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EXXON 
40 ACRES @ 8 7.5NRI 

ORYX ENERGY 
40 ACRES @ 75%NRI 

CHEVRON 
40 ACRES @ 87.5%NRI 

YATES PETROLEUM 36-11111111 ACRES @ 7 5 
ARCO OIL & GAS 100 \0 ACRES @ 87.5% NRI 
DEKALB ENERGY '31.94 ACRES @ 87.5% NRI 
MARATHON OIL CO. 31.94444 ACRES @ 87.5 

NRI 
* * 
*** 
NRI 

* FARMOUT TO PANTERA FOR 75% NRI BPO; WITH OPTION OF EITHER INCREASING 
ORRI FROM 12.5% TO 17.5% APO OR BACKING IN FOR A 25% WIAPO. 

** FARMOUT TO PANTERA FOR 75% NRI BPO WITH ORRI CONVERTABLE TO A 25% WIAPO. 
*** FAMOUT TO PANTERA FOR 75% NRI. 



exhibit "2" 

TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

TELEPHONE CONTACTS AND CORRESPONDENCE BETWEEN PANTERA AND THE 
VARIOUS WORKING INTEREST OWNERS IN THE REFERENCED LANDS. 

Yates Petroleum Corporation 
Yates Building, 105 South Fourth 
Artesia, NM 88210 
Attention: Kathy Porter/Rob Bullock 

6-13-91 Wrote, them w i t h o r i g i n a l farmout request 
6- 18-91 Phone c a l l t o follow-up on farmout request. 

Was t o l d he i s out a l l week & must w a i t . 
7- 11-91 Wrote them c l a r i f y i n g our i n t e n t i o n t o form a 320 acre 

u n i t c o n s i s t i n g of the S/2 and requesting farmout again. 
7-12-91 Phone c a l l about l e t t e r of 7-11-91. 
9- 6-91 Formally proposed the d r i l l i n g of the w e l l v i a 

CERTIFIED LETTER. 
10- 4-91 N o t i f i e d them of pooling hearincr on 11-7-91 v i a 

CERTIFIED LETTER. 
10-7-91 He c a l l e d about pooling a p p l i c a t i o n . Did not yet 

know what they would do. 
10-18-91 Rob Bullock c a l l e d . Wants a copy of the JOA we 

w i l l d r i l l under as w e l l as c r e d i t references. 
10-23-91 Sent him a blank form of joa. 
10- 31-91 Called t o see i f he got joa. He wanted one f i l l e d 

out, so i t went out i n today's r a i l . 
11- 1-91 Called him t o t e l l him we had Aico's 100 acres. 
11-1-91 He c a l l e d a t 4:00 p.m. Said the i n t e r e s t I showed 

on the Exh A was wrong, the d e s c r i p t i o n on the AFE 
was wrong, and no Gas Balancing was attached t o the 
JOA. 

11-4-91 Faxed him documentation f o r the 11-1-91 conversation. 
11-4-91 He c a l l e d . He faxed changes t o JOA requested by them. 
11-5-91 He c a l l e d a.m. t o say he would get me the signed JOA 

and amendatory l e t t e r faxed by noon Wednesday. 
11-5-91 He c a l l e d at 5:00 pm t o say Mr. Yates was r e l u c t a n t 

u n t i l he f i n d s out more about the company. May not 
invest i n t h i s w e l l . May farmout or go non-consent. 
W i l l use the 3 0 days anyway. 

Exxon Company, U.S.A. 
Attention: Joe Thomas 
P.O. Box 1600 
Midland, TX 79702-1600 

6- 17-91 Wrote them w i t h o r i g i n a l farmout request 
7- 1-91 L e t t e r from him d e c l i n i n g our farmout request. 
7-9-91 Phone c a l l t o him f o l l o w i n g up on farmout request. 

Was t o l d they were shut down f o r the year on Morrow. 
7-11-91 Wrote them c l a r i f y i n g our i n t e n t i o n t o form a 320 acre 

u n i t c o n s i s t i n g of the S/2 and requesting farmout again. 
9-6-91 Formally proposed the d r i l l i n g of the w e l l v i a 

CERTIFIED LETTER. 
9-12-91 L e t t e r from him saying they are reviewing. 
9- 18-91 V i s i t e d him IN PERSON i n Midland. 
10- 4-91 N o t i f i e d them of pooling hearing on 11-7-91 v i a 

CERTIFIED LETTER. 
10-22-91 I c a l l e d & l e f t msg on answering machine—wondering 

i f they have answer. 
10- 27-91 He c a l l e d t o t e l l me fo looks l i < e l y . Look f o r 

answer at end of week. 
11- 1-91 Called him t o t e l l him we had Aroo's 100 acres. 
11-5-91 Called him. He gave verbal t h a t they would farmout 

at a 75% NRI; no b a c k i i n ; earn from surface t o 100' below 
deeoest oe r f . 



TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

TELEPHONE CONTACTS AND CORRESPONDENCE BETWEEN PANTERA AND THE 
VARIOUS WORKING INTEREST OWNERS IN THE REFERENCED LANDS. 

Arco O i l and Gas Company 
P.O. Box 1610 
Midland, TX 79702 
Attention: PadricX Pickney/Lisa Petty/Joe Fitzgerald 

6-13-91 Wrote them w i t h o r i g i n a l farmout request 
6-19-91 Phone; c a l l t o Joe f o l l o w i n g up on farmout request. 

He turned over t o Lisa. He said t o w a i t . 
6-20-91 C a l l from Lisa requesting more information. 
6- 26-91 Called her back w i t h as much information as we had. 
7- 31-91 Wrote; them c l a r i f y i n g our i n t e n t i o n t o form a 320 acre 

unit consisting of the S/2 and requesting farmout again. 
9-6-91 Formally proposed the d r i l l i n g of the well via 

CERTIFIED LETTER. 
9- 18-91 V i s i t e d him IN PERSON i n Midland. 
10- 1-91 Phone c a l l f o l l o w i n g up: no answer yet. 
10-4-91 N o t i f i e d them of pooling hearing on 11-7-91 v i a 

CERTIFIED LETTER. 
10-22-91 I c a l l e d him & l e f t msg on answering machine wondering 

i f they had answer yet. 
10-30-91 Calle;d. He w i l l check and c a l l me back. 
10- 31-91 Signed fax saying they w i l l farmout. 
11- 4-91 Signe;d o r i g i n a l L e t t e r Agreement n e g o t i a t i n g farmout. 
11-5-91 L e f t message f o r Kevin Stowe. 
11-6-91 Called Kevin Stowe again. He i s out a l l week. Talked 

t o Pcidrick Pickney about language i n farmout "subject 
t o f i n a l management approval". He said we are ok. 

Marathon O i l Company 
P.O. BOX 552 
Midland, TX 79702 
Attention: Randal P. Wilson 

6- 13-91 Wrote; them w i t h o r i g i n a l farmout request 
7- 3-91 Lette;r from him d e c l i n i n g our farmout request. 
7-9-91 Phone c a l l t o him f o l l o w i n g up on farmout request. 

Was t o l d they were shut down f o r the year on Morrow. 
7-11-91 Wrote them c l a r i f y i n g our i n t e n t i o n t o form a 320 acre 

u n i t c o n s i s t i n g of the S/2 and requesting farmout again. 
7-31-91 L e t t e r from him d e c l i n i n g our farmout request. 
9-6-91 Formally proposed the d r i l l i n g of the w e l l v i a 

CERTIFIED LETTER. 
9- 18-91 V i s i t e d him IN PERSON i n Midland. 
10- 1-91 Phone c a l l f o l l o w i n g up: no answer yet. 
10-4-91 N o t i f i e d them of pooling hearing on 11-7-91 v i a 

CERTIFIED LETTER. 
10-22-91 I c a l l e d & l e f t msg on answering machine wondering 

i f they had answer yet. 
10- 24-91 He c a l l e d t o say no answer. 
11- 1-91 Called him t o t e l l him we had Arco's 100 acres. 
11-5-91 Called him t o see i f he had answer. They don't. 



TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

TELEPHONE CONTACTS AND CORRESPONDENCE BETWEEN PANTERA AND THE 
VARIOUS WORKING INTEREST OWNERS IN THE REFERENCED LANDS. 

Oryx Energy Company 
P.O. BOX 2880 
Dallas, TX 75221-2880 
Attention: Alan Beers 

6-13-91 Wrote them w i t h o r i g i n a l farmout request 
6-18-91 L e t t e r from him d e c l i n i n g our farmout request, 

but t e l l i n g us they might s e l l . 
6- 24-91 Wrote him o f f e r i n g $20/ac. 
7- 11-91 Called him to followup on offer. 
7-16-91 Called him to followup on offer. 
7-19-91 Visited him IN PERSON IN DALLAS. 
7- 31-91 Followup c a l l t o him. He never returned c a l l . 
8- 11-91 Called him t o followup on o f f e r . Said t o expect answer 

soon. 
8- 27-91 Followup c a l l t o him. He never returned c a l l . 
9- 6-91 Formally proposed the d r i l l i n g of the w e l l v i a 

CERTIFIED LETTER. 
10- 4-91 N o t i f i e d them of pooling hearing on 11-7-91 v i a 

CERTIFIED LETTER. 
10-22-91 I c a l l e d him & l e f t msg on answering machine wondering 

i f they had anwer yet. 
10- 30-91 Called Alan Beers. He said he has done a l l he's 

supposed t o — s o he's covered. Answer w i l l come from 
Ken Gray §(405)752-7191 or Pat Galvin 752-7177. I 
c a l l e d Ken Gray. he i s w a i t i n g on geol o g i s t t o answer. 

11- 1-91 Called Ken Gray t o t e l l him we had Arco's 100 acres. 
11-5-91 Called Ken Gray. Tri e d t o get him t o s e l l us j u s t the 

40 acres i n our d r i l l i n g u n i t — i f nothing else. 



PANTERA 
ENERGY 

COMPANY 
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November 4, 1991 

Arco O i l and Gas Company 
P.O. Box 1610 
Midland, TX 79702 

A t t e n t i o n : Kevin Stowe 

Dear Mr. Stowe: 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Please f i n d enclosed your L e t t e r Agreement of October 30, 1991 
as same has been executed by Scott D. Herrick as President of 
Pantera Energy Company. 

Your consideration i n t h i s regard i s appreciated. Feel f r e e 
t o c a l l i f you have any questions. 

Very t r u l y yours, 

Juanita Hartman 
Landman 

a 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 



ARCO Oil and Gas Company <> 
Central District 

Post Office? Box :b iO 

Midland, Texas / ' i / 0 2 

Telephone 915 i,'i8 5200 

October 30, 1991 

Pantera Energy Company Via Facsimile 
Attn: Ms. Juanita Hartman (806) 376-5833 
724 S. Polk (Fisk Building) 
Amarillo, TX 79101 

Re: Farmout Request - Turkey Track Prospect 
S/2 Section 22-18S-28E 
Eddy County, NM 
ARCO NM-015-003450-A 

Dear Ms. Hartman; 

Pursuant to your letter dated September 6, 1991, and in support of your 11,000' Morrow test 
well to be drilled in Section 22 as referenced above, ARCO proposes to grant a farmout, 
limited in depth from the base of current production to the base of the Morrow formation, 
covering our 100.0 net acre mineral interest for the following terms: a Morrow producer will 
earn Pantera a 75% NRI assignment with ARCO reserving the difference between existing 
burdens and 25%, convertible at payout to a 25% working interest. Additionally the 
Agreement will provide for a 120 day continuous drilling commitment and provide ARCO 
with well data on wells drilled on or within a 1/2 mile of the captioned area. 

This proposal is of general terms and is subject to final ARCO Management approval. An 
ARCO formal Farmout Agreement will contain additional provisions and requirements and will 
be prepared subsequent to this letter. 

Mindful of the Force Pooling Order pending on this interest, should Pantera be agreeable to 
these terms, please execute both copies of this letter and return one (1) original to my attention 
within ten (10) days. Should you desire to FAX your execution, our fax number is (915) 688-
5769. Upon receipt of an executed letter and final approval by ARCO management, a formal 
Agreement will be forwarded for your review and execution. 



Pantera Energy Company 
Farmout Request - Turkey Track Prospect 
October 30, 1991 
Page 2 

Should you have any questions, please feel free to contact me at (915) 688-5941. 

Sincerely, 

Kevin L. Stowe, CPL 
Landman 

KLS/ckc 

AGREED TO and ACCEPTED this 4 day of 1991. 

Pantera Oil Company 
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October 31, 1991 

Arco O i l and Gas Company 
P.O. Box 1610 
Midland, TX 79702 

Attention: Kevin Stowe 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Mr. Stowe: 

Please f i n d enclosed a copy of your Fax transmittal as same 
has been executed by Scott D. Herrick as President of Pantera 
Energy Company. You should have received, t h i s date, a copy of 
same via fax. 

We appreciate your farming out to us and affording us the 
opportunity to d r i l l t h i s well. I w i l l look forward to receiving 
your formal paperwork i n the mail. 

Your consideration i n t h i s regard i s appreciated. Feel free 
to c a l l i f you have any questions. 

Very t r u l y yours, 

Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 



PANTERA 
t ENERGY 

COMPANY 

FAX: 806/376-5333 

COMPANY NAME: "f̂ PQQ O i l gf\(\ (^flS ( ^ m p f l D V 

NO. OF PAGES INCLUDING THIS ONE: ^ 3 

PANTERA ENERGY COMPANY 

SENT BY: 

TIME: 

DATE: 

I f you should have any problems r e c e i v i n g 
c a l l us a t 806/376-6625. 

Fisk Building 724 S.Polk • Amarillo, Texas 79101 



0CT-31-'91 08:58 ID:f Q WEST EXPL TEL NO:915-6 5769 8134 P02 

ARCO Oil and Gas Company O 
Central District 
PostOflice Box 1610 
Midland, Texas 79702 
Toiaphonc 915 6ft8 6200 

724 S. Folic (Fislc Building) 
Amarillo, TX 79101 

Re; Farmout Request - Turkey Track Prospect 
S/2 Section 22-18S-28E 
Eddy County, NM 
ARCO NM-015-003450-A 

Dear Ms. Hartman; 

Pursuant to your letter dated September 6, 1991, and in support of your 11,000' Morrow test 
well to be drilled in Section 22 as referenced above, ARCO proposes to grant a farmout, 
limited in depth from the base of current production to the base of the Morrow formation, 
covering our 100.0 net acre mineral interest for the following terms: a Morrow producer will 
earn Pantera a 75% NRI assignment with ARCO reserving the difference between existing 
burdens and 25%, convertible at payout to a 25% working interest. Additionally the 
Agreement will provide for a 120 day continuous driUing commitment and provide ARCO 
with well data on wells drilled on or within a 1/2 mile of the captioned area. 

This proposal is of general terms and is subject to final ARCO Management approval. An 
ARCO formal Farmout Agreement will contain additional provisions and requirements and will 
be prepared subsequent to this letter. 

Mindful of the Force Pooling Order pending on this interest, should Pantera be agreeable to 
these terms, please execute both copies of this letter and return one (1) original to my attention 
within ten (10) days. Should you desire to FAX your execution, our fax number is (915) 688-
5769. Upon receipt of an executed letter and final approval by ARCO management, a formal 
Agreement will be forwarded for your review and execution. 

October 30,1991 

Pantera Energy Company 
Attn: Ms. Juanita Hartman 

Via Facsimile 
(806) 376-5833 

h u f f - r. i A * - -



Pantera Energy Company 
Farmout Bequest - Ttofoy Track Prospect 
October SO, 19S>1 
Page 2 

Should you have any questions, please feel free to contact me at (915) 688-5941. 

Sincerely, 

Kevin L. Stowe, CPL 
Landman 

KLS/ckc 

AGREED TO and ACCEPTED this % I day of , 1991. 

Pantera Oil Company 

Title: ulhof) 
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PANTERA 

ENERGY 
COMPANY 

October 4, 1991 

ARCO OIL AND GAS COMPANY 
ATTENTION: PADRICK PICKNEY 
P.O. BOX 1610 
MIDLAND, TX 79702 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being f i l e d with 
the New Mexico O i l Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest i n the S/2 of Section 22. This 
Application w i l l be heard by the O i l Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe T r a i l , Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting t h i s matter 
at a la t e r date. 

Very t r u l y yours, 

Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 
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September 6, 1991 

Arco O i l and Gas Company 
A t t e n t i o n : Lisa Petty 
P.O. Box 1610 
Midland, TX 79702 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Ms Petty: 

Inasmuch as Pantera Energy Company has acquired a farmout from 
Dekalb Energy Company as t o t h e i r i n t e r e s t i n the south h a l f of 
Section 22-18S-28E, Eddy County, New Mexico, please accept t h i s as 
Pantera Energy Company's proposal t o d r i l l an 11,000 f o o t Morrow 
t e s t a t a l o c a t i o n 660 f e e t from the south l i n e and 1980 f e e t from 
the east l i n e of Section 22, Township 18 South, Range 28 East, Eddy 
County, New Mexico. I t i s our i n t e n t t o form a 320 acre u n i t 
c o n s i s t i n g of the south h a l f of the section. I n connection w i t h 
t h i s proposal and your i n t e r e s t , we ask t h a t you please s e l e c t one 
of the f o l l o w i n g options: 

1. P a r t i c i p a t e t o the f u l l extent of your i n t e r e s t by paying 
your share of Dry Hole Costs, which are estimated t o be 
$347,000.00; Completed Well Costs are estimated t o be 
$570,000.00. A copy of our AFE i s enclosed. 

2. Farmout your i n t e r e s t t o Pantera Energy Company, 
reserving the d i f f e r e n c e between 25% and a l l lease 
burdens of record ( i n c l u d i n g the usual 1/8 landowner 
r o y a l t y ) , thus d e l i v e r i n g a 75% net revenue i n t e r e s t . 

We would appreciate a response from you w i t h i n t h i r t y days 
from the date of r e c e i p t of t h i s proposal. 

Your consideration i n t h i s regard i s appreciated. Feel f r e e 
t o c a l l i f you have any questions. 

Very t r u l y yours, 

Juanita Hartman 
Landman 
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July 31, 1991 

Arco O i l and Gas Company 
A t t e n t i o n : Lisa Petty 
P.O. Box 1610 
Midland, TX 79702 

RE: TURKEY TRACK PROSPECT 
SECTIONS 21,22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Ms. Petty: 

I'm sorry f o r t a k i n g so long i n g e t t i n g back w i t h you i n 
regards t o your request f o r more information as t o Pantera wanting 
a farmout from Arco as t o the above referenced lands. This l e t t e r 
i s being w r i t t e n t o c l a r i f y Pantera's i n t e n t i o n s and t o extend the 
deadline of our proposal. 

As t h i s land i s on 320 acre spacing f o r the Morrow formation, 
we would l i k e t o amend our farmout request accordingly. Pantera 
would l i k e t o form a 320 acre lay-down u n i t c o n s i s t i n g of the south 
h a l f of sec t i o n 22 and a stand-up 320 acre u n i t c o n s i s t i n g of the 
east h a l f of section 21. We, th e r e f o r e , would l i k e a farmout of 
your i n t e r e s t i n the south h a l f of section 22 f o r the d r i l l i n g of 
an 11,000' Morrow t e s t i n the Southeast Quarter of the section, 
w i t h an opt i o n on the east h a l f of section 21. 

Please c a l l Don Cameron (Geologist) or Scott Herrick 
(Engineer) f o r any more d e t a i l e d information you may need. 

The terms discussed i n my l e t t e r t o Joe F i t z g e r a l d dated June 
13, 1991 s t i l l apply. Please accept t h i s as an extension u n t i l 
5:00 PM on September 15,1991 of t h a t proposal. 

I appreciate any consideration you can give us. 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/jmh 
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June 13, 1991 

Arco O i l and Gas Company 
P.O. Box 1610 
Midland, TX 79702 

A t t e n t i o n : Joe F i t g e r a l d 

RE: TURKEY TRACT PROSPECT 
Sections 21,22-18S-28E 
Eddy County, New Mexico 

Dear Mr. F i t z g e r a l d : 

Pantera Energy Company i s i n t e r e s t e d i n d r i l l i n g t o 
t e s t the deep r i g h t s (Morrow) i n the two referenced 
sections. Inasmuch as these deep r i g h t s are held by 
production by shallow wells i n which you own an 
i n t e r e s t , Pantera Energy Company hereby requests a 
farmout from you as t o said deep r i g h t s . 

Our proposal i s t h a t , w i t h production, Pantera 
would earn an assignment of a l l your i n t e r e s t i n the 
spacing u n i t f o r our w e l l as said i n t e r e s t covers those 
r i g h t s below the base of the deepest producing 
formation; i n such assignment, you would reserve a 
three-sixteenths o v e r r i d i n g r o y a l t y i n t e r e s t which would 
absorb and pay a l l burdens against the i n t e r e s t you 
assign t o u s — s u b j e c t t o proportionate reduction should 
you own less than a f u l l leasehold i n t e r e s t . 

Our proposal i s subject t o approval of t i t l e and a 
review of any gas contracts or other agreements which 
would a f f e c t the d r i l l i n g of our w e l l . 

I f the foregoing, or something s i m i l a r , i s of 
i n t e r e s t to you, please l e t us know. 

This o f f e r i s v a l i d f o r a period of t h i r t y days 
from the date hereof. 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/ jmh 

Fisk Building 724 S. Polk Amarillo, Texas 79101 806/376-6625 
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October 4, 1991 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P.O. BOX 2880 
DALLAS, TX 75221-2880 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being f i l e d with 
the New Mexico O i l Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest i n the S/2 of Section 22. This 
Application w i l l be heard by the O i l Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe T r a i l , Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting t h i s matter 
at a la t e r date. 

Very t r u l y yours, 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 



IT l 

• SENDER": Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse siote. Failure to do this will prevent this card 
from being returned to you. The return receipt fee will provide youMhe name of the person delivered to and 
the date of delivery For additional fees the following services areiavailable. Consult postmaster for fees 
and check boxles) for additional servicels) requested. V 
1. \J3T Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(£rrra charge) (Extra charge) 

3. Article Addressed to: 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P.O. BOX 2§80 
DALLAS, TX 7 5 2 2 1 - 2 8 8 0 

4. Article Number 

P 476 201 596 
3. Article Addressed to: 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P.O. BOX 2§80 
DALLAS, TX 7 5 2 2 1 - 2 8 8 0 

Type of Service: 
CD Registered 0 Insured 
S o n i f i e d 5 S COD 
P l Exnrp^^ Mail C T l Return Receipt L_l txpress Mail > c_l f o r Merchandise 

3. Article Addressed to: 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P.O. BOX 2§80 
DALLAS, TX 7 5 2 2 1 - 2 8 8 0 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — Agent 

* f j o ^ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of "Delii/ery ^ UPT n 

U b l 0 7IQQI 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Apr. 1989 *u.s.G.P.o. i M & s t s i S DOMESTIC RETURN RECEIPT 



September 6, 1991 

Oryx energy Company 
A t t e n t i o n : Alan Beers 
P.O. Box 2880 
Dallas, TX 75221-2880 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Mr. Beers: 

Inasmuch as Pantera Energy Company has acquired a farmout from 
Dekalb Energy Company as t o t h e i r i n t e r e s t i n the south h a l f of 
Section 22-18S-28E, Eddy County, New Mexico, please accept t h i s as 
Pantera Energy Company's proposal t o d r i l l an 11,000 f o o t Morrow 
t e s t a t a l o c a t i o n 660 f e e t from the south l i n e and 1980 f e e t from 
the east l i n e of Section 22, Township 18 South, Range 28 East, Eddy 
County, New Mexico. I t i s our i n t e n t t o form a 320 acre u n i t 
c o n s i s t i n g of the south h a l f c f the section. I n connection w i t h 
t h i s proposal and your i n t e r e s t , we ask t h a t you please s e l e c t one 
of the f o l l o w i n g options: 

1. P a r t i c i p a t e t o the f u l l extent of your i n t e r e s t by paying 
your share of Dry Hole Costs, which are estimated t o be 
$347,000.00; Completed Well Costs are estimated t o be 
$570,000.00. A copy of our AFE i s enclosed. 

2. Farmout your i n t e r e s t t o Pantera Energy Company, 
reserving the d i f f e r e n c e between 25% and a l l lease 
burdens of record ( i n c l u d i n g the usual 1/8 landowner 
r o y a l t y ) , thus d e l i v e r i n g a 75% net revenue i n t e r e s t . 

We would appreciate a response from you w i t h i n t h i r t y days 
from the date of r e c e i p t of t h i s proposal. 

Your consideration i n t h i s regard i s appreciated. Feel f r e e 
t o c a l l i f you have any questions. 

Very t r u l y yours, 

Juanita Hartman 
Landman 
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June 24, 1991 

Alan Beers 
Oryx Energy Company 
P.O. Box 2880 
Dallas, TX 75221-2880 

Dear Mr. Beers: 

RE: Sections 21,22-18S-28E 
Eddy County, New Mexico 

Please accept t h i s l e t t e r as Pantera Energy Company's 
o f f e r t o purchase a l l of Oryx Energy Company's r i g h t , t i t l e 
and i n t e r e s t i n the two referenced sections (below the base 
of the deepest producing formation) f o r $20.00 per net acre. 

I f t h i s , or something s i m i l a r , i s of i n t e r e s t t o you, 
please l e t me know. 

Any consideration you can give us i n t h i s regard w i l l be 
appreciated. 

Very t r u l y yours, 

fuanita Hartman 
Landman 

/ jmh 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 



Oryx Energy Company 

13155 Noel Road 
Dallas TX 75240-5007 
I'O liox 2880 

Dallas TX 75221-2880 
214 715 4000 

June 18, 1991 

Northern Region 
Kxploration Division 

Pantera Energy Company 
724 S. Polk 
Amarillo, Texas 79101 

Attention: Juanita Hartman, 
Landman 

Re: Farmout Request 
Sections 21 & 22, T18S-R28E 
Eddy County, New Mexico 

Dear Ms. Hartman: 

Thank you for the opportunity to evaluate your farmout proposal 
covering the above referenced acreage. 

At this time, we are not interested in farming out this acreage. 
However, should you be interested in purchasing this acreage, we 
would entertain an o f f e r . 

I f you have any quest ions , please c a l l me at (214) 715-8390. 

Sincerely, 
ORYX ENERGY COMPANY 

Alan Beers 
Landman, CPL 

Cr\BC0014.WPD Page -1-
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June 13, 1991 

Oryx Energy Company 
P.O. Box 2880 
Dallas, TX 75221-2880 

A t t e n t i o n : A l l e n Beers 

RE: TURKEY TRACT PROSPECT 
Sections 21,22-18S-28E 
Eddy County, New Mexico 

Dear Mr. Beers: 

Pantera Energy Company i s in t e r e s t e d i n d r i l l i n g 
t o t e s t the deep r i g h t s (Morrow) i n the two referenced 
sections. Inasmuch as these deep r i g h t s are held by 
production by shallow wells i n which you own an 
i n t e r e s t , Pantera Energy Company hereby requests a 
farmout from you as t o said deep r i g h t s . 

Our proposal i s t h a t , w i t h production, Pantera 
would earn an assignment of a l l your i n t e r e s t i n the 
spacing u n i t f o r our w e l l as said i n t e r e s t covers those 
r i g h t s below the base of the deepest producing 
formation; i n such assignment, you would reserve a 
three-sixteenths o v e r r i d i n g r o y a l t y i n t e r e s t which would 
absorb and pay a l l burdens against the i n t e r e s t you 
assign t o u s — s u b j e c t t o proportionate reduction should 
you own less than a f u l l leasehold i n t e r e s t . 

Our proposal i s subject t o approval of t i t l e and 
a review of any gas contracts or other agreements which 
would a f f e c t the d r i l l i n g of our w e l l . 

I f the foregoing, or something s i m i l a r , i s of 
i n t e r e s t t o you, please l e t us know. 

This o f f e r i s v a l i d f o r a period of t h i r t y days 
from the date hereof. 

Very t r u l y yours, 

Landman 
/ jmh 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 
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1 of that portion of tho cost or newly acquired equipment in the well (to :>nU including the wcll-
2 head connections), which would have been chargeable to such Non-Conscntlrt« Party if it had partiu-
i pated therein. 
4 
5 Gas production attributable to any Non - Consenting Party's relinquished interest upon such Party's 
8 election, shall be sold to its purchaser, if available, under the terms of its existing go* Rales con-
7 tract. Such Non - Consenting Party shall direct its purchaser to remit the proceeds receivable irom 
8 such sale direct to the Consenting Parties until the amounts provided for in this Article arc recov-
9 ered from the Non - Consenting Party's relinquished interest. If such Non - Consenting Party has not 

10 contracted for sale of Its gas at the time such gas is available for delivery, or has not made the olec-
11 tion as provided above, the Consenting Parties shall own and be entitled to receive and sell such Non-
12 Consenting Party's share of gas as hereinabove provided during recoupment period. 
13 
14 During the period of time Consenting Parties are entitled to receive Non-Consenting Party's share 
15 of production, or the proceeds therefrom, Consenting Parties shall be responsible for the payment of 
16 ail production,crude oi l excise taxes, severance, gathering and other taxes, and all 
n royalty, overriding royalty and other burdens applicable to Non-Consenting Party's 
18 share of production. 
18 In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall 
20 be permitted to use, free of cost, all easing, tubing and other equipment In the well, but the ownership of 
21 all such equipment shall remain unchanged; and upon abandonment of a well after such reworking, 
22 plugging back or deeper drilling, the Consenting Parties shall account for all such equipment to the 
23 owners thereof, with each party receiving its proportionate part in kind or in value, less cost of 
24 salvage. 
25 
26 Within sixty (60) days after the completion of any operation under this Article, the party con-
27 ducting the operations for the Consenting Parties shall furnish each Non-Consenting Party with an in-
28 ventory of the equipment in and connected to the well, and an itemized statement of the cost of driUing, 
20 deepening, plugging back, testing, completing, and equipping the well for production; or, at its option, 
30 the operating party, in lieu of an itemized statement of such costs of operation, may submit a detailed 
31 statement of monthly billings. Each month thereafter, during the time the Consenting Parties are being 
32 reimbursed as provided above, the Party conducting the operations for the Consenting Parties shall furn-

,33 ish the Non-Consenting Parties with an itemized statement of all costs and liabilities incurred in the 
34 operation of the well, together with a statement of the quantity of oil and gas produced from it and the 
35 amount of proceeds realized from the sale of the well's working interest production during the preceding 
38 month. In determining the quantity of oil and gas produced during any month, Consenting Parties 
37 shall use industry accepted methods such as, but not limited to, metering or periodic well tests. Any 
38 amount realized from the sale or other disposition of equipment newly acquired in connection with any 
39 such operation which would have been owned by a Non-Consenting Party had it participated therein 
40 shall be credited against the total un returned costs of the work done and of the equipment purchased. 
41 in determining when the interest of such Non-Consenting Party shall revert to it as above provided: 
42 and if there is a credit balance, it shall be paid to such Non-Consenting party. 
43 
44 If and when the Consenting Parties recover from a Non-Consenting Party's relinquished interest 
45 the amounts provided for above, the relinquished interests of such Non-Consenting Party shall auto-
48 matically revert to it, and, from and after such reversion, such Non-Consenting Party shall own the same 
47 Interest in such well, the material and equipment in or pertaining thereto, and the production there-
48 from as such Non-Consenting Party would have been entitled to had it participated in the drilling, 
49 reworking, deepening or plugging back of said well. Thereafter, such Non-Consenting Party shall be 
50 charged with and shall pay its proportionate part of the further costs of the operation ot said wel) in 
51 accordance with the terms of this agreement and the Accounting Procedure, attached hereto. 
52 
53 Notwithstanding the provisions of this Article VI.B.2., it is agreed that without the mutual consent 
54 of all parties, no wells shall be completed in or produced from a source of supply from which a well 
55 located elsewhere on the Contract Area is producing, unless such well conforms to tho then-existing 
58 well spacing pattern for such source of supply. 
57 
58 The provisions of this Article shall have no application whatsoever to the drilling of tho initial 
59 well described in Article VI.A. except (a) when Option 2, Article VII.D.1., has been selected, or (b) 
60 to the reworking, deepening and plugging back of such initial well, if such well is or thereafter shall 
81 prove to be a dry hole or non-commercial well, after having been drilled to tho depth specified in Article 
62 VI.A. 
63 
84 C. Right to Take Production in Kind: 
85 ElCh party eleetlns to takf In kind or HplMtely dUpoie of Uf proportionate Share of the produaion from tn* Contract Area 
_ c nu l l keep accurate reeordi of the volume, leillno price, royalty and t o n relative to ( t t mare of production. Nen-Ooeretort 
"0 m i l , upon riqueit, furnish Opereter wltn true and couplet* copies of th* record* required to t>o keet hereunder whenever under 
87 the u rs j of thlt coherent or an/ aoreenent executed in connection herewith, I t I t necessary for Operator ts eotiln i j ld ' in fcrw-

tUn. An/ information furnished to Operator hereunder mall be utto by Operator only to the e*ten{ nacettary to carry out Ht 
88 cutlet i t Curator ano i m l l otherwise be kept confidential.. 
69 

' her. wr t / thall hi,'i :he rlcnt to t ik i tn kind or tepjmoly dl ipoij of U i proportionate shsre of all ail and sit produce! 
iu frM. t.-* ztmritt tru. aaeluifvo of sroductlon wnich r.ey be uied in seveleiTn/it *«* 
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1 Option .tia, .3>: In lha fvpnt thi wall described in Article VI,A., OT any subsaguBnt woll drlll»d_ 
2 under any provision of this agreement, results in production of oil and/or gas in paying quant̂  
3 agreement shall continue in force so long as any such well or wells produce, or are^»iHrtJleof produc-
4 tion, and for an additional period of 180 davs from cessation of alljisoshrfflfon; provided, however, 
5 if, prior to the expiration of such additional period, one orraa**-iJf*?ne parties hereto are engaged In 
6 drilling or reworking a well or wells hereunder t̂hja f̂rtement shall continue in force until such op-
7 eratlons have been completed and if pt̂ dMettflftresults therefrom, this agreement shall continue in 
8 force at provided herein. Inth>-e*«!ffthe well described in Article VI.A., or any subsequent well 
S drilled hereundenĵ MkHŝ irTa dry hole, and -no other well is producing, or capable of producing oil 

10 a /̂or__g^»>^rOnTthe Contract Area, this agreement shall terminate unless drilling or reworking opera-

12 
13 It la agreed, however, that the termination of this agreement shall not relieve any party hereto from 
14 any liability which has accrued or attached prior to the date of such termination. 
15 
18 ARTICLE XIV. 
17 COMPLIANCE WITH LAWS AND REGULATIONS 
18 
19 A. Laws, Regulations and Orders: 
20 
21 This agreement shall be subject to the conservation laws of the state in which the committed 
22 acreage is located, to the valid rules, regulations, and orders of any duly constituted regulatory body of 
23 said state; and to all other applicable federal, state, and local laws, ordinances, rules, regulations, and' 
24 orders, 
20 
26 B. Governing Law: 
27 
28 The essential validity of this agreement and all matters pertaining thereto, Including, but not lim-
29 ited to, matters of performance, non-performance, breach, remedies, procedures, rights, duties and in- • 
30 terpretation or construction, shall be governed and determined by the law of the state in which the 
31 Contract Area is located. If the Contract Area is in two or more states, the law of the state where most 
32 of the land in the Contract Area is located shall govern. 
33 
34 ARTICLE XV. 
35 OTHER PROVISIONS r 
38 
37* A. Not included. 
38 
39 
40 C. Not included. 
41 
42 
43 
44 

B. Mat included. 

47 
48 
49 
50 
51 
52 

D. Notwithstanding any other provisions herein, i f during the term of thia agreement, a well ie repaired 
to be drilled, deepened/ reworked, plugged back, sidetracked, or recctnpleted, or any other proration that 
may be required in order to (1) continue a lease or "1 rases in force ana effect, or (2) maintain a unitized 
area or any portion thereof in force and effect, or (3) earn or preserve an interest in and ta oil and/or 
gas and ether minerals which nay be owned by a third party or vhich, falling in such operation, iray revert 

45 to a third party, or. (4) cctrply with an order issued by a regulatory body having jurisdiction in the 
4 a ! premises, falling in vhich certain rights would terminate, the following shall apply. Should less than all 

of the parties hereto elect to participate and pay their prxga±icnate part of tne costs to be incurred in 
such operation, those parties desiring to participate shall have the right to do so at their sole cost, 
risk, and expense. Promptly following oe exclusion of auch operation, each of those parties not 
participating agree to execute and deliver an appropriate assignment to the total interest of each 
rcrrparticipatijrig party in and to the lease, leases, or rights vhich would have terminated or vhich 
otherwise may have been preserved by virtue of such operation, and in and to the lease, leases or rights 
within the balance of the drilling unit upon whicn the well was drilled, excepting, however, wells 
theretofore ccmplated and capable of producing In paying quantities. Such assignment shall be delivered to 
the participating parties in the proportion that they bore ths expense attributable to the 

53 nonrpartinirating parties' interest. 

\ \ • Z. No production, whether oil or gas, may be sold froa the lease acreage, or lands pooled therewith, to 
8 51 any party's subsidiaries, affiliates, cr associates, without each party's prior written consent. All 
66' production sold from the lease acreage, or lands pooled therewith, will be an arm's length trade with a 
s 7 third party purchaser. It is ejawssly agreed i f prior written consent is given to a party selling to 

thansalves, Its subsidiaries, affiliates, or associates, the other pnrtipB to this agreement will have the 
58 option to also sell to said purchaser, at the sane or better price. In the event any party hereto, makes 
58 an am1 s length trade with a third party purchaser, the remaining parties will have the option to also sell 
6 0 at the same or higher price, 

61 
62 
63 
64 
65 
86 
87 
68 
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, ireittng oil for T4rkit1ftf puroe»«» end production unewidebly loit. Any extn expenditure Incurred 1n the teklr.g In kind or lepereto 
dlssatlUon by my pirty of its proportioned triers of tho production Mi l l Je born* by luch perty. Any pirty teklng It* shirt of 

2 proawtiM in kind »n»ll bt required to pey for only IM proportioned inert of *uch pert of operetor'e sgrfece fecmtl t i wmtn It 
U t l l , 

4 Each party shall execute such division orders and contracts as may bo necessary for the solo of its 
5 interest in production from the Contract Area, and, except as provided in Article VII.B., shall be entitled 
fl to receive payment direct from tho purchaser thereof for its shore of uil production. 
7 
8 In the event any party shall fail to make the arrangements necessary to take in kind or separately 
8 dispose of its proportionate share of the oil and gas produced from ihe Contract Area, Operator shall have 

10 the right, subject to the revocation at will by the party owning it. but not the obligation, to purchase such 
11 oil and gas or sell it to others at any time and from time to time, for the account of the non-taking 
12 party ot the best price obtainable in the area for such production, Any such purchase or sale by Op-
13 crator shall be subject always to the right of the owner of the production to exercise at any time its 
14 right to take in kind, or separately dispose of, its share of all oil and gas not previously delivered to a 
15 purchaser. Any purchase or sale by Operator of any other party's share of oil and gas shall be only for 
16 such reasonable periods of time as are consistent with the minimum needs of the industry under the 
17 particular circumstances, but in no event for a period in excess of one (1) year. Notwithstanding the 
IB foregoing, Operator shall not make a sale, including one into interstate commerce, of any other party's 
IB share of gas production without first giving such other party thirty (30) days notice of such intended 
20 sale. 
21 

In tha event any party hereto is not at any time taking ov marketing its share of gaa 
" production and Operator is either (1) unwilling to purchase or sell or (ii) unable to 
23 obtain ehc prior written consent to purchase or sell such party's share of gaa production, 
24 or 1» the evonc any party has contracted to sell its share of gas produced from the Contract 
25 Area to a purchaser which does not at any time while this agreement is in effect take the 

full almre of gas attributable to tha interest of such party, then in any such event the 
tens* and conditions of tha Gaa Balancing Agreement attached hsrtto as Exhibit "£" and 

2? incorporated herein shall automatically become effective. 
28 
29 D. Access to Contract Area and Information: 
30 
31 Each party shall have access to the Contract Area at all reasonable times, at its sole risk to inspect 
32 or observe operations, and shall have access at reasonable times to information pertaining to the de-
33 velopment or operation thereof, including Operator's books and records relating thereto. Operator, upon 
34 request, shall furnish each of the other parties with copies of all forms or reports filed with govern-
35 mental agencies, daily drilling reports, well logs, tank tables, daily gauge and run tickets and reports 
36 of stock on hand at the first of each month, and shall make available samples of any cores or cuttings 
37 taken from any well drilled on the Contract Area. The cost of gathering and furnishing information to 
38 Non-Operator, other than that specified above, shall be charged to the Non-Operator that requests the 
39 information, 
40 
41 E. Abandonment of Wells: 
42 
43 1. Abandonment of Dry Holes: Except for any well drilled pursuant to Article VI.B.2.. any well 
44 which has been drilled under the terms of this agreement and is proposed to be completed as a dry hole 
45 6hall not be plugged and abandoned without the consent of all parties. Should Operator, after diligent 
48 effort, be unable to contact any party, or should any party fail to reply within forty-eight (48) hours 
47 (exclusive of Saturday, Sunday or legal holidays) after receipt of notice of the proposal to plug and 
48 abandon such well, such party shall be deemed to have consented to the proposed abandonment, All 
49 such wells shall be plugged and abandoned in accordance with applicable regulations and at the cost, 
50 risk and expense of the parties who participated in the cost of drilling of such well. Any party who ob-
51 jects to the plugging and abandoning such well shall have the right to take over the well and conduct 
52 further operations in search of oil and/or gas subject to the provisions of Article VLB, 
53 
54 2. Abandonrqgpt of Wells that have Produced: Except for any well which has been drilled or re-
55 worked pursuant to Article VI.B.2. hereof for which the Consenting Parties have not been fully reim-
58 bursed as therein provided, any well which has been completed as a producer shall not bo plugged and 
57 abandoned without the consent of all parties. If all parties consent to such abandonment, the well shall 
58 be plugged and abandoned in accordance with applicable regulations and at the cost, risk and expense 
59 of all the parties hereto. If, within thirty (30) days after receipt of notice of the proposed abandonment 
80 of such well, all parties do not agree to the abandonment of any well, those wishing to continue its op-
61 eration shall tender to each of the other parties its proportionate share of tho value of tho well's salvable 
62 material and equipment, determined In accordance with the provisions of Exhibit "C", less the estimated 
63 cost of salvaging and the estimated cost of plugging and abandoning. Each abandoning party shall 
64 assign to the non-abandoning parties, without warranty, express or implied, as to title or as to quantity, 
65 quality, or fitness for usc of the equipment and malerial, all of its interest in the well and related uquip-
66 ment, together with its interest in tho leasehold estate os to, but only as to, the interval or intervals of tho 
G7 formation or formations then open to production. If the interest of the abandoning party is or includes 
BB an oil and «as interest, such party shall execute and deliver to the non-abandoninK parly or parties an 
89 oil and f,'Qs lease, limited to the interval or intervals of the formation or formations then open to produc-
70 tion for a term of one year and so long thereafter as oil and. or gas is produced from the interval or inter-
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place and the denominator of which is the total percentage interest in such pro
ration unit of a l l parties with gas in place currently taking or delivering to a 
purchaser. 

5. Nothing herein shall be construed to deny any party the right, 
from time to time, to produce and take or deliver to its purchaser its full 
share of the allowable gas production to meet the deliverability tests required 
by its purchaser, provided that said test should be reasonable in length, nor
mally not to exceed 72 hours. 

6. I f a proration unit ceases to produce gaa and/or liquid hydrocar
bons in paying quantities before the gas account is balanced, settlement will be 
made between the underproduced and overproduced parties. In making such settle
ment, the underproduced party or parties will be paid a sum of money by the over
produced party or parties attributable to the overproduction which said overpro
duced party received, less applicable taxes theretofore paid, at the applicable 
price defir »d below for the delivery of a volume of gas equal to that for which 
settlement is made. For gas, the price of which is not regulated by federal, 
state or other governmental agencies, the price basis shall be the price re
ceived for the sale of the gas. For gas, the price of which is subject to regu
lation by federal, state or other governmental authorities, the price basis 
shall be the rate collected, from time to time, which is not subject to possible 
refund, as provided by the Federal Energy Regulatory Commission or any other gov
ernmental authority, pursuant to final order or settlement applicable to the gas 
sold from such well, plus any additional collected amount which is not ulti 
mately required to be refunded by such authority, such additional collected 
amount to be accounted for at such time as final determination is made with 
respect hereto. 

7. Notwithstanding the provisions of 16, i t is expressly agreed that 
any underproduced party shall have the optional right, with respect to each pro
ration unit, to receive a cash settlement bringing such underproduced party's 
gas account into balance at any time and from time to time prior to the final 
settlement, by first giving each overproduced party 90 days' written notice of 
demand for cash settlement. If such option is BO exercised, settlement shall be 
made (as of 7i00 o'clock A.M. on the first day of the calendar month following 
the date of such written demands) within 90 days following the actual receipt of 
such written demands by the overproduced parties, in the same manner provided 
for in ?6. The option provided for in this paragraph may be exercised, from 
time to time, but only one time in each calendar year. 

8. Nothing herein shall change or affect each party's obligation to 
pay its proportionate share of a l l costs and liabilities incurred, as its share 
thereof is set forth in the Operating Agreement. 

9. This agreement shall constitute a separate agreement as to each 
proration unit approved by the applicable regulatory authority for a pool within 
the Contract Area, but such proration unit shall not include any producing hori
zon which is not within the vertical limits of said pool. This agreement shall 
remain in force and effect so long as the Operating Agreement to which it is 
attached remains in effect, and shall inure to the benefit of and be binding 
upon the parties hereto, their heirs, successors, legal representatives and 
assigns. 
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TO: ROB BULLOCK 

FROM: JUANITA HARTMAN 

NOVEMBER 4, 1991 RE: TURKEY TRACK 
S/2 SECTION 22-18S-28E 

9:00 A.M. EDDY COUNTY, NEW MEXICO 

TO FOLLOW: 

GAS BALANCING AGREEMENT 
EXHIBIT "A" 
AFE 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 



PANTERA 
ENERGY 

COMPANY 

October 30, 1991 

Yates Petroleum Corporation 
Yates Building 
105 South Fourth 
Artesia, NM 88210 

Attention: Rob Bullock 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Mr. Bullock: 

As requested, please f i n d enclosed Pantera Energy Company's 
Operating Agreement and AFE for the d r i l l i n g of the above 
referenced well which was previously proposed to Yates. 

I f i t i s your desire to participate with Pantera i n the 
d r i l l i n g of the well, please execute and return the duplicate AFE 
and signature page to the Operating Agreement. 

Our Geologist, Don Cameron, put i n a telephone ceill to your 
geologist a f t e r we spoke by telephone t h i s morning. 

Your consideration i n t h i s regard i s appreciated. Feel free 
to c a l l i f you have any questions. 

Very t r u l y yours, 

LsJuanita Hartman 
Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 



PANTERA 
ENERGY 

COMPANY 

October 30, 1991 

Yates Petroleum Corporation 
Yates Building 
105 South Fourth 
Artesia, NM 88210 

Attention: Rob Bullock 

Dear Mr. Bullock: 

As requested, please f i n d enclosed Pantera Energy Company's 
Operating Agreement and AFE for the d r i l l i n g of the above 
referenced well which was previously proposed to Yates. 

I f i t i s your desire to participate with Pantera i n the 
d r i l l i n g of the well, please execute and return the duplicate AFE 
and signature page to the Operating Agreement. 

Our Geologist, Don Cameron, put i n a telephone c a l l to your 
geologist after we spoke by telephone t h i s morning. 

Your consideration i n t h i s regard i s appreciated. Feel free 
to c a l l i f you have any questions. 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/jmh 

encl. 

Fisk Building 724 S. Polk Amarillo, Texas 79101 806/376-6625 



PANTERA 
ENERGY 

COMPANY 

October 23, 1991 

Yates Petroleum Corporation 
Yates B u i l d i n g 
105 South Fourth 
A r t e s i a , NM 88210 

A t t e n t i o n : Rob Bullock 

Gentlemen: 

At your request, please f i n d enclosed a copy of the form of 
Operating Agreement under which Pantera Energy Company would l i k e l y 
d r i l l the referenced w e l l . Also-enclosed are copies of a l e t t e r 
from our bank and a f i n a n c i a l statement—both of which we had 
forwarded t o Chevron upon t h e i r request. 

Feel f r e e t o c a l l i f you have any questions or need any 
f u r t h e r i n f o r m a t i o n . 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Very t r u l y yours 

Juanita Hartman 
Landman 

/jmh 
enclosures 

Fisk Building 724 S. Polk Amarillo, Texas 79101 806/376-6625 



® 
Amarillo National Bank 

GREGG JORDAN 
VICE PRESIDENT 

October 4, 1991 

Chevron Corporation 
Midland, Texas 

Re: Pantera Energy Company 

Gentlemen: 

The above reference has been a customer of Amarillo National Bank 
since July, 1985. Their relationship with our bank includes 
several checking accounts and commercial loans. All transactions 
have been handled in a most satisfactory manner. 

Pantera Energy Company is a valued customer of our bank and is held 
in highest regard by us. If you have any questions or need further 
detailed information, please feel free to contact me at 806 378-
8187. 

J. Gregg Jordan 
Vice President 

JGJ:lk 



PANTERA ENERGY COMPANY 
BALANCE SHEET 

UNAUDITED 
A3 OF DECEMBER 31. 1990 

ASSETS 

CASH-ALL ACCOUNTS 
A/R - INVESTORS 
OFFICE FURNITURE, FIXTURES 
PROSPECT COSTS 
PROOUCING LEASE ACREAGE 
PRODUCING LEASE EQUIPMENT 
GAS GATHERING EQUIPMENT 
ACCUMULATED DEPRECIATION 
ACCUMULATED DEPLETION 
DEPOSITS 
ORGANIZATION COSTS 
LESS-.ACCUM AMORT.-ORGAN COST 

606 , 
109 , 
111, 
35 , 

186 , 
173 
3 

197 

0 39 . 
064 . 
791 . 
084 
234 
528 
016 
790 

23,704 
6,215 

675 
675 

75 
37 
04 
02 
65 
12 
38 
45) 
93) 
20 
00 
00) 

TOTAL ASSETS $ 1.004.478.10 
t a s a a s i 

LIABILITIES AND PARTNERS' CAPITAL 

CURRENT LIABILITIES 
ACCOUNTS PAYABLE -
INVESTOR FUNOS-MGMT FEES 
PRE-PAID ORY HOLE COSTS 
REVENUE DISTRIBUTION PAYABLE 
SHORT TERM NOTES PAYABLE 
REVENUE ACCRUAL 
PURCHASER OVERPAYMENTS 
FORCE POOLEO BONUS PAYABLE 
DUNN SUSPENSE 
TEFFT JIB SUSPENSE 
GAS IMBALANCE 

100,197.03 
15,876.94 

355 ,122 .44 
40,981.42 

1 . 00 
21,76 1.96 
82,140.90 
4,442.19 
2.671.44 
1 ,927 . 49 

161,574.71 

TOTAL CURRENT LIABILITIES 786 , 697 .52 

TOTAL LIABILITIES 786 ,697 .52 

CAPITAL-HERRICK 
CAPITAL-ELLIS 

NET INCOME (LOSS) 

192,917 .96 
114 ,528 . 44 ) 
139.391.06 

TOTAL PARTNERS' CAPITAL 217.780.58 



PANTERA ENERGY COMPANY 
BALANCE SHEET 

UNAUOITED 
A3 OF OECEMBER 31, 1990 

TOTAL LIABILITIES AND 
PARTNERS' CAPITAL 



PANTERA ENERGY COMPANY 
INCOME STATEMENT 

UNAUOITED 
FOR PERIOD ENDED DECEMBER 31, 1990 

OTHER INCOME $ 16.855.24 
ADMINISTRATIVE FEES 137,165.79 
MANAGEMENT FEES 44,913.67 
INTEREST INCOME 28,919.69 
EXPENSE REIMBURSEMENTS 9,896.94 
UI INCOME-GAS 306.363.81 
UI INCOME-OIL 17,837.25 
ORRI-GAS/OIL 12*. 032.(59 
SALE OF ASSETS 6,645.00 
DRILLING UE L L RATE 29 . 697.27 
PRODUCING WELL RATE 114,836.11 

TOTAL INCOME 

PRODUCTION TAXES $ 22,751.38 

TOTAL COST OF SALES . 

GROSS PROFIT 

OPERATING EXPENSES 
LEASE OPERATING EXPENSE % 95,613. 56 
INTANGIBLE DRILLING COSTS 57,634. 35 
DRY HOLE COSTS 31 , 345. .12 

TOTAL OPERATING EXPENSES 184,593. .03 

IMINISTRATIVE EXPENSES 
PETROLEUM REPORTS 7,566. , 18 
TELEPHONE 10,024. ,32 
RENT 18,569. .50 
TRAVEL S ENTERTAINMENT 5,321 . .85 
OFFICE SUPPLIES 12,183. ,91 
POSTAGE 5,970. . 12 
ACCOUNTING 3,975, . 56 
LEGAL 3 2 0, . 00 
BANK CHARGES 3 .71 
DEPRECIATION EXPENSE-F£F 3 .004 .60 
DEPRECIATION EXPENSE LSU 21.293 .76 
ABANDONED PROSPECTS 7,798 .40 
INTEREST EXPENSE 10.304 . 88 
BLUEPRINTS 673 .99 
CONTRACT LABOR 12,467 .13 
SALARIES 233,814 .00 
INSURANCE Q 1 Q a a £ 



PANTERA ENERGY COMPANY 
INCOME STATEMENT 

UNAUOITED 
FOR PERIOD ENOED DECEMBER 31, 1990 

TOTAL ADMINISTRATIVE EXPENSES 373,427.99 

TOTAL EXPENSES $ S63.021.02 

NET INCOME (LOSS) $ 139,391.06 



tf 
PANTERA tf 

ENERGY 
COMPANY 

October 4, 1991 

YATES PETROLEUM CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being filed with 
the New Mexico Oil Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest in the S/2 of Section 22. This 
Application w i l l be heard by the Oil Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe Trail, Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting this matter 
at a later date. 

Very truly yours, 

Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 



SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
~ 3 and 4. 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from being returned to vou. The return receipt fee will provide you the name of the person delivered to and 
the date of delivery. For additional fees the following services are available. Consult postmaster for fees 
and check box(es) for additional servicers) requested. - -
1 X8S Show to whom delivered, date, and addressee'^ address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Article Addressed to : 
YATES PETROLEUMSCORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

4. Article Number 

, P ^ 7 6 201 595 
3. Article Addressed to : 
YATES PETROLEUMSCORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

Type of Service: 

C Registered | f t > D Insured 

SCCertified ' o ? f P COD 

• Express Mai. , C l K r S t 

3. Article Addressed to : 
YATES PETROLEUMSCORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

Alwa^stobtain signature of addressee 

or ageWand DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested 'and fee paid) 

ft. 

8. Addressee's Address (ONLY if 
requested 'and fee paid) 

ft. 
7. Date of Delivery 

8. Addressee's Address (ONLY if 
requested 'and fee paid) 

ft. 

PS Form 3 8 1 1 , Apr. 1989 *U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT 
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September 6, 1991 

Yates Petroleum Corporation 
Attention: Rob Bullock 
Yates Building 
105 South Fourth 
Artesia, NM 88210 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Mr. Bullock: 

Inasmuch as Pantera Energy Company has acquired a farmout from 
Dekalb Energy Company as to their interest in the south half of 
Section 22-18S-28E, Eddy County, New Mexico, please accept this as 
Pantera Energy Company's proposal to d r i l l an 11,000 foot Morrow 
test at a location 660 feet from the south line and 1980 feet from 
the east line of Section 22, Township 18 South, Range 28 East, Eddy 
County, New Mexico. I t i s our intent to form a 320 acre unit 
consisting of the south half of the section. In connection with 
this proposal and your interest, we ask that you please select one 
of the following options: 

1. Participate to the f u l l extent of your interest by paying 
your share of Dry Hole Costs, which are estimated to be 
$347,000.00; Completed Well Costs are estimated to be 
$570,000.00. A copy of our AFE i s enclosed. 

2. Farmout your interest to Pantera Energy Company, 
reserving the difference between 25% and a l l lease 
burdens of record (including the usual 1/8 landowner 
royalty), thus delivering a 75% net revenue interest. 

We would appreciate a response from you within thirty days 
from the date of receipt of this proposal. 

Your consideration in this regard i s appreciated. Feel free 
to c a l l i f you have any questions. 

Very truly yours, 

Juanita Hartman 
Landman 



SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
'3 and 4 . 

"•sporyotir address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
-itom l^ing returned to you. The return receipt fee will provide vou the name of the person delivered to and 

For additional fees the following services are available. Consult postmaster for fees 
es) for additional service(s) requested. 

IXj^Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 
•>»-•• (Extra charge) (Extra charge) 

3. Article Addressed to : 

YATES PETROLEUM CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING, 105 SOUTH FOUI 
A R T E S ^ , NM 88210 

4. Article Number 

P476 201 553 
3. Article Addressed to : 

YATES PETROLEUM CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING, 105 SOUTH FOUI 
A R T E S ^ , NM 88210 

Type of Service: 

T B Registered 0 Insured 

S Certified • COD 

• Express Mai, • M K J j U 

3. Article Addressed to : 

YATES PETROLEUM CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING, 105 SOUTH FOUI 
A R T E S ^ , NM 88210 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

8. Addressee's Address (ONLY if 
requested and fee paid) 

a'te of Delivery 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Apr. 1989 • U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT 
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PANTERA 
ENERGY 

COMPANY 

July 11, 1991 

Yates Petroleum Corporation 
Yates Building 
105 South Fourth 
Artesia, NM 88210 

Attention: Rob Bullock 

Dear Mr. Bullock: 

This l e t t e r i s being written i n follow-up of my l e t t e r of June 
13, 1991 as addressed to Kathy Porter. My intention i s to c l a r i f y 
what Pantera hopes to do — which should also show how i t could be 
to Yates' best interest to farmout to us. 

As t h i s land i s on 320 acre spacing for the Morrow formation, 
we realize how unlikely i t would be for Yates to farmout both 
sections. Therefore, we were wondering i f you would consider 
farming out one 320 acre un i t i n section 22 (the south half) with 
an option on one 320 acre u n i t i n section 21 (the east Half). This 
would not only s h i f t the responsibility of r i s k to Pantera Energy, 
but could also prove up Yates' interest i n the two remaining units. 

Any consideration you can give us w i l l be appreciated and I 
look forward to hearing from you soon. 

RE: Turkey Tract Prospect 
Sections 21,22-18S-28E 
Eddy County, New Mexico 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/jmh 

Fisk Building 724 S. Polk Amarillo, Texas 79101 806/376-6625 
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PANTERA 
ENERGY 

COMPANY 

June 13, 1991 

Yates Petroleum Corporation 
Yates B u i l d i n g 
105 South 4th 
A r t e s i a , NM 88210 

A t t e n t i o n : Kathy Porter 

Dear Ms. Porter: 

Pantera Energy Company i s i n t e r e s t e d i n d r i l l i n g t o 
t e s t the deep r i g h t s (Morrow) i n the two referenced 
sections. Inasmuch as these deep r i g h t s are held by 
production by shallow wells i n which you own an 
i n t e r e s t , Pantera Energy Company hereby requests a 
farmout from you as to said deep r i g h t s . 

Our proposal i s t h a t , w i t h production, Pantera 
would earn an assignment of a l l your i n t e r e s t i n the 
spacing u n i t f o r our w e l l as said i n t e r e s t covers those 
r i g h t s below the base of the deepest producing 
formation; i n such assignment, you would reserve a 
three-sixteenths o v e r r i d i n g r o y a l t y i n t e r e s t which would 
absorb and pay a l l burdens against the i n t e r e s t you 
assign t o u s — s u b j e c t t o proportionate reduction should 
you own less than a f u l l leasehold i n t e r e s t . 

Our proposal i s subject t o approval of t i t l e and a 
review of any gas contracts or other agreements which 
would a f f e c t the d r i l l i n g of our w e l l . 

I f the foregoing, or something s i m i l a r , i s of 
i n t e r e s t t o you, please l e t us know. 

This o f f e r i s v a l i d f o r a period of t h i r t y days 
from the date hereof. 

RE: TURKEY TRACT PROSPECT 
Sections 21,22-18S-28E 
Eddy County, New Mexico 

Very t r u l y ' y o u r s , 

Juanita Hartman 
Landman 

/jmh 

Fisk Building 724 S. Polk Amarillo, Texas 79101 806/376-6625 



PANTERA tf 
ENERGY 

COMPANY 

tf 

tf 

October 4, 1991 

MARATHON OIL COMPANY 
ATTENTION: RANDAL WILSON 
P.O. BOX 552 
MIDLAND, TX 79702 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being f i l e d with 
the New Mexico O i l Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest i n the S/2 of Section 22. This 
Application w i l l be heard by the Oil Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe T r a i l , Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting t h i s matter 
at a l a t e r date. 

Very t r u l y yours, 

( y Juanita Hartman 
Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 
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ga\ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
^ 3 and 4. 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from beinq returned to you. The return receipt fee will provide you the name of the person delivered to and 
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September 6, 1991 

Marathon O i l Company 
P.O. Box 552 
Midland, TX 79702 

A t t e n t i o n : Randal P. Wilson 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Mr. Wilson: 

Inasmuch as Pantera Energy Company has acquired a farmout from 
Dekalb Energy Company as t o t h e i r i n t e r e s t i n the south h a l f of 
Section 22-18S-28E, Eddy County, New Mexico, please accept t h i s as 
Pantera Energy Company's proposal t o d r i l l an 11,000 f o o t Morrow 
t e s t a t a l o c a t i o n 660 f e e t from the south l i n e and 1980 f e e t from 
the east l i n e of Section 22, Township 18 South, Range 28 East, Eddy 
County, New Mexico. I t i s our i n t e n t t o form a 320 acre u n i t 
c o n s i s t i n g of the south h a l f of the section. I n connection w i t h 
t h i s proposal and your i n t e r e s t , we ask t h a t you please s e l e c t one 
of the f o l l o w i n g options: 

1. P a r t i c i p a t e t o the f u l l extent of your i n t e r e s t by paying 
your share of Dry Hole Costs, which are estimated t o be 
$347,000.00; Completed Well Costs are estimated t o be 
$570,000.00. A copy of our AFE i s enclosed. 

2. Farmout your i n t e r e s t t o Pantera Energy Company, 
reserving the d i f f e r e n c e between 25% and a l l lease 
burdens of record ( i n c l u d i n g the usual 1/8 landowner 
r o y a l t y ) , thus d e l i v e r i n g a 75% net revenue i n t e r e s t . 

We would appreciate a response from you w i t h i n t h i r t y days 
from the date of r e c e i p t of t h i s proposal. 

Your consideration i n t h i s regard i s appreciated. Feel f r e e 
t o c a l l i f you have any questions. 

Very t r u l y yours, 

Juanita Hartman 
Landman 
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Mid-( itinent Region 
Exploration United States 

(Ni) 
Y MARATHON J 

Marathon 
Oil Company 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

July 31, 1991 

Pantera Energy Company 
724 S. Polk 

Amarillo, Texas 79101 

Attention: Ms. Juanita Hartman 

Dear Ms. Hartman: 

Marathon O i l Company is i n receipt of your l e t t e r dated July 11, 1991, i n 
which you request a farmout of the referenced acreage for the purpose of 
d r i l l i n g a Morrow test. Your request has been reviewed; however, i t has been 
decided to not grant a farmout covering the referenced property at this time. 

Very t r u l y yours, 

MARATHON OIL COMPANY 

Re: Our Lease NM-901 - State Lease B-8196 
NM-4043 - State Lease 657-368 
NM-4046 - State Lease E-1288-2 
NM-4157 - Hondo Oi l & Gas Operating Agreement 
NM-4111 - State Lease E-1821 

E/2 Section 21, S/2 Section 22, 
T-18-S, R-28-E, N.M.P.M., 
Eddy County, New Mexico 

Randal P. Wilson, CPL 
Landman 

RPW; nunc' 

A subsidiary of USX Corporation An Equal Opportunity Employer 



PANTERA 
ENERGY 

COMPANY 

July 11, 1991 

Marathon O i l Company 
P.O. Box 552 
Midland, TX 79702 

Attention: Randal P. Wilson 

Dear Mr. Wilson: 

I am i n receipt of your l e t t e r of July 3, 1991 i n which you 
advised of Marathon's decision not to farmout the referenced 
acreage as we had requested. This l e t t e r i s being written to 
c l a r i f y Pantera's intentions — which should also show how i t could 
be to Marathon's best interest to farmout to us. 

As t h i s land i s on 320 acre spacing for the Morrow formation, 
we realize how unlikely i t would be for Marathon to farmout both 
sections. Therefore, we were wondering i f you would consider 
farming out one 320 acre u n i t i n section 22 (the south half) with 
an option on one 320 acre un i t i n section 21 (the east H a l f ) . This 
would not only s h i f t the responsibility of r i s k to Pantera Energy, 
but could also prove up Marathon's interest i n the two remaining 
units. 

Any re-consideration you can give us w i l l be appreciated and 
I look forward to hearing from you soon. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 

RE: Turkey Tract Prospect 
Sections 21,22-18S-28E 
Eddy County, New Mexico 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/jmh 



MEMO 

July 9, 1991 

TO: Don Cameron 
Scott Herrick 

FROM: Juanita Hartman 

RE: Turkey Tract Prospect 
Sections 21,22-18S-28E 
Eddy Co., NM 

************************************************* 

Marathon and Exxon have both turned us down for farmouts on the 
referenced—both saying they are simply "Shut Down u n t i l the end of 
the year" as far as any Morrow farmout requests are concerned. Both 
say t h e i r companies are doing studies on same. 

The landman at Marathon did say we might t r y a $ off e r — although 
there are no guarantees on that, either. 

I'm s t i l l working on the other six companies. I f we can j u s t get 
one, forced-pooling looks l i k e the way we might have to go. 



Mid-v_ .itinera* Region 
Exploration United States 

/ A A \ Marathon 
\ MARATHON / Oil Company 

July 3, 1991 

Pantera Energy Company 
724 S. Polk 
Amarillo, Texas 79101 

Attention: Ms. Juanita Hartman 

Re: Our Lease NM-901, 4043, 4046, 4157, and 4111 
Section 21, Section 22 
T-18-S, R-28-E 
Eddy County, New Mexico 

Dear Ms. Hartman, 

Marathon O i l Company is i n receipt of your l e t t e r dated June 13, 1991, i n 
which you request a farmout of the referenced acreage for the purpose of 
d r i l l i n g a Morrow test. After careful consideration, i t has been decided to 
not farmout th i s acreage at the present time. 

Very t r u l y yours, 

MARATHON OIL COMPANY 

Randal P. Wilson, CPL 
Landman 

RPW;dlo 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

(0° 

A subsidiary of USX Corporation An Eoual Onnnrtnnitv Fmnlnuor 



PANTERA 
ENERGY 

COMPANY 

June 13, 1991 

Marathon O i l Company 
P.O. Box 552 
Midland, TX 79702 

A t t e n t i o n : Joe Rusnak 

Dear Mr. Rusnak: 

Pantera Energy Company i s i n t e r e s t e d i n d r i l l i n g t o 
t e s t the deep r i g h t s (Morrow) i n the two referenced 
sections. Inasmuch as these deep r i g h t s are held by 
production by shallow wells i n which you own an 
i n t e r e s t , Pantera Energy Company hereby requests a 
farmout from you as to said deep r i g h t s . 

Our proposal i s t h a t , w i t h production, Pantera 
would earn an assignment of a l l your i n t e r e s t i n the 
spacing u n i t f o r our w e l l as said i n t e r e s t covers those 
r i g h t s below the base of the deepest producing 
formation; i n such assignment, you would reserve a 
three-sixteenths o v e r r i d i n g r o y a l t y i n t e r e s t which would 
absorb and pay a l l burdens against the i n t e r e s t you 
assign t o u s — s u b j e c t t o proportionate reduction should 
you own less than a f u l l leasehold i n t e r e s t . 

Our proposal i s subject t o approval of t i t l e and a 
review of any gas contracts or other agreements which 
would a f f e c t the d r i l l i n g of our w e l l . 

I f the foregoing, or something s i m i l a r , i s of 
i n t e r e s t t o you, please l e t us know. 

This o f f e r i s v a l i d f o r a period of t h i r t y days 
from the date hereof. 

RE: TURKEY TRACT PROSPECT 
Sections 21,22-18S-28E 
Eddy County, New Mexico 

Very t r u l y ' yours, 

Juanita Hartman 
Landman 

/jmh 

Fisk Building 724 S. Polk Amarillo, Texas 79101 806/376-6625 



PANTERA tf 
ENERGY 

COMPANY 

tf 

tf 

October 4, 1991 

EXXON COMPANY, U.S.A. 
ATTENTION: JOE THOMAS 
P.O. BOX 1600 
MIDLAND, TX 79702-1600 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being filed with 
the New Mexico Oil Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm put of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest in the S/2 of Section 22. This 
Application w i l l be heard by the Oil Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe Trail, Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting this matter 
at a later date. 

Very truly yours, 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amarillo, Texas 79101 • 806/376-6625 
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EJfcON COMPANY U.S.A. 
POST OFFICE BOX 1600 • MIDLAND, TEXAS 79702-1600 

PRODUCTION DEPARTMENT 
SOUTHWESTERN DIVISION 

September 12, 1991 

Request No. CAS-1002170 
S/2 Section 22-18S-28E 
Eddy County, New Mexico 

MB. Juanita Hartman 
Pantera Energy Company 
Fisk Building 
724 S. Polk 
Amarillo, Texas 79101 

Dear Ms. Hartman: 

Your request for farmout dated September 6 has been assigned the 
number CAS-1002170 which you should caption in any future 
correspondence. 

When we receive recommendation from management, Mr. Joe B. Thomas 
will be contacting you with their decision. 

Sincerely, 

/kn 
Land Group 

A DIVISION OF EXXON CORPORATION 



September 6, 1991 

Exxon Company, U.S.A. 
Attention: Joe Thomas 
P.O. Box 1600 
Midland, TX 79702-1600 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Dear Mr. Thomas: 

Inasmuch as Pantera Energy Company has acquired a farmout from 
Dekalb Energy Company as to t h e i r interest i n the south half of 
Section 22-18S-28E, Eddy County, New Mexico, please accept t h i s as 
Pantera Energy Company's proposal to d r i l l an 11,000 foot Morrow 
test at a location 660 feet from the south l i n e and 1980 feet from 
the east l i n e of Section 22, Township 18 South, Range 28 East, Eddy 
County, New Mexico. I t i s our intent to form a 320 acre un i t 
consisting of the south half of the section. In connection with 
t h i s proposal and your interest, we ask that you please select one 
of the following options: 

1. Participate to the f u l l extent of your interest by paying 
your share of Dry Hole Costs, which are estimated to be 
$347,000.00; Completed Well Costs are estimated to be 
$570,000.00. A copy of our AFE i s enclosed. 

2. Farmout your interest to Pantera Energy Company, 
reserving the difference between 25% and a l l lease 
burdens of record (including the usual 1/8 landowner 
r o y a l t y ) , thus delivering a 75% net revenue interest. 

We would appreciate a response from you within t h i r t y days 
from the date of receipt of t h i s proposal. 

Your consideration i n t h i s regard i s appreciated. Feel free 
to c a l l i f you have any questions. 

Very t r u l y yours, 

Juanita Hartman 
Landman 
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MEMO 

July 9, 1991 

TO: Don Cameron 
Scott Herrick 

FROM: Juanita Hartman 

RE: Turkey Tract Prospect 
Sections 21', 22-18S-28E 
Eddy Co., NM 

******************************** 

Marathon and Exxon have both turned us down for farmouts on the 
referenced—both saying they are simply "Shut Down until the end of 
the year" as far as any Morrow farmout requests are concerned. Both 
say their companies are doing studies on same. 

The landman at Marathon did say we might try a $ offer — although 
there are no guarantees on that, either. 

I'm s t i l l working on the other six companies. I f we can just get 
one, forced-pooling looks like the way we might have to go. 



E ^ O N COMPANY, U.S.A. 
POST OFFICE BOX 1600 • MIDLAND, TEXAS 79702-1600 

PRODUCTION DEPARTMENT 
SOUTHWESTERN DIVISION 

July 1, 1991 

Request No. 1001175 
Section 22-18S-28E 
Eddy County, New Mexico 

Ms. Jaunita Hartman 
Pantera Energy Company 
Fisk Building 
724 S. Polk 
Amarillo, Texas 79101 

Dear Ms. Hartman: 

Exxon respectfully declines your request for the proposed 
farmout set forth in your letter dated June 17. 

We appreciate your request and hope the future, will hold some 
mutually beneficial opportunities. 

Yours very truly, 

915/688-7162 

JBT:kn 

A DIVISION OF EXXON CORPORATION 



PANTERA 
ENERGY 

COMPANY 

June 17, 1991 

Exxon Company, U.S.A. 
P.O. Box 1600 
Midland, TX 79702-1600 

A t t e n t i o n : Joe Thomas 

Dear Mr. Thomas: 

Pantera Energy Company i s i n t e r e s t e d i n d r i l l i n g t o t e s t 
the deep r i g h t s (Morrow) i n the two referenced sections. Inasmuch 
as these deep r i g h t s are held by production by shallow wells 
i n which you own an i n t e r e s t , Pantera Energy Company hereby 
requests a farmout from you as to said deep r i g h t s . 

Our proposal i s t h a t , w i t h production, Pantera would earn 
an assignment of a l l your i n t e r e s t i n the spacing u n i t f o r our 
w e l l as said i n t e r e s t covers those r i g h t s below the base of 
the deepest producing formation; i n such assignment, you would 
reserve a three-sixteenths o v e r r i d i n g r o y a l t y i n t e r e s t which 
would absorb and pay a l l burdens against the i n t e r e s t you assign 
to u s — s u b j e c t to proportionate reduction should you own less 
than a f u l l leasehold i n t e r e s t . 

Our proposal i s subject to approval of t i t l e and a review 
of any gas contracts or other agreements which would a f f e c t 
the d r i l l i n g of our w e l l . 

I f the foregoing, or something s i m i l a r , i s of i n t e r e s t 
t o you, please l e t us know. 

This o f f e r i s v a l i d f o r a period of t h i r t y days from the 
date hereof. 

RE: TURKEY TRACT PROSPECT 
Section 22-18S-28E 
Eddy County, New Mexico 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/ jmh 

l l i l r i i rm 7 0 A r> r » _ M -



PANTERA ENERGY COMPANY 
AUTHORIZATION FOR EXPENDITURE 

AFE NO: FILE: TURK££ 
UELL NAME: TURKEY TRfiCK #l-££ EST TOTAL DEPTH: 11,000 FT. 
PROSPECT: TURKEY TRACK FORMATION: MORROW 
LOCATION: S/£ SEC 22-18S-28E, EDDY CO., NM. DATE: 9-5-91 

WELL COST - INTANGIBLE DRILLING COMPLETION TOTAL 

LOCATION & DAMA6ES 5 £0,000 5,000 25,000 
6 176,000 0 176,000 
7 £3,000 0 £3,000 
8 16,000 7,000 £3,000 
9 5,000 0 5,000 

14,000 0 14,000 
0 0 0 

12 £9,000 0 £9,000 
1,000 8,000 9,000 
5,000 5,000 10,000 
£,000 6,000 8,000 

0 1,000 1,000 
COMBINED FIXED RATE 17 7,000 £,000 9,000 

18 0 0 0 
0 1,000 1,000 

COMPLETION UNIT £0 0 15,000 15,000 
0 2,000 £,000 
0 14,000 14,000 

23 0 £5,000 25,000 
8,000 0 8,000 

OTHER £5 4,000 £, 000 6,000 

TOTAL INTANGIBLE COSTS 310,000 93,000 403,000 

WELL COST - TANGIBLE 

CASING-CONDUCTOR FT e * 27 0 
CASING-SURFACE 400 FT 13J/8" H $19.50 PER FT 28 8,000 0 8,000 
CASING-INTERMEDIATE 2800 FT 8 5/8_" 8 $8.44_ PER. FT.... 24,000 0 £4,000 
LINER-DRILLING FT 9 i PER FT 30 0 0 0 

FT 4 l/£ • 9 $5.10 PER FT 31 0 56,000 56,000 
LINER-PRODUCTION FT i? * PER FT 0 0 0 
TUB1N6 11000 FT £ 3/8_" C $2.85_ PER FT 33 0 32,000 3£,000 
WELL HEAD 34 5,000 15,000 20,000 
OTHER SUBSURFACE EQUIPMENT 35 0 4,000 4,000 
TANKS 36 0 5,000 5,000 
SEPARATORS 8 HEATERS 37 0 8,000 8,000 
FLOW LINES 38 0 0 0 
RODS 39 o o 0 
PUMP UNIT 4 ENGINE 40 0 0 0 
INSTALLATION COSTS 41 0 4,000 4,000 

0 6,000 6,000 

TOTAL TANGIBLE COSTS 
-

37,000 130,i)00 167,000 

TOTAL COSTS 347,000 £23,000 570,000 

PANTERA ENERGY COMPANY 
AUTHORIZATION FOR EXPENDITURE 

AFE NO: FILE: TURK2£ 
WELL NAME: TURKEY TRACK #1-22 EST TOTAL DEPTH: 11,000 FT. 
PROSPECT: TURKEY TRACK FORMATION: MORROW 
LOCATION: E/2 SEC ££-18S-£8E, EDDY CO., NM. DATE: 9-5-91 

APPROVALS: 

PANTERA ENERGY COMPANY 

WORKING INTEREST % BY DATE 

NON-OPERATOR 



* 

PANTERA 
ENERGY 

COMPANY 

October 4, 1991 

ARCO OIL AND GAS COMPANY 
ATTENTION: PADRICK PICKNEY 
P.O. BOX 1610 
MIDLAND, TX 79702 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being f i l e d with 
the New Mexico O i l Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest i n the S/2 of Section 22. This 
Application w i l l be heard by the Oil Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe T r a i l , Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting t h i s matter 
at a l a t e r date. 

Very t r u l y yours, 

( y Juanita Hartman 
Landman 

/jmh 

encl. 

Fisk Building 724 S. Polk Amarillo. Texas 791 m 



A SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
~ 3 and 4. 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from being returned to vou. The return receipt (ee will provide vou the naVne of the person delivered to and 
the date of delivery For additional fees the followinq services are available. Consult postmaster for fees 
and check boxlesl for additional scrvice(s) requested. X 
lyjjjjyohow to whom delivered, date, and addressee's address. 2. id Restricted Delivery 

(Extra charge) (Extra charge) 

3. Article Addressed to: 

ARCO O I L AND GAS COMPANY 
ATTENTION: PADRICK PICKNEY 
P .O . BOX'; 1610 
MIDLAND, TX 79702 

4. Article Number 

P476 201 593 
3. Article Addressed to: 

ARCO O I L AND GAS COMPANY 
ATTENTION: PADRICK PICKNEY 
P .O . BOX'; 1610 
MIDLAND, TX 79702 

Type of Service: 

D Registered CD Insured 

XXcettif ied • COD 
n Fxnrpst Mail I~l Ret" '" Receipt l_J fcxpress Mail l_l ( o f Merchandise 

3. Article Addressed to: 

ARCO O I L AND GAS COMPANY 
ATTENTION: PADRICK PICKNEY 
P .O . BOX'; 1610 
MIDLAND, TX 79702 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested aiul fee jrnid) 

6. Signature — Agent n , , 

8. Addressee's Address (ONLY if 
requested aiul fee jrnid) 

7. De'te of Delivery 

8. Addressee's Address (ONLY if 
requested aiul fee jrnid) 

PS. Form 3 8 1 1 , Apr.^J^B/.if" •» $ - ttM-G-R0- 1MM3M1S. •; • DOMESTIC RETURN RECEIPT 



PANTERA 
ENERGY 

COMPANY 

October 4, 1991 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P.O. BOX 2880 
DALLAS, TX 75221-2880 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which is being filed with 
the New Mexico Oil Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest in the S/2 of Section 22. This 
Application w i l l be heard by the Oil Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe Trail, Santa Fe, New Mexico 87501. Failure to 
appear at that time will preclude you from contesting this matter 
at a later date. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk • AmarjMo . TO^TO-JO" 



0h\ SENDERV Complete items 1 and 2 when additional services are desired, and complete items 
W 3 a n d 4. 
Put your address in the "RETURN TO" Space on the reverse si<&. Failure to do this will prevent this card 
from beinq returned to you. The return receipt lee will provide youMhe name of the person delivered to and 
the date of delivery. For additional fees the followinq services are.available. Consult postmaster for fees 
and check box(es) for additional servicefsl requested. V, 

Show to whom delivered, date, and addressee's address. 2, • Restricted Delivery 
(Extra charge) (Extra charge) 

3. Article Addressed to: 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P .O. BOX 2g80 
DALLAS, TX 7 5 2 2 1 - 2 8 8 0 

4. Article Number 

P 476 201 596 
3. Article Addressed to: 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P .O. BOX 2g80 
DALLAS, TX 7 5 2 2 1 - 2 8 8 0 

Type of Service: 
d Registered D Insured 

fXtCertified COD 
F l FxnrPis Mail C F l Return Receipt l_l txpress Mail * r_J ( o ( Merchandise 

3. Article Addressed to: 

ORYX ENERGY COMPANY 
ATTENTION: ALAN BEERS 
P .O. BOX 2g80 
DALLAS, TX 7 5 2 2 1 - 2 8 8 0 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — Agent 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of "Delivery * H P T ^ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Apr. 1989 *u.s.G.p.o. m s & I - s i s DOMESTIC RETURN R F ^ P I P T 



PANTERA 
ENERGY 

COMPANY 

October 4, 1991 

YATES PETROLEUM CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

RE: 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which is being filed with 
the New Mexico Oil Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest in the S/2 of Section 22. This 
Application w i l l be heard by the Oil Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe Trail, Santa Fe, New Mexico 87501. Failure to 
appear at that time wi l l preclude you from contesting this matter 
at a later date. 

Very t r u l y yours, 

Juanita Hartman 
Landman 

/jmh 

encl. 

Fisk Building 724 S. Polk Amarillo. Texas 79101 



6m\ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
~ 3 and 4 . 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from beina returned to vou. The return receipt fee will provide you the name of the person delivered to and 
the date of delivery. For additional fees the followinci services are available. Consult postmaster for fees 
and check box(es) Tor additional service(s) requested. , - f 
1XK Show to whom delivered, date, and addressee'^ address. 2. • Restricted Delivery 

(Extra charge) - (Extra charge) 

3. Article Addressed to: 
YATES PETROLEUM&CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

4. Article Number 

. ; - P ^ 7 6 201 595 
3. Article Addressed to: 
YATES PETROLEUM&CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

Type of Service: 

• Regist^ed / f i ' i • Insured 

^ C e r t i f i e d ? ?>:•?• COD 

• Express Ma j i ; ' 0 ^ 2 1 1 

3. Article Addressed to: 
YATES PETROLEUM&CORPORATION 
ATTENTION: ROB BULLOCK 
YATES BUILDING 
105 SOUTH FOURTH 
ARTESIA, NM 88210 

Alwaynobtain Signature of addressee 

or ag'jfm and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONLY if 

requested 'and fee paid) 

ii 
fi 

8. Addressee's Address (ONLY if 
requested 'and fee paid) 

ii 
fi 7. Date of Delivery 

/<2- ~?-f> 

8. Addressee's Address (ONLY if 
requested 'and fee paid) 

ii 
fi 

PS Form 3 8 1 1 , Apr. 1989 *U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT 
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PANTERA tf 
tf 

ENERGY tf 
COMPANY 

October 4, 1991 

MARATHON OIL COMPANY 
ATTENTION: RANDAL WILSON 
P.O. BOX 552 
MIDLAND, TX 79702 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being f i l e d with 
the New Mexico O i l Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest i n the S/2 of Section 22. This 
Application w i l l be heard by the o i l Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe T r a i l , Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting t h i s matter 
at a l a t e r date. 

Very t r u l y yours, 

^/Juanita Hartman 
Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk ' Amarillo. Texas 791 rii . » n f i , , T C W ' , c 
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A S E N D E R : Comp le te i t e m s 1 and 2 w h e n add i t iona l serv ices are des i red , and comp le te i t ems 
~ 3 and 4 . 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do this wi l l prevent this card 
f rom being, returned to vou . The return receipt fee w i l l provide you the name of the person delivered to and 
the date of delivery. For addi t ional lees the fo l lowing services are available. Consult postmaster for fees 
and check box(es) for addi t ional service(s) requested. 
1 Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

A A (Extra charge) (Extra charge) 

3 . A r t i c l e A d d r e s s e d t o : 

MARATHON O I L COMPANY 
ATTENTION: RANDAL WILSON 
P.O. BOX 552 
MIDLAND, TX, 79702 

4 . A r t i c l e N u m b e r 3 . A r t i c l e A d d r e s s e d t o : 

MARATHON O I L COMPANY 
ATTENTION: RANDAL WILSON 
P.O. BOX 552 
MIDLAND, TX, 79702 

T y p e o f S<:r^j£c: 

. Register id i 'V ' D Insured 

MH:cr t i f ied " • COD 

J~ l Exnrnss Mail [~l R e t u r n Receipt txpress Mail L_l ( o [ M o r c h a n d i s « 

3 . A r t i c l e A d d r e s s e d t o : 

MARATHON O I L COMPANY 
ATTENTION: RANDAL WILSON 
P.O. BOX 552 
MIDLAND, TX, 79702 

f A lways obtain signature of addressee 

o j agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONLY if 

ret/nested and fee paid) 

6. Signature — Agent. ) / 

8. Addressee's Address (ONLY if 
ret/nested and fee paid) 

TwOtfte ot Delivery / " 

M)CT - 8 my 

8. Addressee's Address (ONLY if 
ret/nested and fee paid) 



PANTERA 
ENERGY 

COMPANY 

October 4, 1991 

EXXON COMPANY, U.S.A. 
ATTENTION: JOE THOMAS 
P.O. BOX 1600 
MIDLAND, TX 79702-1600 

Gentlemen: 

Enclosed for your information i s a copy of an Application for 
Compulsory Pooling of the S/2 of Section 22, Township 18 South, 
Range 28 East, Eddy County, New Mexico, which i s being f i l e d with 
the New Mexico O i l Conservation Division by James Bruce of the 
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm put of Albuquerque, 
New Mexico on behalf of Pantera Energy Company. Records indicate 
that you own a leasehold interest i n the S/2 of Section 22. This 
Application w i l l be heard by the o i l Conservation Division on 
Thursday, November 7, 1991 at 8:15 a.m., at the Division's offices 
at 310 Old Santa Fe T r a i l , Santa Fe, New Mexico 87501. Failure to 
appear at that time w i l l preclude you from contesting t h i s matter 
at a la t e r date. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: TURKEY TRACK PROSPECT 
S/2 SECTION 22-18S-28E 
EDDY COUNTY, NEW MEXICO 

Very t r u l y yours, 

Landman 

/jmh 

encl. 

Fisk Building • 724 S.Polk • Amanita Tovoe7Q-.ni 



cn 
o 
o 

t 0) 

l Q 

•c 2 

HP 
8 c 
<P TO 

C E 
c o 

rr 2 

i ? 

> a> 

S o 

»S 
9-2 
3 Si 
rro 

SSS-»CZ-686l •Od'O^STl'.1 

S861 ounp '008C "J*. <Sd 

A SENDER: Complete items 1 and 2 when additional services are desired, and complete hems 
~ 3 and 4 . 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from beina returned to vou. The return receipt (ee will provide you the name of the person delivered to and 
the date of delivery. For additional fees the following services are available. Consult postmaster for fees 
and check box(es) lor additional service(s) requested. 
lY£!yShow , 0 w h o m delivered, date, and addressee's address. 2. • Restricted Oelivery 

(Extra charge) (Extra charge) 

3. Article Addressed to: 

EXXON COMPANY USA 
ATTENTION: JO."'. THOMAS 
P .O . BOX 1600 
MIDLAND, TX 7 9 7 0 2 - 1 6 0 0 

4. Article Number 

P 476 201 594 
3. Article Addressed to: 

EXXON COMPANY USA 
ATTENTION: JO."'. THOMAS 
P .O . BOX 1600 
MIDLAND, TX 7 9 7 0 2 - 1 6 0 0 

Type of,Service: 

0 Registered ' D Insured 

• E } Certified • COD 
J 1 Fvi,rn« Mail T l R » t u ' n Receipt AfJ txpress Mail l_l ( o r M e r c h a n d l s B 

3. Article Addressed to: 

EXXON COMPANY USA 
ATTENTION: JO."'. THOMAS 
P .O . BOX 1600 
MIDLAND, TX 7 9 7 0 2 - 1 6 0 0 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 8. Addressee's Address (ONLY if 
rct/wslet] and fee paid) 

J 6. SigrfaTure -r> Agent 

8. Addressee's Address (ONLY if 
rct/wslet] and fee paid) 

J 

7. Date of Delivery fl g g - r „ 8 191)1 

8. Addressee's Address (ONLY if 
rct/wslet] and fee paid) 

J 


