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EXAMINER CATANACH: At t h i s t i m e w e ' l l 

c a l l Case 10433. 

MR. STOVALL: A p p l i c a t i o n of Geodyne 

O p e r a t i n g Company t o amend D i v i s i o n 

A d m i n i s t r a t i v e Order No. SWD-449, Eddy County, 

New Mexico. 

EXAMINER CATANACH: Are t h e r e 

appearances i n t h i s case? 

MR. CARR: May i t p l e a s e t h e Examiner, 

my name i s W i l l i a m F. Carr w i t h t h e law f i r m 

C ampbell, C a r r , Berge & S h e r i d a n o f Santa Fe. We 

r e p r e s e n t Geodyne O p e r a t i n g Company and I have 

one w i t n e s s . 

EXAMINER CATANACH: Are t h e r e o t h e r 

appearances i n t h i s case? 

MR. STOVALL: S t a t e your name and t e l l 

b r i e f l y who you a r e . 

MR. RAYROUX: Jesse F. Rayroux. I'm a 

landowner r i g h t near t h i s w e l l , and I have a 

p r o t e s t f o r i t . 

MR. STOVALL: Would you s p e l l y o u r name 

f o r t h e c o u r t r e p o r t e r so she can get t h a t ? 

MR. RAYROUX: J-E-S-S-E, F, 

R-A-Y-R-0-U-X. 

MR. STOVALL: L e t me e x p l a i n b r i e f l y , 
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i f you don't mind, Mr. C a r r . Since you a r e 

r e p r e s e n t i n g y o u r s e l f and I assume y o u ' r e n o t 

w e l l f a m i l i a r w i t h our p r o c e s s h e r e - - i s t h a t a 

c o r r e c t a s s u m p t i o n here? 

MR. RAYROUX: Yes. 

MR. STOVALL: Mr. Carr w i l l p u t on h i s 

w i t n e s s e s who w i l l t r y t o e s t a b l i s h a case t o 

a u t h o r i z e what t h e y r e q u e s t i n t h e a p p l i c a t i o n . 

I t h i n k y o u ' r e f a m i l i a r w i t h what t h e a p p l i c a t i o n 

r e q u e s t s , p r o b a b l y more so t h a n I am a t t h i s 

p o i n t . 

A f t e r he's q u e s t i o n e d each w i t n e s s , you 

w i l l have t h e o p p o r t u n i t y t o ask them any 

q u e s t i o n s you want t o about what t h e y have 

t e s t i f i e d a b o u t . You c a n ' t use them t o t e s t i f y 

f o r y o u r p r o t e s t or your o p p o s i t i o n t o i t , b u t 

you can c e r t a i n l y ask them q u e s t i o n s about what 

t h e y ' v e p r e s e n t e d and where t h e y g o t t h e i r 

i n f o r m a t i o n . I f you have any o t h e r i n f o r m a t i o n , 

any reason t o q u e s t i o n a n y t h i n g t h e y ' v e asked or 

want t o c l a r i f y i t , you can do t h a t . 

A f t e r he's f i n i s h e d w i t h a l l h i s 

w i t n e s s e s , do you i n t e n d t o p u t on any a c t u a l 

t e s t i m o n y about f a c t s and i n f o r m a t i o n , o t h e r t h a n 

j u s t an o p i n i o n and a p r o t e s t ? Do you have some 
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s p e c i f i c t h i n g s you want t o t e l l us about t h a t ? 

MR. RAYROUX: I have some l e t t e r s f r o m 

i n d i v i d u a l s t h a t I want t o p r e s e n t . 

MR. STOVALL: But yo u ' r e n o t p l a n n i n g 

t o p u t on any t e c h n i c a l or s c i e n t i f i c or g e o l o g i c 

or e n g i n e e r i n g - t y p e t e s t i m o n y , i s t h a t c o r r e c t ? 

MR. RAYROUX: No, I do n ' t have any o f 

t h a t k i n d of i n f o r m a t i o n . 

MR. STOVALL: A f t e r Mr. Carr i s 

f i n i s h e d w i t h a l l h i s w i t n e s s e s , I ' l l ask you t o 

be sworn as w e l l when I go ahead and swear t h e 

w i t n e s s e s , and you can p r e s e n t w hatever you have, 

and t h e n h e ' l l have t h e o p p o r t u n i t y t o q u e s t i o n 

you i f he has any q u e s t i o n s about t h a t . 

Any q u e s t i o n s about how we're g o i n g t o 

pro c e e d w i t h t h i s ? 

MR. RAYROUX: No. 

EXAMINER CATANACH: You may p r o c e e d , 

Mr. C a r r . 

MR. STOVALL: L e t ' s swear t h e 

w i t n e s s e s . 

EXAMINER CATANACH: W i l l t h e w i t n e s s e s 

p l e a s e s t a n d t o be sworn i n ? 

MR. STOVALL: Go ahead and s t a n d up t o 

be sworn. 
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(The w i t n e s s e s were d u l y sworn.) 

RICHARD L. STAMETS 

Having been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your f u l l name f o r t h e 

r e c o r d , p l e a s e . 

A. I'm R i c h a r d L. Stamets. 

Q. By whom are you employed and i n what 

capac i t y ? 

A. I'm an in d e p e n d e n t o i l and gas 

c o n s u l t a n t , p e t r o l e u m g e o l o g i s t , employed by 

Geodyne O p e r a t i n g Company i n t h i s case. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h i s D i v i s i o n and had your c r e d e n t i a l s as a 

g e o l o g i s t a c c e p t e d and made a m a t t e r o f r e c o r d ? 

A, Yes. 

Q. Are you f a m i l i a r w i t h t h e w e l l and t h e 

area t h a t i s t h e s u b j e c t o f t h i s a p p l i c a t i o n ? 

A, Yes. 

Q .. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s case on b e h a l f of Geodyne? 

A. Yes. 

MR. CARR: Are t h e w i t n e s s ' s 
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Q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 

Q. Mr. Stamets, would you b r i e f l y s t a t e 

what Geodyne seeks w i t h t h i s a p p l i c a t i o n ? 

A. I n t h i s a p p l i c a t i o n , i t seeks t o 

c o n v e r t i t s Amoco "19" W e l l No. 2 i n S e c t i o n 19, 

22, 26, F i l a r e e Dome (Delaware) F i e l d i n Eddy 

County fro m t e m p o r a r y abandoned s t a t u s t o s a l t 

w a t e r d i s p o s a l . 

Q. Could you r e f e r t o what has been marked 

f o r i d e n t i f i c a t i o n as Geodyne E x h i b i t No. l - - i t ' s 

marked on t h e second page, Mr. Catanach--and 

i d e n t i f y t h i s , p l e a s e ? 

A. Yes. T h i s i s t h e 108 and a l l t h e 

a t t a c h m e n t s t h a t were f i l e d as a p a r t of t h e 

s t a n d a r d a p p l i c a t i o n p r o c e s s . 

Q. Now, t h i s a p p l i c a t i o n i s i n d i c a t e d t o 

be an amended a p p l i c a t i o n , i s t h a t c o r r e c t ? 

A. Tha t ' s c o r r e c t . 

Q. Could you, b e f o r e we get i n t o t h e 

a p p l i c a t i o n , p r o v i d e a b r i e f b ackground o f t h e 

e v e n t s t h a t have r e s u l t e d i n t o d a y ' s h e a r i n g ? 

A. R i g h t . Geodyne c o n t a c t e d me, I guess, 

i n e a r l y October f o r h e l p w i t h t h i s a p p l i c a t i o n , 

and I h e l p e d them p u t i t t o g e t h e r . We f i l e d i t 
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t h e n October 1 6 t h f o r a d m i n i s t r a t i v e a p p r o v a l . 

There was one w e l l w i t h i n a h a l f - m i l e 

o f t h e proposed s a l t w a t e r d i s p o s a l w e l l t h a t was 

no t cemented a c r o s s a l l t h e i n j e c t i o n i n t e r v a l . 

So when t h e o r d e r was i s s u e d , t h e n , S a l t Water 

D i s p o s a l Order 449, i t had a p r o v i s i o n t h a t t h i s 

o f f s e t o p e r a t o r ' s w e l l had t o be cemented a c r o s s 

t h a t p a r t o f t h e i n j e c t i o n i n t e r v a l . 

Geodyne d i d n o t want t o go t o t h i s 

expense and t h e y d i d n o t want t o t r y and e n t e r 

i n t o a n o t h e r o p e r a t o r ' s w e l l and t a k e t h e 

l i a b i l i t y t h a t was a s s o c i a t e d w i t h t h a t . 

Q. So how have you amended t h e 

a p p l i c a t i o n ? 

A. W e l l , Geodyne came up t h e h o l e , as f a r 

as t h e i r i n j e c t i o n w e l l was conc e r n e d . What 

t h e y ' r e p r o p o s i n g now i s t o i n j e c t o n l y i n t o an 

i n t e r v a l w h i c h i s cemented i n a l l t h e o f f s e t 

w e l l s w i t h i n t h e h a l f - m i l e r a d i u s . 

Q. L e t ' s go t o what i s numbered page 3 o f 

E x h i b i t No. 1 and I would ask you t o i d e n t i f y 

t h a t and r e v i e w i t , p l e a s e . 

A. That i s t h e map of t h e a r e a . The 

i n j e c t i o n w e l l i s marked by t h e b i g b l a c k a r r o w . 

The h a l f - m i l e r a d i u s c i r c l e i s shown on t h e r e , 
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i d e n t i f y i n g t h e w e l l s w h i c h w o u l d be i n t h e area 

of r e v i e w . I t shows t h e l e a s e s and w e l l s a t 

l e a s t w i t h i n two m i l e s of t h e proposed w e l l . 

Q. And t h e l e a s e h o l d o w n e r s h i p i s 

i n d i c a t e d on t h i s p l a t ? 

A. Th a t ' s c o r r e c t . 

Q. L e t ' s move now t o t h e n e x t page i n t h i s 

e x h i b i t , and I wou l d ask you t o r e v i e w t h a t f o r 

the Examiner. 

A. S t a r t i n g w i t h i t e m 6, t h e area of 

r e v i e w w e l l s , what we see t h e r e a r e t h e 

c o m p l e t i o n i n f o r m a t i o n on a l l t h e w e l l s w i t h i n 

t h e h a l f - m i l e a r ea of r e v i e w . I t shows a l l t h e 

w e l l s have been cemented t h r o u g h t h e prop o s e d 

i n j e c t i o n i n t e r v a l , and most o f them c i r c u l a t e d 

back t h r o u g h t h e s u r f a c e . I b e l i e v e a l l o f them 

are . 

There i s one P & A w e l l , w h i c h w e ' l l 

g e t t o i n a m i n u t e , and we have t h e s c h e m a t i c on 

t h a t as we move a l o n g . L e t ' s see, we do have 

t h a t Bob E n f i e l d w e l l t h a t i s n o t e d on t h e second 

page, and t h a t i s r i g h t above number 7. 

You can see t h e w e l l on t h e map and 

i t ' s i n d i c a t e d t o be p l u g g e d and abandoned a t 618 

f e e t . There was no r e c o r d o f t h a t w e l l i n t h i s 
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o f f i c e . I d i d c a l l t h e d i s t r i c t o f f i c e i n 

A r t e s i a and d i d c o n f i r m t h a t t h a t w e l l had n o t 

been d r i l l e d any deeper t h a n t h a t . Since i t does 

no t p e n e t r a t e t h e i n j e c t i o n i n t e r v a l , we have n o t 

gone ahead and i n c l u d e d any d a t a on i t . 

Q. What r a t e s does Geodyne propose t o 

i n j e c t i n t h e proposed w e l l ? 

A. Rates would be between 50 and 110 

b a r r e l s of w a t e r per day. 

Q. W i l l t h i s be an open or a c l o s e d 

system? 

A. The system w i l l be c l o s e d . 

Q. W i l l t h e y be i n j e c t i n g under p r e s s u r e 

or by g r a v i t y ? 

A. They e x p e c t t h a t t h e zone w i l l t a k e 

w a t e r on t h e vacuum. However, t h e y would l i k e 

t h e a u t h o r i t y t o use p r e s s u r e , i f n e c e s s a r y . 

Q. Would a p r e s s u r e l i m i t a t i o n o f 

t w o - t e n t h s pound per f o o t o f d e p t h t o t h e t o p of 

th e i n j e c t i o n i n t e r v a l be s a t i s f a c t o r y f o r t h e i r 

purpose? 

A. Yes, i t w o u l d . 

Q. What i s t h e so u r c e of t h e w a t e r t h a t 

Geodyne proposes t o i n j e c t ? 

A. Water w i l l be t h e produced w a t e r coming 
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f r o m t h e #3Y and t h e #4 w e l l on t h e same l e a s e . 

Q. These a r e Geodyne-operated w e l l s ? 

A. Tha t ' s c o r r e c t . 

Q. And I n t o e x a c t l y what f o r m a t i o n w i l l 

you be i n j e c t i n g t h i s w a t e r ? 

A. The p r o d u c i n g f o r m a t i o n , t h e one 

c u r r e n t l y p r o d u c i n g t h e o i l and w a t e r , i s t h e 

Delaware M o u n t a i n Group, w h i c h i s f o u n d i n t h e 

area f r o m 2300 t o 4700 f e e t . The w a t e r w i l l be 

i n j e c t e d r i g h t back i n t o t h e p r o d u c i n g h o r i z o n . 

Q. Are t h e r e f r e s h w a t e r zones i n t h e 

area? 

A. Yes. The C a p i t a n Reef does p r o v i d e 

f r e s h w a t e r i n t h e a r e a , and t h a t i s l o c a t e d no 

deeper t h a n 1700 f e e t . 

Q . Does Geodyne propose t o s t i m u l a t e t h e 

proposed i n j e c t i o n w e l l ? 

A. They do propose t o a c i d i z e t h e new 

p e r f o r a t i o n s , b u t i t ' s n o t an e x t e n s i v e 

s t i m u l a t i o n a t a l l . 

Q. And t h e a c i d t r e a t m e n t i s i n d i c a t e d i n 

E x h i b i t No. 1? 

A. Tha t ' s c o r r e c t . 

Q. Are t h e l o g s on t h e proposed i n j e c t i o n 

w e l l on f i l e w i t h t h e D i v i s i o n ? 
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A. T h a t ' s c o r r e c t . 

Q. L e t ' s go now t o page 6 o f E x h i b i t No. 1 

and I w o u l d ask you t o i d e n t i f y t h a t . 

A. Page 6 i s t h e s c h e m a t i c of t h e one 

p l u g g e d and abandoned w e l l w h i c h was d r i l l e d i n t o 

t h e p roposed d i s p o s a l zone. That was a w e l l 

w h i c h was l o s t d u r i n g d r i l l i n g . The 8-5/8 c a s i n g 

has been cemented w i t h s o m e t h i n g l i k e , l o o k s l i k e 

650 sac k s , w h i c h b r o u g h t t h e t o p up t o around 

1430 f e e t , w h i c h was above t h e i n j e c t i o n 

i n t e r v a l . 

Then you can see t h a t t h e r e i s a cement 

r e t a i n e r , t h e r e ' s been some p e r f o r a t i o n s 

squeezed, and t h e n t h e r e ' s a p r e t t y s u b s t a n t i a l 

p l u g up from about 527 f e e t down t o 744. So t h i s 

w e l l l o o k s t o be w e l l p l u g g e d and w e l l cemented 

a c r o s s t h e i n j e c t i o n i n t e r v a l and s h o u l d n ' t cause 

any p r o b l e m s . 

Q, T h i s i s t h e o n l y p l u g g e d and abandoned 

w e l l i n t h e area o f r e v i e w ? 

A. That p e n e t r a t e s t h e i n j e c t i o n zone. 

Q.. Do you have now i n t h i s e x h i b i t , 

s c h e m a t i c d r a w i n g s on t h e proposed i n j e c t i o n w e l l 

showing p r e s e n t proposed c o m p l e t i o n s ? 

A. Tha t ' s c o r r e c t . 
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Q. Would you r e f e r t o t h o s e , p l e a s e ? 

A. The n e x t two pages have t h a t 

i n f o r m a t i o n . The f i r s t page shows how t h e w e l l 

was c o m p l e t e d i n i t i a l l y . You can see t h e r e t h a t 

t h e r e ' s 13-3/8" c a s i n g , s e t a t 623 f e e t , w i t h 855 

sacks of cement w h i c h c i r c u l a t e d back t o t h e 

s u r f a c e . There's 8-5/8 i n t e r m e d i a t e s e t a t 2190, 

cemented w i t h 950 sacks cemented back t o t h e 

s u r f a c e , and 5-1/2 c a s i n g s e t t o 4600 f e e t , and 

t h a t was cemented w i t h 650 sacks , and t h e t o p o f 

th e cement i s above 2200 f e e t . 

They d i d r u n a cement bond l o g b u t t h e 

l o g d i d n o t come a l l t h e way up t o t h e t o p o f t h e 

cement; so t h e cement i s above t h a t p o i n t . 

Q. I f we go t o t h e n e x t page, what does 

t h a t show? 

A, The n e x t page has t h e o r i g i n a l 

c o m p l e t i o n shown t o t h e l e f t and t h e r e c o m p l e t i o n 

shown on t h e r i g h t . What t h e y w i l l be d o i n g i s 

coming i n and s e t t i n g a c a s t - i r o n b r i d g e p l u g 

about 2510 f e e t and p u t 20 f e e t of cement on t o p 

of t h a t , and t h e n p e r f o r a t i n g some a d d i t i o n a l 

i n t e r v a l t h e r e . 

They're c u r r e n t l y p e r f o r a t e d a t 2332 t o 

2360. T h e y ' l l be coming on down t o 2446. 
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Q. And t h a t ' s t h e new i n j e c t i o n i n t e r v a l 

i n t h e w e l l ? 

A. Tha t ' s r i g h t . And t h e n t h e r e ' l l be a 

packer a t 2300 f e e t , and t h e a n n u l u s w i l l be 

f i l e d w i t h an i n h i b i t e d f l u i d . 

Q. L e t ' s go t o page 9. What does page 9 

cover ? 

A. I s t h a t t h e w a t e r sample or t h e 

complet ion? 

Q. J u s t t h e summary. 

A. Page 9 i s a summary o f how t h e y i n t e n d 

t o do t h e r e c o m p l e t i o n . 

Q. L e t ' s move on t o page 10, your w a t e r 

a n a l y s i s , and I would ask you t o r e v i e w t h a t . 

A. On t h i s page we have t h e a n a l y s e s f r o m 

t h r e e w e l l s . The f i r s t two are f r e s h w a t e r w e l l s 

i n the; a r e a . I f you l o o k a t t h e t o t a l d i s s o l v e d 

s o l i d s l i n e , y o u ' l l see t h a t r u ns f r o m 298 t o 646 

TDS. The t h i r d column i s an a n a l y s i s of t h e 

produ c e d w a t e r i n t h e a r e a , and i t ' s t y p i c a l l y 

h i g h i n s o l i d s , Delaware w a t e r , over 168,000 

p a r t s per m i l l i o n . 

Q. L e t ' s go now t o t h e l a s t page i n 

E x h i b i t No. 1, t h e two l o g s e c t i o n s , and I wou l d 

ask you t o e x p l a i n t o Mr. Catanach why t h e s e l o g 
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s e c t i o n s have been i n c l u d e d i n t h i s e x h i b i t . 

A. T h i s i s an e x h i b i t t h a t I r e q u e s t e d 

Geodyne t o p r e p a r e , t o show t h e r e l a t i o n s h i p 

between t h e i n j e c t i o n i n t e r v a l and t h e cased 

i n t e r v a l i n t h e M i t c h e l l Energy w e l l t o t h e 

s o u t h . That was t h e one w e l l t h a t t h e lower p a r t 

of t h e c a s i n g was n o t cemented a c r o s s t h e 

i n j e c t i o n i n t e r v a l . 

Here you can see i n t h e r i g h t - h a n d s e t 

of l o g s t h a t t h e c a s i n g s e a t i s below t h e 

i n j e c t i o n i n t e r v a l i n t h e o f f s e t d i s p o s a l w e l l . 

Q. I s E x h i b i t No. 2 a copy o f an a f f i d a v i t 

w i t h a t t a c h e d l e t t e r s and r e t u r n r e c e i p t s 

c o n f i r m i n g t h a t n o t i c e of t h i s h e a r i n g and 

a p p l i c a t i o n have been p r o v i d e d i n accordance w i t h 

OCD r u l e s and r e g u l a t i o n s ? 

A .. 11 i s . 

Q. Are you aware of any s i m i l a r 

a p p l i c a t i o n s t h a t have been g r a n t e d f o r i n j e c t i o n 

i n t h i s same g e n e r a l area? 

A. I'm n o t c e r t a i n about t h e same g e n e r a l 

a r e a , b u t I w o u l d n ' t be s u r p r i s e d . There a r e 

s a l t w a t e r d i s p o s a l w e l l s a l l over Eddy County. 

Q. Have you examined t h e a v a i l a b l e 

g e o l o g i c and e n g i n e e r i n g d a t a on t h i s area? 
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A. Yes. 

Q. As a r e s u l t of t h i s e x a m i n a t i o n , have 

you f o u n d e v i d e n c e of any open f a u l t s or o t h e r 

h y d r o l o g i c c o n n e c t i o n s t h a t r u n between t h e 

i n j e c t i o n zone and any u n d e r g r o u n d s o u r c e of 

d r i n k i n g w a t e r ? 

A. No, I have n o t . 

Q. I n your o p i n i o n , w i l l t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n be i n t h e b e s t i n t e r e s t o f 

c o n s e r v a t i o n , t h e p r e v e n t i o n of waste and t h e 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. I t d e f i n i t e l y w i l l . I t w i l l a l l o w t h e 

o p e r a t o r t o lower h i s c o s t s o f d i s p o s a l o f t h e 

produc e d w a t e r , and s h o u l d a l l o w f o r g r e a t e r 

u l t i m a t e r e c o v e r y f r o m t h i s s m a l l f i e l d . 

Q. Were E x h i b i t s 1 and 2 e i t h e r p r e p a r e d 

by you or c o m p i l e d under your d i r e c t i o n and 

s u p e r v i s i on? 

A . They were. 

MR. CARR: At t h i s t i m e , Mr. Catanach, 

we would move t h e a d m i s s i o n of Geodyne E x h i b i t s 1 

and 2 . 

EXAMINER CATANACH: E x h i b i t s 1 and 2 

w i l l be a d m i t t e d as e v i d e n c e . 

MR. CARR: That c o n c l u d e s my d i r e c t 
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e x a m i n a t i o n o f Mr. Stamets. 

EXAMINER CATANACH: Mr. Rayroux, do you 

have any q u e s t i o n s o f t h i s w i t n e s s ? 

MR. RAYROUX: Yes. I would l i k e t o 

q u e s t i o n him on t h i s - - l e t me f i n d t h e r i g h t page 

h e r e , on page--

MR. STOVALL: I t w i l l be t h e second 

page o f t h e summary d e t a i l of t h e w e l l s i n t h e 

area of r e v i e w . 

MR. CARR: I t ' s page 5. 

EXAMINATION 

BY MR. RAYROUX: 

Q. On t h e s t a t e m e n t #12, where you have 

examined t h e g e o l o g i c and e n g i n e e r i n g d a t a , now 

t h i s p r o b a b l y i s j u s t on t h a t one w e l l or maybe 

s i m i l a r w e l l s i n t h a t a r e a , b u t my r e c o l l e c t i o n 

i s t h a t a l l t h i s a r ea i s s t r i c t l y one b i g c a v i t y 

o f caves and c r e v i c e s and c r a c k s i n t h e 

f o r m a t i o n s a l l over t h a t whole area because of 

th e f a c t t h a t t h e r e ' s caves i n t h i s a r e a . I t may 

not come from t h i s d e p t h up t o where t h i s f r e s h 

w a t e r i s . There may be a b a r r i e r i n between 

t h e r e . I do n o t know t h a t g e o l o g i c m y s e l f . 

I t seems t o me l i k e i f t h e r e ' s any 

p r e s s u r e p u t on t h i s f o r m a t i o n a t a l l , i t would 
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bre a k o f f i n t o t h i s f r e s h w a t e r zone. T h i s i s my 

c o n c e r n . 

A. I t h i n k you've g o t a gr a s p o f t h e 

s i t u a t i o n . D e f i n i t e l y t h e r e a r e caves i n t h e 

upper p a r t , e s p e c i a l l y i n t h e C a p i t a n Reef 

i t s e l f , w h i c h i s where t h e f r e s h w a t e r i s . 

I n d e e d , you've g o t C a r l s b a d Caverns s o u t h o f 

t h e r e , w h i c h i s l o c a t e d i n t h i s same h o r i z o n . 

The one w e l l i n here t h a t i s p l u g g e d 

and abandoned had a l o s s c i r c u l a t i o n zone up a t 

th e t o p w h i c h seemed t o be a c a v e - t y p e i n t e r v a l . 

However, a l l of t h a t i s t o t a l l y i s o l a t e d f r o m t h e 

p r o d u c i n g h o r i z o n i t s e l f . I f t h e r e hadn't been 

some s o r t of s e a l , t h e r e w o u l d n o t have been an 

a c c u m u l a t i o n of o i l a t t h i s p a r t i c u l a r l o c a t i o n . 

I t w o uld have l e a k e d o f f . The o p e r a t o r does n o t 

propose t o use any p a r t i c u l a r h i g h e r p r e s s u r e i n 

th e h o r i z o n , and w a t e r w i l l go r i g h t back t o 

where i t ' s b e i n g p r o d u c e d , so t h e r e r e a l l y 

s h o u l d n ' t be any g r e a t p r e s s u r e i n c r e a s e . 

Q. Yes, s i r , I u n d e r s t a n d t h a t . Now, I 

have a w a t e r w e l l t h a t i s c o n v e r t e d f r o m Yates 

O i l & Gas W e l l No.--I d o n ' t know. I t ' s i n 

S e c t i o n 29, w h i c h i s v e r y c l o s e t o t h i s w e l l . 

And I had, I made a p p l i c a t i o n t o t h e 
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S t a t e t o g e t a p e r m i t t o use t h i s w e l l as a r a n c h 

w a t e r w e l l . When we went i n t o i t t o p e r f o r a t e 

i t , t h e c a s i n g s , we f o u n d t h a t t h e r e was no p l u g s 

p u t i n t o t h e w e l l . T h i s w e l l was supposed t o 

have been p l u g g e d o f f a t 1650 f e e t , and a n o t h e r 

p l u g a t 2650. 

Whenever t h e y come i n , I g o t a h o l d o f 

t h e O i l C o n s e r v a t i o n Commission i n A r t e s i a , and 

t h e y come down and t h e y checked t h e w e l l , and 

t h e r e was no p l u g s . They went c l e a r down t o 4600 

f e e t and t h e r e were s t i l l no p l u g s . 

I'm w o n d e r i n g how many o t h e r w e l l s i n 

t h i s a r ea t h a t a r e n o t p l u g g e d p r o p e r l y t o l e t 

t h i s w a t e r mix w i t h t h e s u r f a c e w a t e r ? 

A.. I n t h e o r i g i n a l — w e l l , l e t me back up. 

The one w e l l t h a t ' s p l u g g e d w i t h i n a h a l f - m i l e o f 

t h e p roposed i n j e c t i o n w e l l , t h e p l u g g i n g was 

w i t n e s s e d by t h e Bureau of Land Management 

a c c o r d i n g t o t h e w e l l f i l e s , so I f e e l c o n f i d e n t 

t h a t t h a t one was p r o p e r l y p l u g g e d . I d o n ' t 

a n t i c i p a t e t h a t w i t h p r o j e c t i o n and i n j e c t i o n 

g o i n g back i n t o t h e same i n t e r v a l , t h a t t h e r e 

w i l l be any movement of w a t e r o u t s i d e t h e 

h a l f - m i l e a r ea around t h i s proposed w e l l . 

So e v e r y t h i n g w i t h i n t h e h a l f - m i l e i s 
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i n good shape. I j u s t d o n't v i s u a l i z e t h a t t h e r e 

can be a p r o b l e m h e r e . 

Q. The o n l y o t h e r comments I have t o make 

i s about t h i s E n f i e l d w e l l w h i c h i s l o c a t e d 

w i t h i n about 300 f e e t o f where t h i s d i s p o s a l w e l l 

i s supposed t o be. T h i s w e l l , as f a r as I know, 

has never been cemented. I t was p u t i n as an 

e x p l o r a t o r y w e l l . I t was cased, and l a t e r on 

t h e y was supposed t o come i n and p u t a r o t a r y r i g 

on t h i s w e l l and d r i l l i t on down, and t h i s was 

never done. 

I'm w o n d e r i n g why t h i s w e l l has never 

been cemented? 

A. I do n ' t know, b u t i n any event i t c a n ' t 

be any p r o b l e m here because i t doesn't p e n e t r a t e 

t h e i n j e c t i o n i n t e r v a l and doesn't even p e n e t r a t e 

t h e e n t i r e r e e f . 

Q. You do n ' t t h i n k t h a t t h i s i n j e c t i o n 

w e l l w i l l b r e a k o f f i n t o t h i s one? 

A. No. There's t o o much i n t e r v a l between 

th e i n j e c t i o n zone and t h i s . 

Q. W e l l , t h a t was one o f my p r i m a r y 

c o n c e r n s , and i f i t d i d g e t i n t o t h e f r e s h w a t e r , 

why, we would have p r o b l e m s . 

MR. RAYROUX: W e l l , I don't have any 
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f u r t h e r q u e s t i o n s f o r Mr. Stamets. 

MR. CARR: I have no r e d i r e c t . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Stamets, do you know i f t h a t 

E n f i e l d w e l l has been plugged? 

A. I c o u l d n ' t f i n d any f i l e on i t here so 

I'm n o t sure what t h e s t a t u s of t h a t w e l l i s . 

Since i t d i d n ' t p e n e t r a t e t h e i n j e c t i o n w e l l , I 

i g n o r e d i t f u r t h e r . 

Q. Has anyone fro m Geodyne, t o your 

knowledge, i n s p e c t e d t h e l o c a t i o n ? I s t h e 

w e l l b o r e , does i t have a w e l l h e a d on i t ? 

A. The E n f i e l d w e l l ? 

Q,. Yes, s i r , or do you know a n y t h i n g about 

t h a t ? 

A. No, I don't know. 

Q. Mr. Stamets, you've examined t h e l o g 

f o r t h e proposed i n j e c t i o n w e l l . I s i t your 

o p i n i o n t h a t t h e proposed i n j e c t i o n zone or zones 

are g e o l o g i c a l l y i s o l a t e d — 

A. Yes. 

Q. --so t h a t no m i g r a t i o n w ould o c c u r o u t 

of t h e zones? 

A. That i s c o r r e c t . 
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Q. By what k i n d o f i s o l a t i o n ? 

A. J u s t s i m p l y t h e f a c t t h a t i t ' s t h e r e . 

You've g o t t h i s s i t u a t i o n t h r o u g h o u t S o u t h e r n New 

Mexico, w i t h t h e Delaware l i n e below t h e C a p i t a n 

Reef, and t h e y j u s t don't mix. You've g o t t h i s 

s a l i n e w a t e r , 180,000 or so t h a t ' s p r e t t y 

c o n s t a n t t h r o u g h o u t t h e Delaware. 

I f you had t h a t moving v e r t i c a l l y , you 

would know i t . You w o u l d n ' t have a l l t h a t f r e s h 

w a t e r i n t h e C a p i t a n Reef a l l t h e way fr o m 

C a r l s b a d over i n t o Texas. 

Q. W i t h i n t h e Delaware f o r m a t i o n i t s e l f , 

a r e you s a t i s f i e d t h a t you have i s o l a t i o n i n your 

i n j e c t i o n zone so as i t ' s n o t g o i n g t o go i n t o 

o t h e r p o r t i o n s of t h e Delaware? 

A. Yes. You've g o t a s e r i e s o f s h a l e s and 

sands i n t h e Delaware, and t h e y s h o u l d p r o v i d e 

f o r i s o l a t i o n v e r t i c a l l y . 

Q. Do you know why t h e cement bond l o g on 

th e p roposed w e l l was o n l y r u n t o 2200? 

A. No, I don't know why. T h a t ' s what t h e y 

d i d , and when t h e y f o u n d i t was above t h a t p o i n t , 

t h e y were s a t i s f i e d . 

Q.. Have you examined t h e cement bond l o g 

f o r t h a t w e l l ? 
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A. I t h i n k I d i d b u t I d i d n ' t pay a l o t o f 

a t t e n t i o n t o i t . I was l o o k i n g a t i t when I was 

l o o k i n g a t t h e s e o t h e r l o g s , and I d i d n ' t go 

f u r t h e r . 

Q. Can I g e t you t o g e t a copy of t h a t 

cement bond l o g and su b m i t i t ? 

A. Sure. 

Q. Maybe check t h e q u a l i t y of t h a t cement 

i n t h a t 2200 i n t e r v a l ? 

The p r oposed i n j e c t i o n w e l l i s j u s t f o r 

use by Geodyne? I t ' s n o t g o i n g t o be open f o r 

any k i n d o f com m e r c i a l d i s p o s a l ? 

A. Tha t ' s c o r r e c t . 

Q. And do you e x p e c t t h e d i s p o s a l r a t e t o 

go up s u b s t a n t i a l l y ? 

A. I t ' s been a few months s i n c e we s t a r t e d 

t h i s p r o c e s s and I ' v e l o o k e d a t t h e p r o d u c t i o n 

and t h e p r o d u c t i o n seems f a i r l y s t a b l e a t t h e 

p r e s e n t t i m e . I t ' s always p o s s i b l e t h a t i t m i ght 

go up, b u t I haven't seen t h a t . 

Q. How i s t h e w a t e r g o i n g t o g e t fr o m t h e 

produ c e d w e l l s t o t h e d i s p o s a l w e l l ? Do you know 

a n y t h i n g about t h a t ? 

A. There's a c e n t r a l t a n k b a r r e l t h e r e a t 

the p r e s e n t t i m e , and t h e w a t e r c u r r e n t l y goes t o 
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two, 5 0 0 - b a r r e l t a n k s . I t ' s t r u c k e d f r o m t h a t 

l o c a t i o n . The o n l y change here w i l l be t h a t 

t h e y ' l l l a y f l o w l i n e s f r o m t h e t a n k s over t o t h e 

w e l l h e a d . 

Q. So t h e r e won't be any t r u c k i n g i n v o l v e d 

i n t h e pr o c e s s ? 

A . No . 

EXAMINER CATANACH: I b e l i e v e t h a t ' s 

a l l I have o f t h e w i t n e s s . Mr. Carr? 

MR. CARR: One more q u e s t i o n . 

FURTHER EXAMINATION 

BY MR. CARR: 

Q. Mr. Stamets, w o u l d Geodyne r e q u e s t an 

a d m i n i s t r a t i v e p r o c e d u r e whereby t h e p r e s s u r e on 

th e i n j e c t i o n c o u l d be i n c r e a s e d above t w o - t e n t h s 

pound per f o o t o f d e p t h , a f t e r t h e Commission 

w i t n e s s e d a s t e p r a t e t e s t t o as s u r e t h a t t h e 

c o n f i n i n g s t r a t a can t a k e t h e wa t e r a t a h i g h e r 

p r e s s u r e ? 

A.. Yes. I would assume t h a t t h a t ' s 

s t a n d a r d p r o c e d u r e anymore. Yes, t h e y would l i k e 

t o have t h a t a b i l i t y . 

MR. CARR: Tha t ' s a l l I have. 

MR. STOVALL: I j u s t have one q u e s t i o n 

t o make s u r e I u n d e r s t a n d what you s a i d , Mr. 
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Stamets. 

EXAMINATION 

BY MR. STOVALL: 

Q. As I u n d e r s t a n d , y o u ' r e p u t t i n g 

p r oduced w a t e r back i n t o t h e f o r m a t i o n f r o m w h i c h 

i t ' s produced? 

A. Tha t ' s c o r r e c t . 

Q. You b e l i e v e t h a t under t h e c u r r e n t p l a n 

t h a t , e s s e n t i a l l y , t h e p r e s s u r e i n t h e f o r m a t i o n 

s h o u l d n ' t be s i g n i f i c a n t l y h i g h e r t h a n t h e 

o r i g i n a l p r e s s u r e i n t h e f o r m a t i o n ? 

A. We're t a k i n g more f l u i d o u t t h a n we're 

p u t t i n g i n . 

Q. So i t ought t o be lower t h a n t h e 

o r i g i n a l p r e s s u r e ? 

A. R i g h t . 

Q. And lowe r volumes of f l u i d back i n 

t h e - -

A. T h a t ' s c o r r e c t . 

Q. Tha t ' s p a r t o f your r e a s o n f o r y o u r 

c o n c l u s i o n t h a t i t ' s n o t l i k e l y t o bre a k t h r o u g h 

v e r t i c a l l y i n t o a f r e s h w a t e r zone? 

A. Tha t ' s r i g h t . 

Q. One o t h e r q u e s t i o n i s , Mr. Rayroux 

t e s t i f i e d as t o h i s f o r m e r p r o d u c i n g w e l l w h i c h 
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had been c o n v e r t e d t o a wa t e r w e l l . Are you 

aware o f any o t h e r w e l l s i n t h e a r e a , o i l or gas 

w e l l s t h a t have p e n e t r a t e d t h i s f o r m a t i o n t h a t 

have been t a k e n over by t h e s u r f a c e owners and 

c o n v e r t e d ? 

A. I d i d n ' t f i n d any f i l e s w i t h i n t h i s 

h a l f - m i l e r a d i u s , and I d i d n o t do any c a r e f u l 

e x a m i n a t i o n beyond t h a t p o i n t . I s u s p e c t t h e r e 

a r e , i t ' s happened over t h e y e a r s , b u t I have no 

i d e a w i t h i n i t ' s w i t h i n a m i l e or 20 m i l e s . 

MR. STOVALL: I have no f u r t h e r 

q u e s t i o n s o f Mr. Stamets. 

EXAMINER CATANACH: Do you have 

a n y t h i n g e l s e , Mr. Rayroux? 

MR. RAYROUX: Yes, s i r . I s t a r t e d t o 

say on t h i s E n f i e l d w e l l , whenever t h e Amoco came 

i n t h e r e and wanted t o d r i l l t h i s f i r s t 

e x p l o r a t o r y gas w e l l , I s u g g e s t e d t o them t h a t 

t h e y go i n t o t h i s E n f i e l d w e l l and get wa t e r o u t 

t o use; t o d r i l l w i t h . 

They t o o k t h e - - c u t t h e w e l l h e a d o f f , 

not t h e w e l l h e a d , b u t t h e p l u g t h a t t h e y had on 

t o p w i t h j u s t a welded p i e c e o f s t e e l on t o p o f 

t h e c a s i n g , and t h e y c u t i t o f f and went i n t o i t 

and f o r some re a s o n or o t h e r , w h i c h I do n o t 
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know, t h e y d i d n o t use t h e w e l l f o r w a t e r 

p r o d u c t i o n t o d r i l l t h e w e l l w i t h . 

Then t h e y r e w e l d e d t h e cap back on t h i s 

c a s i n g . As f a r as I know, i t was never cemented, 

but t h a t ' s t h e i n f o r m a t i o n I have on t h a t w e l l . 

Now, i n r e g a r d s t o o t h e r w e l l s i n t h e 

a r e a , t h e r e i s one w e l l l o c a t e d about 

t h r e e - q u a r t e r s of a m i l e w e s t / s o u t h w e s t o f t h i s 

p r e s e n t one t h e y ' v e o n l y used f o r an i n j e c t i o n 

w e l l . I t i s used f o r a w a t e r w e l l , and i t ' s a 

c o n v e r t e d w e l l t h a t was d r i l l e d f o r gas and o i l 

and t h e n i t was c l o s e d back. 

EXAMINATION 

BY MR.. STOVALL: 

Q.. Do you know t h e l o c a t i o n of t h a t , Mr. 

Rayroux? Why don't you l o o k a t page 3 of t h e i r 

e x h i b i t . That m i g h t be h e l p f u l . I t ' s t h e map. 

A. Yes, s i r . L e t ' s see h e r e . I t would be 

i n S e c t i o n 13, Range 25. 

Q. 6 and 13 t o t h e n o r t h w e s t t h e r e , j u s t 

west of t h e heavy l i n e ? 

A. Yes. 

Q. What p a r t of S e c t i o n 13? 

A. I ' v e g o t t o g e t my d i r e c t i o n s s t r a i g h t 

here on t h i s map. I t would be i n S e c t i o n 24, 
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w h i c h i s r i g h t d i r e c t l y west of 19, o n l y i t ' s i n 

Range 25. I t ' s t h i s - - w o u l d be i n t h e s o u t h , 

s o u t h e a s t - - i t w ould be t h e s o u t h e a s t q u a r t e r of 

S e c t i o n 24. I presume i t ' s t h a t Exxon w e l l t h a t 

shows on t h i s map. Looks l i k e Exxon, b u t I c a n ' t 

r e a d t h a t . 

Q. I t says Exxon, b u t I don't see a w e l l 

symbol, i n t h e r e . But you t h i n k i t ' s somewhere i n 

t h e s o u t h e a s t o f S e c t i o n 24? 

A. Yes, s i r . 

Q. Do you know whether i t ' s i n t h e west 

h a l f o f t h e s o u t h e a s t or t h e e a s t h a l f of t h e 

s o u t h e a s t ? Do you have any idea? 

A. I t would be i n t h e e a s t h a l f , 

s o u t h e a s t . 

Q.. Where i s your w e l l ? You s a i d y o u r w e l l 

was i n 29? 

A. My w e l l i s i n S e c t i o n 20. The w a t e r 

w e l l s , I ' v e g o t t h r e e w a t e r w e l l s i n S e c t i o n 20, 

and t h i s o t h e r w e l l t h a t I was t a l k i n g about t h a t 

t h e y d i d n ' t p l u g , was i n S e c t i o n 29 on t h e e a s t , 

w h i c h would be t h e s o u t h h a l f of S e c t i o n 29. 

Q. What has happened t o t h a t w e l l s i n c e ? 

You s a i d you t o o k t h a t over as a w a t e r w e l l , i s 

t h a t c o r r e c t ? 
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A . Yes, s i r . 

Q. When you went i n and f o u n d i t , i t d i d 

not have p l u g s i n i t . D i d you go p l u g i t so you 

c o u l d use i t as a w a t e r w e l l ? 

A. I g o t a h o l d o f Yates P e t r o l e u m because 

t h e y was t h e ones t h a t d r i l l e d i t . They came i n 

and p u t i n two p l u g s . They p u t i n a p l u g a t 2650 

f e e t and p u t a hundred f o o t o f cement on t o p of 

i t , and p u t a n o t h e r p l u g i n a t 1600 f e e t and p u t 

50 f o o t o f cement on t o p o f i t . I know t h e y d i d 

t h a t because I was r i g h t t h e r e when t h e y d i d i t 

and watched i t , and I h e l p e d p u t t h e cement i n . 

Q. How deep a re t h e w e l l s t h a t y o u ' r e 

g e t t i n g t h e w a t e r from? What d e p t h a re you 

g e t t i n g t h e w a t e r f r o m , do you know? 

A.. They're 265 f e e t . 

Q. And t h a t ' s about as deep as t h e w e l l s 

go? You've g o t them e i t h e r p l u g g e d or j u s t 

d r i l l e d them t o t h a t depth? 

A. They're bottomed o u t a t t h a t . 

Q. Do you have any s p e c i f i c i n f o r m a t i o n , 

o t h e r t h a n y o u r g e n e r a l knowledge t h a t t h e r e i s 

some c a v i n g and open areas i n t h e r e , do you have 

any s p e c i f i c i n f o r m a t i o n where you've seen 

c o n t a m i n a t i o n g e t i n t o some o f t h e s e f r e s h w a t e r 
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w e l l s ? 

A. Yes, s i r . T h i s i s l o c a t e d s o u t h o f 

Whi t e ' s C i t y . I do n ' t know what t h e y c a l l t h a t 

B a s i n i n t h e r e , b u t t h e E l Paso N a t u r a l Gas come 

i n t h e r e and t h e y d e c l a r e d t h a t was a c l o s e d 

B a s i n so t h e y d i d n ' t want t o use i t . They wanted 

t o pump t h e i r gas i n f o r a s t o r a g e u n i t . 

So t h e y s t a r t e d pumping t h e gas i n , and 

I know t h r e e n e i g h b o r i n g w a t e r w e l l s down t h e r e 

t h a t t h e gas e v i d e n t l y l e a k e d t h r o u g h and come up 

i n t o t h e s e w a t e r w e l l s and r u i n e d t h e w a t e r w e l l s 

and t h e y c a n ' t use t h e w a t e r f o r d r i n k i n g 

p u rposes or washing or a n y t h i n g . 

Q. How f a r away i s t h a t ? 

A. Tha t ' s a b o u t , oh, 15 m i l e s s o u t h of 

t h i s a r e a . 

Q. So i t i s , t o t h e b e s t of your knowledge 

and I u n d e r s t a n d y o u ' r e n o t a g e o l o g i s t , b u t 

you've been down t h e r e a w h i l e and know t h e 

c o u n t r y s i d e , I assume? 

A. Yes. 

Q. To t h e b e s t o f your knowledge, would 

t h a t be a c t u a l l y t h e same B a s i n , t h e same 

r e s e r v o i r , i f you w i l l ? Or i s i t a d i f f e r e n t - -

A. L i k e I t o l d Mr. Stamets, t h a t whole 
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c o u n t r y i n t h e r e i s one b i g c r a c k o f c r e v i c e s and 

caves. The way I u n d e r s t a n d what happened w i t h 

E l Paso, t h e y exceeded t h e p r e s s u r e t h a t t h e y 

were supposed t o p u t i n t o t h e w e l l f o r t h e 

s t o r a g e o f gas, and i t broke o f f i n t o d i f f e r e n t 

f o r m a t i o n s . I'm s u r p r i s e d i t h a s n ' t come out i n 

C a r l s b a d Caverns, w h i c h i t p r o b a b l y w i l l 

e v e n t u a l l y . 

Q. Th a t ' s why we have t h e co n c e r n about 

t h e i n j e c t i o n p r e s s u r e h e r e , t o make su r e t h a t 

s o r t of t h i n g d oesn't happen. I e x p l a i n e d t o you 

when we t a l k e d about t h e s t e p r a t e t e s t , w h i c h 

Mr. Stamets t a l k e d about as a way o f g o i n g i n and 

d e t e r m i n i n g what p r e s s u r e , how h i g h a p r e s s u r e or 

t h a t i f you i n c r e a s e t h e p r e s s u r e , r a t h e r , t h a t 

i t won't cause t h e r o c k t o br e a k a p a r t and a l l o w 

t h i s k i n d of comm u n i c a t i o n and f l o w i n g . You 

u n d e r s t a n d t h a t ? 

A. Yes, s i r . 

MR. STOVALL: Mr. Stamets, I would l i k e 

t o ask you one q u e s t i o n on t h a t E n f i e l d w e l l . 

You're f a m i l i a r w i t h t h e D i v i s i o n ' s r e q u i r e m e n t s 

as f a r as p l u g g i n g w e l l s , a r e you no t ? 

MR. STAMETS: Sure. G e n e r a l l y s p e a k i n g 

I am. 
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MR. STOVALL: Those r e q u i r e m e n t s a re 

s p e c i f i c a l l y a p p l i c a b l e t o w e l l s t h a t have 

p e n e t r a t e d i n o i l and gas zones, i s t h a t c o r r e c t ? 

MR. STAMETS: W e l l s d r i l l e d f o r o i l or 

f o r gas would be a p p r o p r i a t e , and i f t h a t - - I 

d o n ' t remember t h i s i n s t a n c e e x a c t l y where t h a t 

w e l l was l o c a t e d , b u t i t ' s on f e d e r a l l a n d . I'm 

no t s u r e what t h e f e d e r a l r e q u i r e m e n t s a re on 

t h a t and why i t may or may n o t have been 

p l u g g e d . I'm j u s t n o t c e r t a i n . 

MR. STOVALL: Based upon your 

i n f o r m a t i o n w i t h r e s p e c t t o d e p t h , d i d I 

u n d e r s t a n d you c o r r e c t l y t h a t even i f i t ' s n o t 

p r o p e r l y p l u g g e d t h a t i t ' s h i g h enough above t h e 

r e s e r v o i r , p r o v i d e d a l l t h e s e o t h e r t h i n g s a r e 

s a t i s f i e d , t h a t we won't b r e a k t h r o u g h i n any 

way? 

MR. STAMETS: I t never p e n e t r a t e d t h e 

o i l and gas r e s e r v o i r s p r o b a b l y , oh, 1400 f e e t or 

more above t h e o i l and gas r e s e r v o i r . 

MR. STOVALL: I do n ' t have any o t h e r 

q u e s t i o n s o f e i t h e r o f t h e s e g e n t l e m e n . 

MR. RAYROUX: Can I p r e s e n t t h e s e 

l e t t e r s t h a t I have--

MR. STOVALL: Oh, yeah. I'm s o r r y . 
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MR. RAYROUX: - - f r o m i n d i v i d u a l s t h a t 

l i v e and have w a t e r w e l l s i n t h a t area? They 

w r o t e l e t t e r s h ere and--

MR. STOVALL: Why don ' t you mark them 

as a s i n g l e e x h i b i t , and w e ' l l s t a p l e them 

t o g e t h e r . 

MR. CARR: Mr. Examiner, t h e s e have 

been marked as Rayroux E x h i b i t No. 1. There a r e 

two l e t t e r s ? 

MR. RAYROUX: Yes, s i r . 

MR. STOVALL: Those l e t t e r s , w o u l d you 

t e l l us, f o r t h e r e c o r d , who t h e y a r e from? 

MR. RAYROUX: T h i s one i s fr o m a man 

t h a t ' s l i v e d down t h e r e on M c K i t t r i c k Canyon, 

L i t t l e M c K i t t r i c k Canyon, w h i c h i s down t h e draw 

f r o m where t h i s w e l l i s , and he i s concerned 

about t h e f a c t t h a t i f t h i s w a t e r s h o u l d r u i n 

h i s - - g e t i n t o h i s w a t e r w e l l , t h a t he c o u l d n ' t 

use i t f o r d o m e s t i c p u r p o s e s . 

MR. STOVALL: And t h e o t h e r l e t t e r i s 

from? 

MR. RAYROUX: I t ' s a n o t h e r man and h i s 

w i f e t h a t l i v e j u s t above where t h i s o t h e r w e l l 

i s . They have a s i m i l a r w e l l and t h e y do n o t 

want t h e i r w a t e r t o be c o n t a m i n a t e d . 
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MR. STOVALL: Those l e t t e r s , you know 

t h a t t h o s e p e o p l e whose names appear on t h e 

l e t t e r s w r o t e them, and t h e y gave them t o you and 

and asked you t o d e l i v e r them t o t h e D i v i s i o n , i s 

t h a t c o r r e c t ? 

MR. RAYROUX: Yes. Can I b r i n g up 

a n o t h e r t h i n g ? I ' v e t a l k e d t o t h e C i t y o f 

C a r l s b a d about t h i s because t h i s w e l l i s w i t h i n 

t h r e e m i l e s o f t h e c i t y w a t e r w e l l s where t h e y 

g e t t h e w a t e r f o r t h e whole c i t y of C a r l s b a d , and 

t h e y were r e a l i n t e r e s t e d i n i t and t h e y were 

supposed t o have g o t t e n on t o t h i s and s e n t a man 

up here t o t h i s h e a r i n g , b u t he, I guess, d i d n ' t 

make i t . 

And t h e n t h e BLM man, I ' v e t a l k e d t o 

BLM and I gave them a l l t h i s i n f o r m a t i o n , o f 

cour s e t h e y would g e t most o f i t anyway as f a r as 

t h e i n j e c t i o n w e l l on BLM l a n d , and t h e y were 

supposed t o have a man here a t t h i s h e a r i n g . As 

f a r as I know, t h e r e ' s no one her e f r o m t h e BLM. 

EXAMINER CATANACH: I b e l i e v e t h e r e 

i s . 

MR. STOVALL: Are you here i n t h i s 

m a t t e r ? 

MR. SALZMAN: Yes, I am, b u t we have no 
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s t a t e m e n t t o make a t t h i s t i m e . I b e l i e v e t h a t 

t h e Resource Area O f f i c e i n C a r l s b a d has approved 

t h i s i n j e c t i o n p r o j e c t . 

MR. STOVALL: J u s t p u t your name i n t h e 

r e c o r d , w o u l d you p l e a s e ? 

MR. SALZMAN: Yes. My name i s Steve 

Salzmem. I work here i n t h e S t a t e o f f i c e i n 

Santa Fe. 

MR. STOVALL: For your i n f o r m a t i o n , Mr. 

Rayroux, Steve i s a p e t r o l e u m e n g i n e e r w i t h t h e 

BLM. I t ' s n o t r e a l l y t e s t i m o n y , b u t t h a t ' s j u s t 

t o l e t him know t h a t you are here and t h a t you 

know he had t h i s . I s t h a t c o r r e c t , Steve? 

MR. SALZMAN: Tha t ' s c o r r e c t . 

MR. STOVALL: Go ahead, i f you have 

a n y t h i n g e l s e . 

MR. RAYROUX: I r e a l l y d o n ' t have any 

o b j e c t i o n t o t h i s w e l l b e i n g used as an i n j e c t i o n 

w e l l i f t h e y do n o t use i t w i t h any o t h e r 

companies and j u s t use t h e s e w e l l s t h a t t h e y now 

have and maybe any f u t u r e w e l l s t h a t t h e y m i g h t 

d r i l l i n t h i s p a r t i c u l a r a r e a . 

And t h e n , i f t h e y d o n ' t exceed t h a t 

p r e s s u r e , t h a t 400-and-some-odd pounds of 

p r e s s u r e , I f e e l l i k e i t p r o b a b l y w o u l d be t o t h e 
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advantage o f t h e e n v i r o n m e n t and e v e r y t h i n g i f 

t h e y d i d use t h i s w e l l f o r t h a t and n o t l e t any 

o t h e r companies come i n t h e r e and use i t f o r an 

i n j e c t i o n w e l l . 

MR. STOVALL: Mr. Rayroux, we 

a p p r e c i a t e y o u r coming. The purpose of t h e s e 

h e a r i n g s i s t o ensure t h a t w e l l s , such as your 

f r e s h w a t e r w e l l s , a r e , i n f a c t , p r o t e c t e d . And 

t h a t ' s what t h e s e r u l e s a r e . They w i l l n o t be 

p e r m i t t e d , under t h i s a p p l i c a t i o n , t o use i t 

e x c e p t as t h e y ' v e s t a t e d and as you've h e a r d Mr. 

Stamets say here f o r t h e i r own purposes and 

s u b j e c t t o t h e l i m i t a t i o n s . 

We do a p p r e c i a t e your c o n c e r n and t h e 

f a c t t h a t you've come up. Very o f t e n p e o p l e such 

as y o u r s e l f who have been i n t h e a r e a , have g o t 

i n f o r m a t i o n w h i c h i s h e l p f u l t o us. That w i l l be 

th e p r i m a r y c o n c e r n o f t h e Examiner and t h e 

D i v i s i o n i n e v a l u a t i n g t h i s a p p l i c a t i o n , i s t o 

ensure t h a t y o u r w a t e r and t h e C i t y of C a r l s b a d 

w a t e r and your n e i g h b o r s ' w a t e r i s a l l 

p r o t e c t e d . 

I t h i n k y o u r comments have been h e l p f u l 

t o us, and we a p p r e c i a t e your coming. Are t h e r e 

any o t h e r q u e s t i o n s you have or a n y t h i n g you 
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would l i k e t o add? 

MR. RAYROUX: No, s i r . 

EXAMINER CATANACH: I s t h e r e a n y t h i n g 

f u r t h e r i n t h i s case? 

MR. CARR: J u s t a v e r y b r i e f 

s t a t e m e n t . Geodyne r e c o g n i z e s t h a t p r o d u c e d 

w a t e r i s a p r o b l e m n o t o n l y f o r o i l and gas 

o p e r a t o r s b u t f o r r a n c h e r s and landowners i n t h e 

areas where t h e s e w a t e r s a r e a c t u a l l y p r o d uced. 

p r o p o s a l t h a t w i l l e n a b l e us t o d i s p o s e o f w a t e r 

produced f r o m t h e F i l a r e e Dome (Delaware) F i e l d 

i n a f a s h i o n t h a t w i l l a v o i d c o n t a m i n a t i o n o f 

f r e s h w a t e r and w i l l a c t u a l l y meet t h e conc e r n s 

of b o t h o p e r a t o r s and la n d o w n e r s , and we r e q u e d t 

t h a t t h e a p p l i c a t i o n be approved. 

EXAMINER CATANACH: Thank you, Mr. 

Ca r r . Mr. Rayroux. 

There b e i n g n o t h i n g f u r t h e r i n t h i s 

case, Case 10433 w i l l be t a k e n under a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

We b e l i e v e what we have here i s a 
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