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Nearburg Producing Company Page 1 of 2 
Exploration and Production 

Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTAL DEPTH: 10,025' 

LOCATION: N/2 Section 27, T-18-S, R-27-E, Eddy County, New Mexico 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow Sand gas well. 

DATE PREPARED: 2/4/92 EST. SPUD DATE: 6/1/92 EST. COMPLETION DATE: 7/15/92 

AFE NUMBER: 

INTANGIBLE COSTS: CODE TO CSG FT CODE COMPLETION TOTAL WELL 
Drilling Footage - 10,025 @ $17.00/Ft 701 170,425 170,425 
Drilling Daywork - 5 Days @ $3900/Day 702 11,700 752 7,800 19,500 

Drilling Turnkey 703 753 0 
Blts.Stablllzers.Reamers Etc. 704 l v 7 5 4 l 750 750 
Directional Services 705 755 0 
Mud & Chemicals 706 30,000 756 30,000 

Fresh Water 707 5,000 757 1,500 6,500 

Brine 708 10,000 758 10,000 

Fuel & OII 709 759 0 

Cement Surface Casing 710 15,000 llliol' 15,000 

Cement Intermediate Casing 711 761 0 

Cement Production Casing 712 762 25,000 25,000 

Cement -- Other 713 0 

Plug and Abandon 714 12,000 764 (12,000) 0 

Road & Location 715 12,000 : 765 ; 1,500 13,500 

Survey 716 750 750 

Damages 717 2,500 2,500 

Open Hole Logging 718 35,000 768 35,000 

Testing 719 10,000 769 2,500 12,500 

Coring & Analysis 720 770 0 

Pulling and/or Swabbing Unit •:ii72lW. 771 12,000 12,000 

Case HOIH Perforate & Wireline 722 15,000 15,000 

Acidizing and Fracturing 723 773 25,000 25,000 

Field Supervision 724 9,000 774; 4,500 13,500 

Mudlogglng Unit 725 10,000 775 10,000 

Geologist 726 1,200 1,200 

Engineering 727 2,100 900 3,000 

Equipment Rental *\ : 728\ : 7,500 778 2,500 10,000 

Mlsc Labor 729 2,000 779 1,500 3,500 

Tubular Inspection and Testing 730 500 780 7,000 7,500 

Roustabout Labor i:.&73t:;:;: 0 

Supplies :*::-732* 500 500 1,000 

Insurance 733 8,000 783 8,000 

Overhead 734 6,000 784 2,000 8,000 

Title Opinion P;735'i 1,500 785 1,500 

Legal and Professional i!.::!.738::i;' 2,500 500 3,000 

Telephone 737 150 787 100 250 

Hauling and Trucking ll#38l ;- 2,500 3,500 6,000 

Fishing Tools 739 789 0 

Mud Engineer 740 790 0 

Csg Crew and LD Mach. :-::K:74i;:>:' 1,500 791 9,000 10,500 

Mudlogger i:::742 -N! 792 0 

Reverse Unit and Tools 743 i^793t; ; ; 2,000 2,000 

SUBTOTAL 369,325 113,050 482,375 

Contingencies (10%) 36,933 11.305 48,238 

ESTIMATED TOTAL INTANGIBLES 406,258 124,355 530,613 

YATES PETROLEUM CORP. 

BEFORE THE COMMISSION 

NMOCD CASE NOS. 10467/10473 

DATE: 08/13/92 .De Novo 

EXHIBIT NO. /4 



Nearburg Producing Company Page 2 of 2 
Exploration and Production 

Dallas, Texas 

AUTHORITY F O R E X P E N D I T U R E 

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTAL DEPTH: 10,025' 

LOCATION: N/2 Section 27, T - 1 8 - S , R-27-E, Eddy County, New Mexico 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow Sand gas well. 

DATE PREPARED: 2/4/92 EST. SPUD DATE: 6/1/92 EST. COMPLETION DATE: 7/15/92 
AFE NUMBER: 

TANGIBLE COSTS: CODE TOCSGPT CODE COMPLETION TOTAL WELL 
Conductor Casing 0 
Surface Casing 1350' 8-5/8" @ $12.00/Ft 202 16,200 202 16,200 
Intermediate Casing ',@ $ . /Ft 203 0 
Production Csg 10,025' 4-1/2 ' @ $8.70/Ft 87,218 87,218 
Tubing 9025' 2-3/8" @ $3.30/Ft 29,782 29,782 
Rods 0 
Pumping Unit 206 •|f|&§:; 0 
Tank;; ; 209 i 3,000 3,000 
Separators & Heater Treat. 210 210 0 
Well Head - Csg 211 4,500 4,500 
Flow Lines l | : 2 i ' f | i 212: 10,000 10,000 
Valves, Fittings & Connections f #21311 213> .: 5,000 5,000 
Packer 4,000 4,000 
Subsurface Pump 215 0 
Gas Meter 216 3,000 3,000 
Artificial Lift Equipment ?--::;217|: I;l^lll 0 
Compressor 216 0 
Production Unit 219 |f|;l£l 12,000 12,000 

Installation Costs 10,000 10,000 

Lact Unit 226 226 0 

Vapor Recovery Unit M 227:1 0 

Well Head - Tbg 10,000 10,000 

Elect. Installation 229 0 

ESTIMATED TOTAL TANGIBLES 20,700 174,000 194,700 

ESTIMATED TOTAL WELL COSTS 426,958 298,355 725,313 

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH 

TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK ATTHE RATES STATED ABOVE OR LESS, UNLESS THE NON-

OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND. THIS 

AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL BY DATE 

LAND: 

GEOLOGICAL: 

DRLG/PROD: 

FINANCIAL _ 

ENGINEERING: / j / f f 

EXECUTIVE: ^ 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearburg Producing Company Page 1 of 2 
Exploration and Production 

Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTAL DEPTH: 10,025" 

LOCATION: N/2 Section 27, T -18 -S , R-27-E, Eddy County, New Mexico 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow Sand gas well 

DATE PREPARED: 4/24/92 EST. SPUD DATE: 6/1/92 EST. COMPLETION DATE: 7/15/92 

AFE NUMBER: 

INTANGIBLE COSTS: CODE TO CSG PT CODE COMPLETION TOTAL WELL 

Drilling Footage - 10,025 © $14.70/Ft p70l;t 147,368 751 147,368 

Drilling Daywork - 5 Days @ $4300/Day i l702l 17,200 . 752 4,300 21,500 

Drilling Tu rnkey 11;7<&1: 753 0 

Blts,StabIllzers,Reamers Etc. 704 754 750 750 

Directional Services 1 705 755 0 

Mud & Chemicals l!7Q6:1; 20,000 756 20,000 

Fresh Water 5,000 767 1,500 6,500 

Brine 11:7«J;1 12,000 756 12,000 

Fuel & Oil 709 759 0 

Cement Surface Casing 710 12,000 760 12,000 

Cement Intermediate Casing 20,000 761 20,000 

Cement Production Casing l i f t 2 1 1 762 25,000 25,000 

Cement - Other 1:1 ft 3.1 ; 763 0 

Plug and Abandon ^li 71411 764 0 

Road & Location 117151 10,000 765 1,000 11,000 

Survey l l f tel l 750 766 750 

Damages l i f t? ! 1,500 767 1,500 

Open Hole Logging ::1l7isl1 19,000 768 19,000 

Testing 10,000 769 2,000 12,000 

Coring & Analysis 11720! 770 0 

Pulling and/or Swabbing Unit I I72 i | 771 7,200 7,200 

Case Hole Perforate & Wireline 11:7221 772 10,000 10,000 

Acidizing and Fracturing 11723": 773 - 25,000 25,000 

Field Supervision 11: W l 6,000 774 4,000 10,000 

Mudlogging Unit 725 10,000 : 775 10,000 

Geologist 1,000 776 1,000 

Engineering 727 1,000 777 900 1,900 

Equipment Rental 728 7,500 778 2,500 10,000 

Misc Labor 1 729 1,500 779 1,500 3,000 

Tubular Inspection and Testing : 730: 500 780 6,000 6,500 

Roustabout Labor il731.1:.: 781 0 

Supplies 732 500 762 250 750 

Insurance 733 7,000 783 7,000 

Overhead 734 5,500 784 1,500 7,000 

Title Opinion :y : ^ : - i 2,500 785 2,500 

Legal and Professional 736 2,500 786 2,500 

Telephone 737 150 787 100 250 

Hauling and Trucking 738 2,500 788 2,500 5,000 

Fishing Tools 739 789 0 

Mud Engineer 740 790 0 

Csg Crew and LD Mach. 741 500 791 8,000 8,500 

Mudlogger 742 792 0 

Reverse Unit and Tools 743 793 1,200 1,200 

SUBTOTAL 323,468 105,200 428,668 

Contingencies 0 

ESTIMA1ED TOTAL INTANGIBLES 323,468 105,200 428,668 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10467/10473 
DATE: 08/13/92 De Novo 
EXHIBIT NO. / ¥ / i 



Nearburg Producing Company Page 2 of 2 
Exploration and Production 

Dallas, Te xas 
AUTHORITY FOR EXPENDITURE 

LEASE: Scoggins Draw 27 Federal WELL#: 1 PROPOSED TOTAL DEPTH: 10,025' 

LOCATION: N/2 Section 27, T -18 -S , R-27-E, Eddy County, New Mexico 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow Sand gas well. 

DATE PREPARED: 4/24/92 EST. SPUD DATE: 6/1/92 EST. COMPLETION DATE: 7/15/92 

AFE NUMBER: 

,10/S* 

TANGIBLE COSTS: CODE TO CSG PT CODE COMPLETION TOTAL WELL 

Conductor Casing 201 0 

Surface Casing 350' 13-3/8" @ $17.00/Ft 5,950 202 5,950 

Intermediate Casing 1350' @ $8.50/Ft ^ 
S 0 

Production Csg 10,025' 5-1/2 ' @ $6.50/Ft 

!::203;i 11,475 203 11,475 Intermediate Casing 1350' @ $8.50/Ft ^ 
S 0 

Production Csg 10,025' 5-1/2 ' @ $6.50/Ft 
T 
::::;:;::&05::!. 

205 65,165 65,165 

Tubing S800' 2-3/8" @ $2.50/Ft / M f * ' » I 206 ; 206 24,500 24,500 

Rods 207 : 207 0 

Pumping Unit 208 208 0 

Tanks 209 3,000 3,000 

Separators & Heater Treat. 210 210 0 

Well Head - Csg 211 2,500 211 2,500 

Flow Lines 212 2,500 2,500 

Valves, Fittings & Connections 213 2,500 2,500 

Packer 214 214 3,000 3,000 

Subsurface Pump 215 215 0 

Gas Meter 216 216 2,000 2,000 

Artificial Lift Equipment 217 217 0 

Compressor 218 216 0 

Production Unit 219 219 10,000 10,000 

Installation Cosls 225 225 5,000 5,000 

Lact Unit ##226# 226 0 

Vapor Recovery Unit 227 227 0 

Well Head - Tbg M 22i ;: •; 10,000 10,000 

Elect. Installation 229 0 

ESTIMATED TOTAL TANGIBLES 19,925 127,665 147,590 

ESTIMATED TOTAL WELL COSTS 343,393 232,865 576,258 

APPROVAL OF THIS AF E CONSTITUTES APPROVAL OF THE OPERATORS OPTION TO CHARGE THE JOINT ACCOUNT WITH 

TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE OR LESS, UNLESS THE NON-

OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROTORTIONATE SHARE IN KIND. THIS 

AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL BY DATE 

LAND: 

GEOLOGICAL 

DRLG / PROD: 

FINANCIAL 

ENGINEERING: 

EXECUTIVE: 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 



PETRCILEUM 
CDRPCIRRTIDN 

A U I I IUMII Y r u m tzAr tzwu i I u n u 

NEW DRILLING 

. , " 10B SOUTH FOURTH STREET 

ARTESIA, NEW MEXICO 88210 
TELEPHONE (505) 748-1471 

AFE STATUS: 

Objective 
Oil 

X Gas 

ype of Well 
Development 

X Exploratory 

Original 
Revised 
Final 

LEASE NAME Chalk AKH Federa l it 2 PROJ'D DEPTH 10025' . 
COUNTY Eddy STATE New Mexico 
LEGAL DESC. Sec. 27-T18S-R27E LOCATION 660'N & 1330 ' /E 
FIELD — HORIZON Morrow 

DIVISION CODE 100 DIVISION NAME Oil & Gas Division 
DISTRICT CODE DISTRICT NAME 
BRANCH CODE BRANCH NAME 

INTANGIBLE DRILLING COSTS: DRY HOLE COMP'DWELL 
920-100 Staking, Permit & Legal Fees 800 800 
920-110 Location, Right-of-Way 15000 15000 
920-120 Drilling, Footage J.0Q25; (3 $l7ll.t. 170500 170500 
920-130 Drilling, Daywork 5 days g $4400/day 22000 22000 
920-140 v;:.'. Drilling Water, Fasline Rental 17000 17000 
920-150 ' V ( Drilling Mud & Additives 20000 20000 
920-160 Mud Logging Unit, Sample Bags 9800 9800 

;' 920-170 : . Cementing • Surface Casing 26000 26000 
920-180 Drill Stem Testing, OHT 25000 25000 
920-190 Electric Logs & Tape Copies 20000 20000 
920-200 Tools & Equip. Rntl., Trkg. & Welding • 20000 20000 
920-210 Supervision & Overhead 12000 12000 
920-220 Contingency - -

920-230 Coring, Tools & Service - — 
920-240 Bits, Tool & Supplies Purchase 1800 1800 
920-350 Cementing - Production Casing 30000 

920-410 Complelion Unil - Swabbing - 6000 
920-420 Wiater for Complelion - 1200 
920-430 Mud & Additives for Completion - 1000 

920-440 Cementing - Completion - ' 
920-450 EIQC Logs, Testing, Etc. - Completion - 7500 
920-460 Tools & Equip. Rental, Elc. - Completion . - 8000 
920-470 Stimulation for Completion - 25000 
920-480 Supervision & O/H - Completion — 2000 
920-490 Additional LOC Charges * Completion - 1800 
920-510 Bits, Tools & Supplies - Completion - 1200 
920-500 Contingency for Completion - -

TOTAL INTANGIBLE DRILLING COSTS 359900 443600 • 

TANGIBLE EQUIPMENT COSTS: . 
930-010 Christmas Tree & Wellhead 1200 •-' 14000 
930-020 Casing 8 - 5 / 8 " fi 3.800' 17000 17000 

5 - 1 / 2 " @ 10225' - 67700 
930-030 Tubing 2 - 7 / 8 " @ 9800' - 27500 
930-040 Packer & Special Equipment - -
930-500 Contingency - -

940-010 Pumping Equipment — _ 
940-020 Storage Facilities - 12000 
940-030 Separation Equip., Flowlines, Misc. - 16000 
940-040 Trucking & Construction Costs - 10000 

TOTAL TANGIBLE EQUIPMENT COSTS 18200 - • 164200 | 
TOTAL COSTS 378100 607800 

APPROVAL OF Tl IIS AFE COSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT 
WITH TUBULAR GOODS FROM THE OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE. 

Prepared 
By 

Operations 
Approval 

OWNER SHARE 

ABO ̂ E T | i C ^ U M ^ ^ T ^ < j R A T I O N 

BY 

YATEff DRILLING COMPANY 

. DATE 

BY 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10467/10473 
DATE: 08/13/92 De Novo 
EXHIBIT NO. 75" 

lo.snnnn* 

5.25000% 

5.25000% 

5.25000% 

lorn. Wn» (i« 17/H) 



Chalk AKH Fed, Com. #2 
Sec. 27, T18S-R27E 
Eddy County, New Mexico 

SHARE: 

AFE No. 92-112-0 
Date: 3-24-92 
Page 2 

. - H. M. BETTIS, INC. 2.91375% 

^ By Date 

TURNCO, INC. 2.91375% 

By Date 

L. E. OPPERMANN 1.16550% 

By Date 

BETTIS BROTHERS, INC. 10.50700% 

By ' Date 

M. CRAIG CLARK 3.12500% 

By Date 

DAVID W. CROMWELL 3.12500% 

By Date 

NEARBURG EXPLORATION COMPANY 

By Date 

50.00000% 



Ss^i^S -

We!1 name and number i ^ ^ - p ^ t . B A > « J c z v r c ^ V - C ^ . < » > - * ^ &' ^ 
CSG 

@ 
Oate 

Days l ines spud 

\ 
Status 
- 0 A • I Indicators: SD. LOG, . ST. F, PROB 

AFE numoer o 4 1 C '- | Daily cost IT I 1 L Z . T I S -
|Mua (Turnkey 

CSGPT Oaia —.- . -
Mud 1T/P« 
Properties I c * ^ ) 

Wt. Via 

1 ^ 
PV YP Gels 

/ 
APIWL HTHP PM 

CHL Total hardness O/W ratio ES % Oil sso MBT 

•/BBL 
S Total Sid. 

% LGS % HGS H/BBL BEN •/BBL OS LCM 

»/8BL 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water T ^ n q ' - ' Q ' a j -

• - - • — ' _ 
Pore press SYS Vol • bbls SYSert % 

= 4,4. sx@$ sx@t 8G gas Shakers screen size **' / 

p A f t r : d l _ . SX@J : SX@J Conn gas 0-Sander hrs 

" t _ » ^ - : ?. SX@S 

•- —-~ • 
sx@$ Trip gas D-Silter hrs 

: SX@$ sx@s Max gaa — Mud cleaner hrs 

Inventory Shale density Screen size 

Barite - — Lithology Centrifuge »1 hr* 

Water Centrifuge * t • •• . . . hrs 

Fuel 

Hydraulics' #1 «2 « I I I - V » y « r n r r ) 

Pump (Make and Misdel) •27-On_o- v^J. - ceo . - - Meas-depth - - -- Angle • • DIR 

LS x SL x SPM x V C - x 2~{ fT~ * '. '4 * 
Slow rate-(SPM/PS!T " ' • - - / ' / 

Press BHHP . . . . -
AV:OP OC - , < f JV 

ECD@CS — - - - @ X 0 — • Fracgrad@cs" 

Bit record BOP 

Bit No. V Oeotn out Test date 

Size - . • T-CVd " Depth in Press 

Make FL.made du - • Sidetrack O Yes 0 No 

Type c I \LT Hrs. drlg. 1 KOTMO 

Serial N o : — •- WOB s^r KOTVO 

No. 4 Size Jets - ' 1 RPM _ loo P9TM0 

IAOC code Condition PBTVD 

Wours 

BHA «2 
Wt. in mud 

' 2 . O O ' r . 

Min ID Torque 

Details 

Sir. wt Up Oown Rotating 

"2 
Time breakdown ('A hours) 

Drilling 7 Reaming Cementing Rig Move/Mobilization 

Tripping Hole opening Nipple up/down Wait on orders 

Circ/cond - ~ Service/repair ng Fishing Wail on weatner 

Short trip Well logging Lost circulation Other 

Test BOP'S Run casing Surveys Total LA. 

Narrative 
(See back) 

Current TMO/TVO Current formation Current OPS 

v'. 
Hole maae 24 hours 

4 6,1 

- ' i - . - iV . '_ i?vJ • V V O ' O O 

O U t " V*" i . » x . « . - 1 •»" r t• ' i 

"PC - i - _3 V v - i " f ' —• • 
I 

§ I Contractor 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
-NMOCD CASE NOS. 10467/10473 
DATE: 08/13/92 De Novo 
EXHIBIT NO. 

9 foreman 



MBMMBMiqia.jgWBtig-.;. ...... > '• i ' ••••<..«Hir̂ -.-»m,»j»" ••»<^^is:^>^a^r'J«'n?|g " , •* .... .,• 

Well name -anel number - X j D Q l ? f 
j f l o \ Slatus -* J 

• o i 0 A • I Indicators: SD, LOG. ST, F 

CSG 

@ "•g-S-A*. 
Oays since spud 

AFE number Daily coit 

CSGPT Oaia 

Mud 
Properties 

Gals APIWL PH 

/a o Total n i ' ^ ^ r ^ O/W ratio ES S O i l * SO MBT 

«/BBL 
S Total Sid. > 

SLGS H HGS »/8BL BEN »/B9L DS LCM 

»/BBL 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water: ,{^^Q £ f l j j Pore press SYS Vol bbls SYS eff 

: SX@S SG gas Shakers screen size / 

Pa : SX@S C o n n gas D-Sander hrs 

P(IJ ^ 'j f : £3 7 SX@S : SX@$ Trip gas O-Silter hrs 

L'ifc& •• 3 sx@s 
: SX@J Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Banta Lithology Centrifuge al hrs 

Water Centrifuge «2 hrs 

Fuel 

Hydraulics »2 S u r v e y s (Mag. corr. . , _ . ) 

Pump (Make and Model) £lc'CO to-6c a Meas depth OIR 

LS x SL x SPM 6± . /"$ . 5 * 5 x / f x ^ 7 
Slow rate (SPM/PJ;I) / 

'AO's SOO BHHP 

AV:DP ^ OC J * . / £ ^ JV 

ECD @ CS @ TD Frac graa @ cs 

Bit record BOP 

Bit No. / , • j Depth out 5^7 Test date 

Size Depth in O Press 

Make Hit MJC Ft. made ^3,7 Sidetrack • Yes • No 

Type Hrs. drlg. /o% KOTMO 

Senal No. WOB ^5 M 55 rl KOTVD 

No. 4 Size Jets ^ - / / 3- RPM /OO PBTMO 

IAOC code Condition 4 - V - 1 PBTVD 

BHA 5 ^ 
Details, i ; . 

0,1", ^P.CZK ^ j b 

751 
Str. wt Up Rotating 

to tt 
Time breakdown (V« hours) 

Drilling Reaming Cementing Rig Move/Mobilization 

Tripping Hole opening Nipple upVdown Wait on orders 

CirC/cond Service/repair rig Fishing Wait on weather 

Short tnp Well logging Last circulation Other 

Test BOP's Run casing Surveys 

Narrative 
(See back) 

Current TMO/TVQ 

logs 
Current formation M i • J 

J3L Total 
Current OPS Hole maae 24 hours 

W A, 611' : ^ \W /)Q (Xtoq or 

CO'l i /it. ro 

^2. 

r • 

^2 ( 2 O M 
. flig numoer Drilling foreman 



Well name and number ^ r . o ^ j W ^ M J A D ^ L ' g ' v > 
CSG 

— @ -
Dale 

Days sine* spud Slatus 

a A n i Indicators: SD. LOG, ST. F. PROB 
AFE number | Daily cost |T o 1' lM u < 1 2 £ £ l * -
CSGPT Oate 

Mud 
Properties 

lTyp.1 

1 /==W 
yp Gals 

/ 
APIWL HTHP PM . 

IO.O 
CHL - ^ _ 1 Total hardness O/W ratio ES % Oil %SD MBT 

•/eat. 
% Total Sid. _ . 

%LGS % HGS »/BBL BEN a/BBL DS LCM 

»/BBL 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water 5 ? tffV Pore press SYS Vol bbls SYS en-

rb PeTC : / / SX@$ : SX@J BG gas Shakers screen size f 

Pll SX@$ : SX@$ Conn gas D-Sander hrs 

SX@J : SX@I Trio gas D-Silter hrs 

: SX@$ : SX@S Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Same Lithology Centrifuge *1 hrs 

Water Centrifuge »2 hrs 

Fuel 

Hydraulics •1 n S u r v e y * (Mag rnrr ) 

Pump (Make and Model) £U/CO u-J~4co Meas depth ,Angle OIR 

LS x SL x SPM <sH « n r x «~ x , 4 - x /SOO' 
Slow rate (SPM/PSI) / 
GPM BHMP 

AV:OP 57 DC 24 JV 

ECO @ CS @ TD Frac grad @ ca 

Bit record BOP 

Bil No. 2 Depth out Test date 

Size ,z'M Depth in <T3 7 Press 

Make NTZ, Ft. made Sidetrack Q Yes O No 

Type Hrs. drlg. K0TM0 

Serial No. 0-£,TT? W0B KOTVD 

No. & Size Jets 3-IZ RPM 7 0 PBTMO 

1ADC code 6%n Condition PBTVD 

BHA 
Details 

Str. wt Up Down 

Time breakdown (V* hours) 

Drilling 'A.m. Reaming Cementing Rig Move/Mobilization 

Tripping Hoi* opening Nipple up/down - Wait on orders 

Circ/cond Service/repair rig Pishing Wail on weather 

Short trip Well logging Lost circulation Other 

Test BOP'S Run casing Surveys Total.. T87 
Narrative 
(See back) 

Current TM0/TV0 

I1HO 
Current formation [Current OPS 

brl 3 
Hole made 24 hours 

6XS 
'til L?5 fo I ooia reAms t loss 

lOOlo 
fo"77VO 

rev-fa m (0 irs 

Contractor Rig numoer 

4 
J Drilling foreman 



Daily^Drilling-Report 

Well name andjujmber S c o q o | V \ D r g \ J f g J a f o l C o n \ r A . 8 * f ^ b * " ? @ / r j o p ' 1 " " * ^ -
, a , i [Status J I ~~ " " 

'-T 13 A • I Indicators: SO, LOG. ST, F. PROB 
Days smca spud 

LOG, ST, F, PROB 

AFE number 3 * 4 1 * 1 S ~ " ^ 0 , ' ' y C 0 " 
Mud 

JO. "̂ 75" 
CSGPT Dam 

Mud Typa YP Gals APIWL HTHP 

Vo.O 
Total hardness- _ O/W ratio ES % Oil %SD MBT 

»/BBL 
% Total Sid. ^ 

SLGS- * H G S »/BBU BEN »/8BL OS LCM 

t/BBL 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water: Pore press SYS Vol bbls SYS en- % 
: SX@J : SX@S 8G gas Shakers screen sue / 

: SX@$ - - : SX@$ " Conn gas 0-Sander hrs 

: SX<a$ : SX@$ Trip gas D-Silter hrs 

: SX@J : SX@J Max gas Mud cleaner hrs 

• - Inven to ry— Shale density Screen size 

Bant* Lithology Centrifuge *1 hrs 

Water Centrifuge #2 hrs 

Fuel — . 

• - •• -- -•• 
Hydraulics »1 #2 

Pump (Make and Model) c^- 'QO It' ~Co 0 0 £\JuCO iiy- TOO Meas depth Angle DIP. 

L S x S L x S P M " "SX * " tS ' » h ^ - ^ . - / T x -
Slow rate (SPM/PSI) . £1 ' HOO / 
G P M "60S Press j SQ<D SHHP 

AV:0P DC - O JV -

ECO @ CS @ TD Frac graa <§ cs 

Bit record BOP 

Bit No. 3 " \ " i £ |o«pthout Test date ( o ~ ( a ~ 0 * ? 

Size 7 ^ Depth in IKOO Press ^ O O O ^ 

Max* R. made HAS <io Sidetrack 0 Yea No 

Type 

-• • • — • 
•HP-5 4 Hrs. drlg. <4<>± 1 • KOTMO 

Senal No. WOB 5 5 M KOTVO 

No. 4 Size Jets - 2 - / 0 PPM 7 0 fas PBTMD 

IA0C code 

• -
• 6cV/ Condition PBTVO 

BHA 6> h 
Detail: 

— — ^ ' ' Str. wt Up ~ 

£ o 5 ' % ? in 
Down 

6 5 M 
Rotating 

6(0 n 
Time breakdown ('A hours) 

Drilling Ll , Reaming Cementing " " ' X ' ^ j ' . * Rig Move/Mobilization 

Tripping ^ 

Hole opening Nipple up/down 5 " i f ' Wait on orders 

Circ/cond —4c* Service/repair rig Fishing Wait on weather 

Short thp , Well togging • Lost circulation Other ' ' 

Test BOP-s •**«" 
j \ — -

Run casing Surveys TotaT - Zii4 

Narrative 
(See back) 

Current TMO/TVD ^ Cl Q ' Currant formation 1 i 

A/srw 
Current OPS j Hole made 24 hours 1 _ / 

/oo 

cr$g : 'CS /»OQ' . f C , (tester,-? o./ŵ  b,/ /7< ^ 

£4\ EL 

i e r e 
£ I Contractor 

1 * 3 ~ r . 3 _ M l j 7 1 _ l j , ^ 
. fltg numoer ' I I ~ i f l i t M f \ ^ l A ^ d M 4 H Ofi(ling foreman 

over -



# 3 0 0 * -For IS mm. . TlH wj b'lt , p^g ~HOCTV 

ftp' Cart , f e s T ft'ipa TdtflS ^ / } ^ 

CtOOC* -Tor /win, co^rf J r / g f,*ii~ i o (Zoo' atuk -Por/n 
£ro,n /fop' -fv /?4o' MUJ ?,T*

 0 Sdrosy '» /too' -

c 



Well nama and number Scocj^ 4-t>J ~t>g-A-uQ f~i-p r ofHfn I 
CSG 

Days sine* spud Status 

3 A • l 

Oat* 

AFE numoer | Daily cost 

Indicators: SO,. .LOG. ST. PROB 

I 1 /o<7?r Mud 7</ Turnkey 

CSGPT Oat* 

Mud 
Properties 

TKP* WL . Vi> PV YP 

2 V 
Gals APIWL PH 

I O 
CHL | Total hardness O/W ratio ES % Oil % S 0 MBT f s Total Sid. 

«/BBL 1 J \ _ . . 
* LGS % HQS i/SBL BEN a/BBL OS LCM lM. Cak* 

»/8BL 1 /32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBL-S-. -Water- ~zzr. Pore press ' SYS Vol SYS en* 

BG gas Shakers screen size 

- T 
t y < f f : I. SX@* SX@$ Conn gas D-Sander h r j 

hrs 

.hrs 

—SXff f l t Trip gas' D-Silter 

SX@S SX@S_ M u gas Mud cleaner.. 

Inventory Shale density Screen size 

Same — Lithology "" Centrifuge #1 hrs 

..hr»' Water Centrifuge t2. 
Fuel 

Hydraulics- " S u r v e y s (Mag, corr." 

Pump (Make and Model) C o t l c v s Meas. depth 

LS x SL x SPM 1 <Z ^̂ •̂ r 
Angle DIR. 

•Slow rato-fSPM/t>3I) r i o a — -

GPM 2 o - Press BHHP 

AV:0P DC 
3 7 ^ 

JV 

ECO @_CS Frac grad @-ca— — 

Bit record BOP 

Bit No. 

Size— - • 
Make 

Type 

•SenarNor-

No. i Size Jets 

- - TJeoth' iff 

Oepth out 

Ft. mad* 

Hrs. drlg. 

WCB"" 

RPM l a . 

Test date 

Press 

Sidetrack.. Q. .**».._ S 
KOTMD 

KOTVO 

PBTMD 

IAOC cod* Condition PBTVO 

. . . Hours. . 
BHA . ~\j {Jt 

WL ut mud 
IT'S^'Otjo 

Min ID 
.y«i 

Torque 

Details 

- - Stf. wl U p - - Down Rotating 

Time breakdown (Vrhours) 

Orllilng "Z.T Reaming ; " T V : : Cementing, ^ ----- • — - Rig Move/Moblllution 

Tripping Hole opening Nlppl* up/down Wait on orders 

Circ/cond • • - —* • 3aT7tca7rapairn:g \ * / 4 ' FishTng " Wait on weather 

Short tnp Well lagging Lost circulation Other 

Test SOP'S Run casing Surveys ity Total 

Narrative-- J Current TMO/Tyo. -
(See back) 1 E£T^O 

CurrerU-tormalion-- . . . . 

{>,vj H i . 
Current OPS Hoie made 24 noura 

" l o o 

- - — - • — — • —*• * *— 
Con;ractor Pig numoer 

1 <U 
| Drilling foreman 



Well name and number ^CC^VA ftffluj federal Comm. & * [ r ^ @ f*oo'rG-<!-W 
Days sines spud 

to 
Sia ly l 

Indicators: SD, LOG. ST, F, PROB 
AFE numoer Q ^ ^ Daily cost o Mud 

CSGPT Dal* 

P u e r i l e , f T U ™ " 
YP Gal l 

/ 
APIWL HTHP PH / _ " 

CHL , p. Total hardness _ OAV ratio ES 

/ tOO HQO 
%Oil % SO MBT 

l/BSL 
* Total Sid. * 

. (o 

•/BBL /32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water? - Pore press SYS Vol bbls SYS ett % 
G e l : SX@i : SX@5 BG gas Shakers screen size / 

/-kber : 7 sx@* : SX@J Conn gas O-Sander hrs 

: SX@$ Trip gas O-Silter h n 

OvnaSaSpt! sx@s : SX@J Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Santa ..... Lithology Centrifuge el hrs 

Water Centrifuge *2 hrs 

Fuel 

Hydraulics • »i S l t r v o y * IM>o. r n r r ) 

Pump (Make and Model) EUJ; CO \u-fc.QQ c.\oCo Lu-Qoo Meas depth ,Angle OIR 

LS x SL x SPM < « /V x ma / £ . -
Slow rate (SPM/PSII • #y -/ 1QO 

-. -' • • - / 
r GPM 'So 3 Press / soo BHHP 

AV:DP DC ^ JV 

ECD @ CS ... @ TD. Frac grad @ cs 

Bit record BOP 

Bit No. *\ | Depth out Test date (o " 1 ~ o^f 

Size 74." I Depth in /YpO Press Z O O O l t 

Make Reed | Ft. made isio Sidetrack • Yes H No 

Type HP5*J | Hrs. drlg. KOTMO -

Serial No. WOB KOTVO 

No. 1 Size Jets 3 - / 0 RPM PBTMO 

IAOC code Condition PBTVD 

Hours 
BHA lol 

Mm ID Torque 

Details 

Sir. wt Up 

tOO M 
Down 

95 M 
Rotating 

?7M 
Time breakdown (V* hours) 

Orilling ^ . ^< Reaming Cementing Rig Move/Mobiiization 

Tripping Hole opening Nipple up/down Wait on orders 

Circ/cond Service/repair rig Fishing Wait on weather -

Short trip Well logging Lost circulation- - Other- — . 

Test BOPs Run casing Surveys / 
Narrative 
(See back) 

Current TMO/TVD y<> < : 

. j w J L ^ 

Currant lormaiion / \ t ^ 

Dolo 
Current OPS A 1 

Qtia 
Hole made 2* hours ^ 

from '0 To /.. _ . fi.Q c r o b . g rtu; 
- .'±° . - / 

1 I Contractor Rig numoer j Orilung foreman 



Well name and number 

CSG 

Days since spud 

7 
Slatus 

0 A • I 

SrV@ /Too'' DM6-lo-tf 
Indicators: 

AFE numoer 

o w 5 
Oaily cost 

SD, LOG. ST F PROB 

T O ~ l ' 7 7 & Q 
CSGPT Data 

Mud 
Properties 7.4 

PV Gels APIWL PH 

io.o 
/9oO Total na/ar^ess^ O/W ratio ES % Oil % S 0 M8T 

•/BBL 
f t Total Sid. ^ 

* LGS % HGS »/8BL BEN • /88L OS LCM 

•/BBL 

M. Cake 

/32 

Materials used last 24 hrs. Mud Log Data Solids Contro l Equipment 

BBLS. Water: o Pore press SYS Vol bbls SYS eff % 
sx@$ : SX@S BG gas Shakers screen size 1 

1 : SX@S : SX@J Conn gas D-Sander hrs 

: SX@S : SX@$ Trip gas D-Silter hrs 

: SX@$ : SX@J Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Bante Lithology Centrifuge »1 hrs 

Water Centrifuge »2 hrs 

Fuel 

Hydrau l i cs <n Surveys (Mag. corr ) 

Pumo (Make and fc/odet) Meas depth Angle OIR 

LS x SL x SPM S k » /S « 5* 5 « / 4 » 
Slow rate (SPM/PSI) / 
GPM 3 Q ^ Press /Soo 8HHP 

AV:DP / - 7 ^ OC 3 2 - Q JV 

ECO @ CS @ TD Frac grad @ cs 

Bit record BOP 

Bit No. Deoth out o 5 £ o Test date ~ 7 ~" 

Size i i Oeoth in /*oo Press # 0 O C * ~ " 

Make ^>TC FL made / 7 * 0 Sidetrack • Yes " 3 No -

Type tiP 54 Hrs. drlg. O J> Y-s KOTMO 

Serial No. 0 o O ^ WOB KOTVO 

No. & Size Jets %-,o RPM 7 0 7 0 PBTMO 

IADC code Condition 4 - <r-£c PBTVO 

Hours 3 „ [WL inmud < I-T M I D <T\ (S C T o r q u * 

BHA l l H H 1 =>- ? / l ci. 
"b'tt. &3. 6" , I&S , £ - 6 * OC* , IAS / S - 6" DCs 

' / ' . - - £ - • > ; \ ^ ' ' iStr. w tUp 1 _ ~ ~ IDown 

b 5 £ ' ) AOS- n 7 7 tt 
Rotating 

Time breakdown (V« hours) 

Onlling / 3 ^ [ Reaming ^ - f Cementing Rig Move/Mobilization 

Tripping Co "^T Hole opening Nipple up/down Wait on orders 

Cire/cond Service/repair rig -*5f Fishing Wait on weather 

Short trio Well logging Lost circulation Other"" 

Test BOP'S Run casing Surveys - " i f Total ^ "-f 

Narrative 
(See back) 

Current TMD/TVO Current tormation 

Dole 
Current OP,: 

rfp ?or /tola }r\ DP 
Hole made 24 hours 

AAc^ -Pro* -3 3*0 -io ZSXo' ~trip -j-Qf /.guy tVrt 
^>r7 V 7 j ' s r p^tfip p p « m , ; 

^ 2 <sr/»g( Port Zoning 4-aC 
3 

IConiractor ."\ I Rig numoer 7 7 Drilling foreman • t 



Well name and number 
Days since spud 

Se^in fW fk-leral COM. & H I0*"? 4'"a /fco' \°"'&-/h^ 
Slatus 

S A • i Indicators: SD, LOG. ST, F, PROB 

221 AFE number O y t ° j S | O n c o s t ' " " I - l 

CSGPT Oate 

Mud 
Properties 

Tyoe Geis APIWL HTHP PM 

/ao Total hardness^ O/W ratio ES % Oil %SD MBT 

•/BBL 

% Total Sid. / 

% LGS % HGS «/B8L BEN D/BBL OS LCM 

•/BBL 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water: Pore press SYS Vol bbis SYS all % 
SX@J : SX@S BG gas Shakers screen size 1 

CVf lcr^esK / SX@$ : SX@$ Conn gas O-Sanaer hrs 

Pah?-.- : 6 SX@$ : SX@J Trip gas D-Silter hrs 

SX@S : SX@t Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Banta Lithology Centrifuge »1 hrs 

Water Centrifuge «2 hrs 

Fuel 

Hydraulics • i #2 3 n r v » y « (U» / j r n r r ) 

Pump (Make and Model) £WCO \v~(oOQ Meas depth Angle Din 

LS x SL x SPM 5 i » IS . SX / >4 « 
Slow rate (SPM'PSI) M > HoO / 

Pra" ISoO SHHP 

AV:DP DC < j £ 0 JV 

ECO © CS @ TO Frac grad @ cs 

Bit record BOP 

Bit No. Depth out Test dete £ 7 — 7 " ^ T T 

Size 7-i Depth in T<5*0 
Make STC Ft. made Sidetrack • Yes £ 3 No -

Type Hrs. drlg. - ^ % KOTMO 

Serial No. WOB KOTVD 

No. & Size Jets 3- /0 RPM AO PBTMO 

IAOC code Condition PBTVO 

Hours 1 1 S L» WL in mud r—,—• . Min ID e\ ~ '•' Torque 

BHA fSCfif 5n h 
Oetaits 

Sir. wt Up Rotating 

2Z± 
Time breakdown (V4 hours) 

Drilling Reaming Cementing Rig Move/Mobilization 

Tripping JL Hole opening Nipple up/down Wait on orders 

Circ/cond Se rvice/reoair ng Fishing Wait on weather 

Short trip Well logging Lost circulation 

Test SOP'S Run casing Surveys 

Other 

Total 

Narrative 
(See back) 

I Current TMO/TVO Current formation 

L 
Currant OPS 

DPI 
Hole maae 24 hours "6SI7" 

>1& IA ftp a t 3SOO' / //•/ /la stria Vrc UA. Ma fi 

I Contractor Rig number 

'~1 
Drilling foreman 

He 



5J?ufS 

Well name and number 
1 j 
• i 

Days since spud 

<7 
Slatus 

13 A Indicators: SD. LOG. ST. PROB 

73L AFE number Q Daily cost ITM^M>Y Pi HQ 
CSGPT Date 

Mud 
Properties 

Type Gals APIWL HTHP 

/ao 
Total hardness —k 

oOO 
OAV ratio ES * Oil %SD MBT 

»/BBL 

% Total Sid. * 

% LGS % HGS •/BBL BEN •/BBL OS LCM 

•/BBL 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water: Pore press SYS Vol bbls SYS eft 

^ Mod = 5L -»«9« 9.TS : SX@$ BG gas Shakers screen size 1 

r 
SX@S : SX@I Conn gas D-Sander hrs 

sxtss : SX@S T r i p gas O-Silter hrs 

sx@j : SX@S Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

8ante Lithology Centrifuge »1 hrs 

Water Centrifuge »2 hrs 

Fuel 

Hydraulics *2 Slirvpyc (Mag rnrr ) 

Pump (Make and Mcdel) EbjCO LL - -6OO Meas depth • Angle OIR 

LS x SL x SPM S i « 15 x x IH x HH%%' 
Slow rate (SPM/PSI! *fi ' HOO / 4 5 7 7 ' r-

P r e " /SOO BHHP a. 
AV:DP / 7 £ OC JV 

ECO @ CS @ TD Frac grad @ cs 

Bit record B O P 

Bit No. Depth out Test Oate f ^ j - 7 - ^ 

Size Depth in Press ^ k O O O * 

Make Ft. made IXS3 Sidetrack • Yes 0 No 

Type Hrs. drlg. KOTMO 

Serial No. k\ tt(o& WOB HO M KOTVD 

No. & Size Jets 3 - / 0 RPM GO PBTMO 

IAOC code Condition PBTVO 

Hours 1 c-* r> WL in mud ,-— s j. . Mm ID Gs />. £ Torque 

BHA / 5 3 t>5 M 
Details 

3 d ffl & 
Str. wt Up Down 

//sj n 
Rotating 

Time breakdown (V* hours) 

Onlling Reaming Cementing Rig Move/Mobilization 

Tripping Hole opening Nipple up/down Wait on orders 

Circ/cond Service/repair rig Fishing Wait on weather 

Short trip Well logging Lost circulation Other 

Test BOP'S Run casing Surveys Total 

Narrative 
(See back) 

Current TMO/TVO Current formation 

L m 
Current OPS 

IV! < 
Hole made 24 hours 

JlQ. >fo\$*. or fiuid losses. 

Contractor 

Pe 
Rig number a 

i 
Drilling toreman 



Well' name and number i W fcUrel Coin. 6 r ? 4 % / W 
Dayi since spud / Status ^ ^ 

f U H A D l I Indicators: SD, LOG. ST. F. PROB 
AFE number o | Daily cost [T 0 1' fnIGH |Mud I1*—•» J o 3 7 
CSGPT Oat* 

Mud 
Properties 

YP Gals 

1 
APIWU HTHP p7o.o 

Total hardness O/W ratio ES % Oil %SD M8T 

l/BBL 

% Total Sid. ^ 

% UGS % HGS i /BBL BEN •/BBL DS LCM 

t/BBL 

M. Caka 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water: Pore press SYS Vol bbls SYS eft % 
Pater - d J SX@$ : SX@$ BG gas Shakers screen size 1 

, sx@s : SX@S Conn gas O-Sander hrs 

Sweep : SX@J : SXfflJ Trip gaa O-Silter hrs 

CsittSti'c: £ sx@s : SX@J Man gas Mud cleaner hrs 

Inventory Shale density Screen size 

Banta Lithology Centrifuge 11 hrs 

Water Centrifuge tt tin 

Fuel 

Hydraulics - _ » i « S l I r V B y ? (M«g .. . „, , ) 

Pump (Make and Model) £wCo l w - 6 o 0 Meas depth , Angle OIR 

LS x SL x SPM 5a: x /£ x 5 ? X X 

Slow rate (SPM/PSI) / 
GPM i q L L 

P r e " / 5 0 0 BHHP ^ ^ 7 • 
Av:OP DC £ - 7 7 JV 1%Z 
ECO @ CS @ TO Frac grad @ CS 

- • 
• Bit record BOP 

Bit No. Depth out Test date £ j - f " 

Size 7 -r Depth in 3 5 SO Press Q G O O * 

Make S I C FL mede / 63 .7 Sidetrack • Yes " 2 No 

Type f-HlH Hrs. drlg. KOTMD 

Serial No. WOB KOTVO 

No. & Size Jets - 1~\Q RPM GO PBTMO 

IA DC code Condition PBTVO 

iHourii . ~ ; "2^ WLinmud ^ £ t t Min ID ff\ Torque 

BHA \ f il 51) M J*. <r-^> 

"S*5i me' 
Str. wt Up Down Routing 

Time breakdown (Va hours) 

Drilling ^ < Reaming Cementing v Rig Move/Mobilizitlon 

Topping Hole opening Nipple up/down Watt on orders 

Circ/cond Service/repair rig Fishing Wait on weather 

Short trip Well logging . . . . ... Lost circulation Other 

Test BOP"s Run easing Surveys j To- - M 
Narrative 
(See back) 

Current TMO/TVO ^ " a ^ - 7 Current f o r m a t i o n ^ ^ ^ |Current OPS Hole made 24 hours ^ (1 

••TOPI H^ZZ + 0 5£/7 \ j l no proL 

§ [Contractor I Rig number , j I Drilling foreman J T~ 
1 ^ 1 jbsA ~rn-or4 



Well name and number V U 1 
CSG Data 

Days sine* spud 

J J_ 
Slatus 

0 A • I Indicators: SO. 

'IT-
LOG. ST, F, PR08 

AFE number j Only cost ^ 7 |Turnkey ? £ f f j J 

CSGPT Data 

Mud 
Properties T Typa Wt. . Via PV YP Gels APIWL HTHP Wt. . 

Z 7 / 
PH 

/C>. bT 
CHL 1 Total hardness O/W ratio ES % Oil sso M8T 

•/8BL 
% Total Sid. 

S L G S % HGS •/BBL BEN •/BBL OS LCM 

»/8BL 

M. Cake 

/32 
M a t e r i a l s u s e d las t 2 4 h r s . M u d L o g D a t a S o l i d s C o n t r o l E q u i p m e n t 

BBLS. Water: Pore press SYS Vol bbls SYS eff % 
(a SX@I : SX@$ BG gas Shekers screen size / 

c T 5 : 2 SX@J : SX@S Conn gas O-Sander hrs 

J SX@J : SX@J Trip gas O-Siller hrs 

SX@$ : SX@J Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Barite Lithology Centrifuge «1 hrs 

Water Centrifuge »2 hrs 

Fuel 

H y d r a u l i c s « S u r v e y s (Mag. corr. 

Pump (Make and Model) \-t^>ca j/Q- 4 o o Meas depth Angle OIR 

LS x SL x SPM IT * )4 
Slow rate (SPM'PSI) 

GPM Press BHHP 

AV:OP OC JV 

ECO @ CS @TD Frac grad @ ca 

Bit record BOP 

4 Oepth out Test date L>-1-C1c1 

Depth in Press J C O O * 

•ST7_ Ft. made 1*1 z.*i Sidetrack • Yes 0 No ~ 

F 4 l H Hrs. drlg. KOTMO 

V - U t \ L , T _ WOB KOTVO 

5 - \ e > RPM La PBTMD 

Condition PBTVD 

Bit No. 

Size 

Meke 

Type 

Serial No. 

No. 4 Size Jets 

IAOC code 

BHA 
Min ID Torque 

Oetails 

Str. wt Up Oown 

/ 3 if" J"1 
Rotating 

Time breakdown (V* hours) 

Orilling Reaming Cementing Rig Move/Mobilization 

Tripping Hole opening Nipple up/down Wait on orders 

Circ/cond Service/repair rig Fishing Wait on weather 

Short trip Well logging Lost circulation Other 

Test BOP'S Run casing Surveys Total •Z.-4 
Narrative 
(See back) 

Current TMO/TVD Current formation Current OPS Hole made 24 hours 

Z?"7 

*. 

i 
| I Contractor {Rig number 

1 4 
| Drilling foreman 



Well name and number S c c g f f l ' l f l ftr^Uj f & J & ^ a \ ( j D > t \ . ft F ° "@ / ? 0 Q ' 1 ° * " ^ - / ^ - ? ? 
D«y» sine* spud , A I St i lus 

S A • I Indicators: SD. 

'IT-
L O G . ST. PROB 

AFE number Oaily cost I ' «wr°i iO 7. 
| Turnkey 

CSGPT Oate 

Mud 
Properties I S ? 

PV VP Gels APIWL HTHP PM 

CHL 

noo 
Total hardness O/W ratio ES % Oii % SO MBT 

«/8BL 

% Total Sid. 

% LGS * HGS a/BBL BEN V/8BL OS LCM 

»/88L 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water: Pore press SYS Vol bbls SYS eft % 
SX@$ : SX@S BG gas Shakers screen size / 

f i * « j n T . : ' SX@S : SX@S Conn gas O-Sander hrs 

: SX@$ : SX@J Trip gas D-Siller hrs 

: SX@J : SX@S Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Bante Lithology Centriluge »1 hrs 

Water Centrifuge «2 h n 

Fuel 

Hydraulics •2 C t i i r v o y * ( U . . J , -nrr ) 

Pump (Make and Model) aslwCO lev- 40Q Meas depth Angle OIR 

LS x SL x SPM S-Z k IS x T3 
Slow rate (SPM/PSI) ?.<=, ' 3S-C3 / 

BHHP 

AV:DP v n T _ DC JV 

ECO @ CS @ TD Frac grad @ cs 

Bit record BOP 

Bit No. Depth out Test date ' / 4 - J * ? 

Size -o% Depth in • 2 5 ? 0 Press 3QO Cr* 

Make SVT_ Ft. made 7 . 0 0 Sidetrack • Yes I S No -

Type F-HIH ^ A-\V\ Hrs. drlg. \ o o KOTMO 

Serial No. WOB At, M KOTVO 

No. i . Size Jets Z-IO l O - t o - M RPM i.o C,cs PBTMD 

IAOC code 63-7 Condition T 4 1 « VV 'O PBTVD 

Hours 
BHA 

WL in mud 
y 4 ' 

Torque 

Details 

T i l _E2< 2 - C 
' i IS t f .w tUp IDown Rotating 

1 N4sT ^ 1 V"*>~? K> 
Time breakdown ('A hours) 

Drilling | 0 , Reaming Cementing Rig Move/Mobilization 

Tripping £ '/•'A Hole opening Nipple up/down Wait on orders 

Cire/cond Service/repair rig Fishing Wait on weather 

Short trip Well logging Lost circulation Other 

Test 80P"s 3 Run casing Surveys Total 2 <M 

Narrative 
(See back) 

Current TMD/TVO 

s—IT. 4 
Current formation Current OPS Hole made 24 hours 

- Z D 

"•TO a z.4 C-'-Vo'c_£~ v^cHoir tzovJi 

: L C U I L ^y^.'— 

a 
• ^ r 

IO I 
Contractor 

fete 
Rig number y / lOrillmg foreman — ^ ^ tv ) 

H 1 fcs/i S i ^ o r ^ 



itttifiiriin 

CSG ^ _5 

5 ^ We!) name and number 
l i h K * 

@ 
Days srnca spud 

13 
Slatus 

jg\ A • I Indicators: SD, LOG. ST, F, PROB 
AFE number | Daily cost lT a I1 ^ |Mud | » — e . 

CSGPT Oate 

Mud 
Properties r y p 9Aj Wt. • 

? . ' / 
Vis 

/ I 

PV YP Gels 

/ 
APIWL 

/ ft 
HTHP PM 

CML Total nardnass O/W ratio ES % Oil 14 SD M8T 

•/BBL 

% Total Sid. 

# -
%LGS % MGS •/BBL BEN »/BBL DS LCM 

•/BBL 

M. C u e 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water Pore press SYS Vol bbls SYS eff % 
SX@J : SX@S BG gas Shakers screen size / 

: sxras : SX@$ Conn gas O-Sanoer hrs 

: SX@J - .- - • sxiaj' • Trip gas D-Silter hrs 

: SX@S SX@S Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Bante -' - - .. _ . Lithology Centrifuge ai hrs 

Water Centnfuge *2 hrs 

Fuel 

Hydraulics _ . . - - t i - • »2 S l i r v n y v { M . * j r n r r ) 

Pump (Make and Model) Meas depth Angle DIP. 

LS x SL x SPM SiZ. « IS x 5 x /V x -5 7 £,-7 
Slow rate (SPM^PSIV •—-fi i -tho — . . . . . . £-7 *h~ 7 
GPM V C f , r 

P r e " / rne 8HHP 

AV:OP n s DC - y n n 

ECD@CS @TD . . . . Frac grad @ cs - -
Bit record BOP 

Bit No. < Depth out Test date ( W V ~ ? ^ 

Size Depth in Press " 3 0 0 O ^ 

Make Ft. made Sidetrack D Yea © No "~ 

Type Hrs. drlg. KOTMO 

Senal No. LT. WOB KOTVO 

No. & Size Jets |RPM PBTMO 

IADC coda 1 Condition PBTVO 

BHA 
WL in mud Mm ID 

7_ V4 
Torque 

Details 

not 
Stt. wt Up Down Rotating 

Time breakdown ('A hours) 

Drilling "7. 1 Reaming Cementing Rig Move/Mobilization 

Tripping Hole opening Nipple up/down Wait on orders 

Circ/cond . . . Service/repair rig Fishing Wait on weather 

Short trip Well logging Lost circulation Other 

Test BOP'S Run casing Surveys \ Total 

Narrative 
(See back) 

Current TMO/TVO 

C2.uA 
Current lormation 

t _ » ^ \ 4-
Current OPS 

T> <>_•_/•, 
Hole made 24 hours 

: ' \ - C z --.37 vi n 

L A - - ' " - f.-vr'': &.£.4*T - 7. X i-'vi-

§ I Contractor 
in i Pd/ v£ C 3-3/"i 

Rig numoer I Drilling foreman 



Well name and number Sco^ in f W feA^a\ Com. (I * f °SG fr4''@ /8oo' n S - n - g ? 
Days sine* spud 

AFE numoer 

, , / Slatus 

/ ^ I TS A • I Indicators: SD. LOG. ST. F, PROB 
Oaily cost 

o 
Mud 

CSGPT Data 

Mud 
Properties 

Type wt. Vis PV YP 

2--\ 
Gals APIWL PH 

CHL Total rtaraness O/W ratio ES % Oil %SD M8T 

»/BBL 

S Total Sid. 

% LGS * H G S */BBL BEN K/B6L OS LCM 

»/88L 

M. Cane 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

8BLS. Water: CM*. tt^^-J Pore press SYS Vol 661s SYS art Hi 

SX@S : SX@J BG gas Shakers screen size / 

SX@S : SX@S Conn gas O-Sander hrs 

: SX@I : SX@S Trip gas O-Silter hrs 

: SX@S : SX<ai Max gas Mud cleaner hrs 

Inventory Shale density Screen size 

Bante Lithology Centrifuge »1 hrs 

Water Centrifuge *2 hrs 

Fuel 

Hydraulics « K l t r t f p y « / U > n m r r j 

Pump (Make and Model) £tuCO \JJ-(OQQ Meas depth Angle OIR 

LS x SL x SPM S-jc * IS x 5 x W « 3'M 
Slow rate (SPM/PSI) / 
GPM p r e " tsVO BHHP j ^ 

*V:OP f y ^ - DC ^ n 

ECO @ CS @ TO Frac grad @ cs 

Bit record BOP 

Bit No. £ j Depth out Test date ( o " Y ^ - a*? 

Size | Depth in Press " S O O O - ^ 

Make STC FL made Sidetrack D Yes E No 

Type F-<41H Hrs. drlg. KOTMO 

Serial No. LZ WOB KOTVO 

No. 4 Size Jets /o-lo-il |f lPM <,<=> PBTMO 

IAOC code (all 1 Conoition PBTVO 

I Houn. WL in mud Min IO l ( Torque 

BHA I ZC^'M 'jots 2-^A 
Details 

Str. wt Up 
l " 7 0 »"V-

Oown Rotating 

Time breakdown ('A hours) 

Drilling Z. - ' / z . Reaming Cementing Rig Move/Mobilization -

Tripping Hole opening Nipple up/down Wait on orders 

Circ/cond Service/repair rig Fishing Wait on weather 

Short tnp Well logging Lost circulation Other 

Test SOP'S Run casing Surveys ' / ^ — Total 2 A 
Narrative 
(Sea back) 

Current TMO/TVD Current formation 

-A- V _ « - ^ 

Current OPS 

"S 5.-L_£l-, 
Hole made 24 hours 

tap.I-T •-• T~ i- <•> r—"V 6?/u4 - eg c.^ • 

I. ft---— 

.-T7 NJ ^ 

Contractor i f l tg numoer Drilling foremen 



AFE number | Oaily cost 
O I1 ?zo^ |Mud ^ 7 

f f n m " e y 4 S 7 i -
CSGPT O i l * 

Mud IType Wt. Vis PV YP Gals APIWL HTHP PH 

Properties 1 / 
CHL 

WOO 
Total hardness O/W ratio ES % Oil USD MBT 

»/8BL 

% Total Sid. 

% LGS % HGS »/8BL SEN •/BBL OS LCM 

•/BBL 

M. Cane 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water Pore press SYS Vol bbls SYS etf 

p A j l r T : <U SX@l : SX@S 8G gas Shakers screen sue ' 

CV. r-'oo" 1 SX@J : SX@J Conn gas O'Sander hrs 

t / . i " . u 7 : " SX@S : SX@J Trio gas O-Silter h n 

SX@S SX@t Max gas Mud cleaner hn 

Inventory Shale density Screen size 

Banta Lithology Centn'uge al hrs 

Water Centnfuge ri hrs 

Fuel 

Hydraulics •2 Surveys (Mag. corr. ) 

Pump (Make and Model) - . , Meas depth Angle DIR 

LS x SL x SPM -7 7 . 3 - 7 2/4 
Slow rate (SPM/PSI) 7C / c ; o i 

GPM 
P r e s s I I O O 

BHHP 

AV:DP , . OC _ _ JV 

ECO @ CS @ TO Frac grad @ cs 

Bit record BOP 

Bit No. _ <- Depth out Test date 6 , - \ i - < f ° } 

Size 1^/1 Depth in Press loOO 

Make 6TZ. Ft. made Sidetrack • Yes S I No 

Type F ' l l >' Hrs. drlg. SZ ty KOTMO 

Senal No. WOB KOTVO 

No. & Size Jets fO-ir>- l l RPM PBTMO 

IAOC code Condition PBTVD 

BHA 
WL in mud Mm ID 

Z>A* 
Torque 

•5 fe^wA.vgr 
Sir. wt Up Down Rotating 

/ ^ 
Time breakdown (y« hours) 

Orilling Reaming Cementing Rig Move/Mobilization 

Tripping * Hole opening Nipple up/down Wait on orders 

Circ/cond Service/repair rig Fishing Wait on weather 

Short trio Well logging Lost circulation Other 

Test BOP'S Run casing 
\ i 

Surveys ' t _ Total T.A 
Narrative 1 Current TMD/TVO 
(See back) 1 —i ? '-> O 

Current formation 

i—v-\ 

Currant OPS Hole made 24 hours 

iContraaor j Rig number 
I 

Drilling loreman 



Daily'Drilling^Reporlr 

Well name and number 
CSG 

n3*7k @ / a o o C W < i - g c , 
D t t t 

Days sine* spud Slatus 

S A • I Indicators: SD, LOG, ST. F, PROB 

I 1 7 7 / 7 . ^Turnkey ^ 9 « ^ - , AFE number | Oaily ( Mud 311 
CSGPT Oate 

Mud IType w t Via PV YP Gala APIWL HTHP PH 

Properties 1 /=U7 
w t 

Z 7 / /I 
CHL Total hardness 

<4co 
O/W ratio ES S O i l | % S 0 MBT 

•/BBL 
% Total Sid. 

N L G S \ HGS l /BBL BEN •/BBL OS LCM 

a/BBL 

M. Cake 

/32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS. Water. Pore press SYS Vol bbts SYS en-

SX@$ : sx@s BG gas Shakers screen size / 

sx@$ : SX@S Conn gas O-Sandar hrs 

SX<3$ : SX@J Trip gas O-Silter hrs 

sx@s : SX@$ Max gas Mud cleaner h n 

Inventory Shale density Screen size 

Bante Lithology Centrifuge • 1 h n 

Water Centrifuge ti hrs 

Fuel 

Hydraulics »1 •2 S u r v e y s (Mag. corr. .... , ,, ) 

Pump (Make and Model) Meas depth Angle DIR 

LS x SL x SPM X X -7-sr.so 
Slow rata (SPM/PSI) V / • 
GPM P r e " / r o o BHHP 

A V : D p 0 C JV 

ECO @ CS @ TO Frac grad Q cs 

Bit record BOP 

Bit No. Depth out ~)T30 Testdate ^ . ; ^ ~ ^ f 

Size Depth in Press J o O O 

Make WTT_ Ft made 7-70 Sidetrack • Yes O No 

Type Hrs. drlg. KOTMO 

Serial No. LTZr ? ? 7 C - WOB KOTVO 

No. i . Size Jets ta-H-ll RPM PBTMO 

IAOC code {*2~7 Condition TUBi. 'MO PBTVO 

BHA 
Hours 

3 0 t 
WL in mud Min ID , u 

tV4 
Torque 

Details 

• • ' i " r - 1 — i ~¥ — • - ' — 1 1 • ... fe r 1 • • • — - i — — 1 — •• - • 
1 I 1 I 1 1 Sir. wt Up Down Rotating 

Time breakdown ('/«hours) 

Drilling / " 7 Reaming / Jr*^ Cementing Rig Move/Mobilization 

Tripping S ' / > i . Hole opening Nipple up/down Weit on orders 

Circ/cond Service/repair rig Fishing Wait on weather 

Short trip Well logging Lost circulation Other 

Test SOP'S Run casing Surveys Total Z.4 
Narrative 
(See back) 

Current TMD/TVO 
7 ' / < ? 9 

Currant formation 

t - M T SO 
Current OPS Hole made 24 hours 

t>i t - .n. , t -v_r i - l > " l o > - - . S - - 5 Q , T T T - r p F o V ^ S T T ~ 2 . - A t - \ ^ r c l o ' T^> B t r A . ( J o 

- f7 

Contractor j Rig numOfl^ |Drilling foreman 



Well name and number S r j > r , a r > - ^ T ^ v - C W j r ^ v . r , f j ^ \ 
CSG _, t Dai* 

Days since spud Status 

0 A • I Indicators: SO, LOG. ST. F. PROB 

AFE number | Daily coal Turnkey 

CSGPT Data 

Mud p"> 9 fc- p o i - T 
Properties I 

wt. Vis PV YP 

3 \ 7- 5 
Gals APIWL MTHP PH 

CHL 1 Total hardness 

/ i n o 1 7JT> 
O/W ratio ES % Oil S S D MBT 

»/88L 

% Total Sid. 

/ . V 
S L G S % HGS •/SSL BEN 

• 7. r . . 
H/BBL OS . / , , 

iO ' i i i . / V S O t ^ M jt£-
LCM 

77^— a/BBL 
M. Cake 

/ /32 
Materials used last 24 hrs. Mud Log Data Solids Control Equipment 

BBLS-Waler:.. 

- • 
_ _ Pore prees SYS Vol bbls SYS eft <k 

.— sx@$ SX@i BG gas 5 " Shakers screen size £ 0 ' c£> <d? 

sxrai : SX@J Conn gaa •zo D-Sander hrs 

p u , . . , . r - : ? \ sx@$ SX@S Trip gas D-Silter hrs 

r —• SX@I : . SX@S Max gaa Mud cleaner hrs 

Inventory Shale density Screen size 

Bant* Lithology Centrifuge *1 hrs 

Water Centnhige ti hrs 

Fuel . 

Hydraulics S u r v e y s (Mag. corr. 

Pump (Make and Model) Mess depth Angle om 
LS x SL x SPM id 
Slow rate (SPM/PSI) „ 

GPM Press 
5.S 

AV:OP OC 
' 7 5 2.7 •a-

JV 
...34.1 

ECO @ CS @TO Frac grao @ cs 

Bit record BOP 

Sit No. 

Size 

Type 

Serial No. 

No. 4 Size Jets 

IAOC code 

'iltC. 

/& .~4t- U. 

Depth out 

Depth in 

Ft. made 

Hrs. drlg. 

WOB 

RPM 

Condition 

-7fT3c 

J>JL 
4f? ^1 

Test date 

Press 

Sidetrack • Yes B l 

KOTMD 

KOTVO 

PBTMO 

PBTVD 

BHA 
Min IO 

2>? 
Torque 

Details 

Sir. wt Up Oown Rotating 

)1T ^ /1?7 M 
Time breakdown (V* hours) 

Dolling Z i V> Reaming Cementing — - Rig Move/Mobiiizahon 

Tripping Hole opening Nipple up/down Wait on orders 

Circ/cond Service/repair ng Fishing Wait on weather 

Short trio Well logging Lost circulation Other 

Test BOP'S Run casing Surveys - — Total 714 
Narrative 
(See back) 

Current TMO/TVO Current formation 

t—M Jr <^0 
Current OPS Hole made 24 hours 

i . 7 £ > 

V-Aivk 

P. 9*\. ^ <2 ' i 7_CT 
' i l ^ . " 

Contractor I flig numoof Drilling toreman 



SCD.GG1N DRAW FEDERAL COMM 'B' #1 
06/25/89 
TMD: 9790 TVD: PBTMD: PBTVD: 
9790/LM, SH & COAL/ WASH TO. BTM/130/ DRILLED FROM 9660 TO 9790' W/NO PROBLEMS 
& SLIGHT SEEPAGE/ TRIP FOR NEW BIT, BIT #7 GRADED OUT T8 B4 & IN GAUGE AFTER 
27 HRS/ NOW WASHING TO BTM/ SURVEY: 9790', 2-1/4 DEG/ BG 25 UTS, CG25 UTS/ 
MW 8.8 PPG/ 

06/26/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10050/SH ii LM/CIRC & COND/260/ FIN WASHING 130' TO BTM, NO FILL/ DRILLED 
FROM 9790 TO 10050'/ TD @ 4:00 AM 6/26/89/ NOW CIRC'G FOR LOGS/ DRLG BREAK: 
9954-9970', 5-1/2 MPF TO 2 MPF, BACK TO 6 MPF/ LOST APPROX 250 BBLS MUD @ 
9970'/ BGG INCRSD FROM 20 UTS TO 100 UTS. BACK T0~2Q~UT5T~W 8.8 PPG/ 

06/27/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10050/SH & LM/CIRC FOR DST/O/ CIRC FOR LOGS, MADE 10 STD SHORT TRIP, HAD 
85,0001 DRAG.ON 2ND STD OFF BTM, 5' FILL/ CIRC BTMS UP, SLMOOH NO CORR/ 
SCHLUM RAM DIL-SFL-GR FROM 10038-5000', RAN CNL-FDT-GR-CAL FROM 10036 TO 
SURF/ TIH W/RERUN BIT #8, WASH 30* TO BTM, HAD 16' FILL/ NOW CIRC FOR DST 
#1, NO INC IN GAS UTS Off BTMS UP/ MW 8.8 PPG/ 

06/28/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10050/SH & LM/TIH W/BIT/O/ CIRC & COND HOLE FOR DST/ POH, HAD 85,000# DRAG 
OFF BTM/ PU TEST TOOLS, TIH FOR DST, TOOLS TAKING WT @ 9505'. SET DOWN 50,000 
PULL TOOLS FREE W/60,000j? ABOVE STRING WT, UNABLE TO WORK TOOLS DEEPER/ POH 
W/DST TOOLS, NOW TIH W/BIT/ MW 8.7 PPG/ LOST 180 BBLS DRLG MUD WHILE TIH W/ 
TEST-IOOLS/: ~~ : ' 

06/29/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10050/SH & LM/PU DST TOOLS/O/ TIH W/BIT TO 1800', BUILD VOLUME/ FIH, TAG @ 
9767', WASH & REAM 283' TO BTM, CIRC & COND HOLE, RECOVERED LARGE AMTS OF 
SHALE & LCM, CIRC CLN, MADE 10 STD SHORT TRIP, HAD 65,000# DRAG ON 1ST 2 TO 
3 STDS/ TIH, HAD 5' FILL, CIRC & COND HOLE, RAISE VIS TO 56/ TOH TO PU DST 
TOOLS/ NOW PU TOOLS/ MW 8.8 PPG/ 

06/30/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10050/LM & SH/POH/0/ FIN PU DST TOOLS/. TIH, ADD 1000' WTR CUSHION, HAD 16' 
FILL/ SET PKRS & OPEN TOOLS, LOST PKR SEAT IMMED/ RECYCLED TOOLS AND RESET 
PKRS, LOST PKR SEAT/ TOH, LD DST TOOLS, TIH W/OE DP, TAG @ 10030', 20' FILL/ 
CIRC BTMS UP/ RU WESTERN KX & SPOT 1?0 SX CLASS-H + .5% CF-14 + 5#/SK GIL­
SONITE FROM 10030 UP/ LD,« JTS DP/ NOW POH W/DP STANDING BACK/ PREP TO TIH 
W/BIT AND DRESS OFF CMT PLUG/ MW 8.8 PPG/ 



PAGE 5 
SCOGGIN DRAW FEDERAL COMM '8' #1 
07/01/B9 — 
TMDT 10050 TVD: PBTMD: PBTVD: 
10,050/LM & SH/PU DST TOOLS/O/FIN POH W/OE DP, TIH W/BIT, TAG TOP OF CMT 
AT n 7 c n ' n p r c c OFF TMT P M I f : T n Q7fip' SET 50,0OO# ON CMT PLUG HELD OK, 
CIRC & COND MUD, BUILD VOLUME, MADE 10 STD SHORT TRIP, WAIT 1 HR LOWER TO 
BTM W/NO DRAG OR FILL, POH W BIT, NOW PU DST TOOLS, MW 8.8 PPG 

07/02/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10,050/LM & SH/TIH/O/FIN PU DST TOOLS, TIH TO 1000', ADD 1000* OF WTR 
CUSHION, FIN TIH FOR DST, SET PKRS/DST #1. 9600-9780. MORROW, HALLIBURTON, 
1000* WTR CUISHION, BHC 3/4", SC 1/4", 10 MIN IF, 30 MIN ISI, 60 MIN FF, 
180 MIN FSI, IF: OPEN W/WEAK BLOW INCREASING TO 1-1/2 OZ. IN 10 MIN, ISI: 
BLOW DIED IN 30 MIN, FF: OPEN W/WEAK BLOW INCREASING TO 3 PSI IN 30 MIN, 
AND STAYED AT 3 PSI FOR REMAINING 30 MIN, FSI: PRESS WENT FROM 3 PSI TO 0 
PSI IN 1 HR AND STAYED DEAD THE REMAINING 2 HRS, NO GAS TO SURF.« JARRED 
ON PKRS TO 100,000* OVER WT. FOR 30 MIN, AND JARRED PKRS FREE, PKRS 
DRAGGING MOST OF THE WAY OUT OF THE HOLE, POH, HAD NO ADDITIONAL RECOVERY, 
JUST 1000' OF WTR CUSHION IN DP, LD DST TOOLS, SAMPLER PRESS 170(1 PST 
RFC. TR rr. Mnn n rr UTR p r,r, on i? f, TF RAS RHT iaa nFr, F. IHP 4506 PSI, 
IF 5£3 TO 563 PST TC;T i?n p̂ f fp 563 PSI TO 563 PSI. FS7 1985 PST. FHP 
4506 PSI, TIH W/ P.IT. RUA ft 1 STn OP TO 700' . WF1 I GASSTNfi. CIRC & LOAD HOLE 
W/MUD, APPARENTLY WHILE POH W/DST TOOLS SWABBED IN SOME GAS AND WHEN TIH 
W/BIT HOLE TOOK SOME FLUID, lln IU laW, C1UC UU I iiAi> GUI MUD, TIH W/BIT 

LOST APPROX 200 BBLS MUD WHILE TIH, MW 8.8 PPG _.. : 

07/03/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10,050/LM & SH/CIRC & WOC/O/FIN TIH W/BIT, WASH 50' TO BTM W/NO FILL, CIRC 
AND COND HOLD AND WOO, RECEIVED ORDERS TO P&A, TOH LDDCS, TIH W/OE DP TO 
9550', CIRC BTMS UP, WESTERN MIX & SPOT 125 SX CLASS 'H* CMT FROM 
9550' TO 9300*, PU TO 9000', CIRC & WOC, WILL TAG CMT PLUG AFTER 4 HRS 
WOC, AS PER BLM SPEC. MW 8.8 PPG 

07/04/89 
*** FINAL REPORT *** 
TMD: 10050, TVD: PBTMD: PBTVD: 
10050/LM &. SH/RLSE RIG/0/ CIRC & WOC 4 HRS, LWR DP & TAG CMT PLUG @ 9333'/ 
POH, LDDP TO 88167 WESTERN MIX & SPOT 50 SX CLASS H CMT PLUG FROM 8816 TO 
8662 7 POH, LDDP TO 69347 WESTERN SPOT 100 SX CLASS H CMT PLUG FROM 6934 
TO 6585 7 POH, LDDP TO 18507 WESTERN MIX & SPOT 130 SX CLASS C CMT PLUG 
FROM 1850 TO 1367 7 PU TO 1000', CIRC & WOC 4 HRS, LWR DP, TAG CMT PLUG @ 
15197 POH, WESTERN SPOT 25 SX CLASS C CMT PLUG <? SURFACE/ ND BOP/ CUT OFF 
WH & 8-5/8" CSG/ WELD ON STEEL PLATE & DRY HOLE MARKER, JET PITS/ RLSE RIG 
12:00thIDNI6HT 7/04/89/ WELL P&A/ MW.8.8 PPG/ 



PAGE 5 
SCOGGIN DRAU FEDERAL COMM 'B' #1 
07/01/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10,050/LM & SH/PU DST TOOLS/O/FIN POH W/OE DP, TIH W/BIT, TAG TOP OF CMT 
AT " 7 c n i n o r c c PlFF Cm PMlr; Tn_Q7ftp' SET 50,000# ON CMT PLUG HELD OK, 
CIRC 4 COND MUD, BUILD VOLUME, MADE 10 STD SHORT TRIP, WAIT 1 HR LOWER TO 
BTM W/NO DRAG OR FILL, POH W BIT, NOW PU DST TOOLS, MW 8.8 PPG 

07/02/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10,050/LM & SH/TIH/O/FIN PU DST TOOLS, TIH TO 1000', ADD 1000' OF WTR 
CUSHION, FIN TIH FOR DST, SET PKRS/DST #1. 9600-9780. MORROW, HALLIBURTON, 
1000' WTR CUISHION, BHC 3/4", SC 1/4", 10 MIN IF, 30 MIN ISI, 60 MIN FF, 
180 MIN FSI, IF: OPEN W/WEAK BLOW INCREASING TO 1-1/2 OZ. IN 10 MIN, ISI: 
BLOW DIED IN 30 MIN, FF: OPEN W/WEAK BLOW INCREASING TO 3 PSI IN 30 MIN, 
AND STAYED AT 3 PSI FOR REMAINING 30 MIN, FSI: PRESS WENT FROM 3 PSI TO 0 
PSI IN 1 HR AND STAYED DEAD THE REMAINING 2 HRS, NO GAS TO SMPF JARRED 
ON PKRS TO 100,000* OVER WT. FOR 30 MIN, AND JARRED PKRS FREE, PKRS 
DRAGGING MOST OF THE WAY OUT OF THE HOLE, POH, HAD NO ADDITIONAL RECOVERY, 
JUST 1000' OF WTR CUSHION IN DP, LD DST TOOLS, SAMPLER PRF«ft i?nn PST 
RFC TR rr-Hiin n rr WTR n rr mi i? s re cas RUT TA» ncc F TUP p s i > 

IF 5̂ 3 TO 563 PST TST i?n PSJ FF 563 PSI TO 563 PSI. FSI TQRS PST. FHP 
4506 PSI, TIH W/ RTT. RHA ft 1 STn DP TO 700'. WFI I GASSTNG. CTRC ft I PAD HOLE 
W/MUD, APPARENTLY WHILE POH W/DST TOOLS SWABBED IN SOME GAS AND WHEN TIH 
W/BIT HOLE TOOK SOME FLUID, HW ll) IUUU1, WW! UU1 G"A!J GUI MUD, TIH W/BIT 
NOW AT 8000', LOST APPROX 200 BBLS MUD WHILE TIH, MW 8.8 PPG ' 

07/03/89 
TMD: 10050 TVD: PBTMD: PBTVD: 
10,050/LM & SH/CIRC & WOC/O/FIN TIH W/BIT, WASH 50' TO BTM W/NO FILL, CIRC 
AND COND HOLD AND WOO, RECEIVED ORDERS TO P&A, TOH LDDCS, TIH W/OE DP TO 
9550', CIRC BTMS UP, WESTERN MIX & SPOT 125 SX CLASS 'H' CMT FROM 
9550* TO 9300', PU TO 9000', CIRC & WOC, WILL TAG CMT PLUG AFTER 4 HRS 
WOC, AS PER BLM SPEC. MW 8.8 PPG 

07/04/89 
*** FINAL REPORT *** 
TMD: 10050. TVD: PBTMD: PBTVD: 
10050/LM & SH/RLSE RIG/0/ CIRC & WOC 4 HRS, LWR DP & TAG CMT PLUG @ 93337 
POH, LDDP TO 8816'/ WESTERN MIX & SPOT 50 SX CLASS H CMT PLUG FROM 8816 TO 
86627 POH, LDDP TO 6934'/ WESTERN SPOT 100 SX CLASS H CMT PLUG FROM 6934 
TO 65857 POH, LDDP TO 18507 WESTERN MIX & SPOT 130 SX CLASS C CMT PLUG 
FROM 1850 TO 1367 7 PU TO 1000', CIRC & WOC 4 HRS, LWR DP, TAG CMT PLUG @ 
1519'/ POH, WESTERN SPOT 25 SX CLASS C CMT PLUG @ SURFACE/ ND BOP/ CUT OFF 
WH & 8-5/8" CSG/ WELD ON STEEL PLATE & DRY HOLE MARKER, JET PITS/ RLSE RIG 
12:00*IDNIGHT 7/04/89/ WELL P&A/ Mtf 8.8 PPG/ 



FARMOUT AGREEMENT CVI:'. NO. 

THIS AGREEMENT, made and entered into thla , ^ d a v of November, 

1966, by and between JOHN H, TRIGG and PAULINE V, TRIGG, h i . wife, vhoee 

«<tdr«t0 I . Poet Office Box 520, Ro^el l , New Mexico. hereinafter referred 

to «• "Trlgg", end SINCLAIR OIL & GAS COMPANY, who,* addreaa t . , . . t o f f l M 

llox 1470, Midland, Texaa, hereinafter referred to aa "Sinclair"; 

W I T N I S S B T H i 

WHWEA8, Trlgg 1* the owner .nd holder of that certain Oil and Q « , 

Leaae from the United State, of America to J . T, Bonner ea Leeaee, dated 

April 1, 1948, bearing Serial Number LC-060122, inaofar a. *«id leaae cover.i 

Townghip 18 South, Range 27 Kait. N.M.P.M. 1 Kddv County, M*v^ ? 

Section 22t Sk 
Section 27l NV, HEfcSWfc, N%SE4; 

Containing 760.00 acre., more or le*., hereinafter referrad to as 

"Jiaid Land"; and 

WHIREAS, Trigg's interest in aald leaee covering Said Land t« or 

will be aubject to an overriding royalty interest of 6.25% of a l l oi l and 

gee produced, aaved and marketed from the Said Land which ia or wi l l be 

owned by the children of Trigg, (hereinafter called "Children'. Override"), 

and; 

WHEREAS, Sinclair da.iree to acquire and Trigg dealrea to farmout to 

Sinclair certain interest, in and under the above deacribad lea.* inaofar 

aa tt covera Said Land, upon the terms and conditions hereinafter aet forths 

NOV THEREFORE, for and in conaideration of the premi««» and mutual 

covenant, herein contained the partie. hereto agree aa follower c 7 / V T. 

1, Sinclair agrees to commence on or before December W, 1966, the 

drilling of a test well for oil and gas, hereinafter referred to at the 

"Initial Teat Well", at a location in the SVkmk of Section 27, Township 18 

South, Range 27 East, N.M.P.M,, Eddy County, New Mexico, and to dr i l l and 

complete auch well on or before ninety (90) days from date of commencement, 

with due diligence and in a good and workmanlike manner, at the aole coat, 

riak and e*penae of Sinclair, to a depth of 9,000 feet from the aurface of 
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the ground or to a depth sufficient to adequately teat the Ciaco formation 

of Penneylvenian age, whichever ta the leaaer depth, a l l in the opinion of 

Trigg's geological depertnent, 

2. Should Sinelair timely commence and complete aa a commercial 

producer or plug and abandon aa a dry hole the In i t i a l Test Well aa pro­

vided in Paragraph 1 hereof, then Sinclair ahall have the option, but not 

tne obligation, for a period of at* <6) montha from the date of completion 

of aald I n i t i a l Teat Well to commence the drilling or deepening of a teat 

well for oil and gaa, hereinafter referred to aa the "Option Well", at a 

location of Sinclair's choice on Said Land, and to d r i l l and complete aald 

Option Well with due diligence and in a good and workmanlike manner, at the 

sole coat, riak and expense of Sinclair, to a depth sufficient to adequately 

t«at the Morrow formation of Pennaylvanian age, or to a depth aufficient 

to adequately teat the Devonian formation, a l l in the opinion of Trigg's 

geological department, said Option Well to be drilled and completed within 

ninety (90) daya of commencement. 

3, (a) Should Sinclair complete the I n i t i a l Teat Well, aa pro­

vided in Paragraph 1 hereof, aa a veil capable of producing oil and/or 

gaa tn commercial quantities, Trigg agreea to convey to Sinclair an 

undivided one-half (1/2) interast in the operating righta from the aurface 

of the ground down to and including one hundred (100) feet below the 

d«epeet depth drilled, in, to and under Said Land, aubject to ita proportionate 

part of the Children'a Override. 

(b) Should Sinclair d r i l l and complete the Option Well, aa 

provided in Paragraph 2 hereof, aa a well capable of producing oil and/or 

gaa in commercial quantities, Trigg agreea to convey to Sinclair an undivided 

one-half (1/2) intereat in the operating rights down to and including one 

hundred (100) feet below the deepeat depth drilled, In, to and under Said Land, 

aubject to Its proportionate part of the Children's Override, provided however, 

should 8tnelalr have earned the righta provided ln (a) of this Paragraph 3, 

then Trlgg ahall convey an undivided one-half (1/2) Intereat in, to and 

under Said Lande from tha depth of the righta conveyed under (a) of thla 

Paragraph 3, down to and including one hundred (100) feet below the deepest 

depth drilled ln the Option Well. 
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A, After completion of the Ini t i a l Test Well, whether ss s producer 

or dry hole, Sinclair, at Us election, shall either (a) conduct continuous 

drilling operations on the remainder of Said Land with not more than one 

hundred twenty (120) days elapsing between the completion of a well, 

whether as a producer or dry hole, and the commencement of actual drilling 

of the next succeeding well until Sinclair ahall have drilled one well to 

each standard spacing or proration unit fixed by any tpecial field rulea 

promulgated by the New Mexico Oil Coneervation Commiasion, or ln the absence 

of such ruiea, one well to eaeh 160 acre governmental quarter eectlon in 

S*ld Ltndj each Buch additional well to be drilled and completed within 

ninety (90) days from commencement thereof, or (b) surrender and releaae to 

Trlgg all of Said Land except each tract aa defined ln (a) of thla Paragraph 4, 

upon which a producing well haa been completed, warranting same to be free 

and clear of a l l liens, obligations or encumbrances auffered by Sinclair. 

All other provisions applicable to the In i t i a l Test Well shall be equally 

applicable to each additional well. Failure of Sinclair to conduct continuous 

drilling operations aa herein provided ahall not preclude Sinclair from 

exercising the option granted under Paragraph 2 to d r i l l the Option Well. 

5. Should any well required or permitted under this Farmout Agree­

ment be lost or junked through no negligence or careleasneaa of Sinclair, 

ot its agents or employees, or i f in the drilling of such wells, granite or 

other practically impenetrable subatance or condition is encountered rendering 

further drilling impractical according to the standards of the Immediate area 

or field, then and in either of auch evente, and within thirty (30) days from 

the date auch well ia lost or junked or abandoned on encountering such 

practically impenetrable aubatance or condition, Sinclair may, at its 

election and without penalty, commence the drilling of a substitute well at 

a location of Sinclair's choice on the same quarter-quarter section of Said 

Land, provided, however, such location shall conform to and comply with the 

rules and regulations of the New Mexico Oil Conservation Commiasion, and such 

substitute well, in order to qualify as a substitute well, ahall be drilled 

and completed in the seme manner as herein specified for the well so lost, 

junked er abandoned, and as to all of which the decision of Trigg's Geological 
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Department shall be conclusive. Should Sinclair timely commence and 

diligently complete auch a substitute well pursoant to the terms of this 

paragraph, then in sueh event it shall be considered for all purposes 

hereof thst the well for which it is a substitute wes commenced, drilled 

and coerpleted within the time, to the depth, and In the manner provided 

therefor. 

6. The parties hereto agree th«C the location of the Initial Test 

Wall, as provided in Paragraph I hereof, hsa been selected by Sinclair to 

provide Trigg with a carried fifty (30%) per cent working interest in said 

Initial Test Weil completed into the tanks free of ell coat and expenee to 

Trigg; should the Mew Mexico Oil Conservation Commission establish special 

field rules providing for 640 acre apacing or proration units, Sinclair and 

Trigg's working interest in the Initial Teat Well would be reduced pro­

portionately; in such event, at Sinclair's sole coat and expense, Sinclair 

agreea to carry Trigg In the drilling of a eubaequent well on Said tend 

in Section 22, to the extent of the difference between Trigg's working 

Interest in the Initial Test Well and fifty (50X) per cent. I f Sinclair 

elects not to drill auch additionel well within the time specified In 

Paragraph 4(a), the provlaiona of Paragraph 4(b) hereof will apply. 

7. It is agreed between the parties hereto that upon conveyance of 

the operating rights earned by the performance of the obligations set forth 

herein ell subsequent operations on Said Land will be conducted in accordance 

with the terms of the form of Joint Operating Agreement attached hereto and 

marked Exhibit HAM; and that at sueh time aa Sinclair shell have earned its 

interest in Said Land all parties hereto ahall properly execute a«ld joint 

Operating Agreement, 

8. Trigg will make a bona fide effort (with no penalty or liability 

for oversight in this connection) to pay s l l rentals or minimum royalty 

becoming due after the date of thla Farmout Agreement under the terms 

Of the above described leaae, insofar as lt covers Ssid Land; and Sinclair 

shall reimburse Trigg for one-half (1/2) of such rentela or minimum royalty 

within thirty (30) days after receipt of Trigg's invoice therefor, 

9. Sinclair egreea to keep Trigg's leasehold interest free from 

liens, encumbrances and claims created by, through or under Sinclair and 
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that Sinclair, ita contractor or subcontractor ihall eirry insurance, with 

satisfactory companies and of sufficient coverage to insure against the 

riaka apeeified in Paragraph 26 of Exhibit HA M attached hereto. 

10. Sinclair ahall allow the representatives and duly authorised 

agents ef Trigg to have acceaa to Said Land, as veil as the derrick floor 

of any veil or valle drilled pursuant to this Farmout Agreement, at any and 

al l times during the drilling, completing, reworking and/or opersting of 

amy aueh well or wells, and shall furnish Trlgg with any and a l l information 

available pertaining to the drilling, completing, reworking and/or operation 

of any auch well, including but not limited to; 

(a) One copy of all reports pertaining to the drilling of any 

auch well filed by Sinclair with any governmental authority, such reports 

to b« delivered to Trigg at the aarae time such reports are filed with such 

governmental authority) 

(b) Copies of daily drilling reports shoving the status, progress 

and changes in formation encountered In the drilling of any such well, and 

complete reaults of directional electric, crooked or straight hole eurvcye, 

core analyses and any and all other teste or surveys made in connection 

with such well} 

(c) A full set of sample cuttings from any such well, to be 

delivered to the Rev Mexico Oil Scouts Association, Inc., 115 North Coleman, 

H»bbs» Mew Mexico, no later than fifteen (15) days after the completion or 

plugging of such wellt 

(d) Dual Induetlon-Lateroleg and Gamme-Ray-Senlc logs or 

equivalent logs ahall be made and two prints and one reproducible sepia 

copy thereof ahall be furnished Trigg; 

(e) In the event a shewing of oil or gas la encountered at any 

depth or upon encountering a prospective oil or gas sone at any depth in 

sueh v e i l , Sinclair shall give Trlgg reasonable notice thereof in sufficient 

time to have a representative present when auch rone is tested or cored, 

and i f , in Trigg's opinion it is Justified, any showing of oil or gas shall 

be adequately tasted In a prudent manner in accordance with good oil field 

practicest 
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(£) All notices herein required shsll be given to Trlgg or any 

of hit employees et Post Office Box 520, Roswell, New Mexico, telephone 

number 623-3140 if given during normal working houra or i f given on weekends 

or after regular working hour* to Mr. G. E, Harrington, Geologist, at Roawell, 

New Mexico, telephone numoer 623-3415. 

11. In connection with the performance of vork under this agreement, 

Sinclair agreea to comply with a i l of the provisions of Section 301 ( l ) to 

(7), inclusive, of Executive Order 10925 (28 F. R. 6485), which are hereby 

incorporated by reference in this agreement. 

12. I t is understood that thla agreement and the obligations here­

under are personal and not assignable by Sinclair without Trigg's expressed 

consent in writing and that said obligationa are aeveral and not Joint and 

nothing herein contained ahall constitute or be construed to constitute a 

partnership, either general or mining, AS between Sinclair and Trigg, 

13. (a) I t la understood that If Sinclair fails to comply with 

the terms and provisions of this contract with respect to the commence* 

ment, drilling and completion of the wells herein provided for, Trigg, 

in addition to any other relief to which i t may be entitled, may demand 

surrender and release of the Interest transferred herein of a l l of Said 

Lend except each tract aa defined in (e) of Paragraph 4,hereof, upon 

which a producing well has been completed, and Sinclair shall thereupon 

execute and deliver to Trigg an appropriate recordable instrument 

warranting the intereat so aurrendered and released to be free and clear 

of a l l liens, obligations or encumbrancea suffered by Sinclair. 

(b) Upon breach of any of the terms and conditions hereof by 

Sinclair, (other than failure to comply with respect to eommenc«i»ent, 

drilling and completion of the wells aa herein provided), Trigg shall notify 

Sinclair In writing alleging specifically the respects in which Trigg con­

siders Sinclair has failed to comply, and Sinclair ahall have thirty (30) 

days'after the mailing of auch notice by Trigg within which to remedy auch 

default ao alleged by Trigg. In the event Sinclair has not cured said 

default within aueh time, Trigg raay at its option, terminate this agreement 

whereby any rights hereunder, will revert to Trlgg, except aa to esch tract 

an defined In (a) of Paragraph 4 hereof upon which a producing weil has 

been completed. 
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The term* of thii agreement ahall bind the partiea hereto and ahall 

inure to the benefit of their respective heira, devisees, successors and 

assigns. 

IN WITNESS WRBRE0F, thia inatrumeut is executed on the day and year 

first hereinabove written. 

SINCLAIR OIL & GAS COMPANT 

STATS OF NEW MEXICO \ 
I ss, 

COUNTY OF CRAVES j( 

The foregoing instrument was acknowledged befora me this day 

of November, 1966, by JOHN H, TRIGG end PAULINE V. TRIGG, his wife. 

My Commission Explreaj 

STATE OF TEXAS X 
I ss. 

COUNTY OF MIDLAND X 

The foregoing instrument was acknowledged before me this /^^day 

of November, 1966, by R. M, FOBDISH, Vice President of Sinclair Oil & Oaa 

Company, a Main*corporation, on behalf of said corporation. 

My..Commission Bxpirest 
AsjpejlSaat 

Notary Public 

7 
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OPERATING AGREEMENT 

THIS AGREEMENT, entered! Into this day of , 10 , between 

^_-SIN.CLAIR,i5I.LL.&.J}.A.S.....C0W£AM . 
hereafter designated as "Operator", and the signatory parties other than Operator. 

WITNESSETH, THAT: 

WHEREAS, the parties to this agreement are owners of oil and pas leases covering and, If so indicated, 

unleased mineral interests in the tracts of land described in Exhibit "A", and all parties have reached an 

agreement to explore and develop these leases and interests for oil and gas to the extent and as hereinafter 

provided; 

NOW, THEREFORE, it is agreed as follows: 

1. DEFINITIONS 

As used in this agreement, the following words and terms shall have the meanings here ascribed to 

them, 

(1) The wordB "party" and "parties" shall always mean a party, or parties, to this agreement. 

(2) The parties to this agreement shall always be referred to as " i t " or "they", whether the parties be cor­

porate bodies, partnerships, associations, or persons real, 

(3) The term "oil and gas" shall include oil, gas, casinghead gas, gas condensate, and all other liquid or gase­

ous hydrocarbons, unless an intent to limit the incluslveness of this term is specifically stated. 

(4) The term "oil and gas interests" shall mean unleased fee and mineral interests in tracts of land lying 

within the Unit Area which are owned by parties to this agreement. 

(5) The term "Unit Area" shall refer to and include ail of the lands, oil and gas leasehold interests and oil 

and gas interests intended to be developed and operated for oil and gas purposes under this agreement. 

Such lands, oil and gas leasehold interests and oil and gas interests are described in Exhibit "A". 

(8) The term "drilling unit" shall mean the area fixed for the drilling of one well by order or rule of any 

state or federal body having authority. If a drilling unit is not fixed by any such rule or order, a drilling 

unit shall! be the drilling unit as established by the pattern of drilling in the Unit Area or as fixed by ex­

press agreement of the parties. 

(7) Al l exhibits attached to this agreement are made a part of the contract as fully as though copied in ful l 

in the contract. 

(8) The words "equipment" and "materials" as used here are synonymous and shall mean and include all 

oil field supplies and personal property acquired for use in the Unit Area. 

2 -ttlTLE EXAMINATION! LOSS OF LEASES AND Oi l , AND GAS INTERESTS 

Ai IHtk Bxamliiullum-

•Bach po»ty other then-Operator oholl promptly oubnnMo«Opcrotor obotmota certified from beginning-•to*' 

recent date, together with all title papers in its possession covering leases and oil and gas interests w h i r f f l t is 

subjecting to this contract, All of these abstracts and title records shall be examined for the ben*rffof all par­

ties by Operator's attorneys. 

Operator shall promptly submit abstracts certified from beginning to recepVtfate, together with all title 

papers in its possession covering leases and oil and gas interests which UX'subjecting to this agreement, to 

~™_™™_™, ™__ . for examination by the latter's 

attorney for the benefit of all parties. 

Al l title examinations shall be made withoutcl*tfrge. Each examining attorney shall prepare a com­

plete title report on each separate tract based>rpon the abstract record and title papers submitted to him. Each 

title report shall contain a list of fee owpefs and their interests, shall state the attorney's opinion concerning 

validity of their interests, and sh^tfeontain an enumeration and description of title defects, if any, a report up­

on mortgages, taxes, pend>ri suits, and Judgments, and unreleased oil and gas leases, and a list of require­

ments, if any, upcm>tfnich the examiner's approval of title to the lease or oil and gas interest is contingent. The 

also contain a specific description of the oil and gas lease being subjected to this contract, 

of its form, term (which will be satisfactory if it has a primary term expiring not sooner 

5= )t ftWBMWt of rwyoUy, ntptus ef delay rentol paymentsrond'uwuounl dpil»W|j-

"Jolnt Loss" 

title report^ 

with>'Slatement 
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• obligation) and of twoono .royalty) .'Oil' payment-,' on<? Bthep .upeeiot-burdens;—A copy of eaeh title opinion, '*y 

of each supplemental opinion, and of all final opinions, shall be sent promptly to each party. The op>rfon of 

the examining attorney concerning the validity of the title to each oil and gas interest and each ĉfase, and the 

amount of interest covered thereby shall be binding and conclusive on the parties, but J*re acceptability of 

leases as to primary term, royalty provisions, drilling obligations, and special b>pdens, shall be a matter for 

approval nnd acceptance by an authorized representative of each party. 

All title examinations shall be made, and title reports submitted, within a period of days after the 

submission of abstracts and title papers. Each party sha^<fri good faith, try to satisfy the requirements of the 

examining attorneys concerning its leases and interjrffs\ and each shall have a period of days from 

receipt of title report for this purpose. If th^tftle to any lease, or oil and gas interest, is finally rejected by 

the examining attorney, all parties sb*n then be asked to state in writing whether they will waive the title 

defects and accept the leases Oĵ ^TUcrests, or whether they will stand on the attorney's opinion. If one or more 

parties refuse to waive defects, this agreement shall, in that case, be terminated and abandoned, and all 

•abstracts and titlej^pers shall be returned to their senders. If all titles are approved by the examining at­

torneys, or ifl*€ accepted by all parties, and if all leases are accepted as to primary terms, royalty provisions, 

drillipf^obligations and special burdens, all subsequent provisions of this agreement shall become operative 

4mm»(iinloly|i and 'the pot'ttoo flholl proceed to their porfo-rmonoo-oo they arc horoinofUr otntqdi 

B. Failure of Title; 

After all titles are approved or accepted, any defects of title that may develop shall be the joint re­

sponsibility of all parties and, if a title loss occurs, it shall be the loss of all parties, with each bearing its pro­

portionate part of the loss and of any liabilities incurred in the loss. If such a loss occurs, there shall be no 

Change in, OT adjustment of, the Interests of the parties in the remaining portion of the Unit Area. 

C. Loss of Leases For Other Than Title Failure; 

If any lease or Interest subject to this agreement be lost through failure to develop or because express 

or implied covenants have not been performed, or if any lease be permitted to expire at the end of its primary 

term and not be renewed or extended, the loss shall not be considered a failure of title and all such losses shall 

be joint losses and shall be borne by all parties in proportion to their interests and there shall be no readjust­

ment of interests in the remaining portion of the Unit Area. 

3. UNLEASED OIL AND GAS INTERESTS 

If any party owns an unleased oil and gas interest in the Unit Area, that interest shall be treated for 

the purpose of this agreement as if it were a leased interest under the form of oil and gas lease attached as 

Exhibit "B" and for the primary term therein stated, As to such interests, the owner shall receive royalty on 

production as prescribed in the form of oil and gas lease attached hereto as Exhibit "B". Such party shall, 

however, be subject to all of the provisions of this agreement relating to lessees, to the extent that it owns 

the lessee interest. 

4. INTERESTS OF PARTIES 

Exhibit "A" lists all of the parties, and their respective percentage or fractional interests under this 

agreement. Unless changed by other provisions, all costs and liabilities incurred in operations under this con­

tract shall be borne and paid, and all equipment and material acquired in operations on the Unit Area shall be 

^Section 2 
owned, by the parties as their interests are given in Exhibit "A" , / All production of oil and gas from the 

Unit Area, subject to the payment of lessor's royalties, shall also be owned by the parties in the same manner, 

— 2 — 
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I f any oil and gas lease covered by this agreement Is subject to an overriding royalty, production pay­

ment, or other charge over and above the usual one-eighth ( H ) royalty, the party contributing that lease shall 

assume and alone bear all such excess obligations and shall account for them to the owners thereof out of its 

share of the working interest production of the Unit Area, 

5. OPERATOR OP UNIT 

. S i n c l a i r O i l & Gaa Company shall be the Operator of 

the Unit Area, and shall conduct and direct and have ful l control of all operations on the Unit Area as per­

mitted and required by, and within the limits of, this agreement It shall conduct all such operations in a good 

and workmanlike manner, but it shall have no liability as Operator to the other parties for losses sustained, 

or liabilities incurred, except such as may result from gross negligence or from breach of the provisions of 

this agreement. 
6, EMPLOYEES 

The number of employees and their selection, and the hours of labor and the compensation for services 

performed, shall be determined by Operator. A l l employees shall be the employees of Operator. 

7. TEST WELL 

On or before the day o f _ , 10 , Operator shall commence the dr i l l ­
ing of a well l!or oil and gas in the following location: 

NONE 

and shall thereafter continue the drilling of the well with due diligence to 

unless granite or other practically impenetrable substance is encountered at a lesser depth or unless all parties 

agree to complete the well at a lesser depth, 

Operator shall make reasonable tests of all formations encountered during drilling which give indica­

tion of containing oil and gas in quantities sufficient to test, unless this agreement shall be limited In its ap­

plication to a specific formation or formations, in which event Operator shall be required to test only the 

formation or formations to which this agreement may apply. 

I f in Operator's judgment the well wil l not produce oil or gas in paying quantities, and it wishes to 

plug and abandon the test as a dry hole, it shall first secure the consent of all parties to the plugging, and the 

well shall then be plugged and abandoned as promptly as possible. 

8. COSTS AND EXPENSES 

Except as herein otherwise specifically provided, Operator shall promptly pay and discharge all costs 

and expenses incurred in the development and operation of the Unit Area pursuant to this agreement and shall 

charge each of the parties hereto with their respective proportionate shares upon the cost and expense basis 

provided in the Accounting Procedure attached hereto and marked Exhibit "C". If any provision of Ex­

hibit "C" should be inconsistent with any provision contained in the body of this agreement, the provisions in 

tha body of this agreement shall prevail. 

Operator, at its election, shall have the right from time to time to demand and receive from the other 

parties payment in advance of their respective shares of the estimated amount of the costs to be incurred in 

operations hereunder during the next succeeding month, which right may be exercised only by submission ta 

each such party of an itemized statement of such estimated costs, together with an invoice for its share there­

of. Each such statement and invoice for the payment in advance of estimated costs shall be submitted on or 

before the 20th day of the next preceding month. Each party shall pay to Operator its proportionate share of 

such estimate within fifteen (15) days after such estimate and invoice is received. I f any party fails to pay its 

share of said estimate within said time, the amount due shall bear interest at the rate o f ^ ^ ^ R ^ I ^ ^ S ^ l s S r 9 1 1 

annum until paid. Proper adjustment shall be made monthly between advances and actual cost, to the end 

that each party shall bear and pay its proportionate share of actual costs incurred, and no more. 
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8. OPERATOR'S LIEN 

Operator Is given a first and preferred lien on the interest of eaeh party covered by this contract, and 

in each party's interest in oil and gas produced and the proceeds thereof, and upon each party's interest in ma­

terial and equipment, to secure the payment of all sums due from each such party to Operator. 

In the event any party fails to pay any amount owing by it to Operator as its share of such costs and 

expense or such advance estimate within the time limited for payment thereof, Operator, without prejudice to 

other existing remedies, is authorized, at its election, to collect from the purchaser or purchasers of oil or gas, 

the proceeds accruing to the working interest or interests in the Unit Area of the delinquent party up to the 

amount owing by such party, and each purchaser of oil or gas is authorized to rely upon Operator's statement 

as to the amount owing by such party. 

In the event of the neglect or failure of any non-operating party to promptly pay its proportionate part 

of the cost and expense of development and operation when due, the other non-operating parties and Operator, 

within thirty (30) days after the rendition of statements therefor by Operator, shall proportionately contribute 

to the payment of such delinquent indebtedness and the non-operating parties so contributing shall be entitled 

to the same lien rights as are granted to Operator in this section. Upon the payment by such delinquent or 

defaulting party to Operator of any amount or amounts on such delinquent indebtedness, or upon any recovery 

on behalf of the non-operating parties under the lien conferred above, the amount or amounts so paid or re­

covered shall be distributed and paid by Operator to the other non-operating parties and Operator propor­

tionately in accordance with the contributions theretofore made by them. 

10. TERM OF AGREEMENT 

This agreement shall remain in ful l force and effect for as long as any of the oil and gas leases subjected 

to this agreement remain or are continued in force as to any part of the Unit Area, whether by production, ex­

tension, renewal or otherwise; provided, however, that in the event the first well drilled hereunder results ln 

a dry hole and no other well is producing oil or gas in paying quantities from the Unit Area, then at the end 

of ninety (80) days after abandonment of the first test well, this agreement shall terminate unless one or 

more of the parties are then engaged in drilling a well or wells pursuant to Section 12 hereof, or all parties 

have agreed to drill an additional well or wells under this agreement, in which event this agreement shall con­

tinue in force until such well or wells shall have been drilled and completed, If production results there­

from this agreement shall continue in force thereafter as if said first test well had been productive in paying 

quantities, but if production in paying quantities does not result therefrom this agreement shall terminate 

at the end of ninety (90) days after abandonment of such well or wells, It is agreed, however, that the term­

ination of this agreement shall not relieve any party hereto from any liability which has accrued or attached 

prior to the date of such termination, 

11, LIMITATION ON EXPENDITURES 

Without the consent of all parties: (a) No well shall be drilled on the Unit Area except any well ex­

pressly provided for in this agreement and except any well drilled pursuant to the provisions of Section 12 

of this agreement, it being understood that the consent to the drilling of a well shall include consent to all 

necessary expenditures in the drilling, testing, completing*and equipping of the well, including necessary 

tankage; (b) No well shall be reworked, plugged back or deepened except a well reworked, plugged back or 

deepened pursuant to the provisions of Section 12 of this agreement, it being understood that the consent to 

the reworking, plugging back or deepening of a well shall include consent to all necessary expenditures in 

conducting such operations and completing*and equipping of, said well to produce, including necessary tank­

age; (c) Operator shall not undertake any single project reasonably estimated to require an expenditure In 

excess of £:Lve Thmmanri - - - - -nnl ln-B ($ 5,000.00 ) 

except in connection with a well the drilling, reworking, deepening, or plugging back of which has been pre­

viously authorized by or pursuant to this agreement; provided, however, that in case of explosion, fire, flood, 

or other sudden emergency, whether of the same or different nature, Operator may take such steps and incur 

such expenses as in its opinion are required to deal with the emergency and to safeguard life and property, 

but Operator shall, as promptly as possible, report the emergency to the other parties. Operator shall, upon 

request, furnish copies of its "Authority for Expenditures" for any single project costing in ex-

ce.a of $2 ,500 .00 

* See Sect ion 30(c) for additional provision. 



12, OPERATIONS BY LESS THAN ALL PARTIES 

If all ihe parties cannot mutually agree upon the drilling of any well on the Unit Area other than the 

test well provided for in Section 7, or upon the reworking, deepening or plugging back of a dry hole drilled 

at the joint expense of all parties or a well jointly owned by all the parties and not then producing in paying 

quantities on the Unit Area, any party or parties wishing to drill , rework, deepen or plug back such a well 

may give the other parties written notice of the proposed operation, specifying the work to be performed, 

the location, proposed depth, objective formation and the estimated cost of the operation. The parties receiv­

ing such a notice shall have thirty (30) days (except as to reworking, plugging back or drilling deeper, where 

a drilling rig is on location, the period shall be limited to forty-eight (48) hours exclusive of Saturday or Sun-

,or a holiday) 

it within the period above fixed shall constitute an election by that party not to participate in the cost of the 

proposed operation, 

If any party receiving such a notice elects net to participate in the proposed operation (such party or 

parties being hereafter referred to as "Non-Consenting Party" ) r then in order to be entitled to the benefits 

of this section, the party or parties giving the notice and such other parties as shall elect to participate in the 

Operation (all such parties being hereafter referred to as the "Consenting Parties") shall, within thirty (30) 

days after the expiration of the notice period of thirty (30) days (or as promptly as possible after the expir­

ation of the 48-hour period where the drilling rig is on location, as the case may be) actually commence work 

On the proposed operation and complete it with due diligence. 

The entire cost and risk of conducting such operations shall be borne by the Consenting Parties in the 

proportions that their respective interests as shown in Exhibit "A" bear to the total interests of all Consenting 

Parties, Consenting Parties shall keep the leasehold estates involved in such operations free and clear of all 

liens and encumbrances of every kind created by or arising from the operations of the Consenting Parties. I f 

such an operation results in a dry hole, the Consenting Parties shall plug and abandon the well at their sole 

cost, risk and expense, If any well drilled, reworked, deepened or plugged back under the provisions of this 

section results in a producer of oil and^or gas in paying quantities, the Consenting Parties shall complete and 

equip the well to produce at their sole cost and risk, and the well shall then be turned over to Operator and 

shall be operated by it at the expense and for the account of the Consenting Parties. Upon commencement of 

operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties 

in accordance with the provisions of this section, each Non-Consenting Party shall be deemed to have relin­

quished to Consenting Parties, and the Consenting Parties shall own and be entitled to receive, In proportion 

to their respective interests, all of such Non-Consenting Party's interest in the well, its leasehold operating 

rights, and share of production therefrom until the proceeds or market value thereof (after deducting pro­

duction taxes, royalty, overriding royalty and other interests payable out of or measured by the production 

from such well accruing with respect to such interest until it reverts) shall equal the total of the following: 

(A) 100% of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment 

beyond the wellhead connections (including, but not limited to, stock tanks, separators, treaters, 

pumping equipment and piping), plus 100% of each such Non-Consenting Party's share of the cost of 

operation of the well commencing with first production and continuing until each such Non-Consenting 

Party's relinquished interest shall revert to it under other provisions of this section, it being agreed that 

each Non-Consenting Party's share of such costs and equipment will be that interest which would have 

been chargeable to each Non-Consenting Party had it participated in the well from the beginning of 

the operation; and 

(B) 200% of that portion of the costs end expenses of drilling, reworking, deepening or plugging back, 

testing and completing, after deducting any cash contributions received under Section 24, and 200% 

of that portion of the cost of newly acquired equipment in the well (to and including the wellhead 

connections), which would have been chargeable to such Non-Consenting Party if it had participated 

therein. 
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In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall 

be permitted to use, free of cost, all casing, tubing and other equipment in the well, but the ownership of all 

such equipment shall remain unchanged; and upon abandonment of a well after such reworking, plugging 

back or deeper drilling, the Consenting Parties shall account for all such equipment to the owners thereof, 

with each party receiving its proportionate part in kind or in value. 

Within sixty (60) days after the completion of any operation under this section, the party conducting 

the operations for the Consenting Parties shall furnish each Non-Consenting Party with an inventory of 

the equipment in and connected to the well, and an itemized statement of the cost of drilling, deepening, 

plugging back, testing, completing, and equipping the well for production; or, at its option, the operating 

party, in lieu of an itemized statement of such costs of operation, may submit a detailed statement of monthly 

billings. Each month thereafter, during the time the Consenting Parties are being reimbursed as provided 

above, the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all 

costs and liabilities incurred in the operation of the well, together with a statement of the quantity of oil 

and gas produced from it and the amount of proceeds realized from the sale of the well's working interest 

production during the preceding month. Any amount realised from the sale or other disposition of equip­

ment newly acquired in connection with any such operation which would have been owned by a Non-Con­

senting Party had it participated therein shall be credited against the total unreturned costs of the work done 

and of the equipment purchased, in determining when the interest of such Non-Consenting Party shall revert 

to it as above provided; if there is a credit balance it shall be paid to such Non-Consenting Party, 

I£ and when the Consenting Parties recover from a Non-Consenting Party's relinquished interest the 

amounts provided for above, the relinquished interests of such Non-Consenting Party shall automatically 

revert to it and from and after such reversion such Non-Consenting Party shall own the same interest in such 

well, the operating rights and working Interest therein, the material and equipment in or pertaining thereto, 

and the production therefrom as auch Non-Consenting Party would have owned had it participated in the 

drilling, reworking, deepening or plugging back of said well. Thereafter, such Non-Consenting Party shall be 

charged with end shall pay its proportionate part of the further costs of the operation of said well in accord-* 

ance with the terms of this agreement and the accounting procedure schedule, Exhibit "C", attached hereto. 

Notwithstanding the provisions of this Section 12, It is agreed that without the mutual consent of all 

parties, no wells shall be completed in or produced from a source of supply from which a well located else­

where on the Unit Area is producing, unless such well conforms to ^ ^ B k M s i ^ i ^ M j f ^ f M B i ^ ^ ^ i 

txmsisomj^atms^ fey the governmental agency having jur isdic t ion . 

The provisions of this section shall have no application whatsoever to the drilling of the initial test 

well on the Unit Area, but shall apply to the reworking, deepening, or plugging back of the initial test well 

after it has been drilled to the depth specified in Section 7, if it is, or thereafter shall prove to be, a dry 

hole or non-commercial well, and to all other wells drilled, reworked, deepened, or plugged back, or pro­

posed to be drilled, reworked, deepened, or plugged back, upon the Unit Area subsequent to the drilling of 

the initial test well, 

13. RIGHT TO TAKE PRODUCTION IN KIND 

Each party shall take in kind or separately dispose of its proportionate share of all oil and gas pro­

duced from the Unit Area, exclusive of production which may be used in development and producing oper­

ations and in preparing and treating oil for marketing purposes and production unavoidably lost. Each party 

shall pay or deliver, or cause to be paid or delivered, all royalties, overriding royalties, or other payments 

due on its share of such production, and shall hold the other parties free from any liability therefor, Any 

extra expenditure incurred in the taking in kind or separate disposition by any party of its proportionate 

share of the production shall be borne by such party. 

Each party shall execute all division orders and contracts of sale pertaining to its interest in produc­

tion from the Unit Area, and shall be entitled to receive payment direct from the purchaser or purchasers 

thereof for Its share of »11 production. 
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In the event any party shall fail to make the arrangements ncceesary to take in kind or separately 

dispose of its proportionate share of the oil and gas produced from the Unit Area, Operator shall have the 

right, subject to revocation st will by the party owning it, but not the obligation, to purchase such oil and 

gas or sell it to others for the time being, at not less than the market price prevailing in the area, which 

shall in no event be less than the price which Operator receives for its portion of the oil and gas produced 

from the Unit Area, Any such purchase or sale by Operator shall be subject always to the right of the 

owner of the production to exercise at any time its right to take in kind, or separately dispose of, its share of 

all oil and gas not previously delivered to a purchaser, Notwithstanding the foregoing, Operator shall not 

make a sale into interstate commerce of any other party's share of gas production without first gJvkjgxiawfc 

«fcs*>|»X^Xl*Xjcx06»^^ obtaining such other pa r ty ' s w r i t t e n consent. 

14. ACCESS TO UNIT AREA 

Each party shall have access to the Untt Area at all reasonable times, at its sole risk, to inspect or 

observe operations, and shall have access at reasonable times to information pertaining to the development 

or operation thereof, including Operator's books and records relating thereto. Operator shall, upon request, 

furnish each of the other parties with copies of all drilling reports, well logs, tank tables, daily gauge and 

run tickets and reports of stock on hand at the first of each month, and shall make available samples of any 

cores or cuttings taken from any well drilled on the Unit Area. 

15, DRILLING CONTRACTS 

All wells drilled on the Unit Area shall be drilled on a competitive contract basis at the usual rates 

prevailing in the area, Operator, if it so desires, may employ its own tools and equipment In the drilling 

of wells, but it* charges therefor shall not exceed the prevailing rates in the field, and the rate of such 

charges shall be agreed upon by the parties in writing before drilling operations are commenced, and such 

work shall be performed by Operator under the same terms and conditions as shall be customary and usual 

in the field in contracts of independent contractors who are doing work of a similar nature, 

16, ABANDONMENT OF WELLS 

No well, other than any well which has been drilled or reworked pursuant to Section 12 hereof for 

Which the Consenting Parties have not been fully reimbursed as therein provided, which has been com­

pleted as a producer shall be plugged and abandoned without the consent of all parties; provided, however, 

if all parties do not agree to the abandonment of any well, those wishing to continue its operation shall tender 

to each of the other parties its proportionate share of the value of the well's salvable material and equip­

ment, determined in accordance with the provisions of Exhibit "C", less the estimated cost of salvaging and 

the estimated cost of plugging and abandoning. Each abandoning party shall then assign to the non-

abandoning parties, without warranty, express or implied, as to title or as to quantity, quality, or fitness for use 

of the equipment and material, all of its interest in the well and its equipment, together with its interest in 

the leasehold estate as to, but only as to, the interval or intervals of the formation or formations then open 

to production. The assignments so limited shall encompass the "drilling unit" upon which the well is located, 

The payments by, and the assignments to, the assignees shall be in a ratio based upon the relationship of 

their respective percentages of participation in the Unit Area to the aggregate of the percentages of partici­

pation in the Unit Area of all assignees. There shall be no readjustment of interest in the remaining portion 

of the Unit Area. 

After the alignment, the assignors shall have no further responsibility, liability, or interest in the 

operation of or production from the well in the interval or intervals then open. Upon request of the assignees, 

Operator shall continue to operate the assigned well for the account of the non*abandoning parties at the 

rates and charges contemplated by this agreement, plus any additional cost and charges which may arise as 

.he result of the separate ownership of the assigned well, 



17. DELAY RENTALS AND SHUT-IN WELL PAYMENTS 

Each parly shall pay all delay rentals and shut-in well payments which may be required under the 

terms of its lease or leases and submit evidence of each payment to the other parties at least ten (10) days 

prior to the payment date, The paying party shall be reimbursed by Operator for 100% of any such delay 

rental payment and 100% of any such shut-in well payment. The amount of such reimbursement shall be 

charged by Operator to the joint account of the parties and treated in all respects the same aa costs Incurred 

in the development and operation of the Unit Area. Each party responsible for such payments shall diligently 

attempt to make proper payment, but shall not be held liable to the other parties in damages for the loss of 

any lease or interest therein if, through mistake or oversight, any rental or shut-in well payment is not paid 

or is erroneously paid. The loss of any lease or interest therein which results from a failure to pay or an er­

roneous payment of rental or shut-in well payment shall be a joint loss and there shall be no readjustment of 

interests in the remaining portion of the Unit Area. I f any party secures a new lease covering the terminated 

interest, such acquisition shall be subject to the provisions of Paragraph 22 of this agreement. 

Operator shall promptly notify each other party hereto of the date on which any gas well located on 

the Unit Area, is shut in and the reason therefor. 

18. PREFERENTIAL RIGHT TO PURCHASE 

Shauld any party dcniro to sell oil or any poFV»Pf ite Intor-ootO"under- thio contract, >o* ito righto owd in> 

terests in the Unit Area, it shall promptly give written notice to the other parties, with ful l infonpa+Wncon-

cerning its proposed sale, which shall include the name and address of the prospectiveiw*ft!fJaser (who must 

be ready, willing and able to purchase), the purchase price, and all other terms^of'fne offer. The other parties 

shall then have an optional prior right, for a period of ten (10) ch^v>-trfTer receipt of the notice, to purchase 

on the same t*rms and conditions the interest which the o^h*i^party proposes to sell; and, i f this optional right 

is exercised, the purchasing parties shall sharetb^-lSurchased interest in the proportions that the Interest of 

each bears to the total interest of aUjaurrfiasing parties, However, there shall be no preferential right to pur­

chase in those cases where aoy^Sarty wishes to mortgage its interests, or to dispose of its interests by merger, 

reorganization, ccmjt«rh*uation, or sale of all of its assets, or a sale or transfer of its interests to a subsidiary or 

parentjpwrplmy, or subsidiary of a parent company, or to any company in which any one party owns a ma-

•jtfflty af tho fltocli. 

Should a sale be made by Operator of its rights and interests, the other parties shall have the right 

within Sixty (60) days after the date of such gale, by majority vote in interest, to select a new Operator, If 

& new Operator is not so selected, the transferee of the present Operator shall assume the duties of and act as 

Operator, In either case, the retiring Operator shall continue to serve as Operator, and discharge its duties 

in that capacity under this agreement, until its successor Operator is selected and begins to function, but the 

present Operator shall not be obligated to continue the performance of its duties for more than 120 days after 

the sale of ita rights and Interests has been completed. 
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19. MAINTENANCE OF UNIT OWNERSHIP 

For the purpose of maintaining uniformity of ownership in the oil and gas leasehold interests covered by 

this contract, and notwithstanding any other provisions to the contrary, no party shall sell, encumber, transfer 

or make other disposition of its interest in the leases embraced within the Unit Area and in wells, equipment 

and production unless such disposition covers either; 

(1) the entire interest of the party in all leases and equipment and production; or 

(2) an equal undivided interest In all leases and equipment and production in the Unit Area, 

Every such sale, encumbrance, transfer or other disposition made by any party shall be made expressly 
w i t h assumption of ob l iga t ions hereunder i n w r i t i n g by assignee, 

subject io this agreement/and shall be made without prejudice to the rights of thf other parties. 

If at any time the interest of any party ts divided among and owned by four or more co-owners, Opera­

tor may, at Its discretion, require such co-owners to appoint a single trustee or agent with ful l authority to re­

ceive notices, approve expenditures, receive billings for and approve and pay such party's share of the joint 

expenses, and to deal generally with, and with power to bind, the co-owners of such party's interests within 

the scope of the operations embraced in this contract; however, all such co-owners shall enter into and execute 

all contracts or agreements for the disposition of their respective shares of the oil and gas produced from the 

Unit Area and they shall have the right to receive, separately, payment of the sale proceeds thereof. 

20, RESIGNATION OF OPERATOR 

Operator may resign from 'its duties and obligations ss Operator at any time upon written notice of not 

less than ninety (90) days given to all other parties. In this case, al) parties to this contract shaU select by 

majority vote in interest, not in numbers, a new Operator who shall assume the responsibilities and duties, and 

have the rights, prescribed for Operator by this agreement. The retiring Operator shall deliver to its successor 

all records and information necessary to the discharge by the new Operator of its duties and obligations, 

21, LIABILITY OF PARTIES 

The liability of the parties shall be several, not joint or collective. Each party shall be responsible 

only for its obligations, and shall be liable only for its proportionate share of the costs of developing and 

operating the Unit Area. Accordingly, the lien granted by each party to Operator in Section 9 is given to se­

cure only the debts of each severally. It is not the intention of the parties to create, nor shall this agreement 

be construed as creating, a mining or other partnership or association, or to render them liable as partners, 

22. RENEWAL OR EXTENSION OF LEASES 

If any party secures a renewal of any oil and gas lease subject to this contract, each and all of the other 

parties shall be notified promptly, and shall have the right to participate in the ownership of the renewal lease 

by paying to the party who acquired it their several proper proportionate shares of the acquisition cost, which 

shall be in proportion to the interests held at that time by the parties in the Unit Area. 

If some, but less than all, of the parties elect to participate in the purchase of a renewal lease, it shall 

be owned by the parties who elect to participate therein, in a ratio based upon the relationship of their respec­

tive percentage of participation in the unit area to the aggregate of the percentages of participation in the unit 

area of all parties participating in the purchase of such renewal lease. Any renewal lease in which less than 

all the parties elect to participate shall not be subject to this agreement. 

Each party who participates in the purchase of a renewal lease shall be given an assignment of its pro­

portionate interest therein by the acquiring party. 

The provisions of this section shall apply to renewal leases whether they are for the entire interest 

covered by the expiring lease or cover only a portion of its area or an interest therein. Any renewal lease 

taken before the expiration of its predecessor lease, or taken Or contracted for within six (6) months after 

the expiration of the existing lease shall be subject to this provision; but any lease taken or contracted for 

more than six (6) months after the expiration of an existing iease shall not be deemed a renewal lease and 

shall not be subject to the provisions of this section. 

The provisions in this section shall apply also and in like manner to extensions of oil and gas leases, 
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23. SURRENDER OF LEASES 

The leases covered by this agreement, In so far as they embrace acreage in the Unit Area, shall not be 

surrendered in whole or in part unless all parties consent, 

However, should any party desire to surrender its interest In any lease or in any portion thereof, and 

other parties not agree or consent, the party desiring to surrender shall assign, without express or implied 

warranty of title, all of its interest in such lease, or portion thereof, and any well, material and equipment 

which may be located thereon and any rights in production thereafter secured, to the parties not desiring to 

surrender it. Upon such assignment, the assigning party shall be relieved from all obligations thereafter ac 

cruing, but rot theretofore accrued, with respect to the acreage assigned and the operation of any well there­

on, and the a.-islgning party shall have no further interest in the leare assigned and its equipment and production. 

The parties assignee shall pay to the party assignor the reasonable salvage value of the latter's interest in any 

wells and equipment on the assigned acreage, determined in accordance with the provisions of Exhibit *'C", 

less the estimated cost of salvaging and the estimated cost of plugging and abandoning. If the assignment is in 

favor of more than one party, the assigned interest shall be shared by the parties assignee in the proportions 

that the interest Of each bears to the interest of all parties assignee. 

Any assignment or surrender made under this provision shall not reduce or change the assignors' or sur­

rendering parties' interest, as it was immediately before the assignment, in the balance of the Unit Area; arid 

the acreage assigned or surrendered, and subsequent operations thereon, shall not thereafter be subject to tho 

terms and previsions of this agreement. 

24. ACREAGE OR CASH CONTRIBUTIONS 

I f any party receives while this agreement is in force a contribution of cash toward the drilling of a 

well or any other operation on the Unit Area, such contribution shall be paid to the party who conducted the 

drilling or other operation and shall be applied by it against the cost of such drilling or other ° P e r ^ 0 $ j 3 ^ 

the contribution be in the form of acreage, the party to whom the contribution is made shall promptly X&WXK. 

an assignment of the acreage, without warranty of title, to all parties to this agreement in proportion to their 

interests in the Unit Area at that time, and such acreage shall become a part of the Unit Area and be governed 

by all the provisions of this contract. Each party shall promptly notify all other parties of all acreage or 

money contributions it may obtain in support of any well or any other operation on the Unit Area, 

25. PROVISION CONCERNING TAXATION 

Each of the parties hereto elects, under the authority of Section 761(a) of the Internal Revenue Code of 

1954, to be excluded from the application of all of the provisions of Subchapter K of Chapter 1 of Subtitle A of 

the Internal Revenue Code of 1954. If the income tax laws of the state or states in which the property covered 

hereby is located contain, or may hereafter contain, provisions similar to those contained in the Subchapter of 

the Internal Revenue Code of 1954 above referred to under which a similar election Is permitted, each of the 

parties agrees that such election shall be exercised. Each party authorizes and directs the Operator to execute 

such an election or elections on its behalf and to file the election with the proper governmental office or 

agency. If requested by the Operator so to do, each party agrees to execute and join In such an election. 

Operator shall render for ad valorem taxation all property subject to this agreement which by law 

should be returned for such taxes, and it shall pay all such taxes assessed thereon before they become delin­

quent. Operator shall bill all other parties for their proportionate share of all tax payments in the manner 

provided in Exhibit "C". 

If any tax assessment is considered unreasonable by Operator, lt may at its discretion protest such valua­

tion within the time and manner prescribed by law, and prosecute the protest to a final determination, unless 

all parties agree to abandon the protest prior to final determination. When any such protested valuation shall 

have been finally determined, Operator shall pay the assessment for the joint account, together with interest and 

penalty accrued, and the total cost shall then be assessed against the parties, and be paid by them, as provided 

in Exhibit "C". 



, . 28. INSURANCE 
(a) Operator shall at a l l times during the term of this agreement 
carry insurance to protect the parties hereto as set forth ln Exhibit 
"D" hereto attached and made a part hereof, and no other insurance for 
the benefit of the parties in connection with operations under this 
agreement shall be carried by Operator, and no change ln the insurance 
set forth in Exhibit "D" shall be made unless agreed to in writing. 
(b) Operator shall require a l l contractors performing work under this 
agreement to carry insurance as set forth in Exhibit "E" attached 
hereto and made a part hereof. 
{ 0 ^In the event Automobile Public Liability Insurance is specified in said Exhibit "D", or subsequently re­

ceives the approval of the parties,' no direct charge shall be made by Operator for premiums paid for such in­

surance for operator's fully owned automotive equipment. 

27. CLAIMS AND LAWSUITS 

If any party to this contract is sued on an alleged cause of action arising out of operations on the Unit 

Area, or on nn alleged cause of action involving title to any lease or oil and gas interest subjected to this con­

tract, it shall give prompt written notice of the suit to the Operator and all other parties. 

The defense of lawsuits shall be under the general direction of a committee of lawyers representing the 

parties, with Operator's attorney as Chairman. Suits may be settled during litigation only with the joint con­

sent of all parties. No charge shall be made for services performed by the staff attorneys for any of the 

parties, but otherwise all expenses incurred in the defense of suits, together with the amount paid to discharge 

any final judgment, shall be considered costs of operation and shall be charged to and paid by all parties in 

proportion to their then interests in the Unit Area. Attorneys, other than staff attorneys for the parties, shall 

be employed in lawsuits Involving Unit Area operations only with the consent of all parties; if outside counsel 

is employed, their fees and expenses shall be considered Unit Area expense and shall be paid by Operator and 

charged to all of the parties in proportion to their then interests in the Unit Area. The provisions of this 

paragraph shall not be applied in any instance where the loss which may result from the suit is treated as an 

individual IOSK rather than a joint loss under prior provisions of this agreement, and all such suits shall be 

handled by and be the sole responsibility of the party or parties concerned. 

Damage claims caused by and arising out of operations on the Unit Area, conducted for the joint ac­

count of all parties, shall be handled by Operator and its attorneys, the settlement of claims of this kind shall 

be within the discretion of Operator so long as the amount, paid in settlement of any one claim does not exceed 

one thousand ($1000.00) dollars and, if settled, the sums paid in settlement shall be charged ns rvponse to 

and be paid by all parties in proportion to their then interests in the Unit Area. 

28, FORCE MAJEURE 

If any party is rendered unable, wholly or in part, by force majeure to carry out its obligations under 

this agreement, other than the obligation to make money payments, that party shall give to all other parties 

prompt written notice of the force majeure with reasonably ful l particulars concerning i t ; thereupon, the 

obligations of the party giving the notice, so far as they are affected by the force majeure, shall be suspended 

during, but no longer than, the continuance of the force majeure, The affected party shall use all possible 

diligence to remove the force majeure as quickly as possible. 

The requirement that any force majeure shall be remedied with all reasonable dispatch shall not require 

the settlement of strikes, lockouts, or other labor difficulty by the party involved, contrary to its wishes; how 

all such difficulties shall be handled shaU be entirely within the discretion of the party concerned, 

The term '"force majeure" as here employed shall mean an act of God, strike, lockout, or other industrial 

disturbance, act of the public enemy, war, blockade, public riot, lightning, fire, storm, flood, explosion, gov-

ernmental restraint, unavailability of equipment, and any other cause, whether of the kind specifically enum­

erated above or otherwise, which is not reasonably within the control of the party claiming suspension, 

29. NOTICES 

All notices authorized or required between the parties, and required by any of the provisions of this 

agreement, shall, unless otherwise specifically provided, be given in writing by United States mail or Western 

Union Telegram, postage or charges prepaid, and addressed to the party to whom the notice is given at the 
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addresses Hated on Exhibit "A". The originating notice to be given under any provision hereof shall be deemed 

given only when received by the party to whom such notice is directed and the time for such party to give any 

notice in response thereto shall run from the date the originating notice is received. The second or any re­

sponsive notice fhell be deemed given when deposited in the United States mail or with the Western Union 

Telegraph Company, with postage or charges prepaid. Each party shall have the right to change its address 

at any time, and from time to time, by giving written notice thereof to all other parties. 

30. OTHER CONDITIONS, IP ANY, ARE: 

(a) No well shall be drilled in Che Unit Area until after title to the drillsite 
lease has been examined by an attorney approved by a l l parties participating in the 
Cost of the well, and the title has been approved by said examining attorney and the 
title has been accepted by a l l parties participating in the costs. All cost* incurred 
in connection with examining titles shall be charged to the Joint account of the partiea 
hereto. 

(b) This Operating Agreement is subject to all the terms and provisions of that 
certain Fwrmout Agreement between John H. Trigg, et ux, and Sinclair Oil & Gas Company, 
dated tyqvember A. 1966 which by reference is incorporated herein for a l l 
purposes. 

<c) In spite of any provision to the contrary appearing in Section 11 hereof, 
consent to the drilling of a well ahall not be deemed as consent to the setting of 
of casing and a completion attempt. After any well drilled pursuant to this agree­
ment has reached its authorized depth, Operator shall give immediate notice to Non-
Operators, The parties receiving such notice shail have forty-eight (48) hours 
(exclusive of Saturday or Sunday or legal holidays) in which to elect whether or not 
they desire to set casing and to participate in a completion attempt. Failure of a 
party receiving such notice so to reply within the period above fixed shall constitute 
en election by that party not to participate in the cost of a completion attempt. I f 
all of the parties elect to plug and abandon the well, Operator shall plug and abandon 
same at the expense of al l of the parties. I f one or more, but leas than a l l , of the 
parties elect to set pipe and to attempt a completion, the provisions of Section 12 
shall apply to the operations thereafter conducted by leas than a l l parties. 
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This agreement may be signed in counterpart, and shall be binding upon the parties and upon their heirs, 

successors, representatives and assigns. 

ATTEST: 
SINCLAIR OIL & OAS COMPANY 

Assistant Secretary 
Vice President 

ATTEST: 

O P E R A T O R 

John I I , T r i g g 

ATTEST; 

Pauline v. Trigg 
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T * T L O « K ' » , INC, Council of Pwol tum 
M»jt.Ti<: aoneiHa A<«ou»Mont«4«!tli»»«» 
BiMvtn i . coionftto r v U l Q I T " r> " N«rrti Amtrleo. 
AH- . . . . e . i t i i t A r i i O i > « 

Attached to and made a part of Op.exa.ting..A«r£e^&nr...b«tMeett 
<Unala±r...0il..&..Ga*..C^ 

J lTr igg j . . e.5„Ma..^^ 
ILMoiy. .C,QU.,aJ;y4..,K-ew-..Kfi3si.co — - - — 

ACCOUNTING PROCEDURE 
(JOINT OPERATIONS) 

I . GENERAL PROVISIONS 
L 5£t*p!oVertarw shall mean the real and personal property subject to the agreement to which this "Accounting Pro-

^ f n t O^VSSS' shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. , 
"Operator" shall mean the party designated to conduct the Joint Operations. 
"Non-Operators" shall mean the nonoperating parties, whether one or more, „.*i«M 

"Joint Account" shall mean the account showing the charges and credits accruing because of the Joint Operations 
and which are to be shared by the Parties. 
"Parties" shall mean Operator and Non-Operators. n . ™ ^ 
"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 
"Controllable Material" shall mean material which at the time is so classified in the Material Classification Manual 
«j most recently recommended by the Council of Petroleum Accountants Societies of North America. 

t . Conflict with Agreement 
In the event of a conflict between the provisions of this Accounting Procedure and the provisions of the agree­
ment to which this Accounting Procedure is attached, the provisions of the agreement shall control. 

*, Collective Action by Non-Operators , , , , , , _ , 
Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure 
and if the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard 
thereto, the agreement or action of a majority in interest of the Non-Operators shall be controlling on all Non-
Operatora, 

4. Statements and Billing* , 
Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of costs and 
expenses, for the preceding month. Such bills will be accompanied by statements reflecting the total charges 
and credits as set forth under Subparagraph C below: 
A. Statement in detail of all charges and credits to the Joint Account. 
B. Statement of all charges and credits to the Joint Account, summarized by appropriate classifications indicative 

of ihe; nature thereof. 
C. Statement of all charges and credits to the Joint Account summarised by appropriate classifications indicative 

of the nature thereof, except that items of Controllable Material and unusual charges and credits shall be detailed. 
5. Payment and Advances by Non-Operators 

Each Non-Operator shall pay Us proportion of all such bills within fifteen (15) days after receipt thereof. If pay­
ment la not made within such time, the unpaid balance shall bear interest at the rate of 2 ¥ S ^ } * ? ^ ^ , a ^ ^ y 5 e n ^ p e r 

annum until paid. 8 \ •/ P r 
Adjustment* 
Payment of any such bills shall not prejudice tbe right of any Non-Operators to protest or question the correctness 
thereof! provided however, all bills and statements rendered to Non-Operators by Operator during any calendar 
year shall conclusively be presumed to be true and correct after twenty-four (24) months following the end of any 
such calendar year, unless within the said twenty-four (24) month period a Nori-Operator takes written excep­
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made 
unless it is made within the same prescribed period, The provisions of this paragraph shall not prevent adjust­
ments resulting from a physical inventory of the Joint Property as provided for in Section VII. 

7. Audita 
A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit 
Operator's accounts and records relating to the accounting hereunder for any calendar year within the twenty-four 
(24) month period following the end of such calendar year; provided however, the making of an audit shall not ex­
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph 
6 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to 
the Operator. 

II , DIRECT CHARGES 
Subject to limitations hereinafter prescribed, Operator shall charge the Joint Account with the following items: 

1, Rental* and Royalties 
Delay or other rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account 
of the Parties. 

X. Labor 
A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the conduct of the Joint 

Operations, and salaries or wages of technical employees who ate temporarily assigned to and directly 
employed on the Joint Property. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to the 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section II 
and Paragraph 1 of Section II I ; except that in the case of those employees only a pro rata portion of whose 
salaries and wages are chargeable to the Joint Account under Paragraph 1 of Section III, not more than the same 
pro rata portion of the benefits and allowances herein provided for shail be charged to the Joint Account. Cost 
under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage assessment" on the 
amount of salaries and wages chargeable to the Joint Account under paragraph 2A of this Section II and Para­
graph 1 of Section III. If percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are ap* 
plieable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A 
and 2B of this Section II and Paragraph 1 of Section III. 

D. Reasonable personal expenses of those employees whose salaries and wages are chargeable to the Joint Account 
under Paragraph 2A Q( this Section II and for which expenses the employees are reimbursed under Operator's 
usual practice. 



1 ,h« ft?or\^uncnt cost of established plans for employees' group life insurance, hospitalization person, retire-
, n i k pu chase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator's labor cost; pro-
v dcd however t i total of such charges shall not exceed ten percent (10^) of Operator's labor costs chargeable 
Z lhc Joint Account under Paragraphs 2A and ZB of this Section It and Paragraph 1 of Section I I I , 

4 ' K , T i * l purchased or furnished by Operntor for use on the Joint Property, So far as It is reasonable- practl-
t..,| mid consistent with efficient and economical operation, only sOch Material shall he purchased for or transferred 
to tlie Joint Property as may be required for immediate use: and the accumulation of surplus stocks shall be avoided. 

*' Transportation of employees nnd Material m-ccssnry for the Joint Operations but subject to the following limitations: 
A If Material is moved to the Joint Property from the Operator's warehouse or othetrproperties, no charge shall 

' be mode to the Joint Account for a distance greater than the distance from the nearest reliable supply store or 
railway receiving point where like material is available, except by agreement with Non^Operators. 

B If surplus Material is moved to Operator s warehouse or other storage point, no charge shall be made to the 
' Joint Account for a distance greater than the distance to the nearest reliable supply store or railway r ««»ving 

point, except by agreement with Non-Operators, No charge shall be made to Joint Account for moving Material 
to other properties belonging to Operator, except by agreement with Non-Operators, 

C. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs 
of $100 or less. 

6. Services , , „ 
A. The cost of contract services and utilities procured from outside sources other than services covered by Kara-

graph g of this Section I I and Paragraph 2 of Section IU. 
B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Section IV. 

7. Damages arid Losses to Joint Property 
Alt coats or expenses necessary for the repair or replacement of Joint Property made necessary because of damages 
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or 
loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Operator shall 
furnish Non-Operators written notice of damages or losses incurred as soon as practicable after a report thereof 
has been received by Operator. 

8. Legal Expense , . , 
All costs and expenses of handling, investigating and settling litigation or claims arising by reason of the Joint 
Operations or necessary to protect or recover the Joint Property, including, but not limited to, attorneys fees, 
court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any 
such litigation or claims; provided, (a) no charge shall be made for the services of Operator's legal staff or other reg­
ularly employed personnel (such services being considered to be Administrative Overhead under Section I I I ) , ex­
cept by agreement with Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at­
torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators, 

9. Taxes 
All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation 
thereof, or the production therefrom, and which taxes haVe been paid by the Operator for the benefit of the Parties. 

10. Insurance Premiums 
Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties, 

11. Other Expenditures 
Any other expenditure not covered or dealt with in the foregoing provisions of this Section I I , or in Section I I I , 
and which l.s incurred by the Operator for the necessary and proper conduct of the Joint Operations. 

I I I . INDIRECT CHARGES 
Operator may charge the Joint Account for indirect costs either by use of an allocation of district expense items plus a 
fixed rate for administrative overhead, and plus the warehousing charges, all as provided for hi Paragraphs 1, 2, and 3 of 
this Section I I I OR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section 
I I I , as indicated next below: 

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF: 
O Paragraphs 1, 2 and 3. (Allocation of district expense plus fixed rate for administrative overhead plus 

warehousing.) 
Kl Paragraph 4. (Combined fixed rate) 

1. District Expense 
Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expenses of Operator's 
production superintendent and other employees serving the Joint Property and other properties of the Operator in 
the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of 
maintaining and operating a production office known as Operator's 
office located at or near (or a comparable office if location changed), end neces­
sary sub-offices (if any), maintained for the convenience of the above-described office, and all necessary camps, 
Including housing facilities for employees if required, used in connection with the operations of the Joint Property 
and other properties in the same operating area. The expense of, less any revenue from, such facilities may, at the 
option of Operator, include depreciation of investment or a fair monthly rental in lieu of depreciation. Such 
charges shall be apportioned to all properties served on some equitable basis consistent with Operator's accounting 
practice. 

2. Administrative Overhead 
Operator shall charge administrative overhead to the Joint Account at the following rates, which charge shall be in 
lieu of the cost and expense of all offices of the Operator not covered by Paragraph 1 of this Section I I I , including 
salaries, wages and expenses of personnel assigned to such offices. Such charges shall be in addition to the salaries, 
wages and expenses of employees of Operator authorized to be charged as direct charges as provided in Paragraphs 
S and 8 of Section I I . 

WELL BASIS (RATE PER WELL PER MONTH) 
PRODUCING W i l l RATS 

pmiLINC WEIL RATE ^ jUt« CurttM P><n)uting Orpth) 
xy>.« T ° , B | P»P«M AH w»iii 

W T | I tUpth l a th Wtl l Fi.it K Y I H . i t tWt Ov«r T«n_ 

The cost and expense of services from outside sources in connection with matters of taxation, traffic, accounting, or 
matters before sr involving governmental agencies shall be considered as included in the overhead rates provided for in 
this Paragraph 2 of Section I I I . unless such cost and expense are agreed upon between Operator and Non-Operators 
ai a direct charge to the Joint Account. 0 



Operator's Fully Owned Warehouse Opemlinp; nnd Maintenance Expense 
(Describe fully the agreed piMidurc in he fulliiwi'd by the Operator.) 

' Operator shall charge the Joint Account for the services covered by Paragraph 1, 2 and 3 of this Section III , the 
following flx«l per well rates: 

WELL BASIS (RATE PEE WELL PKR MONTH) 
' PRODUCING W I I L HATt 

DRILLING WELL RATS C t m m t » rqd t»M« P « » t M 

(Ui« Tdfo l tXp l t l ) " ' ' AH W«ll» 

W t l l C*p<* t « t h W . t l t i n t t h t U . u i t h , ? r * f T * « -

0' - A ,000' $ 425 $ 85 $ 75 $ 65 
A,000' - 8,000* 550 105 95 85 
8,000' -12,000' 650 125 U 5 105 
Below 12,000' 750 HO 130 120 

Said fixed rate feshxd&i (shall not) include salaries and expenses of production foremen, 
5. Application of Administrative Overhead or Combined Fixed Rates 

The following limitations, instructions and charges shall apply in the application of the per well rates as provided 
under either Paragraph 2 or Paragraph 4 of this Section III: J„:III-- nT 

A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or 
completion rig is released, whichever Is later, except that no charge shall be made during the suspension of 
drilling operations for fifteen (15) or more consecutive days, 

B. The status of wells shall be as follows: 
(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water flooding 

operations and salt water disposal wells shall be considered the same as producing wells. 
(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the 

well schedule at the time the shutdown is effected. When such a well is plugged a charge shall be made 
at the producing well rates, 

(3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any 
type of workover that requires the use of a drilling or workover rig shall be considered the same as drilling 
wills, 

(4) Temporarily shut-down wells, which are not produced or worked upon for a period ot a full calendar month, 
shaU not be included in the well schedule, provided however, wells shut in by governmental regulatory 
body shall be Included in the well schedule only in the event the allowable production is transferred to some 
other well or wells on the Joint Property, In the event of a unit allowable, all wells capable of producing 
will be counted in determining the charge. 

(5) Oas wells shall be included in the well schedule if directly connected to a permanent sales outlet even 
though temporarily shut In due to overproduction or failure of purchaser to take the allowed production, 

(6) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con­
sidered as a producing well for each separately producing horizon. 

C. The well rates shall apply to the total number of wells being drilled or operated under the agreement to which 
this Accounting, Procedure is attached, irrespective of individual leases. 

D. The well rates shall be adjusted on the first day of April of each year following the effective date of the agree­
ment to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the 
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum 
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by 
"The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers" as published by the 
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shfll be the rates currently 
in use, plus or minus the computed adjustment, 

^ U I * specifically widotiitood that th« nbovo overhead rate* apply only to drilling,and producing operation* and 
ore not intended to cover tho construction or operation of additional f « l l t t l « »wh «»» »«t limited to, 
gatollna plant*-, ctwt!prc*«or ptdtits, ropr««iurli\)) projects, talt water disposal facilities, and almllar inatallo* 
ttonsi I t <it any tim any or all o( tlieaa bocomo. nocedinry to tha operation, a separata agraaioont will b« 
raoehed tolatlvo to an ovorhaad charg* and allocation of'district exp«n*o, . ' 

* . ' .'.'.''*•' ' "', • * ' * • • ' •' ' .' . ' , ' . '• • ' • . • 
7. "The spec) tic rates provided lor m this Section lil'may be amended from time to time by mutual agreement between 

the Parties hereto if, in practice, the rates are found to be insufficient or excessive, 
IV. BASIS OF CHARGES TO JOINT ACCOUNT 

Subject to the further provisions of this Section IV, Operator will procure all Material and services for the Joint Prop­
erty. At the Operator's option, Non-Operator may supply Material or services for the Joint Property, 

1, Purchases 
Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis­
counts actually received. 

2. Material furnished from Operator's Warehouse or Other Properties 
A. New Material (Condition "A") 

(1) Tubular goods, two inch (2") and over, shall be priced on Eastern Mill base (i, e. Youngstown, Ohio; Lorain, 
Ohio; and Indiana Harbor, Indiana) on a minimum carload basis effective at date of movement and f, o. b, 
railway receiving point nearest the Joint Property, regardless of quantity. In equalized hauling charges, 
Operator is permitted to include ten cents (10c) per hundred-weight on all tubular goods furnished from 
his stocks in lieu of loading and unloading costs sustained. 

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date 
of movement and f. o. b. the supply store or railway receiving point nearest the Joint Property where 
Material of the same kind is available. 

(3) The Joint Account shall not be credited with cash discounts applicable to prices provided for in this Para­
graph 2 of Section IV. 

B. Used Material (Condition "B" and "C") 
(1) Material in sound and serviceable condition and suitable for reuse without reconditioning, shall be classified 

as Condition "B" and priced at seventy-five per cent (75%) of the current price of new Material, 
(2) Material which cannot be classified as Condition "B" but which, 

(a) After reconditioning will be further serviceable for original function as good secondhand Material 
(Condition "B"), or 

(b) Is serviceable for orig..ial function but substantially not suitable for reconditioning, shall be classifi­
ed as Condition "C" and priced at fifty percent (50%) of current new price. 

(3) Obsolete Material or Material which cannot be classified as Condition "B" or Condition "C" shall be priced 
at a value commensurate with its use. Material no longer suitable for Its original purpose but usable for 

— 3 — 
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aomt oilier purpose, shaa ue piieed on a Da&i:s comparable witn tnai oi items normany used for sucn otner 
purpose. 

(4) Material involving erection costs shall be charged at Applicable percentage of the current knocked-down 
orice of naur Mattrial. 
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against Joint Property operations. Rates for laboratory services shall not exceed those currently prevailing if 
performed by outside service laboratories, Rates for trucks, tractors and well service units may include wages 
and expenses of operator. 

B. Whenever requested, Operator shall inform Non-Operators ln advance of the rates it proposes to charge, 
C. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient. 

V. DISPOSAL OP MATERIAL 
The Operator may purchase, but shall be under no obligation to purchase, Interest of Non-Operators in surplus Condi­
tion "A" or "B" Material. The disposition of surplus Controllable Material, not purchased by Operator, shall be subject 
to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk 
and scrap Material either by transfer or sale from the Joint Property. 
J, Material Purchased by the Operator or Non-Op«rators 

Material purchased by either the Operator or Non-Operators shall be credited by the Operator to the Joint Account 
for the month in which the Material is removed by the purchaser. 

2. Division in Kind 
Division of Material in kind, if made between Operator and Non-Operators, shall be in proportion to the respective 
interests ln such Material. The Parties will thereupon be charged individually with the value of the Material re­
ceived or receivable. Proper credits shall be made by the Operator in the monthly statement of operations. 

3. Sales to Outsiders 
Sales to outsiders of Material from the Joint Property shall be credited by Operator to the Joint Account at the net 
amount collected by Operator from vendee. Any claim by vendee related to such sale shall be charged back to the 
Joint Account if and when paid by Operator. 

VI. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOXTNT 
Material purchased by either Opera-tor or Non-Operators or divided in kind, unless otherwise agreed to between 
Operator and Non-Operators shall be priced on the following basis: 

1. New Price Defined 
New price as used in this Section VI shall be the price specified for New Material in Section IV, 

2. New Material 
New Material (Condition "A") , being new Material procured for the Joint Property but never used, at one hundred 
per cent (100%) of current new price (plus sales tax if any). 

3. Good Used Material 
Good used Material (Condition "B"), being used Material in sound and serviceable condition, suitable for reuse 
without reconditioning: 
A. At seventy-five per cent (75%) of current new price if Material was charged to Joint Account as new, or 
B. At sixty-five per cent (65%) of current new price if Material was originally charged to the Joint Account as 

secondhand at seventy-five percent (75%) of new price. 
4. Other Used Material 

Used Material (Condition "C"), at f i f ty per cent (50%) of current new price, being used Material which: 
A. Is not in sound and serviceable condition but suitable for reuse after reconditioning, or 
B, Is serviceable for original function but not suitable for reconditioning. 

5. Bad-Order Material 
Material (Condition "D"), no longer suitable for its ori«inal purpose without excessive repair cost but usable for 
some other purpose at a price comparable with that of items normally used for such other purpose. 

6. Junk Material 
Junk Material (Condition "E"), being obsolete and scrap Material, at prevailing prices. 

7. Temporarily Used Material 
When the use of Material is temporary and its service to the Joint Property does not justify the reduction in price as 
provided for in Paragraph 3 B of this Section VI, such Material shall be priced on a basis that will leave a net charge 
to the Joint Account consistent with the value of the service rendered, 

VII , INVENTORIES 
The Operator shall maintain detailed records ot Material generally considered controllable by the Industry, 

1, Periodic Inventories, Notice and Representation 
At reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include 
all such Material'as is ordinarily, considered controllable. Written notice of intention to take inventory shall be 
given by Operator at least thirty (30) days before any inventory is to begin so that Non-Operators may be repre­
sented when any inventory is taken, Failure of Non-Operators to be represented at an inventory shall bind Non-
Operators to accept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy 
thereof, 

2, Reconciliation ;»nd Adjustment of Inventories 
Reconciliation of inventory with charges to the Joint Account shall be made, and a list of overages and shortages 
Shall be jointly determined by Operator and Non.Operators, Inventory adjustments shall be made by Operator 
with the Joint Account for overages and shortages, but Operator shall be held accountable to Non-Op«rator only 
for shortages due to lack of reasonable diligence. 

3, Special Inventories 
Special inventories may be taken whenever there is any sale or change of interest in the Joint Property. It shall be 
the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 
place, In such cases, both the seller and the purchaser shall be governed by such inventory. 
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I N S U R A N C E 

EXHIBIT D —Operator shall at all times during the term of this Agreement carry insurance to protect the parties hereto as 
follows; 

(1) Workmen's compensation and occupational disease insurance as required by the laws of the state or states in which 
operations will be conducted snd employers' liability insurance with a limit of not less than $100,000. 

(2) Comprehensive general public liability Insurance, excluding products liability insurance, with limits of not less than: 
$100,000 applicable to bodily injury, sickness or death of any one person and $100,000 for more than one person in any one 
accident, and $100,000 for loss of or damage to property in any one accident and 5100,000 aggregate limit applicable to all loss 
of or damage to property during the policy period. 

(3) Automobile public liability insurance covering all automotive equipment used in performance of work under this 
agreement with limits of not less than: $100,000 applicable to bodily injury, sickness or death of any one person and $100,000 
for more than OOC person in any one accident, and $25,000 for loss of or damage to property in any one accident. 

If automotive equipment used is owned exclusively by Operator, no charge will be made to the Joint Account for premiums 
for this coverage except as provided in Section i l l , Paragraph 5 of the Accounting Procedure. 

EXHIBIT E -"Operator shall require ail contractors performing work under this Agreement to carry the following insurance: 

(1) Workmen's compensation and occupational disease insurance as required by the laws of the state or states in which oper« 
ations will be conducted and employers' liability insurance with a limit of not less than $100,000. 

(2) Comprehensive general public liability insurance with limits of not less than: $100,000 applicable to bodily injury, sick-
ness or death of any one person and $100,000 for more than one 'person in any one accident, and $100,000 for loss of or damage to 
property in any one siecident and $100,000 aggregate limit applicable to all loss of or damage to property during the policy period. 

(3) Automobile public liability insurance covering all automotive equipment used io performance of work under this agree* 
ment with limits of not less than: $100,000 applicable to bodily injury, sickness or death of any one person and $100,000 for 
more than one person in any one accident, and $25,000 for loss of or damage to property in any one accident. 
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OPERATING AGREEMENT 
EFFECTIVE AS OF MARCH 7, 1?67 

THIS AGREEMENT, entered into this „ day o f J L - —, 19J__£~, between 

_ . STNOT.ATR O I L CORPORATION , 

hereafter designated as "Operator", and the signatory parties other than Operator. 

WITNESSETH, THAT: 

WHEREAS, the parties to this agreement are owners of oil and gas leases covering and, if so indicated, 

unleased mineral interests in the tracts of land described in Exhibit "A", and all parties have' reached an 

agreement to explore and develop these leases and interests for oil and gas to the extent and as hereinafter 

provided; 

NOW, THEREFORE, it is agreed as follows: 

J, DEFINITIONS 

As used in this agreement, the following words and terms shall have the meanings here ascribed to 

them. 

(1) The words "party" and "parties" shall always mean a party, or parties, to this agreement. 

(2) The parties to this agreement shall always be referred to as " i t " or "they", whether the parties be cor­

porate bodies, partnerships, associations, or persons real. 

(3) The term "oil and gas" shall Include oil, gas, casinghead gas, gas condensate, and all other liquid or gase­

ous hydrocarbons, unless an intent to limit the inelusiveness of this term is specifically stated. 

(4) The term "oil and gas interests" shall mean unleased fee and mineral interests in tracts of land lying 

within the Unit Area which are owned by parties to this agreement, 

(5) The term "Unit Area" shall refer to and include all of the lands, oil and gas le&sehold interests and oil 

and gas Interests Intended to be developed and operated for oil and gas purposes under this agreement. 

Such lands, oil and gas leasehold interests and oil and gas interests are described in Exhibit "A". 

(6) The term "drilling unit" shall mean the area fixed for the drilling of one well by order or rule of any 

state or federal body having authority. If a drilling unit is not fixed by any such rule or order, a drilling 

unit shall be the drilling unit as established by the pattern of drilling in the Unit Area or as fixed by ex­

press agreement of the parties. 

(7) AH exhibits attached to this agreement are made a part of the contract as fully ss though copied in ful l 

in the contract. 

(8) The words "equipment" and "materials" as used here are synonymous and shall mean and include all 

oil field supplies and personal property acquired for use in the Unit Area. 

2. fllTLE EXAMIHATiQN, LOSS OP LEASES AND OIL AND GAS INTERESTS 

•'A T ^ l i l f- F i n n ? " * * ! * " -

Eaoh party-other• than-Qpei^Ofr-sholl-prompUy. svibmU to Operator abstraots^c^UJiod from beginning^to, 

recent date, together with all title papers in its possession covering leases and oil and gas interests whj^t t i t is 

subjecting -to this contract. All of these abstracts and title records shall be examined for the bejje-rrT of all par­

ties by Operator's attorneys. 

Operator shall promptly submit abstracts certified from beginning to recejT><f_te, together with all title 

papers in its possession covering leases and oil and gas interests which tt^r'tubjecting to this agreement, to 

for examination by the letter's 

attorney for the benefit of all parties. 

Al l title examinations shall be made without j ^ r f e . Each examining attorney shall prepare a com­

plete titlfe report on each separate tract basee^pTjn the abstract record and title papers submitted to him. Each 

title report shall contain a list of fee o\vn*r€and their interests, shall state the. attorney's opinion concerning 

validity of their interests, and shaJ-Kcontaln an enumeration and description of title defects, if any, a report up­

on mortgages, taxes, pendjag^suits, and judgments, and unreleased oil and gas leases, and a list of require­

ments, if any, upon>tfich the examiner's approval of title to the lease or oil and gas interest Is contingent, The 

title report sb^rlfalso contain a specific description of the oil and gas lease being subjected to this contract, 

with^statement of its form, term (which wi l l be satisfactory if it.has a primary term expiring not sooner 

ialy,... ), amount of ••r_yaU^-6t^$-o4-d<^^ 

"Joint Loss" 
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•••obligations and of ..OMgqcs ^royalty, oil payment.) and othor Bpc-ic.l-4>upd««ft—A' copy-o^each title. op4nion,-6r 

of each supplemental opinion, and of all final opinions, shall be sent promptly to each party. The oD r̂ton of 

the examining attorney concerning the validity of the title to each oil and gas interest and eaeh>r£se, and the 

amount of interest covered thereby shall be binding and conclusive on the parties, but Jtf* acceptability of 

leases as to primary term, royalty provisions, drilling obligations, and special biptfems, shall be a matter for 

approval and acceptance by an authorized representative of each party. 

All title examinations shall be made, and title reports submitted, within a period of days after the 

submission of abstracts and title papers. Each party shajVtngood faith, try to satisfy the requirements of the 

examining attorneys concerning its leases and inte^estsT and each shall have a period of — days from 

receipt of title report for this purpose. If the^tftle to any lease, or oil and gas interest, is finally rejected by 

the examining attorney, all parties sh*rfthen be asked to state in writing whether they will waive the title 

defeeta and accept the leases oj^trTtere.ts, or whether they will stand on the attorney's opinion. If one or more 

parties refuse to waiveitU4€defects, this agreement shall, in that case, be terminated and abandoned, and all 

abstracts and titlejj_^ers shall be returned to their senders. If all titles are approved by the examining at­

torneys, orjweaccepted by all parties', and if all leases are accepted as to primary terms, royalty provisions, 

drillij>irobli,gations and special burdens, all subsequent provisions cf this agreement shall become operative 

Ette--s4va-ll •proqcod to tholr performance as..they arc haroinafter gts-te^ 

B. Failure ol; Title: 

After all titles are approved or accepted, any defects of title that may develop shall be the joint re­

sponsibility of all parties and, if a title loss occurs, it. shall be the loss of all parties, with each bearing its pro­

portionate part of the loss and of any liabilities incurred in the loss, If such a loss occurs, there shall be no 

Change in, or adjustment of, the interests of the parties in the remaining portion of the Unit Area. 

C. Loss of Leases For Other Than Title Failures 

If any lease or interest subject to this agreement be lost through failure to develop or because express 

or implied covenants have not been performed, or if any lease be permitted to expire at the end of its primary 

term and not be renewed or extehded, the loss shall not be considered a failure of title and all such losses shall 

be joint losses and shall be borne by all parties in proportion to their interests and there shall be no readjust­

ment of interests in the remaining portion of the Unit Area. 

3. UNLEASED OIL AND GAS INTERESTS 

If any party owns an unleased oil and gas interest in the Unit Area, that interest shall be treated for 

the purpose of this agreement as if it were a leased interest under the form of oil and gas lease attached as 

Exhibit "B" and for the primary term therein stated, As to such interests, the owner shall receive royalty on 

production as prescribed in the form ot oil and gas lease attached hereto as Exhibit "B". Such party shall, 

however, be subject to all of the provisions of this agreement relating to lessees, to the extent that it owns 

the lessee interest, 

4, INTERESTS OF PARTIES 

Exhibit "A" lists all of the parties, and their respective percentage or fractional interests under thU 

agreement. Unless changed by othor provisions, all costs and liabilities Incurred in operations under this con­

tract shall be borne and paid, and all equipment and material acquired in operations on the Unit Area shall be 

/Section 2. 
owned, by the parties as their interests are given in Exhibit " A " / All production of oil and gas from the 

Unit Area, Subject to the payment of lessor's royalties, shall also be owned by the parties In the same manner. 
— 2 — 

"Joint Loss" 
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If any oil and gas lease covered by this agreement is subject to an overriding royalty, production pay­

ment, or other charge over and above the usual one-eighth ('•?) royalty, the party contributing that lease shall 

assume and alone bear all such excess obligations and shall account for thorn to the owners thereof out of Its 

share of the working interest production of the Unit Area, 

5. OPERATOR OF UNIT 

S i n c l a i r O i l C o r p o r a t i o n shall be the Operator of 

the Unit Area, and shall conduct and direct and have full control of all operations on the Unit Area as per­
mitted and required by, and within the limits of, this agreement. It shall conduct all such operations in a good 
and workmanlike manner, but it shall have no liability as Operator to the other parties for losses sustained, 
or liabilities incurred, except such as may result from gross negligence or from breach of the provisions of 
this agreement. 

6. EMPLOYEES 

The number of employees and their selection, and the hours of labor and the compensation for services 
performed, shall be determined by Operator, All employees shall be the employees of Operator. 

1. TEST WELL 

On or before t he— „ day of _ _ _ _ _ _ , lfl, , Operator shall commence the drill­
ing Of 8 well for oil and gas in the following location: 

NONE 

and shall thereafter continue the drilling of the well with due diligence to 

unless granite or other practically impenetrable substance is encountered at a lesser depth or unless all parties 
agree to complete the well at a lesser depth. 

Operator shall make reasonable tests of all formations encountered during drilling which give indica­

tion of containing oil and gas in quantities sufficient to test, unless this agreement shall be limited ln its ap­

plication to a specific formation or formations, in which event Operator shall be required to test only the 

formation or formations to which this agreement may apply. 

If in Operator's judgment the well will not produce oil, or gas in paying quantities, and il wishes to 

plug and abandon the test as a dry hole, it shall first secure the consent of all parties to the plugging, and the 

well shall then be plugged and abandoned as promptly as possible. 

8. COSTS AND EXPENSES 

Except as herein otherwise specifically provided, Operator shall promptly pay and discharge all costs 

and expenses incurred in the development and operation of the Unit Area pursuant to this agreement and shall 

charge each of the parties hereto with their respective proportionate shares upon the cost and expense basis 

provided in the .Accounting Procedure attached hereto and marked Exhibit "C". If any provision of Ex* 

hibit "C" should be inconsistent with any provision contained in the body of this agreement, the provisions in 

the body of this agreement shall prevail. 

Operator, at its election, shall have the right from time to time to demand and receive from the other 

parties payment in advance of their respective shares of the estimated amount of the costs to be incurred In 

operations hereunder during the next succeeding month, which right may be exercised only by submission to 

each such party of an itemized statement of such estimated costs, together with an invoice for its share there­

of. Each such statement and invoice for the payment in advance of estimated costs shall be submitted on or 

before the 20th day of the next preceding month. Each party shall pay to Operator its proportionate share of 

Such estimate within fifteen (15) days after such estimate and invoice is received, If any party fails to pay its 

share of said estimate within said time, the amount due shall bear interest at the r a f e ^ ^ l i ^ i i i b c S ^ 0 ? ® r * 

annum until paid. Proper adjustment shall bs made monthly between advances and actual cost, to the end 

that each party shall bear and pay Us proportionate shore of actual costs incurred, and no more. 
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9. OPERATOR'S LIEN 

Operator is given a first and preferred lien on the interest of each party covered by this contract, and 

in each party's Interest in oil and gas produced and the proceeds thereof, and upon each party's interest In ma­

terial and equipment, to secure the payment of all sums due from each such party to Operator, 

In the event any party fails to pay any amount owing by it to Operator as its share of such costs and 

expense or such advance estimate within the time limited for payment thereof, Operator, without prejudice to 

other existing remedies, is authorized, at its election, to collect from the purchaser or purchasers of oil or gas, 

the proceeds accruing to the working interest or interests in the Unit Area of the delinquent party up to the 

amount owing by such party, and each purchaser of oil or gas is authorized to rely upon Operator's statement 

as to the amount owing by such party. 

In the event of the neglect or failure of any non-operating party to promptly pay its proportionate part 

of the cost and expense of development and operation when due, the other non-operating parties and Operator, 

within thirty (30) days after the rendition of statements therefor by Operator, shall proportionately contribute 

to the payment of such delinquent indebtedness and the non-operating parties so contributing shall be entitled 

to the same lien rights as are granted to Operator in this section, Upon the payment by such delinquent' or 

defaulting party to Operator of any amount or amounts on such delinquent indebtedness, or upon any recovery 

on behalf of the non-operating parties under the lien conferred above, the amount or amounts so paid or re­

covered shall be distributed and paid by Operator to the other non-operating parties and Operator propor­

tionately in accordance with the contributions theretofore made by them. 

10, TERM OF AGREEMENT 

This agreement shall remain in ful l force and effect for as long as any of the oil and gas leases subjected 

to this agreement remrin or are continued in force as to any part of the Unit Area, whether by production, ex­

tension, renewal or otherwise; provided, however, that in the event the first well drilled hereunder results in 

a dry hole and no other well is producing oil or gas in paying quantities from the Unit Area, then at the end 

of ninety (90) days after abandonment of the first test well, this agreement shall terminate unless one or 

more of the parties are then engaged in drilling a well or wells pursuant to Section 12 hereof, or all parties 

have agreed to drill an additional well or wells under this agreement, in which event this sgreement shall con­

tinue in force until such well or wells shall have been drilled and completed, If production results there­

from this agreement shall continue in force thereafter as if said first test well had been productive in paying 

quantities, but if production in paying quantities does not result therefrom this agreement shall terminate 

at the end oi ninety (90) days after abandonment of such well or wells, It is agreed, however, that the term­

ination of this agreement shall not relieve any party hereto from any liability which has accrued or attached 

prior to the date of such termination, 

11. LIMITATION ON EXPENDITURES 

Without the consent of all parties: (a) No well shall be drilled on the Unit Area except any well ex­

pressly provided for in this agreement and except any well drilled pursuant to the provisions of Section 12 

of this agreement, it being understood that the consent to the drilling of a well shall include consent to all 

necessary expenditures in the drilling, testing, completing, and equipping of the well, including necessary 

tankage; (b) No well shall be reworked, plugeed back or deepened except a well reworked, plugged back or 

deepened pursuant to the provisions of Section 12 of this agreement, it being understood that the consent to 

tha reworking, plugging back or deepening of a well shall include consent to all necessary expenditures in 

conducting such operations and cornpleting*and equipping of said well to produce, including necessary tank­

age; (c) Operator shall not undertake any single project reasonably estimated to requtre an expenditure in 

excess offfive Thousand -.- _. ^5,000.00 ? 

except in Connection with a well the drilling, reworking, deepening, or plugging back of which has been pre-

• viously authorized by or pursuant to this agreement; provided, however, that in cose of explosion, fire, flood, • 

or other sudden emergency, whether of the same or different nature, Operator may take such steps and incur 

SUCh expenses as in its opinion are required to deal with the emergency and to safeguard life and property, 

but Operator shall, as promptly as possible, report the emergency to the other parties. Operator shall, upon 

request, furnish copies of its "Authority for Expenditures" for any single project costing in ex­

cess of « 2> 5 0 0 . 0 0 

*See Section 31(c) for additional provision. 
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12. OPERATIONS BY LESS THAN ALL PARTIES 

If all the parties cannot mutually agree upon the drilling of any well on the Unit Area other than the 

test well provided for in Section 7, or upon the reworking, deepening or plugging back of a dry hole drilled 

at the joint expense of all parties or a well jointly owned by all the parties and not then producing In paying 

quantities! on the Unit Area, any party or parties wishing to drill, rework, deepen or plug back such a well 

may give the other parties written notice of the proposed operation, specifying the work to be performed, 

the location, proposed depth, objective formation and the estimated cost of the operation. The parties receiv­

ing such a notice shall have thirty (30) days (except as to reworking, plugging back or drilling deeper, where 

a drilling rig is on location, the period shall be limited to forty-eight (48) hours exclusive of Saturday or Suti-

day/°a?tef' receipf of^^he notice within which to notify the parties wishing to do the work whether they elect 

to participate in the cost of the proposed operation. Failure of a party receiving such a notice to so1 reply to 

it within the period above fixed shall constitute an election by that party not to participate in the cost of the 

proposed operation. 

If any party receiving such a notice elects not to participate in the proposed operation (such party or 

parties being hereafter referred to as ' Non-Consenting Party"), then in order to be entitled to the benefits 

of this section, the party or parties giving the notice and such other parties as shall elect to participate in the 

operation (all such parties being hereafter referred to as the "Consenting Parties") shall, within thirty (30) 

days after the expiration of the notice period of thirty (30) days (or as promptly as possible after the expir­

ation of the 48-hour period where the drilling rig is on location, as the case may be) actually commence work 

on the proposed operation and complete it with due diligence. 

The entire cost and risk of conducting such operations shall be borne by the Consenting Parties in the 

proportions that their respective interests as shown in Exhibit "A" bear to the total interests of all Consenting 

Parties. Consenting Parties shall keep the leasehold estates involved in such operations free and clear of all 

liens and encumbrances of every kind created by or arising from the operations of the Consenting Parties. If 

such an operation results in a dry hole, the Consenting Parties shall plug and abandon the well at their sole 

cost, risk and expense. If any well drilled, reworked, deepened or plugged back under the provisions of this 

section results in a producer of oil andAjr gas in paying quantities, the Consenting Parties shall complete end 

equip the well to produce at their sole cost and risk, and the. well shall then be turned over to Operator and 

shall be operated by It at the expense and for the account of the Consenting Parties. Upon commencement of 

operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties 

in accordance with the provisions of this section, each Non-Consenting Party shall be deemed to have relin­

quished to Consenting Parties, and the Consenting Parties shall own and be entitled to receive, in proportion 

to their respective interests, all of such Non-Consenting Party's interest in the well, its leasehold operating 

rights, and share of production therefrom until the proceeds or market value thereof (after deducting pro­

duction taxes, royalty, overriding royalty and other interests payable out of or measured by the production 

from such Well accruing with respect to such interest until it reverts) shall equal the total of the following: 

(A) 100% of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment 

beyond the wellhead connections (including, but not limited to, stock tanks, separators, treaters, 

pumping equipment and piping), plus of each such Non-Consenting Party's share of the cost of 

operation of the well commencing with first production and continuing until each such Non-Consenting 

Party's relinquished interest shall revert to it under other provisions of this section, it being agreed that 

each Non-Consenting Party's share of such costs and equipment will be that interest which would have 

been chargeable to each Non-Consenting Party had it participated In the well from the beginning of 

the operation; and 

(B) 2Q0r/( of that portion of the costs and expenses of drilling, reworking, deepening or plugging baefc, 

testing and completing, after deducting any cash contributions received under Section 25, and 200% 

of that portion of the cost of newly acquired equipment in the welt (to and including the wellhead 

connections), which would have been chargeable to such Non-Consenting Party if it had participated 

therein. 
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In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall 

be permitted to use, free of cost, all casing, tubing and other equipment in the well, but the ownership of all 

such equipment shall remain unchanged; and upon abandonment of a well after sueh reworking, plugging 

back or deeper drilling, the Consenting Parties shall account for all such equipment to the owners thereof, 

with each party receiving its proportionate part in kind or in value. 

Within sixty (dO) days after the completion of any operation under this section, the party conducting 

the operations for the Consenting Parties shall furnish each Non-Consenting Party with an inventory of 

the equipment in and connected to the well, and an itemized statement of the cost of drilling, deepening, 

plugging back, testing, completing, and equipping the well for production; or, at its option, the operating 

party, in lieu Of an itemized statement of such costs of operation, may submit a detailed statement of monthly 

billings, Eaeh month thereafter, during the time the Consenting Parties are being reimbursed as provided 

above, the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all 

costs and liabilities incurred in the operation of the well, together with a statement of the quantity of oil 

and gas produced from it and the amount of proceeds realized from the sale of the well's working interest 

production during the preceding month, Any amount realized from the sale or other disposition of equip­

ment newly acquired In connection with any such operation which would have been owned by a Non-Con­

senting Party had it participated therein shall be credited against the total unreturned costs of the work done 

and of the equipment purchased, in determining when the interest of such Non-Consenting Party shall revert 

to it as above provided; if there is a credit balance it shall be paid to such Non-Consenting Party. 

If and When the Consenting Parties recover from a Non-Consenting Party's relinquished Interest the 

amounts provided for above, the relinquished interests of such Non-Consenting Party shall automatically 

revert to it and from and after such reversion sue*1 Nbn-Con?onting Party shall own the same interest in such 

well, the operating rights and working interest therein, the material and equipment in or pertaining thereto, 

and the production therefrom as such Non-Consenting Party would have owned had it participated In the 

drilling, reworking, deepening or plugging back of said well, Thereafter, such Non-Consenting Party shall be 

charged with and shall pay its proportionate part of the further costs of the operation of said well in accord­

ance with the terms of this agreement and the accounting procedure schedule, Exhibit "C", attached hereto. 

Notwithstanding the provisions of this Section 12, it is agreed that without the mutual consent of all 

parties, no wells shall be completed in or produced from a source of supply from which a well located else­

where on the Unit Area is producing, unless such well conforms to t h e S ^ K ^ ^ ^ r « x S e l l 3 r p l l r e i S w i O T v e 

t<3T)^hz^K0to<s^7!^. by the governmental agency having J u r i s d i c t i o n , 

The provisions of this section shall have no application whatsoever to the drilling of the initial test 

well on the Unit Area, but shall apply to the reworking, deepening, or plugging back of the initial test well 

after it has been drilled to the depth specified in Section 7, if it is, or thereafter shall prove to be, a dry 

hole or non-commercial well, and to all other wells drilled, reworked, deepened, or plugged back, or pro­

posed to be drilled, reworked, deepened, or plugged back, upon the Unit Area subsequent to the drilling of 

the initial test well. 

13. RIGHT TO TAKE PRODUCTION IN KIND 

Each party shall take in kind or separately dispose of its proportionate share of all oil and gas pro­

duced from the Unit Area, exclusive of production which may be used in development and producing oper­

ations and in preparing and treating oil for marketing purposes and production unavoidably lost, Each party 

shall pay or deliver, or cause to be paid or delivered, alt royalties, overriding royalties, or other payments 

due on its share of such production, and shaU hold the other parties free from any liability therefor. Any 

extra expenditure incurred in the taking in kind or separate disposition by any party of its proportionate 

Share Of the production shall be borne by such party. 

Each party shall execute all division orders and contracts of sale pertaining to its interest in produc­
tion from the Unit Area, and shall be entitled to receive payment direct from the purchaser or purchasers 
thereof for its: shore of all production. 
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In the event any party shall fail to make the arrangements necessary to take in kind or separately 

dispose of its proportionate share of the oi! and gas produced from the Unit Area, Operator shall have the 

right, subject to revocation at will by the party owning it, but not the obligation, to purchase such oil and 

gas or sell it to others for the time being, at not less than the market price prevailing In the area, which 

Shall in no event be less than the price which Operator receives for its portion of the oil and gas produced 

from the Unit Area. Any such purchase or sale by Operator shall be subject always to the right of the 

owner of the production to exercise at any time its right to take in kind, or separately dispose of, its share of 

all oil and gas not previously delivered to a purchaser. Notwithstanding the foregoing, Operator shall not 

. make a sale into interstate commerce of any other party's share of gas production without firstJefcJta^MJcX 

*K«KjBt*Kj_K!*jr̂ ^ S U C h other party's w r i t t e 
consent, 

14. ACCESS TO UNIT AREA 

Each party shall have access to the Unit Area at all reasonable times, at its sole risk, to inspect or 

observe operations, and shall have access at reasonable times to information pertaining to the development 

or operation thereof, including Operator's books and records relating thereto. Operator shall, upon request, 

furnish each of the other parties with copies of al! drilling reports, well logs, tank tables, daily gauge and 

run tickets and reports of stock on hand at the first of each month, and shall make available samples of any 

Cores or cuttings taken from any well drilled on the Unit Area. 

15. DRILLING CONTRACTS 

All w<i»i!s drilled on the Unit Area shall be drilled on a competitive contract ba.*5« at the us'ial rates 

prevailing ir. the area, Operator, if it so desires, may employ its own tools and equipment in the drilling 

Of wells, but its charges therefor shall not exceed the prevailing rates in the field, and the rate of such 

Charges shall be agreed upon by the parties in writing before drilling operations are commenced, and such 

work shall be performed by Operator under the same terms and conditions as shall be customary and usual 

in the field in contracts of independent contractors who are doing work of a similar nature. 

16. ABANDONMENT OF WELLS 

No well, other than any well which has been drilled or reworked pursuant to Section 12 hereof for 

which the Consenting Parties have not been fully reimbursed as therein provided, which has been com­

pleted as a producer shall be plugged and abandoned without the consent of all parties; provided, however, 

if all parties do not agree to the abandonment of any well, those wishing to continue its operation shall tender 

to each of the other parties its proportionate share of the value of the well's salvable material and equip­

ment, determined in accordance with the provisions of Exhibit "C", less the estimated cost of salvaging and 

the estimated cost of plugging and abandoning. Each abandoning party shall then assign to the non-

abandoning parties, without warranty, express or implied, as to title or as to quantity, quality, or fitness for use 

of the equipment and material, all of its interest In the well and its equipment, together with Its interest in 

the leasehold estate as to, but only as to, the interval or intervals of the formation or formations then open 

to production. . The assignments so limited shall encompass the "drilling unit" upon which the well is located. 

The payments by, and the assignments to, the assignees shall be in a ratio based upon the relationship of 

their respective-percentages of participation in the Unit Area to the aggregate of the percentages of partici­

pation in the Unit Area of all assignees, There shall be no readjustment of interest in the remaining portion 

of the Unit Area. 

After the assignment, the assignors shall have no further responsibility, liability, or interest In the 

operation of or production from the well in the interval or intervals then open. Upon request of the assignees, 

Operator shall continue to operate the assigned well for the account of the non-abandoning parties at the 

rates and charges contemplated by this agreement, plus any additional cost and charges which may arise as 

the result of the separate ownership of the assigned well. 
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17. DELAY RENTALS AND SHUT-IN WELL PAYMENTS 

Each party shall pay all delay rentals and shut*in well payments which may be required under the 

terms of its lease or leases and submit evidence of each payment to the other parties at least ten (10) days 

prior to the payment date. The paying party shall be reimbursed by Operator for 100% of any such delay 

rental payment and 100% of any such shut-in well payment. The amount of such reimbursement shall be 

charged by Operator to the joint account of the parties and treated in all respects the same as costs incurred 

in the development and operation of the Unit Area. Each party responsible for such payments shall diligently 

attempt to make proper payment, but shall not be held liable to the other parties in damages for the loss of 

any lease Or interest therein if, through mistake or oversight, any rental or shut-in well payment is not paid 

Of is erroneously paid. The loss of any lease or interest therein which results from a failure to pay or an er­

roneous payment of rental or shut-in well payment shall be a joint loss and there shall be no readjustment of 

interests in the remaining portion of the Unit Area. I f any party secures a new lease covering the terminated 

interest, such acquisiton shall be subject to the provisions of Section 23 of this agreement, 

Operator shall promptly notify each other party hereto of the date on which any gas well located on 

the Unit Ansa is shut in and the reason therefor. 
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Should any party desire to> octl-a-H-or any"part-c>Mt(>-k>WTO&tJ-t<i>d'(>r- thiB'OonU>ooti or its rights andjjjjv 

terests in the Unit Area, it shall promptly give written notice to the other parties, with ful l infcjyswrtton con­

cerning its proposed sale, which shall include the name and address of the prospect!vie^pwrfnaser (who must 

be ready, willing and able to purchase), the purchase price, and all other term^af^TIe offer. The other parties 

Shall then have an optional prior right, for a period of ten (10) daj£*--3T!er receipt of the notice, to purchase 

on the same terms and conditions the interest which theoUier*p_rty proposes to sell; and, if this optional right 

is exercised, the purchasing parties shall sharejtbe-^UTChased interest in the proportions that, the interest of 

each bears to the total interest of alljjurtrTasing parties, However, there shall be no preferential right to pur­

chase in those cases whereajay^arty wishes to mortgage its interests, or to dispose of its interests by merger, 

reorganization, cojjsdttotatiop, or sale of all of its assets, or a sale or transfer of its Interests to a subsidiary or 

my, or subsidiary of a parent company, or to any company in which any one party owns a ma-

16. SELECTION OF NEW OPERATOR 

Should a sale be made by Operator of Its rights and interests, the other parties shall have the right 

within sixty (60) days after the date of such sale, by majority vote in interest, to select a new Operator. I f 

a new Operator Is not so selected, the transferee of the present Operator shall assume the duties of and act as 

Operator, In either case, the retiring Operator shall continue to serve as Operator, and discharge its duties 

in that capacity under this agreement, until its successor Operator is selected and begins to function, but the 

present Operator shall not be obligated to continue the performance of its duties for more than 120 days after 

the sale of UH rights and interests has been completed. 

— 8 — 
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20. MAINTENANCE OF UNIT OWNERSHIP 

For the purpose of maintaining uniformity of ownership in the oil and gas leasehold interests covered by 

this contract, and notwithstanding any other provisions to the contrary, no party shall sell, encumber, transfer 

or make other disposition of its interest in the leases embraced within the Unit Area and in wells, equipment 

and production unless such disposition covers either; 

(1) the entire interest of the party in all leases and equipment and production; or 

(2) an equal undivided interest in all leases and equipment and production in the Unit Area. 

Every such sale, encumbrance, transfer or other disposition made by any party shall be made expressly 
wi\\assumptlo /n ?K obligations hereunder In wr i t ing by assignee, 

subject to this agreement and shall be made without prejudice to the rights of the other parties. 

If at any time the interest of any party is divided among and owned by four or more co-owners, Opera­

tor may, at its discretion, require such co-owners to appoint a single trustee or agent with ful l authority to re­

ceive notices, approve expenditures, receive billings for and approve and pay such party's share of the joint 

expenses, and to deal generally with, and with power to bind, the co-owners of such party's interests within 

the scope of the operations embraced in this contract; however, all such co-owners shall enter into and execute 

all contracts or agreements for the disposition of their respective shares of the oil and gas produced from the 

Unit Area and they shall have the right to receive, separately, payment of the sale proceeds thereof. 

21. RESIGNATION OF OPERATOR 

Operator may resign from its duties and obligations as Operator at any time upon written notice of not 

less than ninety (90) days given to all other parties, In thi3 case, all parties to this contract shall select by 

majority vote in interest, not in numbers, a new Operator who shall assume the responsibilities and duties, and 

have the rights, prescribed for Operator by this agreement, The retiring Operator shall deliver to its successor 

all records and information necessary to the discharge by the new Operator of Its duties and obligations. 

22, LIABILITY OF PARTIES 

The liability of the parties shall be several, not joint or collective. Each party shail be responsible 

only fof its Obligations, and shall be liable only for its proportionate share of the costs 'of developing and 

Operating the Unit Area, Accordingly, the lien granted by each party to Operator in Section 9 is given to se­

cure Only the debts of each severally. It is not the Intention of the parties to create, nor shall this agreement 

be construed as creating, a mining or other partnership or association, or to render them liable as partners. 

23, RENEWAL OR EXTENSION OF LEASES 

I f any party secures a renewal of any oil and gas lease subject to this contract, each and all of the other 

parties shall be notified promptly, and shall have the right to participate in the ownership of the renewal lease 

by paying tc the party who acquired it their several proper proportionate shares of the acquisition cost, which 

shall be in proportion to the interests held at that time by the parties in the Unit Area. 

If some, but less than all, of the parties elect to participate in the purchase of a renewal lease, it shall 

be owned by the parties who elect to participate therein, in a ratio based upon the relationship of their respec­

tive percentage of participation in the unit area to the aggregate of the percentages of participation in the unit 

area of all parties participating in the purchase of such renewal tease. Any renewal lease in whioh less than 

all the parties elect to participate shall not be subject to this agreement. 

Each party who participates in the purchase of a renewal lease shatl be given an assignment of its pro­

portionate Interest therein by the acquiring party. 

The provisions of this section shall apply to renewal leases whether they are for the entire interest 

covered by the expiring tease or cover only a portion of its area or an interest therein. Any renewal lease 

taken before the expiration of its predecessor lease, or taken or contracted for within six (6) months after 

the expiration of the existing iease shall be subject to this provision; but any lease taken or contracted for 

more than six (6) months after the expiration of an existing lease shall not be deemed a renewal lease and 

Shalt not be subject to the provirions of this section. 

The provisions in this section shall apply also and in like manner to extensions of oil and gas leases. 
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24. SURRENDER OF LEASES 

The leases covered by this agreement, in so far as they embrace acreage ln the Unit Area, shall not be 

surrendered in whole or in part unless all parties consent. 

However, should any party desire to surrender its interest in any lease or in any portion thereof, and 

other parties not agree or consent, the party desiring to surrender shall assign, without express or implied 

warranty of title, all of its interest in such lease, or portion thereof, and any well, material and equipment 

which may be located thereon and any rights in production thereafter secured, to the parties not desiring to 

aurrender it, Upon such assignment, the assigning party shall be relieved from all obligations thereafter ac­

cruing, but not theretofore accrued, with respect to the acreage assigned and the operation of any well there-

en, and the assigning party shall have no further interest In the lease assigned and its equipment and production. 

The parties assignee shall pay to the party assignor the reasonable salvage value of the latter's interest in any 

wells and equipment on the assigned acreage, determined in accordance with the provisions of Exhibit "G", 

less the estimated cost of salvaging and the estimated cost of plugging and abandoning. If the assignment is in 

favor of more than one party, the assigned interest shall be shared by the parties assignee in the proportions 

that the interest of each bears to the interest of all parties assignee. 

Any assignment or surrender made under this provision shall not reduce or change the assignors' or sur­

rendering parties' interest, as it was immediately before the assignment, in the balance of the Unit Area; and 

the acreage assigned or surrendered, and subsequent operations thereon, shall not thereafter be subject to tho 

terms and provisions of this agreement, 

25. ACREAGE OR CASH CONTRIBUTIONS 

If any party receives while this agreement is in force a contribution of cash toward the drilling of a 

well or any other operation on the Unit Area, such contribution shall be paid to the party who conducted the 

drilling or other operation and shall be applied by it against the cost of such drilling or other ope«tfom^If 

the contribution be in the form of acreage, the party to whom the contribution is made shall promptly^Sssw^ 

an assignment of the acreage, without warranty of title, to all parties to this agreement ln proportion to their 

interests in the Unit Area at that time, and such acreage shall become a part of the Unit Area and be governed 

by all the provisions of this contract. Each party shall promptly notify all other parties of all acreage or 

money contributions it may obtain in support of any well or any other operation on the Unit Area, 

26. PROVISION CONCERNING TAXATION 

Each of the parties hereto elects, under the authority of Section 761(a) of the Internal Revenue Code of 

1964, to be excluded from the application of all of the provisions of Subchapter K of Chapter 1 of Subtitle A of 

the Internal Revenue Code of 1954. If the income tax laws of the state or states in which the property covered 

hereby is located contain, or may hereafter contain, provisions similar to those contained In the Subchapter of 

the Internal Revenue Code of 1954 above referred to under which a similar election Is permitted, each of the 

parties agrees that such election shall be exercised. Each party authorizes and directs the Operator to execute 

such an election or elections on its behalf and to file the election with the proper governmental office or 

agency. If requested by the Operator so to do, each party agrees to execute and join in such an election. 

Operator shall render for ad valorem taxation all property subject to this agreement which by law 

should be rendered for such taxes, and it shall pay all such taxes assessed thereon before they become delin­

quent. Operator shall bill all other parties for their proportionate share of all tax payments in the manner 

provided in Exhibit "C". 

If any tax assessment is considered unreasonable by Operator, it may at its discretion protest such valua­

tion within the time and manner prescribed by law, and prosecute the protest to a final determination, unless 

all parties agree to abandon the protest prior to final determination. When any such protested valuation shall 

have been finally determined, Operator shall pay the assessment for the joint account, together with interest and 

penalty accrued, and the total cost shall then be assessed against the parties, and be paid by them, as provided 

ln Exhibit "C". 

-10 — 
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27, INSURANCE 

(a) Operator ahall at a l l times during the term of this agreement carry insurance to 
protect the partiea hereto as set forth in Exhibit "D hereto attached and wade a part 
hereof, aad no other insurance for the benefit of the parties in connection with opera­
tions inder this agreement shall he carried by Operator, and no change in the insurance 
set forth in Exhibit "D" shall he made unless agreed to In vritiag, 
fb) Operator shall require a l l contractors performing work under this agreement to 
carry insurance as set forth in Exhibit "E" attached hereto and made a part hereof. 

" ( c ) [ n the event Automobile Public Liability Insurance is specified in said Exhibit "D", or subsequently re­

ceives the approval of the parties, no direct charge shall be made by Operator for premiums paid for such in­

surance for operator's fully owned automotive equipment. 

28. CLAIMS AND LAWSUITS 

If any party to this contract is sued on an alleged cause of action arising out of operations on the Unit 

Area, or on an alleged cause of action involving title to any lease or oil and gas interest subjected to this con­

tract, it shall give prompt wntten notice of the suit to the Operator and all other parties. 

The defense of lawsuits shall be under the general direction of a committee of lawyers representing the 

parties, with Operator's attorney as Chairman, Suits may be settled during litigation only with the joint con­

sent of all parties. No charge shall be made for services performed by the staff attorneys for any of the 

parties, but otherwise all expenses incurred In the defense of suits, together with the amount paid to discharge 

any final judgment, shall be considered costs of operation and shall be charged to and paid by all parties in 

proportion to their then interests in the Unit Area. Attorneys, other than staff attorneys for the parties, shall 

be employed In lawsuits involving Unit Area operations only with the consent of all parties; if outside counsel 

is employed, their fees and expenses shall be considered Unit Arta expense and shall be paid by Operator and 

charged to all of the parties in proportion ta their then interests in the Unit Area. The provisions of this 

paragraph shall not be applied in any instance where the loss which,may result from the suit is treated as an 

individual loss rather than a joint loss under prior provisions of this agreement, and all such suits shall be 

handled by and be the sole responsibility of the party or parties concerned. 

Damage claims caused by and arising out of operations on the Unit Area, conducted for the Joint ac­

count of all parties, shall be handled by Operator and its attorneys, the settlement of claims of this kind shall 

be within the discretion of Operator so long as the amount paid in settlement ot any one ciaim does not exceed 

one thousand ($1000-00) dollars and, if settled, the sums paid in settlement shall be charged as expense to 

and be paid by all parties in proportion to their then interests in the Unit Area. 

29. FORCE MAJEURE 

Ii! any-party is rendered unable, wholly or in part, by force majeure to carry out its obligations under 

this agreement, other than the obligation to make money payments, that party shall give to all other parties 

prompt written notice of the force majeure with reasonably full particulars concerning it; thereupon, the 

obligations of tht party giving the notice, so far as they are affected by the force majeure, shall be suspended 

during, but no longer than, the continuance of the force majeure. The affected party shall use all possible 

diligence to remov.e the force majeure as quickly as possible. 

The requirement that any force majeure shall be remedied with all reasonable dispatch shall not require 

the settlement of strikes, lockouts, or other labor difficulty by the party involved, contrary to its wishes; how 

all such difficulties shall be handled shall be entirely within the discretion of the party concerned. 

The term, "force majeure" as here employed shall mean an act of God, strike, lockout, or other industrial 

disturbance, act of the public enemy, war, blockade, public riot, lightning, fire, storm, flood, explosion, gov­

ernmental restraint, unavailability of equipment, and any other cause, whether of the kind specifically enum­

erated above or otherwise, which is not reasonably within the control of the party claiming suspension. 

30. NOTICES 

All notices authorized or required between the parties, and required by any of the provisions of this 

agreement, shall, unless otherwise specifically provided, be given in writing by United States mail or Western 

Union Telegram, postage or charges prepaid, and addressed to the psrty to whom the notice is given at tho 
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addresses listed on Exhibit "A". The originating notice to be given under any provision hereof shall be deemed 

given only when received by the party to whom such notice is directed and the time for such party to give any 

notice in response thereto shall run from the date the originating notice is received. The second or any re­

sponsive notice shall be deemed given when deposited in the United States mail or with the Western Union 

• Telegraph Company, with postage or charges prepaid. Each party shall have the right to change its address 

at any time, and from time to time, by giving written, notice thereof to all other parties, 

31. OTHER CONDITION'S, IF ANY, ARE; 

(a) No well shall be d r i l l e d in the Unit Area u n t i l after t i t l e to 
the d r i l l s i t e lease has been examined by an attorney approved by a l l 
parties participating in the cost of the well, and the t i t l e has been 
approved by said examining attorney and the t i t l e has been accepted by 
a l l parties participating in the costs. A l l costs incurred in connec­
tion with examining t i t l e s shall be charged to the j o i n t account of the 
parties hereto. 

(b) This Operating Agreement is subject to a l l the terms and provi­
sions of that certain Farmout Agreement between John H. Trigg, et ux., 
and Sinclair Oil & Gas Company (now Sinclair Oil Corporation), dated 
November k, 1966, which by reference is incorporated herein for a l l 
purposes. 

(0) In spite of any provisions to the contrary appearing In Sec­
tion 11 hereof, consent to the d r i l l i n g of a well shall not be deemed 
as consent to the setting of casing and a completion attempt. After any 
well d r i l l e d pursuant to this agreement has reached i t s authorized depth, 
Operator shall give immediate notice to Non-Operators. The parties re­
ceiving such notice shall have forty-eight (48) hours (exclusive of 
Saturdays or Sundays or legal holidays) in which to elect whether or 
riot they desire to set casing and to participate in a completion at­
tempt. Failure of a party receiving such notice so to reply within 
the period above fixed shall constitute an election by that party not 
to participate in the cost of a completion attempt. I f a l l of the 
partieis elect to plug and abandon the well. Operator shall plug and 
abandon same at the expense of a l l of the parties, I f one or more, but 
less than a l l , of the parties elect to set pipe and to attempt a com­
pletion, the provisions of Section 12 shall apply to the operations 
thereafter conducted by less than a l l parties. 
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This agreement may be signed in counterpart, and shall be binding upon the parties and upon their heirs, 

successors, representatives and assigns. 

Effective March U, 1969, Sinclair Oil Corporation, a New York 
corporation, v;as merged into Atlantic Richfield Company, a Pennsylvania 
corporation, and all interests of the merged company in the within 
operating agreement and any antecedent agreements by operation of law 
vested in, and all obligations imposed on the merged company by the 
within operating agreement snd omy antecedent agreements were assumed 
by Atlantic Richfield Company. For this reason, the within operating 
agreement is being executed by Atlantic Richfield Company this 3/ U 
day of V?) g A c Z_, . 19S9.

 i^Jc^-

ATLANTIC RICHFIELD COMPANY •• 

C T X T M I T F : j ' 
I t s At torney- in-Pact ; 

•ATTEST: 

ATTEST: 



New Mexico 
ACKNOWLEDGMENT 

(PERSONAL ACKNOWLEDGMENT) 

STATE OF..~ „ 

COUNTY OF 

The foregoing Initrument wu acknowledged before me thii day of., ., 19 by 

My «mmjnicn cxpireis,.,, Notary Public 

(PERSONAL ACKNOWLEDGMENT) 

STATE OF.. HEW.'..MEXXC.Q ) 
COUNTY OF OU3ES \ " t L 

The foregoing instrument waj acknowledged before me thii 7.:..'. day of %)?UL.&Cju(. \<S..C\£. by 
JQHN.H...,.TJi^^ 

Ai^i -> / / a i / $:3^&.^^>......^^±±fii.l 
My eommliiieri c ^ i n t : „ . M ^ C £ ^ .L h . .1 .7 . . . J . .L f Notary Public 

(PERSONAL ACKNOWLEDGMENT! 

STATE OF | 

COUNTY OT... j 

The foregoing instrument wai acknowledged before me this day of , 19 » by 

My commiiiion explrei;, , Notary Public 

(ACKNOWLEDGMENT BY ATTORNEY) 

STATE OF... 

COUNTY Of MIDLAND Is: 

/ 
The foregoing imtrurnenl wu acknowledged before me t h i i . . . ' „ < • ? . . d a y of ^ , . l . . ) . . . . ( l^ . . t t . . ^ r : f f . . , 19....^.S, by 

9..J....S.t...TlWKLER M attorney-in-fact in behalf of 

ATLANTIC KICHFIELD COMPANY, a Pennsylvania corporation. 
v / / • / V 

ay Lt&M.kU ^..rt.M~X.t.r.z^.. 
Notary Public My commission ^ \ n % \ ^ p J . . l 3 J L i . j L r . J u j R . X . , Notary Publi 

( / 

(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF .TJEXAS \ 
COUNTY OF MIPMND f " ! 

The foregoing Instrument was acknowledged before me thii day of 19 , by 

Z ft*....R&ftftS , .Yi.c.e....Er.e.s.ident......of SINCLAIE....Q.I.L...G.OB.F.QM.TI.QN. 
(HAW*) (TITLE) (CORPORATION) 

a. Jiew...York ....corporation, on behalf of aald corporation. 

My commiision expirei:.. Notary Public 

(ACKNOWLEDGMENT BY COttPORATlON) 

STATE OF.... -

COUNTY OF _ ; 

The foregoing Instrument was acknowledged before me this day of ~ 19 , by 

- , Of 
(NAMB) (TITLR) (CORPORATION) 

IU....... .- corporation, on behalf of laid corporation. 

My commission expires: Notary Public 



EXHIBIT "A 

TO OPERATING AGREEMENT BY AND BETWEEN 
SINCLAIR OIL CORPORATION, AS OPERATOR 
AND JOHN H, TRIGG, ET UX,, AS NON-
OPERATORS, COVERING LANDS IN EDDY 
COUNTY, NEW MEXICO 

Lands Subject to Contract; 

The of Section 22 and the N̂ , NE£SW£ and the N|SE£ 
of Section 27, both in Township 18 South, Range 27 
East, N.M.P.M,j Eddy County, New Mexico. 

Restrictions, i f any, as to Formations or Depths: 

100 feet below the t o t a l depth' d r i l l e d in the i n i t i a l test 
well or optional test well to be d r i l l e d by Sinclair Oil 
Corporation, pursuant to farmout agreement dated November 
4, 1966, between John H. Trigg, et ux., and Sinclair Oil 
Corporation on the subject acreage. 

Percentage or Fractional Interest of Parties Under Agreement; 

Sinclair Oil Corporation 50$ 
John H. Trigg 50^ 

Leasehold Interest of the Parties; 

Oil and Gas Lease from the United States of America to J. T, 
Bonner, lessee of record, dated April 1,. 1948, Serial Number 
LC-060122. covering, among other lands, the Sj Section 22 and 
N£, NEfcSWj and N̂ SE-j Section 27, Township 18 South, Range 27 
East, N.M.P.M,, Eddy County, New Mexico, 

Addresses of Parties to Whom Notices Should be Sent; 

^Sinclair Oil Corporation 
P. 0. Box 1470 
Midland, Texas 79701 

John H. Trigg 
P. 0. Box 520 
Roswell, New Mexico 

*A11 accounting statements and b i l l i n g s should be mailed to 
Sinclair Oil Corporation, P. 0. Box 521, Tulsa, Oklahoma 74102, 
Attention: Accounting Department. A l l other notices should be 
mailed to the Midland Office. 
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EXHIBIT "c " 
Attached to and made a part of...Opar.a.tjjig...Agr.eeiaejat...j3Qy^rlrig... 
aajidfl...ln..j;ddLy....CQiiij^^...Jiew..Mexlfia _ 

COPAS — 1*6/ 

R#e&mm*n<i«d by the 
Council of Pe'rel«urri 
Accountant S<?cl#ti«3 T?f 
North A/vi«rica, 

ACCOUNTING P R O C E D U R E 
(JOINT OPERATIONS) 

I . GENERAL PROVISIONS 
1. Definitions 

"Joint Property" shall mean the real and personal property subject to the agreement to which this "Accounting Pro­
cedure" is attached, 
"Joint Operations" shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 
"Operator" shall mean the party designated to conduct the Joint Operations. 
"Non-Operators" shall mean the nonoperating parties, whether one or more. 
"Joint Account" shall mean the account showing the charges and credits accruing because of the Joint Operations 
and which are to be shared by the Parties. 
"Parties" shall mean Operator and Non-Operators. 
"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 
"Controllable Material" shall mean material which at the time Is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

2. Conflict with Agreement 
In the event of a conflict between the provisions of this Accounting Procedure and the provisions of the agree­
ment to which this Accounting Procedure is attached, the provisions of the agreement shall control. 

3. Collective Action by Non-Operators 
Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure 
and If the agreement .to which this Accounting Procedure is attached contains no* contrary provisions in regard 
thereto, the agreement or action of a majority in interest of the Non-Operators shall be controlling on all Non-
Operators, 

4. Statements and Billings 
Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of costs and 
expenses, for the preceding month, Such bills w l l be accompanied by statements reflecting the total charges 
and credits as set forth under Subparagraph Q.: below: 
A. Statement in detail of all charges and credits to the Joint Account, 
B. Statement of all charges and credits to the Joint Account, summarized by appropriate classifications indicative 

of the nature thereof. 
C. Statement of all charges and credits to the Joint Account summarized by appropriate classifications indicative 

of the nature thereof, except that items of Controllable Material and unusual charges and credits shall be detailed. 
5. Payment and Advances by Non-Operators 

Each Non*Operator shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. If pay­
ment is not made within such time, the unpaid balance shall bear Interest at the rate of, &x.X8ms&QXlt%&k i>er 
annum until paid. G i g f i r r T w p e r c e n 

6. Adjustments 
Payment of any such bills shall not prejudice the right of any Non-Operators to protest or question the correctness 
thereof; provided however, all bills snd statements rendered to Non-Operators by Operator during any calendar 
year shall conclusively be presumed to be true and correct after twenty-four (24) months following the end of any 
such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes written «xcep-
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made 
unless lt is made within the same prescribed period. The provisions ot this paragraph shall not prevent adjust­
ments resulting from a physical inventory of the Joint Property as provided for in Section VII . 

1. Audits 
A Non»Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit 
Operator's accounts and records relating to the accounting hereunder for any calendar year within the twenty-four 
(24) month period following the end of such calendar year; provided however, the making of an audit shall not ex­
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph 
6 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effort to conduct joint or simultaneous audits in a manner which wil l result in a minimum of inconvenience to 
the Operator. 

I I . DIRECT CHARGES 
Subject to limitations hereinafter prescribed, Operator shall ehnrge the Joint Account with the following items! 

1, Rentals and Royalties 
Delay or other rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account 
of the Parties. 

2, Labor 
A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the conduct of the Joint 

Operations, and salaries or wages of technical employees who are temporarily assigned to and directly 
employed on the Joint Property, 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances^ paid to the 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section I I 
and Paragraph 1 of Section I I I ; except that in the case of those employees only a pro rata portion of whose 
salaries and wages are chargeable to the Joint Account under Paragraph 1 of Section 111, not more than the same 
pro rata portion of the benefits and allowances herein provided for shall be charged to the Joint Account, Cost 
under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage assessment" on the 
amount of salaries and wages chargeable to tho Joint Account under Paragraph 2A of this Section I I and Para­
graph 1 of Section I I I , If percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Expenditure,-? or contributions made pursuant to assessments imposed by governmental authority which are ap­
plicable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A 
and 2B of this Section I I and Paragraph 1 of Section I I I . 

D. Reasonable personal expenses of those employees whose salaries and wages are chargeable to the Joint Account 
under Paragraph 2A of this Section I I and for which eNpenses the employees are reimbursed under Operator's 
usual practice. 



3. Employee B e i e f H s 
Operator's currciU cost/>f established plans for employees' group life insurance, hospitalization, pension, retire­
ment, stock purchase, thrift , bonus, and other benefit plans of a like nature, applicable to Operator's labor cost; pro­
vided however, the total of such charges shall r.ot exceed ten percent (10%) of Operator's labor costs chargeable 
to the Joint Account under Paragraphs 2A and 2B of this Section I I and Paragraph 1 of Section 111. 

4. M a t e r i a l 
Material purchased or furnished by Operator for use on the Joint Property, So for as it is reasonably practi­
cal and consistent with efficient and economical operation, only such Material shall be purchased for or transferred 
to tho Joint Property as may be required for immediate use; and the accumulation of surplus stocks shall be avoided, 

5. Transportation . ' 
Transportation of employees snd Material necessary for the Joint Operations but subject to the following limitations; 
A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall 

be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store or 
railway receiving point where like material is available, except by agreement with Non-Operators. 

B. If surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving 
point, except by agreement with Non-Operators, No charge shall be made to Joint Account for moving Material 
to other properties belonging to Operator, except by agreement with Non-Operators. 

C. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs 
of $100 or less. 

5. Services 
A. The copt of contract services and utilities procured from outside sources other than services covered by Para­

graph 8 of this Section I I and Paragraph 2 of Section I I I , 
B, Use and service of equipment and facilities furnished by Operator ss provided in Paragraph 5 of Section IV. 

', Damages and Losses to Joint Property 
Al l costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages 
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or 
loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Operator shall 
furnish Non-Operators written notice of damages or losses incurred as soon as practicable after a report thereof 
has been received by Operator. 

I. Legal Expense 
Al l costs and expenses of handling, investigating and settling litigation or claims arising by reason of the Joint 
Operations or necessary to protect or recover the Joint Property, including, but not limited to, attorneys' fees, 
court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any 
such litigation or claims; provided, (a) no charge shall be made for the services of Operator's legal staff or other reg­
ularly employed personnel (such services being considered to be Administrative Overhead under Section I I I ) , ex­
cept by agreement with Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at-

. torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators, 
i. Taxes 

Al l taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation 
thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the Parties. 

, Insurance Premiums 
Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties. 

. Other Expenditures 
Any other expenditure not covered or dealt with in the foregoing provisions of this Section I I , or in Section I I I , 
and which is incurred by the Operator for the necessary nnd proper conduct of the Joint Operations. 

Iir, INDIRECT CHARGES 
jerator may charge the Joint Account for indirect costs either by use of an allocation of district expense items plus a 
;ed rate f c administrative overhead, and plus the warehousing charges, all as provided for in Paragraphs 1, 2, and 3 of 
is Section I I I OR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section 
, as indicated next below: 

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF; 
• Paragraphs 1, 2 and 3, (Allocation of district expense plus fixed rate for administrative overhead plus 

warehousing.) 
Eg Paragraph 4, (Combined fixed rate) 

District Expense 
Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expenses of Operator's 
production superintendent and other employees serving the Joint Property and other properties of the Operator in 
the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of 
maintaining and operating a production office known as Operator's ..... 
office located at or near (or a comparable office if location changed), and neces­
sary sub-offices (if any), maintained for the convenience of the above-described office, and all necessary camps, 
including housing facilities for employees if required, used in connection with the operations of the Joint Property 
and other properties in the same operating area. The expense of, less any revenue from, such facilities may, at the 
option of Operator, include depreciation of investment or a fair monthly rental in lieu of depreciation, Such 
charges shall be apportioned to all properties served on some equitable basis consistent with Operator's accounting 
practice. 

Administrative Overhead 
Operator shall Charge administrative overhead to the Joint Account at the following rates, which charge shall be in 
lieu of the cost and expense of all offices of the Operator not covered by Paragraph 1 of this Section I I I , including 
salaries, wages and expenses of personnel assigned to such offices. Such charges shall be in addition to the salaries, 
wages and expenses of employees of Operator authorized to be charged as direct charges as provided in Paragraphs 
2 and 8 of Section I I , 

WELL BASIS (RATE PER WELL PER MONTH) 

DRILLING WELL RATE . (U» Current Ptadutlwa t>i»HQ 
(Uu Tetal Pe&th) **- " ""^|, 

Wall rxpth tach w»ll pint nvt Heir, f t v Qvtr T«« 

ost and expense of services from outjide sources in connection with matters of taxation, traffic, accounting, or 
I'S before or involving governmental agencies shall be considered as included in the overhead rates provided for in 
*arograph 2 of Section I I I , unless such cost and expense are agreed upon between Operator and Non-Operators 
irect charge to the Joint Account. 



X Operator's Fully Owned Warehouse Operating' »"<1 MumteiKthfc Expense 
{Describe fully the agreed procedure to be followed by tho Operator.) 

i . Combined Fixed Rates 
Operator shall charge the Joint Account for the services covered by Paragraph 1, 2 and 3 of this Section I I I , the 
following fixed per well rates: 

WELL BASIS (RATE TER WELL PER MONTH) 
PRODUCING WELL RATE 

DRILLING W t l l BATE (U(0 Current Producing P»plh) 
W i * T o * g l D " " h ) , A T W ^ ' 

Wed Otpth Eoth W«» firtt f l y* . . Next Flv« Over Ten 

~0.L_.T. 4,.0.0Q..'.. $...425 .«S ..- $.-.-..15 .$.....65 
DOO.L..̂ ..a,.QOO.i _ 550- 105. 95 - 85--
.0.00) ..rl 2,.0-QO..'. 65Q- -..-125 115 - 1Q5— 
;elow 12,.O.Q0.A. ~: -750- l&Q 130 120...-
Said fixed rate ^sjbaiy (shall not) include salaries and expenses of production foremen. 

5. Application of Administrative Overhead or Combined Fixed Rates 
The following limitations, instructions and charges shall apply in the application of the per well rates as provided 
under either Paragraph 2 or Paragraph 4 of this Section I I I : 
A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or 

completion rig is released, whichever is later, except that no charge shall be made during the suspension of 
drilling operations for fifteen (15) or more consecutive days, 

B. The status of wells shall be as follows: 
(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water flooding 

operations and salt water disposal wells .shall be considered the same as producing wells, 
(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the 

well schedule at the time the shutdown is effected. When such a well is plugged a charge shall be made 
at the producing well rates. 

(3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any 
type of workover that requires the use of a drilling or workover rig shall be considered the same as drilling 
wells. 

(4) Temporarily shut-down wells, which are not produced or worked upon for a period of a ful l calendar month, 
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory 
body shall be Included in the well schedule only in the event the allowable production is transferred to some 
other well or wells on the Joint Property, In the event of a unit allowable, ell wells capable of producing 
wil l be counted in determining the charge, 

(5) Gas we'lis shall be included in the well schedule if directly connected to a permanent sales outlet^ even 
though temporarily shut in due to overproduction or failure of purchaser to take the allowed production. 

(6) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con­
sidered as a producing well for each separately producing horizon. 

C. The well rates shall apply to the total number of wells being drilled or operated under the agreement to which 
this Accounting Procedure is attached, irrespective of individual leases, 

D. The well rates shall be adjusted on the first day of April of each year following the effective date of the agree­
ment to which this Accounting Procedure is attached, The adjustment shall be computed by multiplying the 
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum 
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by 
"The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers" as published by the 
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be the rates currently 
in use, plus or minus the computed adjustment, 

J, For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal facili-

6. I t Is specifically understood that the above overhead rates apply only 
to d r i l l i n g and producing operations and are* not intended to-cover the 
construction or operation of additional f a c i l i t i e s such as, but not l i m i t ­
ed to, gasoline plants, compressor plants, repressuring projects, salt 
water disposal f a c i l i t i e s , and similar installations. I f at any time any 
or a l l of these become necessary to the operation, a separate agreement 
w i l l be reached relative to an overhead charge and allocation of d i s t r i c t 
expense, 
ibject to the further provisions of this Section IV, Operator will procure all Material and services for the Joint Prop-
ty., At the Operator's option, Non-Operator may supply Material or services for the Joint Property. 
. Purchases 

Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis­
counts actually received. 
Material furnished from Operator's Warehouse or Other Properties 
A. New Material (Condition "A") 

(1) Tubular goods, two inch (2") and over, shall be priced on Eastern Mill base ( i . e. Youngstown, Ohio: Loram, 
Ohio; and Indiana Harbor, Indiana) on a minimum carload basis effective at date of movement and 1. o. b, 
railway receiving point nearest the Joint Property, regardless of quantity. In. equalized hauling charges, 
Operator is permitted to include ten cents (10c) per hundred-weight on all tubular goods furnished from 
his stocks, in lieu of loading and unloading costs sustained. 

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date 
of movement and f. o. b, the supply store or railway receiving point nearest the Joint Property where 
Material of the same kind is available. 

(3) The Joint Account shall not be credited with cash discounts applicable to prices provided for in this Para­
graph 2 of Section IV, 

B. Used Material (Condition "B" and "C") 
(1) Material in sound and serviceable condition and suitable for reuse without reconditioning, shall be classified 

as Condition "B" and priced at seventy-five per cent (75^ ) of the current price of new Material. 
(2) Material which cannot be classified as Condition "B" but which, 

(a) After reconditioning will be further serviceable for original function as good secondhand Material 
(Condition "B") , or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, shall be classifi­
ed as Condition "C" and priced at f i f ty per cent (SOrO of current new price. 

(3) Obsolete Material or Material which cannot be classified as Condition "B" or Condition "C" shall he priced 
et a value commensurate with its use. Material no longer suitable for its original purpose but usable for 



$ome other purpose, shall be priced on a basis comparable with that of items normally used for such other 
purpose. 

(4) Material involving erection costs shall be charged at applicable percentage of the current knocked-down 
price of new Materia). 

3. Premium Prices 

3. PREMIUM PRICES 

Whenever materials and equipment are not readily obtainable at the custom­
ary supply point and at prices specified in Paragraphs 1 and 2 of this 
Section I I I because of national emergencies, strikes or other unusual 
causes over which the Operator has no control, the Operator may charge the 
joint account for the required materials on the basis of the Operator's 
direct cost and expense incurred in procuring such materials, in making 
i t suitable for use, and in moving i t to the location, provided, however, 
that at least ten days prior notice in writing is furnished to Non-Opera-
'tor of the proposed action to be taken by Operator in obtaining or supply­
ing the material and/or equipment called for under the provisions of tr>ls 
paragraph, whereupon Non-Operator shall have the right by so electing and 
notifying Operator within such ten days after 'receiving notice from the 
Operator, to furnish in kind, or in tonnage as the parties may agree, at 
the location, nearest railway receiving point, or Operator's storage point 
within a comparable distance, a l l or part of his share of material and/or 
equipment suitable for use and acceptable to the Operator, Transportation 
costs on any such material furnished by Non~Operator,-at any point other 
than at the location, shall be borne by such Non-Operator. I f , pursuant 
to the provisions of this paragraph, any Non-Operator furnishes material 
and/or equipment in kind, appropriate adjustments of accounts between 
Operator and Non-Operator shall be made. Operator agrees to acquire the 
necessary short supplies and equipment required to conduct operations upon 
the joi n t l y owned premises and to charge the Joint account therefor as 
herein provided unless Non-Operatcr elects to supply a l l or part of same 
within the specified period of time. 

3, Sales to Outsiders 
Sales to outsiders of Material from the Joint Property shall be credited by Operator to the Joint Account at the net 
amount collected'by Operator from vendee. Any claim by vendee related to such sale shall be charged back to the 
Joint Account if and when paid by Operator. 

VI . BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT 
Material purchased by either Operator or Non-Operators or divided in kind, uniess otherwise agreed to between 
Operator and Non-Operators shall be priced on the following basis; 

1. New Price Defined 
New price as used in this Section VI shall be the price specified for New Material in Section IV. 

2. New Material 
New Material (Condition "A" ) , being new Material procured for the Joint Property but nevef used, at one hundred 
per cent (100%) of current new priee (plus sales tax if any). 

3. Good Used Material 
Good used Material (Condition "B"), being used Material in sound and serviceable condition, suitable for reuse 
without reconditioning: 
A, At seventy-five per cent (75%) of current new price if Material was charged to Joint Account as new, or 
B. At sixty-five percent (65&) of current new price if Material was originally charged to the Joint Account as 

secondhand at seventy-five percent (75%) of new price. 
I . Other Used Material 

Used Material (Condition "C"), at f i f ty per cent (50%) of current new price, being used Material which: 
A. , Is not In sound and serviceable condition but suitable for reuse after reconditioning, or 
B. Is serviceable for original function but not suitable for reconditioning. 

5. Bad-Order Material 
Material (Condition "D") , no longer suitable for its original purpose without excessive repair cost but usable for 
some other purpose at a price comparable with that of items normally used for such other purpose. 

I. Junk Material 
Junk Material (Condition "E"), being obsolete and scrap Material, at prevailing prices. 

. Temporarily Used Materiel 
When the use of Material is temporary and its service to the Joint Property does not justify the reduction in price as 
provided for in Paragraph 3 B of this Section VI, such Material shall be priced on a basis that wil l leave a net charge 
to the Joint Account consistent with the value of the service rendered. 

VI I . INVENTORIES 
le Operator shall maintain detailed records of Material generally considered controllable by the Industry, 
, Periodic Inventories, Notice and Representation 

At reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include 
all such Material as is ordinarily considered controllable. Written notice of intention to take inventory shall be 
given by Operator at least thirty (30) days before any inventory is to begin so that Non-Operators may be repre­
sented when any inventory is taken, Failure of Non-Operators to be represented at an inventory shall bind Non-

. Operators to accept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy 
thereof. 

, Reconciliation and Adjustment of Inventories 
Reconciliation of Inventory with charges to the Joint Account shall be made, and a list of overages and shortages 
shall be jointly determined by Operator and Non-Operators, Inventory adjustments shall be made by Operator 
with the Joint Account for overages and shortages, but Operator shall be held accountable to Non-Operator only 
for shortages due to lack of reasonable diligence. 
Spec)ol Inventories 
Special inventories may be taken whenever there is any sale or change of interest in the Joint Property, I t shall be 
the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 
place. In such cases, both the seller and the purchaser shall be governed by such inventory. 



FORM 1J« 

.INSURANCE 

SXHIBtT D —Operator shall at all times during the term of this Agreement carry insurance to protect the parties hereto as 
fallows; 

(1) Workmen's compensation and occupational disease insurance as required by the laws of the state or states in which 
operations will be conducted and employers' liability insurance with a limit of not less than $100,000. 

(2) Comprehensive general public liability insurance, excluding products liability insurance, with limits of not less than: 
HOO.OOO applicable to bodily injury, sickness or death of any one person and 5100,000 for more than one person in any one 
ccidcnt, and 3100,000 for loss of or damage to property in any one accident and 4100,000 aggregate limit applicable to all loss 
tf or damage to property during the policy period. 

(3) Automobile public liability insurance covering all automotive equipment used in performance of work under this 
greement with limits of not less than; $100,000 applicable to bodily injury, sickness or death of any one person and $100,000 
or more than one person in any one accident, and 525,000 for loss of or damage to property in any one accident. 

If automotive equipment used is owned exclusively by Operator, no charge will be made to the Joint Account for premiums 
ot this coverage except as provided in Section IU, Paragraph 5 of the Accounting Procedure. 

iXHIBIT E —Operator shall require all contractors performing work under this Agreement to carry the following insurance: 

(1) Workmen's compensation and occupational disease insurance as required by the laws of the state or states in which oper-
tions will be conducted and employers' liability insurance with a limit of not less than 5100,000. 

(2) Comprehensive general public liability insurance •with limits of not less than: $100,000 applicable to bodily injury, sick-
ess or death of any one person and $100,000 for more than one person in any one accident, and $100,000 for loss of or damage to 
roperty in any one accident and SI00,000 aggregate limit applicable to all loss of or damage to property during the policy period. 

(3) Automobile public liability insurance covering all automotive equipment used in performance of work under this agree-
lent with limits of not less than: 5100,000 applicable to bodily injury, sickness or death of any one person and 3100,000 for 
ore than one person in any one accident, and $25,000 for loss of or damage to property in any one accident. 



ASSIGNMENT OF OPERATING RIGHTS 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned, JOHN H. TRIOG and wife, PAULINE V. 
TRIGG, Assignor, for and in consideration of the sum of TEN DOL­
LARS, cash in hand paid, the receipt and sufficiency of which i s 
hereby acknowledged, do hereby transfer, s e l l , convey and assign 
unto SINCLAIR OIL . CORPORATION,Assignee, an undivided 50% i n ­
terest i n and to the exclusive rig h t and privilege of operating, 
testing and developing the premises for o i l , gas, casinghead gas 
and other hydrocarbon minerals and in and to a l l the rights and 
privileges granted to Lessee under the terms thereof, and i n the 
event of discovery and production of such minerals, the ownership 
of production therefrom, covered by the following described o i l 
and gas lease.' 

Serial Number: LC 060122 

Dated; Apr i l 1, 19^8 

United States of America 

John, Tedrowe Bonner 

(Among other lands not included 
herein) the minerals at the depth 
and strata in land located in 
Eddy County, New Mexico, and 
described as: 

Township 18 South, Range 27 East, N.M.P.M, 

N/2 of Section 27 

containing 320 acres, more or less, down to and 
including the depth of 10,035 feet from the surface. 

Overriding Royalty: 6.25$ 

together with a l i k e Interest In a l l personal property thereon 
or pertinent thereto or used or obtained in connection therewith 
and subject, however, to a li k e proportionate part of the basic 
royalty and subject to a li k e proportionate part of the above 
mentioned overriding royalty. 

The above described o i l and gas lease is subject to the Op­
erating Agreement covering the above described land, by and between 
John H. Trigg and wife, Pauline V. Trigg and Sinclair Oil Corporation. 

Assignor shall promptly furnish to Assignee copies of a l l 
notices or other communications received from the Department of 
the I n t e r i o r or any representative or o f f i c i a l thereof pertaining 
to said o i l and gas lease and shall upon request of Assignee make 
application for any extension or renewal'of said o i l and gas lease 
to the^'lands covered by this agreement where such renevral or ex­
tension is. allowed or permitted' by law or regulation,-and upon 
request of Assignee, make application for any d r i l l i n g , rental, 
royalty or other r e l i e f with respect to the lands covered by thi s 
assignment which to Assignee may be deemed proper and Assignee 
shall pay or reimburse Assignor for Assignee's proportionate part 
of a l l expenses In connection therewith, insofar as the same cover 
and affect the lands covered by this assignment. Assignor hereby 

Lessor: 

Lessee: 

Land Covered: 



does give and grant to Assignee f u l l power and authority to do and 
perform every act and thing, not otherwise expressly provided for 
herein, necessary or required to be done or performed by Assignor 
in cionnection with said o i l and gas lease insofar as same covers 
and affects the lands covered by this assignment. 

In the event that Assignor shall desire to surrender or re­
linquish said lease insofar as i t covers those depths and strata 
and any mineral or minerals in the lands f i r s t above described and 

. retained by Assignor, or any part thereof, Assignor shall execute 
and deliver to Assignee a proper assignment of said o i l and gas 
lease insofar as i t covers the aforementioned premises, or such 
portion thereof as Assignor may desire to surrender or relinquish. 
Assignee agrees to accept such assignment, and immediately f i l e 
the same for approval along with necessary proof of i t s qualifica­
tions to hold a Federal lease In accordance with the regulations 
of the Department of the I n t e r i o r , and to furnish Assignor with a 
copy of the qualification papers so f i l e d . After approval of said 
assignment by the Department of the I n t e r i o r , Assignor shall be re­
lieved of their duty to pay rentals and/or minimum royalties as here­
inafter provided, which are apportlonable to the land covered by 
such assignment; and thereafter the premises so assigned to Assignee 
shall be free and clear of the terms of this assignment. 

Assignor shall pay a l l rentals and/or minimum royalties which 
may become due and payable under the terms of said o i l and gas 
lease hereinabove described with respect to the land covered here­
by, and Assignee, in proportion to i t s ownership, shall reimburse 
Assignor for one-half of a l l such rentals and/or minimum royalties 
paid; provided, however, that Assignor shall not be l i a b l e for i n ­
advertent f a i l u r e to pay such rentals and/or minimum royalties. 

A l l of the parties hereto shall be ent i t l e d to any benefits 
or credits on minimum royalty payments, as provided for In said 
lease, on account of the production of o i l , gas, casinghead gas 
and other hydrocarbon minerals upon any part of the land described 
In said lease whether the same be on account of the production of 
said produces from, the land retained by Assignor^and excepted from 
the operation of this assignment or upon the land, or any part there­
of, covered by this assignment. 

EXECUTED as of March. 7 , 196 7 . 

Pauline V, Trigg 

ASSIGNOR 
J 

Effective March 4, 1969> Sinclair Oil Corporation, a New York 
corporation, was merged into Atlantic Richfield Company, a Pennsyl­
vania corporation, and a l l interests of the merged company i n the 
within•assignment and any antecedent agreements by operation of law 
vested i n , and a l l obligations Imposed on the merged company by the 
within assignment and aay antecedent agreements ware assumed by 
Atlantic Richfield Company. For this reason the within assignment 
is^being executed by Atlantic Richfield Company, this JL^V day of 

j h ' i A . Z f J , 1969. 
ATLANTIC RICHFIELD COMPANY 

By ^'J-
I t s Attorney-in-Fact 

ASSIGNEE 



STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing instrument was acknowledged before me t h i s 
7th day Of March 

, 1969, by JOHN H. TRIGG and 
w i f e , PAULINE V. TRIGG. ~~ 

;CQ|uni£s4Ion Expires: ''Notary Public 

3 1 

THE STATE OF TEXAS ) 
( 

COUNTY OF MIDLAND . ) 

The foregoing instrument was acknowledged before me t h i s 
.r-3.lV- day of V / h fo\^.UJ . 1969, "by C. s. TINKLER ae"''"". Sl^N., 
Attorney-in~ fact' "in oirhmrol^mNTIC RICHFIELD COMPANY, ,a v-

 / ' 
Pennsylvania corporation, /„../'py.f^'*:'%X. 

My commission expires \ , \ \ - > t . \ 
June 1, 1969. '*S'''C0\\\'f'\'-
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ASSIGNMENT OF OIL AND GAS LEASE 

STATE OF NEW MEXICO ) ( 

COUNTY OF EDDY ) ( 

For a good and valuable consideration, the r e c e i p t and 
su f f i c i e n c y of which i s hereby acknowledged, A t l a n t i c R i c h f i e l d 
Company, whose address i s 600 North Marienfeld, Midland, Texas 
79701, (hereinafter referred t o as "Assignor") does hereby s e l l , 
assign, t r a n s f e r and convey unto Charles E. Nearburg, D/B/A 
Nearburg Exploration Company, whose address i s 3300 North Avenue 
"A", Buil d i n g 8, Suite 100, Midland, Texas 79705 (he r e i n a f t e r 
r e f e r r e d t o as "Assignee") , a l l of assignor's r i g h t , t i t l e and 
i n t e r e s t i n and t o the O i l and Gas Lease set f o r t h below 
(hereinafter r e f e r r e d t o as "Said Lease"), insofar and only i n s o f a r 
as said lease covers the lands described below from the surface of 
the e a rth t o 10,035*. 

Lease No.: 
Lessor: 
Date: 
Description: 

NM LC-060122 
Bureau of Land Management 
A p r i l 1, 1948 
Insofar and only insofar as said lease 
covers the North Half (N/2) of 
Section 27, T-18-S, R-27-E, Eddy 
County, New Mexico 

TO HAVE AND TO HOLD the i n t e r e s t assigned i n and t o said lease 
unto assignee, i t s successors and assigns; however, t h i s assignment 
i s made without warranty of t i t l e express or implied on the p a r t of 
assignee. 

Executed this 0-1 day of fi£}-{/3e7Z. 1991. 

ATLANTIC RICHFIELD COMPANY 

BY: _ 
i t s : Attorney-in-Fact / Qr-<" 

STATE OF TEXAS 

COUNTY OF MIDLAND 

) ( 

) ( 

ThjLs i n s t r u m e n t was acknowledged b e f o r e me t h i s ^ P * " d a y o f 
1 9 9 1 , by T. L. HOLLAND 

Attorney-in-Fact 
Corporation. 

, 4 ^ 
o f ATLANTIC . RICHFIELD COMPANY, a Delaware 

RECEPTION 

r?>t 
"Nota ry P u b l i c 

STATE OF NEW MEXICO, County of Eddy, ss. I hereby certify that this instrument was filed for record on the 

fi dav nf December , A.D. 1Q 91 nt 1:42 o'clock i L _ M . , and duly recorded 

in Bnf» H Q P ^ r - ^ 4 9 - o f the Eddy County Records. 

KAREN DAVIS, County Clerk By Deputy 
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DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

*-»-» KEMP SMITH MID. 1̂ 1003 

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A 
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES 

Mineral Leasing Act of 1920 (30 U.S.C. 131 cl scq.) 
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) 
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) 

Department of the Interior Appropriations Act. Fiscal Year I9SI (42 U.S.C. 6508) 

Type or print plainly In Ink and sign In Ink. 

OMB NO. 1004-0034 
Expires: August 31, 1989 

Lease Serial No. 

NM LC-060122 

PART A: TRANSFER 
Transferee (Sublets)" p a r i e s E- N e a r b u r g D / B / A N e a r b u r g E x p l o r a t i o n Co 
S t r c c c P» 0 . Box 823085 
City. State, ZIP Code D a l l a ^ X e x 3 s 75382-3085 

mpany 

more than one transferee, check here O and list the namc(s) and address(cs) of al! additional transferees on the reverse of this form or on s 
irate attached sheet of paper. 

> transfer is for: (Qteck one) XX Oil and Gas Lease, or • Gcothcrma! Lease 

rest conveyed: (dec* ene or both, as appropriate) Operating Rights (sublease) 0 Overriding Royalty, payment out of production or other 
similar interests or payments 

fhis transfer (sublease) conveys the Following interest: ' ~~ — 

Land Description 

lionni space on reverse, if needed. Do not submit documents or agreements other U13.11 
arm; sueh documents or agreements shall only be referenced herein. 

3 w t i s h i p - 1 8 - S o u t h , R a n g e - 2 7 - E a s t 
s c t i o n 2 7 : N o r t h H a l f ( N / 2 ) 
I d y Court C j j , New M e x i c o 

m i t e d I n d e p t h t o 1 0 , 0 3 5 ' 

Percent of Interest 
Owned 

50% 

Conveyed 

50% 

Retained 

Percent of 
Overriding Royalty 
or Similar Inicrests 

Reserved 

0% 

Previously 
reserved 

or conveyed 

3.125% 

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE 

THE UNITED STATES OF AMERICA 

transfer is approved solely for administrative purposes. Approval docs not warrant thmS either party to this transfer holds legal or equitable 
lo this lease, . ' 

ransfer approved effective . 

{Authorized Officer? tTi(lc) (Date) 



04/28/92 13:41 ©915 686 7806 NPC Midland •*-»-» KEMP SMITH MID. 1̂1004 
i /, iLoillihJcdj. ,vUU. I I U N A L h-i H-mics. and aduio.vcs ol additional (tatisictecj i„ he,,, H u . j , it 1ICedcd„ o f , u l - U n d tiotJiplion in Item No. I i ! needed. 

PART B: CERTIFICATION AND REQUEST FOR APPROVAL 

I . The transferor certifies as owner of un Interest in the above designated lease tint he/she hereby transfers to the above transferceCs] Ihe rights specified above. • 

2. Transferee ceniries; as follows: (a) Transferee is a citizen of the United Slates; nn association of such citizens; a municipality; or a corporation organized under the laws 
ofthe United States or of any Stale or terrilory thereof. For tl.c transfer of NPR-A leases, transferee is a citiien. national, or resident alien of the United Steles or associations 
of such citizen*, fuilionals. resident alien* or private, public or municipal corporation*, (b) Transferee is not considered a minor under the tawS ofthe Stale in which 
the lands covered by this transfer are located; (c) Transferee's chargeable interests, direct and indirect, in either publie domain or acquired lands, do not exceed 200.000 
acres in oil ?nd gas options or 246.080 in oil and gas leases in the same Slate, or 300.000 acres in leases and 200.000 acres in options in each leasing District in Alaska, 
if this is an oil and gas [ease issued in accordance with the Mineral Leasing Act of 1920 or 51.200 acres in any one state if this is a geothermal lease; and (<T) All parties 
holding an interest in the transfer are otherwise in compliance with the regulations C<3 CFR Group 3100 or 3200) and the authorizing Acts. 
(e) Transferee is ta compliance with reclamation requirements for all Federal oil and gas lease holdings as required by sec 17(g) ofthe Mineral Leasing Act; and (f) Trans­
feree is not in violation of sec, 41 of the Mineral Leasing Act. 

3 . Transferee's signature to tliis assignment constitutes acceptance of all applicable terms, conditions, stipulations and restrictions pertaining to the lease described herein. 
Applicable terms and conditions include, but arc not limited to. an obligation to conduct all operations on the leasehold in accordance with the terms and conditions of 
the lease, fo condition all wells for proper abandonment, to restore lhc leased land* upon completion of any operalions as described in the lease, and lo furnish and maintain 
such bond as may ae required by the lessor pursuant in regulations 43 CFK 3 104. 3 134. or 3206. 

For geothermal transfers, an overriding royalty may noi be less than one-fourth of one percent aMie value of output, nor greater than 50 percent ofthe rate of royally 
due lo the United Stales when this transfer is added lo all previously created overriding royalties (43 CFR 3241). 

i certify lhat the Slntenicnls made herein by me are true, complete, and correct Io the best of my knowledge and M i c f and are made in good faith. 

Executed this 2 l s z day of October 19 91 

Name of Transferor A t l a n t i c R i c h f i e l d Company 
Please lype or print 

Transferor . , 
or BY: 

Attomey-in-fae: 

_ (Signature! 4& 
T„ L . H o l l a n d (Signature) 

P. 0 . Box 1610 
(Transferor's Address) 

Midland, TX 79702 
(City) (Stale) (Zip Code) 

Executed this . ^ fr/^ r l l y o f ^ e V ^ - ^ f 19 

CHARLES E. NEARBURG D/B/A 
NEARBURG EXPLORATION COMPANY 

Transferee 
(Signature)^ 

or 
Attorney-in-fact 

ROBERT G„ SHEL ialure) 

Tide 18 U.S.C. See, 1001 mates il a crime for any pcr<on knowingly and willfully to make to any Department or afney orthe United States any false, fictitious or fraudulent 
Sl?'£inentS or representations :is to any matter wiih, jurisdiction. '•• 



DIVISION OF LANDS & MINERALS 
PROGRAM MANAGEMENT & LAND OFFICE 

P. O. Box 1449 
Santa Fe, New Mexico 87501 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

tN ftt»LV RfFEM TO i 

LC 060122 
Oil & Oat 

4.10a 

September 4, 1969 

DECISION 

John B. Trigg 

Operatori 
Atlantic Richfield Company 
(successor in interest 
to Sinclair Oil Company 

Oil & Oaa 

Assignment of Operating RightB Approved 

Approval i s hereby granted to an assignment dated March 7, 1967 
by and between the captioned parties, affecting o i l and gas 
lease LC 060122. Acknowledgment of the instrument was made by 
the lessee on March 7, 1969; therefore, the 90-day requirement 
in which to f i l e the assignment i s hereby waived. 

The assignment conveys to the operator an undivided 50* interest 
in the operating rights as to the Sec. 27, T. 18 S. , R. 27 E., 
NMPM, froii the surface down to and including the depth of 10,035 
feet. 

The operator i s maintaining a nationwide bond and the lessee a 
statewide bond. 

/»/ Marie D. Urragoite 

Marie D. Larragoite 
For Chief, Branch of O i l & Oaa 

Origt Operator 
cc i Lessee t--' 

060 Supv. (2) Roswell 
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BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

EXHIBIT NO ±=: 

CASE NO. m^/6</?2-j/6YV 

Nearburg Producing Company 
Bxsmnticti ana Pmaucdon 
Dates. 7exas 

Scoggin Draw Prospect 
Eddy County, New Mexico 
N/2 Sec 27, T18S, R27E 

Spacing Unit 
(320 Acres) 

Well Location 
(660' FNL, 1980" FEL) 



NEARBURG PRODUCING Complete T i t l e Report 

COMPANY 

PAGE 1 HP 2 PAGES 

PROSPECT sr.ncaiK FIR AM LANDMAN Stephen B. Aikman.. 

DATF A p r i l 27, 1992 

COUNTY OF. Eddy STATE OF N e w Mp.y i 'p . r ) 

760.00 ACRES, MORE OR LESS 

SURFACE OWNER: 

TENANT: 

DESCRIPTION 

Township 18 South, Range 27 East , NMPM 

Section 22: S2 
Section 27: N/2, NESW, N2SE 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

— EXHIBIT NO. 3 

|CASE NO. / ^ 7 ; / ^ O i ; 
1"? ,n*imnm 



R O S P E C T K j 77. NKtSWl. N*SEj 77 PAGE 2 _ OF Z _ PAGES 

AME OF MINERAL OWNERS INTEREST NET ACRES LEASEHOLD AND EXPIRATION DATE 

C-060122 
GL dtd 4-1-48 
.S. to J.T. Bonner 
/8th Royalty 

ecord T i t l e : 

rigg Family Trust 
.0. Box 520 
oswell, NM 88202 
05-623-3140 

All 760.00 

This lease is HBP by the Marbob 
Federal B Well located in NWNW 
28-18S-27E. 

NOTE: Attached are production 
figures which may indicate i t 
being non-commercial. Also at­
tached is production for other 
welIs. 

Derating Rights: 

ection 22: S2 
ection 27: NESW, N2SE 

rigg Family Trust 
.0. Box 520 
oswell, NM 88202 

All 

ubject to 2.5% of 8/8ths 
RRI to Yates Exploration 
ompa"ny (Harvey Yates, Jr.) 

ection 22 subject to JOA 
1th Sun Expl.& Prodn. as 
perator from surface to 
00' below T.D. of the 
un Scoggins Draw Federal, 
his well is currently 
nactlve. 

ection 27: N2 
urface to 10.038 f t . 

rigg Family Trust 1/2 

jbject to 2-1/256 of 8/8ths 
RRI to Yates Exploration 
Dmpany (Harvey Yates, Jr.) 

sarburg Exploration Company 1/2 

Jbject to ORRIs: 
ites Exploration Co: 2.5% 
-igg Family Trust: 6.25% 

I CERTIFY THAT I HAVE: PERSONALLY EXAMINED THE COUNTY RECORDS 
BEEN FURNISHED WITH ABSTRACTORS RECORD CHECK 

IN CONNECTION WITH THE CAPTIONED TRACT, I INTERPRET THE OWNERSHIP TO BE AS 

REPRESENTED ABOVE, SIGNED 
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LC-060122 T. 18 South - R. 27 East 
Section 22: Sh 

27: NJ5,NE^SW%,N^SE% 
28: mh 

Lessee: T r i g g Family Trust 
P.O. Box 520 
Roswell, New Mexico 88202 

Operating Rights: 
Section 22: Sh 

27: NJsSE%,NÊ SŴ  
28: KE%NW%,Ŝ NŴ  

Section 27: hh 
Surface t o 10,038 f t . 

Below 10,038 f t . 

Section 28: NW-̂ NŴ  
Surface t o 1,725 f t . 

Below 1,725 f t . 

Lessee 

Lessee 

Nearburg E x p l o r a t i o n Company 

Lessee 

Marbob Energy Corporation 

Lessee 

A l l 

50% 

50% 

A l l 

A l l 

A l l 

O v e r r i d i n g Royalty: 

John T r i g g and Pauline T r i g g reserved a 6.25% O v e r r i d i n g Royalty i n Assignment of Operating 
Rights dated March 7, 1967 t o S i n c l a i r O i l Corporation covering the Nh of Section 27, surface 
t o 10,038 f t . - 5 0 % . 

Assignment of O v e r r i d i n g Royalty dated June 4, 1990 of a 6.25% of 50% from John T r i g g and 
Pauline T r i g g t o T r i g g Family T r u s t covering the N% of Section 27, surface t o 10,038 f t . 

12.5% Royalty t o the U.S.A. 
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Nearburg Exploration Company fhh 
Exploration and Production 
1 Petm'evm Centtr. Bldg. 9, Suite 100 
3300 North "A" St/vet 
MkSbnC. Tsxas 7S70S 

Fax 97^696-7806 

February n , 1992 

Tr igg Family Trust 
P. O. Box 520 
Roswell, New Mexico 88202 

Re: Scoggins Draw 27 Federal 
No. 1 Well - 5601 FNL & 
1320' FEL of Section 27, 
Township-is-South, Range-
27-East 
Eddy Countv New Mexico 
Scoggins Draw Prospect 

Gentlemen: 

Enclosed herewith please f i n d Nearburg Producing Company's 
(NPC) Aut h o r i t y f o r Expenditure (AFE) f o r the Scoggins Draw 
27 Federal No. l Well. NPC proposes the d r i l l i n g o f said 
w e l l , a 10,025' Morrow t e s t a t the captioned location, w i t h 
the N/2 of Section 27, T-ie-S, R-27-E designated as the 
spacing u n i t . Nearburg Exploration Company (NEC) owns an 
undivided 50% operating r i g h t s i n t e r e s t i n the N/2 of said 
Section 27. Also enclosed, please f i n d NPC's operating 
agreement dated February 4, 1992. We request you elect t o 
p a r t i c i p a t e f o r your undivided So% i n t e r e s t by agreeing t o 
pay your proportionate share of a l l w e l l expense, subject t o 
the terms of the enclosed operating agreement. 

I f the enclosed information neets w i t h your approval, please 
execute the AFE,- the signature page t o the operating 
agreement and the Exhibit n F n to the operating agreement, 
ret u r n i n g both signature pages, acknowledgement pages and 
the executed AFE. I f you do not e l e c t t o p a r t i c i p a t e , we 
request t h a t .NEC be granted a 75% net revenue i n t e r e s t 
farmout i n support of our w e l l proposal. 

Th«ihk you f o r your cooperation. I f you have any questions, 
please f e e l free t o contact the undersigned. 

Yours very t r u l y , 

Bob Shelton 

Oil CONSERVATION D^iiSM 

EXHIBIT NO.„ i L 



Nearburg Exploration Company 

Exploration and Production 
1 Petroleum Center, Bldg 8, Suite 100 
3300 North "A" Street 
Midland, Texas 79705 
9/5/686 8235 
Fax 9)5/686-7806 December 3, 1991 

Mr. John D. Bettis 
Bettis Brothers, Inc. 
500 W. Texas, Su. 830 
Midland, Texas 79701 

Re: Scoggins Draw Prospect 
N/2 Section 27 & S/2 Section 22 
T-18-S, R-27-E 
Eddy County, New Mexico 

Dear Mr. Bettis: 

Pursuant to your conversations with Bob Shelton concerning 
the referenced, please be advised that Nearburg Exploration 
Company has acquired 50% of the leasehold rights in the N/2 
of Section 27, T-18-S, R-27-E, Eddy County, New Mexico from 
ARCO. NEC i s ready to enter into an operating agreement 
with Bettis Brothers, Inc. named as operator, forming a 640 
acre contract area consisting of the captioned acreage. NEC 
would own 25% of the contract area and Bettis Brothers, Inc. 
75%. NEC's participation in any operation under such 
agreement shall be by, through and under i t s leasehold 
interest contributed to the contract area and NEC shall not 
be subject to any obligations or lease burdens deriving from 
any other interest contributed to the contract area. The 
agreement would c a l l for the re-entry of the Sun Scoggin 
Draw "B" #1 well to the Cisco Canyon formation. Our offer 
to enter into this agreement w i l l expire on January 19, 1992 
or upon the expiration of any farmin agreement covering 
acreage in the contract, whichever i s the earlier, unless 
the re-entry i s commenced prior to said expiration. 

Should you have any question or need further information, do 
not hesitate to c a l l . 

YotB^s very truly, 

i 'A^r EVt> * At* a—~ 
JF/my 

Oil GQHSEiWJKTmH 



T R I G G F A M I L Y T R U S T ] 
RO BOX 5 2 0 

R O S W E L L , NM B B S 0 2 - 0 5 S ^ 
Phone (505) 623-3140 Fax (505) 625-0935 \,\\ :•. o \0P(1 

F e b r u a r y 28, 1992 

N e a r b u r g E x p l o r a t i o n and P r o d u c t i o n Co. 
A t t e n t i o n Bob S h e l t o n 
1 P e t r o l e u m C e n t e r , B l d g . 8, S t e . 100 
3300 N o r t h "A" S t r e e t 
M i d l a n d , TX 79705 

RE: S c o g g i n s D r a ^ 27 F e d e r a l «1 W e l l 
T I B S , R 27 E, Sec. 27 
660' FNL and 1320' FEL 
Eddy C o u n t y , New M e x i c o 
S c o g g i n s Draw P r o s p e c t 

Dear Mr. S h e l t o n : 

We a r e i n r e c e i p t o f your l e t t e r n o t e d f'edr 13 , 1992 i n 
w h i c h you r e q u e s t an AFE, arid t r i e s i cm i n g o f an O p e r a t i n g 
Agreement on t h e above m e n t i o n e d w e l l . 

The T r i g g F a m i l y T r u s t w i l l n o t c o n s i d e r S u p p o r t i n g t h e w e l l by 
s i g n i n g an o p e r a t i n g a g r e e m e n t ; nor i s i t i n t e r e s t e d i n a 
n o n - c o n s e n t s i t u a t i o n . 

However, t h e T r u s t w i l l c o n s i d e r a f a r m o u t t o N e a r b u r g where t h 
T r u s t r e t a i n s a 15'/, n e t o v e r r i d i n g r o y a l t y , t h e r e b y y i e l d i n g a 
70'A n e t r o y a l t y i n t e r e s t f a r m o u t . 

I f a f a r m o u t on t h e s e t e r m s i s o f i n t e r e s t t o y o u , p l e a s e c a l l 
me a t ( 5 0 5 ) 623-31A0 and we can d i s c u s s d e t a i l s . 

R i c h a r d W. Waggoner 
G e n e r a l Manger 
T r i g g F a m i l y T r u s t 

c c : Doug L u n s f o r d 

RWW/rb 

j BEFORE t m m m CATANACH 
OIL GONSERWVnc-N D.VI 

EXHIBIT U 



Form 3160-3 
(December 1990) 

SUBMIT I N T R I I 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

(Other Ins t ruct lonvon 
reret ie aid«) 

Form approved. 
Budget Bureau N o . 1 0 0 4 - 0 1 3 6 
E x p i r e s : December 3 i , 1991 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
l a . T T P E o r WORK 

b. TTFC o r W I L L 

OIL 
WELL 
OIL Q 

DRILL 51 DEEPEN • 

OAS 
W E U . 

SINGLE 
ZONE • MULTIPLE 

Z O N I • 
2 . NAME O r OPERATOR 

Nearburg Producing Company 
ADOUBS A W TSLBrHOMB MO. 

P. 0. Box 823085, Dallas, Texas 75382-3085, (214) 739-1778 
4. LOCATION o r W E L L (Report location clearly and in accordance w i t h any State requirement*.** 

At Hurt ace 

660' FNL & 1,330* FEL, Unit B 
A t proposed prod, xone 

l l . DISTANCE IN MILES AND DIRECTION rROM NEABEST TOWN OR POST O W C E * 

12 a i r miles southeast of Artesia, New Mexico 

0. LEASE DESIGNATION AND SERIAL RO. 

NM-LC-060122 
8. IT INDIAN, ALLOTTEE OE T U B E HAKE 

7. UNIT AGREEMENT N A K I 

S. FARM 0 * LEASE HAMB, WBLL NO. 

Scoggin Draw 27 Federal #1 
9 . API WELL NO. 

10 . r i E L D AMD FOOL, OB WILDCAT 

Undesignated Morrow 
11. sac., T., a., x . , oa B L K . 

AND SURVEY OE AEEA 

Section 27-T18S-R27E 
12. COUNTY OB PARISH 

Eddy 
13. STATE 

New Mexico 
i o . DISTANCE r aou raoroscD* 

LOCATION TO NEAREST 
PROPERTY OS LEASE LINE, I T . 
(Also to nearest drlg. unit l ine. I f any i 

660' 
I S . DISTANCE riTOM raOrOSED LOCATION* 

TO NEAREST WELL, DRILLING, COMPLETED, O C C < 1 

OR APPLIED rOH, CN THIS LEASE, FT. ° • 

21. ELEVATIONS (Show whether DF, RT, OR. etc.) 

3,460' GR 

16. NO. Or ACBE8 IN LEASE 

960 
19. TKOPOSID DEPTH 

10,100' 

17. NO. or Acaxs ASSIGNED 
TO THIS WBLL 

320 
20. ROTABT OE CABLE TOOLS 

Rotary 

Rcswf!! Controlled Water Basin"; 
22. APPROX. DATE WORK WILL START* 

April 15, 1992 
23. 

PROPOSED CASING AND CEMENTING PROGRAM 

SIZE Or ROLE GRADE. SIZE OP CASINO WEIGHT rER FOOT SETTING DEPTH QUANTtTT 0 / CEMENT 

17-1/2" 13-3/8". H40 4fi# sun* 300 sx (<~irc to surf) 
12-1/4" 8-5/8", 055 24# l r 35f) ' l?nn (rim tn *nrf) 
7-7/8" 4-1/2", N80<<8',355 11.60? 10,100' 500 sx _ <ST'.I»S. 

Propose to d r i l l the well to suf f ic ient depth to evaluate the Morrow formation. After 
reaching TD, logs w i l l be run and casing set i f the evaluation is posi t ive. 
Perforate, test , and stimulate as necessary to establish production. 

BOP Program attached. f P ! : 0 V A L S ^ C T TU 
Gf NZRAL REQUIREMENTS AttQ 
SPECIAL STIPULATIONS 

AMENDED (Per Adam Salameh Request) ATTACHED 

Original Application for Permit to D r i l l Received by BLM 3/5/92. 
(4 , . » 3 S ^ P 5 . ^ 2 ^ * ^ ' r s * " 

BEFOREEXA 
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: [f proposal it to deepen, give data on present productive abne snd pr(^SIsdCaCr^i^Ve^»h«'1H ftbposal it jo drill or 
deepen di rectiCHiaU^gWe perfoenbdata on subsurface locations and measured and true vertical depth*. Give blowout pjeventer program, if any. ^ ̂  

(ThlK space for Federal onState office use) . jmmmmar in 'MM." ' • " •»• •* 

PERMIT NO _ _ — — APPROVAL DATK _ _ 

Application approval does not warrant or certify that tbe applicant holds legal or equitable title to those rights in me subject lease which would entitle me applicant to conduct operations thereon. 

CONDITIONS Of_APPROV AL, IF ANYi Of APPR.OV 

APPROVED BY . 

*Se* Instructions On Revers* Sid* 



T>fV 

Form 3160-5 UNITED STATES ;V r: c | y F D 
( J u n e l 9 9 0 ' DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

•f.l ° ^ AM 1(17 
SUNDRY NOTICES AND REPORTS ON WBU-S ° y X 

Do not use this form for proposals to drill or to deepen or reentry,to a different reservoir. 
Use "APPLICATION FOR PERMIT—" for such p ^ o s a l s ,.$ 

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expires: March 3 1 , 1993 

Form 3160-5 UNITED STATES ;V r: c | y F D 
( J u n e l 9 9 0 ' DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

•f.l ° ^ AM 1(17 
SUNDRY NOTICES AND REPORTS ON WBU-S ° y X 

Do not use this form for proposals to drill or to deepen or reentry,to a different reservoir. 
Use "APPLICATION FOR PERMIT—" for such p ^ o s a l s ,.$ 

5. Lease Designation and Serial No. 

NM-LC-060122 

Form 3160-5 UNITED STATES ;V r: c | y F D 
( J u n e l 9 9 0 ' DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

•f.l ° ^ AM 1(17 
SUNDRY NOTICES AND REPORTS ON WBU-S ° y X 

Do not use this form for proposals to drill or to deepen or reentry,to a different reservoir. 
Use "APPLICATION FOR PERMIT—" for such p ^ o s a l s ,.$ 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE 
7. I f Unit or CA, Agreement Designation 

1. Type of Well 

D Well E H WeU D Other 

7. I f Unit or CA, Agreement Designation 

1. Type of Well 

D Well E H WeU D Other 8. Well Name and No. 

Scoggin Draw 27 Federal 2. Name of Operator 

Nearburg Producing Company 

8. Well Name and No. 

Scoggin Draw 27 Federal 2. Name of Operator 

Nearburg Producing Company 9. API Well No. 

3. Address and Telephone No. 

P. 0. Box 823085, Dal las, Texas 75382-3085 (214) 739-1778 

9. API Well No. 

3. Address and Telephone No. 

P. 0. Box 823085, Dal las, Texas 75382-3085 (214) 739-1778 10. Field atKl Pool, or Exploratory Area 

Undesignated Morrow 4. Location of Well (Footage. Sec.. T . . R.. M . , or Survey Description) 

To amend well locat ion fo r APD approved 4/8/92. Amended locat ion 
1980' FEL & 660' FNL of Section 27, T-18-S, R-27-E, Eddy County, 
New Mexico 

10. Field atKl Pool, or Exploratory Area 

Undesignated Morrow 4. Location of Well (Footage. Sec.. T . . R.. M . , or Survey Description) 

To amend well locat ion fo r APD approved 4/8/92. Amended locat ion 
1980' FEL & 660' FNL of Section 27, T-18-S, R-27-E, Eddy County, 
New Mexico 

11. County or Parish, State 

Eddy County, New Mexico 

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

0 Notice of Intent 

Subsequent Report 

• Final Abandonment Notice 

• Abandonment 

Recompletion 

Plugging Back 

Casing Repair 

Altering Casing 

[xlother Location Amendment 

I X ] Change of Plans 

New Construction 

Non-Routine Fracturing 

Water Shut-Off 

Conversion to Injection 

• Dispose Water 
(Note 1 Report resulli of mull iplc completion on W f l | 
Completion or Recompletion Report and Log form.) 

13. Describe Proposed or Completed Operation-; (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. I f well is directionally dri l led, 
give subsurface locations and measured and true vertical depths for all markers and rones pertinent to this work . ) * 

The BLM approved Nearburg Producing Company's Form 3160-3 (Appl icat ion fo r Permit to D r i l l or 
Deepen) on 4/8/92 f o r the Scoggin Draw 27 Federal #1 Well at a locat ion of 1330'FEL & 660'FNL 
of Section 27:> T-18-S, R-27-E, Eddy County, New Mexico. Nearburg Producing Company hereby 
amends the aboye locat ion and now intends to d r i l l said well at a locat ion of 1980'FEL and 
660'FNL of said sect ion. We have not changed the wel l name because th i s w i l l be the f i r s t 
well on t h i s spacing u n i t . No construct ion or operations have been commenced to date. Attached 
is the required arch suryey, topo map and locat ion p l a t . No other changes are hereby made. 

BEFORE EXAMINER CATANACH ~| 
OIL CONSERVATION DESIGN I 

, I 
EXHIBIT NO. 

ICASE NO. lMlU^l2^MUL. 
•**»—• TTITHHIiiii W I I I — M / I , , f _ 

Title Land Manager n a l f 4/23/92 

Approved by 
Conditions oP^prfcvaJ, i f any. 

Date . 5 fa i f f i 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wi l l fu l ly to make to any department or agency of the United Stales any false, fictitious or fraudulent statements 
or representations as lo any matter within hs jurisdiction. 

*Soe Instruction on Reverse Side 



srcniAL iRniitt; sr.imATToris 

TJIZ FOriCWDK m IS KJTJJIRED CH 11 IE W1L SIQJ 

OrtMl\KS MAt̂ , NEARBURG PRODUCING COMPANY ro. & H/WE SCOGGIN DRAW 27 FEDERAL NO- 1 
™ S 6 0 ~ ^ F ' N ~T980" F_E L sw:. 27 > T.fS'S ., R. 27 LJ 
LFASE w. Lr-n^ni?7 oouriY Eddy " 

Tkv. special DLlpaULiocw clieck cwtfted below aca Applicable co tlx? abovu dcf»crlh«l v»lL anl approval of 
Uds application to d r i l l i a caxlLtioooI upon conpll/mcn wUli ouch /ittpul/iLlam In ml.tit ton to Uvi 
General RapiU-ufriiU'i. Tbe ^ m l U w UIXAIU l*> JTcnuLl Inc with U«i C*«>.cnl Ri^ilrvnvjnr.'j,. n e-npy or vMrf i 
i s available fran a IVxram of Isutl M/uviyetrcnt eCflce. FACH raiKlxna-: HAS THE RK3rf Ol* AlJrWLSlitATJVF 
AFVEM, iu 'liiEsi-: smuiATicrts nnsuArtr TO TITIE '.3 OR 3165.3 «n>i 31.65.4. 

I . SPI3CIAL 'RWlXCtto-ttt RHJUIRJ-MWrS 

( ? L&wcr Prairie CMckcn (Sctrv, atLnd^O C ) Floodplaln (Sc»i>» aLUd»>l) 
( ) Sua Sluwa Swale (Stipg utcncliwl) ( ) o r j ^ j -

I I . QI UiASli - StflFACE Rflr̂ JtKH-iKNTS III ICR TO LTUjJ,UR 

{ J f 10M wlLl monitor confltruotlon of U.te d r i l l o l t e . Notify ae r.arl->h>}fl Reoouroc Acen 
Off ice , BW «t Otyuic 3 i*nk.Iiig diyo prior Lo commencing comiLrucLlm , i t J?32^£2^5i 

O c f n t r i * aul I k dcLLL pad fo r tldn ^ 1 1 n u t be eurfaml w j . U i f, Inel-.n of ampnctotl _rgj . lc . l ig -

( ) A i l topooll aal wgetacLou cnoounter&J durLng t i e construction of die d r L t l nl te Area w i l l 1« 
tfCodepllal Aiii Biata avuLLiible foe reoucfbfslng of UK> disturbed atea a f te r completion of d * d r i l l i n g 
opewLLou. Topooll ou tl«i sub l e t location la nppcoxIwaCeJy „ Jndvan I n ilcpiJi. An-rtwlmnt«ly 

- a ' h l c y m i l « Of topoolL nviUir.Lal w i l l be ntcxkjif.Jo.1 f u r rucbuivitlon. 

( ) 0U»c 0 ^ ., 
Controlled Wafer Baslrt' • 

I t i . HtlJXlTG OPJGKATtCNS RPrjJJKn-teris 

Hie IXirenu of: Lmil K m a g ^ c o f f i ce 1 B to be n o t l f l * ! at (505) c ? f f 7 - t"S~HK , i n su f f i c i en t tine for 
a rcpcuacutatlvo to vfitueus: ~ ———— 

C^T 1 . Spudding < y f 2 . Cement c o n i n g / j j f i n d . Inch H ^ . Inch 

C ) 3. DOP teats ( ) Odicr 

IV. CASlhC 

V 4 7 . ^ • ^ - x ^ — r m c £ o c c c a B l n K te Pe^Jtf ? r o Y b t r / 0 L i ft-fsl^ U i > ^ n M cane.it 
clcculatcd Co Hie eurEace. JJE caoexil: doss m t circulate to U« oacface, UVIH m H o I f l ^ L L l be 
m t l f t e i ard a temperature survey oc ceoait boitl log w i l l be run to v e r i f y die top of Live cement. — 
aoDedial ccnemting w i l l be done pr ior to d r i l lTng cut of tl iat Btdng. ^ 

O ^ M I n W req-dral f i l l of eatent behind die 8 9 / 8 ' i n t o r ^ I L t t e owing In to 8 
THE ^ Q ^ A f f ~ — -C 

„ - — r n 

C^T H l n W ccqaLccd f i l l of c c n ^ t bolxlnd l i ( / ^ ' prxxluction cnnlng Ig ta ° 
3> 

CD 

t o 
t o 



V. IRESSUtE OlflKOL 

(v5^&eforc JcLU.'Infi Uilow llvi qui hig, tlie blowout preventer »m/ieinbly will conn Inc nf a irtl.nbtim at' 

C1? One Annular Preventer C^TAw RAJf-Type Vceveivtera 0-9 Oiler ^.TA.&^;^r J . N A W P , 

( i ^ A f l u i : outtLcift U>e f7 ending iiLrtng. mA Lefure <lcLLl.tt>j: Into tJu; l O 0 LFCAr\P 
FonositLou, tin; blowout preventers and rented control Cptlpuent i d f i l l Le preiumfe-tented nn dencrlbod J" 
GeneraL Reejuli^uicaitiJ- Any &ntlrneiit fuLllng tn tent sa t i s fac tor i ly vrLU le repaired or repLncerl-

test w i l l le conducted Ijy <m lulopoolent oervIoe ocinpfiiiy. 
C^^Jllw re*>tltu oE U»e tent: w i l l be reported to rJ« ajvroprUte ItfM o f f i c e . 
( "5 Ulie JXirenu of J,artl Management o f f i c e is to be not i f ied Ja mif f IcJcnt 

LLna fo r a repn»*a\tfitlvu to ultnesf? Um teat. 

syutem nxinltorlng e<(ulpneut, with derrick fli>or iul lot t torj l iut\ vlita ' i l nni nntlo nl.inna, w i l l lx> 
inataUial and operating before dciLUng into t l « U / p l f CA Formation, mil w i l l le uned u n t i l 
production cmilng la run. ceoentcd. Monitoring e<tolpreut w i l l consist of U*i following: 

C1"? 1 . A roMmll i i^ . p i t level l ik l t o i t ' U ' t n deL'-niilue ]>lr vtdum? {yitiui -'ml Icone/i-
( ) 2 , A mxp^/ubuii neanurlug device f o r ncenri i tely determining tiivl voUmj neceiamry Lo f i l l l l v i 

^-*"' l iule a t t r i m . 

(•9 3. A £Irw-ueiuiOr on UKI fLow~lli>e to warn of any aboonntl mrl re tun in fraa die w i l l . 

A llydcogfLii Sulfide Contltiijjncy Plan wllL Le approved Ijy Uiln UHJ o f f i ce twifun, iii 111 1 • m ..U11 uw • 
Ufc. ^ g t r f ^ t f f r l f 1

 I W J U felon. A copy of duj pl/m wLLl le pooed nt tlie (UlLUiig Hlte. 

( ) Otl u:r 

VI. ifl-li. CXMi'iEi'iui RMjijuujif-ins 

( ) A Cuitumll Izntlim Atjreeirkjit covering U«: acreage dedicated to die w l l mint le f i l e d fo r appro™! 
wllH U M W l l . 'lite effect ive date of tUi u&retaLent mint le prior to nny fuileu. 

/ 
(v) a.irfuce Restoration: I f tlie v e i l la a producer, tlie reserve pLt(a) w t l l l e b ickf I l l ed v*ien dry, 
<ml cu t -und- f l l l ulupeu w i l l be rdluce:! to a slope of 3:L or l e a i . A l l nr&uj of tlie \w\ twt occesfwiry 
f o r production uxwc le re-conto4re.l to reliable U>e or tg l jud cx-nito<ira <if Un; ourcouiiUnp, terrain, unl 
t p p w l l i*mt \JC le-T-lfntcUitLel mil re-ik>eil^l with a d r i l l equipped vl.tlt a depth Iixllratoc (oet at a 
depth of 1/2 ludi) ut.th tiki foL.1 owing ©jal mLtture, In pouula of IVin* L l w Side (PLS), i»>r acre-

C ) A. Seed HUime L Cl/w<riy Site) ( ) D. Seed KUUire 2 (.'^.vly Tdtw)) 
leliajunui l«veii«"i«nj (&i^ii)(iL,li) .lei.>ivi'ud-mvO 1.0 tlu\ Un i f J ' ^ l (Sj«>mU>Itui rryji i . inlntu) 1.0 
SLle 0<ILJ Gaiaa QVxatiitxvs. OirclinunIaLa}~5.0 S«nxl Inwgciuin" (KcngmiiLllT t r l d ^ l e u ) 1.0 
Sunl Duxjpoeed (Sporobolun crypUnxlrmj) 1.0 . Plaliui DrlDtlegnum (SeUirla cn,-igR»)Udiya) 2.0 

/ 
( ) C. Seed MUlure 3 (SliaUtv Slteo) ( / ) D. f x ^ l MIxUire /. ("Gyp" S!t«»0 

Slileoats Cruou (Ikxite c n r t l l ^ v l u U ) 1.0 A lkn l i Sacaton (SporoboUiu alroldefl) 1.0 
Leluitinn's lovearaaa (Erfl^ro»tlj3 leuflJiinlmia) 1.0 Fcntr-Wing Snltbuuh (Atclpltoc Cjuattcena) 5.0 

or Boar Iovegrjiua (E. dilorttutiLia) ™ 

SeedLig ulxiul.il le ib»u>. eldw^r bite In Tlw; f j i l l (n<;i>t.iiiUu' 11 - !lnw-ml»:r 15, U;l'oi«: f i i<™ up) or o<irly 
poualble tlie fe lb r j j in^ ijnclujj to tnke ivivauDij^i of uvnlluhle gcvxui.l ruMjHure. 

( ) Odter 
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APPUCffTipN gOB PERMIT TO DRILL OR DEEPEN 

0. U t x a t £>K*Ie NAMOJf AND SXJUAI. HO. 

NM-LC-060122 

b. T T P X o r w r t t . 

• o n . 

DRILL, 0 DEEPEN • 

zone • ZONE • 
2. N i u c o r O T E H A T O A 

Nearburg Producing Company 
3. />«C«I=5SA«m!UWtOI«I«L 

P. 0. Box 823085, Dal las, Texas 75382-3085 (214) 739-1778 
4 o i " W E L Z . ( R e p o r t l o c a t i o n c l e a r l y a n d l a »«*>r< ia i i ee - w i t h a n y S t a t e r*o.ulreinenta .*> 

A t s u f t a c r 

660' FNL & 1980' FEL, Unit B 
A t proposed p r o d , zone 

14. DISTANCE I f f MHJ iS AJfD DOXCTlOtf F M H NEAREST TOVTK OE J-OST 0FTICX* 

12 a i r miles southeast of A r tes ia , New Mexico 

6. nr I N D U S , A L L O T T M O K T l l S B J U K I ! 

7. UMrt AQBXX1CKKX XAMM 

5. F A R M O R U 1 « 8 K A M < I wa/.HO. 

Scoggin Draw 27 Federal #1 
6. A T I W E U . N O . 

1 0 . T I I L D AJD TOOL. OIL TTTLdCAT 

Undesignated Morrow 
H . « » C . . T „ « . , M , Ok WJC. 

AJTD StfiCTZT OB A R I A 

Section 27-T18S-R27E 
12_ c o n r r r r o a P A R I S H 1 3 . S T A T E 

13 . D I S T A N C E n o n p « o p o n t n " 
tOCATIOS T O X I A J X S T 
* * O P l « T T o f t U E A H * utSir . r r . 
i A l m a t o n n m e i l r l g . n o l r l i n e , Sf t ux r ) 

660' 
1 3 . D I S T A N C E T R O M r a o r o s r o U J C A T I O N * 

TO KEASEST W C L t . CR1U.IKC. COMPLETED. 
OU ATPLIKD ye*. OK THUS XJUaJS. r r . 3,554' 

1 6 . HO. Or ACES3 R I XXABE 

960 
19. TKOPOSCD D t M H 

10,100 

I T . * o . Or iCfcX* A * S I « » < E J > 
TO THIB W E U . 

20 . a o x A B i O K C A S U K T 0 O t » 

Rotary 
2J_ E I X T A X I O N S (Sfaotr whether D P . E T . C E . « t c > 

3,450' GR 

22 , APPBXH- D1XE W O l t -W7IJ, BTAWf* 

A p r i l 15, 1992 
'13. 

P R O P O S E D C A S I N G A M D C E M E N T I N G P R O G R A M 

eStAOS. Q3K O f CASINO I T D C B I r u rOOT 

17-1/2" 13-3/8", H40 48# 350' 300 sx (circ to surf) 
12-1/4" 8-5/8", J55 24# 1.350' 1200 sx (circ to surf) 

7-7/8" 4-1/2",N80&J55 11.60# 10,100' 500 sx see stips. 

Propose to d r i l l the well to s u f f i c i e n t depth to evaluate the Morrow formation. A f te r 
reaching TD, logs w i l l be run and casing set i f the evaluat ion is pos i t i ve . Perforate, 
t e s t , and st imulate as necessary to establ ish product ion. 

BOP Program attached. 

AMENDED (Per Adam Salameh Request) 

Or ig inal Appl icat ion fo r Permit to D r i l l Received by BLM 3/5/92. 

SECOND AMENDMENT TO APD 

Amendment to change loca t ion . Or ig inal APD approved 4/8/92. 

IN A&OVESPACEDESCRIBE PROPOSED PROGRAM: If propcnl ii to deepen, give tfafa oo protect producrivu Jooe and proposed nc*> productive jone. If pcoootaj i» to drill or 

de*pm dittcaooany. give piftfoent tbta aa iufciuriee [uatjons ind measured and true Vtrtieal deptbi. Civs b I owoia presenter pregrtua. it say. 

Bob Shelton Land Manager 4/23/92' 

( T h i s upao* f o r F e d e r a l o r S t a t e o f f lcc u w ) 

APPHOTAI. DATE . T C I t l l l T SO. . 

COM&mONS OF A l + l l O y A u i P ANY* 

Instructions On Reverie Side 

. DATE , 

T i t l e I S U . S . C S e c t i o n 1 0 0 1 , m a t e s i t a c r « a s J b r a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k e t o a n y d ^ p a r t n e - n t o f a g c n * y o T t h e 

U n i t P - d S t a t e s a n y f a l s e , f t e u t i o u T ; u r t m u d o l c f l t s t a t c o i f f a r s o r r e p r e s e n t a t i o n s *S V> ajQy m a t t e r w i t h i n i t s j u r i s d i c t i o n . 



Nearburg Producing Company 

Exploration snd Production 
P.O Box 823085 
5447 Glen Lskes Drive 
Dallas. Texas 75382-3035 
214-739-177$ 
FAX 274-739^1819 

AMENDED 

SUPPLEMENTAL DRILLING DATA 

NEARBURG PRODUCING COMPANY 

SCOGGIN DRAW 27 FEDERAL WELL NO. 1 

1. SURFACE FORMATION: 

Permian (Tansill Formation). 

2. ESTIMATED TOPS OF GEOLOGIC MARKERS: 

Queen 1,160" 
Grayburg 1,730" 
San Andres 2,000' 
Glorieta . 3,780" 
Bone Springs 4,475* 
Wolfcainp Limestone 6,975' 
Canyon 8,288' 
Strawn... 8,770" 
Atoka 9,370' 
Morrow... 9,510' 
TD 10,100" 

3. ANTICIPATED POSSIBLE HYDROCARBON BEARING ZONES; 

Queen .1,160 j 
Grayburg 1,730" 
San Andres ..2,000' 
Wolfcamp 6.S75" 
Cisco 7,725' 
Canyon 8,288' 
Strawn 8,770' 
Atoka 9.370" 



4. CASING AND CEMENTING PROGRAM: 

Setting Depth 
Casing Size From To Weight Grade Joint 

13-3/8" 0' 350" 43# H-40 ST&C 

8-5/8" 0' 1,350' 24# 0-55 ST&C 

5-1/2" 0' • 10,100" 17# J-55 & N-80 LT&C 

Equivalent or adequate grades and weights of casing may be 
substituted at time casing is run, depending on availability. 

13-3/8" casing will be cemented with 300 sacks or volume necessary 
to circulate. 

8-5/8" casing will be cemented with 1,200 sacks or volume necessary 
to circulate. 

5-1/2" production casing will be cemented with approximately 500 
sacks of Class "H" 50/50 POZ. 

5. PRESSURE CONTROL EQUIPMENT: 

The BOP stack will consist of a 3,000 psi working pressure, dual ram 
type preventer. 

A BOP sketch is attached. 

6. CIRCULATING MEDIUM: 

Surface to 10,100": 

Spud and d r i l l to 4,500' with fresh water mud, weight 8.9 to 9.1 
ppg, viscosity 32 to 38- Below 4,500', add brine to bring chlorides 
up to at least 60,000 ppm. Use starch for water loss of 8-10 cc, 
viscosity 35-38, mud weight 9.2 to 9.7 ppg. 

7. AUXILIARY EQUIPMENT: 

None required. 

8. TESTING, LOGGING, AND CORING PROGRAM: 

Electric logging is planned, d r i l l stem tests possible. 

9. ABNORMAL PRESSURES, TEMPERATURES, OR HYDROGEN SULFIDE GAS: 

None anticipated. 

10. ANTICIPATED STARTING DATE: 

I t is planned that operations will commence on April 15, 1992, with 
dri l l i n g and completion operations lasting about 45 days. 



. BLOWOUT PREVENTED SKETCH 

Nearburg Producing Company 

SCOGGIN DRAM 27 FEDERAL WELL NO. 1 

900 SERIES 



Nearburg Producing Company 

Exploration and Production 
P.O. Box 8230B5 
$447 Glen tikes Drhe 
Dallas, Texas 75382-3085 
214-733 1778 
FAX 214-739-4819 

SURFACE USE AND OPERATIONS PLAN FOR 

DRILLING, COMPLETING, AND PRODUCING 

NEARBURG PRODUCING COMPANY 
SCOGGIN DRAW 27 FEDERAL WELL NO. 1 

660' FNL & 1980 ' FEL SECTION 27-T18S-R27E 
EDDY COUNTY, NEW MO ICO 

LOCATED: 

12 air miles southeast of Artesia, New Mexico. 

OIL & GAS LEASE: 

NM-LC-060122 was issued for a primary term of S years. 

RECORD LESSEE: 

Trigg Family Trust 
P. 0. Box 520 
Roswell, New Mexico 88202 

BOND COVERAGE: 

$25,000 statewide bond of Nearburg Producing Company. 

ACRES IN LEASE: 

960.00 

POOL: 

Undesignated Morrow 

EXHIBITS: 

A. Area Road Map 
B. Drilling Rig Layout 
C. Vicinity Oil & Gas Map 
D. Topographic & Location Verification Map 
E. Well Location & Acreage Dedication Plat 

This well will be drilled to a depth of approximately 10,100". 



1. EXISTING ROADS: 

A. Exhibit "A" is a portion of a section map showing the location of 
the proposed well as staked. 

B. Exhibit UC" is a plat showing existing roads in the vicinity of 
the proposed well site. 

2. ACCESS ROAD: 

A. Length and Width: 

The access road wi l l be approximately 12' wide and about 600' 
long, and is shown on Exhibit "D". 

B. Surfacing Material: 

6" compacted caliche. 

C. Maximum Grade: 

Less than two percent. 

D. Turnouts: 

None necessary. 

E. Drainage Design: 

Existing. 

F. Culverts: 

None necessary. 

G. Gates and Cattle Guards: 

One cattle guard between location and County Road 234. 

3. LOCATION OF EXISTING WELLS: 

A. Existing wells in the immediate area are shown oh Exhibit "C". 

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES: 

A. Necessary production fa c i l i t i e s for this well will be located on 
the well pad. 

5. LOCATION AND TYPE OF WATER SUPPLY: 

A. I t is not contemplated that a water well w i l l be drilled. Water 
necessary for d r i l l i n g w i l l be purchased and hauled to the site 
over existing roads shown on Exhibit "D". 



6. METHODS OF HANDLING WASTE DISPOSAL: 

A. Drilling fluids will be allowed to evaporate in the drilling pits 
until the pits are dry. 

B. Water produced during tests will be disposed of in the drilling 
pits. 

C. Oil produced during tests will be stored, in test tanks. 

D. Trash, waste paper, garbage and junk will be buried in a separate 
trash pit and covered with a minimum of 24 inches of dirt. All 
waste material will be contained to prevent scattering by the 
wind. Location of the trash pit is shown on Exhibit "B". 

E. All trash and debris will be buried or removed from the well site 
within 30 days after finishing drilling and/or completion 
operations. 

7. ANCILLARY FACILITIES: 

A. None required. 

8. WELL SITE LAYOUT: 

A. Exhibit "B" shows the relative location and dimensions of the 
well pad, mud pits, reserve pit, and trash pit, and the location 
of major rig components. 

9. PLANS FOR RESTORATION OF THE SURFACE: 

A. After completion of drilling and/or completion operations, all 
equipment and other material not needed for operations will be 
removed. The well site will be cleaned of all trash and junk to 
leave the site in an as aesthetically pleasing condition as 
possible. 

B. After abandonment, all equipment, trash, and junk will be removed, 
and the well site will be cleaned. 

10. OTHER INFORMATION: 

A. Topography: 

The land surface at the well site is rolling native grass with a 
regional slope being to the west. 

B. Soil: 

Top soil at the well site is sandy soil. 

C. Flora and Fauna: 

The location is in an area sparsely covered with mesquite and 
range grasses. 



10. OTHER INFORMATION: (Continued) 

D. Ponds and Streams: 

There are no rivers, lakes, ponds, or streams in the area. 

E. Residences and Other Structures: 

There are no occupied dwellings or other structures within a mile 
of the proposed well site. 

F. Archaeological, Historical, and Cultural Sites: 

None observed in the area. 

6. Surface Ownership: 

BLM 

H. Land Use: 

Grazing. 

I . Grazing Lease: 

J. W. Gissler 
P. 0. Box 987 
Artesia, New Mexico 88210 
(505) 746-9544 

11. OPERATOR'S REPRESENTATIVE: 

Scott Kimbrough 
P. 0. Box 831 
Hobbs, New Mexico 83240 
Office: (505) 397-4186 
Home: (505) 392-3035 

12. CERTIFICATION: 

I hereby certify that I , or persons under my direct supervision, 
have inspected the proposed d r i l l site and access route; that I am 
familiar with the conditions which presently exist; that the 
statements made in this plan are, to the best of my knowledge, true 
and correct; and, that the work associated with the operations 
proposed herein w i l l be performed by Nearburg Producing Company and 
it s contractors and subcontractors in conformity with this plan and 
the terms and conditions under which i t is approved. 

Date 
Operations Coordinator 
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Nearburg Producing Company 

Exploration and Production 
P.O. Box 823085 
54a 7 Glen Lakes Drive 
Dallas. Tex$$ 75382-3085 
214739-1778 . 
FAX 214-739-4819 

HYDROGEN SULFIDE DRILLING OPERATIONS PLAN 

NEARBURG PRODUCING COMPANY 

SCOGGIN DRAW 27 FEDERAL WELL NO. 1 

I . HYDROGEN SULFIDE TRAINING 

A. All regularly assigned personnel, contracted or employed by 
Nearburg Producing Company, will receive training from a 
qualified instructor in the following areas prior to commencing 
dri l l i n g potential hydrogen sulfide bearing formations in this 
well: 

1. The hazards and characteristics of hydrogen sulfide (H2S). 

2. The proper use and maintenance of personal protective 
equipment and l i f e support systems. 

3. The proper use of H2S detectors, alarms, warning systems, 
briefing areas, evacuation procedures, and prevailing winds. 

4. The proper techniques for f i r s t aid and rescue procedures. 

B. In addition, supervisory personnel will be trained in the 
following areas: 

1. The effects of H2S on metal components. I f high tensile 
tubulars are to be used, personnel will be trained in their 
special maintenance requirements. 

2. Corrective action and shut-in procedures when dr i l l i n g or 
reworking a well and blowout prevention and well control 
procedures. 

3. The contents and reouirements of the H2S Drilling Operations 
Plan. 

C. There will be an i n i t i a l training session just prior to 
encountering a known or probable H2S zone (within 3 days or 500 
feet) and weekly H2S and well control d r i l l s for a l l personnel 
in each crew. The i n i t i a l training session shall include a 
review of the site specific HHS Drilling Operations Plan. This 
plan shall be available at the well site. All personnel w i l l be 
required to carry documentation that they have received the 
proper training. 



. H2S SAFETY EQUIPMENT AND SYSTEMS 

Note: All H2S safety equipment and systems will be installed, 
tested, and operational when dril l i n g reaches a depth of 500 feet 
above, or three days prior to penetrating the f i r s t zone containing 
or reasonably expected to contain H2S. 

A. Well Control Equipment: 

1. Flare line with continuous pilot. 

2. Choke manifold with a minimum of one remote choke. 

3. Blind rams and pipe rams to accommodate a l l pipe sizes with 
properly sized closing unit. 

4. Auxiliary equipment to include: annular preventer, mud-gas 
separator, rotating head, and flare gun with flares. 

B. Protective Equipment for Essential Personnel: 

1. Mark I I Surviveair 30-minute units located in the dog house 
and at briefing areas, as indicated on well site diagram. 

C. H2S Detection and Monitoring Equipment: 

1. Two portable H2S monitors positioned on location for best 
coverage and response. These units have warning lights and 
audible sirens when H2S levels of 20 ppm are reached. 

2. One portable S02 monitor positioned near flare line. 

D. Visual Warning Systems: 

1. Wind direction indicators as shown on well site diagram. 

2. Caution/Danger signs shall be posted on roads providing 
direct access to location. Signs will be painted a high 
v i s i b i l i t y yellow with black lettering of sufficient size to 
be readable at a reasonable distance from the immediate 
location. Bilingual signs w i l l be used when appropriate. 

E. Mud Program: 

1. The mud program has been designed to minimize the volume of 
H2S circulated to the surface. Proper mud weights, safe 
drilling practices, and the use of H2S scavengers will 
minimize hazards when penetrating H2S bearing zones. 

2. A mud-gas separator will be utilized. 



F. Metallurgy: 

1. All d r i l l strings, casings, tubing, wellhead, blowout 
preventers, drilling spool, k i l l lines, choke manifold and 
lines, and valves shall be suitable for H2$ service. 

G. Communication: 

1. Cellular telephone communications in company vehicles and mud 
logging trailer. 

2. Land line (telephone) communications at area office. 

h\ Well Testing: 

1. Drill stem testing will be performed with a minimum number of 
personnel in the immediate vicinity which are necessary to 
safely and adequately conduct the test. The d r i l l stem 
testing in an H2S environment will be conducted during the 
daylight hours. 
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llESEilVE PIT CONSTRUCTION ST AND AH Do | 

The reserve p i t w i l l be constructed ent i re ly in cut material ami 1 IUPCI 
with a G m i l l p last ic . " 

Mineral material extracted In the reserve p i t construction may hn used t 
for development of Lhc pad ami access road as needed. Removal of any ! 
additional material ou location must be purchased from NLM. 

Bcciaj|K^_on_: Reclamation of this type or deep p i t w i l l consist nf i 
poshing the p 11 wall 5 " into the p i t when s u f f i c i e n t l y dry to support . 
track equipment. The p i t l iner ' s MOT TO BE RUPtUKED to T a c i l i t a l e ' : 
drying; a ten month period or Lor completion oF tht? well is al lowed \ 
Tor dry int; of p i t content-;. J 

The p i t area must be contoured to the. natural terra in with a l l i 
contaminated-drilling mud buried with at least 3 f e c i or clean s o i l -
The. reclaimed area w i l l then be seeded as specified in this permit. 

OPIIOtlAI. PI T CPUS TRLICT I ON S TAHPAKUS 

lhc reserve p i t may be conr. true ted in predominantly T i l l mnleriai i r : 

1) Lined ar> specified nhovc and, 

7.) A tiorrow/Cftl ir.h(>/«|i-,-ivn! ,>j|. c n t l \ ) r constructed iumindin t.c 1 y 
adjacent to the reserve p i t and i t is capable of con ta in i tig 
a l l reserve ]j iL contents. The mineral material removed in' 
the process can be used Tor pad and access road construction. 
However, a material sales contract must be purchased Trom 
ULM.prior to removal oF the mater ial . 

Reclamation oT the reserve p i t consist or bulldozimj a l l reserve p i t 
contents and contaminants into the borrow p i t and nverinrj with a minimum 
of 3 feet of clean soi l material . The entire area must bp. reconloured, 
a l ! trash removed, and reseeded as specified in this permit-

GUI. I URAL 

Whether or not on archaeological survey has been conducted and nntwl tlistamllhtj 
thiii t operations are being conducted as approved, tlie lessee/opera Lor/grantee ' 
shall n o t i f y the BLM itmicdiatqly i r previously iden t i f i ed cul tural resources, 
arc observed during surface disturbing operations. From tlie time oF the 
observation, the lessee/opera lor/cjrautce shall avoid operations that w i l t : 
resul t in disturbance to these cul tural resources u n t i l directed to proceed i 
by BLM. 

IUASH PIT ST IPS i 

Al l trash, junk and other waste material w i l l be contained in trash cariei • \ . 
or bins to prevent .scattering and v i l l i be removed and deposited in an . 1 

approved sanitary l a n d f i l l . Burial on s i t e is not approved. 



EXHIBIT A 

BLM Serial Number: j C - O b O iZ* 

Company Reference: 

STANDARD STIPULATIONS FOR PERMANENT RESOURCE ROADS 
THE ROSWELL DISTRICT, BLM 

The holder/grantee/permittee s h a l l hereafter be i d e n t i f i e d as the holder i n 
these s t i p u l a t i o n s . The Authorized O f f i c e r i s the person who approves the 
Application, f o r Permit to D r i l l (APD) and/or Right-of-way (ROW). 

GENERAL REQUIREMENTS 

The holder s h a l l minimize disturbance to e x i s t i n g fences and other 
improvements on public domain surface. The holder i s required to promptly 
repair improvements to at least t h e i r former state. Functional use of these 
improvements w i l l be maintained at a l l times. The holder w i l l make a 
documented good-faith e f f o r t to contact the owner of any improvements p r i o r t o 
dis t u r b i n g thera. When necessary to pass through a fence l i n e , the fence s h a l l 
be braced on both sides of the passageway p r i o r to c u t t i n g of the fence. 

Holder agrees to comply with the following s t i p u l a t i o n s : 

1. ROAD WIDTH AND GRADE 

The road w i l l have a d r i v i n g surface of 14 feet ( a l l roads s h a l l have a 
minimum d r i v i n g surface of 12 fe e t , unless l o c a l conditions d i c t a t e a 
d i f f e r e n t w i d t h ) . The maximum grade i s 10 percent unless the box below i s 
checked. Maximum width of surface disturbance from construction w i l l be 
30 f e e t . 

/ / Those segments of road where grade i s i n excess of 10% f o r more than 300 
feet s h a l l be designed by a professional engineer. 

2- CROWNING AND DITCHING 

Crowning w i t h materials on s i t e and di t c h i n g on one side of the road on the 
u p h i l l side w i l l be required. The road cross-section w i l l conform to the 
cross section diagrams i n Figure 1. I f conditions d i c t a t e , d i t c h i n g may be 
required f o r both sides of the road; i f l o c a l conditions permit, a flat-b l a d e d 
roa.d may be considered ( i f these conditions e x i s t , check the appropriate box 
below). The crown s h a l l have a grade of approximately 2% ( i . e . , 1" crown on a 
12' wide road). 

/Jt^/^-nitching w i l l be required on both sides of the roadway as shown on the 
attached map or as staked i n the f i e l d . 

/ / Flat-blading i s authorized on segment(s) delineated on the attached map. 
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3. DRAINAGE 

Drainage control shall be ensured over the entire road through the use of 
borrow ditches, outsloping, insloping, natural r o l l i n g topography, lead-off 
(turnout) ditches, culverts, and/or drainage dips. 

A. A l l lead-off ditches shall be graded to drain water with a 1 percent 
minimum to 3 percent maximum ditch slope. The spacing interval for lead-off 
ditches shall be determined according to the following table, but may be 
amended depending upon existing s o i l types and centerline road slope (in % ) : 

SPACING INTERVAL FOR TURNOUT DITCHES 
Percent slope Spacing interval 
0% - 4% 400' - 150' 
4% - 6% 250' - 125' 
6% - 8% 200' - 100' 
8% - 10% 150" - 75* 

A typical lead-off ditch has a minimum depth of 1 foot below and a berm 6 
inches above natural ground level. The benn w i l l be on the down^slope side of 
the lead-off ditch. The ditch end w i l l t i e into vegetation whenever possible. 

For this road the spacing interval for lead-off ditches shall be at 

/ / 400 foot intervals. 

300 foot intervals. 

/ / locations staked in the f i e l d as per spacing intervals above. 

/ / locations delineated on the attached map. 

B. Culvert'pipes shall be used for cross drains where drainage dips or 
low water crossings are not feasible. The minimum culvert diameter must be 18 
inches. Any culvert pipe installed shall be of sufficient diameter to pass 
the anticipated flow of water. Culvert location and required diameter are 
shown on the attached map (Further details can be obtained from the Roswell 
D i s t r i c t Office or the appropriate Resource Area Office). 

C. On road slopes exceeding 2%, drainage dips shall drain water into an 
adjacent lead-off ditch. Drainage dip location and spacing shall be 
determined by the formula: 

spacing interval = 400' + 100' 
road slope in \ 

Exsimple: 4% slope: spacing interval » 400 + 100 = 200 feet 
4 
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4. TURNOUTS 

Unless otherwise approved by the Authorized Officer, vehicle turnouts w i l l be 
required. Turnouts w i l l be located at 2000-foot intervals, or the turnouts 
w i l l be intervisible, whichever is less. Turnouts w i l l conform to the 
following diagram: 

CENTER LINE OF ROADWAY 

• 25' I 50 -[« 25" • 

STANDARD TURNOUT - PLAN VIEW 

5. SURFACING 

Surfacing of the road or those portions identified on the attached map may, at 
the direction of the Authorized Officer, be required, i f necessary, to 
maintain t r a f f i c within the right-of-way with caliche, gravel, or other 
surfacing material which shall be approved by the Authorized Officer. When 
surfacing i s required, surfacing materials w i l l be compacted to a minimum 
thickness of six inches with caliche material- The width of surfacing shall 
be no less than the driving surface. Prior to using any mineral materials 
from an existing or proposed Federal source, authorization must be obtained 
from the; Authorized Officer. 

6. CATTLEGUARDS 

Where used, a l l cattleguard grids and foundation designs and construction 
shall meet the American Association of State Highway and Transportation 
Officials (AASHTO) Load Rating H-20, although AASHTO u-80 rated grids shall be 
required where heavy loads (exceeding H-20 loading), are anticipated (See BLM 
standard drawings for cattleguards)- Cattleguard grid length shall not be 
less than 8 feet and width of not less than 14 feet. A wire gate (16-foot 
minimum width) w i l l be provided on one side of the cattleguard unless 
requested otherwise by the surface user* 

7. MAINTENANCE 

The holder shall maintain the road in a safe, usable condition. A maintenance 
program shall include, but not be limited to blading, ditching, culvert 
i n s t a l l a t i o n , culvert cleaning, drainage i n s t a l l a t i o n , cattleguard 
maintenance, and surfacing-
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8. PUBLIC ACCESS 

Public access along this road w i l l not be restricted by the holder without 
specific written approval being granted by the Authorized Officer. Gates or 
cattleguards on public lands w i l l not be locked or closed to public use unless 
closure is specifically determined to be necessary and is authorized in 
writing by the Authorized Officer. 

9. CULTURAL RESOURCES 

Any cultural and/or paleontological resource (historic or prehistoric site or 
object) discovered by the holder, or any person working on the holder's 
behalf, on public or Federal land shall be immediately reported to the 
authorized offic e r . The holder shall suspend a l l operations in the immediate 
area of such discovery u n t i l written authorization to proceed i s issued by the 
authorized o f f i c e r . An evaluation of the discovery w i l l be made by the 
authorized officer to determine appropriate actions to prevent the loss of 
significant cultural or sci e n t i f i c values. The holder w i l l be responsible for 
the cost of evaluation and any decision as to the proper mitigation measures 
w i l l be made by the authorized officer after consulting with the holder. 

10- SPECIAL STIPULATIONS: 



DRE EXAMINE 
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Bureau o f Land Management , Interior 
/ 

$3162.3-1 

the operator has sfc<iah*Ba--try"-ijtJT>-- ra^^xjm^.Leasehold shall 
chase, condemnation tor otherwise. be considered the agent of the opera­

n t 47765. Oct. 2 l S ^ ^ ^ i S ^ S J r ^ M / < j ^ & . ; 9 m ^ ^ ° f l i fu l l TC-
- - - -i^tfmm****! tt.r. • • r i i r ^ - — u ?half of the ind amended at 48 FR A s a a - a f i M & ^ f c J A ^ ^ ^ , 

1983: 49 FR 37364, Sept. 
17363, May 16, 19881 

21, 1984; 53 FR 

§3162.2 Dri l l ing and producing obliga­
tions. 

(ft) The operating rights owner shall 
drill diligently and produce continu­
ously from such wells as are necessary 
to protect the lessor from loss of roy­
alty by reason of drainage. The au­
thorized officer may assess compensa­
tory royalty under which the operat­
ing rights owner shall pay a sum de­
termined by the authorized officer as 
adequate to compensate the lessor for 
operating rights owner's failure to 
drill and produce wells required to 
protect the lessor from loss through 
drainage by wells on adjacent lands. 
Any such assessment will be made 
after a review of available information 
relating to development of the leased 
lands. Such assessment is subject to 
termination or modification based 
upon the authorized officer's continu­
ing review of such information. 

W) The operator, at its election, may 
drill and produce other wells in con­

formity with any system of woll spac­
ing or production allotment:; affecting 
the field or area in which the leased 
lands are situated, and which is au­
thorised and sanctioned by applicable 
law or by the authorized officer. 

(c) After notice in writing, the oper­
ating rights owner shall promptly drill 
and produce such other wells as the 
authorized officer may reasonably re-
Quire In order that the lease may be 
properly and timely developed and 
produced in accordance with good eco­
nomic operating practices. 
W FR 47765, Oct. 27, $982. Redesignated 
and amended at 43 FR 36583-3G586, Aug. 12. 
!B83. further Amended ftt 53 FR 17333. Mft j ' 
18, 1388] 

6 3162.3 Conduct of operations. 
(a) Whenever a change in operator 

occurs, the authorised officer shall be 
notified promptly in writing, and the 
new operator shall furnish evidence of 
sufficient bond coverage in accordance 
With 13106.6 and subpart 3104 of this 
title. 

o p I i f a W 5 ^ ^ 
with applicable laws, regulations, the 
lease terms, NTL's, Onshore Oil and 
Gas Orders, and other orders and in* 
structions of the authorized officer. 
[53 FR 17363, 
Aug. 22, 1988] 

May 16, 1B8R; 53 FR 31968, 

§3162.3-1 Drilling applications arid plans, 

(a) Each well shall be ^fflsflJiViftlVii 
M M ; -

(a) EachwensfmUbed^ 
frmnir-Y W T H , r \ A e , W f a r , U w« • 

ynflBSMMfl gDEiMrri hy rihihmii 
ToTEec officer tf tef annronr I f e WJIVI-

i 316^.5-1 o f l l f s title). AnftMe^taMe^ 
well-snaclnp n rnprpm mflU ' p l i f i g 
m one w h i c h r n n f n r m * w i U i . n snar ing 

Commission or H o a r d a n c L a c g £ n l e d - h y 

^^|^3ElS3C3ljE5* o r <2) one 
which is located on a lease committed 
to a eommunltized or unitized tract at 
a location approved by the authorized 
officer, or (3) any other program es­
tablished by the authorized officer. 

Cb) Any well drilled on restricted 
Indian land shall be subject to the lo­
cation restrictions specified in the 
lease and/or Title 25 of the CFR. 

Cc) The operator shall submit to the 
authorized officer for approval an Ap­
plication for Permit to Drill for each 
well. No drilling operations, nor sur­
face disturbance preliminary thereto, 
may be commenced prior to the au­
thorized officer's approval of the 
permit. 

(d) The Application for Permit to 
Drill process shall be initiated at least 
30 days before commencement of oper­
ations is desired. Prior to approval, the 
application shall be administratively 
and technically complete. A complete 
application consists of Form 3160-3 
and the following attachments: 

<1) A drilling plan, which may al­
ready be on file, containing informa­
tion required by paragraph (e) of this 
section and appropriate orders and no­
tices, 

(2) A surface use plan of operations 
containing information required hy 

423 



Nearburg Producing Company 
Exploration and Production 

Dallas, Texas 
AUTHORITY FOR EXPENDITURE 

Page 1 of 2 

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTAL DEPTH: 10,025' 

LOCATION: N/2 Section 27, T -18 -S , R-27-E, Eddy County, New Mexico 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow Sand gas well 

DATE PREPARED: 4/24/92 EST. SPUD DATE: 6/1/92 EST. COMPLETION DATE: 7/15/92 

AFE NUMBER: 

INTANGIBLE COSTS: CODE TO CSG PT CODE COMPLETION TOTAL WELL 

Drilling Footage - 10,025 @ $14.70/Ft 701 147,368 751 ; 147,368 

Drilling Daywork - 5 Days @ $4300/Day 702 17,200 :i !:752 4,300 21,500 

Drilling Turnkey 703 753 0 

Blts,Stabllizers,Reamers Etc. 704 754 750 750 

Directional Services 705 755 0 

Mud&ChBmlcals 706 20,000 756 20,000 

Fresh Water 707 5,000 757 1,500 6,500 

Brine 709 12,000 756 12,000 

Fuel & Oil 709 759 0 

Cement Surface Casing 12,000 760 12,000 

Cement Intermediate Casing 711 20,000 761 20,000 

Cement Production Casing 712 762 25,000 25,000 

Cemeni - Other 713 763 0 

Plug and Abandon 714 764 0 

Road & Location 715 10,000 765 1,000 11,000 

Survey 716 750 766 750 

Damages 717 1,500 767 1,500 

Open Hole Logging 718 19,000 768 19,000 

Testing 719 10,000 769 2,000 12,000 

Coring & Analysis 720 770 0 

Pulling and/or Swabbing Unit 721 771 7,200 7,200 

Case Hole Perforate & Wireline 722 772 10,000 10,000 

Acidizing and Fracturing 723 773 - 25,000 25,000 

Field Supervision 724 6,000 774 4,000 , 10,000 

Mudloggirig Unit 725 10,000 775 10,000 

Geologist 726 1,000 776 1,000 

Engineering 727 1,000 777 900 1,900 

Equipment Renlal 728 7,500 : 776 ; ; 2,500 10,000 

Misc Labor 729 1,500 779 1,500 3,000 

Tubular Inspection and Testing 730 500 760 6,000 6,500 

Roustabout Labor 731 781 0 

Supplies 732 500 782 :.: 250 750 

Insurance 733 7,000 783 ;: 7,000 

Overhead 734 5,500 : 784 1,500 7,000 

Title Opinion 735 2,500 785 2,500 

Legal and Professional 736 2,500 786 2,500 

Telephone 737 150 787 V 100 250 

Hauling and Trucking 738 2,500 788 ' 2,500 5,000 

Fishing Tools 739 • 789 0 

Mud Engineer 740.;;: 790 0 

Csg Crew and LD Mach. 741 500 I 791 • 8,000 8,500 

Mudlogger V:::742:

f. 792 0 

Reverse Unit and Tools 743 • 793 . ; 1,200 1,200 

SUBTOTAL 323,468 105,200 428,668 

Contingencies 0 Contingencies 

ESTIMATED TOTAL INTANGIBLES 323,468 105,200 428,668 



Nearburg Producing Company page 2 of 2 
Exploration and Production 

Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTAL DEPTH: 10,025' 

LOCATION: N/2 Section 27, T -18 -S , R-27-E, Eddy County, New Mexico 

DESCRIPTION OF WORK- Drill and complete as a flowing Morrow Sand gas well. 

DATE PREPARED: 4/24/92 EST. SPUD DATE: 6/1/92 EST. COMPLETION DATE: 7/15/92 

AFE NUMBER: 

TANGIBLE COSTS: CODE TO CSG PT CODE COMPLETION TOTAL WELL 
Conductor Casing SHI 201 \ 0 
Surface Casing 350' 13-3/8" @ $17.00/Ft 5,950 202 : 5,950 

Intermediate Casing 1350' @ $8.50/Ft 11,475 203 11,475 

Production Csg 10,025' 5-1/2 ' @ $6.50/Ft 205 65,165 65,165 

Tubing 9800' 2-3/8" @ $2.50/Ft 206 ; 24,500 24,500 

Rods 207 V 207 , 0 

Pumping Unit 208 208 0 

Tanks 209 3,000 3,000 

Separators* Heater Treat. 210 210 0 

Well Head - Csg 211 2,500 211 2,500 

Flow Lines 212 212 2,500 2,500 

Valves, Fittings & Connections 213 2,500 2,500 

Packer 214 214 3,000 3,000 

Subsurface Pump 215 215 0 

Gas Meteir 216 216 2,000 2,000 

Artificial Lift Equipment 217 217 0 

Compressor 218 218 0 

Production Unit ;;if:21;9;;!i 219 10,000 10,000 

Installation Costs 225 5,000 5,000 

Lact Unit 226 226 0 

Vapor Recovery Unit 227 0 

Well Head - Tbg 221 10,000 10,000 

Elect. Installation 229 0 

ESTIMA TED TOTAL TANGIBLES 19,925 127,665 147,590 

ESTIMATED TOTAL WELL COSTS 343,393 232,865 576,258 

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WTTH 

TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCKATTHE RATES STATED ABOVE OR LESS, UNLESS THE NON-

OPEFIATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND. THIS 

AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL BY DATE 

LAND: 

GEOLOGICAL 

DRLG / PROD: 

FINANCIAL 

ENGINEERING: 

EXECUTIVE: 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

S EXHIBIT NO. 

CASE NO. tW6 ?y/*y?ly/«^J 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 
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Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Mr. Mike Burch 

Re: Application of Nearburg Exploration Company f o r Compulsory-
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well l o c a t i o n . 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an inte r e s t that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 

« challenging t h i s application at a l a t e r date. 

Inasmuch as you are an o f f s e t operator, we ask that you waive 
any objections to our proposed unorthodox well location by 
executing t h i s l e t t e r i n the space provided below and returning 
t h i s l e t t e r to the undersigned. 

07847 0010O/E132&59/1 



Yates Petroleum Corporation 
A p r i l 7, 1992 
Page 2 

Please c a l l me i f you have any questions or would l i k e to 
discuss t h i s matter. 

JRT/pb 
Enclosure 

Yates Petroleum Corporation hereby waives any objection t o the 
proposed unorthodox well location of Nearburg Exploration Company 
as described i n the application attached hereto, and we fu r t h e r 
consent to the d r i l l i n g of such well at such location. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

YATES PETROLEUM CORPORATION 

By: 
Printed Name: 
T i t l e : 

07847 00100/E1328i9/l 
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Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Mr. Mike Burch 

Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed appl i c a t i o n with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral in t e r e s t s i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an in t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 

r challenging t h i s application at a l a t e r date. 

Inasmuch as you are an o f f s e t operator, we ask that you waive 
any objections t o our proposed unorthodox well location by 
executing t h i s l e t t e r i n the space provided below and returning 
t h i s l e t t e r to the undersigned. 

07847 00100/EU2859/1 

,;;,r,..J. 
lOHTJ._ 



Yates Petroleum Corporation 
A p r i l 7, 1992 
Page 2 

Please c a l l me i f you have any questions or would l i k e to 
discuss t h i s matter. 

JRT/pb 
Enclosure 

Yates Petroleum Corporation hereby waives any objection to the 
proposed unorthodox well location of Nearburg Exploration Company 
as described i n the application attached hereto, and we further 
consent to the d r i l l i n g of such well at such location. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

YATES PETROLEUM CORPORATION 

By: 
Printed Name: 
T i t l e : 

07847 O010O/E132859/1 
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Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Mr. Mike Burch 

Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed a p p l i c a t i o n with the New Mexico O i l 
Conservation D i v i s i o n seeking ( i ) the compulsory pooling of a l l 
mineral i n t e r e s t s i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This a p p l i c a t i o n has been set f o r hearing before a Div i s i o n 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t that may be subject t o 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 

» challenging t h i s application at a l a t e r date. 

Inasmuch as you are an o f f s e t operator, we ask that you waive 
any objections t o our proposed unorthodox well location by 
executing t h i s l e t t e r i n the space provided below and returning 
t h i s l e t t e r t o the undersigned. 

07847 00100/E132859/1 



Yates Petroleum Corporation 
A p r i l 7, 1992 
Page 2 

Please c a l l me i f you have any questions or would l i k e to 
discuss t h i s matter. 

JRT/pb 
Enclosure 

Yates Petroleum Corporation hereby waives any objection to the 
proposed unorthodox well location of Nearburg Exploration Company 
as described i n the app l i c a t i o n attached hereto, and we further 
consent to the d r i l l i n g of such well at such location. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

YATES PETROLEUM CORPORATION 

By: 
Printed Name: 
T i t l e : 

07847 00100/E1328J9/1 



5 

o 
O 

S 0 3 .- C 

Sis ! a » 
c « <p 

Is! 
£ - 0 

"82 £ 

(0 »-o 2 

Is IS 
" 2 ^ » 

• - fl) *r-^1 
0) £ £ a> C C . u - _ 

* - (A 

e c 
U (D 

CC u 

» E | 

1 8r2° 
• • • 

o Bi C Q. 
OJ © x 

© or cj LU 

5 Q 
u UJ 
» DC 

» . u i 

° > 
I S: 

(0 
C UJ 
CO H 
5» 
c Q 

>• 01 

i » 
< o 

c 0 
•H 
+J 
10 J J 
i-t 0) 
0 IU 

a M 

u J J 
0 x: 0 0 O 

u £ r-l 
E D J J CN 
3 n I-l 00 
<U 9 00 

i-t 0) 0 
0 M £ 
M SS 
J J s J = 
0) 4J ». A< • ID 

0 •H 
0) £ Cfl CO 
111 0 

J J O i n J J 
<0 \ O 
SH O i H < 

Q j 

£ 5 
•o ^ 

T= 5 "D * 
< * 

s 

C 
OJ 

CO 

10 X 

& I 

a. 
< 

CO 

£ 
o u. 

(A 
0. 

p SMb ?fe>fi 

RECEIPT FOR CERTIFIED MAIL 
' 0 INSURANCE COVERAGE 

NOT FOR INTERNATIONAL MAIL 
(See flewse' 

eum C o r p o t a t i 
mrcn 

Return Receipt showing 
"0 whom and Date Dehvered_ 



L A W O F F I C E S O F 

K E M P , S M I T H , D U N C A N & H A M M O N D 

A M O ' E S S ' O S A L C O R P O R A T I O N 

4 0 0 W E S T I L L I N O I S , S U I T E 1 4 0 0 

P O S T O F F I C E B O X 2 7 9 6 

M I D L A N D , T E X A S 7 0 7 0 2 - 2 7 0 © 

T E L E P H O N E ( 9 ( 5 ) 6 8 7 - O O H FAX ( © ( 5 ) 6 S 7 - I 7 3 S 

NDV TURNER 
MOER TEXAS 
W MEXICO BARS A p r i l 7, 1992 

E L R A S O . T E X A S T » B O t - f * * i 

I O O O W B A N K P L A Z A 

P O D R A W E R I I O O . T M I I - I I O O 

{ • ' • I > » > « 4 I « r * K ( • ! « } B « * - S 3 B O 

E A B V L i N M • « S 3 7 « B 3 

T E L E X S ' O B O i S B B B K E M P U O 

A L I U O U C P O U E . N E W M E X I C O » 7 i 0 1 - t ] 

• O O M A R Q U E T ' E . N W S u l t C U O O 

P O B O X i t 7 « . • r < o 3 " * T © 
(•OS) » * 7 - » 3 i B FAX. (BOB) S 4 3 - B O B B 

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED 

S A N T A F E . N E W M E X I C O B 7 B O i - l B O i 

S O O P A S E O D E P E R A L T A , S U I T E I O O 

P O B O X B B B O . B 7 B O A - B B B O 

(SOBJ B B * - I » ( J F A X : ( B O S ! B S B - 7 S B 3 

BnOWNSVtLLE, TEXAS 7 t B H - 4 0 0 e 
3 B O B B O C A C H t C A B O U L E V A R D . S U I T E * » C 

( * [ > } S M - I 7 7 I F A X : (S S I B * * - * B B 7 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Mr. Mike Burch 

Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
min€»ral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Divi s i o n 
Examiner on A p r i l 30, 1992. You are not required t o attend t h i s 
hearing, but as an owner of an i n t e r e s t that may be subject t o 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Inasmuch as you are an o f f s e t operator, we ask that you waive 
any objections to our proposed unorthodox well location by 
executing t h i s l e t t e r i n the space provided below and returning 
t h i s l e t t e r to the undersigned. 

9 
07*47 00100/E132859/1 



Yates Petroleum Corporation 
April 7, 1992 
Page 2 

Please c a l l me i f you have any questions or would l i k e to 
discuss t h i s matter. 

JRT/pb 
Enclosure 

Yates Petroleum Corporation hereby waives any objection to the 
proposed unorthodox well location of Nearburg Exploration Company 
as described in the application attached hereto, and we further 
consent to the dril l i n g of such well at such location. 

Very truly yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

YATES PETROLEUM CORPORATION 

By: 
Printed Name: 
Ti t l e : 

07847 00100/EB2S59/1 
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Mr. Craig Clark 
310 W. Texas, Suite 714 
Midland, Texas 79701 

Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Clark: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Divi s i o n 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an in t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

07847 00100/E132839/1 
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Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Clark: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Div i s i o n 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an in t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

07847 0010O/E132859/1 
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Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Clark: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed a p p l i c a t i o n with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral in t e r e s t s i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Divi s i o n 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT'/pb 
Enclosure 

07847 0O1OO/E132859/1 
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Mr. Craig Clark 
310 W. Texas, Suite 714 
Midland, Texas 79701 

Re: Application of Nearburg Exploration Company for Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Clark: 

This letter i s to advise you that Nearburg Exploration Company 
has filed the enclosed application with the New Mexico Oil 
Conservation Division seeking (i) the compulsory pooling of a l l 
mineral interests in the Morrow and Cisco Canyon formations in and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval for an unorthodox well location. 

This application has been set for hearing before a Division 
Examiner on April 30, 1992. You are not required to attend this 
hearing, but as an owner of an interest that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging this application at a later date. 

Very truly yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 
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Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Cromwell: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed app l i c a t i o n with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Di v i s i o n 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t that may be subject t o 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

07S47 00100/E1328J9/1 
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Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Cromwell: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed a p p l i c a t i o n with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a D i v i s i o n 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

07847 O010O/E132859/1 

Randy Turner 
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Mr. David Cromwell 
2819 Shandon 
Midland, Texas 79705 

Re: Application of Nearburg Exploration Company for Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Cromwell: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed a p p l i c a t i o n with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Di v i s i o n 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure^ 

07847 l»100/B132*59/l 
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Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Dear Mr. Cromwell: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed app l i c a t i o n with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Div i s i o n 
Examiner on A p r i l 30, 1992. You are not required t o attend t h i s 
hearing, but as an owner of an i n t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C, 

BV: -^/IdM^i r?^n^^ 
"Randy Turner 

JRT/pb 
Enclosure 
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Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required t o attend t h i s 
hearing, but as an owner of an in t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosuri 

07847 00100/E1328S9/1 
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Bettis Brothers, Inc. 
c/o Mr. Harry Bettis 
500 W. Texas, Suite 830 
Midland, Texas 79701 

Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application w i t h the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox well location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an in t e r e s t that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

07847IM100/E1328J9/1 
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Bett:is Brothers, Inc. 
c/o Mr. Harry Bettis 
500 W. Texas, Suite 830 
Midland, Texas 79701 

Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application with the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox w e l l location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an in t e r e s t that may be subject t o 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

Bv: Q^tO^^.^A^?^/^ 

JRT/pb 
Enclosure 

IT-
07847 IX>100/E132M9/1 
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Bettis Brothers, Inc. 
c/o Mr. Harry Bettis 
500 W. Texas, Suite 830 
Midland, Texas 79701 

Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application w i t h the New Mexico O i l 
Conservation Division seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox w e l l location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an interest that may be subject to 
pooling, you may appear and present testimony. Failure t o appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s application at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

i 
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P. 0. Box 520 
Roswell, New Mexico 88202 
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Re: Application of Nearburg Exploration Company for Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s t o advise you that Nearburg Exploration Company 
has f i l e d the enclosed application w i t h the New Mexico O il 
Conservation Division seeking (i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox w e l l location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required t o attend t h i s 
hearing, but as an owner of an in t e r e s t t h a t may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s a p p l i c a t i o n at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

07847 001007B132859/1 
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Re: Application of Nearburg Exploration Company for Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This letter i s to advise you that Nearburg Exploration Company 
has filed the enclosed application with the New Mexico Oil 
Conservation Division seeking (i) the compulsory pooling of a l l 
mineral interests in the Morrow and Cisco Canyon formations in and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval for an unorthodox well location. 

This application has been set for hearing before a Division 
Examiner on April 30, 1992. You are not required to attend this 
hearing, but as an owner of an interest that may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging this application at a later date. 

Very truly yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

07847 D010O/E132S39/1 
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Re: Application of Nearburg Exploration Company f o r Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s t o advise you that Nearburg Exploration Company 
has f i l e d the enclosed application w i t h the New Mexico O i l 
Conservation Di v i s i o n seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox w e l l location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required t o attend t h i s 
hearing, but as an owner of an int e r e s t t h a t may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s a pplication at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 

"1 
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Trigg Family Trust 
P. 0. Box 520 
Roswell, New Mexico 88202 

Re: Appl ica t ion of Nearburg Explorat ion Company f o r Compulsory 
Pooling and an Unorthodox Well Locat ion , Eddy County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you that Nearburg Exploration Company 
has f i l e d the enclosed application w i t h the New Mexico O i l 
Conservation D i v i s i o n seeking ( i ) the compulsory pooling of a l l 
mineral interests i n the Morrow and Cisco Canyon formations i n and 
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New 
Mexico, and ( i i ) approval f o r an unorthodox w e l l location. 

This application has been set f o r hearing before a Division 
Examiner on A p r i l 30, 1992. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be subject to 
pooling, you may appear and present testimony. Failure to appear 
at that time and become a party of record w i l l preclude you from 
challenging t h i s a pplication at a l a t e r date. 

Very t r u l y yours, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT/pb 
Enclosure 
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