Docket No. 21-91

Dockets Nos. 22-91 and 23-91 are tentatively set for August 8, 1991 and August 22, 1991. Applications for hearing must be Hied at ieast 23
days in advance of hearing date.

: EXAMINER HEARING - AY - Y 1991

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, or Jim Morrow, Alternate Examiners:

CASE 10334: (Continued from July 11, 1991, Examiner Hearing.)

Application of the United States Departmeat of the Interior, Bureau of Land Management to plug and abandoa a certain well
in Chaves County, New Mexico. Applicant, in the above-styled cause, seeks to properly plug and abandon, pursuant to the
provisions of Section 70-2-38, N.M.S.A. 1978, the A. D. Raby for James T. Raby, Keys Well No. | located on a Federal tract
of land 990 feet from the North line and 330 feet from the West line (Unit D) of Section 33, Township 6 South, Range 26 East,
which is approximately 13 miles north-northeast of the Pecos River Bridge on U.S. Highway 70.

CASE 10335: (Continued from July 11, 1991, Examiner Hearing.)

Application of the United States Department of the Interior, Bureau of Land Management to plug and abandon a certain well
in San Juan County, New Mexico. Applicant, in the above-styled cause, seeks to properly plug and abandon, pursuant to the
provisions of Section 70-2-38, N.M.S.A. 1978, the Paramount Petroleum Corp. Central Totah Unit Well No. 1 located oa a
Federal tract of land 820 feet from the South line and 675 feet from the West line (Unit M) of Section 21, Township 29 North,
Range 13 West, which is approximately | mile south-southeast of the San Juan Bridge on New Mexico Highway 371.

CASE 1032]: (Readvertised)

Application of McKay Oil Corporation for a unit agreement, Chaves County, New Mexico. Applicant, in the éb-ove~styled
cause, seeks approval of the Charolette State Unit Agreement for an area comprising 13,946.73 acres, more or less, of State
lands in portions of Township 5 South, Range 20 East, which is located approximately 13 miles southwest of Mesa, New
Mexico.

CASE 10345: (Readvertised and Continued from July 11, 1991, Examiner Hearing.)

Application of BHP Petroleum (Americas) Inc. for compuisory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying the W/2 of
Section 23, Township 29 North, Range 13 West, forming a standard 320-acre gas spacing and proration unit for said pool. Said
uait is to be dedicated to its existing Gallegos Canyon Unit Well No. 39Q located at a previously approved unorthodox coal gas
well location 245 feet from the South line and 1530 feet from the West line (Unit N) of said Section 23. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located at the southeast edge of Farmington, New Mexico.

CASE 10346: (Readvertised and Continued from July 11, 1991, Examiner Hearing.)

Application of BHP Petroleum (Americas) Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitiand Coal Gas Pool underlying the E/2 of
Section 23, Township 29 North, Range 13 West, forming a standard 320-acre gas spacing and proratioa unit for said pool. Said
unit is to be dedicated to its existing Gallegos Canyon Unit Well No. 391 drilled at a standard location 975 feet from the North
line and 870 feet from the East line (Unit A) of said Section 23. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located at the
southeast edge of Farmington, New Mexico.

CASE 10350: Application of Owens Petroleum Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling ail miperal interests from the surface to the base of the Abo formation underlying the E/2 SE/4 of
Section 18, Township 17 South, Range 35 East, forming a standard 80-acre oil spacing and proration unit for any and all
formations and/or pools developed on 80-acre spacing within said vertical extent, which preseatly includes oaly the North
Vacuum-Abo Pool. Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be
considered will be the cost of drilling and completing said weil and the allocation of the cost thereof as well as actua! operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said unit is located approximately 2 miles north-northeast of Buckeye, New Mexico.
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CASE 10331:

CASE 10352:

CASE 10353:

CASE 10323:

CASE 10344:

CASE 10354:

Application of Stevens Operating Corporation for an unorthodox oil weil location, Chaves Couaty, New Mexico. Appiicant,
in the above-styled cause, seeks approval of an unorthodox oil well location for its McClellan Federai Well No. 3 to be drilled
2310 feet from the South line and 330 feet from the East line (Unit I) of Section 28, Township 13 South, Range 29 East.
Undesignated South Lone Wolf-Devonian Pool, the SE/4 of said Section 28 to be dedicated to said well forming a standard 160-
acre oil spacing and proration unit for said pool. Said unit is located approximately 17.5 miles east by north of Hagerman, New

Mexico.

Applicatioa of Collins & Ware, Inc. for compulsory pooling, Eddy Couaty, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the W/2 of Section
36, Township 20 South, Range 28 East, forming a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools within said vertical extent developed on 320-acre spacing, which presently includes but is not necessariiy limited
to the Undesignated North Turkey Track-Cisco Gas Pool, Undesignated Palmillo Draw-Strawn Gas Pool, Undesignated North
Turkey Track-Atoka Gas Pool, and North Turkey Track-Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled
at a standard gas well location in the NW/4 SW/4 of said Section 36. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said umt 1s located
approximately 12 miles southwest of Loco Hills, New Mexico.

Application of Collins & Ware, Inc. for compulsory pooling, Lea County, New Mexico. Applica.. . in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the W/2 of Section
20, Township 22 South, Range 33 West, forming a standard 320-acre gas spacing and proration uait for any and all formations
and/or pools within said vertical extent deveioped on 320-acre spacing, which presentiy inciudes but is not necessarily limited
to the Undesignated East Red Tank-Atoka Gas Pool and Undesignated Bootleg Ridge-Morrow Gas Pool. Said unit is to be
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said weil. Said uait-is located
approximately 11.25 miles northeast by north of the Lea/Eddy County line on State Highway No. 128.

(Continued from July 11, 1991, Examioer Hearing.)

Application of Collins & Ware, [nc. for compulsory pooling and a non-standard gas proration unit, Lea County, New Mexico.
Appiicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow
formation or to a depth of {5,100 feet, whichever is deeper, underlying Lots | through 4 and the E/2 W/2 (W/2 equivalent)
of Section 31, Township 21 South, Range 32 East, forming a non-standard 334.72-acre gas spacing and proration unit for any
and all formations and/or poois within said vertical extesnt developed on 320-acre spacing, which presently inciudes but is not
necessarily limited to the Undesignated Red Tank-Atoka Gas Pool and Undesignated Bilbrey-Morrow Gas Pool. Said unit is
to be dedicated to a well to be drilled at a standard gas weil location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 32.75 miles west of Eunice, New Mexico.

(Continued from July 11, 1991, Examiner Hearing.)

Application of Collins & Ware, Inc. for an unorthodox gas well location, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks approval of an unorthodox gas well location 330 feet from the South line and 990 feet from the East
line (Unit P) of Section 14, Township 8 South, Range 27 East, to test the Ordovician formation, the S/2 of said Section 14 to
be dedicated to said well forming a standard 320-acre. gas spacing and proration unit. The proposed well site is located
approximately 8.25 miles southwest of Elkins, New Mexico.

(This case will be dismissed.)

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox gas well location 660 feet from the South line and 2630 feet from the
East line (Unit O) of Section 32, Township 24 South, Range 29 East, to test the Atoka and Morrow formations, the S/2 of said
Section 32 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit. The proposed well site is
located approximately 5.5 miles southeast of Malaga, New Mexico.



