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EXAMINER CATANACH: At t h i s t i m e w e ' l l 

c a l l Case 1 0 4 1 1 . 

MR. STOVALL: A p p l i c a t i o n o f P a n t e r a 

E n e r g y Company f o r c o m p u l s o r y p o o l i n g , Eddy 

C o u n t y , New M e x i c o . 

EXAMINER CATANACH: A r e t h e r e 

a p p e a r a n c e s i n t h i s c a s e ? 

MR. BRUCE: Mr. E x a m i n e r , J i m B r u c e 

f r o m t h e H i n k l e Law F i r m i n A l b u q u e r q u e , 

r e p r e s e n t i n g t h e A p p l i c a n t . I have two w i t n e s s e s 

t c be s w o r n . 

EXAMINER CATANACH: Any o t h e r 

a p p e a r a n c e s ? 

W i l l t h e two w i t n e s s e s p l e a s e s t a n d t o 

be s w o r n i n . 

JUANITA HARTMAN 

H a v i n g been f i r s t d u l y s w o r n upon h e r o a t h , was 

e x a m i n e d and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would y o u p l e a s e s t a t e y o u r name and 

c i t y o f r e s i d e n c e . 

A. J u a n i t a H a r t m a n , A m a r i l l o , T e x a s . 

Q. What i s y o u r o c c u p a t i o n and who a r e y o u 

e m p l o y e d by? 

RODRIGUEZ-VESTAL REPORTING, INC 
(5 0 5 ) 988--1772 
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A . P e t r o l e u m l a n d m a n f o r P a n t e r a E n e r g y 

Company. 

Q • Have y o u p r e v i o u s l y t e s t i f i e d b e f o r e 

t h e New M e x i c o OCD? 

A . No, I h a v e n ' t . 

Q • W o u l d y o u p l e a s e b r i e f l y o u t l i n e y o u r 

e d u c a t i o n a l and w o r k b a c k g r o u n d ? 

A . I have a b a c h e l o r o f b u s i n e s s 

a d m i n i s t r a t i o n f r o m West Texas S t a t e U n i v e r s i t y 

i n Canyon, T e x a s . I have been i n t h e o i l 

b u s i n e s s f o r 10 y e a r s . 

I was an a s s i s t a n t t o t h e l a n d manager 

a t D o n a l d C. S l o s s o n O i l P r o d u c e r s f o r e i g h t 

y e a r s , and now a p e t r o l e u m l a n d m a n f o r two y e a r s 

Q. F o r P a n t e r a ? 

A. One y e a r f o r BCL, an i n d e p e n d e n t , and 

one y e a r f o r P a n t e r a . 

Q. Does y o u r a r e a o f r e s p o n s i b i l i t y 

i n c l u d e S o u t h e a s t New M e x i c o 0 

A. No. We're new t o t h i s a r e a . 

Q. B u t y o u a r e r e s p o n s i b l e f o r t h e l a n d i 

t h i s case? 

A. Yes. 

Q. Y o u ' r e f a m i l i a r w i t h t h e l a n d m a t t e r s 

i n v o l v e d i n Case 10411? 

RODRIGUEZ-VESTAL REPORTING, INC 
( 5 0 5 ) 988--1772 
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A . Yes . 

MR. BRUCE: Mr. E x a m i n e r , I t e n d e r t h e 

w i t n e s s as an e x p e r t p e t r o l e u m l a n d m a n . 

EXAMINER CATANACH: The w i t n e s s i s so 

q u a l i f i e d . 

Q. Ms. H a r t m a n , w o u l d y o u p l e a s e s t a t e 

b r i e f l y w h a t P a n t e r a s e e k s i n t h i s c a s e . 

A. P a n t e r a s e e k s an O r d e r p o o l i n g a l l 

m i n e r a l i n t e r e s t s f r o m t h e s u r f a c e t o t h e base o f 

t h e Morrow f o r m a t i o n , u n d e r t h e s o u t h h a l f o f 

S e c t i o n 22, T o w n s h i p 18 S o u t h , Range 28 E a s t , f o r 

a l l p o o l s and f o r m a t i o n s s p a c e d on 40, 80, 160 

and 3 20. 

Q R e f e r r i n g t o E x h i b i t No. 1, w o u l d y o u 

d e s c r i b e t h e o w n e r s h i p o f t h e l e a s e h o l d e s t a t e i n 

t h e s o u t h h a l f o f S e c t i o n 22? 

A. Exxon owns t h e 40 a c r e s I n t h e 

n o r t h w e s t q u a r t e r o f t h e s o u t h w e s t q u a r t e r . O r y x 

owns t h e 40 a c r e s i n t h e n o r t h e a s t q u a r t e r o f t h e 

s o u t h w e s t q u a r t e r . C h e v r o n owns t h e 40 a c r e s i n 

t h e n o r t h w e s t t o t h e s o u t h e a s t . 

The o t h e r 200 a c r e s i s owned 

u n d i v i d e d l y b e t w e e n f o u r c o m p a n i e s , Y a t e s 

P e t r o l e u m , 36.1 a c r e s , A r c o C i l & Gas, 100 a c r e s , 

D e k a l b , 31.94 a c r e s and M a r a t h o n O i l Company, 

RODRIGUEZ-VESTAL REPORTING, INC 
( 5 0 5 ) 988-1772 
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31.94 a c r e s . 

Q. Of t h e p a r t i e s on t h i s e x h i b i t , w h i c h 

ones have f a r m e d o u t o r o t h e r w i s e c o m m i t t e d t h e i r 

i n t e r e s t t o t h e w e l l ? 

A. We've r e c e i v e d a f o r m a l f a r m o u t f r o m 

D e k a l b E n e r g y Company. We've r e c e i v e d a l e t t e r 

o f i n t e n t t o f a r m o u t f r o m A r c o O i l & Gas, a 

l e t t e r o f i n t e n t t o f a r m o u t f r o m C h e v r o n , and a 

v e r b a l f r o m E x x o n . 

Q. Now, as t o E x x o n , do y o u w i s h t o keep 

them i n t h i s c a s e u n t i l t h e y have f o r m a l l y 

c o m m i t t e d t o f a r m o u t ? 

A. Yes, we do. 

Q. B r i e f l y , t h e n , who a r e t h e i n t e r e s t 

o w n e r s t h a t y o u s e e k t o f o r c e p o o l i n t h i s case? 

A. Okay. We want t o f o r c e p o o l E x x o n , 

Exxon Company USA, O r y x E n e r g y Company, Y a t e s 

P e t r o l e u m C o r p o r a t i o n , and M a r a t h o n O i l Company. 

And I b e l i e v e we want t o l e a v e A r c o O i l & Gas i n 

t h e r e u n t i l we r e c e i v e t h e i r f o r m a l a g r e e m e n t . 

Q. Okay. Would y o u p l e a s e d e s c r i b e y o u r 

e f f o r t s t o o b t a i n t h e v o l u n t a r y j o i n d e r o f t h e 

p e r s o n s y o u have j u s t named? And, f o r t h a t 

p u r p o s e , w o u i d y o u p l e a s e i d e n t i f y E x h i b i t 2 f o r 

t h e E x a m i n e r . 

RODRIGUEZ-VESTAL REPORTING, INC. 
( 5 0 5 ) 988-1772 
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A. Okay. E x h i b i t 2 i s a l i s t o f my phone 

c o n t a c t s and my c o r r e s p o n d e n c e w i t h e a c h o f t h e 

i n d i v i d u a l c o m p a n i e s w h i c h began i n J u n e . A r o u n d 

t h e 1 3 t h o f J u n e , I w r o t e r e q u e s t i n g f a r m o u t s 

f r o m e a c h o f t h e c o m p a n i e s , and f r o m t h e n u n t i l 

November 5 t h , day b e f o r e y e s t e r d a y , had made 

numerous phone c o n v e r s a t i o n s and l e t t e r s b a c k and 

f o r t h w i t h e a c h company, as w e l l as a v i s i t t o 

M i d l a n d t o meet e v e r y o n e i n M i d l a n d and t a l k e d 

w i t h a l l o f them. 

Q. I n c l u d e d i n E x h i b i t 2, b e s i d e s y o u r 

c h r o n o l o g i c a l l i s t i n g , i s t h a t t h e c o r r e s p o n d e n c e 

t c e a c h p a r t y ? 

A. Yes, as w e l l as c o r r e s p o n d e n c e f r o m 

them . 

Q. Does P a n t e r a r e q u e s t i t be named 

o p e r a t o r o f t h i s w e l l ? 

A. Yes, we do. 

Q. R e f e r r i n g t o E x h i b i t 3, w o u l d y o u 

i d e n t i f y t h a t f o r t h e Examine; r and d i s c u s s i t s 

c o n t e n t s ? 

A. T h a t i s P a n t e r a E n e r g y Company's 

a u t h o r i z a t i o n f o r e x p e n d i t u r e . We e s t i m a t e 

d r y - h o l e c o s t s t o be $347,000 and c o m p l e t e d w e l l 

c o s t s t o be $57 0 , 0 0 0 . 

RODRIGUEZ-VESTAL REPORTING, INC 
( 5 0 5 ) 988-1772 
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Q. I b e l i e v e y o u j u s t s t a t e d t h a t t h i s i s 

P a n t e r a ' s f i r s t w e l l i n New M e x i c o , i s i t n o t ? 

A. Yes, i t i s . 

Q. You d o n ' t have a c o m p a r i s o n i n New 

M e x i c o , b u t i s t h i s i n l i n e w i t h w e l l c o s t s f o r 

o t h e r w e l l s y o u ' v e d r i l l e d o f t h i s t y p e I n , s a y , 

Texas o r Oklahoma? 

A. Yes, i t i s . I n f a c t , Y a t e s P e t r o l e u m 

had t h o u g h t a b o u t p a r t i c i p a t i n g and t h e y had 

a l r e a d y s i g n e d o f f on o u r AFE s a y i n g t h a t i t was 

i n l i n e w i t h t h e i r s . 

Q. Do y o u have a r e c o m m e n d a t i o n as t o t h e 

amou n t s w h i c h P a n t e r a s h o u l d be p a i d f o r 

s u p e r v i s i o n and a d m i n i s t r a t i v e e x p e n s e s ? 

A. For a w e l l o f t h i s d e p t h , we recommend 

$6,000 w h i l e d r i l l i n g and $600 f o r o p e r a t i n g . 

Q. I s t h i s i n l i n e w i t h o t h e r s u p e r v i s i o n 

and a d m i n i s t r a t i o n c h a r g e s c h a r g e d by P a n t e r a i n 

o t h e r a r e a s ? 

A. Yes, i t i s . 

Q. What p e n a l t y do y o u recommend a g a i n s t 

t h e n o r. c o n s e n t i n g i n t e r e s t o w n e r s ? 

A. C o s t p l u s 200. 

Q. W i l l t h e g e o l o g i s t d i s c u s s t h i s 

f u r t h e r ? 

RODRIGUEZ-VESTAL REPORTING, INC 
( 5 0 5 ) 988-1772 
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A. Yes, he w i l l . 

Q. Were a l l i n t e r e s t e d p a r t i e s n o t i f i e d of 

t h i s h e a r i n g ? 

A. Yes, t h e y were. 

Q. Are t h e n o t i c e l e t t e r s and r e t u r n 

r e c e i p t s or c o p i e s of t h e r e t u r n r e c e i p t s marked 

E x h i b i t 4? 

A . Yes, t h e y a r e . 

Q. Were E x h i b i t s 1 t h r o u g h 4 p r e p a r e d by 

you or c o m p i l e d from company r e c o r d s ? 

A . Yes. 

Q. I n your o p i n i o n , w i l l t h e g r a n t i n g of 

t h i s a p p l i c a t i o n be i n t h e i n t e r e s t s of 

c o n s e r v a t i o n , t h e p r e v e n t i o n of waste and t h e 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A . Yes. 

MR, BRUCE: Mr. Examiner, I move t h e 

a d m i s s i o n of E x h i b i t s 1 t h r o u g h 4. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

4 w i l l be a d m i t t e d as e v i d e n c e . 

MR. STOVALL: Mr. Examiner, b e f o r e you 

ask any q u e s t i o n s , I would l i k e t o r e q u e s t , Mr. 

Bruce, t h a t w i t h r e s p e c t t o E x h i b i t 4 you a l s o 

p r o v i d e an A f f i d a v i t c e r t i f y i n g t h a t t hese a r e 

a l l t h e p a r t i e s e n t i t l e d t o n o t i c e and l i s t i n g 

RODRIGUEZ-VESTAL REPORTING, INC 
(505) 988-1772 
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them or. t h a t . 

MR. BRUCE: Okay. W e ' l l g e t t h a t i n by 

n e x t week. 

MR. STOVALL: Okay 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Ms. H a r t m a n , P a n t e r a has n o t d r i l l e d 

any Morrow w e l l s i n t h i s a r e a , i s t h a t c o r r e c t ? 

A. Not i n t h i s a r e a . 

Q. You s a i d t h a t Y a t e s i n d i c a t e d t h e s e 

w e i l r e s t s w e r e i n l i n e w i t h t h e i r s ? 

A. Yes, t h e y d i d . 

Q. And have t h e y d r i l l e d w e l l s i n t h i s 

spec i f i c a r e a ? 

A. Yes, t h e y h a v e . 

Q. At t h i s p o i n t , do y o u n o t b e l i e v e 

y o u ' r e g o i n g t o r e a c h a g r e e m e n t w i t h O r y x , Y a t e s 

or M a r a t h o n ? 

A. Y a t e s i n d i c a t e d t h e y w o u l d p o s s i b l y y e t 

p a r t i c i p a t e . We're n e g o t i a t i n g w i t h O r y x , t r y i n g 

t o buy t h e i r i n t e r e s t , and M a r a t h o n d i d n ' t g i v e 

us any i n d i c a t i o n . We may p o s s i b l y r e a c h 

a g r e e m e n t s w i t h some o f them, 

Q. You f e e l l i k e y o u do have an a g r e e m e n t 

w i t h A r c o , C h e v r o n and Exxon' 1 

RODRIGUEZ-VESTAL REPORTING, INC. 
(5 0 5 ) 988-1772 
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A. Yes. A l t h o u g h , l i k e I s t a t e d , we 

w a n t e d t o l e a v e A r c o i n t h e r e b e c a u s e t h e r e was a 

l e t t e r o f i n t e n t o n l y , r a t h e r t h a n a f o r m a l 

f a r m o u t . And i t d i d have l a n g u a g e i n i t s a y i n g 

i t was s u b j e c t t o f i n a l management a p p r o v a l ; 

t h e r e f o r e , we d o n ' t f e e l c o m f o r t a b l e w i t h j u s t 

d i s m i s s i n g them. 

Q. Ms. H a r t m a n , do y o u know i f y o u r 

p r o p o s e d o v e r h e a d r a t e s a r e I n l i n e w i t h w h at 

o t h e r o p e r a t o r s a r e c h a r g i n g i n t h i s a r e a ? 

A. I b e l i e v e t h e y a r e . Even t h o u g h t h e y 

may be a l i t t l e h i g h e r t h a n s t a n d a r d , Y a t e s has 

d r i l l e d w e l l s i n t h i s a r e a u s i n g t h i s same 

o v e r h e a d r a t e . We c h e c k e d w i t h M a t a d o r and Y a t e s 

P e t r o l e u m as t o some o f t h e i r r a t e s i n t h e a r e a . 

EXAMINER CATANACH: I b e l i e v e t h a t ' s 

a l l I have o f t h e w i t n e s s . 

MR. STOVALL: I j u s t h ave one q u e s t i o n , 

more o f i n t e r e s t t h a n a n y t h i n g . 

EXAMINATION 

BY MR. STOVALL: 

Q, Where has P a n t e r a o p e r a t e d o r been 

o p e r a t i n g p r e v i o u s l y ? 

A, We have been d r i l l i n g w e l l s f o r 10 

y e a r s i n Oklahoma, i n N o r t h w e s t Oklahoma, 
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Oklahoma P a n h a n d l e and t h e Texas P a n h a n d l e , 

m o s t l y . A few i n S o u t h T e x a s . 

MR. STOVALL: T h a t ' s a l l I h a v e . 

EXAMINER CATANACH: The w i t n e s s may be 

e x c u s e d , 

DON CAMERON 

Having- been f i r s t d u l y s w o r n upon h i s o a t h , was 

e x a m i n e d and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would y o u p l e a s e s t a t e y o u r name and 

c i t y o f r e s i d e n c e . 

A. Don Cameron, A m a r i l l o , T e x a s . 

Q. What i s y o u r o c c u p a t i o n and who a r e y o u 

e m p l o y e d by? 

A. I'm e x p l o r a t i o n manager f o r P a n t e r a 

E n e r g y Company. 

Q. And do y o u have a b a c k g r o u n d i n 

g e o l o g y ? 

A. Yes. I r e c e i v e d my b a c h e l o r o f s c i e n c e 

d e g r e e f r o m West Texas S t a t e U n i v e r s i t y i n 1 9 8 1 , 

and my m a s t e r o f s c i e n c e f r o m West Texas S t a t e i n 

1985 . 

Q. Where have y o u w o r k e d s i n c e t h e n ? 

A. I have w o r k e d f o r P a n t e r a E n e r g y f o r 
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e i g h t y e a r s , and p r e v i o u s t o t h a t , P i o n e e r 

P r o d u c t i o n C o r p o r a t i o n i n A m a r i l l o . 

Q. As a p e t r o l e u m g e o l o g i s t ? 

A. Yes. 

Q. Are y o u f a m i l i a r w i t h t h e g e o l o g i c a l 

m a t t e r s i n v o l v e d i n t h i s a p p l i c a t i o n ? 

A . Yes, l a m . 

MR. BRUCE: Mr. E x a m i n e r , I t e n d e r t h e 

w i t n e s s as an e x p e r t p e t r o l e u m g e o l o g i s t . 

EXAMINER CATANACH: He i s so q u a l i f i e d . 

Q. Mr. Cameron, w o u l d y o u p l e a s e r e f e r t o 

P a n t e r a 1 s E x h i b i t A and d i s c u s s i t s c o n t e n t s f o r 

t h e E x a m i n e r . 

A. E x h i b i t A i s a p r o d u c t i o n map i n t h e 

T u r k e y T r a c t a r e a , e s p e c i a l l y S e c t i o n 22 o f 18 

S o u t h , 28 E a s t , Eddy C o u n t y . 

For t h e p u r p o s e s o f t h i s s t u d y , t h e 

s h a l l o w w e l l s were l e f t o f f t h i s map and o n l y t h e 

Morrow p e n e t r a t i o n s a r e shown on t h i s map. The 

c o l o r code i s , t h e P e n n s y l v a n i a n Canyon f o r m a t i o n 

i s i n r e d , and t h e Morrow f o r m a t i o n i n y e l l o w . 

The p r o d u c t i o n l e g e n d by eac h w e l l w i t h 

p r o d u c t i o n h i s t o r y shows t h e d a t e o f f i r s t 

p r o d u c t i o n , gas p u r c h a s e r , c u m u l a t i v e g a s , d a i l y 

gas a v e r a g e , i n i t i a l w e l l h e a d p r e s s u r e , l a s t 
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r e p o r t e d w e l l h e a d p r e s s u r e , and o i l cuus. 

Q. Would you p l e a s e , t h e n , move on t o 

E x h i b i t B and i d e n t i f y t h e p r i m a r y o b j e c t i v e 

y o u ' r e t r y i n g t o h i t i n t h i s w e l l ? 

A. E x h i b i t B i s a net sand i s o p a c h map of 

the Morrow B sand w h i c h , i n t h i s i n s t a n c e , i s a 

secondary o b j e c t i v e on t h e d r i l l s i d e . 

P r o d u c i n g w e l l s o ut of t h a t f o r m a t i o n 

are shown by a f u l l hexagon around i t . The zones 

t e s t e d out of t h i s f o r m a t i o n have a h a l f - h e x a g o n 

around i t . 

Q. And E x h i b i t C r e p r e s e n t s what? 

A. E x h i b i t C i s our p r i m a r y o b j e c t i v e of 

the Morrow C sand. A g a i n , i t ' s a net sand 

i s o p a c h w i t h p o r o s i t i e s g r e a t e r t h a n 10 p e r c e n t 

shown over t h e g r o s s sand i n t e r v a l . 

Q. Moving on t o E x h i b i t D, would you j u s t 

b r i e f l y i d e n t i f y t h a t f o r t h e Examiner? 

A. E x h i b i t D i s a s t r u c t u r e map on t o p of 

the Morrow h o t s h a l e marker, as I c a l l i t i n t h e 

ar e a , w h i c h i s a h o t s h a l e marker between t h e B 

and t h e C sands. 

Q. I presume, Mr. Cameron, as i s u s u a l , 

s t r u c t u r e has l i t t l e i n f l u e n c e on t h i s p r o s p e c t ? 

A. Very l i t t l e . 
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Q. Then w o u l d y o u p l e a s e f i n a l l y move on 

t o E x h i b i t E, t h e c r o s s - s e c t i o n , and go i n t o 

d e t a i l a l i t t l e b i t a b o u t t h e z o n e s o f i n t e r e s t . 

Q. E x h i b i t E I s a s t r a t i g r a p h i c 

c r o s s - s e c t i o n . The l i n e u p o f t h e c r o s s - s e c t i o n 

i s shown on E x h i b i t A, t h e p r o d u c t i o n map. 

B a s i c a l l y a l l t h i s shows i s t h e Morrow B and C 

sa n d i n t e r v a l and t h e s t r u c t u r a l d a t a muse, t h e 

Morrow h o t s h a l e o i l m a r k e r . 

Q. R e f e r r i n g t o t h e Hcndo w e l l , what i s 

t h e s t a t u s o f t h a t w e l l ? 

A. The Hondo w e l l , w h i c h i s d i r e c t l y n o r t h 

o f o u r d r i l l s i t e , i n t h e same s e c t i o n , was 

c o m p l e t e d I n 7 o f 85 as a d r y h o l e . I t had no C 

sa n d o r v e r y l i t t l e C sand i n t e r v a l . They d i d 

t e s t t h e B s a n d and i t was n c n p r o d u c t I v e . They 

a l s o t e s t e d t h e W o l f c a m p , C i s c o and Bene S p r i n g s 

i n t h a t w e l l ; a l l o f them n o n p r o d u c t i v e . 

MR. STOVALL: L e t me make s u r e we've 

g o t t h i s s t r a i g h t . When y o u r e f e r t o t h e 

"Hondo," t h e r e ' s a Hondo on e a c h s i d e o f t h i s . 

Y o u ' r e t a l k i n g a b o u t t h e S t a t e CD No. 1, i s t h a t 

c o r r e c t ? 

THE WITNESS: Yes, s i r , i n S e c t i o n 22. 

Q. R e f e r r i n g b a c k t o y o u r p r o d u c t i o n map, 
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1 7 

1 what y o u ' r e h o p i n g t o d u p l i c a t e i s t h e w e l l s 

2 i m m e d i a t e l y t o t h e s o u t h e a s t of you--or e a s t ? 

3 A. Yes. The Hondo S t a t e w e l l i n S e c t i o n 

4 23 and the o t h e r Morrow p r o d u c e r s i n S e c t i o n s 26 

5 and 27. As you can see, t h i s i s a f a i r l y 

6 s i g n i f i c a n t s t e p o u t w i t h a d r y h o l e t o t h e n o r t h 

7 and no r e a l p r o d u c t i o n t o t h e d i r e c t west. 

8 Q. You mentioned some of t h e deeper 

9 f o r m a t i o n s w h i c h were a l s o d r y i n t h e Hondo S t a t e 

1 0 CD #1 w e l l . Are t h e r e any p o t e n t i a l s h a l l o w 

1 1 p r o d u c t i v e zones? 

1 2 A. They are some p o t e n t i a l zones, Bone 

1 3 S p r i n g s , C i s c o , Wolfcamp and At o k a , and Canyon. 

1 4 Very secondary i n t h i s p a r t i c u l a r l o c a t i o n . 

1 5 Q. I n your o p i n i o n , what p e n a l t y s h o u l d be 

1 6 assessed a g a i n s t any n o n c o n s e n t i n g i n t e r e s t 

1 7 owners i n t h i s w e l l ? 

1 8 A. W e l l c o s t s p l u s 20C p e r c e n t . 

1 9 Q Do you b e l i e v e t h a t ' s j u s t i f i e d by t h e 

20 g e o l o g i c a l r i s k i n t h i s w e l l ? 

2 1 A, Yes, I do. 

2 2 Q. Were E x h i b i t s A t h r o u g h E p r e p a r e d by 

2 3 you or under your d i r e c t i o n ? 

2 4 A, Yes, t h e y were. 

2 5 Q. I n your o p i n i o n , i s t h e g r a n t i n g of 
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1 t h i s a p p l i c a t i o n i n t h e i n t e r e s t s o f 

2 c o n s e r v a t i o n , t h e p r e v e n t i o n o f w a s t e and t h e 

3 p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

4 A . Yes, s i r . 

5 MR. BRUCE: Mr. E x a m i n e r , I move t h e 

a d m i s s i o n o f E x h i b i t s A t h r o u g h E. 

EXAMINER CATANACH: E x h i b i t s A t h r o u g h 

E w i l l be a d m i t t e d as e v i d e n c e . 

EXAMINATION 

BY MR. CATANACH: 

Q. Mr. Cameron, am I c o r r e c t i n 

u n d e r s t a n d i n g t h a t most o f t h e p r o d u c t i o n i s f r o m 

t h e M orrow C sand? 

A. Yes, s i r . T h e r e i s v e r y l i m i t e d 

p r o d u c t i o n i n t h e B s a n d . R e f e r r i n g t o E x h i b i t 

B, the;re i s r e a l l y o n l y two w e l l s on t h e e n t i r e 

p l a t p r o d u c i n g o u t o f t h e B s a n d , t h e one i n t h e 

s o u t h e a s t o f 14 and t h e n t h e Hondo w e l l i n 

S e c t i o n 28, 

Q So p o t e n t i a l p r o d u c t i o n f r o m t h e 

Mor r o w , i s t h a t s t r i c t l y l i m i t e d t o t h e B and t h e 

C i n t h i s a r e a ? 

A. Yes, i t i s . 

Q, T h a t ' s a l l t h e r e i s , t h o s e two s a n d s ? 

A. Yes. As y o u can see o f f o f t h e 
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c r o s s - s e c t i o n , t h e C sa n d i s a s e r i e s o f t h r e e o r 

f o u r s a nd s t r i n g e r s . I d i d n o t s p l i t t h o s e o u t 

f o r t h i s p u r p o s e . They, i n c l o s e a r e a s , do 

t h i s . Those a l l c o a l e s c e i n t o one s a n d b o d y . 

EXAMINER CATANACH: I b e l i e v e t h a t ' s 

a l l I have o f t h e w i t n e s s . You may be e x c u s e d . 

I s t h e r e a n y t h i n g f u r t h e r i n t h i s 

c a s e ? T h e r e b e i n g n o t h i n g f u r t h e r . Case 10411 

w i l l be t a k e n u n d e r a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 
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