RESERVES COMPARISON
SOUTH HOSPAH UNIT (Upper Sand)
HOSPAH LEASE (Lower Sand)
MCcKINLEY COUNTY, NEW MEXICO

EXHIBIT 7

CURRENT CONDITIONS

SOUTH HOSPAH UNIT [1IOSPAI LEASE TOTAL
DETAIL (Upper Sand) (Lower Sand) | (Upper and Lower Sands)
Effective Date 10/01/91 10/01/91 10/01/91
Current Production (bopd) 4] 132 173
Lease Operating Expenses ($M) 17.4 57.6 75
1992 Capital Expenses ($M) 0 50 50
Annual Decline Rate 15.00% 10.00% 11.15%
Gross Remaining Recoverable Reserves (mbbls) 15.9 63.2 79.1
Remaining Life (years) 1.17 1.42 1.42
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SOUTH HOSPAH UPPER SAND POOL

McKinley County, New Mexico

CITATION OIL & GAS CORP.
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o SOUTH HOSPAH LOWER SAND POOL

McKinley County, New Mexico
CITATION OlL & GAS CORP.
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