the Tycksen #1 Well. 

3. Our clients w i l l also execute and deliver an 
appropriate release of a l l claims, rights, injuries, 
and damages upon receipt of the above-described 
payment. 

4. I f this settlement agreement is not completed by 
June 15, 1991, then legal action requesting a jury 
t r i a l w i l l be initiated. 

Please advise i f you need further information or 
ssistance. 

TCT:sak 

nclosure 

c w/o encl. 

.ouise Y. Locke 
:/o Don Locke 
.39-1/2 East 2nd Street 
l i f l e , CO 81650 

3152/52532L 

Richard T. C. Tully 
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5347 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
FAX (713) 780-5273 
Telex 9108813603 

lAmencas) inc 
Petroleum 

Mr. Richard T. C. T u l i y 
P. 0. Box 268 

Farmington, New Mexico 87499-0268 

Louise Y. Locke 

Dear Mr. T u i l y : 
3H? Petroleum. (Americas) Inc. i s i n r e c e i p t of your May 14. 1991 
l e t t e r w i t h enclosures wherein you submitted a c o u n t e r o f f e r to 
3K?'s o f f e r ro purchase the F r u i t l a n d Coal r i g h t s owned by Louise 
Y. Locke i n the N/2 Section 23-T29N, R13W, San Juan County, New 
Mexico. Having reviewed the c o u n t e r o f f e r , BHP wishes to f i r s t 
advise t h a t i t i s not w i l l i n g nor i n t e r e s t e d i n purchasing Mrs. 
Locke's F r u i t l a n d Sand r i g h t s nor any of her i n t e r e s t i n the 
•Tycksen #1 w e l l . The Tycksen #1 we l l i s completed i n the F r u i t l a n d 
Sand i n t e r v a l from 900 t o 925 f e e t . I t i s BHP's i n t e n t i o n to 
complete the Gallegos Canyon Unit #390 and #391 i n the F r u i t l a n d 
Coal i n t e r v a l s t a r t i n g at approximately 1180'. Completion of the 
#390 and #391 w e l l s i n t h i s lower i n t e r v a l w i l l not i n t e r f e r e w i t h 
your c l i e n t ' s a b i l i t y t o continue t o produce i n the Tycksen w e l l . 

In e v a l u a t i n g the engineering r e p o r t , 3HP compared Mr. Walsh's 
reserve estimates and values w i t h those provided BH? i n an annual 
independent reserve study completed e a r l i e r t h i s year by 
Netheriand, Sewell & Associates, a very l a r g e , i n t e r n a t i o n a l 
engineering c o n s u l t i n g f i r m located i n Da l l a s , Texas. Having 
compared the conclusions reached i n each such study, i t can only 
be said Mr. Walsh's estimates are at best o v e r l y o p t i m i s t i c and, 
i n our view, w h c i l y u n r e l i a b l e . Mr. Walsh's assumption of an 
i n i t i a l p r o d u c t i o n r a t e of 400 MCF/d i s not warranted. The GCU 
*377 well c i t e d i n Mr. Walsh's r e p o r t had an i n i t i a l production 
rate of only 250 MCF/d. The average i n i t i a l p r o d u c t i o n rates i n 
twelve F r u i t l a n d Coal w e l l s completed since the d r i l l i n g of the GCU 
#377 have averaged only 290 MCF/d. Furthermore. BHP considers the 
use of a $1.30 gas sales p r i c e f o r F r u i t l a n d Coal gas f o r the 
purpose of conducting economic an a l y s i s suspect at best considering 
today gas market and the costs i n v o l v e d i n t r a n s p o r t i n g gas out of 
the basin. 

In conclusion. BHP does not consider the a n a l y s i s performed on Mrs. 
Locke's i n t e r e s t to be e i t h e r thorough or t r u l y i n d i c a t i v e of i t s 
value. I n e a r l i e r correspondence. 3HP made what i t f e l t was an 
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exceedingly reasonable o f f e r f o r your c l i e n t ' s F r u i t l a n d Coal 
reserves e s p e c i a l l y when t a k i n g i n t o c o n s i d e r a t i o n the r e s e r v a t i o n 
of a p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . 3HP i s s t i l l w i l l i n g 
to pay Mrs. Locke the sum of $144,000.00 f o r the F r u i t l a n d Coal 
r i g h t s i n the N/2 Section 23 and allow f o r the r e s e r v a t i o n of the 
p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . 

I f your c l i e n t does not wish to s e l l the F r u i t l a n d Coal r i g h t s i n 
i n the N/2 Section 23, BHP i s w i l l i n g to have your c l i e n t j o i n as 
a working i n t e r e s t owner i n both w e l l s . Enclosed f o r your 
i n f o r m a t i o n are copies of 3HP's A u t h o r i z a t i o n f o r Expenditure f o r 
each well s e t t i n g out the estimated costs t o d r i l l and complete 
each w e l l . I f your c l i e n t p r e f e r s to j o i n m each wel l as a 50% 
working i n t e r e s t owner, an operating agreement can be prepared and 
fur n i s h e d f o r your review. 

Your assistance i n b r i n g i n g t h i s matter t o a speedy r e s o l u t i o n w i l l 
be g r e a t l y appreciated. Please advise w i t h i n ten day cf your 
r e c e i p t of t h i s l e t t e r i f e i t h e r of the a l t e r n a t i v e s set out above 
are acceptable to your c l i e n t . I f n e i t h e r a l t e r n a t i v e i s 
acceptable, 3HP w i l l seek other l e g a l means t o consolidate the 
i n t e r e s t s i n the d r i l l s i t e spacing u n i t s f o r each of the #390 and 
#391 w e l l s . Please advise i f 3HP can be of any a d d i t i o n a l 
assistance. 

Donald Reinhardt 
Senior Landman 

DR 



^ 1 l&P î troleurn 
(AnwiMil me AUTHORITY FOR EXPENDITURE 

I n l a n d B u s i n e s s U n i t 
(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

Contract/Agreement No. 

Project must be commenced by: Date_ 

Land Lease No. 

A c c t Farm 19 

AFE No. 9101208 

Budget Year 1991 

Lease Name & Well No. | Prospect Name 
Gallegos Canyon Unit No.390 j 

Prospect No. 

I 
|Activity No. 

I 
I Focal Area 

FA106 

Field or Area 
Basin Fruitland Field 

Location 
SE/SW Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Well on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Fonnation & Depth 
Fruitland Coal - ±1470' 

Uell TD - 1640' 

Expected Production 

Gas - ( X ) 
Oil - ( > 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fruitland Coal well at the referenced location. 

8HP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 

• 1 

WORKING INTEREST 
OR ALLOCATION X 

DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

. ... .... | 

I I 
i i 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 43,655 132,130 

Prepared by Paul C. Bertoglio 

Recommended: 
Operations Date Land Date 

Date Mav 14, 1990 

Marketing Date Technology Date 

Approved 
Date 



kBKP 
Petroleum 

Name & Well No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
Dk*UJNG, RECOMPLETIONS AND WORKOVERS 

AFE No. 9101208 

on SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

E 4527-20 
Notary Footage 
1.640 ft. @ $ 9.00 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

S 14.760 
Notary Daywork 
2_days WDP @ $ 4.000 day 8.000 

days WOPD @ $ day 
Drillsite Camp Expense 
Notary Turnkey 
Drilling Deals (W.I.) 
Cental Tools/Equipment 1.500 
lig Move 
nspection Services 
"rucking/Boats 2.000 
Personnel Transportation 
3ower/Fuel 
Drlg Mud & Additives 2.000 
Drill Bits/Reamers 
Water 1.200 
vlud Logging 
Dpen Hole Logs 4,000 
DSPs/Surveys 
dement & Cementing 2.000 
Cores 
Directional Drilling 
engineering & Consulting 
.ocation Dirtwork/CIn Up 2.500 
3eological 
Drlg Permits/Bonds 
•r ig Title Opinion 
Stake/Survey Location 500 
Right of Way/Damages 2.000 
Well Control Insurance 
Overhead - DrJg 
Material & Supplies 
Co. Labor/Supervision 1.200 
Contract Labor 
Other Drilling Costs 
Supplemental 

Total TCP 
BHP Net 

$ 41.660 
$ 41.660 

TANGIBLE DRILUNG COSTS 
DE 4515-10 X-on 

Hand 
Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft T 23# K-55 
a>$ 10.37 ft _ 
Inter./Liner Csg 

ft 
a>$ 

TCP 

250 
500 

1,245 

ft 
ft 

ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.995 

$ 43.655 

s 43.655 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods 
03 Btm Hole Pump 
04 Pumping Unit 
05 Prime Mover 
06 Wellhead/Tree 
07 Casing: 

1.640 ft 4 

Gross 
Completion Costs 
S 7,500 

1,000 

Hd 

©$ 5.00 
1/2* 10.5# J-55 
ft 

ft 
@$_ ft 

08 
@$ 
Tubing: 

1.525 
@$ 3.00 

ft 

ft 2 3/8' 4.7# J-55 
ft 

09 
20 
23 

Hyd. & Other Pmp Equip. 
Packers 
Other Well Equipment 

CODE 4515-21 
01 Installation Costs 
11 Tank? _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

2,000 

1.000 

1,500 

17,500 
5,000 

1,500 

2.000 
1.500 

$ 40.500 
$ 40.500 

Comp. Costs 
$ 1.500 

1,500 
1,200 
5,000 
7.500 
2.500 

8.200 

4.575 

$ 5.000 
1,500 

2.500 
5.000 

2,000 

$ 47.975 
$ 47,975 

EPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 132.130 

BHP NET $ 132.130 



w Petroleum AUTHORITY FOR EXPENDITURE 
I n l a n d Business U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

0perator BHP PETROLEUM (AMERICAS) INC. 

Contract/Agreement No._ 

Project must be commenced by: Date_ 

Land Lease No. 

AccL Form 19 

AFE NO. 9101208 

Budget Year 1991 

Lease Name & WelI No. 
Gallegos Canyon Unit No.390 

Prospect Name 

Prospect No. 

Activity No. 

Focal Area FA106 

Field or Area 
Basin Fru i t land F ie ld 

Location 
SE/SW Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Well on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Well TD - 1640' 

Expected Production 

Gas 
Oil 

C X ) 
( ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fruitland Coal well at the referenced location. 

BHP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION % DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 43,655 132,130 

Prepared by Paul C. Bertoglio 

Recommended: 
Operations Date Land 

Date Mav 14, 1990 

Date Marketing Date Technology Date 

Approved j f f ^ ^ ^ ^ g ^ a g ^ * ? < s £ / 2 > & 
7 Date 

Joi'\ Interest Approval - It is recognized that the amounts provided for herein are estimates cnly, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 



Lease Name & Well No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
iNG, RECOMPLETIONS AND WORKO\ .iS 

AFE No. 9101208 

Location SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 Rotary Footage 

1.640 ft. @ $_ 
02 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 14.760 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 days WDP @ $ 4.000 day 8.000 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 1.500 
Rig Move 
Inspection Services 
Trucking/Boats 2.000 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 2.000 
Drill Bits/Reamers 
Water 1.200 
Mud Logging 
Open Hole Logs 4.000 
DSTs/Surveys 
Cement & Cementing 2.000 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 2.500 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 500 
Right of Way/Damages 2.000 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 1.200 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP $ 
BHP Net $ 

41.660 
41.660 

TANGIBLE DRILLING COSTS 
CODE 4515-10 

01 
06 
07 

X-on 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft 7' 23# K-55 

TCP 

$ 250 
500 

10 
©$ 10.37 ft 
Inter./Liner Csg 

ft 

1.245 

@$_ ft 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.995 

$ 43,655 
$ 43.655 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.640 ft 4 1/2' 10.5# J-55 
@$ 5.00 ft _ 

ft 

Gross 
Completion Costs 
$ 7.500 

1,000 

2,000 

1,000 

1,500 

17.500 
5,000 

1.500 

2.000 
1,500 

$ 40,500 
$ 40.500 

Hd Comp. Costs 
$ 1.500 

1.500 
1.200 
5.000 
7.500 
2.500 

@$_ ft 

08 
@$ 
Tubing: 

1.525 
@$ 3.00 

ft 8,200 

ft 2 3/81 4.7# J-55 
ft 4.575 

09 
20 
23 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

$ 5.000 
1,500 

2.500 
5,000 

2.000 

$ 47,975 
$ 47.975 

PREPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 132.130 

BHP NET $ 132.130 

P R - 4 4 ( R e v . 1 0 - 8 4 ) 
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Pett)leum 
lAfttwIsaW too AUTHORITY FOR EXPENDITURE 

I n l a n d B u s i n e s s U n i t 
(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

C-EXRM0263̂  
Contract/Agreement No. C-EXRMO2709 Land Lease No. 

Project must be commenced by: Date December 31, 1990 

Acct Form 19 

AFE No. 9101209 

Budget Year 1991 

Lease Name & Well No. 
Gallegos Canyon Unit No.391 

Prospect Name 

Prospect No. 

Gal legos Canyon 

PR350028 

Activity NO. NMnfvsmiTsqi 
Focal Area FA 202 

Field or Area 
Basin Fruitland Field 

Location 
NE/NE Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
Dril l , Complete, Equip 

Last Well on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 
AAPG Class: 

Others 

Formation & Depth 
Fruitland Coal - ±1170' 

Well TD - 1350' 
_ l _ 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

Dri l l , complete, and equip a 1350 foot Fruitland Coal well at the referenced location. 

•Interest subject to partner elections. 

BHP Interest 
BPO 
* W.I. 62.50 
NRI 48.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

62.50 
Dry Hole 
25,653 

Producer 
79,528 

Total Cost 

Meridian Oil Production, Inc. 37.50 15,392 47,717 

Total 100.00 41,045 127,245 

Less: Contributions ( - 0 - ) ( - 0 - ) < ) 

Net Costs 41,045 127,245 

Prepared by Paul C. Bertoglio Date Mav 14, 1990 

Recommended: 
Operations Date Land Date Marketing Date nology,,; Date 

Approved 
Date 

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

By 
Company Title Date 

Eft 

SEFOfic tXAMsiVSHR STCGNicB 

OiL CCNSSRVAnON DiViSiON 



Afe> BMP 
Petroleum 

Lease Name & Weil No. Gallegos Canyon Unit No. 391 

DETAILED COST ESTIMATE 
DRIL,.NG, RECOMPLETIONS AND WORKOV .̂vS 

AFE No. 9101209 

Location NE/NE Section 23 T29N - R13W County and state San Juan. New Mexico 

INTANGIBLE DRILLING COSTS 

CODE 4527-20 
01 Rotary Footage 

1.350 ft. @ $ 
02 

9.00 

Gross Cost 
To Csg Pt. 

$ 12.150 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 davs WDP @ $ 4,000 day 8.000 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 
Rig Move 
Inspection Services 
Trucking/Boats 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 
Drill Bits/Reamers 
Water 
Mud Logging 
Open Hole Logs 
DSTs/Surveys 
Cement & Cementing 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 
Right of Way/Damages 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP $ 39.050 
BHP Net $ 24.406 

1.500 

2.000 

2.000 

1.200 

4.000 

2.000 

2.500 

500 
2.000 

1.200 

TANGIBLE DRILLING COSTS 
CODE 4515-10 

01 
06 
07 

10 

X-on 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft 7' 23# K-55 
@$ 10.37 ft _ 
lnter./Liner Csg 

ft 

TCP 

250 
500 

1,245 

@$_ ft 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1,995 
$ 1.247 

$ 41,045 
$ 25.653 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.350 ft 4 1/2' 10.5# J-55 
@$ 5.00 ft _ 

ft 

Gross 
Completion Costs 
$ 7,500 

1,000 

2,000 

1,000 

1.500 

17.500 
5,000 

1.500 

2.000 
1,500 

$ 40.500 
$ 25.312 

Hd Comp. Costs 
$ 1.500 

1,500 
1.200 
5.000 
7,500 
2.500 

@$_ ft 

08 
@$ 
Tubing: 

1.250 

ft 6,750 

ft 2 3/8' 4.7# J-55 
@$ 3.00 ft _ 

09 Hyd. & Other Pmp Equip. _ 
20 Packers _ 
23 Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

3,750 

$ 5.000 
1.500 

2.500 
5.000 

2.000 

$ 45.700 
$ 28.563 

PREPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 127.245 

BHP NET $ 79.528 

PR-44 (Rev. 10-84) 
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UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF NEW MEXICO 

LOUISE Y . LOCKE d / b / a 
LOCKE-TAYLOR DRILLING COMPANY, 

P l a i n t i f f , tf 
v s . No. C I V 91-748M tfiP 

BHP PETROLEUM (AMERICAS) INC 

Defendant. 

PLAINTIFF'S RESPONSES TO 
DEFENDANT'S FIRST REQUEST FOR ADMISSIONS 

COMES NOW the P l a i n t i f f Louise Y. Locke d/b/a 

Locke-Taylor D r i l l i n g Company and responds to the Defendant's 

F i r s t Request for Admissions as follows: 

Response to Request f o r Admission No. 1; The Howard 

Tycksen Pooled Unit No. 1 Well i s completed and is producing 

from the West Kutz Fruitland Sand Pool. However, due to the 

open hole method of completion of t h i s w e l l , some exposed Basin 

Fruitland Coal Gas Int e r v a l s could be contr i b u t i n g to the gas 

production from t h i s w e l l . 

Response to Request f o r Admission No. 2; The West Kutz 

Fruitland Sand Pool i s a separate and d i s t i n c t pool from the 

Basin Fruitland Coal Gas Pool as determined by the New Mexico 

Oil Conservation Division i n i t s pool c l a s s i f i c a t i o n s . 

Response to Request for Admission No. 3: Under the 

current New Mexico O i l Conservation Division Rules and 

Regulations the designated d r i l l i n g for the West Kutz Fruitland 

Sand Pool is 160 surface contiguous acres , and the designated 

d r i l l i n g t r a c t for the Basin Fruitland Coal Gas Pool is 320 

surface contiguous acres. 



Response to Request f o r Admission No. 4; As described 

above, the Howard Tycksen Pooled Unit No. 1 Well is possibly 

producing gas from what i s now called the Basin Fruitland Coal 

Gas I n t e r v a l s . P l a i n t i f f i s the owner of a l l the working 

i n t e r e s t and operating r i g h t s from the surface to the base of 

the Pictured C l i f f s Formation, which includes the West Kutz 

Fruitland Sand Pool and the Basin Fruitland Coal Gas Pool i n 

the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M. and had no 

plans and did not deem i t reasonable or necessary to t e s t the 

Basin-Fruitland Coal Gas Pool prior to the spudding of the 

Gallegos Canyon Unit No. 391 Well by Defendant on December 12, 

1990. 

Richard T. C. T u l l y , Esq. 
P. 0. Box 268 
Farmington, NM 87499-0268 
(505) 327-3388 

I hereby c e r t i f y that the foregoing 
pleading was mailed to James Bruce, 
ESCL~ on t h i s |3 ~~ day of January, 1992 by 

-2-

S169/52532RES 


