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FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
G e n e r a l c o u n s e l 
O i l C o n s e r v a t i o n Commission 
310 O l d Santa Fe T r a i l 
Santa Fe, New Mex i c o 

8750 1 

FOR COLLINS & WARE CAMPBELL, CARR, BERG & 
SHERIDAN P.A. 
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MR. MORROW: C a l l case 10373. 

MR. STOVALL: A p p l i c a t i o n o f C o l l i n s & Ware, 

I n c . f o r c o m p u l s o r y p o o l i n g , Eddy C o u n t y , New 

Me x i c o . 

MR. CARR: May i t p l e a s e t h e Ex a m i n e r , my name 

i s W i l l i a m F. C a r r w i t h t h e law f i r m C a m p b e l l , C a r r , 

Berg & S h e r i d a n i n Santa Fe. I r e p r e s e n t C o l l i n s & 

Ware i n t h i s c a s e , and I have two w i t n e s s . 

MR. MORROW: W i l l t h e w i t n e s s e s s t a n d and be 

sw o r n , p l e a s e ? 

( A t w h i c h t i m e t h e w i t n e s s e s were s w o r n . ) 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r f u l l name f o r t h e 

r e c o r d , p l e a s e ? 

A. My name i s B i l l S e l t z e r , M i d l a n d , Texas. 

Q. By whom a r e you employed and i n what 

c a p a c i t y ? 

A. I'm employed by C o l l i n s & Ware as a l a n d 

c o n s u l t a n t . 

Q. Mr. S e l t z e r , have you p r e v i o u s l y t e s t i f i e d 

b e f o r e t h i s d i v i s i o n ? 

A. Yes, I have. 
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Q. And were you q u a l i f i e d a t t h a t t i m e as an 

e x p e r t w i t n e s s i n p e t r o l e u m l a n d m a t t e r s ? 

A. Yes. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

i n t h i s case on b e h a l f o f C o l l i n s & Ware? 

A. Yes, I am. 

Q. And a r e you f a m i l i a r w i t h t h e s u b j e c t a r e a ? 

A. Yes . 

MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 

a c c e p t a b l e ? 

MR. MORROW: Yes, s i r . 

Q. (By Mr. C a r r ) Would you b r i e f l y s t a t e what 

C o l l i n s & Ware seek w i t h t h i s a p p l i c a t i o n ? 

A. C o l l i n s & Ware's a p p l i c a t i o n seeks an o r d e r 

t o p o o l a l l t h e m i n e r a l i n t e r e s t i n a l l t h e 

f o r m a t i o n s b e l o w 7,000 f e e t t o t h e base o f t h e 

Morrow i n t h e s o u t h h a l f o f S e c t i o n 25, Township 23 

s o u t h , Range 28 e a s t Eddy C o u n t y , New M e x i c o . 

Q. Have you p r e p a r e d c e r t a i n e x h i b i t s f o r 

p r e s e n t a t i o n i n t h i s h e a r i n g ? 

A. Yes, s i r . 

Q. Would you i d e n t i f y what has been marked as 

C o l l i n s & Ware E x h i b i t Number 1 and r e v i e w t h a t f o r 

t h e Examiner? 

A. Sure. May I have t h a t copy? E x h i b i t Number 
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1 i s a l a n d p l a t showing t h e p r o r a t i o n u n i t f o r t h i s 

proposed t e s t w e l l being the south h a l f of S e c t i o n 

25 of Township 23 s o u t h , range 28 east Eddy County, 

New Mexico, t o g e t h e r w i t h a l o c a t i o n b e i n g 1,980 

f e e t from the west l i n e , and 897 f e e t from t h e south 

l i n e . 

Q. And t h a t i s the st a n d a r d l o c a t i o n , i s i t 

not? 

A. That's t h e s t a n d a r d l o c a t i o n . 

Q. What i s the p r i m a r y o b j e c t i v e i n t h i s w e l l ? 

A. To t e s t t h e Atoka Morrow f o r m a t i o n . 

Q. L e t ' s go t o E x h i b i t Number 2 and I would 

ask you t o i n d e n t i f y t h a t f o r Mr. Morrow. 

A. E x h i b i t Number 2 i s a l a n d p l a t c o n s i s t i n g 

of t h e south h a l f of S e c t i o n 25 showing t h e 

acreage -- how i t i s c u t up i n t o -- I b e l i e v e , i t ' s 

e i g h t s e p a r a t e t r a c t s -- and below t h e l a n d p l a t a t 

the t o p of the page you are i d e n t i f y i n g t h e t r a c t 

numbers, t h e d e s c r i p t i o n , t h e lease ownership under 

each t r a c t , and below a t the bottom of t h e page i s 

the summary of the i n t e r e s t t h a t our -- i n t h i s 

p r o r a t i o n u n i t w i t h C o l l i n s & Ware hav i n g 

a p p r o x i m a t e l y 74.8 p e r c e n t , Reed and Stevens 22.6, 

S i l v i t e 2.1, and Ray A l l e n and h i s w i f e J a c k i e own 

. 375 . 
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Q. So C o l l i n s & Ware have o b t a i n e d t h e 

v o l u n t a r y j o i n d e r i n t h i s e f f o r t o f 74.8 p e r c e n t o f 

t h e w o r k i n g i n t e r e s t on i t ? 

A. T h a t ' s c o r r e c t . 

Q. Okay. L e t ' s move now t o E x h i b i t Number 3 

AFE, and I ' d ask you t o r e v i e w t h e t o t a l s f o r t h i s 

p r o p o s e d w e l l . 

A. The AFE f o r t h i s p r o p o s e d w e l l shows a w e l l 

t o t h e c a s i n g p o i n t t o be $807,590, and c o m p l e t i o n 

o f $333,600, f o r a t o t a l c o m p l e t e d w e l l o f 

$1,141,190. 

Q. Are t h e s e c o s t s i n l i n e w i t h what i s 

c h a r g e d by o t h e r o p e r a t o r s i n t h e a r e a f o r s i m i l a r 

w e l l s ? 

A. Yes, t h e y a r e . 

Q. Now, Mr. S e l t z e r , we a r e p o o l i n g f r o m 

E x h i b i t Number 2, t h e i n t e r e s t o f Reed and S t e v e n s 

S i l v i t e and Mr. And Mrs. A l l e n ; i s t h a t r i g h t ? 

A . C o r r e c t . 

Q. C o u l d you summarize f o r Mr. Morrow t h e 

e f f o r t s you have made t o o b t a i n a v o l u n t a r y g e n d e r 

i n t h i s p r o j e c t ? 

A. I have w r i t t e n l e t t e r s t o each p a r t y by 

c e r t i f i e d m a i l w h i c h i s on e x h i b i t s 

Q. Are t h o s e c o n t a i n e d i n E x h i b i t Number 4? 
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A. E x h i b i t Number 4, w h e r e i n I r e q u e s t e d t h e 

p a r t i e s t o f a r m o u t t h e i r i n t e r e s t t o C o l l i n s & Ware 

o r j o i n us and p a r t i c i p a t e and pay t h e i r p r o p o r t i o n 

f o r t h e d r i l l i n g o f t h i s t e s t w e l l . 

Q. And i n a d d i t i o n t o t h e s e l e t t e r s , have you 

c o n t a c t e d t h e p a r t i e s by t e l e p h o n e ? 

A. Yes, I have c o n t a c t e d each p a r t y by 

t e l e p h o n e . 

Q. And t h e l e t t e r s c o n t a i n e d i n E x h i b i t 4 

c o n t a i n n o t o n l y l e t t e r s t o t h e p a r t i e s f o r p o o l i n g , 

b u t a l s o t o p a r t i e s who have p a r t i c i p a t e d ? 

A. C o r r e c t . 

Q. What i s t h e s t a t u s o f t h e Enron i n t e r e s t a t 

t h i s t i m e ? 

A. Enron had j u s t y e s t e r d a y a t noon, a r e g o i n g 

t o a s s i g n t h e i r i n t e r e s t t o C o l l i n s & Ware. 

Q. And t h a t i n t e r e s t i s i n c l u d e d i n t h e 74 

p e r c e n t f i g u r e t h a t you've i n d i c a t e d ? 

A. T h a t ' s c o r r e c t , as shown on -- I b e l i e v e 

i t ' s E x h i b i t 2. 

Q. I n y o u r o p i n i o n , have you made a good f a i t h 

e f f o r t t o i d e n t i f y and o b t a i n t h e v o l u n t a r y 

p a r t i c i p a t i o n o f a l l i n t e r e s t owners i n t h i s s t r i k e ? 

A . Yes, I have . 

Q. C o u l d you i d e n t i f y what has been marked as 
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C o l l i n s & Ware E x h i b i t Number 5? 

A. These a r e l e t t e r s f r o m Mr. C a r r ' s o f f i c e t o 

each p a r t y g i v i n g n o t i c e o f t h i s h e a r i n g . 

Q. Have you made an e s t i m a t e o f t h e o v e r h e a d 

and a d m i n s t r a t i v e c o s t s t h a t w i l l be i n c u r r e d w h i l e 

d r i l l i n g t h e w e l l and a l s o w e l l p r o d u c i n g i f , i n 

f a c t , i t ' s a s u c c e s s f u l w e l l ? 

A. Yes, we have. 

Q. And what a r e t h e y ? 

A. We p r o p o s e a $5,570 d r i l l i n g w e l l r a t e , and 

$505 p r o d u c i n g w e l l r a t e . 

Q. Are t h e s e c o s t s i n l i n e w i t h what o t h e r 

o p e r a t o r s i n t h e a r e a use f o r s i m i l i a r w e l l s ? 

A. Yes, t h e y a r e . 

Q. And you recommend t h a t t h e s e f i g u r e s be 

i n c o r p o r a t e d i n t o t h e o r d e r w h i c h r e s u l t s f r o m t h i s 

h e a r i n g ? 

A. Yes. 

Q. Does C o l l i n s & Ware seek t o be d e s i g n a t e d 

as o p e r a t o r o f t h e w e l l ? 

A. Yes, C o l l i n s & Ware does seek t o be 

o p e r a t o r o f t h i s p r o p o s e d t e s t w e l l . 

Q. I n y o u r o p i n i o n , w i l l g r a n t i n g t h i s 

a p p l i c a t i o n be i n t h e b e s t i n t e r e s t o f c o n s e r v a t i o n 

and t h e p r e v e n t i o n o f waste and t h e p r o t e c t i o n o f 
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c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. Were E x h i b i t s 1 t h r o u g h 5 p r e p a r e d by you 

o r c o m p i l e d u n d e r y o u r d i r e c t i o n ? 

A. Yes, t h e y have. 

MR. CARR: A t t h i s t i m e , Mr. Morrow, we w o u l d 

move t h e a d m i s s i o n o f C o l l i n s & Ware E x h i b i t s 1 

t h r o u g h 5. 

MR. MORROW: One t h r o u g h f i v e a r e a d m i t t e d . 

(C&W E x h i b i t 1- 5 were a d m i t t e d i n t o 

e v i d e n c e . ) 

MR. CARR: Tha t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. S e l t z e r . 

EXAMINATION 

BY MR. MORROW: 

Q. Mr. S e l t z e r , t e l l me a g a i n what t h e 

recommended d r i l l i n g r a t e and p r o d u c i n g r a t e a r e . 

A. $5,570 f o r t h e d r i l l i n g r a t e . 

Q. Okay. 

A. $505 f o r p r o d u c i n g . 

Q. What was t h e r e s p o n s e f r o m t h e s e i n t e r e s t 

owners t h a t a r e n ' t c o m m i t t e d t o t h e u n i t ? 

A. The ones who have n o t responded? 

Q. Yes . 

A. Reed and Stevens has n o t r e s p o n d e d one way 
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o r t h e o t h e r . S i l v i t e C o r p o r a t i o n has made a 

c o n t r a c t w i t h us t o s e l l o u r i n t e r e s t , b u t I have 

n o t r e c e i v e d t h e a s s i g n m e n t . I have s e n t t h e 

a s s i g n m e n t t o them, b u t i t has n o t been r e c e i v e d i n 

my o f f i c e . 

Q. To s e l l t h e i r i n t e r e s t ? 

A. Yes, t o s e l l t h e i r i n t e r e s t . C. Ray A l l e n 

and h i s w i f e J a c k i e have s a i d t h a t t h e y w i l l f a r m 

o u t t h e i r i n t e r e s t . I ' v e p r e p a r e d a f a r m - o u t 

a greement and have s e n t i t t o them, b u t t h e y have 

n o t s i g n e d i t n o r r e t u r n e d i t t o me. 

Q. Okay. What d i d Reed and Ste v e n s say when 

you t a l k e d t o them on t h e phone? 

A. They d i d n o t r e s p o n d one way o r t h e o t h e r 

w h e t h e r t h e y were g o i n g t o j o i n o r f a r m o u t . 

Q . I see. Okay. 

EXAMINATION 

BY MR. STOVALL: 

Q. Was y o u r J u l y 2 9 t h l e t t e r t h e f i r s t t i m e 

t h a t t h i s w e l l was p r o p o s e d t o t h e s e p a r t i e s ? 

A. I had t a l k e d t o t h o s e p e o p l e p r o b a b l y t h e 

day o r two b e f o r e t h a t . 

Q. And t h e n Mr. C a r r f i l e d a n o t i c e f o r f o r c e d 

p o o l i n g a day a f t e r you a c t u a l l y s e n t t h e f i r s t 

o p p o r t u n i t y t o j o i n t h e w e l l ? 
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A. I b e l i e v e t h a t ' s c o r r e c t . 

Q. Does t h a t c o n s t i t u t e good f a i t h 

n e g o t i a t i o n s ? 

A. I t i s because I t h i n k we are i n a tim e b i n d 

of s t a r t i n g t h i s w e l l by September the 15th. 

Q. Who c r e a t e d t h e time bind? 

A. A lease which i s owned by Santa Fe up i n 

t r a c t Number 1, and i t c o n t a i n s 50 acres up t h e r e , 

and we have t o get on t h a t t h i n g by t h a t d a t e . 

Q. How lo n g has C o l l i n s & Ware had the 

o p p o r t u n i t y t o d r i l l t h i s w e l l ? 

A. I t has been a p p r o x i m a t e l y a l i t t l e l e s s 

than 30 days. These people came t o us and asked us 

t o d r i l l t h i s w e l l -- Santa Fe. 

Q. When d i d they do t h a t ? Were you the 

c o n t a c t person w i t h Santa Fe on t h a t deal? 

A. I was p a r t of i t . 

Q. And they came t o you when, 30 days? 

A. Oh, a p p r o x i m a t e l y 30 days ago. 

Q. Had you n e g o t i a t e d w i t h them a t a l l b e f o r e 

t h a t ? 

A . No . 

Q. Okay. I have no f u r t h e r q u e s t i o n s . 

MR. MORROW: Thank you, Mr. S e l t z e r --

MR. CARR: I have one o t h e r q u e s t i o n i f I may? 
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FURTHER EXAMINATION 

BY MR. CARR: 

Q. Mr. S e l t z e r , when do you need t o be on 

t h i s ? 

A. We need t o be on t h i s by September t h e 

1 5 t h . We've g o t t h a t l e a s e e x p i r a t i o n . 

Q. And you r e q u e s t t h a t t h e o r d e r be 

e x p e d i t e d ? 

A. We c e r t a i n l y do. 

MR. CARR: T h a t ' s a l l I have. 

FURTHER EXAMINATION 

BY MR. STOVALL: 

Q. T h a t does r a i s e a q u e s t i o n . The f o r c e d 

p o o l i n g o r d e r n o r m a l l y g i v e s a p a r t y 30 d a y s . 

A. I u n d e r s t a n d t h a t , and t h e y w i l l have t h a t 

Q. You may a c t u a l l y be d r i l l i n g w h i l e t h e y ' r e 

m a k i n g a d e c i s i o n ; i s t h a t r i g h t ? 

A. T h a t ' s c o r r e c t . 

MR. MORROW: Thank y o u , Mr. S e l t z e r . 

MR. CARR: A t t h i s t i m e we w i l l c a l l 

C u r t i s A n d e r s o n . 

EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e y o u r name f o r t h e r e c o r d , 

p l e a s e ? 
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A. C u r t i s A n d e r s o n . 

Q. Where do you r e s i d e ? 

A. M i d l a n d , Texas. 

Q. By whom a r e you employed and i n what 

c a p a c i t y ? 

A. I'm a g e o l o g i s t f o r C o l l i n s & Ware. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

d i v i s i o n and had y o u r c r e d e n t i a l s as a g e o l o g i s t 

a c c e p t e d and made a m a t t e r o f r e c o r d ? 

A. Yes, I have. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

i n t h i s case by C o l l i n s & Ware? 

A. Yes. 

Q. Have you made a g e o l o g i c a l s t u d y o f t h e 

a r e a t h a t ' s i n v o l v e d ? 

A. Yes, I have. 

MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 

a c c e p t a b l e ? 

MR. MORROW: Yes. 

Q. (By Mr. C a r r ) And, Mr. A n d e r s o n , you've 

p r e p a r e d c e r t a i n e x h i b i t s f o r p r e s e n t a t i o n i n t h i s 

h e a r i n g , have you n o t ? 

A. Yes, s i r . 

Q. And i n p r e s e n t i n g t h e r e s u l t s o f y o u r s t u d y 

on t h i s a r e a , w o u l d i t be u s e f u l t o you t o d i s c u s s 
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a l l t h e e x h i b i t s a t one t i m e ? 

A. Yes, i t w o u l d . 

Q. C o u l d we i d e n t i f y t h o s e by e x h i b i t number 

f o r t h e Examiner? What i s E x h i b i t Number 6? 

A. E x h i b i t Number 6 i s an i s o p a c h map o f t h e 

p r i m a r y o b j e c t i v e A t o k a Sandstone a t t h e p r o p o s e d 

l o c a t i o n . 

Q. And E x h i b i t Number 7? 

A. E x h i b i t Number 7 i s a s t r u c t u r e map on t h e 

t o p o f t h e Lower A t o k a . 

Q. And t h e n y o u r c r o s s s e c t i o n ? A' and B' a r e 

e x h i b i t s 8 and 9? 

A. Yes, s i r . They a r e c r o s s s e c t i o n s t h r o u g h 

t h e A t o k a c l a s t i c i n t e r v a l . 

Q. A l l r i g h t . C o u l d you r e f e r t o t h e s e 

e x h i b i t s and e x p l a i n t o Mr. Morrow t h e r e s u l t o f 

y o u r g e o l o g i c a l s t u d y o f t h i s a rea? 

A. P l e a s e r e f e r t o E x h i b i t Number 8, w h i c h i s 

c r o s s s e c t i o n e d A A'. On t h a t y o u ' l l see t h e sand 

body c a l l e d t h e "AD" o r A t o k a "AD" Sand. T h i s i s a 

sand o f t h e -- t h a t ' s t h e s u b j e c t o f t h e i s o p a c h 

map, w h i c h i s E x h i b i t Number 6. 

On E x h i b i t Number 6, p l e a s e n o t e t h a t a l l 

t h e c i r c l e d w e l l s a r e A t o k a c o n t r o l p o i n t s . The 

p u r p l e w e l l s a r e w e l l s t h a t do p r o d u c e f r o m t h e "AD" 
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Sand, and t h e r e d s q u a r e i s t h e p r o p o s e d l o c a t i o n i n 

t h e s o u t h h a l f o f S e c t i o n 25. 

The A t o k a "AD" Sand i s i n t e r p r e t e d as t o be 

d e p o s i t e d by a s t r e a m t h a t f l o w s g e n e r a l l y n o r t h t o 

t h e s o u t h a c r o s s t h i s p a r t i c u l a r a r e a . Cross s e c t i o n 

A A' w h i c h b e g i n s i n S e c t i o n 23 and ends i n S e c t i o n 

13 o f 23 s o u t h , 28 e a s t . P l e a s e n o t e t h e c e n t e r 

w e l l on c r o s s s e c t i o n A A'. T h i s i s i n t h e n o r t h e a s t 

q u a r t e r o f S e c t i o n 23. T h i s w e l l was d r i l l e d i n 1977 

when i t d r i l l e d i n t o t h e "AD" Sand. The w e l l b l e w 

o u t , c a u g h t f i r e and d e s t r o y e d t h e r i g . A f t e r 

c o n t r o l l i n g t h e w e l l and g e t t i n g i t on p r o d u c t i o n , 

t h i s p a r t i c u l a r sand i n t h i s w e l l p r o d u c e d 

c u m u l a t i v e t o 5191 and 14.8 BCF o f gas. 

A f t e r t h a t w e l l was d r i l l e d and c o n t r o l l e d 

and c o m p l e t e d , D e l t a D r i l l i n g o f f s e t t h i s w e l l t o 

t h e w e s t , w h i c h i s a one 4 0 - a c r e l o c a t i o n t o t h e 

w e s t , and t h a t i s on t h e l e f t end o f c r o s s s e c t i o n A 

A'. As you can see, t h e y m i s s e d t h e sand e n t i r e l y . 

L o o k i n g a t t h e r i g h t end o f t h e c r o s s 

s e c t i o n , w h i c h i s t h e w e l l l o c a t e d i n t h e s o u t h e a s t 

o r -- excuse me — s o u t h w e s t q u a r t e r o f S e c t i o n 13, 

you can see t h a t w e l l d r i l l e d by D e l t a D r i l l i n g . 

A l s o -- w e l l , t h i s w e l l was c o m p l e t e d i n 1980, a l s o 

m i s s e d t h e A t o k a "AD" Sand. And I t h i n k t h i s h e l p s 
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e s t a b l i s h t h e r i s k f a c t o r i n v o l v e d i n t h e "AD" Sand 

as a p r i m a r y o b j e c t i v e i n d r i l l i n g i n t h i s a r e a . 

Now some r e c e n t d r i l l i n g by Enron i n a w e l l 

l o c a t e d down i n S e c t i o n 36 i n t h e s o u t h e a s t q u a r t e r , 

d i d e n c o u n t e r t h e "AD" Sand. T h i s w e l l i s c u r r e n t l y 

b e i n g c o m p l e t e d . I t i s n o t p e r f o r a t e d i n t h e "AD" 

Sand, b u t l o o k s l i k e i t s h o u l d be p r o d u c t i v e . The 

w e l l i n t h e n o r t h w e s t q u a r t e r o f S e c t i o n 36 was 

d r i l l e d i n t h e e a r l y '80s by Amoco P r o d u c t i o n 

Company. I t had f i v e f e e t o f "AD" Sand, and has 

p r o d u c e d n o t q u i t e 500 m i l l i o n c u b i c f e e t o f gas t o 

d a t e , w h i c h i s a n o n c o m m e r c i a l w e l l . 

Now l o o k i n g a t c r o s s s e c t i o n B B', w h i c h 

s t a r t s on t h e l e f t s i d e o f t h e c r o s s s e c t i o n , a t a 

w e l l l o c a t e d i n t h e n o r t h e a s t q u a r t e r o f S e c t i o n 26, 

you can see t h a t t h e "AD" Sand i s n o t p r e s e n t i n 

t h a t b o r e h o l e . Going t h r o u g h t h e p r o p o s e d l o c a t i o n , 

we have p r o j e c t e d i n t h e "AD" Sand, and t o t h e r i g h t 

end o f t h e c r o s s s e c t i o n , a w e l l l o c a t e d i n t h e 

n o r t h h a l f o f S e c t i o n 25. A w e l l d r i l l e d by Amoco 

P r o d u c t i o n Company a l s o d i d n o t e n c o u n t e r t h e "AD" 

Sand . 

Now, I ' d l i k e t o r e f e r t o E x h i b i t 

Number 7, w h i c h i s t h e s t r u c t u r e map c o n t o u r on t o p 

o f t h e Lower A t o k a , and i f we r e f e r t o c r o s s s e c t i o n 
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B B', you see t h e Lower A t o k a a t t h e b o t t o m p a r t o f 

t h a t c r o s s s e c t i o n . T h i s s t r u c t u r a l h o r i z o n i s j u s t 

u n d e r n e a t h t h e o b j e c t i v e Sand. The p u r p o s e o f t h i s 

map i s t o show t h a t t h e r e g i o n a l d i p i s s o u t h t o 

s o u t h w e s t a c r o s s t h i s a r e a , and t o h i g h l i g h t t h e 

"AD" Sand p r o d u c e r s , and t h e p r o d u c t i o n t h a t i s 

c u m u l a t i v e t o 5191 i s h i g h l i g h t e d n e x t t o t h o s e 

w e l i s . 

Q. What c o n c l u s i o n s have you r e a c h e d 

c o n c e r n i n g t h e r i s k a s s o c i a t e d w i t h t h e p r o p o s e d 

w e l l ? 

A. W e l l , I t h i n k t h e r e i s c o n s i d e r a b l e r i s k i n 

t h e f a c t t h a t t r y i n g t o f i n d t h i s n a r r o w c h a n n e l , 

and I t h i n k t h e c r o s s s e c t i o n d e m o n s t r a t e s t h a t , and 

a l s o I t h i n k t h e r e ' s c o n s i d e r a b l e m e c h a n i c a l r i s k 

i n v o l v e d i n t h a t t h e A t o k a can be e x t r e m e l y h i g h 

p r e s s u r e d . 

Q. Are you p r e p a r e d t o make a r e c o m m e n d a t i o n 

t o t h e Examiner as t o t h e r i s k p e n a l t y t h a t s h o u l d 

be a s s e s s e d a g a i n s t any i n t e r e s t owner t h a t d o e s n ' t 

v o l u n t a r i l y p a r t i c i p a t e i n t h i s w e l l ? 

A. Yes, I am. I t h i n k i t s h o u l d be 200 

p e r c e n t . 

Q. I n y o u r o p i n i o n , c o u l d a w e l l be d r i l l e d a t 

t h i s l o c a t i o n t h a t w o u l d n o t be a c o m m e r c i a l 
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s u c c e s s ? 

A. Yes. 

Q. I f t h i s a p p l i c a t i o n i s g r a n t e d and 200 

p e r c e n t r i s k p e n a l t y imposed, do you b e l i e v e t h e 

c o r r e l a t i v e r i g h t s o f a l l i n t e r e s t owners i n t h e 

d e d i c a t e d a c r e a g e w i l l be p r o t e c t e d ? 

A. Yes. 

Q. And w i l l w a s t e be p r e v e n t e d ? 

A. Yes. 

Q. Were E x h i b i t s 6, 7, 8 and 9 p r e p a r e d by 

you ? 

A. Yes, t h e y were. 

MR. CARR: At t h i s t i m e , Mr. Morrow, we w o u l d 

move t h e a d m i s s i o n o f E x h i b i t s 6 t h r o u g h 9. 

MR. MORROW: S i x t h r o u g h n i n e a r e a d m i t t e d . 

(C&W E x h i b i t s 6- 9 were a d m i t t e d i n t o 

e v i d e n c e . ) 

MR. CARR: T h a t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. An d e r s o n . 

EXAMINATION 

BY MR. MORROW: 

Q. Mr. An d e r s o n , a r e t h e w e l l s , t h e A t o k a y 

w e l l s , t h e "AD" Sand w e l l s i n d i c a t e d on E x h i b i t 6, 

ar e t h o s e w e l l s s t i l l p r o d u c i n g t o y o u r knowledge? 

A. I t h i n k t h e m a j o r i t y o f them a r e . For 
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i n s t a n c e , I t h i n k t h e w e l l i n S e c t i o n 23, w h i c h i s 

t h e c e n t e r w e l l i n t h e c r o s s s e c t i o n A A', I t h i n k 

has been r e c o m p l e t e d now t o t h e D e l a w a r e f o r m a t i o n . 

T h i s i s r i g h t i n t h e c e n t e r o f t h e L o v i n g E a s t 

D e l a w a r e f i e l d t h a t ' s c u r r e n t l y b e i n g d e v e l o p e d o u t 

t h e r e . 

Q. And i s t h e Amoco w e l l i n S e c t i o n 36 

p r o d u c i n g a t t h i s t i m e ? 

A. Yes, s i r . 

Q. And t h e "AD" Sand, t h a t ' s y o u r o b j e c t i v e . 

You d o n ' t know o f any o t h e r o p p o r t u n i t i e s o u t t h e r e ? 

A. There i s s e v e r a l s e c o n d a r y o b j e c t i v e s , y e s . 

Q. What a r e t h o s e ? 

A. There a r e s e v e r a l Sands t h a t can d e v e l o p i n 

t h i s a r e a , a l t h o u g h n o t p r o d u c t i v e , i n t h e n e a r 

o f f s e t w e l l s . T h ere i s an "AC" Sand w h i c h i s 

d e v e l o p e d j u s t above t h e "AD" Sand, "AA" Sand w h i c h 

i s -- w o u l d be i n t h e i n t e r v a l j u s t above where t h i s 

c r o s s s e c t i o n c u t s o f f , and t h e r e ' s an "AE" Sand 

w h i c h i s d e v e l o p e d down i n t h e Lower A t o k a . 

Q. A l l t h o s e a r e Atoka? 

A. Yes, s i r . 

Q. And y o u ' r e p r o p o s i n g t o e x c l u d e f o r m a t i o n s 

above 7,000 f e e t , I b e l i e v e ? 

A. Yes, s i r . We do n o t own r i g h t s t o t h o s e . 
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Q. I s t h e Delawar e above 7,000? 

A. Yes, s i r . 

Q. Okay. I d o n ' t have a n y t h i n g f u r t h e r . Thank 

y o u , s i r . You may be e x c u s e d . 

MR. CARR: We have n o t h i n g f u r t h e r i n t h i s 

case . 

MR. MORROW: A l l r i g h t . Case 10373 w i l l be 

t a k e n u n d e r a d v i s e m e n t . 

(The f o r e g o i n g case was c o n c l u d e d a t t h e 

a p p r o x i m a t e h o u r o f 11:45 a.m.) 

I do hereby ccrKfy that the foregoing fit 
a complete -<-.cord of the proceedings iQ 
She Exarn^r hearing of Case No. _____» 
heard j^uwE on z z / f y < . r 19 <?/ $ 

Oil Conservation Division 
__, Examiner 
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