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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ) 
CALLED BY THE OIL CONSERVATION ) 
DIVISION FOR THE PURPOSE OF ) 
CONSIDERING: ) 

) CASE NO. 10351 
APPLICATION OF STEVENS OPERATING ) 
CORPORATION ) 

) 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEAR T NG 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

J u l y 25, 1991 

Santa Fe, New Mexico 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n on J u l y 25, 1991, at 10:10 a.m. a t t h e 

O i l C o n s e r v a t i o n D i v i s i o n Conference Room, S t a t e Land O f f i c e 

B u i l d i n g , 310 Old Santa Fe T r a i l , Santa Fe, New Mexico, 

b e f o r e Freda Donica, RPR, C e r t i f i e d C o u r t R e p o r t e r No. 417, 

f o r t h e S t a t e o f New Mexico. 

FOR: OIL CONSERVATION BY: 
DIVISION 

FREDA DONICA, RPR 
C e r t i f i e d Court R e p o r t e r 
CCR No. 417 
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I N D E X 

July 25, 1991 
Examiner H e a r i n g 
CASE NO. 10351 

APPEARANCES 

STEVENS OPERATING CORPORATION WITNESSES: 

JACK AHLEN 
D i r e c t E x a m i n a t i o n by Mr. Carr 

REPORTER'S CERTIFICATE 

* * * 

E X H I B I T S 

1 
2 
3, 4, 5 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
General Counsel 
0:_1 C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 

, 3:0 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR THE APPLICANT: CAMPBELL & BLACK, P.A. 
S u i t e 1, 110 N. Guadalupe 
Santa Fe, New Mexico 87504-2208 
BY: WILLIAM F. CARR, ESQ. 
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HEARING EXAMINER: L e t ' s go back on t h e r e c o r d . C a l l 

n e x t case, number 1035]., which i s the a p p l i c a t i o n o f Stevens 

O p e r a t i n g C o r p o r a t i o n f o r an unorthodox o i l w e l l l o c a t i o n i n 

Chaves County, New Mexico. At t h i s t i m e I ' l l c a l l f o r 

appearances. 

MR. CARR: May i t p l e a s e t h e Examiner, my name i s 

W i l l i a m F. Ca r r , w i t h t h e law f i r m Campbell f* B l a c k , P.A., 

of Santa Fe. I r e p r e s e n t Stevens O p e r a t i n g C o r p o r a t i o n , and 

I have one w i t n e s s . 

HEARING EXAMINER: Are t h e r e any o t h e r w i t n e s s e s ? 

(W i t n e s s sworn.) 

HEARING EXAMINER: Mr . Ca r r ? 

JACK AHLEN 

t h e w i t n e s s h e r e i n , h a v i n g been f i r s t d u l y sworn, was 

examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

W i l l you s t a t e your f u l l name f o r t h e r e c o r d . 

p l e a se? 

A. Jack Ah l e n . 

Where do you r e s i d e ? 

A. New Mexico. 

Q • By whom a r e you employed and i n what c a p a c i t y ? 

A . I'm employed by Stevens O p e r a t i n g C o r p o r a t i o n as 

a c o n s u l t i n g g e o l o g i s t . 

HUNNICUTT REPORTING 
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Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

d i v i s i o n and had your c r e d e n t i a l s as a g e o l o g i s t accepted 

and made a m a t t e r o f r e c o r d ? 

A. Yes, s i r , I have. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d i n 

t h i s case on b e h a l f o f Stevens O p e r a t i n g C o r p o r a t i o n ? 

A. Yes, T am. 

Q. Are you f a m i l i a r w i t h t h e proposed w e l l and t h e 

s u b j e c t p ool? 

A. Yes, I am. 

MR. CARR: Are t h e w i t n e s s ' q u a l i f i c a t i o n s a c c e p t a b l e ? 

HEARING EXAMINER: They a r e . 

Q. (By Mr. C a r r ) Mr. A l l i e n , c o u l d you b r i e f l y s t a t e 

f o r t h e Examiner what Stevens O p e r a t i n g C o r p o r a t i o n seeks 

w i t h t h i s a p p l i c a t i o n ? 

A. We seek t he g r a n t i n g and the a p p r o v a l o f an 

unorthodox o i l w e l l l o c a t i o n f o r our M c C l e l l a n F e d e r a l Well 

Number 3. I t i s t o be d r i l l e d a t a l o c a t i o n 2,270 f e e t from 

t h e s o u t h l i n e and 520 f e e l : from t he e a s t l i n e o f S e c t i o n 

20, Township 13 South, Range 29 East,. 

HEARING EXAMINER: Repeat those f o o t a g e s a g a i n . 

MR. CARR: Mr. Examiner, I would note t h a t those a r e 

not t h e f o o t a g e s t h a t were i n the a p p l i c a t i o n o r the l e g a l 

a d v e r t i s e m e n t . The l o c a t i o n has been moved from t h a t 

unorthodox l o c a t i o n back toward a s t a n d a r d l o c a t i o n , and 
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t h e r e f o r e we would r e q u e s t t h a t we not be r e q u i r e d t o 

r e a d v e r t i s e t h e case. 

HEARING EXAMINER: What were t h o s e f o o l ayes a g a i n now? 

THE WITNESS: 2,270 f e e t from t he s o u t h l i n e and 520 

f e e t f r o m t he e a s t L i n e . 

i 

Q. (By Mr. C a r r ) Mr. Ahle n , on t h e p r e v i o u s -- and 

t h e a d v e r t i s e d l o c a t i o n were what? Do you know? 

A. The a d v e r t i s e d l o c a t i o n was 2,310 from t h e so u t h 

and 330 fr o m t he e a s t . Both those l o c a t i o n s a re i n U n i t I 

o f s a i d S e c t i o n 28. We a l s o seek t h e d e d i c a t i o n o f the 

s o u t h e a s t q u a r t e r o f S e c t i o n 28 as f o r m i n g t h e s t a n d a r d 

160-acre p r o r a t i o n u n i t f o r t h a t p o o l . 

HEARING EXAMINER: I ' l l t ake n o t e t h a t t h i s w e l l i s 

indeed l e s s unorthodox t h a n t h e one a d v e r t i s e d f o r t h i s 

s t a n d a r d 160-acre p r o r a t i o n u n i t and t h e r e f o r e w i l l n o t need 

t o be r e a d v e r t i s e d . 

You may c o n t i n u e , Mr. C a r r . 

Q. (By Mr. C a r r ) Mr. Ah l e n , I b e l i e v e you s t a t e d 

t h a t t h e unorthodox l o c a t i o n would be i n t h e South Lone Wolf 

Devonian Pool? 

A. Yes, s i r . 

Q. What a r e t h e w e l l s p a c i n g and t h e l o c a t i o n 

r e q u i r e m e n t s f o r t h a t p o ol? 

A. 160-acre p r o r a t i o n u n i t and 660 s-paeing. 

Q. Have you p r e p a r e d c e r t a i n e x h i b i t s f o r 
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p r e s e n t a t i o n i n t h i s h e a r i n g ? 

A. Yes, I have. 

Q. Would you r e f e r t o what has been marked as 

Stevens E x h i b i t Number 1, i d e n t i f y f o r t h a t Mr. Stogner and 

th e n r e v i e w f o r him? 

A. E x h i b i t 1 i s a land map prepared by x e r o x i n g t he 

Mi d l a n d Map Company's map o f a p o r t i o n o f Township 13 South, 

Range 29 East. Centered i n I. ha I i l l u s t r a t i o n i s S e c t i o n 28, 

t h e l o c a t i o n where we propose t o d r i l l I h e w e l l . Shows t h e 

le a s e o w n e r s h i p , as w e l l as t h e r o y a l t y o w n e r s h i p i n t h a t 

v i c i n i t y . The proposed l o c a t i o n i s shown w i t h a l i t t l e 

number t h r e e i n t h e upper r i g h t - h a n d c o r n e r o f t h a t w e l l . 

I t ' s a l s o l a b e l e d "Proposed L o c a t i o n . " 

We a l s o show f o r comparison t he s t a n d a r d l o c a t i o n 

i n t h a t s e c t i o n as w e l l as t h e d i s c o v e r y w e l l f o r t h e 

M c C l e l l a n Number 1. The le a s e o w n e r s h i p has been b r o u g h t 

u p - t o - d a t e f r o m t h a t which was on t h e o r i g i n a l map. 

Q. Now, t h e sp a c i n g u n i t f o r t h e proposed w e l l i s 

t h e s o u t h e a s t q u a r t e r o f S e c t i o n 28? 

A. Yes, i t i s . I d i d not mark t h a t on t h i s 

p a r t i c u l a r e x h i b i t , b u t i t would be t h e s o u t h e a s t q u a r t e r o f 

28 . 

Q. I s t h e r o y a l t y and l e a s e h o l d o w n e r s h i p i d e n t i c a l 

i n t h e s o u t h e a s t o f 28 and i n 27? 

A. Yes. I f you w i l l n o t e , i t i s f e d e r a l lease 
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ownerships i n b o t h s e c t i o n s , as w e l l as M c C l e l l a n , e t a l , 

own t h e le a s e s i n each s e c t i o n . We a l s o have a c o n t i n u o u s 

development program i n S e c t i o n 28 and 27. 

Q. And t h a t i s a r e s u l t - o f the --

A. Farmout from M c C l e l l a n . 

Q. A n y t h i n g e l s e w i t h E x h i b i t Number 1? 

A. I a l s o s p e c i f y t h e land measurement imme d i a t e l y 

below t h e words " l a n d map," t h e d i s t a n c e from t he s o u t h and 

ea s t l i n e s . 

Q. L e t ' s go now t o E x h i b i t : Number 2. Could you 

i d e n t i f y t h i s f o r Mr. Stogner? 

A. T h i s i s a s t r u c t u r e map drawn on t h e t o p o f t h e 

Devonian f o r m a t i o n . I t i s c o n t r o l l e d by 3D s e i s m i c c o n t r o l , 

and t h e 3D s e i s m i c c o n t r o l t h a t we have i n t h i s area i s 

i n d i c a t e d by t h e da r k shading over t he c e n t r a l p o r t i o n o f 

t h a t map. The 3D s e i s m i c c o n t r o l t h a t we have i s p a r a l l e l 

l i n e s o f s e i s m i c c o n t r o l 220 f e e t a p a r t ; shot p o i n t s a r e 110 

f e e t a p a r t . So we fee I as though we have a good handle on 

the a c t u a l s t r u c t u r a l c o n f i g u r a t i o n i n t h e are a . 

The proposed l o c a t i o n i s a p p r o x i m a t e l y — sho u l d 

be a p p r o x i m a t e l y 50 f e e t h i g h t o our d i s c o v e r y w e l l . The 

proposed l o c a t i o n i s a l s o h i g h t o a s t a n d a r d l o c a t i o n , and 

we f e e l t h a t by d r i l l i n g a t t h e proposed l o c a t i o n we w i l l 

r e c o v e r a t l e a s t 30,000 and perhaps 6(1,000 b a r r e l s more o f 

o i l t han i f we d r i l l e d i n a s t a n d a r d l o c a t i o n . 
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Q. T h i s i s s i m p l y t h e r e s u l t o f m a x i m i z i n g your 

s t r u c t u r a l p o s i t i o n ? 

A. Yes, i t i s. 

Q. Are you ready t o go t o E x h i b i t Number 3? 

A. 1 I am. 

Q. Would you i d e n t i f y t h a t f o r t h e Examiner, please? 

A. E x h i b i t Number 3 i s a copy o f the bottom h o l e 

l o g s i n t h e M c C l e l l a n Number 1, t h e d i s c o v e r y w e l l i n t h e 

p o o l . The a d m i n i s t r a t i v e i n f o r m a t i o n i s l o c a t e d on t h e l e f t 

s i d e o f t h a t i l l u s t r a t i o n . We show a copy o f t h e 

compensated n e u t r o n 1 i t h o - d e n s i t y gamma r a y l o g as w e l l as 

t h e cased h o l e n e u t r o n gamma ray l o g . And we had t o 

composite t h o s e two lo g s because t h e open h o l e l o g s were n o t 

capa b l e o f r e a d i n g any i n f o r m a t i o n a t the bottom o f t h e 

h o l e . And so I composited i t f o r use so t h a t we can p i c k 

t h e t o p o f the Devonian as w e l l as see t h e c o n f i g u r a t i o n o f 

t h e p o r o s i t y . 

Q. I s E x h i b i t Number 4, Mr. Ah l e n , an a f f i d a v i t and 

a t t a c h e d l e t t e r and r e t u r n r e c e i p t c o n f i r m i n g t h a t n o t i c e o f 

t h i s h e a r i n g has been p r o v i d e d t o M c C l e l l a n O i l C o r p o r a t i o n ? 

A. Yes, s i r . 

Q. Could you i d e n t i f y what has been marked as 

Stevens E x h i b i t Number 5? 

A. E x h i b i t Number 5 i s a l e t t e r f r o m M c C l e l l a n O i l 

C o r p o r a t i o n d a t e d J u l y 22nd, 1991, i n which t h e y concur i n 
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JL u 

our unorthodox l o c a t i o n and r e q u e s t t h a t you approve i t . 

And i t i s si g n e d by Mr. Mark M c C l e l l a n , v i c e p r e s i d e n t o f 

M c C l e l l a n O i l C o r p o r a t i o n . 

Q. Mr. Ahlen, i n your o p i n i o n , would a p p r o v a l o f 

t h i s unorthodox l o c a t i o n r e s u l t i n the p r o d u c t i o n o f 

r e s e r v e s t h a t o t h e r w i s e w i l l not be recovered? 

A. Yes, i t won 1d. 

Q. I n your o p i n i o n , would g r a n t i n g t h e a p p l i c a t i o n 

t h e r e f o r e be i n t h e i n t e r e s t o f c o n s e r v a t i o n , t h e p r e v e n t i o n 

o f waste and p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A. Yes, s i r . 

Q. Were E x h i b i t s 1 t h r o u g h 5 e i t h e r p r e p a r e d by you 

or c o m p i l e d under your d i r e c t i o n ? 

A. Yes. 

MR. CARR: At t h i s t i m e , Mr. Stogner, we would move t h e 

adm i s s i o n o f Stevens E x h i b i t s 1 t h r o u g h 5. 

HEARING EXAMINER: E x h i b i t s 1 t h r o u g h 5 w i l l be 

a d m i t t e d i n t o e v i d e n c e . 

MR. CARR: That concludes my d i r e c t e x a m i n a t i o n o f Mr. 

Ahl e n . 

HEARING EXAMINER: Mr. Ah l e n , were you p r e s e n t when t h e 

s p e c i a l p o o l r u l e s and d i s c o v e r y a l l o w a b l e on t h e d i s c o v e r y 

w e l l f o r t h i s p o o l was c r e a t e d and sought i n May o f 1991? 

THE WITNESS: Yes, s i r , I was. I was a w i t n e s s . 

HEARING EXAMINER: And i t ' s my u n d e r s t a n d i n g t h a t — 
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I'm c o r r e c t t h a t one w e l l w i l l a d e q u a t e l y d r a i n 160 acres i n 

t h e p o ol? 

THE WITNESS: Yes, s i r , t h a t was p a r t o f my t e s t i m o n y . 

HEARING EXAMINER: And your d i s c o v e r y w e l l i s i n the 

n o r t h e a s t q u a r t e r o f S e c t i o n 28. 

THE WITNESS: Yes, s i r . 

HEARING EXAMINER: And l o o k i n g a t E x h i b i t Number 2, 

which i s your s t r u c t u r e map, Top Devonian, you show w i t h i n 

t h e s o u t h e a s t q u a r t e r o f S e c t i o n 28 a l i t t l e dome o r a r i s e 

or t h e t o p b e i n g a t 6,000 f e e t , and t h e r e ' s a beam-shaped 

s t r u c t u r e ; i s t h a t c o r r e c t ? 

THE WITNESS: Yes, s i r . 

HEARING EXAMINER: Now, i n l o o k i n g a f t h i s , you show a 

s t a n d a r d l o c a t i o n marked f o r t h e s o u t h e a s t q u a r t e r , and i t ' s 

s t i l l w i t h i n t h o s e b o u n d a r i e s o f t h a t 6,000 f o o t i n t e r v a l . 

THE WITNESS: Yes, s i r . 

HEARING EXAMINER: How can t h i s proposed w e l l d i f f e r 

f r o m t h e p r o d u c t i o n o f a w e l l a t a s t a n d a r d l o c a t i o n ? 

THE WITNESS: T h i s map does n o t d e p i c t a mesa i n t h e 

s o u t h e a s t q u a r t e r . There i s a d d i t i o n a l s t r u c t u r a l 

c o n s i d e r a t i o n s w i t h i n t h a i s e c t i o n . And i f I had a o n e - f o o t 

c o n t o u r i n t e r v a l , you c o u l d see t h a t i t b u i l t up t o t h e 

maximum a n t i c l i n a l peak a t our proposed l o c a t i o n . The 

c o n t o u r i n t e r v a l on t h i s p a r t i c u l a r map i s 50 f e e t , and our 

s e i s m o l o g i s t says t h e r e i s a s i g n i f i c a n t d i f f e r e n c e between 
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t h e proposed l o c a t i o n and a s t a n d a r d l o c a t i o n , perhaps on 

t h e o r d e r o f 25 f e e t . That i s not shown on I h i s map. 

HEARING EXAMINER: Were you a b l e t o v e r i f y t h e accuracy 

o f t h i s 3D s e i s m i c c o n t r o l w i t h what; you fo u n d i n t h e a c t u a l 

w e l l bore o f your Federal Number 1 w e l l ? 

THE WITNESS: I have viewed t he 3D s e i s m i c i n f o r m a t i o n 

i n t h i s a r e a , b u t I am not a s e i s m o l o g i s t , and I do n ' t 

c o n s i d e r m y s e l f an e x p e r t w i t n e s s i n sei s m o l o g y , b u t t h e 

maps p r o v i d e d by t h e c o n s u l t a n t who d i d t h e work c e r t a i n l y 

i n d i c a t e d t h a t t h i s was a much h i g h e r l o c a t i o n . 

HEARING EXAMINER: On t h a t you show your d i s c o v e r y 

w e l l , and r i g h t above i t t h e r e ' s a minus 6,019 f e e t . What 

does t h a t i n d i c a t e ? 

THE WITNESS: That's t h e datum o f t h e t o p o f t h e 

Devonian i n t h a t w e l l . 

HEARING EXAMINER: Sho u l d n ' t t h a t be w i t h i n t h i s beamed 

s t r u c t u r e ? 

THE WITNESS: No, s i r . I t ' s below 6,000. E v e r y t h i n g 

w i t h i n t h a t minus 6,000-foot c o n t o u r i s s t r u c t u r a l l y h i g h e r 

t h a n t h e 6,019. The v a l u e s w i t h i n t h a t c o n t o u r would be 

5,999, 5,998, e t c e t e r a . 

HEARING EXAMINER: Now, i t l o o k s l i k e t h e r e ' s — what 

would you say -- r o u g h l y 300 f e e t between t h a t w e l l and t h e n 

what you show as t h e 6,000-foot s t r u c t u r e . -So t h a t would — 

t h a t ' s a s i g n i f i c a n t r a i s e o r r i s e t h e r e , i s n ' t i f , between 
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6,019 and 6,000 f e e t f o r t h a t s h o r t i n t e r v a l ? 

THE WITNESS: Yes. We expe c t t h a t w e ' l l i n t e r s e c t t h e 

t o p o f t h e Devonian a t p r o b a b l y minus 6,000 -- I mean. 5970 

t o 75. But as you w e l l know, s e i s m i c data i s s u b j e c t i v e . 

HEARING EXAMINER: Now, on E x h i b i t Number 1 you show a 

number one w e l l i n the southwest o f t h e s o u t h e a s t q u a r t e r . 

Did t h a t w e l l p e n e t r a t e t h i s i n t e r v a l ? 

THE WITNESS: No, s i r . That i s a s h a l l o w w e l l . I t 

o n l y went t o about 1,500 f e e t . I p u t some w h i t e o u t over 

t h a t so t h a t I c o u l d show t h e s t a n d a r d l o c a t i o n , b u t i t i s a 

s h a l l o w Queen t e s t . 

MR. STOVALL: To make sure we're t a l k i n g about t h e same 

w e l l , Mr. Ah 1 en --

THE WITNESS: The southwest o f t h e s o u t h e a s t q u a r t e r o f 

28 i s a s h a l l o w w e l l t h a t went t o t h e Queen o n l y . 

MR. STOVALL: J u s t above t o t h e r i g h t o f where i t says 

"U.S."? 

THE WITNESS: Yes, s i r , w i t h a IB on i t . 

HEARING EXAMINER: Very l i t t l e c o n t r o l o u t h e r e , i t 

appears; i s t h a t c o r r e c t ? 

THE WITNESS: Yes, s i r . I f y o u ' l l look on t h e 

s t r u c t u r e map, i n those f o u r sect i o n s , t h e r e a r e o n l y f o u r 

w e l l s deep enough t o r e a l l y g e t a handle -- excuse me, t h r e e 

w e l l s deep enough t o g e t a handle on t h e Devonian s t r u c t u r e , 

one i n t h e s o u t h e a s t s o u t h e a s t o f 27, t h e d i s c o v e r y w e l l i n 

HUNNICUTT REPORTING 
(505) 0820770 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

S e c t i o n 28, and t h e n t h e r e ' s a w e l l i n S e c t i o n 22, but i t 

d i d n ' t g e t t o t h e Devonian, i t o n l y went t o the 

M i s s i s s i p p i a n . 

HEARING EXAMINER: B r i n g me up on what k i n d o f 

r e s e r v o i r t h i s i s . What's i t s energy mechanism and such? 

i 

THE WITNESS: Water d r i v e r e s e r v o i r . The Devonian 

d o l o m i t e -- t h e d o l o m i t e i s a medium t o coarse c r y s t a l l i n e , 

buggy and s u c r o s i c - t y p e o f p o r o s i t y . The maximum p o r o s i t y , 

as i n d i c a t e d on t h e e l e c t r i c l o g , which you have an 

i l l u s t r a t i o n o f t h e r e , i s 13 p e r c e n t . We f e e l t h a t t h e 

average p o r o s i t y i n t h e r e s e r v o i r t h a t we have p e n e t r a t e d i s 

about t e n p e r c e n t . The w e l l i s an e x c e p t i o n a l p r o d u c e r . 

HEARING EXAMINER: What would t h e d i s t a n c e be between 

th e s e two w e l l b o r e s , r o u g h l y , as opposed t o p u t t i n g pen and 

p e n c i l t o i t ? 

THE WITNESS: My t r i g o n o m e t r y i s lo n g gone. 

HEARING EXAMINER: That's why I asked t h e q u e s t i o n . 

THE WITNESS: I ' d say i t ' s about a thousand f e e t . 

HEARING EXAMINER: Would t h a t t h o u s a n d - f o o t d i f f e r e n c e 

between t h e s e w e l l s , which you s a i d y o u r s e l f and t h e r e c o r d 

shows, t h a t your d i s c o v e r y w e l l i s q u i t e p r o l i f i c , i f t h i s 

w e l l , h o p e f u l l y , e n c o u n t e r s t h e same ty p e o f p r o d u c t i o n , how 

w i l l t h a t a f f e c t t h e r e s e r v o i r as a whole? W i l l t h i s be i n 

t h e best i n t e r e s t o f c o n s e r v a t i o n o f t h i s p a r t i c u l a r zone 

and i n t e r v a l , h a v i n g two w e l l s t h i s c l o s e t o g e t h e r ? 

HUNNICUTT REPORTING 
(505) 9829770 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

13 

THE WITNESS: Yes, s i r . The w e l l i n t h e n o r t h e a s t 

q u a r t e r w i l l never d r a i n Lhe a t t i c o i l t h a i : our number t h r e e 

l o c a t i o n w i l l d r a i n . 

MR. STOVALL: Would your number t h r e e w e l l d r a i n t h e 

r e s e r v o i r ? 

i 

THE WITNESS: I t c o u l d p o s s i b l y . We d i d n ' t d r i l l t h e 

number t h r e e w e l l f i r s t . 

HEARING EXAMINER: I'm s o r r y , Mr. Ah l e n . What d i d you 

say? 

MR. STOVALL: He s a i d he d i d n ' t d r i l l t h e number t h r e e 

we; 11 f i r s t . 

HEARING EXAMINER: Are t h e r e any o t h e r q u e s t i o n s o f Mr. 

Ahlen? 

MR. STOVALL: No, I t h i n k I ' l l s t o p r i y h t h e r e . 

HEARING EXAMINER: Thank you, Mr. S t o v a l l . 

Mr. Carr? 

MR. CARR: N o t h i n g f u r t h e r . 

HEARING EXAMINER: Would you l i k e a c l o s i n g s t a t e m e n t , 

Mr. Carr? 

MR. CARR: I t h i n k I ' l l r e s e r v e t h a t u n t i l l a t e r i n t h e 

day. 

HEARING EXAMINER: Thank you, Mr. Ca r r . Mr. Ahle n , you 

may be excused. 

N o t h i n g f u r t h e r i n case number 10351. I t w i l l be 

tak e n under advisement. 
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(The foregoing hearing was adjourned at. the 

approximate hour of 1.0:28 a.m.) 
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STATE OF NEW MEXICO ) 

COUNTY OF SANTA FE ) 

I , FREDA DONICA, RPR, a C e r t i f i e d Court R e p o r t e r , DO 

HEREBY CERTIFY t h a t I s t e n o g r a p h i o a 1 1 y r e p o r t e d these 

p r o c e e d i n g s b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n ; and t h a t 

t h e f o r e g o i n g i s a t r u e , complete and a c c u r a t e t r a n s c r i p t o f 

t h e p r o c e e d i n g s o f s a i d h e a r i n g as appears from my 

s t e n o g r a p h i c notes so t a k e n and t r a n s c r i b e d under my 

p e r s o n a l s u p e r v i s i o n . 

I FURTHER CERTIFY t h a t T am n o t r e l a t e d t o nor employed 

by any o f t h e p a r t i e s h e r e t o , and have no i n t e r e s t i n t h e 

outcome h e r e o f . 

DATED a t Santa Fe, New Mexico, t h i s 1 6 t h day o f 

September, 1991. 

Freda Donica 
C e r t i f i e d C o u r t R e p o r t e r 
CCR No. 417 

! 4C i:„̂ .;< 

*<eard by me on 

fr.nt the foroqrv 

\nq of Case No. JfJSl* 

, txamtaer 
Conservation Division 
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