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J u l y 19, 1991 

Mr. Michael E. Stogner 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

TELECOPY: (505) 827-5741 

Re: A p p l i c a t i o n of OXY USA, Inc. 
f o r an Order A f f e c t i n g i t s 
Citgo Empire-Abo Pressure 
Maintenance P r o j e c t , 
NMOCD Case No.'10356 -

Dear Mr. Stogner: ̂  

Our f i r m represents OXY USA, Inc. and has f i l e d the 
referenced a p p l i c a t i o n which i s now set f o r hearing on 
your docket f o r J u l y 25, 1991. 

On June 5, 1991, r e p r e s e n t a t i v e s o f OXY and ARCO and 
t h e i r r e s p e c t i v e a t t o r n e y s met w i t h you and 
rep r e s e n t a t i v e s o f the D i v i s i o n concerning the docketing 
of p r e v i o u s l y submitted a p p l i c a t i o n s by both companies 
r a i s i n g issues against each other concerning t h e i r 
r e s p e c t i v e Empire Abo p r o j e c t s . 

The D i v i s i o n advised t h a t i t was u n w i l l i n g t o docket 
the ARCO show cause a p p l i c a t i o n against OXY and v i s a -
versa. As a r e s u l t of the D i v i s i o n suggestions a t t h a t 
meeting, we amended our a p p l i c a t i o n t o i n c l u d e a d d i t i o n a l 
issues concerning these p r o j e c t s . 



Mr. Michael E. Stogner 
J u l y 19, 1991 
Page 2 

By l e t t e r dated J u l y 12, 1991, but not received by 
me u n t i l J u l y 16, 1991, Mr. Carr, on behalf of ARCO, 
again seeks t o docket what amounts t o another show cause 
a p p l i c a t i o n against OXY. Mr. Carr's l e t t e r contains 
c e r t a i n erroneous contentions which he submits t o you as 
statements o f f a c t . I n a d d i t i o n , the ARCO a p p l i c a t i o n i s 
p r e d i c a t e d upon unsupported a l l e g a t i o n s which OXY 
bel i e v e s t o s u b s t a n t i a l l y misrepresent the OXY 
operat i o n s . 

At OXY's request, two meetings have been h e l d w i t h 
ARCO personnel since the June 5th D i v i s i o n meeting. At 
the f i r s t meeting, OXY presented c a l c u l a t i o n s c o n t e s t i n g 
ARCO's a l l e g a t i o n s of u n i t overproduction. Despite t h i s , 
ARCO has refused on both occasions t o even discuss the 
basis of t h e i r a l l e g a t i o n s , much less make any reasonable 
attempts t o reach a mutually s a t i s f a c t o r y s o l u t i o n . 

ARCO continues t o f r u s t r a t e OXY's a b i l i t y t o t r y t o 
reso l v e these questions, even though the D i v i s i o n has 
suggested t h a t the p a r t i e s s e t t l e t he disput e s . I n 
a d d i t i o n , ARCO continues t o request more and more data 
from OXY. I have j u s t received another l e t t e r from Mr. 
Carr dated J u l y 17th i n which he has a two page l i s t of 
a d d i t i o n a l data requests. 

Accordingly, as a r e s u l t of ARCO continued 
u n w i l l i n g n e s s t o co-operate, OXY i s unable t o p r o p e r l y 
prepare f o r hearing on Ju l y 25, 1991. Therefore, OXY 
hereby moves the D i v i s i o n t o continue the OXY case u n t i l 
August 23, 1991 and t o dismiss w i t h p r e j u d i c e the ARCO 
a p p l i c a t i o n f i l e d by l e t t e r of J u l y 12, 1991. 

Further, OXY requests t h a t a pre-hearing conference 
be docketed on August 8, 1991 t o have the D i v i s i o n 
e s t a b l i s h the procedures f o r hearing o f t h i s matter 
i n c l u d i n g determining what data w i l l be produced and when 
the data f o r a l l p a r t i e s w i l l be exchanged. 
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I a n t i c i p a t e t h a t i t w i l l take an e n t i r e day t o 
present t h i s case t o the D i v i s i o n and request t h a t t h i s 
case appear on a supplemental docket f o r D i v i s i o n hearing 
on Friday, August 23, 1991. 

WTK/ept 

cc: Mr. Richard Foppiano 
OXY USA, Inc. 
Post O f f i c e Box 50250 
Midland, Texas 79710 

Copy Hand Delivered to W i l l i a m F. Carr. 

1641/ltrt719.009 

Very t r u l y yours, 


