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July 15, 1991 

Mi char.' ] Stogner 
Chief Lngineer 
Oil Conservation Commission 
State of New Mexico 
P.O. Box 2088 
Sante Te, NM 87501 

frsscur MicKaol, 

As of July 1, 1991, I have been made operator of the Moore 34-1 
well i n the SE/4 of th© NE/4 of Section 34, T-24-S, R-34-E, Lea 
County, New Mexico, The previous operator (BWA Oil & 6as) has 
bee- producing the well since June 3, 1991 even though one 
aj,-- ; • '"ont of e lease from J. Hiram Moore, Ltd had not been 
recor -.ied. 

3. Hiram Moore, Ltd i s the lessee ( O r i g i n a l l y leased from the 
ate of Stephen Scott Moore) for 16.666% of the acreage in 

t he Moore 34-1 well proration u n i t . 

Richard Moore of J. Hiram Moore, Ltd made a commitment to deliver 
c f • h e ; " a i smme nt of Scott Moore's int e r e s t i n t h i s section to 
ridland Phoenix- (See Letter agreement dated March 7, 1989 
between Midland Phoenix and Richard L. Moore, representing J. 
Hi ram Moore , Ltd . ) 

L*ter Midland Phoenix conveyed a l l of i t ' s i n t e r e s t in t h i s 
section to BWA by way of assignment. 

Although, BWA has been re l y i n g i n ©ood f a i t h on j . Hiram Moore, 
l t d to deliver the committed assignment, BWA has not been 
successful i n getting J, Hiram Moore, Ltd to deliver the 
assignment within the l a s t year. 

I t appears that promises to deliver t h i s assignment w i l l never 
materialize and i t has become necessary that I Force Pool J. 
Hiram Moore, Ltd i n order that those who have invested over 
$400,000 i n t h i s well w i l l not be prevented from recovering 
t h e i r investment. A d d i t i o n a l l y , many other royalty owners are 
desirous that t h i s wel) be produced without delay. 
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j request that, you hold a Forced Pooling Hearing on August 8 
1991 for the SE/4 the NE/4 Of Section 34, T-24-S, R--34-E, L^a 

Hiram Moore, Ltd's interest i n a l l 
the surface that can be pooled on e 40 

County, NM . to c 
for mat i o ns f r o(fKl 3»8p_£û ---ro 
acre proration c m t f i r i the SE/4 of the NE/4 of t h i s section. 

I f you have any questions 
number below. Thank you. 

pi feel free to c a l l ,me at the 

Si i^/evf i y , 

j o h n r i yyQ . J a ri e's ̂  
•/ / Box -̂126 

Midland, TX 79704 
915-684-5132 

J U L - 1 6 - 9 1 T U E" 6 9 4 2 a i c-, 
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July IB, 1991 

Richard Moore 
J. Hiram Moore, LTD 
310 UL Wall 
Suite 404 
Midland, TX 79702 

Dear Richard, 

1 have t r i e d to get i n touch with you for the last week to 
ctv airjhf pn out. t h i s s i t u a t i o n regarding what appears to be a 
forged assignment from J„ Hiram Moore, LTD to BWA Oil & Uas. 

As you know, i t was not u n t i l approx 10 days ago that 1 was made 
aware, by yourself, that the recorded assignment from J. Hiram 
Moore, Ltd to BWA Oil & Gas might be a forgery. 

At that time, you indicated that you had the signed, o r i g i n a l , 
assignment from J. Hiram Moore, Ltd to BWA Oil & Gas i n your 
possession. You said that i t had been waiting for B i l l G r i l l e s to 
pick up at the bank i n exchange for $7,500 but that he had not 
brought the funds to co l l e c t the assignment. You informed me that 
i f 1 would bring the $7,500 to you, that you would give me the 
assignment. 

I came over the next day prepared to do as you had asked only to 
be informed that you now needed an attorney to look over the 
s i t u a t i o n to determine what needed to be done to declare that 
previous document, a forgery. That was two weeks ago. 

I have made several attempts to contact you in the past two 
weeks but my c a l l s have not been returned, although your 
secretary has indicated that you have received the messages while 
out. of town. 

Early t h i s year, 1 met with you and B i l l G r i l l e s in your o f f i c e 
to f i n d out what was holding up the assignment of J. Hiram Moore, 
Ltd's interest i n the 200 acres i n Section 34 as guaranteed by a 
l e t t e r agreement dated March 7, 1989. (A copy of the l e t t e r i s 
attached) You indicated that there was no problem but that you 
wanted to s e l l the overriding royalty interest to BWA and 
include i t in any assignment. I asked you, at that time, i f you 
acknowledged your requirement to turn over the assignment 
(Subject to the overriding royalty and working in t e r e s t back i n 
provisions) for no cash consideration. You said you did. 

B i l l claims that he has t r i e d to get you to do t h i s and you have 
refused without t h i s buyout of the overriding royalty and backin 
working i n t e r e s t . 



MIDLAND TX FaxSUPPORT TEL No .9156822505 Jul.16,91 10:57 P.05 

A d d i t i o n a l l y , when I t a l k e d w i t h your a s s i s t a n t l a s t week, she 
claims that you do not now recognize the l e t t e r agreement 
between J. Hiram Moore, L t d and Midland Phoenix. 

I am confused because I am g e t t i n g c o n t r a d i c t o r y s i g n a l s from 
you and others a t your o f f i c e . I f e e l l i k e you have been p l a y i n g 
games w i t h [BWA f o r the past year regarding t h i s assignment and 
are now doing so w i t h me-

'Ihe Moore 34-1 w e l l has been completed i n the Strawn formation 
and hjas been producing since June 4, 1991 at a r a t e of less than 
3.00 MCF per day. We have encountered water problems t h a t are 
i n h i b i t i n g the w e l l s performance and i t i s u n c e r t a i n what kind 
of & w e l l we have. 

so i f you f e e l l i k e you might get a b e t t e r deal from being 
forced pooled, then l e t ' s get on w i t h i t . I know one t h i n g . I am 
not g i v i n g up on t h i s w e l l and w i l l do whatever i s necessary t o 
complete the t i t l e work and make t h i s w e l l pay the best i t can 
for everyone. 

1 have already spoken w i t h Robert. G. S t o v a l , General Counsel f o r 
the New Mexico Oil Commission about the e n t i r e s i t u a t i o n . He 
f e l t t h a t , due t o the circumstances, t h i s i n t e r e s t may be held t o 
A I/O r o y a l t y u n t i l thr*s*a times payout. Payout i§ c u r r e n t l y over 
$400,000 for the Moore 34-1 and may r i s e i f i t becomes necessary 
for us t o move up the hole to get the Wolfcamp, 

I f J. Hiram Moore, Ltd i s forced pooled, i t w i l l be r e q u i r e d t o 
pay the C h a r t i e r Estate out of i t ' s own pocket u n t i l a f t e r 
three times payout because 1/6 w i l l not cover the Production 
payment, and n o n - p a r t i c i p a t i n g r o y a l t y commitments t h a t are of 
recor d . 

Attached i s a l e t t e r from Johnny 6. Jones, (New Operator) 
regarding the forced p o o l i n g hearing set f o r August 8, 1991 i n 
Sante F'e, New Mexico. You are requested t o be t h e r e . Once I t u r n 
over the money to an a t t o r n e y , there w i l l , be no t u r n i n g back. 

I am going on vacation t h i s weekend and w i l l be going by Sante Fe 
to h i r e a lawyer w i t h the $7,500 t h a t I had intended t o pay you, 
i f we can not s e t t l e t h i s matter by then. 

Si neere 1y > 

Dec Anderson 
1400 S. Ranki n Hwy . 
Suite 2b 
Midland, TX 79701 



MIDLAND. TX FaxSUPPORT TEL No oi s f i f i ^ n q 
:. No.9156822505 1 .16,91 10:58 P.06 

LETTER AGREEMENT 

Entered into on this 7th day of March, 1989 between 
Richard L. Moore and Robert Cannon, terms of agreement as 
follows: 

1. In reference to the interest of Richard Lyons Moore 
and Michael Harrison Moore (Lessors) in Section 34, T-24-S, 
R-34-E in Lea County, New Mexico, Lessors agree to lease 
their interest in the referenced section to Midland Phoenix 
Corp. by lease form used previously on February 7, 1986 from 
Richard Lyons Moore, Michael Harrison Moore and Stephen Scott 
Moore by and through Richard L. Moore his Attorney in-Fact, 
to G.F. Whitlow. This lease form wi l l be used with the 
omission of clause #12. Terms for the lease w i l l consist of 
a primary term of 3 years, 25% Lessor Royalty and a bonus of 
$225 pr?r net acre. 

2. Tho interest in the above referenced section of the 
Estate of Stephen Scott Moore wi l l be leased with the same 
terms listed in #1 to J. Hiram Moore, Ltd. 

3. Should Midland Phoenix Corp propose a well, J . Hiram / T V ] 
Moore, Ltd. will have the option to either join in the well 
or Farm Out i t ' s interest under the following terms: IT 

2 1/2% Overriding Royalty with VHTH -fcns convertible to r 

a 25% Working Interest at Pay Out. 

4. J. Hiram Moore Ltd w i l l have 30 days i n which to 
exercise i t ' s option to either p a r t i c i p a t e or Farm Out at 
which point the well must be spud within 90 days or J. Hiram 
Moore Ltd. w i l l have another 30 day period to exercise t h i s 
option. 

AGREED AND ACCEPTED ON THIS 7TH DA¥ OF MARCH, 1989 

Richard L. Moore 
loore L t d . 

injrton 
Midland Phoenix Corp, 

" l l - 1 6 - 9 1 TUE 0 9 : 4 5 

915632250 5 p a £ 
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