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Nearburg Producing Company
Exploration and Froduction
Dallas, Toxas

AUTHORITY FOR EXPENDITURE

LEASE: Scoggins Draw 27 Federal

oot vty b v b

WELL #: 1

LOCATION: N/2 Section 27, T—-18-8, R—27-E, Eddy County, New Mexico

DESCRIPTION OF WORK: Drilt and complete as a flowing Morrow Sand gas well.

DATE PREPARED: 2/4/92

EST. SPUD DATE: 6/1/92

LIS AN W) Y

Page 1 of 2

PROPOSED TOTAL DEPTH: 10,025’

EST. COMPLETION DATE: 7/15/92

AFE NUMBER:
INTANGIBLE COSTS: ‘coDE’| TOCsGPT COMPLETION TOTALWELL
Drilling Footage — 10,025 @ $17.00/Ft 170,425 170,425
Drilling Daywork — 5 Days @ $3900/Day 11,700 7,800 19,500
Dritling Tumkey 0
Blts,Stabilizers,Reamers Etc, 750 750
Directional Services 0
Mud & Chemicals 30,000 30,000
Fresh Water 5,000 1,500 6,500
Brine 10,000 10,000
Fuel & Oll 0
Cement Surface Casing 15,000 15,000
Cement Intemediats Casing 0
Cement Production Casing 25,000 25,000
Cement -- Other 0
Plug and Abandon 12,000 {12,000) 0
Road & Location 12,000 1,500 13,500
Survey 750 750
Damages 2,500 2,500
Open Hole Logging 35,000 35,000
Tasting 10,000 2,500 12,500
Coring & Analysis 0
Pulling and/for Swabbing Unit 12,000 12,000
Case Hole Perforate & Wireline 15,000 15,000
Acldizing and Fracturing 25,000 25,000
Fleld Supsrvision 9,000 4,500 13,500
Mudlogging Unit 10,000 10,000
Geologist 1,200 1,200
Englneering 2,100 800 3,000
Equipment Rental 7,500 2,500 10,000
Misc Labor 2,000 1,500 3,500
Tubutar Inspection and Testing 500 7,000 7,500
Roustabout Labor 0
Supplies 500 500 1,000
Insurance 8,000 8,000
Overhead 6,000 2,000 8,000
Title Opinion 1,500 1,500
Legal and Professlonal 2,500 500 3,000
Telaphone 150 100 250
Hauling and Trucking 2,500 3,500 6,000
Fishing Tools 0
Mud Engineer 0
Csg Crew and LD Mach. 1,600 9,000 10,500
Mudlogger 0
Reverse Unit and Tools 2,000 2,000
SUBTOTAL 369,325 113,050 482,375
Contingencies (10%) 36,933 11,305 48,238
ESTIMATED TOTAL INTANGIBLES 406,258 124,355 530,613

YATES PETROLEUM CORP.

BEFORE THE COMMISSION
NMOCD CASE NOS. 10467/10473
DATE: 08/13/92 De Novo

EXHIBIT NO. ___I_LL__



Nearburg Producing Company

Exploration and Production

Dallas, Toxas

LEASE: Scoggins Draw 27 Federal

NELOVRD UL U oy

WELL #: 1

AUTHORITY FOR EXPENDITURE

>

MiIDLAND

N3

Page 20f 2

PROPOSED TOTAL DEPTH: 10,025'

LOCATION: N/2 Section 27, T-18-S, R—27-E, Eddy County, New Mexico
DESCRIPTION OF WORK: Drill and camplete as a flowing Morrow Sand gas well.

DATE PREPARED: 2/4/32

EST. SPUD DATE: 6/1/92

EST. COMPLETION DATE: 7/15/92

AFE NUMBER:
TANGIBLE COSTS: TOCSG PT COMPLETION TOTALWELL
Conductor Casing 0
Surface Casing 1350' 8—-5/8' @ $12.00/Ft 16,200 16,200
Interrnediate Casing '@$ . Rt 0
Production Csg 10,025' 4-1/2' @ $8.70/Ft 87,218 87,218
Tublng 8025' 2—-3/8' @ $3.30/Ft 29,782 29,782
Rods 0|
Pumping Unit 0
Tanks 3,000 3,000
Separators & Heater Treat, 0
Well Head — Csg 4,500 4,500
Flow Lines 10,000 10,000
Valves, Fittings & Connections §,000 5,000
Packer 4,000 4,000
Subsuiface Pump 0
Gas Meter 3,000 3,000
Artifictal Lift Equipment 0
Compressor 0
Production Unit 12,000 12,000
Installatlon Costs 10,000 10,000
LactUnit 0
Vapor Recovery Unlt 0
Well Head — Tbg 10,000 10,000
Elect. Installation 0
ESTIMATED TOTAL TANGIBLES 20,700 174,000 194,700
ESTIMATED TOTAL WELL COSTS 426,958 298,355 725,313

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OFTION TO CHARGE THE JOINT ACCOUNT WITH
TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE, OR LESS, UNLESS THE NON-—
OFERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND. THIS
AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YCUR SHARE OF THE ACTUAL COSTS INCURRED. '

LAND:
GEOLOGICAL:
DRLA / PROD:
FINANCIAL: .
ENGINEERING: - /_N QAK 2l
EXECUTIVE:
Wi APPROVAL:  COMPANY
BY
TITLE

DATE




Nearburqg Producing Company
Exploration and Production

Daflas, Texas

AUTHORITY FOR EXPENDITURE

LEASE: Scoggins Draw 27 Federal WELL #: 1
LOCATION: N/2 Section 27, T-18-S, R—27-E, Eddy County, New Mexica

DESCRIPTION OF WORK: Driff and complets as a flawing Morrow Sand gas well.

DATE PREPARED: 4/24/92 EST. SPUD DATE: 6/1/92

EST. COMPLETION DATE: 7/15/92

Page 10f2

PROPOSED TOTALDEPTH: 10,025

AFE NUMBER:
INTANGIBLE COSTS: CODE:| TOCSGPT COMPLETION TOTALWELL
Drilling Footage — 10,025 @ $14.70/Ft 147,368 147,368
Drilling Daywork — 5 Days @ $4300/Day 17,200 4,300 21,500
Drilling Tumkey 0
Bits,Stablillzers,Reamers Etc. 750 750
Directional Services 0
Mud & Chemicals 20,000 20,000
Fresh Waler 5,000 1,500 6,500
Brine 12,000 12,000
Fuel & Oil -0
Cement Suiface Casing 12,000 12,000
Cement Intermediate Casing 20,000 20,000
Cement Production Casing 25,000 25,000
Cement — Other 0
Plug and Abandon 0
Road & Location 10,000 1,000 11,000
Survey 750 750
Damages 1,500 1,500
Open Hele Logging 19,000 19,000
Testing 10,000 2,000 12,000
Coring & Analysis ‘ 0
Pulling and/or Swabbing Unit 7,200 7,200
Case Hole Perforate & Wireline 10,000 10,000
Acidizing and Fracturing 25,000 25,000
Fleld Suparvision 6,000 4,000 10,000
Mudlogging Unit 10,000 10,000
Goologist 1,000 1,000
Enginesring 1,000 800 1,900
Equipment Rental 7,500 2,500 10,000
Misc Labaor 1,500 1,500 3,000
Tubular Inspection and Testing 500 6,000 6,500
Roustabout Labor 0
Supplies 500 250 750
insurance 7,000 7,000
Overhead 5,500 1,500 7,000
Title Opinion 2,500 2,500
Legal and Professional 2,500 2,500
Telephone 150 100 250
Hauling and Trucking 2,500 2,500 5,000
Fishing Tcols 0
Mud Engineer 0
Csg Crew and LD Mach. 500 8,000 8,500
Mudiogger 0
Reverse Unit and Tools 7431 1,200 1,200
SUBTOTAL : 323,468 105,200 428,668
Contingercles 0
ESTIMATED TOTAL INTANGIBLES 323,468 105,200 428,668

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10467/10473
DATE: 08/13/92 De Novo
EXHIBIT NO. /




Nearburg Prcducing Company Page2of2
Exploration and Prodlction :
Dallas, Texas

AUTHORITY FOR EXPENDITURE

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTAL DEPTH: 10,025’
LOCATION: N/2 Section 27, T~18-S, R—27~E, Eddy County, New Msxico
DESCRIPTION OF WORK: Drill and complete as a tlowing Morrow Sand gas well.

DATE PREPARED: 4/24/92 EST. SPUD DATE: 6/1/92 ST. COMPLETION DATE: 7/15/92
AFE NUMBER:
TANGIBLE COSTS: TO CS@G PT COMPLETION TOTALWELL
Conductor Casing 0
Surface Casing 350’ 13-3/8" @ $17.00/Ft 5,950 5,950
949/% | |ntermediiate Gasing 1350' @ $8.50/Ft oK | 11,475 11,475
Production Csg 10,025’ 5-1/2" @ $6.50/Ftwir : 65,165 65,165
”{n‘ Tubing $800' 2-3/6" @ $2.50/Ft bailparkt 24,500 24,500
Rods 0
Pumping Unit 0
Tanks 3,000 3,000
Separators & Heater Treat, : .0
Well Head — Csg 2,500 2,500
Flow Lines 2,500 2,500
Valves, Fittings & Connections 2,500 2,500
Packer 3,000 3,000
Subsurface Pump 0
Gas Metor 2,000 2,000
Artificial Lift Equipment 0
Compressor 0
Production Unit 10,000 10,000
Installation Costs 5,000 5,000
Lact Unit 0
Vapor Recovery Unit 0
Well Head — Tbg 10,000 10,000
Elect. Installation 0
ESTIMATED TOTAL TANGIBLES 19,925 127,665 . 147,590
ESTIMATED TOTAL WELL COSTS 343,393 232,865 576,258
APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH
TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE, OR LESS, UNLESS THE NON-—
OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPOATIONATE SHARE IN KIND. THIS
AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE AGTUAL COSTS INCURRED.
GEOLOGICAL: |
DRLG/ PROD:
FINANCIAL ' .
ENQINEERING: : s
EXECUTIVE: ——

W! APPROVAL: COMPANY

BY

TITLE

DATE




AUTHUHIT Y PUR RAFENUL T UNG ArC unIC L3-24=92 |

NEW DRILLING
} : AFE STATUS:
o "' 105 SOUTH FOURTH STREET ' Objective Type of Well Original
ARTESIA, NEWMEXICO88210 oil Development | Rovised
| TELEPHONE (505) T48-14T1 X| Gas X Exploratory | Final
LEASE NAME. Chalk AKH Federal #2 PROJ'D DEPTH 10025' .,
COUNTY |_Eddy : STATE New Mexico
LEGALDESC. | Sec. 27-T18S-R27E LOCATION 660'N & 1330'/E
'FIELD — : ‘ . - | HORIZON Morrow
DIVISION CODE 100 DIVISION NAME Oil & Gas Division
DISTRICT CCDE " DISTRICT NAME
BRANCH CODE BRANCH NAME
- INTANGIBLE DRILLING COSTS: - - - DRY HOLE COMP'D WELL
920-100 Staking, Permit & Legal Fees 800 800
1 920-110 -~ Location, Right-of-Way 15000 15000
920-120 i Drilling, Foolage 10025 @ $17/F¢ 170500 170500
920-130 = Drilling, Daywork 5 days @ $4400/day 22000 22000
. 920~140 - - Drilling Water, IFasline Rental 17000 17000
-+ 820-150 - 74« Driling Mud & Addilives ‘ N 20000 | 20000
©920-160 - Mud Logging Unit, Sample Bags 9800 9800
. 920-170 ... 75, .. Cementing - Surface Casing 26000 26000
920-180 " Drill Stem Testing, OHT , ' 25000 25000
.+.920-190 - .  Electric Logs & Tape Copies , 20000 20000
"'920-200 .- Tools & Equip. Rntl., Trkg. & Weiding™ - ' . - 20000 + 20000
920-210 Supervision & Overhead 12000 12000
- 920-220 " Centingency - -
2.920-230 Ccring, Tools & Service - -
w7 920-240 Bits, Tool & Supplies Purchase , 1800 1800
920-350 Cementing - Production Casing - 30000
920-410 Completion Unit - Swabbing - 6000
920-420 Water for Completion - 1200
920-430 Mud & Additives for Completion - 1000
920-440 Cementing - Completion - i
920-450 Elac. Logs, Testing, Etc. - Completion - 7500
920-460 . Tools & Equip. Rental, Etc. - Completion = 8000 -
920-470 Stimulation for Completion : - 25000
920-480 - Supervision & O/H - Completion - 2000
920-490 Additional {.OC Charges - Complation : - 1800
920-510 Bits, Tools & Supplies - Completion - - 1200
920-500 Contingency for Completion - -
' TOTAL INTANGIBLE DRILLING COSTS : [ 359900 | 443600 ‘]
TANGIBLE EQUIPMENT COSTS: , , ' i
8930-010 Christmas Tree & Wellthead : 1200.-° 14000
930-020 Casing g-5/8" @ 1800" 17000 17000
5-1/2" @ 10225' - 67700
930-030 Tubing 2-7/8" @ 9800’ . - 27500 .
930-040 Packer & Special Equipment - -
930-500 Contingency ' o - -
940-010 Pumping Equipment , ce - =
940-020 Storags Facilities - 12000
940-030 Separation Equip., Flowlines, Misc. - 16000
940-040 Trucking & Construction Costs - 10000
TOTAL TANGIBLE EQUIPMENT COSTS { 18200 .| 164200 -]
TOTAL COSTS ’ [ 378100 [ 607800 1

APPROVAL OF TIHIS AFE COSTITUTES APPROVAL OF THE OPENATOR'S OPTION TO CHARGE THE JOINT ACCOUNT
WITH TUBULAR GOODS FHOM THE OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABQOVE.

Prepared % % Operations =
By 7/ W— Approval _—

OWNER SHARE
YATES Pﬁ'yﬁowpﬁ CORPORATLON R [ 10.50000% !

| 5.25000% |
[ 5.25000% |

YATES PETROLEUM CORP.
BEFORE THE COMMISSION | 5.25000% |

- NMOCD CASE NOS. 10467/10473
DATE: 08/13/92 De Novo

fom MEID frev 12/91)




Chalk AKH Fed. Com. #2 ; AFE No. 92-112-0
Sec. 27, T186S-R27E ' Date: 3-24-92
Eddy County, New Mexico Page 2
SHARE:
. .H. M. BETTIS, INC. ' 2.91375%
, By Date
TURNCO, INC. ) 2.91375%
By Date
L. E. OPPERMANN | | 1.16550%
By Date
BETTIS BROTHERS, INC. 10.50700%
By ' Date
M. CRAIG CLARK 3.12500%
By Date
DAVID W. CROMWELL 3.12500%
By Date
NEARBURG EXPLORATION COMPANY 50.00000%

By Date
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Well name and number <c¢_ne ol Tbed CorTERAIL 2oV e

CsG
wy - IDalo £ d sy

DOays since spud

Status T [
I‘@ A Ot Indicators:

EXHIBIT NO. /

\ ) SD, .LOG, . ST, F. - PROB
AFE number odien s [Dasty cost [T - [1 e [Mua e | Turnxey o d
CSGPT Date . . o o
Mud T T W [ve PV P Gels IAPIWL HTHP ]
Properties [TI0) [ <. & I R3O r [ | / l : [ S
CHL Total hardness F/W ratio F FOII FSD lMBT lt,l. Total Sid.
»B8L =
% LGS [m. HGS #/8BL BEN IT/BBL 0s ln.cm IM. Cake
: . /a8t /32
Materials used last 24 hrs. Mud Log Data Solids Control Equipment
BBLS. Waterr <y{-1g~@wiy} " """ 0 7T T 7 | Pore presa SYS Vol - bbis SYS eff .
C\e 1 falo SX@S R . SX@8. 8G gas Shakers screen size /
Duper: d, SX@$ SX@$ Conn gas D-Sanger hrs
~Uea 2 SX@ST T s sx@$ | Trip gas’ D-Silter hrs
SX@s$ . . I SX@$ Max gas - Mud cleaner hrs
Inventory Shale density Screen size
Barite - -t T T Litnotogy Cantntfugs #1 hrs
Water o = N S e v e = = N - . . ) Centnfuge #2 - ‘e .. hes
Fuel
Hydraulics - AT T "2 1surveys (mag. corr. )
Pump (Make and Madel) | =, 3z 5. LI -COC._ | e -wo~deo . Measdepth - |-~ -- Angle - - | DIR
LS x SL x SPM SV, ox VST x g7t < x4 x
Slow rate"(SPM/PS) - AR P i
GFPM 2&/‘ Press _gpe . ] B_H):IP _ . - -
AV.0P [s]] 7 7 Jv
D@t e @I o m—= o= [fcgma@a - o
Bit record _ L. . BOP
Bit No. \ Depth out Test cate
Size B I v WO S __ |Deptnin Sl Press
Make - LR S . _  |Ft.made -4 o dey - - Sidetrack [ ves 0 no
Type of e Hrs. arlg. 2 KOTMD
Serial Nom— T ) wos Py KOTVD
No. & Size Jets 2= I RPM — oD PETMD -
IADC code Condition PBTVD
Hours .- - - Wt. in mua Min ID Torque
BHA [ A &2 S [ 2 % [
3l . -
oeris (Z‘/«.\u 1t S e " e C Repinn “A. 4" pe. . X = - Lyl ocle (4‘23 '>
- - .- - Str. we Up Woown lnolanng
7 e SIS~ Tz
- - R Time breakdown (% hours)
Driiling 4 Reaming Cementing Rig Move/Motnlization | {
Tripping Hole opening Nipple up/down Wait on oraers
Circ/cond - = - Service/répair ng Fishing Wait on weather
Short trip Well logging Last circuiation Other
Test BOP's Aun casing Surveys Totss 24
Narrative [Cunem }.'AIJID/TVD : Current !armafu!)rll [Currenl OP? Flole made 24 hours
(See back) AT Dayrde- T . AYR
R o S At L B R Y * A WD ~ St v 9 ‘ Tt o6 PR - T 2"
1]
Do tos e, Ve i Hore toeans 2ol te, o «‘\r,,\' TS Dl o TRt
t
T~ oy L 2 R R S e
YATES PETROLEUM CORP.
BEFORE THE COMMISSION
{Contracior NMOCD CASE NOS. 10467/1047 3 3 Toreman
Pevr-.~-\ DATE: 08/13/92 De Novo Waiav i



Wen name and number BQOC{QJ n DFQ U/ Fea/em

Comm 8 |7CSG

@ 6 -5-89

Status

Days since spug &

2 A D I |Ind:cators SO, LOG. ST, F
AFE number O 6?5 [Datly cost [T @) O 2077 [Mud /1103 Frerey /")MTY
CSGPT Date - v
gr%%erﬁes [Typo /_/w lwr.\al 4 Iv.s qu lpv lvp F; ; PPIWL ]HTHP [PH /O, 0
CHL éc O |Total narzja o lom ratio lss ; % Oil lTSD |MaT e % Total sm.' 5
% LGS l% HGS l»/eat. BEN lwaaL D3 lTCM |M. Cake
#/BBL 132
Materials used last 24 hrs. Mud Log Data Solids Control Equipment
B8BLS. Water: [T PFLJ| 255 5 BFL) metar |Pore press SYS Vo bbls  SYS eH %
=2 : é 3 Sx@s SX@$ 8G gas Shakers screen size /
Ine e 473 sxas sx@s Conn gas D-Sander brs
\if2 it { ? SX@$ SX@s$ Trip gas -Silter hes
;ﬁ\ g, : :Z SX@$ SX@$ Max gas Mud cleaner hrs
Inventory Shale density Screen size
Bante 1 Lithology Centrifuge #1 nrs
Water Centnfuge #2 hrs
Fuei
Hydraulics " 42 Surveys (Mag. corr. )
Pump (Make and Model) ELL,' CO 9 ‘é@ e £ W CO - ‘-Z % Meas depth 5 Angle OIR
LS 2 SL x SPM SEF /R x| 5« /¥ « 537 °
Slow rate (SPM/PS) / /018 [~
VY] 3, Press 500 BHHP
AV:DP '7 oc 7 2 / g‘ s v
. [ECO®@CS @TD Frac grag @ cs
Bit record BOP
8it No. I } °2 5 Epm out 53 7 L Test date
Size ‘)-.{ / ng Oeopth in O 53 / Press
are HTC HTC, i mace [N<¥ YR, Isidetracx O ves O ne
Typs Nl R 1 J¢ $C v ans. {Q‘ )z (& X |kotmo
Senal No. o Re = ur woB 55 M 55 M |komvo
No. & Size Jets < -4 RPM ‘ @) 70  |patmo
1ADC code (é f\r? Condition q - - PBTVD
BHA [Hours ; ? }../ in. n mud é 5 M Min [D 2' % [TOYQUG
iss H 4 »
ay S?/*cck ?JB g ‘é(aa?e Stab. , - %' DCs . /9= 6" DO s
=]

Sun 21195

I’Slr. wt Up ?S /1 ?O” jﬂotannq EO M

Time breakdown (¥ hours)

i

Dnilling ,9.0 % Reaming Cementing Rig Mova/Mabilization
Tripping D Hole apening Nippie up/down Wait on orders
Circ/cong Service/repair rig Fishing Wait on weather
Short tnp Waell logging Laost circulation l Other
Test BOP's Run casing Surveys j‘ Totat _QJT‘
i urren TVO Current tormaunon urren ole mage ur: ;
Elsa;;aéggk) [C tTMO/ /Ogs [ ent fo A A\/ 7Lm Current OPS bP’(q IH le made 23 hours 5‘?‘7‘
Y -7 J‘! ‘ N e ! H
GJC[”( Tro "6 , =3 Yoo rew b U, 20 arteg o
.r O 6‘{ l ‘i- 6 ‘ .,/ J
i) COLT. a 1O oO - (oSt (007 ret qrns |
. B 7
: ~ < . - : . ] ’
CNr. J{ 1a | Q .’O - 3 i "/ 4 ,CIL‘(‘ XO 1 TQ:J tas A8 A0
OTher prel MW 97 Suiiay 337 - Z° o' g
i 7 - "
:Contractar iR«; numoer ) Driliing toreman / (!
Pet2on | G Faykils
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Well name and number

5Lmaﬂ\/ DRAN feDe2AL ‘B’

[css

“1

Oays since spud Status
l X A

‘lndlcators

Acls

(O hrs -~ -

D I SD, LOG, ST, F._ PROB
AFE number 04 195 [Dmly cost i @) ﬁ [,A:l XSI [Mud % 8 [Tecnzey 9//5
CSGPT Date
APIWL
yr‘::%erﬂes ﬁ;od !wu ? 4 lv,. ﬂg ,Pv Alvp [om ; r lHTHP [PH /0 )
D [
CHL 01 5 OO [Total h"g?io (om Tauo [ Ps il [ﬁ [ aT oL Ix Total Sid. ) 8
% LGS [x HGS ‘naa.\. BEN F/BBL DS F.cu {M Cake
#/BBL /32
Materials used last 24 hrs. Mud Log Data Solids Control Equipment
8BLS. Water: 59 BFLJ Pore press SYS Vol bbls SYS eft -
pef [/ SX@$ Sx@$ BG gas Shakers screen siza ’
[54': l' : 5 SX@$ SXx@$ Conn gas D-Sander hrs
Caustic & sxes sx@s Trio gas O-Sitter e
H SX@s$ SX@s$ Max gas Mud cleaner nrs
Inventory Shale density Screen size
Barite Lithotogy Centrifuge #1 nrs
Water Cantritugs #2 hes
Fuel
Hydraulics »” ” Surveys (Mag. corr. )
Pump (Make and Model) | S U/ed W —6LO e - 4o Meas depth ,Angle DIR
LS x 5L x SPM <h x /57 x 5% s x /4 x /500 /d°
Siow rate (SPM/PSI) 29 1 250 /
GPM o) 3 Press 80 O BHMPA
W—%T— oc 72/ 34 N
ECD@CS @7TD Frac grad @ cs
Bit record BOP
Bit No. 4 Depth out Test date
Size el Depth in 7327 Press
Make HiT Ft. made / ﬂog Sidetrack £ ves 0 no
Typs T Hrs. ang. G4 KOTMD
Serist No. LerTe woB S M KOTVOD
No. & Size Jets 217 RPM 70 PETMD
1ADC cods 6 Z7 Condition PBTVD
BHA r-tours 5- 5L ;{/ { Wt in mugd é 5 M Phn D 9» ; S F’crqu-
Details
S a‘h & Str. wt U ] ‘
r. wt Up own Rotatin
e M 39 H g0 M
P Time breakdown (% hours)
Orilling 274~ Reaming Camenting Rig Move/Mobilization
Tripping . Hole apaning Nippie up/down —. - — - - Wait on orders
Circ/cand Service/repair rig Fishing - Wait on weather
Short trip Well logging Lost circulation Other R
Test 80P's Aun casing : - Surveys . - ’«‘T Total . _ 9&/
nt OP!
(Nsae';ag;:k) ICunem TMD/TVO / 7 L’l O Fnem tormation An hv F:une t OPS Dr l q lHolo made 24 hours 6 8. 5
- AR S
ddg Tron (0SS fo 1740 w/ §S to" (007, returss
4

g W/ [00%s returns [ast

Contractor

Ferrrzond

Aig number
&4

Driling toreman

HAnw NS
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Sun—2115%

4*/]/\\“\ SR L '.Dally*Dﬂ"il‘lg’ eport*;; N LE
CsG D
Well name and number SQOQQM Draw Fj{e\ a‘ CO/MV\ 8 #| ’ 8’? @ /XOO l mé 7 X'i
Days since spud Status I
4 B A D I lindicators: SD, LOG, ST, F. PROB
AFE number C4|98 " [Oasiy cost T 9GJ30 W /I Yo [Muw D) [Ty — 7T
CSGPT Dats . ’
T . Wt. [ Or- [P Ye Gel APIWL THP
Mdees | FW_ 4 ™a% [ [ ™ , | ™ [Mo.0
CHL Totat hardn G/W rat ES % Oil % SO MBT
JCO [ ota ﬁzéo I o ( r r ] wesL l% Total sm.. é
% L "b HGS - [naaL 8EN [u/eaL oS ILCM ’M_ Cake
#/BBL, /32
- Materials used last 24 hrs. Mud Log Data Solids Control Equipment
BBLS. Water: 2/ 75 £F1) A Pors prass SYS Vai Bbis  SYS aft “
: SX@s SX@$ 81 gas Shakers screen size /
SX@$ . SX@$ Conn gas D-Sander nes
SX@s$ sx@s Trip gas D-Silter hrs
SX@$ : SX@$ Max gas Mud cleaner hrs
- Inventory -~ - - - Shale density Screen size
Barite Lithology Ceantrifuge »1 hrs
Water Centrifuge #2 hrs
Fuel ST T - -
Hydraulics . 5 L 2 Surveys (Mag. corr. )
Pump (Make ana Moce) |2~ &~ CD (L -G OO0 E LLTO - ‘-{OO Meas gepth - Angls 0IR
LS x SL x SPM <3 x'[')xsx o1 1/4 x /XOO /‘tg
Slow rate (SPMWPST) ;."{ 1 400 , /
GPM 202 [P 300 BAMP
AV-OP 77 é g ;‘L @) N -
1ECD @CS @TD Frac grag @ c3
Bit record BOP
8it No. 3 - T \_é Dapth out / %‘QO Test date 6 é m
Size J ‘é Deotn in /—E (@) Preas m Q@F
Maxe Kevd {Ft. macs / 3.6 S "fo Sidetrack G Yey ﬂ No
Type -1 - HP—=54d  |Hr arg. Ys £ [ . KOTMD
Senst No." D G2l |wos 25 M CY¥ M [kotvo
No. & Size Jots @ -0 APM 70 = PBTMD
IADC cods o0 ;— Condition é -G~ I PBTVD
ur I . 1IN mu Min ID
wn [ 5G3 [ s5p [ _g2s [
Detaily | i) . ] - i
"Wt . blade stal, GFE’ oC biade Stas., (¥- 64" DCs <
p 7 Slr wt Up Cown n .
oS ey M ™o M ™ g6 M
Time breakdown (% hours) " :
. | Dritting L, Reaming ~ {Camenting "~ - ’X' -{ 4~ 7 |Rig MovyesMabilization
Tripping .Q, = Hole opening Nipple up/down 5 ’-'-‘( Wait on orders
Circ/cond { Service/repair rig Fishing o - Wait on westher’
Short trip R Well togging Lost circulation Other” ~ 777 = 7T .
Test BOP's /‘_;’ Run casing :1, e 7 7 I Surveys Totai "—:Zn t}i Tt o Tt
] Cutrent TMO/TVD ) +  {Current formauon i Curtrent OPS H u
raer;ab::k) 118 /8-%0 I’ il A/g f’\\! [ s Df‘z a | ole maae 24 hours /OO 7
. ) ’ . J i J,
dela Sron [740" to /300" "¢ire X he ToH (D ¥" DCs
. H ' i I3 ™o & /
KU £sq crew Raa ¢ cm™ HG-ifs— %™ 24 7. S sTe
T~ 7 . YPR
csa CS  /T0O FC (758 Westeca cmF u/ /7< sh
l)lceser&% [ + 575k C’“O%ﬁfﬂ + [07(sk givepite
CaS  sks FPica se e Lite, +97 /S c__C&j Osea( Tail
wl €73 s<s Ciass C v 57 Calla v £%/s¢ ce seal . P
4 -7 -— . ~ Pal ; : N ~ - .
clre R0 sws caT A suet WOC G ars 2T gt 3%
{Camractor . Rig numper 4 [Dmung toreaman 4



csa MU bradenhead ¢ BOP fost  Rlnd rams ‘o

2000% Yoc [Smin. . TIH o/ bﬁ" drlq ;ouq float

equip. and 20 cwmt |, Test  bipe rams and casma +o

JOOO# for IS min, ’L cont 5{ /a cnt Fo (300’ and Foen. (

From (%00 +o (240 MW R4E S Suvue\/ ' /%00’ - (% °




Sun—21193

(" L 77NN |

. 4 ICSG N ano
Well name and number Scgain! PLAWY P comm ) <Y @ /¢0d L-¢-99
Days since spud Slatus y l
5. 3 A Orx Indicators: 8D, _LOG, ST, F,.  PROB o
AFE numper odl4 < [Dmly cost [T o p /097~ IMUd 94 { Tumkey 2204
CSGPT Date ] - L
Mud P’ype {w;. = I-V;s IW va [c.u [APIWL lnmp IPH
Propertles [0S a.d ¢ / Y=y
CHL Fom nhardness lb/w ratio ES % Oil lsTs.o l’Mar lx Total Sig,
700 Joo o l _ . . wBaL |
% LGS R ‘ss HGS (ueeL BEN #/86L 0S ’LCM iu. Caxe
: — b . waaL /32
Materials used last 24 hrs. Mud Log Data Solids Control Equipment
1BBLS. Water~-rrr————| - =" {Pora press ~ T o 5YS vol T obis T SYSet T
Lpnttnl, ?  SX@$ : _SX@$_.____ . |BGgas _ e e e e = Shakers screen size ... AN -
Soegec 2 ). SX@$ : SX@$ Conn gas D-Sander hrs
T v - " — m— -
e ey esymg— ———} ———= T - GX@$T T ThpgsT T T T 7T D-Silter hrs
: SX@$ 1 SX@$ _ _ _iMaxgas - L L e m Mud cleanet., C- - ie e .hrs
Inventory Shate density Screen size
Bane —- - - - T TORolegy ™ ~ T T T T T T T T éenttugesy T T T T T T T T T
Water ) I e {Cantrituge 2 .. . . .. e hrs
Fuol
Hydraulics- " W T SGreys (Mag. corr. .~ T~ "7 T Ty T
|Pumo (Make and Model} | S oo o) LTy e v doo [ Measgepn | ... Angle ... | .. __DmR_. .
LSxSLxSPM .. =My x e x TY < x W i zras W
Slow rate tSPMIPSIy — — |— = ~— -l — —_—— e R S N B
GPM o Prass ) BHHP B _ . . _
AVDP oc 370 v !
. ECO@LCS . @ID — ——FLa5-5:80 @CF——— R s e L mem— s & PR e ——— =
- Bitrecod 0 b BOP -
BitNo. . .. 3 Depth out Test date (= L-—%%
Size— --- o Skt o - =TTt T T T ey T T T T | Press T T T T 12000 ¢
Make teed F1. made L3do 4 o __isiestmex. . . [lyes... Hlae ..
Type . Wo s Hrs. drig. 22 KOTMD
}senat No— — —= CIWOBTTT T T T AT T T T T T T (koo
No. & Size Jets RPM | o ] . ... ..|PBTMD .- . ST R
IADC code - Condition PBTVD
. ,.-[ﬁnm__. e e e -tWt. n Mt ~— —— — e ---fM‘m ) IR ‘Torquo
BHA . ¢ << o0 2 Ve
Oetans | et e e mwem e s - T em e e - - P -
hpAE
e e e ees e e ———————— e wm m e o oo = - — o -= - e | SiF, W UR- - - - - 7Down Rotating
. L S BN (L K
s mme e seie smimans e ——Time breakdown (Vrhours) = - C
Drilling 2. Reaming Ui .. == =::]Camenting - < s - - -~ - | Rig Moves/Mobilization -
Tripping Hols opening Nippis up/down Weit on orders
Cireroang « —-im ———o-m e = e - ——tSqrricETRRAYG T """ {FaRing ~ " 77T 7 T 7 it on westner
Short tnp Waeil logging o . ._. |vost circuiation . Other
Test 80P's Run casing Surveys Yy Totst 2
arrative. . Curcomt TMQ/TYD. . o — . .|Currentiormation— - -- - - | Current OPS -- Hote made 24 hours
See back) z2edo Bt DV L oo
T s, Fearm  \RdAo - 2540 DO peadtAan S owde Lol
rCon:racxor - {R-q numoar Dulung foreman
R ST &

) i owenrJs



Sun—21195

=7/
CsG
Well name and number SCCQQ]/\ OFQ\U ngera! COmm. & #.‘ [ X @ i XOO |Dm6 7- 8’3
prmsnE Rt € [—@ﬂ A gl [Indicators: SD, LOG, ST, F.  PROB
AFE number o) “H qs [Daily cont [T O 1 /3 écfs [Mug (f:j <4 owre— % (1[3{
CSGPT Date ) T
hp‘r%‘:aemes rl'ypeFW (wx. Yn q Vis 9_% |'PV va Geis / IAP!WL [HTHP lpH /O, O
i % Qil
CHL / XOO [To(al naer:;sé O [oxw ratio [ES [ [¢) rs ) I’Mar oL l* Total sna.. G
% LGS [ % HGS [OIBBL BEN F/BBL 0s " LCM IM_ Caxe
#/8BL /32
Materlals used last 24 hrs. Mud Log Data Solids Control Equipment
BBLS. Water: s - T Pore press SYS Vol bbis SYS att %
e l : l \;L SXx@$ SX@s$ 817 gas Shakers scraen size /
-)& (e : 7 SX@$ SX@$ Conn gas D-Sander hes
Su ‘lmr-'f' { O sx@s sx@s$ Trip gas O-Silter nrs
Yot Su.% ;i SX@s Sx@$ Max gas Mud cleanar hes
i inventory Shale density Screen size
Barits Lithology Centrituge #1 hrs
Water Centrifuge #2 hrs
Fusl
Hydraulics 2 T2 ) Surveys (Mag. corr.
Pump (Make and Madel) E![ 4 C o ; "ﬂ OO EwcCo &/ ‘q oo Meas depth Angle DIR
LS x SL x SPM A /, x 58 < /Y« F110’ [x~
Slow rate (SPM/PSI) - 2 400 [. T 4” TARY’ /°
GPM &7 $ Press / g OO BHHP
AV:DP /'[ é ocC /{ 5}\ v
- {ECD@CS .. @ TD. . -|Frac grad @ cs
L Bit record BOP
8it No. L Deptn out Test date 6 - 7 - ?7 :
Size 7’§A ’ Depth in [ { és %O Prass QOO O F'a
Make }Qe fA”) Ft. made / O Sidatrack D Yes E No
Type HP SU Hrs. artg, %6 KOTMD - -
Serial No. D¢ o2 wOoB ar H o KOTVO
No. & Sizs Jets 3-1Q RPM 70 PBTMD
IADC code 6 3* Condition PBTVD
BHA l'r-Ws /O IWL in mua 55 M Min ID 9 , ﬁ § ITorquo
Detais

ane

Str. wt Up

QO M

locwn L? 5 M ?ouunq q 7 M

Time breakdown (" hours)

. 1 Dntling ZZ 3 Reaming Camaenting Rig Move/Mobilization
Tripping Hale opening Nippie up/down Wait on orders
Circ/cond Service/repair rig Fishing Wait on weather -
Short trip Waell togging Lost cireulation ——— - —mvenrmeimeee— | Other- . . . )
Test BOP's Run casing Surveys [ Total gz 41‘
. / T n
Eqsae';a;:'gk) Current TMD/TVD :} 7N O lamm tormation DO l o »‘Currenl OPS O_P .Lﬁ..,.._____ |' Hoﬂln _"_‘?“-z"n?un ? L{ O

crela From ?'-"“O To

33%0

-

po ook’

MW B4F

) . ) ’ ) '

Surveys 7790 -/ 224" -/
Contractor {Rig numoer J Onilung tareman ; , e
i Peterson | & Hawkirs



v

= Pt
e/ TN

“Daily:DrillingiReport:

Well name and number %CO‘{‘(' N DFJ'-U Fac!era ! Conm, 6 .H’ f r \< X @ / \{OQ 6 G-lO- X’?
Days since spud Sl atus
7 & A 01 Irndicalors: sp, LOG, ST. F. PROB
AFE ramoer BRIEES [Gaty <ot O M 7o  Me 1 Twee 300
CSGPT Date -
Wl | FIJ ["3q Py 7 = , " ™ oo
I \ % SO
CHL /q OO lTo\al nq?rflsso IOIW ratio I? rh—Ol r [MBT o l% Total Sia. ] 6
% LGS l% HGS #/8BL BEN rueeL 0s ,LCM ‘M. Cake
#/8BL /32
Materials used last 24 hrs, Mud Log Data Solids Control Equipment
BBLS. Water: O Pare press SYS Vol bbis SYS eft %
Pap& ot q SX@$ SX@$ 875 gas Shakers screen size /
L : SX@s$ SX@$ Conn gas D-Sander hrs
Sx@s SX@$ Trip gas D-Silter hrs
Sx@s SX@$ Max gas Mud cleaner hrs
Inventory Shale density Screen size
Bante Lithology Cantrituge #1 hrs
Water Cantrituge #2 hrs
Fuel
Hydraullcs *1 ” Surveys (Mag. corr. )
Pump (Make and Modety | £ A/ C O Ww-600 | Aweco w- S00 Meas depth "~ Angls OIR
LS x SL x SPM Sa\b x /5 x 5\8 S x /4—{ x 58@1 / ©
Slow rate (SPWPST) A9 400 . /
GPM T 7 Press /SO O 8HHP
AV.OP ]’—7 é ocC 37 20 v
" |lecO@cCs @70 Frac grad @ cs
Bit record o BOP
8it No. - \{ ” ("f‘ Depth out 3D XQ Test date é - 7 - ?V{
Size -7 ‘é’ | J? Qeoth in /YOO ‘ 3 o) ?O Press QOOO s
Maxe Kp ed STC Ft. made /J go ,Q. l. Sidetrack {3 ves E No -~
Type HP 54 F-47H |urs ong. 55 Y)-'-,s KOTMD
Seriai No. D oOB> £ 116 |woa 45 M 4X M |xorvo
No. & Size Jats 2-10 X-1O  |rem 7 7 [®) PETMD
1ADC code o1 Y] Condition G- G-LC PBTVD
u .1 o~ i -~
SHA Hours // L/- ;, lW n mud 55 M ’Tnxo 9' ?—D rrorque
=rht 8S, ¢ 0C, T6S . 36 0Cs, T5S_ /5-C s,
—~— Str. wt U Down ~ -
(35é ) l P/Oa M | ‘17 MTROG""Q??M
) Time breakdown (% hours)
Dniling / 34{ 4 Reaming L‘r Cementing Rig Move/Mobilization
Tripping 6 { Hols opering . Nipple up/down Wait on orders
Circ/cond Service/repair rig )j Fishing Wait on weather
Short trip Well logging - Lost circulation = 7 |Other”
Test BOP's Run casing Surveys Total ~ hl‘
{‘Isa;;a.l’i::k) Current TMD/TVD ??7 3 Current tormation D o ('o Cx(:;:e[r& Qr holo 'n DdHole made 24 hours q‘:}?j
d]rl% from RBI%0 +o 25%0 ) +(‘iP *or pey) BT N TIH  ream
qgo” ‘to ptm , cont. el o o XTI losT pudlp prass.,
SN ' ’ ™ B [ —
Dy % e and  Pon [ooeing Lor ,3.'9, n VDR,
] Z o

Sun—21195

L

! c
SU(‘V&\/ ; RIXG -

MW %.

Contractor

Deithing toraman

Rig numoer  ,
' -

)

Fawie s



Sun—21195

Well name and number S(.u-(qp] DPOL\/ !/50{8173[ Cojn. fg ﬁ FSG ?QX‘ ”@ /Yco'

Ours snes sous |’mus l;icators: SD. LOG, ST, F, PROB
AFE number O L{/Qb [Oany cost T O fr— \575 L{ [Mud //_H [Toomeey AX0S

CSGPT Date

I VI D G G T O i /=Y

ou.é‘/l“??

CHL 9 0CcoO IToul r%anoesb Io/w ratio [ [% Oil IW) I’MBT oo i% Total Sig. , (6
% LGS |% HGS ‘UIB_BL BEN [uaas_ oS F:M IM. Cake
#/88L /32
Materials used last 24 hrs. Mud Log Data Solids Control Equipment

BBLS. Water: Pore press SYS Vot bbis SYS eft «
E 4 HUJ 2 SX@$ : Sx@$ 87 gas Shakers screen size /
Q/"dwr\ ' SX@$ : SX@$ Conn gas D-Sancer hrs

e : (‘; Sx@s : SX@$ Trip gas D-Silter hre
CCJL‘S‘.’C,- & SX@s : SX@$ Max gas Mud cteaner hrs

Inventory Shale density Screen size
Bante Lithology Centrifuge #1 hrs
Water Ceantrituge #2 hrs
Fuei
Hydraulics n ? Surveys (Mag. corr. )
Pump (Make and Model) ELU CO LU ‘(Q OO E LU C O u s Léoo Meas dcptﬁ - Angle DIR
LS x SL x SPM Si x IS x SX D x / L{ X ‘-,‘O%O' . / ).‘:;o
Siow rata (SPM/PST) 294 + 9o / V v
GPM ZO “ Press 750 O B8HHP
AV:OP [ 2 IL DC 37 Q_ ) vV
.lECD@CS @70 Frac grad @ ¢s
8it record C ) BOP

Bit No. L(L Depth out Test date Cg - 7‘ Y‘T
Size 7 “;L, Depth in 5 S EO Press 2() O O';
Make STC Ft. made \?9{ > » Sidatrack O ves 3 no -
Type F-47H Hrs, drig. TN g KOTMD
Serial No. kKl llGa wo8 ' e M ' KOTVD
No. & Sizs Jets @ [ RPM L0 PBTMD
1ADC code Condition ) PBTVD

BHA Hours / 3 é {WL in mug S 5 M lMin 1D 2 , } S o IToIquo
Oetas T .

Same

S UD/O 5 M IDown/.O : M Iﬁommq /O 2.;’ H

Time breakdown (% hours)

Oriting 2 I "z Reaming Cementing Rig Move/Mobitization
Tripping 4‘2 Hole opening Nipple up/down Wait on oraers
Circ/cond : Service/repair ng Fishing Wait on weather
Shon trip Waeil logging Lost circutation 4 Other

Test BOP's Run casing Surveys "5 Total f\.g o

sa;;aél:gk) ijronx TMO/TVD q# &S ’ I'Cumm formation L m N lﬁmam oPS D Piq IHmo made 24 hours 5 5 & 7
™ . \ o ~ v st
tound _hole {n OP gt 32007 TYH/ ne +iil  dela Yrom
s ) ), ' ’ ' v P13 Ny »
3R137 4o 985" w/ po orob, My % 4%  Syfseyst
4o¥0” - ( 5°

[Contractor {an Aumber lDrmmg toreman
i

4

[2:2rxon Aawsins



Sun--21195

illing:Repor

Well name and number bcoqd 1] Drdb ) 6618\ ql CO)H

R*I™ S % e /%00

" o-(3-%%

Days since spud Cf Status

Ba

a I Indicators: SD, LOG. ST, F. PROB
AFE number o L‘I} L? 5 [Dany cost rT Ie) rl CD(‘J ’?s' rMud /L'!z [Tusnney ;l?‘:\( G
CSGPT Date .
gr%% orties [Typo FW wa. 9 4 lv.s 9% ‘W [YP [?els , men. IW ‘FH /0.0
CHL Total harones O/W rato ES % Oil % SD M8T % Total Sia.
/300 I""™EDO | | j | T e | .6
% LGS l% HGS |?/BBL BEN ]T/BBL oS Iﬁm aeL ‘TA Caxe 132
Materials used last 24 hrs, Mud Log Data Solids Control Equipment
BBLS. Water: Pore press SYS Vol bbls SYS et %
£T HUO{ A SHee 9 1[3 SX@$ 87 gas Shakers screen size /
Danis .pecp [ sxa@s SX@$ Conn gas D-Sander hrs
e (-J SX@$ SX@$ Tnp gas O-Siiter hrs
i}\'{-;‘ [ 52 Sx@$ Sx@s$ Max gas Mud ctesner hrs
inventory Shale density Screen size
Barite Lithology Centrifuge #1 hrs
Water Centrituge #2 hrs
Fuel
Hydraulics ] #2 Surveys (Mag. cor.
Pump (Make and Mcdel) | /= WCO w "‘6 010 5 i -LC0 Meas depth . Angle OIR
LS x SLx SPM g x| x ? x / x -’-[-'Lil 9‘31 .i‘.’“‘
Slow rate (SPM/PSI; 29 1+ YOO / VEREE P
GPM GO :g Press /S OO BHHP Lf/ 7 00 d a iq v
AV:0P /7 % ¢ <3 ®) NV
.|ECO@CS @T0 Frac grag @ cs
Bit record BOP
B8it No. Lﬁ, Depth out Test date 4&7 - 7 - 8?
Size 7 = Depth in 54 S%O Press 200 o7
Make Slc. Ft. made / ; 5 3 Sidetrack O ves & no ~
Type F-474 Hirs. drig. S D KOTMD
Senal No. k) (162 wOoB H4n M KOTVD
No. & Size Jets 3-1Q RPM e PETMO
1ADC code 6 &7 Condition PBTVD
SHA Hours / 5 8 ;>q IWL in mud 55 M |ﬁm D 9' 95 ITorQue
Oetaus
Sél m eJ Str.wt U [»] R
r. e own ;. otatin
s Pis M a0 M
. Time breakdown (% hours}
Dniling 9. ;,ﬁ Reaming Cementing Rig Move/Mobtiization
Tripping Hole opening Nipple up/down Wait on orgers
Circscong Sarvice/repair rig Fishing Wait on weather
Short trip Wall logging Last circulation Other
Test BOP’s Aun casing Surveys { 'E_ Total '“J
- rrent OP I
?Isuer;att,l;lgk) Current TMD/TVO q ?3'3 Furrem tormation L m F oPS bf\‘ q Hole made 24 hours L{O ?
AN 7 T~
Arlg ‘l'rom Guas 4o U% 373 ‘Vu/ _NQ  pf rob”  or  thid lossos
e
M) %.4% , Suryeys 4'01‘ (X ©317-22°, ¢700-2%"
{Contractor Rig numbar P Driiting toreman ) .
[eteryvon i g4 | Fia s i3



R e /4R

Sun—21195

CSG 71
Well: name and number SCOC{C{M &‘JW }%0{6(‘4 ’ Com 8 ’ttl I S @ /?OO o.:. -/ 8 ?C?
Days since spud Slazus N
/O "W O1 Ilndicators: SD. LOG, ST, F. PROB
AFE number cj [Emly cost [T o |l é 3 6 (? [Mud ﬁ l T \SO 3 7
CSGPT Oate +
y i 1
m%% ertios IT)po F w |W1 84 L} Iv 3 32 l PV [YP I'Ga s / IAPIWL [HTHP [PH /O. o
criL 0ca - [ﬁm nmg (oTw rato |Es {?s ol l% S0 Par o Ps Totat Sia, ] G
% LGS lfm;s ’ﬁat. BEN ll/BBL [ ITCM . IM. Cake P
Materiais used iast 24 hrs. Mud Log Data Solids Control Equipment
BBLS. Water: Pore press SYS Vol bbls SYS aft LS
apet é SX@$ Sx@s$ 873 gas Shakers scresn size /
ZMud: D sxes sx@s Conn gas D-Sander nra
weep : :E SX@s SxX@$ Trip gas D-Siiter hrs
) CaUSﬂ (%] S SX@$ Sx@s$ Max gas Mud cleaner he
Inventory Shale density Screen size
Bante Lithology Centrifuge #1 hrs
Water Centrituge #2 s hes
Fusl
Hydraulics - »” » Surveys {Mag. corr. )
Pump (Makas and Modsi) | (=) CO LU ‘6 o0 -~ Meas deoth , Angle -OIR
o5 x SLx 574 57 » /S x 5% ; : Fg2d” T30
Stow rate (SPM/PSI) 29 + Y00 / 4947’ TR
GPM 1(?5{_ Press 7’500 BHHP é/' 87 5106' 4%0* -
AV:0P ! 7 S; oc 9_7 T FiJ 1{;3
ECO@CS @7TD Frac graa @ cs
e . . Bit record Bop
Bit No. 4‘ Deoth out Test date 6 - 7" H
Size 1 'g Depth in 3 5 80 Press 20 o O#
Make STC Ft. made / & ? 7 Sidstrack O Y =
Type F-37H Hrs. drig. 754 KOTMOD
Serial No. AN woB Yo M KOTVD
No.ASizadets |- A=(0 RPM GO PBTMO
1ADC code Gl Condition PBTVD
BHA Hours / X./ ;LF IWL in mud 55 M [Mm ) 9 ' QS [Torquo
Datasis Sd n\e)
Su.mUpIZQ M lDown /go M 'Rommq/;5 M
Time breakdown (% hours)
Drilling ;)_g Reaming Camenting Rig Move/Mobilization
Trpoing Hole opening Nipple up/down Weit on orders
Cire/cond Service/repair rig Fishing Wait on weather
Short trip Well logging ... - - Lost circulation— -~ ~ -~ - .- -. -~—-—~ . | Other
Test BOP's Aun casing Surveys Total- -~ - 3 Lf R
rsaer;al?::k) [Cutmu TMO/TVO 52 /7 [Currnnt tormation LM % S }\ [Cumm oPS br ‘ q e lﬁoln mada 24 hours g 8. 41‘
~N
drl% trom  4%33 44 ST ~w/ noﬁmok,
Contracior . Aig number Daiing foreman
5 Peterson " ¢ P Sifford
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-2 NS

B . Oste
Well name and number Seoca ) HPROW coOwrton Coum U 4 @ 180w 6-14- %9
Oays aince spud . Status T r
1 & A Or Indicators: SD, LOG, ST, F,
AFE number 04 19 6 ITJmly cost [T ~ [I <22 <, 7 [Turnxey fﬁf)‘/
CSGPY Date .
Mud [Typc IVWL J Vis IW | Yp [Gals APIWL l HTHP l PH
Properties =", <. Z7 / 108"
CHL Total hardness [orw rauo [ES IION ITSD IMBT |% Total Sid.
OO > OO */8BL A
% LGS [x HGS PlBﬁL BEN [n/aBL 0s [LCM ’M. Cake
#/8BL /32
Materials used last 24 hrs, Mud Log Data Sollds Control Equipment
BBLS. water: Pore press SYS Vol bbls SYS et »-
B2~  {  SX@S ' SX@$ BG gas Shakers screen sizs /
Ea : 2 SX@3$ Sx@s$ Conn gas D-Sander hrs
Ayt ) SX@s SX@$ Trip gas D-Siiter hrs
Dyrin—< : '/) SX@s$ H SX@s$ Max gas Mud cleaner hrs
- Inventory Shale density Scraen size
Barite Lithology Centrifuge #1 hrs
Water Centrifugs #2 hrs
Fuel
Hydraulics n 2 Surveys (Mag. corr. )
Pump (Maks and Madel) Jes A =D ) — doo Meas depth Angls DIR
LS x SL x SPM SY,  x 18" 2 &R s x 1d x S23 <°
Siaw rate (SPM/PS]) 2a ! doo / %7 s°
GPM 25 4 Press SO BHHP L\f\ﬂ s <O < L
AV:DP - o DC 21" Jv 42_3
JECD@CS @70 Frac grad @ cs .
Bit record BOP
Bit No. 4 Dapth out Test date lo=-71-%9 -
Size v Depth in ~ 20 Prass 2000 *
Make <t Ft. made 16 7.4 Sidetrack O ves B84 no <
Type _FE dH Hrs. drig. 9 g KOTMD -
Senal No. L\ g wos do A KOTVO - -
No. & Size Jets -\ APM Lo PBTMOD
IADC coce [P e Candition PBTVD
"Hou‘rs Wt. in mud_ |’Min 10 o Torque
BHA zod Yz ST 2 Yd
Details
< AE i
Str. wt ULJa Down lRommg
IHZ 135" 1391
Time breakdown (% hours)
Drilling ZZ}/&/ Reaming Camenting - - - . - Rig Move/Mobilization
Tripping Hole opening Nippie up/down Wait on ordars
Circ/cond Service/repair £ig Fishing Wait on weather
Short trip Well logging Lost circulation Other——- -~ ~— -~ . =
Test 8OF's Run casing : - |Surveys e Total 24
Narrative [Current TMO/TVD Current formation I?wrent oPS [Hole made 24 hours
(See back) 52D l Li +sH PD2iia 297
a »
periten Frowt <717 - cxpd 7 108% Rermiznds. - T NC DPoLL RS
degyeie ' STz -~ ¢ L3257 .5°  gdso-s°
L] r
[Comracxor Phg number ’Dnumg foreman
- 7 .
/,)‘ e /-soh_j QL_L‘T:D/Z-D



Sun—21195

AP 7 AN |

CsG PR ’ IDalc
Well name and number gccqq N Af‘d\,{) F&ol@f‘al com R # t r X'{ @ /Y00 6-—[5‘??
Days since spud [Slalus
[ 1Ba Ot lindcaorss 0. Lo, st F. pros
AFE number O 4, q5 [Oauty cost [T - fr dq o JMua o {Turnkey 4 ool
CSGPT Date
Mud Type Wt T {vis PV e Geis APIWL HTHP PH _
Properties [ Fu) [ g.d [ (23 ( l l / [ l /0.5
CHL lTom naraness O/W ratio I?s % Oil P SD [Ma'r [ % Total Sid.
200 | | r #/88L ’
% LGS iss HGS #/BBL BEN IWBBL 0s P.CM |M. Cake
. »/88L /32
Materiais used last 24 hrs. Mud Log Data Solids Control Equipment
BBLS. Water: Pore press SYS Vol bbis SYS eff %
o2l ¢ ) SX@$ SX@$ 87 gas Shakers scresn size /
ChAvsrret SX@s$ Sx@s Conn gas D-Sander hrs
: SX@s SX@$ Trip gas O-Silter hrs
SX@s SX@$ Max gas Mud clsaner hrs
Inventory Shale density Screen size
Bante Lithoiogy Cantritugs #1 nes
water Centrituge #2 hrs
Fuset
Hydraullcs 1] 7] Surveys (Mag. corr. }
Pump (Maxe and Modet} E W CO LU ‘6 OO EWCO w- L{OO Msas depth Angle DIR
LS x SL x SPM S x 1S x <9 5 x /4 x <99 Y
Stow rate (SPM/PSI) 2.5 /3D /
GPM 214 Press woo BHHP
AV:DP i oC 21 Jv
Eco@cs @70 Frac grad @ cs
’ Bit record BopP
8it No. er‘ -t Depth out <3 2 d Test date é -/ 4— X“}
Size 7 ’% 3 Depth in KS?O <S5 Ll Press 300 O'#
Make G xS Ft. mads tadd 200 Sidstrack O ves 3 No -
Type -4TH Fany Hrs. drig. 100 yo 3 KOTMD
Sarial No. ) \= 2271 |woB AL w A KOTVD
No. & Size Jets K‘IO 1O -1~ ) APM [e] (22 PBTMD
1ADC code G 31 Condition T412 Y4"O .IpeTVD
Hours | Wt in mud lMin ) o [Torque
BHA ACYAl <V pOD 2 %)
Detais " .: 1 " ' ~ I
BT BS \-CL D TRL  z-a Deg TRL r1o-4 D'y Rergent woe ICS S
Y . Sir. wt Up IDown r\ommg
(AT - R 142w
Time breakdown (¥ hours)
Drilling 14 3/c\ Reaming Cementing Rig Move/Mobilization
Tripping A '/4 Hols opening Nipple up/down Wait on orders
Cire/cond Service/repair rig Fishing Wait on weathsr
Short trip Waell logging Lost circulation Otner
Tast 8OP’s 3 Run casing Surveys Tots I
arrative Currant TMD/TVD Currant formation Current OPS [Holo made 24 hours
See back) T e g DLt 220
BPLOLSN OV SO d- ¢35 7_,1 TR Tod. BRTT ToLT WeD': LA VAN md:
. \'z" oy
Y Spel /B St TS 20003 DS T T Al AR T \TDo ot DT oD
B B ol cuser NO eslerte JITNET S TDS wnsl o T BT WMo Bl
-
DY AT T e '.-.‘S"L“x = <"‘7..'—l \)o DloBLe M > ‘be,k_,(ﬂ UAs T sty
\, © -
sdeq - d7 P2 @ RepeliT TIMGE S FPRW
Contractor ' . Rig numoer Oniling 1omnun
I [eterson ¢ | en Sitocd



Sun—-21195

~—— s VS W

Well name and number SCOC{QM D(\a\k) FeAe(‘al CO:H P) :&' Fsa‘g%”@ /XCO' lomé‘/é"ﬁ

Oays sncs spud Statu
/3 ﬁ A C] 1 Ilndlcators SD. LOG., ST, F, PROB

AFE number O Y] q = Daily cost [T @) T A w7 [Mua > [y 177
CSGPT Dats
Mud [ Type F [wx. - lv.s [PV [ YP [Gol: PPIWL ‘T-lTHP FH
Propertles U o 7 / r /e 1
CHL i‘l’olal haranass P/W rato FS % Oil lTSD IM—BT r& Total Sid.
170 R »/8BL ,
% LGS I-s HGS iuaa\_ BEN PBBL oS lLCM [M. Caxs
) #/8BL /32
Materials used last 24 hrs, Mud Log Data Solids Control Equipment
BBLS. Water: - o Pora press SYS Vol Bbis SYS eff LY
Js) Tt L SX@S : SX@$ B73 gas Shakers screen size /
: sSx@s : SX@$ Conn gas D-Sander hrs
H SX@$ - — ] — T Usx@y v Trip qas ) D-Siiter nrs
SX@s B SX@$ Max gas Mud cteansr hra
Inventory Shale density Screen size
Banie - S - - .. = o Lithology Centntuge 1 hrs
Water Centnfuge #2 hrs
Fuel
Hydraulics - -- . BT 2 - B 7] Surveys (Mag. corr. )
Pump {Make and Madel) | &~ ~wCO W= é o]®] é}( /CQ - 400 Meas depth Angle DIR
LS x SLx SPM Sx « (S x2» S x /Y =907 ¢f ik
Slow rate (SPM{PST~ e ey Y2, St G R | L7 =2
GPM o Press ) SN BHHP 257
AVDP  jo .- pc ) JV 3, 5§
ECO@CS . @7TD . . . " {Frac grad @ s i
Bit record BOP
8it No. < Depth out Test cate G -14-%9
Size - = j ; -~ |Deptnin SSQL} Press 3@00 S
"I Make SXTC Ft. mads s4o Sidstrack O Yes B no -
Type - F, -& z Hrs. drig. 2 3/4 KOTMD
Seral No. Wy 4TS wos S KOTVD
No. & Size Jets [o-=/0~i [ APM Lo PETMO
IAQC code 3 7 Condition PBTVD
Hours s [ Wt in mud [ Min 1D R [Fnaua
BHA zdA /] TR IO T /d
Detans {
< Dol 08, (= -
B ]Str. wt Up —[Dow lﬂommg
l&o M 1S - sz
Time breakdown (% hours)
Orilnng by A4 Rearming Camenting Rig Move/Mobilization
Tripping Hotle opening Nipple up/down Wait on orders
Circscond . e . . Service/repair rig Fishing Wait on weather
Short trip Well togging Lost circulation Other
Test BOP's Run casing Surveys \ Toat 2.9
Narrative Current TMO/TVD Current formation - [cu,,,m OPS Pm. ‘made 24 hours
(See back) &2 LA S+ v DO Lo
— et Toesers 2o 2 ’.—k 37 U o AR CE~ 1. =PY
WINZ ™ LAl é.U—\ N AR Y

Contractor . Aig numoer Drilling tareman NS
— ~ . \
Potacson & f Ear Siford



Well name and number S(’DC{ﬂ\ Dl aw/ Ff,cleral Com. B # rsc %'f @l&OO Pm ‘{7 89

Sun—21195

Contractor r

SiFrord

Days since spud Status ‘
4,5 B A D I lindicators: SD, LOG, ST. F. PROB
AFE number o [_{Iq 4 [Daiy cost [T O T . {Mug Wo [Turnkey 4144
CSGPT Date ]
Mud lType Pn. Vis [pv IYP [Gals IAPKWL IHTHP lpn
Properties FU .4 21 / o
CHL Totat haraness ‘OIW 1auo [ES lis il FD [MBT lss Total Sid.
A7=m] O ¥/88L , o
% LGS [anGs It@BL BEN P’/BBL oS P.CM [ M. Caxe
»/88L /32
Materials used last 24 hrs. Mud Log Data Solids Control Equipment
BBLS. Water: /. v. #r= Pore press SYS Vot ubls SYS att %
pr— 12T SX@S SX@$ 87 gas Shakers screen size /
C Awsrre: 2 SX@s SX@$ Conn gas D-Sander hrs
: Sx@$ SX@s$ Trp gas D-Siiter hrs
SX@s SX@$ Max gas Mud cleaner hrs
Inventory Shale density Screen size
Bante Lithology Centrifuge #1 - hrs
Water Centrifuge #2 hes
Fuet
Hydraulics * 2 Surveys (Mag. corr.
Pump {Make and Model) EWCO W "é Q0 ELL} [Re) W-4Q0 Meas depth Angle OIR
LS x SL x SPM S’I x /5 x <5 9 x /‘,‘ x 6,7‘/5’ 3
Slow rate (SPM/PST) 2a ! doo
GPM 2 Press 1 DO BHHP z 9
AV:OP Q:—- ocC 2= Jv 2 g‘;/
_|[eco@c¢cs @70 Frac grad @ ¢s
Bit record BOP
8it No. 5 Depth out Test gate é ‘/ Ll - S‘?
Size 7 ‘[f Deoth in 5 5 @.4 Prass SOO oF
Make STC, Ft. made /225 Sidstrack 0 Yes B3 no
Tyce :— 47 H Hrs. drig. 5Ty V¢/ KOTMD
Serial No. (2 3376 wos D=y - {koTvD
No. & Size Jets la-to-i] APM L PETMD
1ADC code 637 Conaition PBTVD
Hours, » Wt. in mud Pllin 10 Lo [ Torque
BHA 7Ls7d S v 274 ,
Oetails ’ i
ZAA 10%5.5
Str. wt Up lDo\m Aatatng
170 L 15T e VO v
Time breakdown (Y« hours)
Drilling 22 Y. Reaming Camenting Rig MovasMobilization
Tripping Hole opening Nippie up/down Wait on orders
Cire/cond Service/repair rig Fishing - |Wait on weatner
Short tnp Weil logging Lost circuiation Other
Test 8OP's Run casing Surveys e - Total A 4
arrative Current TMO/TVD Current formation [Currant oPS |Tiolo maage 24 hours
f‘ See back) A 2 4 e 2L~ dQw
Doty T~ ¢ e /o?/‘-L\ -2 37 N ot oo WO es s
T
L BR= T 0T T = 2 12
\ l‘ ‘ [Rig number [Dmtmq foreman
6 \‘?/ (‘ SY:: l\,



Sun—21198

; ) csG6 _ . ;  |Dat
Well name and rumber < . A 1) TOALD CrDppa_ cevata B -\ [ 27/ @ ;7o PARN L&k sl
Oays since spud " Status [
N A C1 Indicators: 8D, LOG, ST, F, PROB
M
AFE numoer A~dac [Cany cost [T o [T 270% [Mug 377 [rormeey ds7e.
CSGPT Date ]
Mud { Type ‘wa. Vis ‘K/ FP {Em mex. ‘HTHP FH
Properties =) < ,cl R WS
CHL Total haraness P/W rato {ES {% Oil [% SD {MBT Pﬁ Totai Sid.
(400 li¥s) #/88L X
% LGS i% HGS {73& BEN [NBBL 0s [LCM ‘M, Cake
#/BBL /32
. Materials used last 24 hrs. Mud Log Data Solids Control Equipment
BBLS. Water: Pare press SYS Vol bbls SYS etf %
Agre L. SX@% SX@$ 8G gas Shakaers screen size I
t'{_ Pl 1 SX@8 SX@$ Conn gas D-Sander hry
Cporarr (75 1 SX@$ SX@$ Trip gas D-Silter hrs
Corr 3 1A SX@$ Sx@$ Max gas Mud cleaner hes
Inventory Shaie density Screen size
Bante Lithotogy Cantnfuge #1 hrs
Water Centnfuge 2 hrs
Fuct
Hydraulics oomn "2 Surveys (Mag. cort. )
Pump (Make and Model) | =L e ) 00D EuJess hlle) Meas depth Angie DIR
LS x SL x SPM sV, 2 & x <8 < x 44 x 729 2/
Slow rate (SPM/PSY) 3 /el / )
GPM 7.0 Press oo BHHKP
AV:OP 1~ QC 21— NV
.|ECO@CS @T0o Frac grag @ cs
Bit record soP
Bit No. g Depth out Test date L-1d -4
|Size 1V Depth in 24 Press 200
Make $T7Z Ft. made 19 /¢ Sidetrack [ ves No
Type o) H Hrs. drig. 27 % KOTMD
Senal No. 7 B2 Tl woB 5D KOTVD
No. & Size Jets Jo=jn=/1 APM L0 PBTMO
1AOC code 7 Condition PBTVD
Hours WL In mud [Mm [{s) Yt lTorque
BHA 29, Yd TE A2
Details
< D wALZT
Str. wt Up TDown Rotating
| G A 1SS~ lesm <
Time breakdown (¥ hours} ]
Oritling 22V, Reaming Camenting Rig Move/Mobulization
Tripping - Hole opening Nippie up/down Wait on orders
Circ/cong Service/repair rig Fishing Wait on weather
Short tno Well logging Lost circutation Other
T
Test BOP's Run casing Surveys / L3 Totat Z 4
Narrative Cusrent TMO/TVD [ﬁmm tormation Currant OPS Fole made 24 hours
(See back) 20 A -3 Len A4S
0w, oA LAY L m20D L ef NS e 4 1A CRERLIAL | sy
972 - 2 s, e
Contractor | Rig number an.ng toraman
AT ! ) LT D



Sun—21195

SN

—r . CsSG Dats
Well name and number  ScopoTh) PR O) TT5 ArdAm,'B -\ [ 45/x @ /2o C-19-89
Oays since spud ]Smus L
/¢ da 0Ot [lndicators: SO, LOG, ST. F. PROB
AFE number ~A\Q S [Dauy cost T ) [1 29,7 |Mug 39/ | Turnkey oo
CSGPT Date B
Mud Type Wt Vis PV YP Gais APIWL HTHP PH
Propertles [ =) [ 7.4 .| 27 [ i [ / f { SR/
CHL lrom harcness Icuw ratio F |ss Oil l? ) Iﬂar rs Total Sig.
1900 deo #/8BL ) ln
% LGS l% HGS luaaL 8EN FIBBL 0s inTcM [Tca.
#/8BL 132
Materials used last 24 hrs. Mud Log Data Sollds Control Equipment
BBLS. Water: Pore press SYS Vol ubls SYS eft -
oape~ S SX@$ : SX@$ BG gas Shakers screen size /
2 a3t | SX@S : SX@% Conn gas D-Sander
ArasIre: 1 Sxe@s : SX@$ Trip gas O-Silter hrs
D. 3eeg: | 5X@$ : Sx@s Max gas Mud cleaner hea
Inventory Shaie density Screen size
Bante Lithology Centritugs #1 hrs
Water . Cantrifuge #2 hrs
Fuei
Hydraulics n ] Surveys (Mag. corr. )
Pump (Make and Model) |- LD LD Meas depth Angle DIR
LS x SLx SPM s¥% x 45 x s¢ x x 9530 dV4
Slow rate (SPM/PS]) 27 ! Yoo F / .
_|GPM 29 Press /700 BHHP
AVDP g oc z77 N
"{ECD@CS @To Fracgrad @ cs .
’ Bit record . BOP .
Bit No. s L Oepth out 745 30 Test date S =) «] -
Size 7 Ve L ﬁlj Depth in- e zl-] 75320 Preas Jo00o
Make by rd AT Ft. made 2000 220 - |Sidetrack - -- 3 Yes [m™
Type Fed1H Avodde Hrs. drig. 905 9¥ KOTMD
Serial No. t2Z 27740 |€A3IWRT wos sD-5% 42 KOTVD
No. & Size Jets Jo-1o-1l 1o-}i=-1} APM lo > P-ar I PBTMD
1ADC cods 277 & Condition T ¥RL /4O PBTVD
Hours , WLt in mud Plin D Ly ¥ ITarquo
BHA 206/ <3 oo /4
Detans " . - }
ar— i - Te DRSS 7-4708's . T8 zo-o” O's 2T toou, (mosiel’)
T T T t i Str.wtUp Tﬂown lRommg
QLS wig 1es” M 175~ M
Time breakdown (% hours)
Drilling 177 Reaming 1Yz Cementing . Rig Move/Mobilization
Tripping 5 Y, Hole opening Nipple up/down : Wait on orders )
Cire/cond Service/repair riq Fishing Wait on weather
Short trip < {Well logging Lost circulation 3 i Other
Test 80P's Aun casing Surveys Totat Zér
arrative 'a'""“ TMO/TVO Fumm tormation Current OPS IHom madq 24 hours
See back) JADID LA F SD oLy 47 LO
Drriien cema 1240 - 9530 . TRIP Fov. BT 2:4men (o' T BTM O
v T
™ o "
Erd.  DREWED U530 - A4 . Lost 1ee Y 2eraandy MmEY b pump:
X
20 Swe ’p\u G - P ATy, 1600V PeT@tds 0T 12 i
) R T ¢
T =g 3200 7 \oo V- Q Tu RN g L N ATTE DA DB LA L
I
‘.-"‘-\"_,T' PR A A T A de T (j' /‘-' DLy

fCamracxor

—_ ‘R-q numﬁ lﬁnllmg toreman
?ITze i L rvFozd

hr‘ - B



Y Z7/NW

Sun—21195

' CsG Date
Weil name and aumber < rpom o T TRba) Tl coa, ™ r wds ) @ /Yo L-re -89
- %
ORy3 et spud i [SusA a1 Ilndicators: sD, LOG, ST, F. PROB
AFE numoer P [Daily cont T ~ [1 Vv SRy [Mud F R S [Turnxey “d=zd
CSGPT Date
ype , o Wt vis PV YP Gels APIWL HTHP PH
Properties [ ypgf N <.5 31 FL I 3 r o ! { 7¢ { r//
CHL |—T§m nardness lo_/w ratig FS lTOu rﬁ SD {MBT [% Tomﬁla.
1700 20 #/BBL 7,%
e cre e "o [ oum o . T e T
Materials used last 24 hrs. Mud Log Dala Solids Control Equipment
BBLS.Water:. 42501, - - - —~ |Pora press SYS vol bbis SYS att %
G et S SX@S .ol 4 sx@s BG gas = Shakersscreensize 4D | 4D
O [ SX@$ .- _ sx@s, Cona gas A=) D-Sander hrs
B2 T~ 2y SX@$ SX@$ Trip gas D-Silter hrs
¥ .ps% St SX@$ SX@$ Max gas Mud cleaner hrs
Inventory Shals density Screen size
Bante e e ™ | Lithology Centnfuge 91 hrs
Water Ce;\nfvgn 2 hrs
Fuel — e en PR
Hydraulics 1l 7} Surveys (Mag. corr. )
“|Pump (Make and Modet) LSt 2t cr e L 20Jrs - Lo deo Mess denth Angte DIR
LS x SL x SPM <l 2 xR o~  x Y Y do 20 o ¥4
Slow rate [SPM/PS])..— 75 /I doo . ' . :
) GPM 14C Press e BHHP 2,
AV:OP = ____bc - - N 2y . -
ECD@CS @7TD Frac grao @ c¢s
_ _-Bitrecord BOP
Bit No. . [ Deptn out Test date L =2
Size i Rt A 4 Lo Deoth in 7620 Press = Zeooo
Make . Mz Ft. made S do Sidetrack O ves 2 no
Type Arrlte e . .|Hirs. artg. 23 - KOTMD
Seral No. CS% T wos Y A KOTVD
No. & Size Jets 10 =gl Ll . : RPM . L. _ ST, . PETMO .
IADC code la?} Condition PETVD
Hours e w . WL in mud . Min 1D \ Tomque
BHA [ 37y Yo 5% [ 2%} [
Details
< A (70 ¢t)
Str. wt Up Oown Rotating
T 205 M ! J35 M ] 199 ™~
Time breakdown (' hours)
Dniiing 23Y7 Reaming Cementing - Rig Move/Mobihizatnn
Tripping Hole opening Nipple up/down Wait on orgers
Cire/fcond - Service/repate ng Fishing Wait on weathar
Shonttnp Wetl logging Lost circulation Other .
Test BOP's : Run casing Surveys W7.-- - Total rd 4
rarraﬁve Ct:"enl TMD_/TV? Current formahon‘ , [ Current OPS lnom made 24 hours
See back) «d D A+ eD) =9l 7o
DI e, Toaa 72An — wdas’ MIAG b @ o Lot 2o 32U G
N A ’3’ r D Ro L @ 92 o' PALA G T, m Chdry R G < 7,“::.3’ kbx-g?
' D) ~
S vy 2520 - d A MO Deietas PR s ERW
; ; -
Contractor Aig numpar [Drllllnq foreman
T < LT Gl



SCOGGIN DRAW FEDERAL COMM 'B' #1 pYE \3"17
06725789
THMD: 9790 TVD: PBTMD: PBTVD :

9790/LM, SH & COAL/ WASH TO. BTM/130/ DRILLED FROM 9660 TO 9790' W/NO PROBLEMS
& SLIGHT SEEPAGE/ TRIP FOR NEW BIT, BIT #7 GRADED OUT T8 84 & IN GAUGE AFTER
27 HRS/ NOW WASHING TO BTM/ SURVEY: 9790', 2-1/4 DEG/ BG 25 UTS, CG25 UTS/ “
MW 8.8 PPG/

06/26/89 '

TMD: 10050 TVD: PBTMD: PBTVD:

10050/SH & LM/CIRC & COND/260/ FIN WASHING 130' TO BTM, NO FILL/ DRILLED
FROM 9790 TO 10050'/ TD @ 4:00 AM 6/26/89/ NOW CIRC'G FOR LOGS/ DRLG BREAK:
9954-9970', 5-1/2 MPF TO 2 MPF, BACK TO 6 MPF/ LOST APPROX 250 BBLS MUD_@
.9970'/ BGG INCRSD FROM 20 UTS TO 100 UTS, BACK TO 20 UTS/ MW 8.8 PPG/

06/27/83 _

TMD: 10050 TVD: PBTMD: PBTVD: :

10050/SH & LM/CIRC FOR DST/0/ CIRC FOR LOGS, MADE 10 STD SHORT TRIP, HAD
85,000# DRAG ON 2ND STD OFF BTM, 5' FILL/ CIRC BTMS UP, SLMOOH NO CORR/
SCHLUM RAN DIL-SFL-GR FROM 10038-5000', RAN CNL-FDT-GR-CAL FROM 10036 TO
SURF/ TIH W/RERUN BIT #&, WASH 30*' TO BTM, HAD 16' FILL/ NOW CIRC FOR DST
#1, NO INC IN GAS UTS ON BTMS UP/ MW 8.8 PPG/

06/28/89 :

TMD: 10050 TVD: ' PBTMD: PBTVD:

10050/SH & LM/TIH W/BIT/0/ CIRC & COND HOLE FOR DST/ POH, HAD 85 000# DRAG.
OFF BTM/ PU TEST TOOLS, TIH FOR DST, TOOLS TAKING WT @ 9505' SET DOWN 50,000
PULL TOOLS FREE W/60, 000# ABOVE STRING WT, UNABLE TO WORK TOOLS DEEPER/ POH
W/DST TOOLS, NOW TIH W/BIT/ MW 8.7 PPG/ LQ§I_I§9~BBLS DRLG MUD WHILE TIH W/

TEST_TOOLS/

06/29/89

TMD: 10050 TVD: PBTMD: PBTVD:

10050/SH & LM/PU DST TOOLS/0/ TIH W/BIT TO 1800', BUILD VOLUME/ FIH, TAG @
9767', WASH & REAM 283' TO BTM, CIRC & COND HOLE, RECOVERED LARGE AMTS OF
SHALE & LCM, CIRC CLN, MADE 10 STD SHORT TRIP, HAD 65,000# DRAG ON 1ST 2 T0
3 STDS/ TIH, HAD 5° FILL CIRC & COND HOLE, RAISE VIS TO 56/ TOH TO PU DST
TOOLS/ NOW PU TOOLS/ MW 8 8 PPG/

06/30/89

TMD: 10050 TVD: PBTMD: o PBTVD: -

10050/LM & SH/POH/0/ FIN PU DST TOOLS/. TIH, ADD 1000' WTR CUSHION, HAD 16'
FILL/ SET PKRS & OPEN TOOLS, LOST PKR SEAT IMMED/ RECYCLED TOOLS AND RESET
PKRS, LOST PKR SEAT/ TOH, LD DST TOOLS, TIH W/OE DP, TAG @ 10030', 20' FILL/-
CIRC BTMS UP/ RU WESTERN &X & SPQT 120 SX CLASS H + .5% CF-14 + 5#/SK GIL-
SONITE FROM 10030 UP/ LD.Q% JTS DP/ NOW POH W/DP STANDING BACK/ PREP TO TIH
W/BIT AND DRESS OFF CMT PLUG/ MW 8.8 PPG/



S - ——
PAGE 5

SCOGGIN DRAW FEDERAL COMM 'g°* g1
01789
MD: 10050 TVD: PBTMD: PBTVD:
10,050/LM & SH/PU DST TOOLS/O/FIN POH W/OE DP, TIH W/BIT, TAG TOP OF CMT
AT 9760', DRASSOLE LML BLUC T0.3780", SET 50,0004 ON CMT PLUG HELD OK,

CIRC & COND MUD, BUILD VOLUME, MADE 10 STD SHORT TRIP, WAIT 1 HR LOWER TO
BTM W/NO DRAG OR FILL, POH W BIT, NOW PU DST TOOLS, MW 8.8 PPG <

07/02/89

TMD: 10050 TVD: PBTMD: PBTVD:

10,050/LM & SH/TIH/O/FIN PU DST TOOLS, TIH TO 1000', ADD 1000' OF WTR
CUSHION, FIN TIH FOR DST, SET PKRS/DST #é, 2§Q¥—9780, MORROW, HALLIBURTON,
1000" WTR CUISHION, BHC 3/4", SC 1/4", 10 MIN IF, 30 MIN ISI, 60 MIN FF,
180 MIN FSI, IF: OPEN W/WEAK BLOW INCREASING TO 1-1/2 0Z. IN 10 MIN, ISI:
BLOW DIED IN 30 MIN, FF: OPEN W/WEAK BLOW INCREASING TO 3 PSI IN 30 MIN,
AND STAYED AT 3 PSI FOR REMAINING 30 MIN, FSI: PRESS WENT FROM 3 PSI TO O
PST IN 1 HR AND STAYED DEAD THE REMAINING 2 HRS, g%_@ﬁ§_lﬂ-SURF., JARRED
ON PKRS TO 100,000# OVER WT. FOR 30 MIN, AND JARRED PKRS FREE, PKRS
DRAGGING MOST OF THE WAY OUT OF THE HOLE, POH, HAD NO ADDITIONAL RECOVERY,

JUST 1000* OF WIR CUSHION IN DP, LD DST TOOLS, SAME%EB.Eﬂﬁﬁs.lZQQ_BSL.
RELLLIRLCC MUDL_Q CCWIR, 0 CC Ul 12 £ CE_GAS, BHT 148 DEG F, IHP 4506 PSI,
IF 5p3 10 563 PSI, ISL.1211 pSI, FF 563 PSI TO 563 Pié‘_i§l_12§§-251,_FHP
4506 PSI, TIH W/ BIT, BHA & 1 STD DP TO /700', NELL_%6M§yg§, CIRC & LOAD HOLE
W/MUD, APPARENTLY WHILE POH W/DST TOOLS SWABBED IN SOWE GAS AND WHEN TIH
W/BIT HOLE TOOK SOME FLu1ﬁ"T4H'1Tr1ERHT"'CTRC'UUT‘TZQ?1§%% MUD, TIH W/BIT

NOW_AT 8000', 1.0ST APPROX 200 BBLS MUD WHILE TIH MW 8.8 PPG .

07/03/89

T™D: 100%0 TVD: PBTHD: PBTVD:

10,050/LM & SH/CIRC & WOC/O/FIN TIH W/BIT, WASH 50' TO BTM W/NO FILL, CIRC
AND COND HOLD AND W00, RECEIVED ORDERS TO P&A, TOH LDDCS, TIH W/OE DP TO
9550, CIRC BTMS UP, WESTERN MIX & SPOT 125 SX CLASS 'H' CMT FROM
9550' TO 9300', PU TO 9000', CIRC & WOC, WILL TAG CMT PLUG AFTER 4 HRS
WOC, AS PER BLM SPEC. MW 8.8 PPG

07/04/89
#% FINAL REPORT ***
TMD: 10050.  TVD: PBTMD: PBTVD:

10050/LM & SH/RLSE RIG/0/ CIRC & WOC 4 HRS, LWR DP & TAG CMT PLUG @ 9333'/
POH, LDDP TO 8816'/ WESTERN MIX & SPOT 50 SX CLASS H CMT PLUG FROM 8816 TO
8662'/ POH, LDDP TO 6934'/ WESTERN SPOT 100 SX CLASS H CMT PLUG FROM 6934
TO 6585'/ POH, LDDP TO 1850'/ WESTERN MIX & SPOT 130 SX CLASS C CMT PLUG
FROM 1850 TO 1367'/ PU TO 1000', CIRC & WOC 4 HRS, LWR DP, TAG CMT PLUG @
1519'/ POH, WESTERN SPOT 25 SX CLASS C CMT PLUG @ SURFACE/ ND BOP/ CUT OFF
" WH & 8-5/8" CSG/ WELD ON STEEL PLATE & DRY HOLE MARKER, JET PITS/ RLSE RIG
12:001;IDNIGHT 7/04/89/ WELL P&A/ MW.8.8 PPG/
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07401/89
10050 TVD: PBTMD: PBTVD:
10 050/LM & SH/PU DST TOOLS/0/FIN POH W/0E DP, TIH W/BIT, TAG TOP OF CMT

AT 9760', QRSSO LML PLUG T0.9780', SET 50,000# ON CMT PLUG HELD OK,
CIRC & COND MUD, BUILD VOLUME, MADE 10 STD SHORT TRIP, WAIT 1 HR LOWER TO
BTM W/NO DRAG OR FILL, POH W BIT, NOW PU DST TOOLS, MN 8.8 PPG

07/02/89 :
THD: 10050  TvD: PBTMD: PBTVD:

10,050/LM & SH/TIH/O/FIN PY DST TOOLS, TIH TO 1000', ADD 1000' OF WTR
CUSHION, FIN TIH FOR DST, SET PKRS/DST # -9780, MORROW, HALLIBURTON,
1000' WTR CUISHION, BHC 3/4", SC 1/4", f% M%&Q¥F:-§d MIN 1SI, 60 MIN FF,
180 MIN FSI, IF: OPEN W/WEAK BLOW INCREASING TO 1-1/2 0Z. IN 10 MIN, ISI:
BLOW DIED IN 30 MIN, FF: OPEN W/WEAK BLOW INCREASING TO 3 PSI IN 30 MIN,
AND STAYED AT 3 PSI FOR REMAINING 30 MIN, FSI: PRESS WENT FROM 3 PSI TO 0
PSI IN 1 HR AND STAYED DEAD THE REMAINING 2 HRS, gg_gg;_ln.suzf., JARRED
ON PKRS TO 100,000# OVER WT. FOR 30 MIN, AND JARRED PKRS FREE, PKRS
DRAGGING MOST OF "THE WAY OUT OF THE HOLE, POH, HAD NO ADDITIONAL RECOVERY,

JUST 1000' OF WTR CUSHION IN DP, LD DST TOOLS, sang%gg_ggzss.lznn_ESL.

REL IR (C MUD O CCWTR 0 CC OTL 12 £.CE CAS, BHT 148 DEG F, IHP 4506 PSI,
IF 563 T0 563 PSI 3 PSI TQ 563 PS], FSI 1985 PSI, FHP
4506 PSI, TIH W/ BIT, BHA & 1 STD DP 10 700, ﬁEEE:E%%ﬁ]gs, CIRC & LOAD HOLE
W/MUD, APPARENTLY WHILE PQH w4DST TOOLS SWABBED IN SOWE GAS AND WHEN TIH

W/BIT HOLE TOOK SOME FLUID, UT MUD, TIH W/BIT
NOW_AT 8000°, L_§T APPROX 200 BBLS MUD WHILE TIH MW 8.8 PPG

—d.

07/03/89

TMD: 10050 TVD: PBTMD: PBTVD:

10,050/LM & SH/CIRC & WOC/O/FIN TIH W/BIT, WASH 50' TO BTM W/NO FILL, CIRC
AND COND HOLD AND W00, RECEIVED ORDERS TO P&A, TOH LDDCS, TIH W/OE DP TO
9550', CIRC BTMS UP, WESTERN MIX & SPOT 125 SX CLASS 'H' CMT FROM

9550* TO 9300', PU TO 9000', CIRC & WOC, WILL TAG CMT PLUG AFTER 4 HRS
WOC, AS PER BLM SPEC. MW 8.8 PPG

07/04/89
*x% CINAL REPORT ***
TMD: 10050 . TVD: PBTMD: PBTVD:

10050/LM & SH/RLSE RIG/0/ CIRC & WOC 4 HRS, LWR DP & TAG CMT PLUG € 9333'/
POH, LDDP TO 8816'/ WESTERN MIX & SPOT 50 SX CLASS H CMT PLUG FROM 8816 TO
8662'/ POH, LDDP TO 6934'/ WESTERN SPOT 100 SX CLASS H CMT PLUG FROM 6934
TO 6585'/ POH, LDDP TO 1850'/ WESTERN MIX & SPOT 130 SX CLASS C CMT PLUG
FROM 1850 TO 1367'/ PU TO 1000', CIRC & WOC 4 HRS, LWR DP, TAG CMT PLUG @
1519'/ POH, WESTERN SPOT 25 SX CLASS C CMT PLUG @ SURFACE/ ND BOP/ CUT OFF
WH & 8-5/8" CSG/ WELD ON STEEL PLATE. & DRY HOLE MARKER, JET PITS/ RLSE RIG
12:001§IDNIGHT 7/04/89/ WELL P&A/ MW.8.8 PPG/
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THIB ACREFMENT, made and entered into thig _jé:ééday of Novembey,
1966, by and between JORN H., TRIGG and PAULINE V, TRIGG, his wife, whoge
#ddress (s Post Dff{ce Box 320, Roswell, New Mexico, hereinafter refarred
to as "Irigg", and SINCLAIR OTL & CAS COMPANY, whose address is Post 0ffice

Box 1470, Midland, Texas, hereinefter referred to as "sinclair™;

VWITNESSETH
WHEREAS, Trigg {¢ the owney and helder of thet certain 011 and Gas
Lease from the United States of Ameriea to J. T, Bonner as Lessee, dated
April 1, 1948, bearfng Serial Number LC-060122, insofar as said leass covers:

Township 18 South, Range 27 East, N,M.P.M,, Eddy County, New Mexico

8sctfon 22 gk
Section 27: N, NEkswk, NASELR

Containing 760,00 acres, more or less, herainsfter referrad to ag
"Zaid Land"; and

WHEREAS, Trigg’'s intereet i{n sald lease covering Said Land is or
will be subject to an overriding royalty intevest of 6,2%% of all oil and
gas produced, saved and marketed from the Said Land which is or will be
owned by the children of Trigg, (hereinafter called "Children's Override™),
audj

WREREAS, 8inelair desires to acquire and Trigg desires to farmout to
8inclair certain interests in and under tha above dascribed lecse tngofar
as it covers Safid Land, upon the terms and conditions hereinafter set forth;

NOW TREREFORE, for and {n constderation of the premises and mutugl

covangntn herein contsined the parties hereto agree as follaz;: ,aéfiluQ__S;J(i1{’{
1, SBinclair agrees to cowmence on or before December !ﬁ 1966, the

drilling of » test well for oil and gas, hereinafter referred to as tha

"Initial Test Well", at & loecation in the SWENWE of Section 27, Youwnship 18

8outh, Range 27 East, N.M,P.,M,, Eddy County, New Mexico, and to drill and

comblete puch well on or bafore ninety (90) davs from date of comencement ,

with due diligence and in a good and woerkmanlike manner, at the sole cosat,

risk and expense of Stnélair, to & depth of 9,000 feet from the surfsce of

Wearbury Exhf s 1S Hrah
. AN

ui



the ground or to » depth sufficient to adequately test the Cisco formation
of Pennsylvenisn age, whichever i{s the lesser depth, all in the opinion of
Trigg's geologicsl department,

2. 8hould Sinelair timely commance and cemplete a2s 5 commercial
producey or plug and abandon as a dry hole the In{tial Test Well as pro-
vided in Psragraph 1 heraof, then Sinelaixr shall have the option, but not
the obligation, for a period of six (6) months from the date of coupletion
of ssid Tnieia)l Test Well eo commence the drilling or deepening of a teast
well for oil and gae, hereinafter referred to as the "Option Well", at =
location of Sinclair's choice on Said Land, sand to drill and complete satd
Option Well with due diligence and in a good snd workmanlike manner, at the
sole coat, risk and expense of Sinclair, to a depth sufficlent to adequately
tast the Morrow formation of Pennaylvanian sge, or to a depth sufficient
to adequately test the Devonian formation, all in the opinion of Trigg's
geological department, said Option Well to be drilled and completed within
ninety (90) days of commencement,

3, (a) 8hould $inclair complete the Initial Yeet Well, as pro-
vided {n Paragraph 1 hereof, as a well capable of producing oil and/ox
gos in commercial quantities, Trigg agrees to couvey to Sinelalir an
undivided one-half (1/2) 4interast in the pperating rights from the surface
of the ground devm to and inecluding one hundred (100) feat below the
daepent dapth drillad, in, to and under Said Land, eubject to its proportionate
piart of the Children's Override,

(b) Should Binclatr drill and complete the Option Well, as
provided in Paragraph 2 hereof, #s a well capable of producing oil apd/or
gns {n commerclal quantities, Trigg agreas to convay‘ta Sinclair an undivided
one~half (1/2) interest in the operating rights down to and including one
hundred (100) feet below the deepest depth drilled, in, to and under S8aid Land,
subject to its proportionate part of the Children's Override, provided however,
should 8{nclair have earned the rights provided in (8) of this Paragraph 3,
then Trigg shall convey an undivided one-half (1/2) interest In, to and
under Said Lands from the depth of the rights conveyed under (a) of this

Paragraph 3, down to snd {ncluding one hundred (100) feet below the deepest

dopth drilled in the Option Wall,



4. Afcor completion of the Initial Test Well, whether as a producer
or dry hole, Sinclafy, at {ts election, shall either {a) conduet continuous
drilling operations on the romainder of $aid Land with not more than one
hundred twenty (120) days elapsing between the completion of a well,
whether as s producer or dry hole, and the commencement of actual drilling
of the next succeeding well until S{nelair shall have drilled one well to
esch standard spacing or proration unit fixed by any special field rules
promulgated by thé Rew Mexico 0i1 Couservation Cowmission, or {n the absence
of such rules, one well to each 160 scre goverumental quarter sectien in
Swid Land; each such additional well to be drilled and completed within
ninety (90) days from commencement thereof, or (b) surrender and release to
Trigg all of Said Land except each tract as defined {n () of this Paragraph 4,
upon which a producing well has baen completed, warranting same to be fres
and clear of all liens, obligations or encumbrances suffered by Sinclair.

All other provisione applicable to the Initial Test Well shall be equslly
applicable to each additional well, FPeilure of Sinclair to conduct continuous
drilling operations as herein provtaed sthall not preclude 8inelair from
exercising the option granted under Paragraph 2 to drill the Option Well.

5. B8hould any well required or permitted under this Farmeut Agree-
ment be logt or junked through no negligence or carelessnass of Sinelaty,
or its sgente or employaes, or 1f in the drilling of such wells, grenite or
other practically impanetrsable substance or cendition 1ig encounterad randering
further drilling {mpractical according to the stsndasrds of the immediate ares
or field, then and in either of such events, and within thirty (30) days from
the date such well is lost or iunked or sbandoned on encountaring such
practieally {mpenetrable substance or condition, Sinclair mmsy, st it;
alection and without penaity, commence the drilling of a substitute well at
a locstion of Sinelair's choice on the same quarter~quarter section of 9aid
Land, provided, however, such location shall conform to and comply with the
rules and regulations of the New Mexico 01l Conservation Commissioen, and such
substitute well, in order to qualify as s substitute well, shall be drilled
and completed in the same mannay ag herein specified for the well so lest,

junked or absndoned, and as to all of which the decision of Trigg's Geological



Departmant whall be conclusive. Bhould Sinclair timely commence and
diligently complete such a substitute well pursuent te the terma of this
paragraph, then in such event it shall be considersd for all purpeses
hereof that the well for which f{t {s 2 substitute was commenced, drilled
ond completed within the time, to the depth, and in the manner provided
therefor,

6., The partiss hareto agree that the location of the Initial Test
Wall, ss provided in Parsgreph 1 heveof, hes been eelected by Sinclair to
provide Trigg with a earried £ifty (50%) per cent working interest in said
Initial Tast Well completed into the tanks free of all cost and expense to
Trigg; should the New Mexico 0il Conservation Commission establish special
field vules providing for 640 scre spacing or proration unite, Sinclair and
Trigg's working interest in the Initial Test Well would be reduced pro-
portionately; in such event, at Binclair's msole cost and expense, Sinclair
agreas to carry Trigg in the drilling of a subsequent vell on 8aid Loand
{n Section 22, to the extent of the difference betveen Trigg's working
{atevest in the Initial Tast Well and fifty (50%) per cent., If Binclair
elaots not te drill such additionsl well within the time specified in
Paragraph 4(8), the provisions of Paragraph 4(b) hersef will spply.

7. 1t is agreed botween the parties hersto that upon convayance of
the operating rights sarned by the performance 6! the obligetions set forth
herein all subsequent operstions on §aid Land will be conducted in sccordance
with the terms of the form of joint Opetating Agreemant attached herete and
marked Exhibir “A"; and that at such time as Sinclair shall have esrned (ts
interest in Ssid Land #11 parties hereto shall properly execute said joint
Operating Agreement,

8, Trigg vill meke a bone fide effort (vith ne penalty or 1iability
for overwight {n this connection) to pay sll rentals or min{mum royalty
becoming due after the date of this Farmout Agreement undex the terms
of chc above described lease, insofay as it covers Said Land; and Sincledr
shall reimburse Trigg for one-half (1/2) of such rentals or minimum royalty
within thiyty (30) days after rveceipt of Trigg's inveice therefsy,

9, #inclair egrees to keep Trigg's lessehald interear free from

1fens, encumbrances and claims crasted by, through or under Sinclair and



that Sinelair, {ts eontractor or subcontrector shall cerry insurance with
satisfactory companies and of sufficient coverage to insure against the
risks specified in Paragraph 26 of Exhibiec "A" attached hereto.

10. Binclair shall sallow the representatives and duly suthorized
agents of Trigg to have access to Baid Land, as well as the devrick floor
of sny well or wells drilled pursuant to this Farmout Agreement, at any and
all times during the driliing, completing, reworking and/or operating of
any such well or wells, and shall furnish Trigg with any and all informatien
available pertaining to the drilling, complering, reworking snd/or operation
of any such well, including but not limited toi

(a) One eopy of all reports partaining te the drilling of any
such well filed by Sinelafr with any governmental authority, such reports
t» be delivered to Trigg at the same time such reports eve filad with wsuch
mw-mntil suthority;

(b) Copies of daily drilling reports showing the status, progress
and changes in formetion encountered in tha drilling of any such well, and
completw results of directional electric, crooked or atraight hole surveys,
eove anslyses and any and all other testa or surveys made in cennection
with such well;

(c) A full set of sample cuttings from sny such wall, to be
delivered to the New Mexico 04l Scouts Associstion, Inc,, 115 Nerth Coleman,
Hobbg, Waw Mexico, no later than fifteen (15) days after the completion or
plugging of such well;

(d) Dual Induction-Lateroleg and Gamma-Ray-Bemic logs or
equivalent loegs shall be made and two prints and one reproducible lqpia
copy thareof shall be furnished Trigg:

(e) In the even? a showing of oil or gas ia encountered at any
dapth or upon encountering a proapective oll or gas rone at any depth in
sueh well, Sinclatir shall give Trigg ressonable notice thereof in sufficient
time to bave s representative present when such zone I» tested or cored,
and {f, in Trigg'é opinion it {8 justified, any showing of oil or ges shall

be adequately tasted in & prudant manner in sccordance with good oll fleld

practices;



(f) All notices herein required shall be given to Trigg or any
of hie emplovees at Post Office Box 520, Roswell, New Mexico, talephone

sumber 6233140 1f given during normal working hours or if given on weekends

or aftey regular working hours to My, &, E, Harrington, Gaologist, at Roswell,

Nev Mexico, telephone numbear 623-341S5,

11, 1Ion connection with the performance of work under this agreement,
Sinclair agrees to comply with sll of the provisions of Section 301 (1) to
(7, inclueive, of Bxecutive Order 10925 (28 P, R. 648%), which sre hereby
fncorporated by reference i{n this sgreement,

12, It ig understood that thia agreement snd the obligatfons hare-
under sre pergonal and not assignsble by Sinclair without Trigg's expressed
eongent in vriting snd that ssid ebligations sre several and not jeint and
nothing herein contained shall conet{tute or be construad to constfitute &
partnerghip, elther general or mining, as between Sinclair and Trigg,

13, (e) It is understood that {f Sinelaiyr f2ils to comply with
the térms and provimions of this contract with reapect to the commance~
ment, drilling and completion of the wells herein provided fer, Trigg,
in addition to any other velief to which it may be entitled, may demand
surrender and relegse of the intersst transferred herein of all of Said
Limd except each tract as defined in (#) of Paragraph 4 hereof, upon
which a producing well hae baen completed, and Sinclair shall thereupon
executs and deliver to Trigg an sppropriate recordable instrument
warranting the interest so surrendered and relcesad to be free snd clear
of =11 liens, obligntions or encumbrances suffered by Sincleir,

(b) Upon breach of any of the terms and conditions hersof by
Sinelair, (other than failure to cémply vith respect to commencesent,
drilling and completion of the wells as herein provided), Trigg shall notify
Sinclatr in writing alleging specifically the respects inr which Trigg con-
siders Si{nclair has falled to comply, and Sinclair shall have thirey (30)
days after the mafltng of such notice by Trigg within which to remedy such
default go slleged by Trigg., In the event Sinclair has not cured said
defsult within sueh time, Trigg may at itas option, terminste this sgreemant
whereby any rights hereunder, will revert to Trigg, except ss to asch tract
as definad in (a) of Parsgraph 4 hereof upon which a producing well has

been complated.



The toerms of this agrsement shall bind the parties hereto and shgll

{nure te the benefiv of their respective hefre, deviseas, successors and

assigns,

IN VITNESS WHEREOP, this {nstyument is executed on the day and year

first hereinsbove written,

STATE OF NEW MEXICO

COUNTY OF CRAVE:

The foregoing instrument was scknowladged befors ms this 52;@? day

of November, 1966, by JOHN H, TRIGC and PAULINE V. TRIGG, his wife,

--Hy_coumiszion Expirga:

STATE or TEXAS -
COUNTY OF MIDLAND

The foregoing instrument vas scknowledged before me this /Q; day
of November, 1966, by R, M, KOBDISH, Vice Pregident of Sinclair Oil & Gas

Cempany, a Mai{necorpoeration, on behalf of said coyporation,

Mg; Comiu_ioﬁ'-!xpiren

X
1 s,

X

X

| IETH

X

Q/L,//

John W, Trigg

Pauline V, Trigg

SINCLAIR OIL & CAS COMPANY

By /.Z.,DM

Notary Public

»

Notary Public

APPROVED




EXHIBIT "A"
TO FARMOUT AGREEMENT BY AND BETWEEN
JOHN H, TRIGG and PAULINE V, TRIGG and SINCLAIR OIL & GAS COMPANY

MODEL FORM OPERATING AGREEMENT —1956
: NaX-Federal Lands

OPERATING AGREEMENT
DATED

, 19

FOR UNIT AREA IN TOWNSHIP. ._18 South.. , RANGE .27 East, N.M.P.M. .. _,

EDDY COUNTY, STATE OF___NEW MEXICQ

Published and tor Sale by
ROSS-MARTIN CO.
Box 800
Tulsa, Oklahama

Form 410



OPERATING AGREEMENT

THIS AGREEMENT, entered into this day of , 19 , between
SINCLAIR OIL & GAS COMEANY
hereafter designated as “Operator"”, and the signatory parties other than Operator.

WITNESSETH, THAT:

WHEREAS, the parties to this agreement are owners of oil and gas leases covering and, if so indicated,

unleased mineral interests in the tracts of land deseribed in Exhibit “A", and all parties have reached an

agreement to explore and develop these leases and interests for oil and gas to the extent and as hereinafter
provided:
NOW, THEREFORE, it is agreed as follows:
' 1. DEFINITIONS
As uged in this agreement, the following words and terms shall have the meanings here ascribed to
them, )
(1) The words “party” and “parties” shall always mean a party. or parties, to this agreement.
(2) The partles to this agreement shall always be referred to as “it" or ‘‘they”, whether the parties be cor-
. porate bodles, partnerships, associations, or persons real,

(8) The term '"oil and gas” shall include oil, gas, casinghead gas, gas condensate, and all other liquid or gase-
ous hydrocarbons, unless an intent to limit the inclustveness of this term i¢ specifically stated.

(4) The term ‘oil and gas inteiests” shall mean unleased fee and mineral interests in tracts of land lying
within the Unit Area which are owned by parties to this agreement,

(5) The term "Unit Ares" ghall refer to and include ail of the lands, oil and gas leasehold interests and oil
and gas interests intended to be developed and operated for oil and gas purposes under this agreement.
Such lands, oil and gas leasehold interests and oil and gas interests are described in Exhibit “AM.

(8) The term “drilling unit” shall mean the area fixéd for the drilling of one well by order or rule of any
state or federal body having authority. It a drilling unit is not fixed by any such rute or order, a drilling
unit shall be the drilling unit as established by the pattern of drilling in the Unit Area or as fixed by ex-
press agreement of the parties.

(7) All exhibits attached to this agreement are made a part of the contract as fully as though copied In full
in the contract. '

(8) The words “equipment” and “materials” as used here are synonymous and shall mean and include all
oil field supplies and personal property acquired for uge in the Unit Area.

2. HPEE-EXAMNATION; LOSS OF LEASES AND OIL. AND GAS INTERESTS
“Ao-Fitle—Bxaminattont-
~Baeh-port

recent date, together with all title papers in its possession covering Jeases and oil and gas Interests whj

subjecting to this contract, All of these abstracts and title records shall be examined for the bep&fft of all par-

ties by Operator’s attorneys. '
Operator shall promptly submit abstracts certified from beginning to recepsdate, together with all title

papers in its possession covering leases and oil and gas interests which iL4¥"subjecting to this agreement, to

for examination by the latter's

attorney for the benefit of all parties.

All title examinations sha)l be made without ‘ge. Each examining attorney shall prepare & com-
plete title report on each separate tract based wpon the abstract record and title papers submitted to him. Each
title report shall contain a list of fee owpefs and thelr interests, shall state the attorney’s opinion concerning
validity of their interests, and sh ontain an enumeration and description of title defects, if any, a report up-
on mortgages, taxes, pendinf suits, and judgments, and unreleased oil and gas leases, and a list of require-
ments, if any, upo leh the examiner's approval of title to the lease or ofl and gas interest is contingent. The
title report 1 alse contain a specific description of the oil and gas lease belng subjected to this contract,
atement of its form, term (which will be satisfactory if it has 8 primary term expiring not sooner

—] —

“Joint Loga" !
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of each supplemental opinion, and of all final opinions, shall be sent promptly to each party. The opirton of
the examining attorney concerning the validity of the title to each oil and gas interest and each JdGse, and the
amount of interest covered thereby shall be binding and conclusive on the parties, but € acceptability of
leases as to primary term, royalty provisions, drilling obligations, and special bysd@éng, shall be a matter for

approval and acceptance by an authorized representative of each party.

All title examinations shall be made, and title reports submitEd, within a period of _______ _ days after the
submission of abstracts and title papers. Each party shallefn good faith, try to satizfy the requirements of the
examining atiorneys concerning its leases and intepesfs, and each chall have a period of ______ _ days from
receipt of title report for this purpose. If the-title to any lease, or oil and gas interest, is finally rejected by
the examining attorney, all partie; g then he asked to state in writing whether they will waive the title
defects and accept the leases opfiterests, or whether they will stand on the attorney's opinion, If one or more
parties refuse to waive {iHf defeets, this agreement shall, in that case, be terminated and abandoned, and all

abstracts and title pdpers shall be returned to their senders. If all titles are approved by the examining at-
torneys, or ar€ accepted by all parties, and if all leases are accepted as to primary terms, royalty provisions,
drillipg“obligations and special burdens, all subsequent provisions of this agreement shall become operative

B. Failure of Title:

After all titles are approved or accepted, any defects of title that may develop shall be the joint res
sponsibility of all parties and, if a title loss oceurs, it shall be the loss of all parties, with each bearing its pro-
portionate part of the loss and of any liabilities incurred in the loss. If such a loss occurs, there shall be no
change in, or adjustment of, the Interests of the partles in the remaining portion of the Unit Area,

C. Loss of Leases For Other Than Title Fajlure:

If any lease or interest subject to this agreement be lost through failure to develop or because express
or implied covenants have not been performed, or it anvy leage be permitted to expire at the end of its primary
term and not be renewed or extended, the loss shall not be considered a failure of title and all such losses shall
be joint logses and shall be borne by all parties in proportion to thelr interests and there ghall be no readjust-

ment of interests in the remaining portion of the Unit Area.

3. UNLEASED OIL AND GAS INTERESTS

If any party owns an unleased ofl and gas interest in the Unit Area, that interest shall be treated for
the purpose of this agreement as if it were a leased interest under the form eof oll and gas lease attached as
Exhibit “B"” and for the primary tertn therein stated, As to such interests, the owner shall receive royalty on
production as preseribed in the form of ofl and gas lease attached hereto as Exhibit “B", Such party shall,
however, be subject to all of the provisions of this agreement relating to lessees, to the extent that it owns

the lessee interest,

4, INTERESTS OF PARTIES

Exhibit “A" lists all of the parties, and their respective percentage or fractional interests under this
agreement. Unless changed by other provisions, all costs and liabilities incurred in operations under this con-
tract ghail be borne and paid, and all equipment and material acquirgd ich.pe;]at%ns on the Unit Ares shall be
owned, by the parties as their interests are given in Exhibit “A”./ '?Slc pt‘oguction of uil and gas from the

Unit Aren, subject to the payment of lessor's royaities, shall also be owned by the parties in the same manner,

—2—
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If any oil and gas lease covered by this agreement is subject to an overriding royalty, production pay-
ment, or other charge over and above the usual one-eighth (%) royalty, the party contributing that lease shall
assume and alone bear all such excess obligations and shall account for them to the owners thereof out of its

share of the working interest production of the Unit Area,
b. OPERATOR OF UNIY

S8inclair 01l & Cas Company shall be the Operator of

the Unit Area, and shall conduct and direct and have tull control of all operations on the Unit Area as pers

mitted and required by, and within the limits of, this agreement. It ghall conduct all such operations in a good

and workmarlike manner, but it shall have no llability as Operator to the other parties for losses sustained,
or liabilities incurred, except such as may result from gross negligence or from breach of the provisions of

this agreement.
6, EMPLOYEES

The number of employees and their selection, and the hours of labor and the compensation for services
performed, shall be determined by Operater, All employees shall be the employees of Operator.
7. TEST WELL
On or before the day of i , 18 , Operator shall commence the drill.
Ing of a well for oil and gas in the following location:

NONE

and shall thereafter continue the drilling of the well with due diligence to

unless granite or other practically impenetrable substance Is encountered at a lesser depth or unless all parties
agree to complete the well at a lesser depth,

Operator shall make reasonable tests of all formations encountered during drilling which give indica-
tion of containing oil and gas in quantities sufficlent to test, unless this agreement shall be limited in its ap-
plication ta a specific formation or formations, in which event Operator shall be re‘quired to test only the
formation or formations te which this agreement may apply.

It in Operator's judgment the well will not produce oil or gas in paying quantities, and it wishes to
plug and abandon the test as a dry hole, it shall first secure the consent of all parties to the plugging, and the

well shal}l then be plugged asnd abandoned as promptly as possible.

8. COSTS AND EXPENSES
Except as herein otherwise specifically provided, Operator shall promptly pay and discharge all costs
and expenses incurred in the development and eperation of the Unit Area pursuant to this agreement and shall
charge each of the parties hereto with their respective proportionate shares upon the cost and expense basis
provided in the Accounting Procedure attached hereto and marked Exhibit “C’. If any provision of Ex-
hibit “C” should be inconsistent with any provision contained in the body of this agreement, the provisions in

the body of this agreement shall prevail.

Operator, at ity eleetion, shall have the right from time to time to demand and receive from the other
parties payment in advance of their respective shares of the estimated amount of the costs o be incurred in
operations: hereunder during the next succeeding month, which right may be exercised only by submission ta
each such party of an itemized statement of such estimated costs, together with an invoice for its share there-
of, Each such statement and involce for the payment in advance of estimated costs ghall be submitted on or
before the 20th day of the next preceding month. Each party shall pay to Operatar its proportionate share of
such estimate within fifteen (15) days after such estimate and invoice is received. If any party falls to pay its
share of sald estimate within gaid time, the amount due shall bear interest at the rate of%&ﬁﬁv&}ﬂmﬂynt
annum until paid, Proper adjustment shall be made monthly between advances and actual cost, to the end

that each party shall bear and pay its proportionate ghare of actusl costs incurred, and no more,
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9. OPERATOR'S LIEN

Operator is given a first and preferred lien on the interest of each party covered by this contract, and
in each party's interest in oil and gas produced and the proceeds thereof, and upon each party’s interest in ma-
terial and equipment, to secure the payment of all sums due from each such party to Operator.

In the event any party fails to pay any amount owing by it to Operator as its share of such costs and
expenge or such advance estimate within the time limited for payment thereof, Operator, without prejudice to
other existing remedies, i3 authorized, at its election, to collect from the purchaser or purchasers of ol or gas,
the proceeds aceruing to the working interest ar interests in the Unit Area of the delinquent party up to the
amount owing by such party, and each purchaser of oil or gas is authorized to rely upon Operator's statement
a8 to the amount owing by such party,

In the event of the neglect or failure of any non-operating party to promptly pay its proportionate part

.

of the cost and expense of development and operation when due, the other non-operating parties and Operator,
within thirty (30) days after the rendition of statements therefor by Operator, shall proporticnately cpntribute
to the payment of such delinquent indebtedness and the non-operating parties so contributing shall be entitled
to the same lien rights as are granted to Operator in this section. Upen the payment by such delinquent or
defaulting party to Operator of any amount or amounts on such delinquent indebtedness, or upon any recovery
on behalf of the non-operating parties under the lien conferred above, the amount or amounts so paid or re.
covered shall be distributed and paid by Operator to the other non-operating parties and Operator propor-
tionately in accordance with the contributions theretofore made by them.

10. TERM OF AGREEMENT

This agreement shall remsin in full force and effect for as long ag any of the oil and gas leases subjected
to this agreement remain or are continued in force as to any part of the Unit Area, whether by production, ex-
tension, renewal or otherwise: provided, however, that in the event the first well drilled hereunder results in
a dry hole and no other well is producing oil or gas in paying quantities from the Unit Area, then at the end
of ninety (890) days after abandonment of the first test well, this agreement shall terminate unless one or
more of the parties are then engaged in drilling a well or wells pursuant to Section 12 hereof, or all parties
have sgreed to drill an additional well or wells under this agreement, in which event this agreement shall con-
tinue in force until such well or wells shall have been drilled and completed, If production results theree
from this sgreement shall continue in force thereafter as if said first test well had been productive in paying
quantities, but if production in paying quantities does not result therefrom this agreement shall terminate
at the end of ninety (90) days after abandonment of such well or wells, It is agreed, however, that the terme
ination of this agreement shall not relleve any party hereto from any liability which has acerued or attached
prior to the date of such termination,

11, LIMITATION ON EXPENDITURES

Without the consent of all parties: (a) No well shall be drilled on the Unit Area except any well ex+
. pressly provided for in this agreement and except any well drilled pursuant to the provisions of Section 12
of this agreement, it being understood that the consent to the drilling of a well shall include consent to all
necessary expenditures in the drilling, testing, completing®and equipping of the well, including necessary
tankage; (b) Ne well shall be reworked, plugged back or deepened except a well reworked, plugged back or
deepened pursuant to the provisions of Sectlon 12 of this agreement, it being understood that the consent to
the reworking, plugging back or deepening of a well shall include consent to all necessary expenditures in
conducting such operations and completing®and equipping of. said well to produce, including necessary tank.
age; (c) Operator shall not undertake any single project reasonably estimated to require an expenditure in
excess of__ Plvs Thousand =-=--c----- smnemsmo o --wesmemmacem=o~wenesDollars ($_5,000.00 )

except in eonnection with a well the drilling, reworking, deepening, or plugging back of which has been prea=

viously authorized by or pursdant to this agreement; provided, however, that in case of explosion, fire, flood,
or other sudden emergency, whether of the same or different nature, Operator may take such steps and incur
such expenses as in itg opinion are required to deal with the emergency and to safeguard life and property,
but Operator shall, as promptly as possible, report the emergency to the other parties. Operator shall, upon

request, furnish copies of its' “Authority for Expenditures” for any single project costing in ex=
cess of $ 2,500.00

* See Section 30(c) for additional provnto_;.



12, OPERATIONS BY LESS THAN ALL PARTIES

If all the parties cannot mutually agree upon the drilling of any well on the Unit Area other than the
test well provided for in Section 7, or upon the reworking, deepening or plugging back of a dry hole drilled
at the joint expense ‘of all parties or a well jointly ewned by all the parties and not then producing in paying
quantities on the Unit Area, any party or parties wishing to drill, rework, deepen or plug back such a well
may give the other parties written notice of the proposed operation, specifying the work to be performed,
the location, proposed depth, objective formation and the estimated cost of the operation. The parties receiv.
ing such a notice shall have thirty (30) days (except as to reworking. plugging back or drilling deeper, where
a drilling rig i3 on location, the period shall be limited to forty-eight (48) hours exclusive of Saturday or Sun-
day)/ffﬂ:r areclgic;))% j&é?lyesnotice within which to notify the parties wishing to do the work whether they elect
to participate in the cost of the proposed operation, Failure of a party receiving such a notlce to so repiy to
it within the period above fixed shall constitute an election by that party not to participate in the cost of the

propoged operation,

If any party receiving such & notice elects nct to participate in the proposed operation (such party or
parties being hereafter referred to as “Non-Consenting Party"), then in order to be entitled to the benefits
of this section, the party or parties giving the notice and such other parties as shall elect to participate in the
operation (all such parties being hereafter referred to as the “Consenting Parties”) shall, within thirty (30)
days after the expiration of the notice period of thirty (30) days (or as promptly as possible after the expir«
stion of the 48-hour period where the drilling rig is on location, as the case may be) actuslly commence work

on the proposed operation and complete it with due dillgence.

The entire cost and risk of conducting such operations shall be borne by the Censenting Parties in the
proportions that their reapective interests ss shown in Exhibit A" bear to the total interests of all Consenting
Parties, Consenting Parties shall keep the leasehold estates involved in such operations free and clear of all
liens and encumbrances of every kind created by or arising {rom the operations of the Consenting Parties. If
such an operation results in a dry hole, the Consenting Parties shall plug and abandon the well at their scle
cost, risk and expensge, If any well drilled. reworked, deepened or plugged back under the provisions of this
section results in a producer of oil and/or gas in paying quantities, the Consenting Parties shall complete and
equip the well to produce at their sole cost and risk, and the well shall then be turned over to Operator and
shall be operated by it at the sxpenze mand for the account of the Consenting Parties. Upon commencement of
operations for the drilling, reworking, deepening or plugging t;ack of any such well by Consenting Partles
in accordance with the provisions of this section, each Non-Consenting Party shall be deemed to have relin-
quished to Consenting Parties, and the Consenting Parties shall own and be entitled to receive, in proportion
10 their respective interests, all of such Non-Consenting Party's interest in the well, its leasehold operating
rights, and share of production therefrom until the proceeds or market value thereof (after deducting pro-
duction taxes, royalty, overriding royalty and other interests payable out of or measured by the production

from such well accruing with respect to such interest until it reverts) shall equal the total of the féllowing!

(A) 100% of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment
beyond the wellhead connections (including, but not limited to, stock tanks, separators, treaters,
pumping equipment and piping), plus 1009 of each such Non-Consenting Party's share of the cost of
operation of the well commencing with first production and continuing until each such Non.Consenting
Party's relinquished interest shall revert to it under other provisions of this section, it being agreed that
each Non-Consenting Party's share of such costs and equipment will be that interest which would have
been chargeahle to each Non-Consenting Party had it participated in the well from the beginning of

the operation; and

(B) 2009 of that portion of the costs and expenses of drilling, reworking, deepening or plugging back,
testing and completing, after deducting any cash contributions received under Section 24, and 200%
of that portion of the cost of newly acquired equipment in the well (t0 and including the wellhead
connections), which would have been chargeable to such Non-Consenting Party if it had participated

thersin,



In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall
be permitted to use, free of cost, all casing, tubing and other equipment in the well, but the ownership of all
such equipment shall remain unchanged; and upon abandonment of a well after such reworking, piugging
back or deeper drilling, the Consenting Parties shall account for sll such equipment to the owners thereof,

with each party receiving its proportionate part in kind or in value,

Within sixty (60) days after the completion of any operation under this section, the party conducting
the operations for the Consenting Parties shall {urnish each Non-Consenting Party with an inventory of
the equipment in and connected to the well, and an jtemized statement of the cost of drilling, deepening,
plugging back, testing, completing, and equipping the well for production; or, at its option, the operating
party, in lieu of an itemized siatement of such costs of operation, may submit & detailed statement of monthly
bilings. Tach month thereafter, during the time the Consenting Parties are being reimbursed as provided
above, the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all
costs and llabilities incurred in the operation of the well, together with a statement of the quantity of ofl
and gas produced from it and the amount of proceeds realized from the sale of the well's working interest
production during the preceding month. Any amount realized from the sale or other disposition of equip-
ment newly acquired in connection with any such operation which would have been owned by a Non-Cone-
senting Party had it participated therein shall be c¢redited against the total unreturned costs of the work done
angd of the equipment purchased, in determining when the interest of such Non-Consenting Party shall revert
to it as above provided; if there is a eredit balance it shall be paid to such Non-Consenting Party,

It and when the Consenting Parties recover from a Non-Consenting Party's relinquished interest the
amounts provided for above, the relinquished interests of such Non-Consenting Party shall automatieally
revert to it and from and after such reversion such Non-Consenting Party shall own the same interest in such
well, the operating rights and working Interest therein, the material and equipment in or pertaining thereto,
angd the production therefrom as such Non-Consentinhg Party would have owned had it participated in the
drilling, reworking, deepening or plugging back of sald well. Thereafter, such Non-Consenting Party shall be
charged with and shall pay its proportionate part of the further costs of the operation of zaid well in accord~
ance with the terms of this agreement and the accounting procedure schedule, Exhibit “C”, attached hereto.

Notwithstanding the provisions of this Section 12, it is agreed that without the mutual consent of all
parties, no wells shall be completed in or produced from a source of supply from which a wel%: located else*
o}z ! :

where on the Unit Area Is producing, unless such well conforms to

Fcvanehexwnooniaunix by the governmental agency having Jur-iadiction.

The provisions of this section shall have no spplication whatscever to the drilling of the Initial test
well on the Unit Area, but shall apply to the reworking, deepening, or plugging back aof the initial test well
after it has been drilled to the depth specified in Section 7, if it is, or thereafter shall prove o be, a dry
hole or non-commercial well, and to all other wells drilled, reworked, deepened, or plugged back, or pro-
posed to be drilled, reworked, deepened, or plugged back, upon the Unit Area subsequent to the driliing of
the initial test vrell,

13. RIGHT TO TAKE PRODUCTION IN KIND

Each party shall take in kind or separately dispose of its proportionate share of all ¢il and gas pr;)-
duced from the Unit Ares, exclusive of production which may be used in development and producing oper-
ations and in preparing and treating oil for marketing purposes and production unavoidably lost. Each party
shall pay or deliver,’or cause to be paid or delivered, all royaltles, overriding royalties, or other payments
due on its share of such production, and shall hold the other parties free from any liability therefor. Any
extra expenditure incurred in the taking in kind or separate disposition by any party of its proportionate
ghare of the production ghall be borne by such party,

Esch party shall execute all division orders and contracts of sale pertaining to its interest in producs
tion from the Unit Area, and shall be entitled to recelve payment direct from the purchaser or purchasers
thereof for ita share of all productjon.

—
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1In the event any party shall fail to make the arrangements necessary to take in kind or separately
dispose of its proportionate share of the oil and gas produced from the Unit Ares, Operator shall have the
right, subject to revocation at will by the party owning it, but not the obligation, to purchase such oil and
gas or sell it to others for the time being, at not less than the market price prevailing in the area, which
shall In no event be less than the price which Operator receives for its portion of the oil and gas produced
from the Unit Area, Any such purchase or sale by Operator ghall be subject always to the right of the
owner of the production to exercise at anhy time its right to take in kind, or separately dispose of, its share of
all oil and gas not previously delivered to a purchaser. Notwithstanding the foregoing, Operator shall not
make a sale inte interstate commerce of any other party's share of gas production without first B ORoh
OUNUK R REPK KK Y MDEDS REMMEX HITHH B IRU MR AR 19 XR& obtaining such other party's written consent,

14, ACCESS TO UNIT AREA

Each party shall have access to the Unit Area at all reasonable times, at its sole risk, to inspect or
observe operations, and shall have access at reasonable times to information pertaining to the development
or operation thereof, including Operator's books and records relating thereto. Operator shall, upon request,
furnish each of the other parties with copies of all drilling reports, well logs, tank tables, dajly gauge and
run tickets and reports of stock on hand at the first of each month, and shall make available sampleg of any
cores or cuttings taken from any well drilled on the Unit Area.

15, DRILLING CONTRACTS

All wells drilled on the Unit Area shall be drilled on a competitive contract basis at the usual rates
prevailing in the ares, Operator, If it 50 desires, may employ its own tools and equipment in the drilling
of wells, but its charges therefor shall not exceed the prevailing rates in the field, and the rate of such
chargee shall be agreed upon by the parties in writing before drilling operations are commenced, and such
work shall be performed by Operator under the same terms and congitions ag shall be customary and usual

in the field in contracts of independent contractors who are deing work of & similar nature,

16, ABANDONMENT OF WELLS

No well, other than any well which has been drilled or reworked pursuant to Section 12 hereof for
which the Cousenting Parties have not been fully reimbursed as therein provided, which has heen com-
pleted as a producer shall be plugged and abandoned without the consent of all parties; provided, however,
if all parties do not agree to the abandonment of any well, those wishing to continue its operation shall tender
to each of the other parties its proportionate share of the value of the well's zalvable material and equip-
ment, determined in accordance with the provisions of Exhibit “C", less the estimated cost of salvaging and
the estimated cost of plugging and abandoning. Each abandoning party shall then assign to the non-
abandoning parties, without warranty, express or implied, as to title or as to quantity, quality, or fitness for use
of the equipment and material, all of its interest in the well and its equipment, together with its interest in
the leasehold estate as to, but only as to, the interval or intervals of the formation or formations then open
to production, The assignments so limited shall encompass the “drilling unit” upon which the well is located,
The payments by, and the agsignments to, the assignees ghall be in a ratlo based upon the relationship of
their respective Ipeercentages of participation in the Unit Area to the aggregate of the percentages of partiei-
pation in the Unit Area of all assignees, There shall be no readjustment of interest in the remaining portion

of the Unit Area.

After the assignment, the assignors shall have no further responsibility, liability, or interest in the
operation of or production from the well in the interval or intervals then open. Upon request of the assignees,
Operator shall continue to operate the assigned well for the account of the non-abandoning parties at the
rates and charges contemplated by this agreement, plus any additional cost and charges which may arise as

he result of the separate ownership of the assigned well,
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17. DELAY RENTALS AND SHUT.IN WELL PAYMENTS

Each party shail pay all delay rentsls and shut-in well payments which may be required under the
terms of itz lease or Jeases and submit evidence of each payment to the other parties at least ten (10) days
prior to the payment date, The paying party shall be reimbursed by Operator for 100% of any such delay
rental payment and 1009 of any such shut-in well payment. The amount of such reimbursement shall be
9harged by Operator to the joint account of the parties and treated in all respects the same as costs Incurred
in the deveiopment and operation of the Unit Area. Each party responsible for such payments shall diligently
attempt to make proper payment, but shalt not be held liable te the other parties in damages for the loss of
any lease or interest therein if, through mistake or oversight, any rental or shut-in well payment is not pald
or is erroneously paid. The loss of any lease or Interest therein which results from a failure to pay or an er-
roneoug payment of rental or shut-in well payment shall be a joint loss and there shall be no readjustment of
interests in the remaining portion of the Unit Area. If any party secures a new lease covering the terminated
interest, such acquisition shall be subject to the provisions of Paragraph 22 of this agreement.

Operator shall promptly notify each other party hereto of the date on which any gas well located on
the Unit Ares is ghut in and the reason therefor,

18. PREFERENTIAL RIGHT TO PURCHASE

wBhowulde arstpariyodosirota-gol -t P aiit-parhual—its PP~ BoR PR e ot tii—riEh ta—and—i
terests in the Unit Area, it shall promptly give written notice to the other parties, with full information con-
cerning its proposed sale, which shalt include the name and address of the prospective p aser (who must
be ready, willing and able to purchase), the purchase price, and all other termsg.o e offer. The other parties
ghall then have an optional prior right, for a period of ten (10) days-after receipt of the notice, to purchase
on the same terms and conditions the Interest which the othetParty proposes to zell; and. if this optional right
is exercised, the purchasing parties shall share the-plurchased interest in the proportions that the interest of
each bears to the total interest of all p asing parties, However, there shall be no preferential right to pur-
chase in those ocases where apy-Party wishes to mortgage {ts interests, or to digpose of its interests by merger,
reorganization, consetf@ation, or sale of all of its agsets, or a sale or transfer of its iﬁterests to a subsidiary or
parent any, or subsidiary of a parent company, or to any company in which any one party owns a ma-
Modi

Should a sale be made by Operator of ite rights and interests, the other parties shall have the right
within sixty (60) days after the date of such sale, by majority vote in Interest, to select a new Operator. If
& new QOperator is not 80 gelected, the transferee of the present Operator shall assume the duties of and act as
Operator, In either cage, the retiring QOperator shall continue to serve as Operator, and discharge its duties
in that capacity under this agreement, until its successor Qperator is selected and beginz to function, but the
present Operator shall not be obligated to continue the performance of its duties for more than 120 days after
the sale of ita rights and interests has been completed,

Y B
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19. MAINTENANCE OF UNIT QWNERSHIT

For the purpose of maintaining uniformity of ownership in the oil and gas leasehold interests covered by
this contract, and notwithstanding any other provisions to the tontrary, no party shall sell, encumber, transfer
or make other digposition of its interest in the leases embraced within the Unit Area and in wells, equipment

and production unless such disposttion covers either;
{1) the entire interest of the party in all leazes and equipment and production; or

(2) an equal undivided interest in all leases and equipment and production in the Unit Area,

Every such sale, encumbrance, transfer or other disposition made by af% ipgrty shall be made expressly
T

wit asumption of 1ligations hersunder ih w hy assglgnee
subject & t%is agr‘egment?nnd sh?lpbg'%ade without preEf.u ice to the rights of thgothgr p:m.ivaz;.g !

If &t any time the interest of any party is divided among and owned by four or more co-owners, Opera-
tor may, st its discretion, require such co-owners to appoint a single trustee or agent with full authority to re-
celve notites, approve expenditures, receive billings for and approve and pay such party's share of the joint
expenses, ancd to deal generally with, and with power to bind, the co-owners of such party’s {nterests within
the scope of the operations embraced in this contract; however, all such co-owners shall enter into and execute
all contracts or agreements for the disposition of their respective shares of the oil and gas produced from the
Unit Areg and they shall have the right to receive, separately, payment of the gale proceeds thereof.

20, RESIGNATION OF OFPERATOR

Operator may resign from .its duties and ohbligations g8 Operator at any time upon written notice of not
less than ninety (80) days given to all other parties. In this case, all parties to thiz contract shall select by
majority vote in interest, not fn numbers, a new Operator who shail assume the regponsibilities and duties, and
have the rights, prescribed for Operator by this agreement. The retiring Operator shail deliver to its successor

all records and information necessary to the discharge b.y the new Operator of its dutles and obligations.
21, JIIABILITY OF PARTIES

The ligbility of the parties shall be several, not joint or collective. Kach party shall be responsible
only for its obligations, and shall be liable only for its proportionate share of the costs of developing and
operating the Unit Area, Accordingly, the lien granted by each party to Operator in Section 9 is given to se-
cure only the debts of each severally. It is not the intention of the parties to crea‘te, nor shail this agreement

be construed ag creating, a mining or other partnership or association, or to render them liable as partners.

22, RENEWAL OR EXTENSION OF LEASES
If any party secures a renewal of any oil and gag lease subject to this contract, each and all of the other
parties shall be notified promptly, and shall have the right to participate in the ownership of the renewal lease
by paying to the party who acquired it their several proper pyoportionate shares of the acquisition cost, which
shall be in proportion to the interests held at that time by the parties in the Unit Area.

If some, but less than all, of the parties elect to participate in the purchase of a renewal lease, it shall
be owned by the parties who elect to participate therein, in a ratic based upon the relationship of their respec~
tive percentage of participation In the unit area to the aggregate of the percentages of participation in the unit
area of all parties participating in the purchase of such renewal lease. Any renewal lease in which less than
all the parties elect to participate shall not be subject to this agreement.

Each part)‘r who particlpates in the purchasge of a renewal lease shall be given an assignment of its pro-
portionate interest therein by the acquiring party.

The provistons of this section shall apply to renewal leases whether they are for the entire interest
coverad by the expiring lease or cover only a portion of its area or an Interest therein. Any renewal lease
taken before the expiration of its predecessor lease, or taken or contracted for within six (6) months after
the expiration of the existing lease shall be subject to this provision; but any lease taken or contracted for
more than six (6) months after the expiration of an existing lease shsll not be deemed a renewal lease and
shall not bhe subject ta the provizions of this section.

The provisions in this section shall apply also and in like mannaer to extensions of oil and gas leases,
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2}. SURRENDER OF LEASES

The leases covered by thls agreement, in so far as they embrace acreage in the Unit Area, shall not be

surrendered In whole or in part unless all parties consent,

However, ghould any party desire to surrender itz interest in any lease or in any portlon thereof, and
other parties not agree or consent, the party desiring to surrender shall assign, without express or implied
warranty of litle, all of its interest in such lease, or portion thereof, and any well, material and equipment
which may be located thereon and any rights in production thereafter secured, to the parties not desiring to
surrender it. Upon such assignment, the assigning party shall be relieved from all obligations thereafter ac.
cruing, but rot theretofare acerued, with respect to the acreage assigned and the operation of any well there-
on, and the assigning party shall have no further interest in the lease assigned and its equipment and production.
The parties assignee shall pay to the party assignor the reasonable salvage value of the latter's interest in any
wells and equipment on the assigned acreage, determined in accordance with the provisions of Exhibit “C",
less the estimated cost of salvaging and the estimated cost of plugging and abandoning. 1f the assignment is in
favor of more than one party, the assigned interest shall be shared by the parties assignee in the proportions

that the interest of each bears to the interest of all parties assignee.

Any assignment or surrender made under this provision shall not reduce or change the assignors’ or sur-
rendering parties' interest, as it was Immediately before the assignment, in the balance of the Unit Area; and
the acreage assigned or surrendered, and subsequent operations thereon, shall not thereafter be subject to the

terme and provisions of this agreement.

24. ACREAGE OR CASH CONTRIBUTIONS

If any party receives while this agreement is §n force a contribution of cash toward the drilling of a
well or any other operation on the Unit Area, such contribution shall be paid to the party who conducted the
drilling or other operation and shall be applied by it agrinst the cost of such drilling or other oper%éorqaelf‘
the contribution be in the form of acreage, the party to whom the contribution is made shall promptly XSexOC
an assignment of the acreage, without warranty of title, to all parties to this agreement in proportion to their
interests in the Unit Area at that time, and such acreage shall become a part of the Unit Area and be governed
by all the provisions of this contract. Each party shall promptly notity all other parties of all acreage or
money contributions it may obtain in support of any well or any other operation on the Unit Area,

25. PROVISION CONCERNING TAXATION

Each of the parties hereto elects, under the authority of Sectlon 761(a) of the Internal Revenue Code of
1854, to be excluded from the application of all of the provisions of Subchapter K of Chapter { of Subtitle A of
the Internal Revenue Code of 1954. If the income tax laws of the stale or states in which the property covered
hereby is localed contain, or may hereafter contain, provisions similar to those contained in the Subchapter of
the Interhal Revenue Code of 1954 above referred to under which a similar election 1s permitted, each of the
parties agrees that such election shall be exercised. Each party autherizes and directs the Operator to execute
such an election or elections on its behalf and to file the election with the proper governmental office ov

agency. If requested by the Operalor so to do, each party agrees to execute and join in such an election.

Operator shall render for ad valorem taxation all property subject to this agreement which by law
should be returned for such taxes, and it shall pay all such taxes assessed thereon before they become delin~
quent. Opera‘;o.r shall bill all other parties for their proportionate share of all tax payments in the manner
provided in Exhibit “e, \

If any tax asEessment is clonsidered unreasonable by Opetator, it may at its discretion protest such valua-
tion within the time and manner prescribed by law, and prosecute the protest to a final determination, unless
all parties agree to abandon the protest prior to final determination. When any such protested valuation shall
have been finally determined, Operator shall pay the assessment for the joint account, together with interest and
penalty accrued, and the total cost shall then be assessed against the parties, and be paid by them, as provided
in Exhibit “*C”,

——s 10 wn



26. INSURANCE
(a) Operator shall at all times during the term of this agreement
carry insurance to protect the partles hereto as set forth in Exhibit
"D" hereto attached and made & part hereof, and no other insurance for
the benefit of the parties in connection with operations under this
agreement shall be carried by Cperator, and no change in the insurance
set forth in Exhibit "D" shall be made unless agreed to in writing.

(b} Operator shall require all contractors performin% work under this
agreement to carry insurance as set forth in Exhibit "EY attached

hereto and made a part hereofr,.
{ ¢ }In the event Automobile Public Liability Insurance is specified in said Exhibit D", or subsequently re-

ceives the approval of the parties, no direct charge shall be made by Operator for premiums paid for such ine

surance for operator's fully owned automotive aquipment.

27. CLAIMS8 AND LAWSUITS

If any party to this contract is sued on an alleged cause of actlon arising out of operations on the Unit
Area, or on an alleged cause of action involving title to any lease or oil and gas interest subjected to this con-
tract, it shall give prompt written notice of the suit to the Operator and all other parties.

The defense of lawsuits shall be under the general direction of a commitie¢ of lawyers representing the
parties, with Operator's attorney as Chairman. Suits may be settled during litigation only with the joint con-
sent of all parties. Neo charge shall be made for services performed by the staff attorneys for any of the
parties, but otherwise all expenses incurred in the defense of suits, together with the amount paid to discharge
any final judgment, shall be considered costs of operation and shall be charged to and paid by all parties in
proportion to their then interests in the Unit Area. Attorneys, other than staff attorneys for the parties, ghall
be employed in lawsuits involving Unit Area operations only with the consent of all parties; if outside counsel
Is employed, their fees and expenses shall be considered Unit Area expenge and shall be paid by Operator and
charged to all of the parties in propartion to their then interests in the Unit Area. The provisions of this
paragraph shall not be applied in any instance where the loss which may result frem the suit is treated as an
fndividual loss rather than a joint loss under prier provisions of this agreement, and all such s=uits shall be
handled by and be the sole regponsibliity of the party or parties concerned,

Damage claims caused by and arising out of operationg on the Unit Area, condueted for the joint ac-~
count of all parties, shall be handled by Operator and its attorneys, the settlement of claims of this kind shall
be within the discretion of Operator so long as the amount paid in settlement of any one claim does not exceed
one thousand (81000.00) dollars and, if settled, the sums paid in settlement shall be charged s exvpense to

and be paid by all parties in proportion to their then interests in the Unit Area.

28, FORCE MAJEURE

If any party i8 rendered unable, wholly or in part, by force majeure to ¢arry out its obligations under
this agreement, other than the obligation to make money payments, that party shall give to all other parties
prompt written notice of the force majeure with reasonably full particulars concerning it; thereupon, the
obligations of the party giving the notice, so far as they areaffected by the force majeure, shall bé suspended
during, but no longer than, the continuance of the force majeure, The affected party shall use all possible
diligence to remm}e the force majeure as quickly as possible.

The requirement that any force majeure shall be remedied with all reqagsonable dispateh shall not require
the settlement of sirikes, lockouts, or other labor difticulty by the party invelved, contrary to its wishes; how
all such difficuities shall be handled shall be entirely within the discretion of the party concerned,

The term force majeure” as here employed shall mean an act of God, strike, lockout, or other industrial
disturbance, act of the public enemy, war, blackade, public riot, lightning, fire, storm, flood, explosion, gove
ernmental restraint, unavailability of equipment, and any other cause, whether of the kind specifically enum-

erated above or otherwize, which is not reasonably within the control of the party claiming suspension,
29, NOTICES

All notiees authorized or required between the parties, and required by any of the provisions of this
agreement, shall, unless otherwise specifically provided, be given in writing by United States mail or Western
Unlon Telegram, postage or charges prepaid, and addressed to the party to whom the notice is given at the
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addrosses ligted on Exhibit A", The originating notice 1o be glven under any provision hereof shall be deemed
given only when received by the party to whom such notice is directed and the time for such party to give any
notice in response thereto shall run from the date the originating notice is received. The second or any re=
sponsive notice fhall be deemed given when deposited in the United States mail or with the Western Union
Telegraph Company, with postage or charges prepaid. Each party shall have the right to change its address

at any time, and from time to time, by giving written notice thereof to all other parties.

30. OTHER CONDITIONS, IF ANY, ARE:

(2) No well shall be drilled in the Unit Area until after title to the drillaite
lease has been examined by an attorney approved by all parties participating in the
cost of the well, and the title has been approved by said examining attorney and the
title has been accepted by all parties participating in the costs. All costs incurred
in connection with examining titles shall be charged to the joint account of the parties
hereto,

(b) This Operating Agreement is gubject to all the terms and provisions of that
certain Farmout Agreement between John H, Trigg, et ux, and Sinclair 0il & Gas Company,
dated ___ November 4. 1946 » which by reference is incorporated herein for all
purposes.

(¢) 1In spite of any provision to the contrary appearing in Section 11 hereof,
congent to the drilling of e well shall not be deemed as comsent to the setting of
of casing and a completion attempt, After any well drilled pursuant to this agree-
ment has reached its authorized depth, Operator shall give immediate notice to Non-
Operators, The parties receiving such notice shall have forty-eight (48) hours
(exclusive of Saturday or Sundsy or legal holidays) in which to elect whether or not
they desire to set casing and to participate in a completion attempt. Failure of a
party receiving such notice so to reply within the period above fixed shall constitute
8n election by that party not to participste in the cost of a completion attempt., 1If
all of the parties elect to plug and abandon the well, Operator shall plug and abandon
same at the expense of 8ll of the parties. If one or more, but less than all, of the
parties elect to set pipe and to attempt a completion, the provisions of Section 12
shall apply to the operations thereafter conducted by less than all parties,
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This agreement may be sighed in counterpart, and shall be binding upon the parties and upon their heirg,

successors, representatives and aseigns.

SINCLAIR OIL & GAS COMPANY
ATTEST:

By.

Vice President

Asslstant Secretary

OPERATOR

ATTEST:

John H, Trigg

ATTEST:

- Pauline V. Trigg
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Attached to and made a part of......Qpexating Agreement betueen....
.......Sinalain..Oil...&..G.as..Camp.anyT..as..DpexaLo.n.,...and..John..H*......
Trige, ef. uX,.as NonzQperatex..covering. land dmt .

wetcayinnyrasta

ACCOUNTING PROCEDURE

(JOINT OPERATIONS)

1. GENERAL PROVISIONS

w&:‘m‘mrw" shall mean the real and personal property subject to the agreement to which this “Accounting Pro-

re" i attached, , )
5?3?:1: inei'augns" shall mean all operations necessary or proper for the development, operation, protection and
muintenance of the Joint Property, .
“Qperator” shall mean the party designated to conduct the Joint Operations,
“Non-Operators” shall mean the nonoperating parties, whether one or mare, '
“Joint Account” shall mean the account showing the charges and credits accruing because of the Join{ Operations
and which are to be shared by the Parties.
“Parties”" ghall mean Operator and Non-Operators,
“Material” shall mean personal property. equipment or supplies acquired or held for use on the qunt Property.
“Controllable Material* shall mean material which at the time is so classified in the Material Classification Manual
a3 most recently recommended by the Council of Petroleum Accountants Societies of Neorth Americs,

Conflict with Agreement » .
In the event of & conflict between the provisions of this Accounting Procedure and the provisions of the agree-
ment to which this Accounting Procedure is attached, the provisions of the agreement shall control

Collective Action by Non-Operators

Where an agreement or other action of Non-Operatars is expressly required under this Accounting Procedure

and {f the agreement to which this Accounting Procedure is attached conlaing no contrary provisions in regard

thereto, the agreement or action of & majority in interest of the Non-Operators shall be controlling on all Non-

QOperators,

Statements and Billings )

Operator shall bill Non-Operators on or before the last day of each manth for their proportionate share of ¢osts and

expenses, for the preceding month. Such bills will be accompanied by statements reflecting the total charges

and credits as set forth under Subparagraph....... o SO helow:

A. Staternent in detail of all charges and credits to the Joint Account.

B. Staternent of all charges and credits to the Joint Account, summarized by appropriate classifications indicative
of the nature thereof,

C. Staternent of all charges and credits to the Joint Account summarized by appropriate classifications indicative
of the nature thereof, except that items of Controilable Material and unusual charges and credits shall be detailed.

Payment and Advances by Non.Operators
Each Non-Operator shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. If pay-

ment {8 not made within h ti the unpai 1 hall bear interest at the rate of s ] xr
e} e within such time, the unpaid balance s r inte he rate of efﬁ% ﬁ%”cent per

annpum until paid.

Adjustments

Payment of any such bills sha)l not prejudice the right of any Non-Operators to protest or question the correctness
thereof; provided however, all bills and statements rendetred to Non-Operators by Operator during any calendar
year shall conclusively be presumed to be true and correct after twenty-four (24) months following the end of any
such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes written excep~
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made
unless it is made within the same prescribed period. The provisions ol this paragraph shajl not prevent adjust-
ments tesulting from a physical inventory of the Joint Property as provided for in Section VIL

Audits

A Non-Operator, upon notice in writing to Operater and all other Non-Operators, shall have the right to audit
Qperator's accounts and records relating to the accounting hereunder for any calendar year within the twenty-four
(24) month peried following the end of such calendar year; provided however, the making of an audit shall not ex.
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph
6 of this Section 1. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable
effort to conduct joint or simultaneous sudits in a manner which will result In & minimum of Inconvenience to
the Qparator,

. II. DIRECT CHARGES
Subject to limitations herelnafter prescribed, Operator shall charge the Joint Account with the following items:

Rentals and Royaltles

Delay or other rentals and royalties when guch rentals and royaities are paid by Qperator for the Joint Account

of the Partles,

Labor ,

A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the condust of the Joint

Operations, and salaries or wages of technical employees who are temporarily assigned to and directly

smployed on the Joint Property.

Operator’s cost of holiday, vacation, sickness and disabllity benefits and other customary allowances paid to the

employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section 11

and Paragraph 1 of Section II]: except that in the case of those employees only a pro rata pottion of whose

salaries and wages are chargeable to the Joint Account under Paragraph 1 of Section III, not more than the same

pro rata portion of the benelits and allowances herein provided for shall be charged to the Joint Account. Cost

under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage assessment” on the

amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this Section Il and Para-

graph 1 of Section IIl. If percentage sssessment 15 used, the rate shall be based on the Operator’s cost experience.

C. E:Ependxtures or contributions made pursuant to assessments imposed by governmenial authority which are ap+
plicable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A
and 2B of this Section It and Paragraph 1 of Section III,

D. Reasonable personal expensea of those employees whose salaries and wages are chargeable to the Joint Account

under Paragraph 2A of this Sectlon [I and for which expenses the cinployees are reimbursed under Operator’s
ususl practice.
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8.

10,

11.

smployce Benefits , o \
:‘,1',:!:.,,10,,;“ current cost of extablished plans for employees' group life insurance, hospitalization, pension, retire-

muent, stock purchase, thrifi, bonus, and other benefit plans of a like nature, qpplicab]e 0 O?er(.tor's labor cost; pro«
vided however, the total of such charges shall not excged ten percent (10r:) of Dperator sllabor costa chargeable
to the Joint Account under Paragraphs 2A and 2B of this Section Il and Paragraph 1 of Section I1L

l 1
:::l‘:’:‘»‘?l purchased or furnished by Operator for use on the Joint Propgrty, So far as It is reasonably practi-
eal and consistent with efficient and economical operation, only such Muterial shall he purchased for or transfe.rred
to the Joint Propetty as may be required for immediate use: and the accumulation of surplus stocks ehall be avoided.

Transportation ‘ ‘ ' ‘ ‘ o '
Transportation of employees and Material necessary for the Joint Operations but subject to the following limitations:

A. If Material is moved to the Joint Properly from the Operator's warchouse or otherrproperties, ne charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store or
railway receiving point where like material is available. excepl by agreement with Non-Qperatars.

B. If surplus Material is moved to Operator's warehouse or other storage paint, no charge shall be made tq ghe
Joint Account for a distance greater than the distance to the nearest reliable supply store or rallway receiving
point, excepl by agreement with Non-Operators, No charge shall be made 10 Joint Account for moving Material
to other properties belonging to Qperator, except by agreement with Non-Operators. .

C. In the application of subparagrapht A and B abave, there shall be no equalization of actual gross trucking costs
of $100 or less.

Services

A. The cost of contract services and utilities procured from outside sources other than services covered by Para-
graph 8 of this Section 11 and Paragraph 2 of Section I11,

B. Use and service of equipment and facilities furnished by Operator as prowided in Paragraph 8 of Section IV.

Damages and Losses to Joint Property

All casts ar expenses necessary for the repair or replacement of Joint Property made necessary because of damages

or losses Incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or

loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Qperator shall
furnish Non-Operators written notice of damages or losses incurred as soon as practicable afles a report thereof
has been received by Operator.

Legal Expense .
All costs and expenses of handling. investigating and settling litigation or claims srising by reason of the Joint
Operalions or neceszary to protect or recover the Joint Property, including, but not limited to, atterneys’ fees,
court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any
such litigation or claims: provided. (a) no charge shall be made for the services of Operator's legal staff or ather reg-
ularly employed personnel (such sarvices being considered to be Administrative Overhead under Section III), ex-
cept by agreement with Non-Operators. and (b) no charge shall be made for the fees and expenses of outside at~
torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators.

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation
theveof, or the production therefrom, and which taxes hdve been paid by the Operator for the benefit of the Parties.
Insurance Premiiums

Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties,

Other Expenditures

Any other expenditure not coversd or dealt with in the foregoing provisions of this Section 1I, or in Bection 1L,
and which is incurred by the Operator for the necessary and proper conduct of the Joint Operations.

III. INDIRECT CHARGES

Operator may charge the Joint Account for indirect costs either by use of an allocation ‘of district expense items plus a
fixed rate for administrative overhead, and plus the warehousing charges, all as provided for in Peragraphs 1, 2, and 3 of
this Section 111 OR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section
111, a8 indicated next below: ,

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF:
[] Paragraphs 1, 2 and 3. (Allocation of district expense plus fixed rate for administrative overhead plug
warehousing.)
X Paragraph 4 (Combined fixed rate)

1. Distriet Expensa

Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expenses of QOperator's
production superintendent and other employees serving the Joint Propeity and other properiies of the Operator in
the same operating area, whose time is not allocated divectly to the properties, and a pro rata portion of the cost of

maintaining and operating a production office known as Operator's ... Htbevreerrereteeeeenpens enaneans
office located at or near ... .. .. . ... (or a comparable office if location changed), and neces-
sary sub_offices (if any). malntained for the convenience of the above-deseribed office, and all necessary campg,
including housing {acilities for emnployees if required. used in connaction with the operations of the Joint Property
and other properties in the same operating area, The expense of, less any revenue from, such facilities may, at the
option of Ciperator. inelude depreciation of investment or & fair monthly rental in lieu of depreciation. Such
charges shall be apportioned to all properties served on some equitable basis consistent with Operator's accounting
practice.

Administrative Overhead

Operator shall charge administrative overhead to the Joint Account at the following rates, which charge shall be in
lieu of the cost and expense of all offices of the Operator not covered by Paragraph 1 of this Seetion III, including
galaries, wzges and expenses of personnel assigned to such offices. Such charges shall be in addition to the salaries,
wages and expenses of emplovees of Operator authorized to be charged as direct charges as provided in Paragraphs
2 and 8 of Section 1I. .

WELL BASIS (RATE PER WELL PER MONTH)
PROBUGCING WIlL RAYE

PAILLING WELL RATE (Use Current Producing Oepth)
{Usg Total Depth) All Walls
Well Bapth fach Well First Flve Muxt Five Ovar Ten

The cost and expense of services from outside sources in connection with matters of taxation, traffie, accounting, or
matters before ar invelving governmental agencies shall be considered as included in the overhead rates provided for in
this Paragraph 2 of Section III. unless such cost and expense are agreed upon between Operator and Non-Operators

as a divect charge to the Joint Account.

n
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3, Operator's Fully Owned Warchouse Operaling and Maintenanece Expense
' {Describe fully the agreed procedure 1o b Jollnwed by the Operator)

. Combined Fixed Rates ' |
! Operator shall charge the Joint Accaunt for the services covered by Paragraph 1, 2 and 3 of this Section 111, the

following fixed per well rates:
WELL BASIS (RATE PER WELL PER MONTH)
PROOUCING WILL RATE

PRILLING WELL RATE (Use Currant Produting Dapthi
{Ure Tetai Depth) Al Wells
Well Depth ~ fach Well First Five Makt Five Over Tan
o' - 4,000’ $ 425 $ 85 $ 75 § 65
4,000' - §,000° 550 105 95 85
8,000' -12,000' 650 125 115 105
Below 12,000’ 750 140 130 120

Said fixed rate fshed (shall not) include saiaries and expenses of production foremen,

. lication of Administrative Overhead or Combined Fixed Rates ‘ )
° ?:2 following limitations, instructions and charges shall apgla}y in the apolication of the per well rates as provided

under either Paragraph 2 or Paragrsph ¢ of this Section III: ‘ .

A. Charges for dr?ll_irr:g wells shall begin on the date each well is spudded and terminate on t}:‘e date the drx]lgng or
completion rig is released, whichever Is later, except that no charge shall be made during the suspension of
drilling operations for fifteen (15) or more consecutive days,

B. The status of wells shail be as follows: _ i
(1) Producing gas wells, injection wells for recovery operations, water supply wellslutmzed tor water flooding

operations ahd salt water digposal wells shall be considered the same as producing wells.

(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the
well schedule at the time the shutdown is effected. When such a well is plugged a charge shall be made
at the producing well rates, .

(3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any
type of workever that requires the use of a drilling or workover rig shall be considered the same 8s drilling
wells,

(4) Temporarily shut-down wells, which are nat produced or worked upon for a period of a full calendar month,
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory
body shall be included in the well schedule only in the event the allowable production is transferred to some
other well or wells on the Joint Property, In the avent of a unit sllowable, all wells capable of producing
will ba counted in determining the charge.

(5) Gas wells shall be included in the well schedule if directly connected to a permanent sales outlet even
though temporarily shut In due to overproduction or failure of purchaser to take the allowed production,

{(6) Welis completed in multiple horizons, in which the production Is not commingled down hole, shall be con-
gidered as a producing well for each separstely produeing horizon,

C. ‘The well rates shall apply to the total number of wells being drilled or operated under the agreement to which
this Accounting Procedure is attached, irrespectivie of individual leases,

D. The well rates shall be adjusted on the first day of April of each year following the effective date of the agree~
meht 1o which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by
“The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers” 8s published by the
United States Department of Labor, Bureau of Labor Statisties. The adjusted rates shall be the rates currently

o - in use, plus or minus the computed adjustment,

i e (s spectéfcally undetatood that the nbove overhend vates apply only to drilling sad praducing oparatlons and
nre not [ntended to cover the conytruction or oparation of addltional fretlitlas such as, but not llmited to,
gesollne plants, compresser plunts, repressurlag projects, salt vater disposal facilities, dand similar tastalla-
tions, If At any tims any or all of thesa become necessary to the operatlon, & separata sgreament wiil be
rasched Yelative to an overhead charge and allocstlon of distrlet expanse, Lo
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7. “'I'ne specitic rates provided 107 in this Section [{['may be amended from time to time by mutual agreement between
the Parties hereto if, in practice, the rates are found to be insufficient or excessive,
1V. BASIS OF CHARGES TO JOINT ACCOUNT
Subject to the further provisions of this Section 1V, Operator will procure all Material and services for the Joint Prop-~
erty. At the Operator’s option, Non-Operator may supply Material or services for the Joint Property,
1. Purchases
Material purchased and service procured shall be charged at the price pald by Operator after deduction of all dis-
counts actually received,
2. Material furnished from Operator’s Warehouse or Qther Propertiés
A, New Material (Candition “A'")
(1) Tubular goods, two inch {27) and over, shall be priced on Eastern Mill base (1. 8. Youngstown, Ohio; Lorain,
Qhio; and Indiana Harbor, Indiana) on a minimum carload basis effective st date of movement and f. o. b,
railway receiving point nearest the Joint Property, regardiess of guantity. In egqualized hauling charges,
Operator is permitted to include ten cents (10¢) per hundred-welght on all tubular goods furnished from
his stocks in lieu of loading and unloading costs sustained,
(2) Other Matetrial shall be priced at the current replacement cost of the same kingd of Materlal, effective at date
of movement and f. 0. b, the supply store or railway receiving point nearest the Joint Property where
Material of the same kind is available. '
(3) The Joint Account shall not be credited with cash discounts applicable to prices provided for in this Para-
graph 2 of Section IV,
B. Used Material {Condition “B" and “C")
(1) Material in sound and serviceable condition and suitable for reuse without reconditioning, shall be classified
as Condition “B" and priced at seventy-five per cent (75%) of the current price of new Material,
(2) Material which cannol be classified as Condition “B" but which,
(2) After reconditioning will be further serviceable for original function as good secondhand Material
{Condition “B"), or
{b) Is serviceable for orig..ial function but substantially not suitable for reconditioning, shall be classifi-
ed as Condition “C" and priced at fifty per cent {509 ) of eurrent new price,
(3) Obsolete Material or Materlal which cannot be classified as Condition “B" or Condition "C" shall be priced
at a value commensurate with its use. Material no longer suitable for its original purpose but usable for
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aDIME OuNer purpose, shaii e priced on a pasls COMPATADIE with thal Of 1Tems normany used for such other

purpose.
{4) Material involving erection costs shall be charged at applicable percentage of the current knocked-down

. nrice of naw Matarial.
REM URLRRXCR S -

thgﬁtvr mnrcriala md equipment fre oo veadily obtainabln av tha cuntemayy supply polnt and av prieces spoc)Blad
;xich :g:"g}:vitgsdeJOE ChLD.30§C1?? 111 ﬁocnuse of nationsl emorgenciaes, styikes or othev unusual cousos ovar
Aeln of th:-prratJ“ "? f““ff° » tha Opavatior may charga the jeint account EFor Lha roquired matorinls on the
50, ond in ”0;1 K £V ¥ diroet cost and expanse tneurpad in procuring such matevrinly, in makinz {v suitable for
lu'l:cd to Not'\-mgﬂ tt .co thn loc:nt:lm\, providad, however, that at least ten dnys prier notice in writing 1is fux-
nd/or aqul we\;'rﬂli‘dOE the propased action to ba taken by Gperator in obtainlng ot supplylng the material

so éioct?& : i“ nd for under the provisions of this purageaph, wheraupon Non=Opexatur ahall have the right
i on 08 fod natifylng Oporator within sueh kan days after roceiviug notice tvom tha Cpavator, to furninh
toragc'poinb wir:;”ﬁ“ ag thﬁ g:ruﬁfﬁ May agrea, ot the lonation, naarast xnllway reaetving potnt, or Gpoxator's
o2 nnd ncceptabiq : ﬂufompﬂln tq ¢ ﬂﬁqnao, all or part of his shave of matarial and/or aquipment suttable for
ofut other tham ot :lo\: Opera or.‘ Transportation casts on any auch matextal furnished by Non-Oporatey, at any
rragraph, any Non-o 1@ location, shall be borne by such Mon-Operator, If, pursuant te tha provistons of thia
eoh Opn;nuo: nna Rpefutor fuvnifhes materinl and/for equipment in kind, appropriate adjustments of accounts be-
quipmeat roqulyed t°“ °P:¥'t°f shall be made, Opcrator agreas to acquira tha necesgary short suppling and ,
oot (e o{con uct operationa upan the jointly ownad premisca and to charge the jotnt ageount thavsfor

provided unless lien-Oparator alects to supply all or part of same within tho specified pariod of tfma,
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against Joint Property operations, Rates for laboratory services shall not exceed those currently prevailing {f
performed by outside service laboratories, Rates for trucks, tractors and well service units may include wagas
and expenses of operator,

B. Whenever requested, Operator shall inform Non«Operators in advance of the rates it proposes to charge,

C. Rates shall be revised and adjusted from time to time when found to be elther excessive or Insufficient.

V. DISPOSAL OF MATERIAL

The Operater may purchase, but shall be under no obligation to purchase, interest of Non-Operators in surplus Condi-
tion “A" or “B" Material. The disposition of surplus Conirollable Material, not purchased by Operator, shall be subject
to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk
and scrap Material either by transfer or sale from the Joint Proparty.

1, Materlal Purchased by the Operator or Non-Operators
Material purchased by either the Operator or Non-Operators shall be credited by the Operator to the Joint Aceount
for the month in which the Material is removed by the purchaser.

2. Division in Kind
Division of Material in kind, if made between Operator and Non-Operators, shall be in proportion to the respective
interests in such Mater{al. The Parties will thereupon be charged individually with the value of the Material re-
ceived or receivable. Proper credits shall be made by the Operator in the monthly statement of operations.

3. Sales to Qutsiders
Sales to outsiclers of Material from the Joint Property shall be credited by Operator to the Joint Account at the net
amount collected by Operator from vendee. Any claim by vendee related to such sale shall be charged back to the
Jolnt Account if and when paid by Operator.

V1. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT
Material purchased by either Operetor or Non-Operators or divided in kind, unless otherwise agreed to between
Operator and Non-Operators shall be priced on the following basis: ‘
1. New Price Defined "
New price as used in this Section VI shall be the price specified for New Material in Section IV,

2. New Material
New Material (Condition "A"), being new Material procured for the Joint Property but never used, at one hundred
per cent (100%) of current new price (plus sales tax if any).

3. Good Used Material
Good used Material (Condition “B"), being used Material in sound and serviceable condition, suitable for reuse
without reconditioning:
A. At seventy-five per cent (75%) of eurrent new price if Material was charged to Joint Aecount ss new, or
B. At sixty-five per cent (65%) of current new price if Material was originally charged to the Joint Account as
secondhand at seventy-five percent (78%) of new price.
4. Other Used Material
Used Material (Condition “C"), at fifty per cent (509%) of current new price, being used Matarial which:
A. Is not in sound and serviceable condition but suitable for reuse after reconditioning, or
B, 15 serviceable for original function but not suitable for reconditioning.
5. Bad-Order Material )
- Material (Condition “D"), no longer suitable for its original purpose without excessive repair cost but usable for
some other purpose at a price comparable with that of items normally used for such other purpose.
6. Junk Material
Junk Material (Cendition “E"), being obsolete and scrap Material, at prevailing prices.
7. Temporarily Used Material
When the uge of Material I3 temporary and its service to the Jaint Property does not justify the reduction in price as
provided for in Paragraph 3 B of this Section VI, such Material shall be priced on a basis that will leave a net charge
to the Joint Account pcmsistent with the value of the service rendered,

VII. INVENTORIES
The Operator shall maintain detailed records of Material generally considered controllabie by the Industry,
1. Periodic Inventories, Notice and Representation

At reasonable intervals, inventories shall be taken by Operator of the Joint Aceount Material, whieh shall include
all such Material 'as is ordinarily. considered controllable. Written notice of intention to take inventory shall be
given by Operator at least thirty (30) days before any inventory is to begin so that Non-Operators may be repre-
gented when any inventory is taken. Failure of Non-Operators to be represented at an inventory shall bind Non-
Operators to accept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy
thereof, :

2, Reconciliation and Adjustment of Inventories
Reconciliation of inventory with charges to the Joint Account shall be made, and a list of overages and shortages
shall be jointly determined by Operator and Nen-Operators, Inventory adjustments shall be made by Operator
with the Joint Account for overages and shortages, but Operator shall be held accountable to Non-Operator only
for shortages due to lack of reagonable diligence.

3. Bpecial Inventories
Special inventories may be taken whenever there |5 any sale or change of interest in the Joint Property. It shall be
the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes

place. In such cases, both the seller and the purchaser shall be governed by such inventory.
— A .
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INSURANCE

EXHIBIT D - Operator shall at all times during the term of this Agreement carry insurance to protect the parties hereto as
follows;

(1) Workmen's compensation and oc::uﬁaational disease insurance as required by the laws of the state or states in which
operations will be conducted and employers’ liability insurance with a limit of not less than $100,000.

(2) Comgrehensivc general public liability insurance, excluding products liability insurance, with limits of not less than:
$100,000 apflncable to bodily injury, sickness or death of any one person and $100,000 for more than one person in any one
accident, and $100,000 for loss of or damage to property in any one accident and $100,000 aggregate limit applicable to all loss
of or damage to property during the policy period.

(3) Automobile public liability insurance covering all automotive equipment used in performance of work under this
agreement with limits of not less than: $100,000 applicable to bodily injury, sickness or death of any one person and $100,000
for more than one person in any one accident, and $25,000 for loss of or damage to property in any one accident,

If automotive equipment used is owned exclusively by Operator. no charge will be made to the Joint Account for premiums
for this coverage except as provided in Section III, Paragraph § of the Accounting Procedure.

EXHIBITE — Operator shall require all contractors performing work under this Agreement to carey the following insurance: .

(1)Workmen's compensation and occugational disease insurance as rc?uired by the laws of the state or states in which opet.
ations will be conducted and employers’ liability insurance with a limit of not less than $100,000.

(2) Comprehensive general public liability insurance with limits of not less than: $100,000 applicable to bodily injury. sick-
ness or death of any one peeson and $100,000 for more than one 'person in any one accident, and $100,000 for loss of or damage to
property in any one accident and $100,000 aggregate limit applicable to all loss of or damage to property during the policy period.

(3) Automobile public liability insurance covering all automotive equipment used in performance of work under this agree.
ment with limits of not less than: $100,000 applicable to bodily injury, sickness or death of any one person and $100,000 for
more than one person in any one accident, and $25,000 for loss of or damage to property in any one accident.
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OPERATING AGREEMENT
EFFECTIVE AS OF MARCH 7, 1957
THIS AGREEMENT, entered into this day of , 19.59..~, between

SINCLAIR OII, CORPORATION. ; )
hereafter designated as “Operator”, and the signatory parties other than Qperator.
WITNESSETH, THAT:
WHEREAS, the parties to this agreement are owners of 0il and gas leases covering and, if so indicated,

unleased mineral interests in the tracts of land described in Exhibit “A”, and all parties have reached an

agreement to explore and develop these leases and interests for oil and gas to the extent and as hereinafter
provided;
NOW, THEREFORE, it is agreed as follows:
' 1. DEFINITIONS

As used in this agreement, the following words and terms shall have the meanings here ascribed to

them,

(1) The words “party” and “partles” shall always mean a p.arty, or parties, to thls agreement,

(2) The parties to this agreement shall always be reforred to as "“it" or “‘they”, whether the parties be cor-
porate bodies, partnerships, associations, or persons real,

(3) The term “oil and gas” shall include oil, gas, casinghead gas, gas condensate, and all other liguid or gase-
ous hydroecarbons, unless an intent to limit the inclusiveness of this term is specifically stated.

(4) The term “oil and gas Intetests” shall mean unleased fee and mineral interests in tracts of land lying
within the Unit Area which are owned by parties to this agreement,

(5) The term “Unit Arer” shall refer to and imelude all of the lands, oil and gas leasehold interests and ofl
and gas intet_‘ests Intended to be developed and operated for oll and gas purposes under this agreement,
Such lands, cil and gas leasehold interests ana oil and gas interests are degcribed in Exhibit “A",

(6) The term “drilling unit” shall mean the area fixed for the drilling of one well by order or rule of any
state or federal body having authority, If a drilling unit is not fixed by any such rule or order, a drilling
unit shall be the drilling unit as established by the pattern of drilling in the Unit Area or as fixed by ex-
press agreement of the parties,

(7) All exhibits attached to this agreement are made a part of the contract as fully as though copied in full
in the contract.

(8) The words “equipment” and “materials” as used here are synonymous and shall mean and include all
oil field supplies and personal property acquired for use in the Unit Area. .

2. BEREE=-ENAMHMNATION, LOSS OF LEASES AND OIL AND GAS INTERESTS
Each-parts-other-than-Operalon-s

recent date, together with all title papers in its possession covering leases and oil and gas interests wh/
1 of all par-

subjecting 1o this contract. All of these abstracts and title records shall be examined for the beng#

tles by Operator’s attorneys.

Operator shall promptly submit abstracts certified from beginning to rece
subjecting to this agreement, to
for examination by the latter's

ate, together with all title

papers in its possession covering leases and oil and gas interests which it

attorney for the benefit of all parties.
All title examinations shall be¢ made without ¢charpe,
plete title report on each separate tract b:yp n the abstract record and title papers submitted to him, Each

title report shall contain a list of fee owner§ and their interests, shall state the attorney’s opinjon concerning

Each examining attorney shall prepare a com-

tontain an enumeration and deseription of titie defects, if any, a report up-

valldity of their interests, and sh
on mortgages, taxes, pending”suits, and judgments, and unrelcased oil and gas leases, and a list of require-
ments, if any, upon_wiich the examiner's approval of title to the lease or oil and gas interest Is contingent, The

also contain a specific deseription of the oil and gas lease being subjected {o this contract,

:«’Mement of its form, term (which will be satisfactory if it has a primary term expiring not sooner
Wian Y—araount-ofrayaliv_status ob-delak-rantal-paymentéand-unusia-driiing

l-—-l-—-

“Joint Loss"
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of each supplemental opinion, and of all final opinlons, shall be sent promptly to each party. The oplnidn of
the examining attorney concerning the validity of the title to each oi} and gas interest and each lefze, and the
amount of interest covered thereby shall be binding and conclusive on the parties, but acceptability of
leases as to primary term, royalty provisions, drilling obligations, and special byrdéns, shall be a matter for

approval and acceptance by an authorized representative of each party.

All title examinations shall be made, and title reports submitt&€d, within a period of _.._____days after the
submission of abstracts and title papers. Each party shall-h good faith, try to satisfy the requirements of the

s, and each ghall have a perlod of .. days from

' examining attorneys concerning its leases and inter

receipt of title report for this purpose. If theAftle to any lease, or oll and gas interest, is finally rejected by
the examining attorney, all parties s then be asked to state in writing whether they will waive the title
defeets and accept the leases oririlerests, or whether they will stand on the attorney's opinion. If one or more
parties refuse to waive titd€ defects, this agreement shall, in that case, be terminated and abandoned, and all
abstracts and title '

accepted by all parties, and if all leases are accepted as to primary terms, royelty provisions,

Ders shall be returned to their senders, If all titles are approved by the examining at-

torneys, or
obligations and special burdens, all subsequent provisiong ¢f this agreement shall become operative

~aid-the-pattesshall-progeed-to-ihelr-periormance a5-they ars harainafier.etated,

B. Fallure of Title:

After all titles are approved or accepted, any defects of title that may develop shall be the joint re-
sponsibility of all parties and, if & title loss occurs, it shall be the loss of a1l parties, with each bearing its pro-
portionate part of the luss and of any liabilities incurred in the loss. If such & loss occurs, there shall be no

change in, or adjustment of, the interests of the parties in the remaining portion of the Unit Area.

C. Loss of Leases For Other Than Title Fallure:

If any lease or interest subject to this agreement be lost through failure to develop or because express
or implied covenants have not been performed, or if any lease be permitted to expire at the end of its primary
term and not be renewed or extended, the loss shall not be considered a failure of title and all such losses shall
be joint losses and shall be borne by all parties In proportion to their interests and there shall be no readjust-

ment of interests In the remalning portion of the Unit Area.

3. UNLEASED OIL AND GAS INTERESTS

If any party owns an unleased oll and gas interest in .t‘he Unit Area, that interest shall be treated for
the purpose of this agreement as if it were 2 leased interest under the form of oll and gas lease attached as
Exhibit B’ and f’or'the primaty term therein stated, As to such interests, the owner shall receive royalty on
production as prescribed in the form of oil and gas lease attached hereto as Exhibit “B", Such party shall,
however, be subject to all of the provislonz of thls agreement relating to lessees, to the extent that it owns

the lessee interest,

4, INTERESTS OF PARTIES

Exhibit “A” lsts all of the parties, and their respective percentage or {ractional interests under this
agreement. Unless changed by other provisions, all costs and liabilities Incurred in operations under this con-
tract shall be horne and paid, end all equipment and material acqulred in operatmns on the Unit Area shall be
owned, by the partles as their interests are given in Exhibit “A”/ All proguct:on ot oll and gas from the

Unit Area, subject to the payment of lessor's royalties, shall also be owned by the parties in the same manner,

~—2—

“Joint Loss"”
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It any oll and gas lease covered by this agreement s subject to an overriding royalty, production pay-
ment, or other charge over and above the usual one.eighth (%) royalty, the party contributing that lease shall
assume and alone bear all such excess obligations and shail account for them to the owners therenf sut of its

share of the working interest produetion of the Unit Ares,
5. OPERATOR OF UNIT

Sinelair 011 Corporation ghall be the Operator of
the Unit Area, and shall conduct and direct and have full control of all operations on the Unit Area as per-
mitted and required by, and within the limits of, this agreement. It shall conduct all such operations in a good

and workmanlike manner, but it shall have no liability as Operator to the other parties for losses sustained,
or liabilitles Incurred, except such as may result from gross negligence or from bresch of the provisions of

this agreement.

6. EMPLOYEES
The number of employees and their selection, and the hours of labor and the compensation for services
performed, shall be determined by Operator. All employees shall ke the employees of Operator.
. 7. TEST WELL
Onorbeforethe_ . day of 18 , Operator shall commence the drill-
ing of a well for oll and gas in the following location: :

NONE
and shall thereafter continue the drilling of the well with due diligence to

unless granite or other practically Impenetrable substance is encountered at a lesser depth or unless all parties
agree {0 complete the well at a lesser depth.

Operator shall make reasonable tests of all formations encountered during drilling which give indica-
tion of containing oil and gas in quantities sufficient to test, unless this agreement shall be limited ln its ap-
plication to a speclfic formation or formations, In which event Operator ghall be required to test only the
formation or formations to which this agreement may apply.

If in Operator's judgment the well will not produce oil or gas in paying quantities, and it wishes to
plug and abandon the test as a dry hole, it shall first secure the consent of all parties to the plugging, and the

well ghall then be plugged and abandoned as promptly as possible.

8. COSTS AND EXPENSES
Except as herein otherwlse specifically provided, Operator shall promptly pay and discharge all costs
and expenses incurred in the development and operation of the Unit Area pursuant to thié agreement and shall
charge each of thg partles hereto with thelr respective propo'rtionate shares upon the cost and expense basis
provided in the Accounting Procedure attached hereto and marked Exhibit “C". If any provision of Ex»
hibit “C” should be inconsistent with any provision centained in the body of this agreement, the provisions in
the body of this agreement shall prevail.

Operator, at its election, shall have the right from time to time to demand and redelve from the other
parties payment in advance of their respective shareg of the estimated amount of the costs to be incurred in
operations hereunder during the next succeeding month, which right may be exercised only by submission to
each such party of an itemized staternent of such estimated cosis, together with an invoice for its share there-
of. Each such statement and involce for the payment in advance of estimated costs shall be submitted on or
. before the 20th day of the next preceding month. Each party shall pay to Operator its propertionate share of
such estimate within ftifteen (15) days after such estimate and invoice is received, If any party falls to pay its
share of said estimate within =aid time, the amount due shall bear interest at the ra?eio%gi%v %;&&%ﬁcﬁpt
annum until paid. Proper adjustment shall be made monthly betweon sdvances and actual cost, to the end

that each party shall bear and pay {ts proportionaie share of actual costs ineurred, and no more,

—8
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9. OPERATOR’S LIEN

Operator is given a first and preferred llen on the interest of each party covered by thiz contract, and
in each party’s Interest in oil and gas produced and the proceeds thereof, and upon each party's interest in ma-
terial and equipment, to secure the payment of all sums due from each such party to Operator,

In the event any party fails to pay any amount owing by it to Operator as its share of sueh costs and
expense or such advance estimate within the time limited for payment thereof. Operator, without prejudice to
other existing remedies, is authorized, at its election, to collect from the purchaser or purchasers of oil or gas,
the proceecs aecruing to the working intarest or interests in the Unit Area of the delinquent party up to the
amount owing by such party, and each purchaser of oil or gas is authorized to rely upon Operator's statement
as to the amount owing by su‘ch party.

In the event of the neglect or failure of any non-operating party to promptly pay its proportionate part
of the cost and expense of development and operation when due, the other non-operating parties and Operator,
within thirty (30) days after the rendition of statermnents therefor by QOperator, shall proportionately contribute
to the payment of such delinquent indebtedness and the non-operating parties so contributing shall be entitled
to the same lien rights as are granted to Operator in this sectlon. Upon the payment by such delinquent or
defaulting party to Operator of any amount or amounts on such delinquent indebtedness, or upon any recovery
on behalf of the non-operating parties under the len conferred above, the amount or amounts so paid or re-
covered shall be distributed and paid by Operator to the other non-operating parties and Operater propor-

tionately in accordance with the contributions theretefore made by them,

10. TERM OF AGREEMENT
This agreement shall remain in full force and effect for as long as any of the oil and gas leases subjected
to this agreament remrin or are continued in force &s to any part of the Unit Area, whether by production, ex-
tension, renewal or otherwise; provided, however, that in the event the first well drilled hereunder results in
a dry hole and no other well is producing oil or gas in psying quantities from the Unit Aren, then at the end
of ninety (80) deys after abandonment of the first test well, this agreement shall terminate unless one or
more of the parties are then engaged In drilling a well or wells pursuant to Section 12 hereof, or all parties
have agreed to drill an additlonal well or wells under this agreement, in which event this agreement ghall con-
tinue In force until such well or wells shall have been drilled and completed, If production results theree
from this agreement shall continue {n force thereafter as if sdid first test well had been productive in paying
quantities, but it production In paying quantities does not result therefrom this agreement shall terminate
at the end o! ninety (90) days after abandonment of such well or wells, It is agreed, however, that the term-
inatlon of this agreement shall not relieve any party hereto from any liability which has acerued or sttached
prier to the date of such termination, '
11. LIMITATION ON EXPENDITURES
Without the consent of all parties: (a) No well shall be drilled on the Unit Area except any wall ex-
pressly provided for in this agreement and except any well drilled pursuant to the provisions of Section 12
of this agreement, it being understood that the consent to the drilling of a well shall include cansent to all
necessary expenditures in the drilling, testing, completing, and equipping of the well, including necessary
tankage; (b) No well shall be reworked, plugged back or deepened except a well reworked, plugged back or
deepened pursuant to the provisions of Section 12 of this ag'réement. it being understood that the consent to
the reworking, plugging back or deepening of a well shalt include consent to all necessary expenditures in
conducting fuch operatlons and 'completing*and equipping of said well to produce, including necessary tank-
age; (¢) Operator shall not undertake any single project reasonably estimated to requlre an expenditure in
excess ofFive Thousandesseroooaca oo oo o . erloediadededeleorukes Dollars ($.5:.000.00 )
except In connectlon with & well the drilling, reworking, deepening, or plugging back of which has been pre-
' viously authorized by or pursuant to this agreement; provided, however, that in case of explosion, fire, flood, -

or other sudden emergency, whether of the same or different nature, Operator may take such steps and incur
such expenses as in {ts oplnion are required to deal with the emergency and to safeguard life and property,
but Operator shall, as promptly as possible, report the emergency to the other partics. Operator shall, upon

request, furnish copies of its “Authority for Expenditures” for any single project costing in ex-
cess of $.22 200. 00

—
' *8e¢e Section 31(¢) for additional provisioen.
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12, OPERATIONS BY LESS THAN ALL PARTIES

It all the parties cannot mutually agree upon the drilling of any well on the Unit Area other than the
test well provided for in Section 7, or upon the reworking, deepening or plugging back of & dry hole drilled
at the joint expense of all parties or a well jointly owned by all the parties and not then preducing In paying
quantities on the Unit Area, any party or parties wishing to drill, rework, deepen or plug back such 2 weil
may give the other parties written notice of the proposed operation, specifying the work to be performed,
the location, proposed depth, objective formation and the estimated cost of the operation. The parties receiv-
ing such a notice shall have thirty (30) days {except as to reworking, plugging back or drilling deeper, where
a drilling rig is on locatign, the period shall be limited to fortv~elght (48) hours exclusive of Saturday or Sun-
t’.isl)yfc)axf’texe'l r&gijﬁ?"gﬁyhz notice within which to notify the parties wishing to do the werk whether they elect
to participate in the cost of the proposed operation. Failure of a party receiving such a notice to so reply to
it within the period above fixed shall constitute an election by that party not to participate in the cost of the

proposed operation,

If any party receiving such a notice elects not to participate in the proposed operation (such party or
parties being hereafter referred to as “Non-Consenting Party”), then in orcier to be entitled to the benefits
of thiz section, the party or parties giving the notice and such other parties as shall elect to participate in the
operation (all such patties being hereafter referred to as the “Consenting Parties”) shall, within thirty (30)
days after the expiration of the notice period of thirty (30) days (ot as promptly as possible after the expir=
ation of the 48-hour perlod where the drilling rig is on location, as the case may be) actually cominence work

on the proposed operation and cormplete it with due diligence.

The entire cost and risk of conducting such operations shall be borne by the Consenting Partics in the
preportions that thelr respe.ctive interests as shown Ih Exhibit "A" bear to the total interests of all Consenting
"Parties. Consenting Parties shall keep the leasehold estates. involved in such operations free and clear of all
liens and encumbrances of every kind created by or arising from the operations of the Conzenting Parties. If
such an operation results in a dry hole, the Consenting Parties shall plug and abandon the well at their sole
cost, risk and expense. If any well drilled, reworked, deepened or plugged back under the provisions of this
8ectlon results In a producer of ofl and/or gas in paying quantities, the Consenting Parties shall complete end
equip the well to produce at their sole cost and risk, and the.well shall then be turned over to Operator and
shall be operated by It at the expense and for the sccount of the Consenting Parties. Upon commencement of
operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties
in accordance with the provisions of this section, each Non-Consenting Party shall be deemed to have relin-
quished to Consenting Parties, and the Consenting Parlies shall own and be entitled to recelve, in proportion
to their respective interests, all of such Non-Consenting Party’s interest in the well, its leasehold operating
rights, and share of production therefrom until the proceeds or market value thereof (after deducting pro-
duction taxes, royalty, overrlding royalty and other interests payable out of or measured by the production
from such well accruing with respect to such interest untll it reverts) shall ;qual the total of the following:

(A) 100% of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment
beyend the wellhead connections (including, but not limited to, stock tanks, separators, treaters,
pumping equipment and pliping}, plus 100 of cach such Non-Consenting Party's share of the cost of
operation of the well commencing with first production and continuing until each such Non-Consenting
Party's relinquished interest shall revert to it under other pfovilens of this gection, it being agreed that
each Nén-Cor\senting Party's share of such costs and equipment will be that interest which would have
been chargeable to each Non-Consenting Party had it participated in the well from the beginning of

the operation; and

(B) 2004 of that portion of the costs and expenses of drilling, rewerking, deepening or plugging back,
testing and completing, after deducting any cash contributions recelved under Section 25, and 2009
of that portion of the cost of newly acquired equipment in ‘the well (to and including the wellthead
connectiong), whlch would have been chargeable to such Non-&l‘onsenting Party if it had participated

therein,

—_f—



A.APL, FORM 610 ' ' .

In the case of any reworking, plugeging back or deeper drilling operation, the Consenting Parties shall
be permitied to use, free of cost, all casing, tubing and other equipment in the well, but the ownership of all
such equipment shall remain unchanged; and upon abandonment of a well after such reworking, plugging
back or deaper drilling, the Consenting Partiez shall account for all such equipment to the owners thereof,

with each party recelving its proportionate part in kind or in value.

Within sixty (60) days after the completion of any operation under this section, the party conducting
the operations for the Consenting Parties ;:hall furnish each Non-Conseniing Party with an inventory of
the equipment in and connected to the well, and an itemized statement of the cost of drilling, deepening.
plugging back, testing, completing, and equipping the well for production: or, at its option, the operating
party, in lieu of an itemized statement of such costs of eperation, may submit a detailed statement of monthly
billings, Each month thereafter, during the time the Consenting Parties are being relmbursed as provided
above, the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all
costs and liabilities Incurred in the operation of the well, together with a statement of the quantity of oil
and gas produced from it and the amount of proceeds realized from the sale of the well's working interest
production during the preceding month, Any amount realized from the sale or other disposition of equip-
ment newly acquired in connection with any such operation which would have been owned by a Non-Con-
genting Party had it participated therein shall be credited against the total unreturned costs of the work done
and of the equipment purchased, in determining when the interest of such Non-Consenting Party shall revert
to it as above provided; if there is a credit balance it shall be pald to such Non-Consenting Party,

If and when the Consenting Parties recover from a Non-Consenting Party's relinquished interest the
amounts provided for asbove, the relinquished interests of such Non-Consenting Party shall automatically
revert to it and from and after such reversion such Non-Conrenting Party shall own the seme Interest in such
well, the operating rightz and working Interest thereln, the material and equipment in or pertalning thereto,
and the preduction therefrom as such Non-Consenting Party would have owned had it participated in the
drilling, reworking, deepening or plugging back of sald well. Theréafter. such Non-Consenting Party shall be
charged with and shall pay {ts proportionate part of the further costs of the operation of said well in accord-
ance with the terms of this agreement and the eccounting procedure schedule, Exhibit “C", attached hereto.

' Notwithstanding the provlsions of this Section 12, it is agreed that without the mutual consent of all

parties, no wellg shall be completed in or produced from a source of supply from whichla well locatgci els?{ 4
. A % e

where on the Un#t Area is producing, unless such well conforms to mf&%&%ﬁé}é&wﬁﬁﬁﬁ%@mﬁh

Xorxwmix xounoexelxwzpix. by the governmental agency having Jurisdiction.

The provisions of this section shall have no application whatscever to the drilling of the initial test
well on the Unit Area, but shall apply to the reworking, deepening, or plu'gging back of the initla] teat well
after it has been drilled to the depth specified in Section 7, if it is, or thereafter shall prove to be, a dry
hole or non-commerclal well, and to all other wells drilled, reworked, deepened, or plugged back, or pro-
posed to be drilled, reworked, deepened, or plugged back, upon the Unit Area subsequent to the drilling of
the initial test well.

13, RIGHT TO TAKE PRODUCTION IN KIND
Each party shall take in kind or separately dispose of its proportionate share of zll oil and gas pro=-
duced from the Unit Area, exclusive of production which may be used in development and produaing oper-
ations and in preparing and treating oil for marketing purposes and production unavoidably lost, Bach party
shall pay or deliver, or cause to be paid or delivered, all royalties, overriding royalties, or other payments
due on its shars of such production, and shall hold the other parties free from any liability therefor. Any
extra expenditure Incurred in the taking In kind or separate disposition by any party of itz proportionate

ghare of the production shall be borne by such party.

Each party shall execute all division crders and contracts of sale pertaining to its interest in produc-
tion from the Unit Area, and shall be entitled to recelve payment direct from the purehaser or purchasers

thereof for its share of all production.

— —
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In the event any party shall fail to make the arrangements necessaty to take in kind or separately
dispose of its proportionate share of the oil and gas produced from the Unit Area, Operator shall have the
tight, subject to revoeation at will by the party owning it, but not the obligation, to purchase such oil and
gas or sell it to others for the time being, at not less than the market prlce prevailing In the area, which
shall in no event be less than the price which Operator receives for its portion of the oil and gas produced
from the Unit Area. Any such purchase or sale by Operator shall be subject always to the right of the
owner of the production to exercise at any time its right to take in kind, or separately dispose of, {ts share of
all oil and gas not previously delivered to a purchaser. Notwithstanding the foregoing, Operator shall not

. make a sale into interstate commerce of any other party’s share of gas production without first spolne wck

mm:ﬁmmxmwmmmmkam&EMbtaining such other party's written
aonsent,

14, ACCESS TO UNIT AREA

.

Each party shall have access to the Unit Area at all reasonable times, at its sole risk, to inspect or
observe operations, and shall have access at reasonable times to information pertaining to the development
or operatlen thereof, including Operator's books and records relating thereto, Operator shall, upon request,
furnish each of the other parties with copies of all drilling reports, well logs, tank tables, daily gauge and
run tickets and reports of stock en hand at the first of each month, and shall make availzble samples of any

cores or cutlings taken from any well drilled on the Unit Area,

15. DRILLING CONTRACTS

All walls drilled on the Unit Area shall be drilled on a competitive contract basic at the nsial rates
prevailing in the area. Operator, if it so desires, may employ lts own tools and equipment in the drilling
of wells, but its charges therefor shall not exceed the prevalling retes in the field, and the rate of such
charges shal! be agreed upon by the parties in wrlting before drilling operations ate commeﬁced and such
work shall be performed by Operator under the same terms and conditions as shall be cuatomary and usual

in the field in contracts of independent contractors who are doing work of a SImllar‘ nature,

3

16. ABANDONMENT OF WELLS

No well, other than any well which has been drilled or reworked pursuant to Section 12 hereof for
which the Consenting Parties have not been fully reimbursed as therein provided, which has been com-
Pleted as a producer shall be plugged and abandoned without the consent of all partiea; provided, however,
if all partles do not agree to the abandonment of any well, those wishing to continue its operation shall tender
to each of the other parties its proportionate share of the value of the well's salvable material and equip~
ment, determined in accordance with the provisions of Exhibit “C”, less the estimated cost of salvaging and
the estimated cost of plugging and abandoning. FEach abandoning party shall then agsign to the non-
abandomnd pﬂrties without warranty, express or implied, as to title or as to quantity, quality, or fitness for use
of the equipment and material, all of Its interest {n the well and its equipment, together with its interest in
the leasehold estate as to, but only ag to, the interval or intervals of the formation or formations then open
to production. . The assignments so limited shall encompass the “drilling unit"” upon which the well is located.
The payments by, and the assignments to, the assignees shall be in a ratio based upon the relationship of
their respective percentages of participation in the Unit Area to the aggregate of the percentages of partici-
Pation in the Unit Area of all assignecs. There shall be no readjustment of interest in the remaining portion

of the Unit Area.

After the ésslgnment. the assignors shall have no further responsibility, liability, or interest In the
operation of or production from the well in the Interval or intervals then open. Upon request of the assignees,
Operator shall continug to operate the assigned well for the nccount of the non-abandoning parties at the
rates and charges contemplated by this agreement, plus any additional cost and charges which may arize as

the result of the separate ownership of the assigned well.

P
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17. DELAY RENTALS AND SHUT-IN WELL PAYMENTS

Fach party shall pay all delay rentals and shut«in well payments which may be required under the
terms of its lease or leases and submit evidence of each payment to the other partles at least ten (10) days
prior to the payment date. The paying party shall be reimbursed by Operator for 100% of any such delay
rental payment and 100% of any such shut-in well payment. The amount of such reimbursement shall be
charged by Operator to the joint account of the partles and treated in all respects the same as costs incurred
in the development and operation of the Unit Area. Each party responsible for such payments shall diligently

~attempt to make proper pay'ment. but shall not be held liable to the other parties in daniages for the loss of
any lease or {nterest therein if, through mistake or oversight, any rental or shut-in well payment is not paid
or is erroneously paid. The loss of any lease or interest therein which results from a failure to pay or an er-
roneousz paymant of rental or shut-in well payment shall be a joint loss and there shall be no readjustment of
interests in the remaining portion of the Unit Area. If any party secures a new lease covering the terminated
interest, such acquisiton shall be subject to the pr‘ovisions of Section 23 of this agreement, )

Operator shall promptly notify each other party hereto of the date on which any gas well located on

the Unit Area is shut In and the reason therefor.

18. PREFERENFYBE-RIGHP-FO-PURCGHARE

-Sheuld-anp-bariyvdesire-to-seli-alt-or ontwpart-ottti-interepie-underthis-contaaot-or-tis—r

" terests in the Unit Ares, [l shall promptly give writien notice to the other parties, with full inform=tion con-

verning its proposed sale, which shall Include the name and address of the prospective Zhaser (who must
be ready, willing and able to purchase), the purchase price, and all other ter e offer. The other partles
shall then have an optional prior right, for a period of ten (10) dg ter receipt of the notice, to purchase
on the same terms and conditions the interest which the o party proposes to sell; and, if ¢his optional right
is exercised, the purchasing parties shall share urchased interest in the proportions that the interest of
each bears to the total interest of all asing parties, However, there shall be no preferential right to pur-
chase in those cases wharg arty wishes to mortgage its interests, or to dispose of its interests by merger,
reorganization, co ation, or sale of all of its assets, or a sale or transfer of its interestt to a subsidiary or
parent any, or subsidlary of a parent company, or to any company in which any one party owns & ma»
shaelk,

19. SELECTION OF NEW OPERATOR

_ Should a sale be made by Operstor of its rights and interests, the other parties shall have the right
wit‘hin sixty (60) days after the date of such sale, by mejority vote in intarest, to select & new Operator, If
a new Operator i8 not so selected, the transferee of the present Operator shall assume the duties of and aet as
Operator, In either case, the retiring Operator shall continue to serve as Operator, and discharge its duties
in that capacity under this agreement, until its successor Operator is selected and begins te function, but the
present Oparator shall not be obligated to continue the performance of its duties for more than 120 days after

the sale of its rights and interests has been completed,

-—8
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20. MAINTENANCE OF UNIT OWNERSHIP

For the purpose of maintaining uniformity of ownership in the vil and gas leasehold interests covered by
thig contract, and notwithstanding any other provisions to the contrary, no party shall sell, encumber, transfer
or male other disposition of its interest in the leases embraced within the Unit Area and in wells, equipment
and production unless such disposition covers either:

(1) the entire Interest of the party in all leases and equipment and production; or

{2) an equal undivided interest in all leases and equlpment and production in the Unit Area.

very such gale, encumbrance, nsfer or other dispesition made by any party shall be made expressly
with assumpf:io of obﬁgations nereunder in ywr‘{tg.ngy b%r assigneexj ’
P

subject to this agreemen},/r;nd shall be made without prejudice to the rights of the othef parties.

If 8t any time the interest of any party is divided among and owned by four or more co-owners, Opera-
tor may, at its discretion, require such co-owners to appoint a single trustee or agent with full authority to re-
celve notices, approve expenditures, recelve billings for and approve and pay such party's share of the joint
expenses, and to deal generally with, and with power to bind, the co-owners of such party's Interests within
the scope of the operationé embraced in this contract; however, all such co-owners shall enter into and executa
all contracts or agr‘eements for the disposition of their respective shares of the oil and gas produced from the
Unit Area and they shall have the right to receive, separately, payment of the sale proceads thereof,

21. RESIGNATION OF OPERATOR

Operator may resign from .its duties and obligations es Operatoe at any time upon written notice of not
leas than ninety (90) days given to all other parties, In this case, all parties to this contract shall s‘eglect by
majority vote in interest, not in numbers, 2 new Operator who shall assume the responsibilities and duties, and
have the rights, prescribed for Operator by this agreement. The retiring Operator shall deliver to its successor
all records and information necessary o the discharge by the new Operator of its duties and obligations.

22, LIABILITY OF PARTIES

The lability of the parties shall be several, not joint or collective. Each party shail be responsible
only for its obligations, and shall be liable only for its proportionate share of the costs of developing and
operating the Unit Area, Accordingly, the lien granted by each party to Operator in Section 9 is given to se-
¢ure only the debts of each severally. It Is not the Intention of the parties to cresate, nor shall this agreement
be construed as creating, a mining ot other partnership or association, or to render them liable as partners.

23. RENEWAL OR EXTENSION OF LEASES
It any party secures a renewal of any oil and gas lease subject to this contract, each and all of the other
parties shall be notified promptly, and shall have the right to participate in the ownership of the renewal lease
by paying tc the party who acquired it thelr several proper proportionate shares of the acquisition cost, which
shall be In proportion to the interests held at that time by the parties in the Unit Area. '

1f some, but less than all, of the parties elect to participate In the purchase of a renewal lease, it shall
be owned by the parties who elect to participate therein, in a ratio based upon the relationship of their respec-
tive percentage of participation in the unit area to the aggregate of the percentages of participation in the unit
area of all pﬁ{'ties participating in the purchase of such renewal lesse. Any renewal lease in which lesg than

all the parties elect to participate shall not be subject to this agreement.

Each party who perticipates in the purchase of a renewal lease shall be given an assignment of its pro-
portionate interest therein by the acguiring party.

The provisions of this section shall apply to renewal ‘Ieases whether they are for the entire interest
covered by the expiring lease' or cover only a portion of its area or an interest therein. Any renewal lease
taken before the expirstion of itz predecessor lease, or taken or contracted for within six (8) months after
the expiration of the existing lease shall be subject to this provision; bul any lease taken or contracted for
more than six (6) months after the expiration of an existing lease shall not be deemed a renewal lease and
ghall not be subject to the provitions of this sectien.

The provisions in this section shall apply alse and in like manner to extensions of oil and gas leases.

—g
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24, SURRENDER OF LEASES

The leases covered by this agreement, in so far as they embrace acreage ln the Unit Area, shall not be

surrendered in whole or in part unless all parties consent.

However, should any party desire to surrender its inlerest in any lease or in any portlon thereof, and
other parties not agree or consent, the party desiring to suttender shall assign, wlthout express or jmplied
warranty of title, 81l of its interest in such leass, or portion thereof, and any well, material and equipment
which may be located thereon and any rights in production thereafter secured, to the parties not desiring to
surrender it, Upon such assignment, the assigning party ghall be relieved from all obligations thereafter ac~
crulng, but not theretofore accrued, with respect to the acreage assigned and the operation of any well there-
on, and the assigning party shall have no further interest in the leare assigned and its equipment and production,
The parties asslgnee shall pay to the party assignor the reasonable salvage value of the latter's interest in any
wells and equipment on the assigned acreage, determined in accordance with the provisions of Exhibit “C",
Jess the estimated cost of salvaging and the estimated cost of plugging and abandoning. If the assignment is in
favor of more than one party, the assigned interest shall be shared by the parties assignee in the proportlons

that the interest of each bears to the interest of all parties assignee,

Arny assignment or surrender made under this provision shall not reduce or change the assignors’ or sur-
rendering partles’ interest, as it was immediately before the mssignment, in the balance of the Unit Ares; and
the aorssge assigned or surrendered, and subsequent operations thereon, shall not thereafter be subject to the

" terms and provisions of this agreement,

25. ACREAGE OR CASH CONTRIBUTIONS

It any party receives while this agreement is In force a contribution of cash toward the drilling of a
waell or any other oparation on the Unit Area, such contributien shall be pald to the party who conducted the
drilling or other operation and shall be applied by it agalnst the cost of such drilling or other opexatxon 1t
the contribution be in the form of acreage, the party 1o whom the contribution is made shall promptlyw.‘xm%;
an assignment of the acreage, without warranty of title, to all parties to this agreement in propertion to their
interestd in the Unit Area at that thine, and such acreage shall become a part of the Unit Area and be governed
by all the provisions of this contract. Each party shall promptly notify all other parties of all acreage or
money rontributions it may obtain in support of any well or any other operation on the Unit Area,

28, PROVISION CONCERNING TAXATION

Yiach of the parties hereto elects, under the authority of Section 7€1(a) of the Internsl Revenue Code of
1954, to be excluded from the application of all of the provisions of Subchapter X of Chapter 1 of Subtitle A of
the Internal Revenue Code of 1954, If the income tax laws of the state or states in which the property coveraed
hereby Is located contaln, or meay hereafter contain, provisions similar to these contained In the Subchapter of
the Interhal Revenue Code of 1954 above referred to under which a similar election 1s permitted, each of the
parties agrees that such election shall be exerciced. Each party authorizes and directs the Operator to execute
guch an election or alections on its behalf and to file the election with the proper governmental office or
mgency. If requested by the Operator so to do, each party agrees to execute and join in such an election,

Operator shall render for ad valorem texatlon all property subject to this agreement which by law
should be rendered for such taxes, and it shall pay all such taxes assessed thereon before they become delin-
quent. Operator shall bill all other parties for their proportionate share of all tax payments in the manner
provided in Exhibit “C",

If any tax assessment is consldered unressonable by Operator, it may at its discretion protest such valua-
tion within the time and manner prescribed by law, and prosecute the protest to a final determination, unless
all parties agree to abandon the protest prior to final determination. When any such protested valuation shall
have been finally determined, Operator shall pay the assessment for the joint account, together with Interest and
penalty accrued, and the total cost shall then be rssessed against the parties, snd be paid by them, as provided
in Exhibit ‘¢, |

—10 —
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27. INSURANCE

erator ghall at all times during the term of ihis agreement carry insurance O
ggc):’cegi the parties hereto as set forth in Exhibit D" hereto attached and maciiiba. pzrﬁ_
hersof, and no other insurance for the benefit of the parties in copnection W opers
tions under this sgreement shall be cerried by Operator, and no change in the insurance
get forth in Exhibit "D" shall be made unless agreed to in writing, :

ors performing work under this agreement 1o

t nall require all contract
(b) Operater o : MEY attached hereto and made a part hereof,

carry insurance as set forth in Exhibit
"( ¢ Jn the event Automobile Public Liability Insurance is specified in said Exhibit “D", or subsequently re-
celves the approval of the parties, no direct charge shall be made by Operator for premiums paid for such in-

gurance for operator's fully owned sutomotive equipment.
28. CLAIMS AND LAWSUITS

If any party to this contract is sued on an alleged cause of action arising out of operations on the Unit
Area, or u'n an alleged cause of action involving title to any lease or oil and gas interest subjected to this con-
tract, it shall glve prompt written notice of the suit to the Operator and all other parties,

The defense of lawsults shall be under the general direction of a committee of lawyers representing the
parties, with Operator's attorney as Chairman. Suits may be settled during litigation only with the jolnt con-
sent of all parties. o charge shall ba made for services performed by the staff attorneys for any of the
parties, but otherwise all expenses incurred In the defense of suits, together with the amount paid to discharge
any final judgment, shall be considered costs of operation and shall be charged to &nd paid by all parties in
proportion to their then interests in the Unit Area. Attorneys, other than staff attorneys for the partles, shall
be employed in lawsuits involving Unit Area operstions only with the consent of all parties; if outside counsel
iz employed, their fees and expenses shall be cornsidered Unit Arva exiaense and shall be paid by Operator and
charged to all of the parties in proportion to their then interests in the Unit Area. The provisions of this
paragraph shall not be applied in any instance where the loss which may result from the suit is {reated as an
individual loss rather than a joint loss under prior provisions of this agreement, and all such suits shall be '
handled by and be the sole responsibility of the party or parties concerned.

Damage claims caused by and arising out of operations on the Unit Area, ¢tonducted for the Joint ac-
gount of all parties, shall be handled by Operator and its attorneys, the settlement of claims of this kind shall
be within the diseretion of QOperator so long as the amount pmd in gettlement 62 any one ciaim does not exceed
one thousand (3'1900.00) dollars and, if settled, the sums paid in seitlement shall be charged as expense to

and be paid by all parties in praportion to their then interests in the Unit Area.

29. FORCE MAJEURE

If any party is rendered unable, wholly or in part, by force majeure to carry out its obligations under
this agreement, other than the obligation to make money payments, that party shall give to all other parties
Prompt written notice of the force majeure with reasonably full particulars concerning it; thereupon, the
obligations of the party glving the notice, so far as they are affected by the force majeure, shall ble suspended
during, but no longer than, the continuance of the force majeure. The affected party shall use all possible
diligence to remove the force majeure as quickly ag possible.

The requirement that any force majeure shall be remedied with all reasonable dlzpatch shall not require
the settlement of strikes, lockouts, or other labor @ifficulty by the party involved, contrary to its wishesg: how
all such difficulties shall be handled shall be entirely within the discretion of the pariy concerned.

The term.“force majeure™ as here employed shall mean an act of God, strike. lockout, or other industrial
disturbance, act of the public enemy, war, blockade, publie riat, lightning, fire, storm, flood, explosion, gov-
ernmental restraint, unavailability of equipment, and any other cause, whether of the kind specifically enum-
erated above or otherwise, which is not reasonab'l,;' within the control of the party rlaiming suspension,

30. NOTICES

All notices authorized or required between the partles, and required by any of the provisions of this
agreement, shall, unless otherwise specifically provided, be given In writing by United States mail or Weslern
Union Telegram, postage or charges prepaid, and addressed to the party to whom the notice is given at the

v 1] e
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addvesses listed on Exhibit “A", The originating notice to be given under any provision hereof shall be deemed
given only when received by the party to whom such notice is directed and the time for such party to give gny
notice in response thereto shall run from the date the originatihg notice is received, The second or any re-
sponsive notice shall be deemed given when deposited in the United States mail or with the Western Union
. Telegraph Company, with postage or charges prepaid. Each party ghall have the right to change l?s address
at any time, and from time to time, by giving written notice thereof to all other parties,

31, OTHER CONDITIONS, IF ANY, ARE:

(a) No well shall be drilled in the Unit Area until after title to
the drillsite lease haas been examined by an attorney approved by all
parties partlclipating in the cost of the well, and the title has been
approved by said examining attorney and the title has been accepted by
all parties participating in the costs, All costs incurred in connec-
tion with examining titles shall be charged t¢ the Jolnt account of the
parties hereto.

(b) This Operating Agreement 1s subject to all the terms and provi-
Blong of that certain Parmout Agreement between John H., Trigg, et ux.,
and Sinclair 011 & Gas Company (now Sinclair 0il Corporation), dated
November 4, 1966, which by reference 18 incorporated herein for all
purposes,

(e) In spite of any provisions to the contrary appearing in Sec-
tion 1l hereof, consent to the drilling of a well shall not be deemed
as consent to the setting of casing and a completion attempt, After any
well drilled pursuant to this agreement has reached 1ts authorized depth,
Operator shall glve {mmediate notice to Non-Operators, The parties re-
celving such notice shall have forty-eight (48) hours (exclusive of
SBaturdays or Sundays or legal holidays) in which to elect whether or
not they desire to set caslng and to participate in a completion at-
tempt. Fallure of a party receiving such notice so to reply within
the period above fixed shall constitute an electlion by that party not
to parvicipate in the cost of a completion attempt. If all of the
parties elect to plug and abandon the well, Operator shall plug and
abandon same at the expense of all of the parties, If one or more, but
less than all, of the parties elect to set pipe and to attempt a com-
pletion, the provisions of Section 12 shall apply to the operations
thereafter conducted by less than all parties.

—12—
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Thls agreement may be signed in counterpart, and shall be binding upon the parties and upon their helrs,

successors, representatives and assigns.

Effectlive Mereh 4, 1969, Sinclair 0il Corporation, a New York
corporation, was merged into Atleﬁtic Ricnfield Company, & Pennsylvania
corporation, and all interssts of the merged company in the within
Operau!ng egreement and any antecedent pgreﬁwents hy operation of law
vested in, end all obligations impcsed on the merged company by the
within operating sgrezement and ey antecedent agreements were assumed
by Atlentie Richfield Company, ¥For this reason the within operating
agreement is bein executed Dby AﬁLanulc Richfield Company this _J étd
day of Zji s s 1969,

ATTANTIC RICHFIELD COMPANY

By 67// fWZ/Z\. "
.’ﬁm

;. 8, Tinkler
Its Attorney-in-Fact

oL,

(’John H, Trigg

ATTEST:

Pauline V., Trigé

—_13



New Mexico
ACKNOWLEDGMENT
(PERSONAL ACKNOWLEDGMERY)

"
COUNTY OF iimmnmrerinrimimrmsissins s s s ssssrasassisios

The foregoing Inatrument was acknowledged before me this...cein. day Of e et

....................................

sanans D e L P L e TP P L ST PTTEN TP LY

My Sommitsion CXPIFEI i Notary Public

(PERSONAL ACKNOWLEDGMENT)

STATE OF NEW MEEXTCO e

COUNTY OF.......LHAVES ... L
The foregoing instrument was acknowledged before me this ... ?t ......... day o!r.a)ﬂ.—WL/. |9..C:}.1..§. by

eevensmssrsemeemere SN, He  TRIGG and PAULINE V. TRIGG, his wife, .. .
T va Hertd ) o Bohir)

My commissien expires:.. Aok R/ ./7 24 Notary Publie

(PERSONAL ACKHOWLEDGMENT)

YV 8 R e) S 1
COUNTY OF om0

The foregoing instrument wag acknewledged before me this,. .o vvreeinienes daY Ofiierinrninrrainvenrssrrrssssenssn  Svrninn s by

My cOmMIBSIEn EXPIEEt vovevevrsevcsnsrrseses s Netary Publie

{ACKNOWLEDGMENT BY ATTORNEY)

STATE OF...... t&AS
COUNTY OF... MIDLAND ] .

1/ LAY /o
The foregoing instrument was acknowledged before me this.. 4 : oday of... /”})/5’?&&-/ 1969, by

Cs. Sy TINKLER

...... ~inaf behalf of

B A’I‘LAN’]‘IC RICHFIV‘LD COMPANY, &1 PEImSylva/? a COIpOra“blgﬁuomey a-fact in o
: A R oalLR2Y e / 'y’! ren vi LRy R TR L R N TP BT P A

/ . ;
G4 L/ 3 AR e i I A

2 e
é‘ - Nolary "Publi

My comnmission expires: {J Plellnic J /

L !

{ACKNOWLEDGMENT BY CORPORATION)

BTATE OF e W oV PR
COUNTY orMIDLAND} w

The foregoing Instrument was ackoowledged befors me this.. .. day of e ee tveeing 190y by

U RO « Y 51 -1 -1~ SOV , Yics Pregident. . of... SINCLAIH OIL CORPORATIQN .............. ,

(NM«I) (ttrLR) (CORPORATION )
L VOO HNew.York........corporation, on behalf of sald corperatlon.

My COMMIBION EXPIREE: crvrrrrsorecsmssssssssmsssssssssmesssssrimsessnses - Notary Bablie

(ACKNOWLEDGMENT BY CORFORATION)

STATE QF...

°”5
COUNTY OF vt sacrssssass snns axs s s aaiin veeeanaan s ]
The foregoing instrument was acknowledged before me this.......occvceciieees Y Ol e earseess esssr s srmmsaans

LT T I Ty S P L Ry R E T R P S TP ILSTR T2 ORI

(NAME) . (TiTLR) T (CORPORATION)

a ctrersesssere e eeene COTPOTAtion, on bohall of sald corporstion.

My commission expires: e e SRRt Notny!’ubhc '

BOoa—~-insa



EXHIBIT "A"

TO OPERATING AGREEMENT BY AND BETWEEN
SINCLAIR OIL CORPORATION, AS OPERATOR
AND JOHN H, TRIGG, ET UX., AS NON-
OPERATORS, COVERING LANDS IN EDDY
COUNTY, NEW MEXICO

Lands Subject to Contract:

The $% of Section 22 and the N4, NE{SWE and the NESEL
of Section 27, both in Township 18 South, Range 27
East, N,M,P.M,, Eddy County, New Mexico.

Restrictions, if any, as to Formationg or Depths:

100 feet below the total depth drilled in the 1Initlial test
well or optional test well to be drilled by Sinclair 011
Corporation, pursuant te farmout agreement dated November
4, 1966, vetween John H. Trigg, et ux., and Sinclair 0il
Corporation on the subjJect acreage, A

Percentage or Frac¢tional Interest of Parties Under Agreement:

Sinclair 011 Corporation 50%
John H. Trigg 50%

Leasehold Interest of the Parties:

01l and Gas Lease from the United States of America to J. T,

Bonner, lessee of record, dated April 1, 1948, Serial Number

LC-050122, covering, among other lands, the S& Section 22 and
Ni, NESSWE and NiSE4 Sectlon 27, Township 18 South, Range 27

East, N.M.P.M,, Eddy County, New Mexico,

Addresses df Parties to Whom Notices Should be Sent:

*¥Sinelair 01l Corporation

P. 0. Box 1470
Midland, Texas 7GQ701

John H. Trigg
P. 0. Box 520
Roswell, New Mexico

¥A11l accounting statements and billipngs should be mailed to

Sinclair 011 Corporation, P. 0. Box 521, Tulsa, Oklshoma 74102,
Attention: Accounting Department. All other notices should be
maliled to the Midland Office,
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Attached to and made 3 part of..Oparating . Agreement. covering .
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2'
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4‘
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namecmcman

ACCOUNTING PROCEDURE

(JOINT OPERATIONS)

1. GENERAL PROVISIONS

Definitions

“Joint Property" shall mean the real and persgonal property subjeect to the agreement to which this “Accounting Pro-
cedure” is attached. ‘

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
maintendance of the Joint Property. :

“Operator” shall mean the party designated to conduct the Joint Operations.

“Non-Operalors” shall mean the nonoperating parties, whether one or more.

“Joint Account" shall mean the account showing the charges and credits aceruing because of the Joint Operations
and which are to be shared by the Parties.

“Parties” shsll mean Operator and Nen-Operators.

“Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.
“Controllable Material” shall mean material which at the time is 50 classified in the Material Classification Manual
as most tecently recommended by the Council of Petroleum Accountants Socleties of North America.

Conflict with Agreement
In the event of a confliet between the provisions of this Accounting Procedure and the provisions of the ugree-
ment to which this Accounting Procedure is attached, the provisions of the agreement shall control.

Collective Action by Non-Operators

Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure

and {f the agreement to which this Accounting Procedure is attached contains no- contrary provisions in regard

thereto, the agreement or action of a majerity in interest of the Non-Operators shall be controlling on all Non-

Qperators,

Statements and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of costs and

expenses, for the preceding month, Such bills wjll be accompanied by statements reflecting the total charges

and credits as set forth under Subparagraph......\»2 RST— below:

A, Statement in detail of all cherges and credits to the Joint Account,

B, Statement of all charges and credits to the Joint Account, stmmarizéd by appropriate c¢lassifications indicative
of the nature thereof,

C. Statement of all charges and credits to the Joint Account summarized by appropriate classifications indicative
of the nature thereof, except that items of Controllable Material and unusual charges and credits shail be detailed.

Payment and Advances by Non-Operators '
Each Non-Operator sihall pay its proportion of all such bills within fifteen (15) days after receipt thereof}.{ If pay~
ment ig8 not made within such time, the unpaid balance shall bear Interest at the rate of ¥ g er
annum until paid, eiéﬁf i% %M%nt
Adjustments .

Payment of ary such bills shall not prejudice the right of any Non-Operators to protest or question the correctness
thereof; provided howaever, all bills and statements rendered to Non-Operators by Operator during any calendar
year shall conclusively be presumed to be trug and correct after twenty-four (24) months following the end of any
such calendar year, unless within the said twenty-four (24) month peried a Non+Operator takes writien excep-
tion thereto and makes claim on Operator for adjustment. Ne adjustment favorable to Operator shall be made
unless it is made within the zame prescribed period. The provisions ot this paragraph shall not prevent sdjust-
ments resulting from a physical inventory of the Joint Property as provided for in Section VII,

Audits

A Non«Operator, upon notlce in writing to Operator and zall other Non-Operators, shall bave the right to audit
Operator's acccunts and records relating to the accounting hereunder for any calendar year within the twenty-four
(24) month period following the ond of such calendar year; provided however, the making of an audit shall not ex-
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph
8 of this Section I, Where thers are two or more Non-Operators, the Non-Operators shall make every reasonable
etfort to conduet joint or simultaneous audits in a manner which will result in a minimum of inconvenience to

the Operator.
. 11. DIRECT CHAERGES
Subject to limitatlons herelnafter prescribed, Operator shall charge the Joint Account with the following items:

Rentals and Royalties

Delay or other rentals and royslties when such rentals and royalties are paid by Operator for the Joint Account

of the Parties.

Labor )

A. Salarles and wages of Operator's employess directly engaged on the Joint Property in the conduct of the‘ Joint
Operations, and salaries or wages of technical employees who are temporarily assigned to and directly
employed on the Joint Property, )

B. Operator's cost of haliday, vacatlon, sickness and disability benefits and other customary alloxvances‘pald to the
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of t'hxs Section II
and Paragraph 1 of Section III; except that in the case of those employees only a pro rata portion of whose
salaries and wages are chargeable to the Joint Account under Paragraph 1 of Section II1, not more than the same -
pro rata portion of the benefits and allowances herein provided for shall be charged to the Joint Account. Cost
under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage assessment’” on the
amount of salaries and wages chargeable to the Joint Aceount under Paragraph 2A of this Section IT and Para-
graph 1 of Section IIT, If percentage assessment is used. the rate shall be based on the Operator's cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are ap-
plicable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A
and 2B of thizs Section II and Paragraph 1 of Scction IIL

D, Reasonable personal expenses of those etuployees whose salaries and wages are chargeable to the Joint Account
under Paragraph 2A of this Section IT and for which expenses the employees are reimbursed under Operator's

ysual practice.



Employce Beaefits 1
Operator’s current cost of cstablished plans for employees' group life insurance, hospitalization, pension, retire-
ment, stock purchase, 1thrift, bonus, and ather benefit plans of a like nature, applicable to Operator's labor cost; pro-
vided howover, the tolal of such charges shall not excesd ten percent {109:) of Operator's labor costs chargeable
to the Joint Account under Paragraphs 2A and 2B of this Section II and Paragraph 1 of Section 1L

Material

Material purchased or furnished by Operator for use on the Jeint Property. So far as |t is reasponably practi-
cal and consistent with efficient and economical operation, only such Material shall be purchased for or transferred
to the Joint Property as may be required for immediate use; and the accumulation of surplus stocks shall be aveided.

Transportation .

Transportatior, of employees and Material necessary for the Joint Operations but subject to the {ollowing limitations;

A, If Material i moved to the Joint Froperty from the Operator's warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply slore or
railway receiving point where like material is available. except by agreement with Non-Operators.

B, If surplus Materlal {s moved to Qperator's warehouse or other slorage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving
point, except by agreement with Non-Operators, No charge shall be made to Joint Account for moving Material
to other propertics belonging 1o Operator, except by agreermnent with Non-Operators.

C. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs
of $100 or less,

Services

A. The cost of contract services ang utilitles procured from outside sources other than services covered by Para-
graph 8 of this Section Il and Paragraph 2 of Section III,

B, Use and service of equipment and facilities furnished by Operator a5 pirovided in Paragraph 5 of Section IV.

Damages and Lusses to Yoint Property

All costs or expenses necessary for the repair or replacement of Joint Property rade necessary because of damages

or Josses Incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or

losz could have been avolded through the exercise of reasonable diligence on the part of Operator. Operator shall
furnish Nan-QOpevators written notice of damages or losses incurred as soon as practicable after a report thereof
has been recelved by Operator.

Legal Expense

All costs and expenses of handling, investigating and settling litigation or claltms arising by reason of the Joint

Operationz or necessary {o protect or recover the Joint Property, including, but not limited to, attorneys' feeg,

vourt costs, cost of investigation or procuring evidence and amounts paid in seltlement or satisfaction of any

such litigation or elaims; provided, (&) no charge shall be made for the services of Operator's legal staff or other reg-
ularly employved personng! (such services being ronsidered to be Administrative Overhead under Section III), ex-
cept by agreement with Non-Qperators, and (b) no charge shall be made for the fegs and expenses of cutside at-

. torneys unless the employment of such attorneys iz agreed to by Operator and Non-QOperators,

Taxes
All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation
thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the Partles,

Insurance Premiums ‘
Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties.

. Other Expenditures

Any other expenditure not covered or deslt with in the foregoing previsions of this Section II, or in Section III,
and which {s incurred by the Operator for the necessary and proper conduct of the Joint Operations.

HI INDIRECT CHARGES

rerator may chargé the Joint Account for indirect costs either by use of an allocation of distriat expense {tems plus a
‘ed vate {o. administrutive overhead, and plus the warehousing charges, al) as provided for in Paragraphs 1, 2, and 3 of
15 Section III OR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section
, a8 indicated next below: '

OPERATOR SHALL CHARGYE THE JOINT ACCOUNT UNDER THE TERMS OF;
[J Paragraphs 1, 2 and 3. (Allocation of district expense plus fixed rate for administrative overhead plus
warehcusing.)

@ Paragraph 4. (Combined fixed raie)
District Expense
Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expernses of Operator's
production superintendent and other employees serving the Joint Property and other properties of the Operator in
the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of
maintaining and operating a production office Known 8s OPEraLOY'S ...l i ostiiieent s rereacmresemesentmasesscmastrscecmommmances
office located 4t or near ..o e . ... (OF 2 comparable office if location changed), and neces-
sary sub-offices (if any), maintained for the convenience of the above-described office, and ail necessary camps,
including housing facilities for ermployees if required, used in connection with the operaticns of the Joint Property
and other properties in the same operating area. The expense of, less any revenue from, such facilities may, at the
option of Operator, include depreciation of investment or & falr monthly rental in lieuw of depreciation, Such
charges shall be apportioned to all properties served on some equitsble basis consistent with Cperator's accounting
practice,

Administrative Overhead

Operator shall charge administrative overhead to the Joint Account at the following rates, which charge shall be in
lieu of the cost and expense of all offices of the Operator not covered by Paragraph 1 of this Section I1I, including
salaries, wages and expenses of personnel assigned to such offices, Such charges shall be in addition to the salaries,
wages and expenses of employees of Operator authorized to be charged as direct charges as provided in Paragraphs

2 and 8 of Seetion I,

WELL BASIS (RATE PER WELL PER MONTH)
PRODUCING WELL RATE

DRILLING WELL RATE . (Vs Current Producing Dapth)
(Mie Total Dopth) Al Walls
Woll Dapth fach Wall Firth Five Next Five Over Ten

T

emvrAbec s nIRARLa. ——

ost and expense of services from outside eources in connectian with matters of taxation, traffie, accounting, or
re before or invelving governmenta) agencies shall be considered as included in the overhead rates provided for in
‘aragraph 2 of Section III, unless such cost and expense are agreed upon between Operator and Non-Operators
lreet charge 1o the Joint Account. '

—_—



4. Operator's Fully Owned Warchouse Operating and Maintenange Expense
{Describe fully the agreed procedure 1o be follawed by the Operator.)
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1. Combined Fixed Rates
Operator shall charge the Joint Account for the services covered by Paragraph I, 2 and 3 of this Section III, the
following fixed per well rates:

WELL BASIS (RATE PER WELL PER MONTH)
PRODUCING WELL RATE

DRILLING WELL RATE {Use Current Prédusing Dopth)
(Use Total Daopth) Al Wells
N Well Dépth Esch wyll First Flve Next Flve Qver Ton
O2l 8,000 $.A258 o B B T b BB
0004 B,000N, (3= 10 T 108 s eeeemrm s G5 o 85
P00 212,000 B5Q ... SSUUPORNN =25 NSO RYRURTPUN 1 .. SO 105, ...
elow. .. 12,000 . )0 IO X - {6 N ek 3Qu SV -0 I

aid fixed rate £zbatt) (shall not) include salaries and expenses of production foremen,

5. Application of Administratlve Overhead or Combined Fixed Rates

The following limitations, instructions and charges shall apply in the application of the per well rates as provided

under ejther Faragraph 2 or Paragraph 4 of this Section III:

A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or
completion rig is released, whichever is later, except that no charge shall be made during the suspension of
drilling operations for fifteen (15) or more consecutive days,

B, The status of wells shall be as follows;

(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water flooding
operations and salt water disposal wells shall be considered the same as producing wells.

(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the
well schedule at the time the shutdown is effected. When such & well is plugged a charge shall be made
at the producing well rates.

{3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any
typﬁ of workover that requires the use of & artlling or workover rig shall be considered the same as drilling
wells. .

(4) Temporarily shut-down wells, which are not produced or worked upon for a period of a full calendar month,
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory
body stall beincluded in the well schedule only in the event the allowable production is transferred to some
other well or wells on the Joint Property. In the event of a unit allowable, il wells capable of producing
will be counted in determining the charge,

(5) Gas wells shall be included in the well schedule if directly connected to 3 permanent sales outlet even
though temporarily shut in due to overproduction or fatlure of purchaser lo take the allowed production.

(6) Wells completed in multiple horizons, in which the production i not cornmingled dewn hole, shall be con.
sidered a8 a producing well for each separaleiy producing horizon.

C. The well rates shall apply to the total number of wells being drilled or operated under the agreement to which
this Accounting Procedure is attached, irrespective of individual leases.

The well rates shall be adjusted on the first day of April of each year following the effective date of the agree~

ment 1o which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the

rate currently in use by the percentage increase or decrease ih the average weckly earnings of Crude Petroleum
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by

“The Index of Average Weekly Earnings of Crude Petroleum and Gas Preduction Wirlkers" as published by the

United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be the rates currently

in use, plus or minus the computed adjustment,

§, For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal facili-

6. It is specifically understood that the above overhead rates apply only
to drilling and producing operations and are not intended to- cover the
construction or operation of additional facilities such as, but not limit-
ed to, gasoline plants, compressor plants, repressuring projects, salt

water disposal facilities, and similar installations, If at any time any
or all of these become necessary to the operation, a separate agreement

wlll be reached relative to an overhead charge and allocation of dilstrict

expense.

ibjact to the further provisions of this Section IV, Operator will procure all Material and services for the Joint Propa
ty.. At the Operator’s option, Non-Qperator may supply Material or services for the Joint Property.
. Purchases
Material purchased and service procured shall be charged at the price paid by Operator afier deduction of all dis-
counts actuslly received.
. Material furnished from Operator's Warechouse or Other Properties
A. New Materinl (Condition “A") :

(1) "Tubular goods, two inch (2”) and over, shall be priced on Eastern Mill base (1. e. Youngstown, Ohio; Lorain,
Ohio: and Indiana Harbor, Indiana) on a minimum carlead basis effective at date of movement and £, o. b,
railway receiving point nearest the Joint Property, regardless of quantity. In equalized hauling charges,
Operator is permitted to include ten cents (10¢) per hundred-weight on all tubular goods furnished from
his stocks. in lieu of loading and unloading costs sustsined,

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date
of movement and f. a. b, the supply store or railway receiving point nearest the Joint Property where
Masterial of the sarne kind is available. . .

(3) The Joint Account shall not be credited with cash discounts appliceble to prices provided for in this Para-
graph 2 of Section 1V,

B. Used Material {Condition “B" and ""C") ‘
(1) Material in sounrd and serviceable candition and suitable for reuse without reconditioning, shall be classified
as Condition “B" and priced at seventy-five par cent (75¢¢) of the current price of new Materal,
{2) Material which cannot be classificd as Condition “B" but which,
(a) After reconditioning will be further serviceable for origina) function as good secondhand Material
{Condition “B"'), ar
(b} Is serviceable for original function but substantially net suitable for reconditioning, shall be classi{i-
ed as Condltlon “C" and priced at fifty per cent (50<¢) of current new price. .
{3) Obsolete Materigl or Material which cannot be classified as Condition "B” or Cenditlon "¢ shall be priced
at & vajue tommensurate with its use. Material no longer suftzble for its original purpose but usable for

N



some other purpose, shall be priced on a basis comparable with that of items normally used for such other

purpase.
(4) Material involving erection costs shall be charged at applicable percentage of the current knocked-down

price of new Matarial.
3. Premium Prices
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3. PREMIUM PRICES

Whenever materials and equipment are not readily obtainable at the custom-
ary supply point and at prices specified in Paragraphs 1 and 2 of this
Section IIX because of national emergencies, strikes or other unusual
causes over which the Operator has no control, the Operator may charge the
Joint account for the required materials on the basis of the Operatorts
direct cost and expense incurred in procuring such materials, in making

it sultable for use, and in moving 1t to the location, provided, however,
that at least ten days prior notice in writing is furnished to Non-Opera-
‘tor of the proposed action to be taken by Operator in obtainling or supply-
ing the material and/or equipment called for under the provisions of this
parsgraph, whereupon Non-Operator shall have the right by so electing and
notifying Operator within such ten days after receiving notice from the
Operator, to furnish in kind, or in tonnage as the partles may agree, &at
the location, nearest railway receiving point, or Operator's storage point
within a comparable distance, all or part of his share of material and/or
equipment suitable for use and acceptable to the Operator, Transportation
costs on any such material furnished by Non-Operator,-at any point other
than at the location, shall be borne by such Non-Operator. If, pursuant
to the provisgions of this paragraph, any Non-Operator furnishes material
and/or equipment in kind, appropriate adjustments of accounts between
Cperator and Non-Cperator shall be made. Operator agrees to acquire the
necessary short supplies and equipment required to conduct operations upon
the Jointly owned premises and to tharge the Jjoint account therefor as
herein provided unless Non-Operator elects to supply all or part of same
within the specified period of time.

[P

WPRLYGM VA AVWMl Y RUAL, & AU el Wi WMk wmitaal ML slivatiie A vaen S S Miswe st sscae wrcmaavatay ...__..__....‘. R L T

3. Sales to Qutsiders
Sales to outsiders of Material from the Joint Property shall be ¢redited by Operator to the Joint Account at the net
amount collected by Operator from vendee. Any clalm by vendee related to such sale shall be charged back to the
Joint Account if and when paid by Operator,

YI. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOURT

Materlal purchased by elther Operator or Non-Operators or divided in kind, unless otherwise agreed to between
Operator and Non-Operators shall be priced on the following basis:

1. New Price Defined
New price as used in this Section VI shall be the price specified for New Material in Section IV.

2, New Material
New Material (Condition “A'""), being new Material procured for the Joint Property but never used, at one hundred
per cent {1009 ) of current new price (plus sales tax if any). ' '

3. Good Used Material
Good used Material (Condition “B"), being used Material in sound and serviceable condition, suitable for reuse
without reconditioning:
A, At seventy-five per cent (75% ) of current new price if Material was charged to Joint Account as new, or
B. At sixty-five per cent (8564) of current new price if Material was originally charged to the Joint Account as

secondhand at seventy-five parcent (75%) of new price,

4. Other Used Material ‘
Used Material (Condition “C"), at fifty per cent (50%) of current new price, being used Material which!
A, Is not in sourd and serviceable condition but suitable for reuse after reconditioning, or
B. Is serviceable for original function but not suitable for reconditioning.

3. Bad-Order Material
Material (Condition “I)"), no longer suitable for its oviginal purpose without excessive repair cost but usable for
some other purpose at a price comparsble with that of items normally used for such other purpose,

i. Junk Material .
Junk Materlal (Conditlon “E'), belng obsolete and scrap Material, at prevalling prices.

', Temporarily Used Material ’
When the use of Material is temporary and its service to the Joint Property does not justify the reduction in price as
provided for in Paragraph 3 B of this Section VI, such Material shall be priced on a basls that will leave a net charge
to the Joint Account congistent with the value of the service rendered.

VII. INVENTORIES
1e Operator shall maintain detailed records of Material generally considered controllable by the Industry,
. Periodie Inventeries, Notlee and Representation
At reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include
all such Material as is ordinarily considered controllable, Written notice of intention to take inventory shall be
given by Operator at least thirty (30) days beforc any inventory is to begin so that Non-Operators may be repre-
sented when any inventory is taken. Failure of Non-Operators to be represented at an inventory shall bind Non-
Operatfars to aceept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy
thereof. '
, Reconeilintion and Adjustment of Inventories
Reconcillation of lnventory with charges to the Joint Arcount shall he made, and & list of overages and shortages
shall be jolntly determined by Operator and Non-Operators, Inventory adjustments shall be made by Operator
with the Joint Account for overages and shortages, but Operator shall be held accountable to Non-Operator only
for shortages due to lack of reascnable diligence.
Special Inventories
Special inventories may be taken whenever there is any sale or change of interest in the Joint Property. I¢ shall he
the duty of the party selling to notify all other Parties as quickly as poseible after the transfer of interest takes
placa. In tuch cases, both the seller and the purchaser shall be governed by such inventery.

-
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FORM 274 ’ A

INSURANCE

EX{HIBIT D — Operator shall at all times during the term of this Agreemeat carry insurance to protect the parties hereto as
ollows:

(1) Workmen's compensation and occupational disease insurance as required by the laws of the state or states in which
perations will be conducted and employers’ liability insurance with a limit of not less than $100,000.

(2) Comprehensive general public liability insurance, excluding products liability insurance, with limits of not less than:
100,000 ap‘fhcablc to badily injury, sickness or death of any one person and $100,000 for more than one person in fm{' one
ccident, and $100,000 for loss of or damage to property in any one accident and $100,000 aggeegate limit applicable to all loss
f or damage to property during the policy period.

(3) Automobile public liability insurance covering all automotive equipment used in performsnce of work under this
greement with limits of not less than: $100,000 :Pplicab!c to bodily injury, sickness ot death of any one persan and $100,000
or more than one person in any one accident, and $25,000 for loss of or damage to property in any one accident.

If automotive equipment used is owned exclusively by Operator, no charge will be made to the Joint Account for premiums
ot this coverage except as provided in Section III, Paragraph 5 of the Accounting Procedure,

XHIBIT B — Oparator shall require all contractors performing work under this Agreement to carry the following insurance: .

(1)Workmen's compensation and occugational disease insurance as required by the laws of the state or states in which oper-
tions will be conducted and employers’ liability insurance with a limit of not less than $100,000.

(2) Comprehensive general public liability insurance with limits of not less than: $100,000 applicable to bodily injury, sick-
ess or death of 2ny one&person and $100,000 for mare than one EersOn in'any one accident, and $100,000 for loss of or damage to
roperty in any one accident and $100,000 aggregate limit applicable to all loss of or damage to property during the policy period.

(3) Automobile public liability insurance covering all automotive equipment used in performance of work under this agree-
ent with limits of rot less than: £100,000 applicable to bodily injury, sickness or death of any one person and §100,000 for
ore than one person in any one accident, and §25,000 for loss of or damage to property in any one accident.



ASSIONMENT OF OPERATING RIGHTS

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, JOHN H. TRIGG and wife, PAULINE V.
TRIGG, Assignor, for and in consideration of the sum of TEN DOL-
LARS, cash in hand paild, the receipt and sufficlency of which 1s
hereby acknowledged, do hersby fransfer, sell, convey and asslgn
unto SINCLAIR OIL . CORPORATION,, Assignee, an undivided 50% in-
"terest in and to the exclusive right and privilege of operating,
testing and developing the premises for oil, gas, casinghead gas
and other hydrocarbon minerals and in and to all the rights and
privileges granted to Lessee under the terms thereof, and in the
event of dilscovery and production of such minerals, the ownership
of production therefrom, covered by the following described oil
and gas lease:

Serial Number: LC 060122

Dated: April 1, 1948

Lessor: United States of Amerilca
Lessee: . John Tedrowe Bonner

Land Coverad: (Among other lands not included
o A herein) the minerals at the depth
and strata in land located in
Eddy County, New Mexlco, and
described as:

Townshio 18 South, Range 27 East, N.M.FP.M,

N/2 of Section 27

containing 320 acres, more or less, down to and
including the depth of 10,035 feet from the surface,

Overriding Royalty: 6,25%

together with a like interest in all personal property thereon
or pertinent thereto or used or obtained in connection therewlth
and subject, however, to a like proportionate part of the basic
royalty and subject to a like proportionate part of the above
mentioned overriding royalty.

The above described oll and gas lease 1ls subject to the Op-
erating Agreement covering the above described land, by and between
John H., Trigg and wife, Pauline V. Trigg and Sinclair 0il Corporation.

Assignor shall promptly furnisn to Asslgnee copies of all
notices or other comnunications recelved from the Department of
the Interior or any representative or official thereofl pertaining
to saild oll and gas lease and snall upon reauest of Assignee make
application for any extension or renewal of sald oil and gas lease
to the lands covered by this agreement where such renewal or ex-
tension is allowed or permitted by law or regulation, - and upon
request of Assiznee, make application for any drilling, rental,
rcyalty or other relief with respect to the lands covered by this
agsignment which to Assignee may be deemed proper and Assignee
shall pay or reimburse Assignor for Assignee's proportlionate part
of all expenses in connection therewith, 1lnsofar as the same cover
and affect the lands covered by thls assignment., Assignor heraby



does give and grant to Assignee full power and authority to do and
perform every act and thing, not otherwise expressly provided for
hereln, necessary or required to be done or performed by Assignor
in copnection with sald oil and gas lease insofar as same covers
and affects the lands covered by this assignment,

In the event that Assignor shall desire to surrender or re-
linquish sald lease insofar as it covers those depthse and strata
and any mineral or minerals in the lands first above described and
. reteained hy Assignor, or any part thereof, Assignor shall execute
and deliver to Assignee a proper assignment of said oil and gas
lease inscofar as 1t covers the aforementioned premises, or such
portion thereof as Assignor may desire to surrender or relinquish.
Asdignee agrees to accept such assignment, and immediately file
the same for approval along with necessary proof of its gqualifica-
~tions to hold a Federal lease in accordance with the regulations
of the Department of the Interior, and to furnish Assignor with a
copy of the qualificatlion papers so filed. After approval of said
assignment by the Department of the Interior, Assignor shall be re-
lieved of their duty to pay rentals and/or minimum royalties as here-
inafter provided, which are apportionable to the land covered by
such assignment; and thereafter the premises so assignad to Assignee
shall be free and clear of the terms of this assignment.

Assignor shall pay all rentals and/or minimum royalties valch
may become dus and payable under the terms of said oil and gas
lease herelnabove described with respect to the land covered here-
by, and Assignee, in proportion to its ownersnhip, shall reimbunse
Assignor for one-half of all such rentals and/or minimum royalties
paid; provided, however, that Assiznor shall not be liable for in-
advertent fallure to pay such rentals and/or minimum royalties.

All of the parties hereto shall be entitled to any benefits
or credits on minimum royalty payments, as provided for insmid
lease, on account of the production of oll, zas, casinghead gas
and other hydrocarvon minerals upon any part of the land described
in sald lease wnether the same be on account of the production of
gald products from the land retained by Assignor.and excepted from
the operatlon of this asslznmen: or upon the land, or any part there-
of, covered by this assignment. '

EXECUTED as of March 7 , 196 7,

QA///. C]»WL

thn H, Trigg

-7

ASSIGNOR . .

Effective March 4, 1969, Sinclair Oil Corporation, a New York
corporation, was merged intc Atlantic Richfileld Conpany, a Pennsyl-
vania corporation, and all interests of the meorzed company in the
within-assignment and any antecedent agreements by operation of law
vested In, and all obligations imposed on the merged company by the
within assignment and any antecedent agrecemants were assumed by
Atlartic Richfield Compeny. For this reason the within assigrnmant
ag beingﬁﬁyeouted by Atlantic Richfield Company, this A day cof

yAaYIvs , 1969. A )

ATTANTIC RICHFIRLD COMPANY &

DLkl

Its Attorney-in-Fact

ASSIGNEE
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STATE OF _ NEW MEXICO
" COUNTY OF  CHAVES

The foregoing instrument was acknowledged before me this
7th day of March , 1969, by JOHN H. TRIGG and

wife, PAULINE V. TRIGG.

PP s 20 oty )

5?’ py,CQmﬁfs lon Expires: " “Notary Public

THE STATE OF TEXAS )
(
CQUNTY OF MIDLAND . )

The foregolng instrument was acknowledged before me théﬁhwm

.%éﬁ_/- dsy of __ /))qac L) 1969, by C, S. TINKLER as”( . Sly -
attornéy~in-fact In Behall of ATCANTIC RICHFIELD COMPANY, & .27 e «(b
S e Y

Pennsylvania corporation, AN, G
. 3oy g AT [ el )
/ f : ? MR 2
- s , . AR .@i e i
Totary Pu g A
My commission expires Wi es, e e Ay

June 1, 1969. ' : eyt
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SIGNMENT OF L CGA

STATE OF NEW MEXICO ) (

COUNTY OF EDDY ) (

For a good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, Atlantic Richfield
Company., whose address is 600 North Marienfeld, Midland, Texas
79701, (hereinafter referred tc as "Assignor") does hereby sell,
assign, transfer and convey unto Charles E. Nearburg, D/B/A
Nearburg Exploration Company, whose address is 3300 North Avenue
wan Building 8, Suite 100, Midland, Texas 79705 (hereinafter
referred to as "Assignee"), all of assignor's right, title and
interest in and to the 0il and Gas Lease set forth below
(hereinafter referred to as "Said Lease"), insofar and only insofar
as said lease covers the lands described below from the surface of
the earth to 10,0351,

Lease No.: NM LC-060122 .

Lessor: Bureau of Land Management

Date: April 1, 1948

Description: Insofar and only insofar as said lease

covers the North Half (N/2) of
Section 27, T-18-S, R-27-E, Eddy
County, New Mexico

TO HAVE AND TO HOLD the interest assigned in and to said lease
unto assignee, its successors and assigns; however, this assignment
is made without warranty of title express or implied on the part of
assignee.

Executed this </ day of Novirisere , 1991,

ATLANTIC RICHFIELD COMPANY

s D203l L

its: Attorney-in-Fact 7/

STATE OF TEXAS ) (

COUNTY OF _ MIDLAND ) € : _
This ipstrument was acknowledged before me this,yff day of

Nprewndes) . 1991, by T. L. HOLLAND ]

Attorney-in-Fact of ATLANTIC -RICHFIELD COMPANY, a Delaware

Corpcration. -

bt

BARBARA KIRSY
WY CONUSSICY EXFIRES
May 17, 1982

/) r
;4/%{%4/ W4
Notary Public /

}Ae‘a.&hvoe\ E&p\ou}ﬁor\

1 bekao -z.\A% 2 SYE \00
Y

RE oo N -}
CEPnéO-g B&\é\aﬁd PE(Y. RCRISS

STATE OF NEW MEXICO, County of Eddy, ss. Ihereby certify thatthisinstrument was filed for record

Wuud
S Red

2

on the

6 _dayof December _ AD.19_21 at 1:42 o’clock P. M., and duly recorded

KAREN DAVIS, County Clerk

in___ o gg0essc 949 of the Eddy County Records. N
By % & /j wfg

Deputy
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N "~ DEPARTMENT OF THE INTERIOR OMB NO 1004- 0034
g BUREAU OF LAND MANAGEMENT . . Expires:  August 317 1989
TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No,

LEASE FOR OIL ANRD GAS. OR ’GEOTHERHAL RESOURCES NM LC-060122
Mineral Leasing Act of 1920 (30 U.S.C. 181 ct scq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothernmal Stcam Act of 1970 (30 U.S.C. 100i-1025)

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly In Ink and sign In Ink. -

PART A: TRANSFER

Transferce (Sublesse®)® oo ios E. Nearburg D/B/A Neartburg Ewploration Company
Street P. 0. Box 823085

City, State, ZIP Code  paiias, Texes 75382-3085

more than one iransfcree, check here O 2nd list the name(s) and address(es) of all additional transferces on the reverse of this form or on =
irate attached shect of paper.
s transfer is for: (Check onej XX Oil and Gas Leasc. o [J Geotherma! Lease

rest conveyed: (Check one or both, as appraopriare}) M Operating Rights (subleuse) (3 Overriding Royalty, payment out of production or other
similar interests or payments

[liis transfer (sublease} conveys the following interest:

Land Description Percent of Inlerest Percent of
Jennl space on reverse, if needed. Do not submit documents or agreememis other Uian Owned Couveyed Retaincd Ovt::rqung Royalty
. s or Similar Interests
orm; such decuments or agreements shall only be referenced hercin. -
Reserved Previously
reserved
or conveyed
; . 3 b _ 3 d e {
swnship—-18-South, Range-27-East 50% 507 0% az . 3.1257

ection 27: North Half (N/2)
idy County, New Mexico

mited in depth to 10,035'

FOR BUM USE ONLY—=DO NOT WRITE BELOW THIS LINE
THE UNITED STATES OF AMERICA
transfer is approved solely for adminisirstive purposes. Approval does not wm-ranl that efther party to this transfer holds legal or equitable
o this jense.

ransfer approved effective

{Authorized Qfficer) (Title) (Date)
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Lt n (lontinaed), LU LOHAL SUALIL Tur Names and aduiesses ol additional teansterecs in len N, 1, it needed, of Tor Land Deseriplion i liem No. 2 1 needed.
. »

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

. The transferor certifics as owner of uu Inlcrest in the abave designated lease thut he/she hereby transfirs (o the above transferce(s) the rights specified nbove, -

2. Transferee centifies as follows: (a) Transleree is a citizen of the Unired States; an association of such citizens: a municipality: or a corporation organized under the laws
of the United States or of any State o territory thereof. For the transfer of NPR-A leases, transferee is a citizen. national, or resident alicn of the Uniled States or associations
of such citizens. autionals, resident aliens or private. public of municipal corporatioas, (b) Transferee [s not considered a minor under lhe lows of the Swie jn which
the {ands covercd by this transfer are located; (c) Transferces chargeable interests. direct and indirect. i either publie domuin or acquired lands. do not exceed 200,000
acres in oil 3nd gas options vr 246,080 in oil and ga5 leases in the same Stare. or 300,000 acres in leases and 200,000 acres in options in each leasing District in Alaska.
il this is an oil 1nd gas lease issued in accordance with the Mincral Leasing Act of 1920 or 51.200 acres in any one state if this is a geothermal lease; and (d) All parties
holding an interest in the transfer are otherwise in evmpliance with the regulutions (43 CFR Group 3100 or 3200) and the authorizing Acts,

(e} Transferee is in compliance with reclamation requiremeats for all Federal oil and gas lease holdings as cquired by sec. 17(g} of the Mineral Leasing Act; and (f} Trans-
feree is mot in violation of sec. 41 of the Mineral Leasing Act.

3. Transferee’s sigrature to this agsignment constitutes acceptance of all applicable terms, conditions. siipulations and restriclions penaining to the lease described herein,
Applicable terms and conditions include. but are aot limited 0. an obligation 1o conduct all operations on the Ieaschold in aceordance with the terms 2ad econditjons of
the lease, (o conditiun all wells for proper abandoament. 1o restore the leased Iands upon completion of any operations as deseeibed ia the lcasc. and to furnish and maintain
such bond as may be required by the lessor pursuaat ta regulations 43 CFR 3104, 3134, or 3206.

Far geothermal fransfers, an overriding royaily may not be less than one-fouah {4) of one percent of the valuc of outpui., nor greater than 5Q percent of the rate of royalty
due to the United Stales when this transfer i< added 1o all previously created overriding royaltics (43 CFR 3241).

{ centify that the statements made herein by me are rue, complete. and corsect lo the best of my knowledge and tlicl and are made in good faith.

< <
Executed this 21st day of _OcTober TR Executed this 2 8//(2“/ day of fiztex W L
Name of Transferor Sttkantic Richfield Company CHARLES E. NEARBURG D/B/A
Please 1ype or priat NEARBURG EXPLORATION COMPANY
Tronsferor i P Transferce

BY: (Signawre) *FUT;K‘ § -{Signaturc),
or . T ar '
Altorney-in-faet %AMM_ Attarney-in-fact /(i""'/ ( J—’C Z =

T. L. Helland (Signature) F:OBERT G. SHEL,{%&J:(WQ
P. 0. Box 1610

(Transferor’s Address)

Midland, TX 79702 .
(Ciiy) (State) (Zip Code)

Title 18 U.S.C. Sce, 1001 makes it a erime for any per<on knowingly and willfully te make to0 any Deparinicat ar apracy of the United States any false. fictitious or fraudulent
striginents ar representations sis 10 any matter willy  jurisdiction, i\

—— R

ey = LTI —— <=



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

DIVISION OF LARDS & MIMERALS 4.10a
PROGRAM MANAGEMENT & LAND OFFICE
P. O. Box 1449
Santa PFe, New Mexico 87501

ILC 060122
01l & Gas

September 4, 1969

DECISION

Lessee: 1
John H. Trigg 3
3

Operator: : 0il & Gas
Atlantic Richfield Company :
(successor in interest s
to Sinclair O0il Company ¢

Agssignment of Operating Rights Approved

Approval 1s hereby granted to an assignment dated March 7, 1967
by and between the captioned parties, affecting oil and gas
lease LC 060122. Acknowledgment of the instrument was made by
the leasee on March 7, 1969; therefore, the 90-day requirement
in which to file the assignment is hereby waived.

The assignment conveys to the operator an undivided 50% interest
in the operating righte as to the N% Sec. 27, T. 18 S., R. 27 E.,
NMPM, from the surface down to and including the depth of 10,035
faet.,

The operator is maintaining a nationwide bond and the lessee a
statewide bond.

Js} Marle D. Larragoite

Marie D. Larragoite
For Chief, Branch of 0il & Gas

Orig: Operator
cft Lassse
0&G Supv. (2) Roswell
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BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

EXHIBIT NO.
CASENO, (0¥ 2 /05D 2 | [0 y23

Nearburg Producing Company
Exporation and Prooucnon
Datas. Texas

Scoggin Draw Prospect
Eddy County, New Mexico
N/2 Sec 27, T18S, R27E

Spacing Unit
(320 Acres)

Well Location
(660' FNL, 1980' FEL)



)

NEARBURG PRODUCING
COMPANY

Cursory Report
Complete Title Report

PAGE__ ! oOF__2 _PAGES

PROSPECT SCOGGTN._DRANW LANDMAN __Stephen B. Aikman =

COUNTY OF Eddy STATE OF

DATE April 27, 1992

New Mexico

760,00 ACRES, MORE OR LESS

SURFACE OWNER:

TENANT:

DESCRIPTION

Township 18 South, Range 27 East, NMPM

Section 22: 82
Section 27: N/2, NESW,

N2SE

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

EXHIBIT NO. _ =3

Veor na ey

CASENO. L4767, 1e¥ ), fo D ?

TR WIS X v o 4



ROSPECTS} 22, N, NEiSwi, NiSEF 27

PAGE__2 OF __2 __PAGES

AME OF MINERAL OWNERS

INTEREST

NET ACRES

LEASEHOLD AND EXPIRATION DATE

C-060122

GL dtd 4-1-48

.5. to J.T. Bonner
/8th Royalty

ecord Title:

rigg Family Trust
.0. Box 520
oswell, NM 88202
05-623-3140

peratjng Rights:

ection 22: S2
ection 27: NESW, N2SE

rigg Family Trust
.0. Box 520
oswell, NM 88202

ubject to 2.5% of 8/8ths
RRI to Yates Exploration
ompany {(Harvey Yates, Jr.)

ection 22 subject to JOA
jth Sun Expl.& Prodn. as
perator from surface to
00’ below T.D. of the

un Scoggins Draw Federal.
his well is currently
nactive.

ection 27: N2
urface to 10,038 ft.

rigg Family Trust

Jhject to 2-1/2% of 8/8ths
RRI to Yates Exploration
mpany (Harvey Yates, Jr.)

o e i P Ay it e o i e e . i e o e vt o o e

2arburg Exploration Company

ibject to ORRIs:
ites Exploration Co: 2.5%
~igg Family Trust: 6.25%

Al

A1l

1/2

1/2

760.00

This lease is HBP by the Marbob
Federal B Well located in NWNW
28-18S-27E.

NOTE: Attached are production
figures which may indicate it
being non-commercial. Also at-
tached 1s production for other
wells.

| CERTIFY THAT | HAVE

‘e PERSONALLY EXAMINED THE COUNTY RECORDS
— BEEN FURNISHED WITH ABSTRACTORS RECORD CHECK

IN CONNECTION WITH THE CAPTIONED TRACT, | INTERPRET THE OWNERSHIP TO BE AS

REPRESENTED ABOVE, SIGNED
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LC-060122 T. 18 South - R. 27 East
Section 22: Sk
27: N%,NE%SW%,N%SE%
28: NW4

Lessee: Trigg Family Trust
P.0. Box 520
Roswell, New Mexico 88202

Operating Rights:
Section 22: Sk
27: N%SEY%,NE%SW4
28: NE4%NWX, SkNWk Lessee All

Section 27: N

Surface to 10,038 ft. Lessee 50%
Nearburg IExploration Company . 50%
Below 10,038 ft. Lessee All

Section 28: NW4NWx
Surface to 1,725 ft. Marbob Energy Corporation All

Below 1,725 ft. Lessee All

Overriding Royalty:

John Trigg and Pauline Trigg reserved a 6.25% Overriding Royalty in Assignment of Operating
Rights dated March 7, 1967 to Sinclair 0il Corporation covering the N4 of Section 27, surface
to 10,038 ft.~50%.

Assignment of Overriding Royalty dated June 4, 1990 of a 6.25% of 50% from John Trigg and
Pauline Trigg to Trigg Family Trust covering the N% of Section 27, surface to 10,038 ft.

12.5% Royalty to the U.S5.A.



04-23/82 18:1d 915 686 7808 NPC Midland -+++ CAMPELL BLACK @oo2

Nearburg Exploration Company ,32 ‘, }

Expioration and Production
1 Petroieum Centar, Sidg. 8, Suite 100

3300 North “A™ Street Feb
Migiang, Texas 79705 ruary 11, 1992

§15/586-6435
Fax 915/686.7806

Trigg Family Trust
P. O. Box 520
Roswell, New Mexico 88202

Re: Scoggins Draw 27 Federal
No. 1 Well - 660! FNL &
1320' FEL c¢f Section 27,
Township~18-South, Range-
. 27-East
Eddy Countyv New Mexico
Scoggins Draw Prospect

Gentlemen:

Enclosed herewith please f£ind Nearburg Producing Company's
(NPC) Authority for Expenditure (AFE) for the Scoggins Draw
27 Federal No. 1 Well. NPC proposes the drilling of said
well, a 10,025' Morrow test at the captioned location, with
the N/2 of Section 27, T-18-85, R-27-E designated as the
spacing unit. Nearburg Exploration Company (NEC) owng an
undivided 5C% operating rights interest in the N/2 of said
Section 27. Also enclosed, please find NPC's operating
agreement dated February 4, 1992. We request yocu elect to
participate for your undivided 50% interest by agreeing to
pay your proportionzte share of all well expense, subject to
the terms of the enclosed operating agreement.

If the enclosed informaticn neets with your approval, please
exscute the AFE, the signature page to the operating
agreement and the Exhibit "F" to the operating agreement,
returning both signature pages, acknowledgement pages and
the executed AFE. If you do not elect to parxticipate, we
request that NEC be granted a 75% net revenue interest
farmout in support of our well propocsal. :

Thank you for your cooperation. If you have any questions,
please feel free to contact the undersigned.

- Yours very truly,

Bobk Shelton
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Nearburg Exploration Company

Exploration and Production

1 Petroleum Center, Bidg. 8, Suite 100
3300 Ncrth “A" Street

Midland, Texas 79705

915/686 8235
Fax 915/686-7806 December 3, 1991

Mr. John D. Bettis

Bettis Brothers, Inc.
500 W. Texas, Su. 830
Midland, Texas 79701

Re: Scoggins Draw Prospect
N/2 Section 27 & S/2 Section 22
T-18-S, R-27-E
Eddy County, New Mexico

Dear Mr. Bettis:

Pursuant to your conversations with Bob Shelton concerning
the referenced, please be advised that Nearburg Exploration
Company has acquired 50% of the leasehold rights in the N/2
of Section 27, T-18-S, R-27-E, Eddy County, New Mexico from
ARCO. NEC is ready to enter into an operating agreement
with Bettis Brothers, Inc. named as operator, forming a 640
acre contract area consisting of the captioned acreage. NEC
would own 25% of the contract area and Bettis Brothers, Inc.
75%. NEC's participation in any operation under such
agreement shall be by, through and under its leasehold
interest contributed to the contract area and NEC shall not
be subject to any obligations or lease burdens deriving from
any other interest contributed to the contract area. The
agreement would call for the re-entry of the Sun Scoggin
Draw "B" #1 well to the Cisco Canyon formation. Our offer
to enter into this agreement will expire on January 19, 1992
or upon the expiration of any farmin agreement covering
acreage in the contract, whichever is the earlier, unless
the re-entry is commenced prior to said expiration.

Should you have any question or need further information, do
not hesitate to call.

Youxs very truly,

Joe “Fitzgerald

JF/my




TRIGGE FAMILY TRUST B
PO BOX S20 T

ROSWELL, NM sEEo2—-05280 Y |
Phone. (505) 623-3140 Fax (505) 625-0935  \.%

February 28, 1992

Nearburg Exploration and Productionr Co.
Attention Bob Shelton

1 Petroleum Center, Bldg. 8, Ste. 100
3300 Neorth "A" Street

Midland, TX 7%705

RE: Scoggins Draw 27 Federal #! Well
T 18 83, R 27 &, Sec. 27
660" FNL and 1320' FEL
Eddy County, New Mexico
Scoggins Draw Prospect

Dear Mr, Shelton:

We are 1n recept of your letter caoted fepbroacy 11, 19292 1n

which you reguest an AFE, anid the s:gring of an Gperating
Agreement on the above menticured well.,

+

The Trigg Family Trust will not consider supporting the well by
s1gning an operating asgreement; nor is 1t interested in a
non-corsent situaticn,

However, the Trust will consider a farmout to Nearburg where the
Trust retains a 15% net overriding royalty, thereby vielding a
70% net rovalty interest farmout.

IT a Tarmout on these terms is of interest to vou, please call
me at (303) 623~-3140 and we can discuss details.

Regards,

Richard W. Waggoner
Gemneral Manger
Trigg Family Trust

I TS

cc: Doug Lunsfordg
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. - OPERATORS COPY

Form 3160.3 . . S sumsarr o rar | vree Budzerer e N
(December 1950) UNITED STATES OB WS Erpias December b 1038
DEPARTMENT OF THE INTERIOR 5. LEASE DBBIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT NM-1C-060122
APPLICATION FOR PERMIT TO DRILL OR DEEPEN O IF INDIAN, ALLOTTEN O% TRIBE MAME
la. TYPK OF WORK
DR“.L m DEEPEN D 5 7. UNIT AGREEMENT NiME
b. TIPE OF WILL :
(v,rl:l.l. ."VA:LL OTHER :‘l’r’(‘o'u ::NL: TPLE 8. FARM OR LEASE HAMB, WELL NO.
2. NAME OF OPERATOR Scoggin Draw 27 Federal #1
Nearburg Producing Company 9. AMWELLNO,
3. ADORESS AMD TELEFHONE NO.
P. 0. Box 823085, Dallas, Texas 75382-3085, (214) 739-1778 10. FIELD 4ND POOL, OB WILDCAT
4. kotc’;;r:g‘xc:r wELL {Report location clearly and in accordance with any State requirements.*? Undesf gnated MOP!‘OW
660' FNL & 1,330° FEL, Unit B T
At proposed prod. zone .
Section 27-T18S-R27E
14. DIRTANCE IN MILES AND DIRECTION FEON NEABEST TOWN OR POST OFFICK® 12. COUNTY O PARISE | 13. BTATE
12 air miles southeast of Artesia, New Mexico Eddy New Mexico
10, D(Q‘I;ANC: ;:)O:l::gz(;lto. - 16. NO. OF ACRES IN LEASE 11. :g.T(::'I!ACwl::LABBIONID
L i i ey 060" | 960 _ 320
19 DISTANCE 7#0M TaOLOSXD LOCATION® ) 19, FROPOSED DEFTH 20. ROTARY OR CABLE TOOLS
20 Seameen Vel oG Souramen. 3,564 10,100 Rotary
21. BLRVATIONS (Show whether DF, RT, GR, ete.) ] - 22. AFPROX, DATI WORK WILL BTART®
3,460' GR Reswell Controlled Water Basin 3| April 15, 1992
23. PROPOSED CASING AND CEMENTING PROGRAM
8IZE OF ROLE I GRADE, S1ZH OF CASING _ WEIGHRT FER FooT SETTING DEPTH QUANTITY OF CEMENT
17-1/2" 13-3/8", H4Q 48# 350" 300 sx (circ tosurf)}
12-1/4" 8-5/8", 455 244 . 1,350° 1200 sx (circ to surf)
7-7/8" 4-1/2", N80+& 355 11.60# 10,100 500 sx — sece  grips.

Propose to drill the well to sufficient depth to evaluate the Morrow formation. After
reaching TD, logs will be run and casing set if the evaluation is positive.
Perforate, test, and stimulate as necessary to establish production.
APPROVAL SUBJECT TO
GEWZRAL REQUIREMENTS AND
SPECIAL STIPULATIONS
AMENDED (Per Adam Salameh Request) AT/ACHED

Original Application for Permit to Drill Received by BLM 3/5/92.

R TR RRENTRRT L T T

BOP Program attached.

BEFORE EXA!

. AL L L PRI E N L
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: |{ proposal is to deepen, give data on present productive zpne and pmmdmipm&w &zonhe!: H Propossl is to drill or

deepen directionalw: pem'r@t‘lala on subsurface locations and measured and true vertical depths. Give blowwl;‘-evenwr program, if any. T < 7
7/9 ‘
DA
v LY B s rviv
(This spuce for Federal or\State office une) A B LA TR

APPROVAL DATK

PERMIT ¥0O.
Application approval does not warrant or cestily that the applicant holds legat or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

COMDITIONS O PROVAL, IFANY:
D e .
~<2 §ha1a/AL BESOURCE ARE/ . S T2
APPROVED BY __132 \ TITLE DATE

*See Instruétions On Reverse Side

toetes mmd i1l b cmnblm tn nm Aamactmant as mennes ~f tha

Tista 12 TT €@ /7 Reansln. TN wmmformm 28 A i Car mens mmmma e Y i
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Form 3160-5 UNITED STATES T EDR FORM APPROVED
(June 1990) Pl

DEPARTMENT OF THE INTERIOR T ‘ Budget Bureau Na. 1004-0135

Expires: March 31, 1993
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

r
7

conl Ao NM-LC-060122
SUNDRY NOTICES AND REPORTS ON WHLES Y Gl "ﬁ gz 5. 11 Indian. Allottce or Tribe Name
Do not use this form for proposals to drill or to deepen or reent?y,\to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such p{Q’r{psals .
1 .

LU

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
I. Type o.f Well
%LII ?Vacsll D Other 8. Wcll Name and No.
2. Name of Operator Scoggin Draw 27 Federal #1
Nearburg Producing Company 9. APl Well No.
3. Address and Telephone No.
P. 0. Box 823085, Dallas . Texas 75382-3085 (214) 739—1778 10. Ficld and Pool, or Exploratory Areca
4. Location of Well (Footage, Sec.. T.. R., M., or Survey Description) . Un deS1. nated Morrow
To amend well location for APD approved 4/8/92. Amended location g

11. County or Parish, State

1980' FEL & 660' FNL of Section 27, T-18-S, R-27-E, Eddy County,
New Mexico :

Eddy County, New Mexico
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

@ Notice of Intent D Abandonment (_Z] Change of Plans
Recompletion New Construction
D Subsequem Report Plugging Back D Non-Routine Fracwring
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing D Conversion to Injection
[x] omer Location Amendment (] bispose water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.}
13. Describe Proposed or Completed Operations (Clearly state alt pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The BLM approved Nearburg Producing Company's Form 3160-3 (Application for Permit to Drill or
Deepen) on 4/8/92 for the Scoggin Draw 27 Federal #1 Well at a location of 1330'FEL & 660" FNL

of Section 27, T-18-S, R-27-E, Eddy County, New Mexico. Nearburg Producing Company hereby
amends the aboye location and now intends to drill said well at a location of 1980'FEL and
660'FNL of said section. We have not changed the well name because this will be the first

well on this spacing unit. No construction or operations have been commenced to date. Attached
is the required arch suryey, topo map and location plat. No other changes are hereby made.

BEFORE EXAMINER CATANACH g

Ty
OIL. CONSERVATION Dzt {
EXHIBIT o, _& :

A R
N7 e s s et s e s, :
i

CASEND, (D f6/D2 - a7
S A

S i S R /

A |

14. 1 hilyy that lhc,f/q;cgoing is true and correct
sig L//Lm e __Land Manager 4/23/92

Date
(This space for Federsf gt State gffice use) M
Approved by Tide / %Wz_‘- Date lf/)l ‘.// ? 7
Conditions ofSpprpval, if any & " b
L

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
of representations as (o any matter within its jurisdiction.

*Sese Instruction on Reverse Slde



.l SPECIAL ARILLING SIINUTATIONS

TIE FALLORDS DATA IS RETUIRED (N THE WEIL Sicy

OPERATORS Motz NEARBURG PRODUCING COMPANY tnoy 4o ¢y SCOGGIN DRAW 27 FEDERAL NO. 1

LOCATICN 660 P N L& 1980 FE L so. 77 , 1-18 S ., R. 2T E.
IEASE NU. 1 ~_nAALD? - 1088493 Fddy

The special stipulatioos check matked below ave applicable to the abowe described well anld approval of
tds application to drill fs caxlitioan! upm conplisnen with such ntipalaticon In adlitlen to thn
Ceneral Reqiftuments,  Ihe permItleos wlexild le funlllar widh Use Gonanl Rovpilcenswita, a emy of vhich
is avuilable fran a Durean of Iand Muwngreent of flce. TAGE PERMITTEL BAS 'DIE RIGIC OF ADONLSIRATIVE
APREAL 10 IHESE STIMUIATIONS DIRSUANT TO TITIE 43 PR 3165.3 and 3165.4.

L. SUBCIAL INVIRCTRONE RITM IRIMENTS

( ) Lesver Pralife Oulcken (Stipa atiadusl) ( ) Floalplala (Stips attadal)
( ) Sun Simon Swule (Stips attached) ( ) Other

IL. O LEASE - SIRFACE REUIREMENIS IRTIOR TO IRILLDTG

(.r)/'lhe HM wLLL wonltor constnwetlon of this Jdoill slte. Notify tle Carlaha Remmiroe Acen
OfEicer, BIM ab leqnt 1 witklng dayn prior Lo cammenecing conolouctlon at: 8'5055 8876544 -

(.,‘O/Ruxls al the delll pad For thin well must be surfaced with 6 Inclaia of compacted  catiche -

() ALL topootl ani vegetation encsuntere] durlng the eonstruction of the deill alte acea wlil be

atockplled anl male avallsble for resucfoclng of Uwe dlstuched area after conpletion of the drilling

opecation. Topaoll au the sublect locatle 1s approcimately tndwes In depth. Approximataly
ehle yarly of topooll matertal wILL be stockpllol for reclimat loo.

() Other Roswail Controiled Water Rosin’ !

1L, DRILLING OPSRATICNS RAMIRFMENIS

The Dureas of Lanl HManagement offlee 18 to be notificd at (505)BE7- (54w y in sufficlent time for
4 represeatative to witnoag:

(V{ 1. Spulding " 2. Coment caulng[l":}é indv § 33 Inchy'/2 och
() 3. DOP teats () other
IV, CASING

(V)/ [3 ?/8 aucface caslng should be set4 Tz 250" (beioy Btdlle Qizdg)and conent:
clralated to Ue sutfoce. If cowenr does ot clrculate to U purface, this AIM offlae wlll Ie
morifled and a temperature survey or cewent bond log will be mm to verify the top of the coment.
Ronedial coneating will be dove prior ro drilling cut of that Btring.

("{H!ninun requipal £111 af coent belind the 8 975’ i Intermallate canlng Is to
THE _SURFACE -

) s '

0 M?Inun required £f1] af comemt bohind the H production eanlng Is to
.

= 600" ARONE UDPPERWOST POUEWTVALLY  PRODY Civt 6 HORFowd.

¢6el 02 4d¥ Q3A1303M



V. MESSIRE OXx[IROL

(V)/ﬁefore drflling balow the & échuxlng, the bloweit preventoe asscolily wILL counlar of a miaboe of:

_ . lkgiry Cocle /
(V)/Oue Asmlar Proventer 3 AMY (3 Tuo RAM-Type Prevwenters (7 Quser STAB Iy €, NMAWIE

(Vﬂfln;‘ setilog the & S‘/E ('cm;h\g, ptring, and befoor dellllog Into dus LJQ LEcamy

Youwatlon, tle Llowoul poevent2es sixl related contral egptipment wlaill e prespere-tested an descoibod In

General Requireomtn. Ay epiipeent fafling to test sstigfactorlly will le repalrul or replaced.

La"’);’lhe test wlll ke ovoductad by an Indepealent servies conpeury.
(i

Ij/'.lrlx. meatlty of the teat will be reported o twe appropeilate MM olfice.
( The Durenu of Lond Managament. offfea s to be potlfisl Ia pufflaient
tho: for a representative to witness Uw test.

(B/ML! syustan monitoring equipoent, with derclek flooe Dallcatoen mrd vimal anl sullo alanm, will be
Tnatallad and opecsting Lefore detlling lnto the o LF CATD

Fonmatlon, and il be unel antll
production cwlng I8 mun and conentad.

Momitoring cqulpment will coawist of e following:

(")/]. A recundlng ple tovel Talleator to deternlive plr valioe pablavt and Toaon.

() 2. Awxivobane meaxckng deviee for scatmutely deterialog ool volun weansury to 11U dwe
ale ou trlgm,
(

3. A flowesensor on the flow=llne to wam af any aloonsil mol netunin fraa the well.

(‘(A Hploogen Sulfble Contliypney Plan will le appeoval by this WM of fice keforerbeiiddegolatos -
WM A copy of the plan wlll e peoed at tle delliing slte.

() Oldur
VL. L 0L el RESUUME TS

() A Compmitlzatlon Agrocsmat cowering e aceenge dollentast to e well nut Ye (sl for approvel
with Uwe BIM. lhe elfective date of e ageoaont wwt e prioc Lo avy males.

4
() Surfuce Rentoraticn: I the sell Is a produecer, the peserve plt(s) will T ekl lled Wuwen dey,
anl aut-und=£L11 slopes wI1L be peducst to a slope of 3:l or less. ALl acean of the ] not necesaary
for pooduction mxwt T re—contuural to resmble the orlghuml extoars of U pucoanling terraln, and
Lopeall mwl e re~dfutribate] anl cenealal @it a dclll equipped with a depth Inlteator (oet st a
depth of 1/2 Indi) with te faollewing seed mixture, In pourlg of Pure Liwe Slle (V18), or acce.

() A. Seed Mixtnue U (Lo Site) () .
Lelimaung Tovegrwm (Bengronbls lelweanta) 1.0
Shle Quts Crans (Bautelow ourcd uﬂulaﬁ o]
Sanl Dropaeed (Sporvbulur cryptmylous) 1.0

Sel Mixtune 2 (Sanly Sttes)

San l)muy:ol (Sporololwr eryptaniom) 1.0
Savdd Lovegoum (BErmgrontis tricieden) 1.0
 Piatan Brintlegrion (Setaria mogrootadya) 2.0

/
() C. Seed Mixture 3 (Shullow Stieo) ) b.
: Stdecatg Geasa (loute actipewdula) 1.0
Iehminn's Lovegows (Ecagrostls leawarmiana) 1.0
or Buar Iowygiusy (E. dilorwalas)

Sex]l Mixtire & (TCyp™ Sttan)
Alll Secaton (Sporobolus airuldes) 1.0
Four-Wing Saltlauh (ALciplex eaneseonn) 5.0

Scasling slxaalid e dleawr cldher Tate In the fall (Septontse 15 — towalnr 15, lefore (asze up) or enrly
s ponsihle the followlng spclug to toke sdvantige of svullahle goaus] mointuns.

( ) other



. Fotm 31503 RIS EVR TSR A ] SUBMIT IN TRIPLICATE* Foon approved

iRy oOnE 0 Bu tBrm‘: N ~ 1{)“4—()
(Deeenier 1990) L UN[TED STATES (Othi:viznritmsfgc) 5o E;;f;-s: D;uwger 31, 19911?6
DEPARTMENT OF THE lNTER[OR 5. LEAAE DEBIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT NM-LC-060122
APP’UCATIONJFOR PEHMIT To DRILL OR DEEPEM &. I¥ INDIAN, ALLOTTIER OK ‘I‘ll’B NAYE
1a. TYPE OF WORK Rt e -
DRILL. K] DEEPEN [] RS
b,&*rr{nor WELL %A::lt\‘ N :}J:iu . :Qv,.l'gm T TITYT YT Ty ey
Z NiME OF OPERATOR Scoggin Draw 27 Federal #1
Nearburg Producing Company B. ANWELLNG.
. APORITSS AND TFLEPHONE NeL
P. 0. Box 823085, Dallas, Texas 75382-3085 (214) 739-1778 |70 v=io 7o roor, OF WitpaaT
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At proposed prod. zone
Section 27-T18S-R27E
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12 air miles southeast of Artesia, New Mexico
15, DINTANCE m: PROPORED® 16, No., OF ACEES IX LEABE 17. #0. OF ACK3H ASSICNRD
VROPERTY OB LEANE LIVE, rT. 660" 960 O TR EEE 320
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_17-1/2" 13-3/8", H40_ 48# 350" 300 sx (circ to surf)
“12-1/4" 8-5/8", J55 244 1,350 1200_sx (circ to surf)
7-7/8" 4-1/2" ,N808&J55 11.60# 10,100' 500 sx see stips.

Propose to drill the well to sufficient depth to evaluate the Morrow formation. After
reaching TD, logs will be run and casing set if the evaluation is positive. Perforate,
test, and stimulate as necessary to establish production.
BOP Program attached.
AMENDED (Per Adam Salameh Request)
Original Application for Permit to Drill Received by BLM 3/5/92.

SECOND AMENDMENT TO APD

Amendment to change Tlocation. Original APD approved 4/8/92.
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Nearburg Producing Company

Exploration and Production
P,O. Box 823085

5447 Glen [skes Drive
Dallas, Texas 75382-3085
214-739-1778

FAX 214-739.48783

AMENDED

SUPPLEMENTAL DRILLING DATA

NEARBURG PRODUCING COMPANY

SCOGGIN DRAW 27 FEDERAL WELL NO. 1

1. SURFACE FORMATION:

Permian (Tansill Formation).

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

QUEBM . vt iisinetceenannananas 1,160°
Grayburg....coeeeeeanecanaaaaan 1,730"
San ANAreS . o i it 2,000
Glorieta.. . v.isseeenennmnannnnan 3,780!
Bone Springs....occo.ooioooaoon 4,475
Wolfcamp Limestone.............. 6,975"
(05:111770] (T 8,288"
I 0 U D 8,770"
.} 1) < W 9,370'
MO OW e o . e e e e e e eiaaaaan 9,510'
TD e e et i r it ecaenannaanan 10,100°

1[I (=T=) « A 1,160°
Brayburg. i e 1,730°
San Andres. . .oveee oo ..2,000'
Wolfcamp. . oo oot et 6,575"
0 1Yol o PR 7,725'
(01417701 { JAU U 8,288'
KR o or: ' 1 A 8.770'
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10.

CASING AND CEMENTING PROGRAM:

Setting Depth

Casing Size From To Helght Grade Joint
13-3/8" 0’ 350" 48# H~40 sTaC
8-5/8" 0 1,350° 245 J-55 ST&C
5-1/2" o' - 10,100 17# J-55 & N-80 LT&C

Equivalent or adequate grades and weights of casing may be
substituted at time casing is run, depending on availability.

13-3/8" casing will be cemented with 300 sacks or velume necessary
to circulate.

8-5/8" casing will be cemented with 1,200 sacks or volume necessary
to circulate.

B~1/2" production casing will be cemented with approximately 500
sacks of Class "H" 50/50 POZ.

. PRESSURE CONTROL EQUIPMENT:

The BOP stack will consist of a 3,000 psi working pressure, dual ram
type preventer.

A BOP sketch 1s attached.

CIRCULATING MEDIUM:

Surface to 10,100':

Spud and drill to 4,500' with fresh water mud, weight 8.9 +to 9.1
ppg, viscosity 32 to 38. Below 4,500', add brine to bring chlorides
up to at least 60,000 ppm. Use starch for water loss of 8-10 cc,
viscosity 35-38, mud weight 9.2 to 9.7 ppg-

. AUXILIARY EQUIPMENT:

None recuired.

TESTING, LOGGING, AND CORING PROGRAM:

Electric logging is planned, drill stem tests possible.
ABNORMAL PRESSURES, TEMPERATURES, OR HYDROQGEN SULFIDE GAS:

Nane anticipated.

ANTICIPATED STARTING DATE:

It is planned that operations will commence on April 15, 1992, with
driliing and completion operations lasting about 45 days.
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Nearburg Producing Company

SCOGGIN DRAW 27 FEDERAL WELL KO. 1
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Nearburg Producing Company

Exploration and Production
P.Q. Box 823085

8447 Glen Lakes Drive
Daltas, Texas 75382-3085
214-738-1778
FAX 214-7394819 .

SURFACE USE AND OPERATIONS PLAN FOR

DRILLING, COMPLETING, AND PRODUCING

NEARBURG PRODUCING COMPANY
SCOGGIN DRAW 27 FEDERAL WELL NO. 1
660" FNL & 1980 ' FEL SECTION 27-T18S-R27E
EDDY COUNTY, NEW MEXICO

LOCATED: -

12 air miles southeast of Artesia, New Mexico.

OIL & GAS LEASE:

NM-LC-060122 was issued for a primary term of 5 years.

RECORD LESSEE:

Trigg Family Trust
P. 0. Box 520
Roswell, New Mexico 88202

BOND COVERAGE:

$25,000 statewide bond of Nearburg Producing Company.
ACRES IN LEASE:

960.00
POOL:
Undesignated Marrow
EXHIBITS:
A. Area Road Map
B. Drilling Rig Layout
C. VYicinity 0il & Gas Map
D. Topographic & Location Yerification Map
E. Well Location & Acreage Dedication Plat

This well will be drilled to a depth of approximately 10,100°.



1.

EXISTING ROADS:

A. Exhibit “A" is a portion of a section map showing the location of
the proposed well as staked.

B. Exhibit "C" is a plat showing existing roads in the vicinity of
the proposed well site.

. ACCESS ROAD:

A. length and Width:

The access road will be approximately 12' wide and about 600’
long, and is shown on Exhibit "D".

B. Surfacing Material:

6" compacted caliche.

C. Maximum Grade:

Less than twa percent.
D. Turnouts:
None necessary.

E. Drainage Design:

Existing.
F. Culverts:

None necessary.

G. Gates and Cattle Guards:

One cattle guard between location and County Road 234.
LOCATION OF EXISTING WELLS:

A. Existing wells in the immediate area are shown oh Exhibit "C".

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A. Necessary production facilities for this well will be Tocated on
the well pad. ‘

. LOCATION AND TYPE OF WATER SUPPLY:

A. It is not contemplated that a water well will be drilled. Water
necessary tor drilling will be purchased and hauled to the site
_over existing roads shown on Exhibit "D".



&. METHODS OF HANDLING WASTE DISPOSAL:

A.

Dri]I{ng fluids will be allowed to evaporate in the drilling pits
until the pits are dry.

Water produced during tests will be disposed of in the drilling
pits. :

0i1 produced during tests will be stored in test tanks.

Trash, waste paper, garbage and junk will be buried in a separate
trash pit and covered with a minimum of 24 1inches of dirt. All
waste material will be contained to prevent scattering by the
wind. Location of the trash pit is shown on Exhibit "B".

A1l trash and debris will be buried or removed from the well site
within 30 days after finishing drilling and/or coempletion
operations.

7. ANCILLARY FACILITIES:

A.

None required.

8. WELL SITE LAYOUT:

A.

Exhibit "B" shows the relative location and dimensions of the

well pad, mud pits, reserve pit, and trash pit, and the Tocation
of major rig components.

9. PLANS FOR RESTORATION OF THE SURFACE:

A.

B.

10.

After completion of drilling and/or completion operations, all
equipment and other material not needed for operations will be
removed. The well site will be cleaned of all trash and junk to
leave the site in an as aesthetically pleasing condition as
possible. :

After abandonment, all equipment, trash, and junk will be removed
and the well site will be cleaned.

OTHER INFORMATION:

A. Topography:

B.

C.

The land surface at the well site is rolling native grass with a
regional slope being to the west.

Soil:

Top seoil at the well site is sandy scil.

Flora and Fauna:

The tocation 1is in an area sparsely covered with mesquite and

range grasses.



10. OTHER INFORMATION: (Continued)

11.

12.

March 4, 109 Coabil

D.

Ponds and Streams:

There are no rivers, lakes, ponds, or streams in the area.

Residences and Other Structures:

There are no occupied dwellings or other structures within a mile
of the proposed well site.

Archaeological, Historical, and Cultural Sites:

None observed in the area.

Surface Ownership:

BLM

Land Use:

Grazing.

. Grazing Lease:

J. K. Gissler

P. 0. Box 987

Artesia, New Mexico 88210
(505) 746-9544

OPERATOR'S REPRESENTATIVE:

Scott Kimbrough

P.

0. Box 831

Hobbs, New Mexico 88240
Office: (505) 397-4186
Home: (505) 392-3035

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route; that I am
familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my Kknowledge, true
and correct; and, that the work associated with the operations
proposed herein will be performed by Nearburg Producing Company and
its contractors and subcontractors in conformity with this plan and
the terms and conditions under which it is approved.

Eddie Jd. Ge
Operations Coordinator
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Nearburg Producing Company

Expioration and Production
A.Q. Box §23085

5447 Glen Lzkes Drive
Daffag, Texas 75382-3085
214.739-1778 .

FAX 214.739-4819

HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

NEARBURG PRODUCING COMPANY

SCOGGIN DRAW 27 FEDERAL WELL NO. 1

I. HYDROGEN SULFIDE TRAINING

A.

All regularly assigned personnel, contracted or employed by
Nearburg Producing Company, will receive training from a
qualified instructor in the following areas prior to commencing
drilling potential hydrogen sulfide bearing formations 1in this
well:

1. The hazards and characteristics of hydrogen sulfide (H2S).

2. The proper use and wmaintenance of personal protective
equipment and 1ife support systems.

3. The proper use of H2S detectors, alarms, warning systems,
briefing areas, evacuation procedures, and prevailing winds.

4. The proper techniques for first aid and rescue procedures.

In addition, supervisory personnel will be trained in the
foliowing areas:

1. The effects of H2S on metal components. If high tensile
tubulars are to be used, personnel will be trained in their
special maintenance requirements.

2. Corrective action and shut-in procedures when drilling or
reworking a well and blowout prevention and well control
procedures. )

3. The contents and requirements of the H25 Drilling Operations
Plan.

C. There will be an 1initial training session Just prior to

encountering a known or probable H2S zone (within 3 days or 500
feet} and weekly H2S and well control drills for all personnel
in each crew. The initial training session shall include a
review of the site specific H2S Drilling Operations Plan. This
plan shall be available at the well site. Al7 personnel will be

- required to carry documentation that they have reteived the

_proper training.



1TI. H2S SAFETY EQUIPMENT AND SYSTEMS

Note: All H2S safety equipment and systems will be installed,
tested, and operational when drilling reaches a depth of 500 feet
above, or three days prior to penetrating the first zone containing
or reasonably expected to contain H2S.

A.

Hell Control Equipment:
1. Flare line with continuous pilot.
2. Choke manifold with a minimum of one remote choke.

3. Blind rams and pipe rams to accommodate all pipe sizes with
properly sized closing unit.

4. Auxiliary equipment to 1include: annular preventer, mud-gas
separator, rotating head, and flare gun with flares.

Protective Equipment for Essential Personnel:

1. Mark II Surviveair 30-minute units located in the dog house
and at briefing areas, as indicated on well site diagram.

H2S Detection and Monitoring Equipment:

1. Two portable H2S monitors positioned on location for best
coverage and response. These units have warning lights and
audible sirens when H2S levels of 20 ppm are reached.

2. One portablie 502 monitor positioned near flare line.

Visual Karning Systems:

1. Wind direction indicators as shown on well site diagram.

2. Caution/Danger signs shall be posted on roads providing
direct access to Tlocation. Signs will be painted a high
visibility yellow with black lettering of sufficient size to

be readable at a reasonable distance from the immediate
location. Bilingual signs will be used when appropriate.

. Mud Program:

1. The mud program has been designed to minimize the volume of
H25 <c¢irculated to the surface. Proper mud weights, safe
drilling practices, and the use of H2S scavengers will
minimize hazards when penetrating H2S bearing zones.

2. A mud-gas separator will be utilized.



., 7

F. Metallurgy:

1. A1l drill strings, casings, tubing, wellhead, blowout
preventers, driliing spool, kill Tlines. choke manifold and
lines, and valves shall be suitable for H2S service.

G. Communication:

1. Cellular telephone communications in company vehicles and mud
togging trailer.

2. Land Tine (telephone) comnmunications at area office.
H. Well Testing:

1. Drill stem testing will be performed with a minimum number of
personnel in the immediate vicinity which are necessary to
safely and adequately conduct the test. The drill stem
testing in an H2S environment will be conducted during the
daylight hours.



Nearburg Producing Company
Hydrogen Sulfide Drilling Operations Location Plan

Flare Line
Reserve and Pit
Pit
Mud Clrculating Tanks M Mud Logger
Pipe
Mug Substructure M Racks
Pumps and Slide [B]
Doghouse ]
Fuel
Water
Oll B
W
[ Go.Trallor | | _B | Parking

el L p Sy —)

Locatlon Entrancs
Warning Sign

. e et e P e ey et e et g e e

M — H2S Montltors with alarms at bell nipple and shals shaker

W ~ Wind Direction Indicators

B — Safe Briefing areas with cautlon signs and protective breathing equipmsnt,

Minimum 150' from wellhead,

Prevailing Wind Directions:  Summer — South / Southwest
Winter — North / Nerthiwest
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RESERVE PIT CONSTRUCTION STANDARDS ;

The reserve pit will be conslrucled entirely in eul malerial and 1inad
wilh a 6 mill plastic.

Hineral material cxtracted in the reserve pit consbruction may be uzed !
for development of the pad and access road as needed. Removal of any %
additional material on Tocalion must be purchased from BUM,

Reclamation: Reclamation of Uiis Lype of deep pilt will consint of

pushing the pil walls inle the pil when sulficicnkly dry Lo support

brack equipment, The pit Tiner's MNOT TO BE RUPTURED io facilitate
drying; a ten month period afLer

complelion of Lhe well is allowed ;
Fow drying of pilt contenls. ]
The pil area must be contonred Lo the nalural Lervain with atd i
contaminaled drilling mud bhuvied with al least 3 Feet of clean soil. :
The reclaimed area will Uhen be scoded as specified in Lhis permit.
QPTIOUAL LT COUSTRUCTION STAMDARDS
The reserve pit may be conslucled in pradominantly (111 maleial if:

1) Lined as specificd above and,

2) A bhorrvow/ealiche/grravel pil ean be conslrucled inmmndialely .
adjacent to the voserve pit and it s capable of conlaining :
all resorve pil contents. The wineral malerial removed in ;
the process can be used Tor pad and access road conslruclion.
llowever, a material sales conlract must be purchased Trom
BLM prior Lo romoval ol Lhe walerial.

Reclamation of the resmive pil consist af bulldozing all yeserve pil
conteits and contaminanls inlo Lhe borrow pit and overing wilh a mininm
of 3 feel of clean soil material. The entire area must he reconlourad,
all Urash removed, and vesceded as specified in Lhis pormit.

CULTURML

Whether o not an archacological survey has been conducted and nolwlths tanding
Lhal operations are being conducled as apmroved, Uhe lessee/operator/granlae
shall nolify the BUM fumcdialely if previously identified cullural resources.
are observed during surface disturbing operations. From Uhe ULime of lhe
observation, the lessec/operalov/grantee shall avoid operations Uhat will

result in disturbance to lhese cullyral resources until directed o proceed i
by BLM, .

TRASH PIT STIPS

Al trash, junk and other wasle waterial will be contained in trash cagés - |
or bins to prevent scattering and will L removed and deposited In an
approved sanitary landfill. Burial on site is not approved.



EXHIBIT A

[eese

BLM Sestal Number: /< — 0 b6 j 2 2~

/“) N 3
Company Reference: %J%iﬁfL;U;}/‘?YCC‘UCJZ)

STANDARD STIPULATIONS FOR PERMANENT RESOURCE ROADS
THE ROSWELL DISTRICT, BLM

The holder/grantee/permittee shall hereafter be identified as the holder in
these stipulations. The Authorized Officer is the person who approves the
Application for Permit to Drill (APD) and/or Right-of-Way (ROW).

GENERAL REQUIREMENTS

The holder shall minimize disturbance to existing fences and other
improvements on public domain surface. The holder is required to promptly
repair improvements to at least their former state. Functional use of these
improvements will be maintained at all times. The holder will make a
documented good-faith effort to contact the owner of any improvements prior to
disturbing them. When necessary to pass through a fence line, the fence shall
be braced on both sides of the passageway prior to cutting of the fence.

Holder agrees to comply with the following stipulations:

1. ROAD WIDTH AND GRADE

The road will have a driving surface of 14 feet {all roads shall have a
minimum driving surface of 12 feet, unless local conditions dictate a
different width). The maximum grade is 10 percent unless the box below is

checked. Maximum width of surface disturbance from construction will be
30 feet.

/::/ Those seqments of road where grade is in excess of 10% for more than 300
feet shall be designed by a professional engineer.

2. CROWNING AND DITCHING

Crowning with materials on site and ditching on one side of the road on the
uphill side will be required. The road cross-section will conform to the
cross section diagrams in Figure 1. If conditions dictate, ditching may be
required for both sides of the road; if local conditions permit, a flat-bladed
road may be considered (if these conditions exist, check the appropriate box
below). The crown shall have a grade of approximately 23 {i.e., 1" crown on a
12' wide road).

/Ezﬁf/Ditching will be required on both sides of the roadway as shown on the
attached map or as staked in the field.

/__/ Flat-blading is authorized on segment(s) delineated on the attached map.



Page 2 of 4

3. DRAINAGE

Drainage control shall be ensured over the entire road through the use of
borrow ditches, outsloping, insloping, natural rolling topography, lead-off
(turnout) ditches, culverts, and/or drainage dips.

A. All lead-off ditches shall be graded to drain water with a 1 percent
minimum to 3 percent maximum ditch slope. The spacing interval for lead-off
ditches shall be determined according to the following table, but may bhe
amended depending upon existing soil types and centerline road slope (in %):

SPACING INTERVAL FOR TURNOUT DITCHES

Percent slope Spacing interval
0% - 4% 400’ - 150°
4T - 6% 250" -~ 125!
6% - 8% 200' - 100°
8% ~ 10% 150" - 75!

A typical lead-off ditch has 2 minimum depth of 1 foot below and a berm 6
inches above natural ground level. The berm will be on the down-slope side of
the lead-off ditch. The ditch end will tie into vegetation whenever possibhle.

For this road the spacing interval for lead-off ditches shall be at
/::/ 400 foot intervals.

/227//230C’foot intervals.

[:i/ locations staked in the field as per spacing intervals above.

/__/ locations delineated on the attached map.

B. Culvert pipes shall be used for cross drains where drainage dips or
low water crossings are not feasible. The minimum culvert diameter must be 18
inches. Any culvert pipe installed shall be of sufficient diameter to pass
the anticipated flow of water. Culvert location and required diameter are
shown on the attached map (Further details can be obtained from the Roswell
District Office or the appropriate Resource Area Office).

C. On road slopes exceeding 2%, drainage dips shall drain water into an
adjacent lead-off ditch. Drainage dip location and spacing shall be
determined by the formula:

spacing interval = 400°' + 100"
' road slope in %

Exzmple: 4% slope: spacing interval = 400 + 100 = 200 feet

4
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4. TURNOUTS

Unless otherwise approved by the Authorized Officer, vehicle turnouts will be
required. Turnouts will be located at 2000-foot intervals, or the turnouts
will be intervisible, whichever is less. Turnouts will conform to the
following diagram:

1t 1
[E\\\\\‘\~\\ TURNOUT - 10' WIDE ,ﬁr#”/##,’{

STANDARD TURNOUT - PLAN VIEW

5. SURFACING

Surfacing of the road or those portions identified on the attached map may, at
the direction of the Authorized Officer, be required, if necessary, to
maintain traffic within the right-of-way with caliche, gravel, or other
surfacing material which shall be approved by the Authorized Officer. When
surfacing is required, surfacing materials will be compacted to a minimum
thickness of six inches with caliche material. The width of surfacing shall
be no less than the driving surface. Prior to using any mineral materials

from an existing or proposed Federal source, authorization must be obtained
from the Authorized Officer.

6. CATTLEGUARDS

Where used, all cattleguard grids and foundation designs and construction
shall meet the American Association of State Highway and Tramsportation
Officials (AASHTO) Load Rating H-20, although AASHTO U~80 rated grids shall be
required where heavy loads (exceeding H-20 loading), are anticipated (See BLM
standard drawings for cattleguards). Cattleguard grid length shall not be
less than 8 feet and width of not less than 14 feet. A wire gate (16-foot
minimum width) will be provided on one side of the cattleguard unless
requested otherwise by the surface user.

7. MAINTENANCE

The holder shall maintain the road in a safe, usable condition. A maintenance
program shall include, but not be limited to blading, ditching, culvert
installation, culvert cleaning, drainage installation, cattleguaxd
maintenance, and surfacing.
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8. PUBLIC ACCESS

Public access along this road will not be restricted by the holder without
specific written approval being granted by the Authorized Officer. Gates or
cattleguards on public lands will not be locked or cloged to public use unless
closure is specifically determined to be necessary and is authorized in
writing by the Authorized Officexr.

9. CULTURAL RESOURCES

Any cultural and/or paleontological resouxce (historic or prehistoric site ox
object) discovered by the holdexr, or any person working on the holder's
behalf, on public or Federal land shall be immediately reported to the
authorized officer. The holder shall suspend all operations in the immediate
area of such discovery until written authorizatien to proceed is issued by the
authorized officer. An evaluation of the discovery will be made by the
authorized officer to determine appropriate actions to prevent the loss of
significant cultural or scientific values. The holder will be responsible for
the cost of evaluation and any decision as to the proper mitigation measures
will be made by the authorized officer after consulting with the holder.

10. SPECIAL STIPULATIONS:
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Nearburg Producing Company Page 1 of 2
Exploration and Production

Dallas, Toxes

AUTHORITY FOR EXPENDITURE

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTALDEPTH: 10,025
LOCATION: N/2 Section 27, T-18-~S, R-27-E, Eddy County, New Mexico

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow Sand gas wall.

DATE PREPARED: 4/24/92

EST. SPUD DATE: 6/1/92

EST. COMPLETION DATE: 7/15/92

AFE NUMBER:
INTANGIBLE COSTS: TOCSG PT COMPLETION TOTAL WELL
Driling Footags —~ 10,025 @ $14.70/Ft 147,368 147,368
Drilling Deywork — 5 Days @ $4300/Day 17,200 4,300 21,500
Drilling Tumkey 0
Bits,Stabilizers,Reamers Etc. 750 750
Directional Services Y]
Mud & Chemicals 20,000 20,000
Fresh Water 5,000 1,500 6,500
Brine 12,000 12,000
Fuel & Ol -0
Cement Surface Casing 12,000 12,000
Cement Intermediats Casing 20,000 20,000
Cemaent Production Casing 25,000 25,000
Cement — Other 0
Plug and Abandon 0
Road & Lccation 10,000 1,000 11,000
Survey 750 750
Damages 1,500 1,500
Open Hole Logging 19,000 19,000
Testing 10,000 2,000 12,000
Coring & Analysis 0
Pulling andfor Swabbing Unit 7,200 7,200
Case Hole Perforate & Wirsline 10,000 10,000
Acidlzing and Fracturing 25,000 25,000
Fisld Suparvisian 6,000 4,000 10,000
Mudlogging Unit 10,000 10,000
Geologist 1,000 1,000
Engineering 1,000 900 1,900
Equipment Rantal 7,500 2,500 10,000
Misc Labar 1,500 1,500 3,000
Tubular Inspection and Testing 500 6,000 6,500
Roustabout Labor 0
Supplies 500 250 750
Insurance 7,000 7,000
Overhead 5,500 1,500 7,000
Title Opinion 2,500 2,500
Legal and Professional 2,500 2,500
Telephone 150 100 250
Hauling and Trucking 2,500 2,500 5,000
Fishing Tcols 0
Mud Engineer 0
Csg Crew and LD Mach. 500 8,000 8,500
Mudiogger 0
Revaerse Unit and Tools 1,200 1,200
SUBTOTAL 323,468 105,200 428,668
Contingenciles 0
ESTIMATED TOTAL INTANGIBLES 323,468 105,200 428,668




Nearburg Producing Company Page 20f 2
. Exploraticn and Production

Dallas, Texas

AUTHORITY FOR EXPENDITURE

LEASE: Scoggins Draw 27 Federal WELL #: 1 PROPOSED TOTAL DEPTH: 10,025
LOCATICON: N/2 Section 27, T-18-S, R—27-E, Eddy County, New Mexico
DESCRIFTION OF WORK: Drill and complete as a flowing Morrow Sand gas well.

DATE PREPARED: 4/24/92 EST. SPUD DATE: 6/1/92 ST. COMPLETION DATE: 7/15/92

AFE NUMBER:

TANGIBLE COSTS: TOCSG PT COMPLETION TOTALWELL
Conductor Casing 0
Surface Casing 350’ 13—-3/8" @ $17.00/Ft 5,950 5,950
Intermediate Casing 1350’ @ $8.50/Ft 11,475 11,475
Production Csg 10,025' 5—1/2' @ $6.50/Ft 65,165 65,165
Tubing 9800' 2-3/8" @ $2.50/Ft ' 24,500 24,500
Rods 0
Pumpling Unit 0
Tanks 3,000 3,000
Separators & Heater Treat. ' .0
Well Head ~ Csg 2,500 2,500
Flow Lines 2,500 2,500
Valves, Fittings & Connections 2,500 2,500
Packer 3,000 3,000
Subsurface Fump 0
Gas Meter 2,000 2,000
Arificial Lift Equipment 0
Compressor 0
Production Unit 10,000 10,000
Installation Costs 5,000 5,000
Lact Unit 0
Vapor Recovary Unit 0
Well Head — Tbg 10,000 10,000
Elect. Installation 0
ESTIMATED TOTAL TANGIBLES 19,925 127,665 147,580
ESTIMATED TOTAL WELL COSTS 343,393 232,865 576,258

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH
TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE, OR LESS, UNLESS THE NON—
OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND, THIS
AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

GEOLOGICAL: BEFORE EXAMINER CATANACH
DRLG / PROD: OIL CONSERVATION DIVISION
FINANCIAL: o EXHIBIT NO. £

ENGINEEFING: CASENO, L6/l 2 A2 Lo52
EXECUTIVE; Rl e

W1 APPROVAL.: COMPANY

BY

TITLE

DATE




LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A BRCFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 78702-2796

TELEPHONE (915) 687-0011 FAX (9i5) €687-1735
<. RANDY TURNER
MEMBER TEXAS

AND NEW MEXICO BARS April 7, 1992

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Mike Burch

CL PASO. TEXAS 79001 144
2000 MBANK PLAZA
P O ORAWER 28O0, 70899-2800
(B18) B33-4aka  FAX: (#18) $48-8360
EASYLINK 62837283
TELEX 81000 IE8RO KEMP UC

ALBUQUERQUE, NEW MEXICO @7:102-212
BOC MARQUETTE N W SUITE 200
P O BOX 1276, 871031278
BO8) 247-23i8  FAX (BOS! 843-0099

SANTA FE, NEW MEXICO 878011881
300 PASEO DE PERALTA. SUITE 200
PO BOX 8880, 878C4-0880
(BO8) 882-1913  FAX [808) 988-7863

SROWNSVILLE, TEXAS 78B21-4088
3IB08 BOCA CHICA BOULEVARD, SUITE ascC
(B1R] B4s-B772 FAX: (5i3) Baa-488?

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New

Mexico

Gentlemen:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Constervation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this

hearing, but as an owner of an interest that may
pooling, you may appear and present testimony. Fai

be subject to
lure to appear

at that time and become a party of record will preclude you from

« challenging this application at a later date.

Inasmuch as you are an offset operator, we ask

that you waive

any objections to our proposed unorthodox well 1location by

executing this letter in the space provided below
this letter to the undersigned.

and returning

07847 00100/E132859/1




Yates Petroleum Corporation
April 7, 1982
Page 2

Please call me if you have any questions or would like to
discuss this matter.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By: g..ﬁ/% &MLV\/(Z/’/WM
JdRéxndy ’Dﬂmer

JRT/pb
Enclosure

Yates Petroleum Corporation hereby waives any objection to the
proposed unorthodox well location of Nearburg Exploration Company
as described in the application attached hereto, and we further
consent to the drilling of such well at such location.

YATES PETROLEUM CORPORATION

By:
Printed Name:
Title:

07847 00100/E132859/1
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LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND

A BROFESSIONAL CORPORATION

400 WEST ILLINOIS, SUITE i400 EL PASO. TEXAS 7980i-1441
2000 MBANK PLAZA
POST OFFICE BOX 2796 PO ORAWER 280C. 78889-2800
{91B) 833-4424 FAX. (9I8) B4G-8ISO
MIDLAND, TEXAS 78702-2796 EASYLIN 82937283
TELEPHONE (918) &87-001! FAX (D.S5) €687-173S TELEX SIOS0 @PO0® KEMP UQ

J. RANDY TURNER ALBUQUERQUE, NEwW MEXICO 87I02-212
MEMBER TEXAS

. 800 MARQUEITTE N W SUITE 1200
AND NEW MEX!CO BARS Aprll 7, 1982 P O 80X :2%e. 871031270
IB0O8) 2a¥-23'8 FAX (SOB! 843-8096
SANTA FE. NEW MEXICO 878011881

300 PASEO DE PERALTA, SUITE 200
PO BOX S8R0, 87804-8880

CERTIFIED MAIL - romes Teons vommn

3808 BOCA CHICA BOULEVARD, SUITE 4sc
(Bi1R) B4a-8770 FaX: (BI2) S44-488?7

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Mike Burch

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Gent.lemen:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from

« challenging this application at a later date.

Inasmuch as you are an offset operator, we ask that you waive
any objections to our proposed unorthodox well location by
executing this letter in the space provided below and returning
this letter to the undersigned.
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Yates Petroleum Corporation
April 7, 1992
Page 2

Please call me if you have any questions or would like to
discuss this matter.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By: ;d MJW
JC]Réndy Tryner

JRT/pb
Enclosure

Yates Petroleum Corporation hereby waives any objection to the
proposed unorthodox well location of Nearburg Exploration Company
as described in the application attached hereto, and we further
consent to the drilling of such well at such location.

YATES PETROLEUM CORPORATION

By:
Printed Name:
Title:

07847 00100/E132859/1
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LAW OFFICES OF
KEMP, SMITH, DUNCAN & HMAMMOND

A PROFESSIONAL CORBORATION

400 WEST (LLINOIS, SUITE 1400 EL PASO, TEXAS 708 01-1a4!
2000 MBANK PLAZA
POST OFFICE aox 2796 PO DRAWER 2800, 79808-2000
®18) §33-4424 FAX (918) 846 -B380
MIDLAND, TEXAS ?@702-2796 EASYLINK 2937283
TELEPHONE (9!8) 887-001! FAX |RI5) 687-1735 TYELEX BIOSO'9OSD REMP UD
< RANDY TURNER ALBUQUERDUE. NEW MEXICO 87102-212
MEMBER TEXAS N $OC MARQUETTE. N W SUITE 200
AND NEW MEX)CO BARS Aprll 7, 1992 # O 80K 278 @7i03-ave
808} 247-23:18 FAX (BOS! 843-0090
SANTA FE. NEW MEXICO 87801-1881
300 PASEC DL PERALTA, SUITE 200
® O. 80X sERD, 8785C4-8880
{BOB! 982-19:3 FAX. (BOB) ©#88-7883
P — SROWNSVILLE, TEXAS 7082i-4088
RETURN RECEIPT REQUESTED 3808 BOCA CHICA BOULEVARD. SUITE asc

{3)12) 844-8772 FAX: (3/2) Bas-4B87

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Mike Burch

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Gentlemen:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Congervation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from

+ challenging this application at a later date.

Inasmuch as you are an offset operator, we ask that you waive
any objections to our proposed unorthodox well location by
executing this letter in the space provided below and returning
this letter to the undersigned.

. i
R el W I R

case no. L0173

07847 00100/E132859/1




Yates Petroleum Corporation
April 7, 1992
Page 2

Please call me if you have any questions or would like to
discuss this matter.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By: L;A} MJW
JURéndy 'Dﬂzner

JRT/pb
Enclosure

Yates Petroleum Corporation hereby waives any objection to the
proposed unorthodox well location of Nearburg Exploration Company
as described in the application attached hereto, and we further
consent to the drilling of such well at such location.

YATES PETROLEUM CORPORATION

By:
Printed Name:
Title:

07847 00100/E132859/1
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LAW OFFICES OF
KEMP, SMiIiTH, DUNCAN & HAMMOND

A BPRACFESSIONAL CORPORATION

400 WEST ILLINOQIS, SUITE 1400 EL PASO. TEXAS 7880)-144i
2000 MBANK PLAZA
POST OFFICE BOX 2796 # © DRAWECR 2800. 79898-2800
{(P'B) $33-4424 FAX (B8] 346-8§380
M|DLAND‘ TEXAS 79702 2796 EABYLINN @283728)
TELEPHONE (91!5) 687-001! FAX (915} 687-1735 TELEX 3108016809 KEMP UG
¥ RANDY TURNER ALBUQUERQUE. NEW MEXICO 87102-2:2
MEMBER TEXAS BOOC MARQUETTE. N W SUITE 1200
AND NEW MEXICD DARS April 7 ’ 1992 " C BOK (278, G7IC3II2TE
IBOS) 247-231B FAX. iIBDS) B4A3-8098
SANTA FE. NEW MEXICO 8780:-1881
300 PASEDC DE PERALTA, SUITE 200
PO BOX 3880, 87804-BS80C
{808 882-19.3 FAX: (808) 088-78583
g——-—'————————' BROWNSVILLE, TEXAS 7882:-4088
RETUEN RECEIPT REQUESTED 3808 WOCA CHICA BOULEVARD. SLITE 480

(812} Bas-877p PAX: (6 2) $44-4B87

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Mike Burch

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Gentlemen:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from

« challenging this application at a later date.

Inasmuch as you are an offset operator, we ask that you waive
any objections to our proposed unorthodox well location by

executing this letter in the space provided below and returning
this letter to the undersigned.

R R

07847 00100/E132859/1




Yates Petroleum Corporation
April 7, 1992
Page 2

Please call me if you have any questions or would like to
discuss this matter.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

JRT/pb
Enclosure

Yates Petroleum Corporation hereby waives any objection to the
proposed unorthodox well location of Nearburg Exploration Company
as described in the application attached hereto, and we further
consent to the drilling of such well at such location.

YATES PETROLEUM CORPORATION

By:
Printed Name:
Title:

(7847 00100/E132859/1
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<. RANDY TURNER

MEMBER TExAS
AND NEW MEXICO BARS

CERTIFIED MAIL

LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796
TELEPHONE (915) 687-001! FAX (9i5) €87-1735

April 7, 1992

RETURN RECEIPT REQUESTED

Mr. Craig Clark
310 W. Texas,

Suite 714

Midland, Texas 79701

EL PASO, TEXAS 79801144
2000 MBANK PLAZA
PO DRAWER Z8CC. 70999-2800C
(®i8) B33-442¢ FAx (B8] Bas-8300C
EABYLINK 82837292
TELEX B!10Q0I88858 KEMP U

ALBUQUEROQUE, NEW MEXICO 87I10R-212!
BOO MARQUETTE. NW. SUITE 200
P O 80X i278. 87:C3-1ave
(BO8) 247-23/B  FaX (30OB) 843-8099

SANTA FE, NEW MEXICO &780i-i188!
300 PASED DE PERALTA. SUITE 200
P C BOX 8880. A7R04-8680
(O8]} PB2-1913 FAX: (B08) $88-7883

BSROWNSVILLE, TEXAS 788214066
3808 BOCA CHRICA SOULEVARD, SUITE 480
{BiR) Bas-8772 FAX (8i2) Sas-4a8B?

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,
Mexico

Dear Mr. Clark:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from
challenging this application at a later date.

JRT/pb
Enclosure

07847 00100/E132859/1

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By:
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. SENDER: Complete items 1 and 2 when additional services are desired, and complete items

]

Put your address in the *‘RETURN T(Q’' Space on the reverse side. Failure ta do this will prevent this card {
from being returned to you- The return receipt fee will provide you the name of the per. !
¥

livered to and

the date of deljvery. :
xles} for additional service(s) requested

(Extra charge) .

For additiongl fees the following services are available. Consult postmaster for feas

1. KXShow to whom delivered, date, and addressee’s address. 2. (] Restricted Dslivery

+ {Extra charge) k

3. Article Addressed to:

Mr. Craig Clark
310 W. Texas, Suite 714
Midland, TX 79701

4. Article Number !

P546945764 !
Type of Service: :
] Reagistered 0 tnsured

Certified O cop .
[T} Return Receipt

Exprass Mail for Merchandise

Always abtain signature of naaaannmq
or agent ww-n DATE DELIVERED.

8. Addfdssfe's Address (ONLY if

requested and fee paid)

‘

5. Sign .E - Audresgee’
U
6. Signature — )@

X

7. Date of Delivery Y

"= 77—

f
)
.

@M%ﬁb@%&

¥

PS Form 3811, Apr. 1989

+US.G.PO. 1980-238-815 DOMESTIC RETURN RECEIPT '

-



LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND

A PROFESSIONAL CORPORATION

400 WEST ILLINOIS, SUITE (400 EL PASO, TEXAS 7900!-1a4l
000 MBANK PLATS
POST OFFICE BOX 2796 ® O DRAWER 280C 79999-2800
. {D1B] 833-4424 FAX {8/'8) sa8-8380
MIDLAND, TEXAS 78702-2796 v ares72es
TELEPHONE (915) 687-001! FAX (9I5) 687-1735 TELEX 8106018908 KEMP LO

 RANDY TURNER
v- RAND LRNE ALBUOCUEROUE, NEW MEXICO 87i02-2'a

MEMBER "EXAS BOO MARQUETTE. N W. SUITE 200

AND NEW MEXICO BARS April 7 , 1982 O BOX 12ve. 871c3-1a%e

{8OB) 247-2218 FAX {(BCH) 843-8000

SANTA FE. NEW MEXICO 878C!-188!
300 PASEO DE PERALTA, SUITE 200

CERTIFIED MAIL - o eae o ven-rses
RETIJRN RECEIPT REQUESTED

BROWNSVILLE, TEXAS 78824088
3808 B8OCA CHICA BOULEVARD, SUITE 480
(B12) Bea-87272 FAX (812) Bas-4aB87

Mr. Craig Clark
310 W. Texas, Suite 714
Midland, Texas 79701

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Dear Mr. Clark:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Very truly yours,

¢ KEMP, SMITH, DUNCAN & HAMMOND, P.C.

JRT/pb P , S .
Enclosure . o ]

07847 00100/E132859/1 o S ,[._Qb-ﬂm g _
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‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items

3and 4: . -~ :
' Put your address in the "RETURN TQ'’ Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of th rson delivered to end
the date of delivery. For additionpi fees the following services are availabie. Consult postmaster Tor Teas
ox{es} for additional service(s) requested)
1. K XShow to whom delivered, date, and addressee’s address. 2. (] Restricted Delivery

. (Extra charge)

(Extra charge) ,
4. Article Number

3. Article Addressed to:

Mr. Craig Clark qﬂw%mmmwwmmp _
3 H 0 W. Texas, Suite 714 Registered ) insured ,
Midland, TX 79701 mno:ia (7 cop - :

xpress a1 fotin focet, | |

Always obtain signature of naa_‘onuoeu
or agent gnd DATE DELIVERED.

5 @%5 — Addresser 8. Addrdssse’s Address (ONLY if

5. 8 f &\\\ requested and fee paid)

X

6. Signature — >ruVmW~

X ;

7. Date of Delivery A/ G &y @ IN %A |N \QG NQ&
\ - v { " i .

£U.S.G.RO. 1989-238-815 DOMESTIC RETURN RECEIPT

PS Form 3811, Apr. 1989
o



< RANDY TURNER

MEMBER TEXAS
AND NEW MEXI1(C BARS

LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMM
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796
TELEPHONE (915) 687-001!

April 7, 1992

CERTIFIED MAIL -

RETURN RECEIPT REQUESTED

Mr. Craig Clark

310 W. Texas,

Suite 714

Midland, Texas 79701

Re:

Dear Mr. Clark:

FAX (915) 687-173%

OND

EL PASO, TEXAS 7980!-ia4
BO0OO MBANK PLAZA
P O DRAWER 32800. 70098-2800
(918) BA3-44ka FAX (B:8) B40-33@0
EASYLINK €203729)

TILEX. BICSCISRD® KEMP LO

ALBUQUERQUE. NEW MEXICO 87i02-213!
$00 MARQUETTE, W.w. SUITE 200
» O BOX i2768. 87103-:276
(BO8) 247-2318  FAX (B80OB) 843-8099

SANTA FE, NEW MEXICO 87BO(-i88!
300 PABEQ DE PERALTA. SUITE 200
P O BOX 8880, 878048880
{(8OB! 982-18:3 FAX. (8OB) 888-7883

BROWNSVILLE, TEXAS 78821-4088
2808 BOCA CHICA BOULEVARD, SUITE 480
{BIR) Bas-8728 FAX (BI2) Bad-4B87

Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location,
Mexico

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il

Conservation Division seeking

(1)

the compulsory pooling of all

mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27,

T'lS‘Si

R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division

Examiner on April 30,

hearing,

1992.

You are not required to attend this
but as an owner of an interest that may be subject to
pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from
challenging this application at a later date.

JRT/pb
Enclosure

07847 00100/E132859/1

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By:

: _' o |
| /Qt/Z_Sim_wm i

MM
Ju(7ﬁhay Tu?é%f/
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| . szwmaz" Complete items 1 and 2 when additional services are desired, and complete items !
an d oo .

) Put your addreés in the '‘RETURN TO’* Space on the reverse side. Failure to do this will prevent this card M
from being returned to you. The return receipt fee will provide you the name of the person dglivered to and i

”
t

or additional servicels) requested;

(Extra charge) .

the date of delivery. For additional fees the following services are available.

1. X XShow to whom delivered, date, and addressee’'s address. 2. [0 Restricted Dalivery

. (Extra charge) "

3. Article Addressed to:

Mr. Craig Clark
310 W. Texas, Suite 714
Midland, TX 79701

4. Article Number i

P546945764 ,_
Type of Sarvice: :
D Registered D Insured ;

ﬁnosaa U cop - ﬁ,
Y exprons ot L Rty Rocept, ||

andise |

Always obtain signature of uua-cuaomu
or agent wm_-n DATE DELIVERED,

5. Signafire isaaamumow.\\kl
X S

requested and fee paid)

6. Signature — »mw?
X

7. Date of Delivery Y N
\1 4 ‘o —

PS Form 3811, Apr. 1989

8. Addféssfe’s Address (ONLY if _w

@A%ﬁbs%&w\.
J

*U.5.G.PO. 1989-238-815 DOMESTIC RETURN RECEIPT



4 RANDY TURNER

MEMBER TEXAS
AND NEW MEX LD BARS

LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796
TELEPHONE (9IS5] 687-00i! FAX (915) 687-1738%

April 7, 1992

CERTIFIED MAIL -

RETURN RECEIPT REQUESTED

Mr. Craig Clark

310 W. Texas,

Suite 714

Midland, Texas 79701

€L PASO, TEXAS 7OBO-t4a)
2000 MBANK PLAZA
# O DRAWER 280C. 78809-2800
(BIB) 833-4424 FAX (9:8) 848-8300
CASYLINK 62037283
TELEX BIOBCISNSSE KIMP U0

ALBUOUEROUE. NEW MEXICO 87102-2:12)
80C MARQUETTE. N W. SUITE 1200
# O BOX 278 871031278
(BOS) 247-23318  FAX (S08) 843-6C8O

SANTA FE. NEW MEXICO 8780I1-188!
3CO PASEQD DL PERALTA, SUITE 80O
P O. POX 8880. B7KC4-8880
(BOB) 98A-19:3  FAX: (B0S) 988-78483

BROWNSVILLE, TEXAS 7882140868
3808 BOCA CHICA GOULEVARD, SUITE 480
(8:2) Baa-8772 FAX: (812) B44-4887

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,
Mexico

Dear Mr. Clark:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from
challenging this application at a later date.

JRT/pb
Enclosure

07847 00100/E132859/14

!

e e e = ]

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By: %M

fli7ﬁhay

v



Put your addreés i

from being returned to you. The return receipt fee will provide

ox{es} for additional service(s) requested/

(Extra charge) X

és in the “RETURN TO'* Space on the reverse side. Failure to do this will prevent this card

the date of deljvery. For additiongl Tees the following services are available.

1. KXShow to whom delivered, date, and addrassee’s address.
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u the name of the pergon delivered to and
onsult postmaster for tees

2. ] Restricted Delivery
. (Extra charge)

3. Article Addressed to:

4, Article Number {

P546945764

Mr. Craig Clark
310 W. Texas, Suite 714

Midland, TX 79701

Type of Service:

{

Cl Registerad ] insured '

mocz.:& O coo . m
; eturn Receipt

Express Mail [ for Merchandise ;

Always obtain signature of mg%ouuaﬂ
or agent gnd DATE DELIVERED.

g

o -
30

Signature — Agent

Date of Dalivary

NX ol Xx o

£/ Cr

8. AddféSsde’s Address (ONLY if
requested and fee paid}

@%ﬁbe%ﬁ

PS Form 3811, Apr. 1989 *U.S.G.PO. 1989-238-615

DOMESTIC RETURN RECEIPT



LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST iLLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE (915) 687-0011 FAX (91S) 687-1735%
v« RANDY TURNER
MEMBER TEXAS

AND NEW MEXICO BARS April 7 ’ 1892

CERTIFIED MAIL -

RETURN RECEIPT REQUESTED

Mr. David Cromwell
2819 Shandon
Midland, Texas 79705

EL PASO, TEXAS 79D O1-14a1
2000 MBANK PLAZA
P O DRAWER 2800, 79080-2800
(818) 833-4424 FAX (98] 546-8380
EASYLINK €2037203
TELEX 8108016906 KEMM O

ALBUQUERQUE. NEW MEXICO 87102-2'2
800 MAROUETTE. N W. SUITE aoo
® O BOX z7e. 87021278
(808! 247-23:8 FaX {80OS8) 843-6099

SANTA FE, NEW MEX'CO 8780i-188:
300 PASED DE PERALTA, SUITE 200
P O BOX 8680, 87504-8660
{808) BeR-1913  FA): (BOB) p8s-78€3

BROWNSVILLE, TEXAS 7&B21-a088
AS08 BOCA CHICA BOULEVARD, SUITE 480
(812) Bea-8772 FAX [(BI2) Bas-4887

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Dear Mr. Cromwell:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

FPailure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

¢ KEMP, SMITH, DUNCAN & HAMMOND, P.C.

o X Aty Pt

(;féﬁandy Turner

JRT/pb
Enclosure

07847 00100/E132859/1
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v RANDY TURNER

MEMBER TEXAS
AND NEW MEXICC BARS

LAW OFFICES OF
KEMP. SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE (918} 687-001! FAX {(B15) 687-i735

April 7, 1992

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

EL PASDO, TEXAS 790 0-iaaL
2000 MBANK PLAZA
PO ORAWELR 2800. 79999-2800
(@18) 833-4424 FAX (BIS) 848-8380
CASYLINK 62637283
TELEX B1O@OIS8NB KEMP LUQ

ALBUQUERQUE. NEW MEXICO @#7102-2:2'
8O0 MARQUETTE. N W. SUITE 1200
PO BOX 278, 87103276
{BOB! 247-2318 FAX (BOB) BA3-8C06

SANTA FE. NEW MEXICO 87BOI-I88!
300 PASEC DE FERALTA, SUITE 200
P.O. BOX 888C. 87804-8880
(BOB! @82-1913 FAX: (BOS) 288-7882

BROWNSVILLE, TEXAS 7882i-4086
3808 BOCA CHICA BOULEVARD, SUITE 480

(812) paa-8772 FAX (Bid) Sas-ans?y

Mr. David Cromwell
2819 Shandon
Midland, Texas 79705

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Dear Mr. Cromwell:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Congervation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 19%2. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear

at that time and become a party of record will preclude you from
challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By:C:gﬁ/;lghn*%%lfgéizhhlﬂ
C??’handy Turner

Enclosure S |
07847 00100/13132855/1 - o //,“n ;:
/7 e !
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LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE (9!5) 687-0011 FAX (@15) €687-1738%
- RANDY TURNER
MEMBER TEXAS

ANG NEW MEXICO BARS April 7 ’ 1992

CERTIFIED MAIL -
RETURN RECEIPT RE STED

EL PASO, TEXAS 78801144
BOOO MBANK PLAZA
PO DRAWER 2800, 799985-2800
(818) B33-442a FAX [818) B48-3360
EASYLINK 82037283
TELEX 108010980 KEMP LU0

ALBUQUERQUE. NEW MEXICO 87102-2:2
BCC MARQUETTE. N w. S5UITE 200
* O BOX 27@. 87:103-1276
(BOB) 247-2318  FAX (BOB) 843-8088

SANTA FE, NEW MEXICO 8780i-188:
300 PASEOC DE PERALTA, SUITE 200
® 0. 80X 8680, B7804-808C
(308) ®82-10t3 FAX: [BOS) 888-7862)

BROWNSVILLE, TEXAS 78821400668
3808 BOCA CHICA BOULEVARD, SUITE 48O
(3:2) B4a-B772 FAX (8:2) Baa-4887

Mr. David Cromwell
2819 Shandon
Midland, Texas 79705

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Dear Mr. Cromwell:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By: Q//]d/‘”@ %&h

Randy Turner

TRT/PD oo e o e
Enclosureg L

07847 00100/B132859/1 . / / |
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LAW OFFICES OF
KEMP, SMiITH, DUNCAN & HAMMOND

A PROFESS!IONAL CORPORATION

400 WEST ILLINOIS, SUITE 1400 EL PASO, TEXAS 7990144
BOOD MBANK BPLAZA
POST OFFICE BOX 2796 ® O DRAWER 2800. TOSSB-26CC
MIDLAND, TEXAS 79702-2796 (B B33-aa2a  FAX 1818) Bas-9300
. CASYLINK SZ2937293
TELEPHONE (915) 687-001!1 FAX (9iS) 687-1738 TELEX Bi08CIBBNS KEMP LO

« RANDY TURNER
ALBUQUERQUE, NEW MEXICO @7102-2:2!

MEMBER TEXAS K00 MARQUETTE. N.W._ SUITE 1200

AND NEW MEXICO BARS April 7 2 1992 ® O EOX 27e. 87103-1276

(BOS; 2a47-23:8 FAX {(BOB! BA3-4080

SANTA FE, NEW MEXICO 87801188
300 PASEOC DE PERALTA. SUITE 200

CERTIFIED MAIL - sok sasnes Fax 0w sas-7ees
RETURN RECEIPT REQURSTED

BROWNSVILLE, TEXAS 7882/-4086
3808 BOCA CHICA BOULEVARD, SUITE 480
(BI2] Sas-3772 FAX (812] Sas-a887

Mr. David Cromwell
2819 Shandon
Midland, Texas 79705

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Dear Mr. Cromwell:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Very truly yours,

' KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By:<::2¥i;lguﬂ’29 (7;;7714454
C7‘§andy Turner

JRT/pb e o e o L o e
Enclosure . ome e S

07841 00100/E132859/1 , . Co ,[( —
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LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE (915) 687-0011 FAX (915) &687-1735
<. RANDY TURNER
MEMBER TEXAS

AND NEW MEXICO BARS April 7, 1992

CERTIFIED MAIL -
RETJRN RECEIPT REQUESTED

Bettis Brothers, Inc.
c/o Mr. Harry Bettis
500 W. Texas, Suite 830
Midland, Texas 79701

CL PASO, TEXAS 79001144t
BOOO MRBANK PLAZA
P O DRAWER 280C. 79099-2800
1818) 833-4424 FAX (918) B46-3380
EASYLINK 82037292
TELEX S CSO B8PS KEMP UC

ALBUQUERQUE. NEW MEXICC 87102-2:2!
BOC MARCUETTE NW. SUITE 200
PO 8SOX 1278 87103-1278
(BOB] 247-23:8 FAX (8O8} 843-8099

SANTA FE, NEW MEX!ICO a7801-1881
300 PASED DE PERALTA. SUITE 200
P O. BOX 8680, 87804-8480
ISOB) 88321913 FAX (8CS) S8B-7BEa2

BROWNSVILLE, TEXAS 788240868
3808 BOCA CHICA BOULEVARD, SUITE 480
{812) Bas-8772 FA) (BI2) B44-4887

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Gentlemen:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By:
Jd. ndy Tur

. g e T T e A T TN
JRT/pb AT me A T T A
Enclosuri| , e
07847 00100/E132859/1 o ‘T,_wléé;‘_
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3 and 4.

the ama of delivery,
a % ox{es) for additional service(s) requested.
1. Sho

(Extra u!.wue

. SENDER: Complete iterns 1 and 2 whan oaax.o:-_ services are desired, and compiste items

Put yous address in the "RETURN TO'' Space on the reverse side. Faiiure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person del
For additional fees the following services are w<m; e. Consult vo%:._una! ot 1868

w to whom delivered, date, and addressee’s ona:.: 2. O Restricted Delivary

EE &s\w&

3. Article Addressed to:

Bettis Brothers, Inc.
c/o Mr. Harry Bettis
S00 W. Texas, Suite 830
Midland, TX 79701 ,‘

P “

4. Article Numper
P _546 945 767

Type of Service: :
Registered CJ tnaured -

XK] Certified O con -

D Express Mail D 1%

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signftur: d e
x X

v B

8. Addressee’s Address (ONLY if
requested and fee paid)

6. Signature — Agent
X

e

7. Date of Oo:<o~<n\“‘ e J

PS Form 3811, Apr. 1989

*U.8.G.RO, 1989-238-818

DOMESTIC RETURN RECEIPT

o mm e e e



LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE (915) 687-001! FAX (9!8) 687-1735
4 RANDY TURNER
MEMBER TEXAS

AND NEW MEXICO BARS April 7’ 1992

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Bettis Brothers, Inc.
c/o Mr. Harry Bettis
500 W. Texas, Suite 830
Midland, Texas 79701

EL PASO, TEXAS 70001 144i
BOOO MBANK PLAZA
P O DRAWER 2800. 79999-2800
(B)S) 833-442e FAX (98] $348-8380
EASYLINK @293728)3
TELEX 81080 M98® KEMP UO

ALBUQUERQUE. NEW MEXICO s7i02-212:
SO0 MARQUETTE N w. SUITE 1200
» O 80X 1276 87i103-1278
(SON) 247-2318 FAX (SOB] 843-8090

SANTA FE, NEW MEXICO 8780:-188!
300 PASEDC DE PERALTA, SUITE 200
* O BOX 8GR0, 87804-8880
(S08) B82-18i3 FAX. i80O8) 938-7863

BROWNSVILLE, TEXAS 7882/-4088
3808 BOCA CHICA BOULEVARD, SUITE aso
(B12) B44-B772 FAX (5!2) S44-4887

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Gentlemen:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-8, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

JRT/pb
Enclosure

07847 00100/E132859/1 —— — - - ——
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3 and 4.

the am:o of delivery.

1.

(Extra charge)

. SENDER: Complete items 1 and 2 when -aaio:-_ services are desired, and compiete items

Put yows address in the “"RETURN TO'’ Space on the reverse side. Failure ta do this will prevent this n-a
from being returned to you. The return receipt fee will
For additional Tees the following services are ‘available.
oxles] for additional service(s) requested.
m_..oi to whom delivered, date, and addresses’s maa.,amm 2. [0 Restricted Delivery

rovide

ou the name of the person dellverad t
onsuit uoa:snﬁ!. or oau

h:: charge)

3. Article Addressed to:

Bettis Brothers, Inc.
c/o Mr. Harry Bettis
500 W. Texas, Suite 830
Midland, TX 79701 ;

;
ol

4 4 4

4. Article Nupper

Type of Service:
Registered 0 _...El

XX Certified Ol con

{3 express Mail [] Retum

Always obtain signature of -ania:.n \
or agent and DATE DELIVERED.

5. Signgtur d e
x

8. Addressee's Address (ONLY i
requested and fee paid)

6. Signature — Agent
X

1410 ©

7. Date of Um=<oq<r\% s J

PS Form 3811, Apr. 1989

*U.5.6.P.0. 1989-238-818

DOMESTIC RETURN RECEIPT

U



LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND

A PROFESS!ONAL CORPORATION

400 WEST ILLINOIS, SUITE 1400 EL PASO. TEXAS 798 0I-ias:
2000 MBANK PLAZA
POST OFFICE BOX 2796 PO DRAWER 2800, Y9898-2800
MIDLAND. TEXAS 79702-2796 (B18] $33-4ana FAX. {8i8) S48-9380
N EABYLINK @2837280
TELEPHONE (915) 687-00I1 FAX (915) 687-1738 TELEX: 8108018888 KEMP UG
v T R
~ RAND URNE ALBUSUERQUE. NEW MEXICO 87i0R-22
MEMBER TEXAS BOO MARQUETTE. N W SUITE 200
AND NEW MEXICD BARS April 7 ’ 1992 P O BOX 278, 87103-1278

(BOS] 247-23.18 FAX {SCB! 843-8080

SANTA FE, NEW MEX/CO 87201-188!
300 PASEC DE PERALTA. SUITE 200

CERTIFIED MAIL - P O. BOX 8880. 87804-8880

AR L, (BO8) S02-:9:3 FAX. (BOB) B88-7883

RECEIPT REQUESTED

BROWNSVILLE, TEXAS 78S2/-40866
3B0% BOCA CHICA BOULEVARD, S3UITE asQ
(BIR) 344-B772 FAX (5)2) BA4-48B7

Bettis Brothers, Inc.
c/o Mr. Harry Bettis
500 W. Texas, Suite 830
Midland, Texas 79701

Re: Application of Nearburg Exploration Company for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New
Mexico

Gent:lemen:

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and
under the N/2 of Section 27, T-18-S, R-27-E, Eddy County, New
Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to
pooling, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

;
JRT/pb
Enclosure

07847 00100/E13285971

[



o
o
< o
5|3
-
M 7
-~ -
- ] 0 ] o "
Qs K ula
X EEI Q@K :
EuZdb bl d 3
E2EEh 37 g i
wn £z 90 m) . B]2¢
EV @ 4 o w
& COMQ K-Je) S Nl
o op > ot 8 3 2212019
3z o Lo [© o |& 38|25 ]w
OWW&l HIO Ma @ -~ | © onlc
A g2l gl BN L1g |5E152]1% Je
- 25 o] ) > 1z |=81=21]% ]
n agz B 2 gS s |2 18 |82(88]S |S
- F * @ = €l o 7] o)
E slegs |, |L 18 (g (888 ]e |=
o 2 e=12 32 1% 13 |5 |t 5|tz |¢B
@ told Mo |2 |[E |2 |8 1381281 |3
&yl5 4o -8 |3 |8 |& [8:]85]° |&
S55-¥EZ-686L 0d'D'SN G861 aunp ‘008t W04 Sd W
\\
\\\
\\

. WMZQUWI noBu_Bo.SB-._n:nnS:o: na%te:-_ no-<_co-~oao¢..,oa-:aco..:v_!ozo.:-
an

Put yous .address in the 'RETURN TO"’ Space on the 3520 uao Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of th rgon deli

the date of delivery. For additional fees the following services are availa e. Consult vcazsnﬂo. of toes

ox(es] for additional wQSno_e requested.

Show to whom delivered, date, and addressee's oaa.uu? 2. O Restricted Delivery

«mﬁsn charge) EB charge)
3. Article Addressed to: 4. Article Nupgper
Bettis Brothers, Inc. LEI;.. —
c/o Mr. Harry Bettis &vo of Service: L

z..a D_a
500 W. Texas, Suite 830 xao”“.“nn. DMMM .f

Midland, TX 79701 (3 Express Mait [ Retum maoo.m.

b o B Always obtain signature of addrassee
. \ A or agent and DATE DELIVERED.

m Sign4tur, 8. Addressee’s Address (ONLY if
. requested and fee paid) O

m. Signature — Agent O\?WBAJ .%P (8]

X

7. Date of Om:<o-<n\~\ Tm\ J

PS Form 3811, Apr. 1989 *US.G.PO. 1980-238-815 DOMESTIC RETURN RECEIPT

-

i e i e



LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PRCFESSIONAL CORPORATION
400 WEST ILLINOQIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796&

TELEPHONE (915 687-001! FAX (915 687-173%
4. RANDY TURNER
MEMBER TEXKAS

AND NEW MEXICO BARS April 7, 1992

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Bettis Brothers, Inc.
c/o Mr. Harry Bettis
500 W. Texas, Suite 830
Midland, Texas 79701

EL PASO, TEXAS 7980i-144!
2000 MBANK PLAZA
P O DRAWIR 3800, 79998-2800
(Bi8) $33-4424 FAX (98] 548-8380
CASYLINK S2037202
TELEX $108CI6BSB KEMP LUC

ALBUQUERQUE, NEW MEXICO 87102-212!
BOO MARQUETTE. N.W. SUITE 1200
PO BOX 1278 87031276
(SO8) 347-23'8  FAX (SOB! $43-809%

SANTA FE, NEW MEXICO @780:-t88!
300 PASEC DE PERALTA, SUITE 200
P O BOX 8880, 47804-8080
{BOBI $82-1813  FAX: (SOB) S88-7883

BROWNSVILLE, TEXAS 78B2(-4088
3808 SOCA CHICA BOULEVARD, SUITE 480
(BiR] B44-8772  FAX: (BIZ) B44-4887

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Gentlemen:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico O0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

ey

JRT/pb
Enclogure
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wmzn.Uma_ﬁ Complete items 1 and 2 when additional services are desired, and complete items
and 4. :

Put your address in the "RETURN TO’’ Space on the reverse side. Failure to do this will pravent this cerd
from being returned to you. The return receipt fee will provide you the name of the parson delivered to and
the date of delivery. For additional fees the following services are available. Consuit postmaster for tees
eck box{es] for additional service(s) requestea. :

Show to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery

P K Always obtain signature of addressee
Yy, “ A or agent and DATE DELIVERED.

(Extra charge) @s charge)
3. Article Addressed to: 4. Article Nungper
Bettis Brothers, Inc. P_546 945 767 -
c/o Mr. Harry Bettis Type of Service: 0 L
. Registered insured
500 W. Texas, Suite 830 X% Centified 0 cop R
Midland, TX 79701 [ express Mail woou:q: znoo%w

5. Signgtur d ] 8. Addressee’'s Address (ONLY if

X & requesied and fee paid) O

6. Signature — Agent OQ (9
o141

X

7. Date of Um__<oq<n\”\ Iu\ J

PS Form 3811, Apr. 1989 *U.9.G.P.0. 1089-238-815 DOMESTIC RETURN RECEIPT

~



LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS. SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2798

TELEPHONE (9!5) 687-C0ClII FAaX (915) 687-~({735
J. RANDY TURNER
MEMBER TEXAS

AND NEW MEX!Z0 BARS April 7 ' 1992

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Trigg Family Trust
P. 0. Box 520
Roswell, New Mexico 88202

EL PASO, TEXAS 79901-144
BOOO MBANK PLAZA
P O DRAWER 2800. 79098-2800
(18] 833-a4na FAX: 8B} S§48-8380C
EABYLINK s2937283
TELEX 81080180998 KEMS JO

ALBUQUERQUE. NEW MEXICO @7i0a-aia:
BO0C MARGCUETTE W W. SUITE 1300
P ©O BOX 127e. 87:103-:278
(BOS) 34>.23'8 FAX (BOS) §43-608989

SANTA FE, NEW MEXICO 87801-i881
300 RMASEC DE PERALTA, SUITE 200
PO 80X 8880, 87B04-8080
{S08) $82-1913  FAX: [80S) s88-78a3

BROWNSVILLE, TEXAS 78821-40668
3808 BOCA CHICA BOULEVARD, SUITE 480
(8.2} Bas-2772 FAX. (BI2) S4a-4BB7

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Gentlemen:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pocling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.
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LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE (215) 687-001! FAX (®15) 687-1735
J. RANDY TURNER

MEMBER TEXAS

AND NEW MEXCO BARS April 7 ' 19582

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Trigg Family Trust
P. 0. Box 520
Roswell, New Mexico 88202

EL PASCO, TEXAS 78901-i44|
BOOC MBANK PLAZA
P O DRAWER 2800, 79989-3800
{9)8) 833-4424a FAX: (DiS) 848-8380
EASYLINK. 62037283
TELEX BIDSCIESSS KEMP UO

ALBUQUERQUE. NEW MEXICO 87i02-ai2)
S00 MARQLETTE. N.w. SUITE 1200
O BOX 1276 87103-1276
{(BOB) 247-23'8  FAX {BOB) 843-8099

SANTA FE, NEW MEXICO 87801-i18a!
300 PASEC DE PERALTA, BUITE 200
P O BOX 8880, 87504-8880
(BOB) BBR2-19:3 FAX. {8O8) 988-7863

SBROWNSVILLE, TEXAS 78B2i-4068
3808 BOCA CHICA BOULEVARD. BUITE 480
(812) Bas-8772 FAX. (BIR) Baa-4887

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Gentlemen:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pocling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.
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JRT/pb —
Enclosurer“ e

4]
-3
H
v
i

-

07847 00100/E132859/1 v / 3

J—_

sk TR e

09T

/



=
g
o = . v
O ad. ..e.u.. -
(Sad mmﬂ) vu.. m WN..
- Rmne o o o2 g
CEEEI BT ol 28 |8
o WR -t w w 2 &9
OSET o O & |281%s v
X 5 &la .m 2 (2of22]& @
0 omm o O|g § |52|5% s |2
e of (TS ~ <A m e > mD & 8
wn MT s |2 o 3 sm 8 .
m....m o3 ® g |2 m m 5
a -2 gmo m w 3 m £ ,W « &
S oHsa|? 88 |3 |7 |2 (cB[ci]Z |2 _
€ 5T|Ev|e e |8 |8 B (33|aE |2
y aunp ‘008¢ W04 Sd
SSSvET-696L ‘0d'B'SNE $861 r
. e

. SENDER:

the date of

, For g

anq

wo o.. additional 82.23 requast
1. XX Show to whom delivered, dete, and

addressen’ 1355s
(Extrq charge) e )

Complete items 1 snd 2 when -&Eo:-_ 32.2-
3and 4.

Put your address in the “RETURN ﬁO:
from being ..onc..:on to you, The .

1.11”00-»‘ ...“ ,Ec.,

are i-s? i ,

by

3. Article Addressed to:

P. 0. Box 520

Trigg Family Trust

Roswell, NM 88202

Registered
KE] Corified
0 mx?oou Mait-

m w_mnz:a-g\

u. Date of Délivgly \&«l& Q x

e

8. >an...=oo 8 Address '{
requested and fee paid)

oy ooﬁcm

PS Form 3811, Apr. 199

* :.m G.P.O. 1989-238-815

DOMESTIC RETURN RECEIPT

— e D eman



LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE (@9!5) 687-00I1! FAX (9i5) &687-1738
J RANDY TURNER
MEMBER TEXAS

AND NEW MEX:(:0 BARS April 7’ 19982

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Trigg Family Trust
P. 0. Box 520
Roswell, New Mexico 88202

CL PASO, TEXAS 79801-iaa)
BOOOC MBANK PLAZA
P O DRAWLR 280C. 70098-2800
918) $33-4ass FAX: (9'8) B48-83680
CASYLINK. 62837203
TELEX: 83108018808 KEMP LD

ALBUQUERQUE. NEW MEXICO 87i0a-2/21
B00 MARQLETTE, N.W. SUITE (80O
& C SOX 1278 87:03-i127
(BOB! 247-23'8 FAX (BOB] 343-8098

SANTA FE. NEW MEXICO 8780i-i88)
300 PASEC DE PEMALTA, SUITE 200
£ O BOX 8680, 87804-0600
(SO8! 082-19:3 FAX: (BOB) 908-7883

BROWNSVILLE, TEXAS 7882140088
3808 BOCA CHICA BOULEVARD, SUITE 480
(B12) Bas-B772 FAX: ISIR) Baa-4887

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Gentlemen:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S8, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.
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Trigg Family Trust
P. 0. Box 520

Roswell, NM 88202
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LAW OFFICES OF
KEMP, SMITH, DUNCAN & HAMMOND
A PROFESSIONAL CORPORATION
400 WEST ILLINOIS, SUITE 1400
POST OFFICE BOX 2796
MIDLAND, TEXAS 79702-2796

TELEPHONE {915) 687-00i! FAX (915) 687-173S
<. RANDY TURNER
MEMBER TEXAS

AND NEW MEX:CO BARS April 7 ' 1992

CERTIFIED MAIL -
RETJRN RECEIPT REQUESTED

Trigg Family Trust
P. 0. Box 520
Roswell, New Mexico 88202

CL PASO, TEXAS 70D Ot-isal
BOO0 MBANK PLAZA
P O DRAWER 200C. 79998-2800
(B18) 833-4424  FAX: (8!8 848-8380
CASYLINK. 82837283
TELIX $10601988 KEMP UO

ALBUQUERQUE. NEW MEXICO 87i0a-ai2!
SO0 MARGLETTE. N .w. SUITE 1200
PO SOX 276 87103-1278
{SO8] 247-23'8  FAX (508! 843-8088

SANTA FE NEW MEXICO 87801-188)
300 PASED DL PERALTA, SUITE 200
" O BOX 8880, §7804-8880
{SOB! #B2-:1913 FAR: |SOB) #88-7883

BROWNSVILLE, TEXAS 7882(-40@6
3808 BOCA CMICA BOULEVARD, SUITE 480
(B12) B44-3772 FAK: (BIZ) Bas-aB87

Re: Application of Nearburg Exploration Company for Compulsory

Pooling and an Unorthodox Well Location,

Mexico

Gentlemen:

Eddy County, New

This letter is to advise you that Nearburg Exploration Company
has filed the enclosed application with the New Mexico 0il
Conservation Division seeking (i) the compulsory pooling of all
mineral interests in the Morrow and Cisco Canyon formations in and

under the N/2 of Section 27, T-18-S, R-27-E,

Eddy County, New

Mexico, and (ii) approval for an unorthodox well location.

This application has been set for hearing before a Division
Examiner on April 30, 1992. You are not required to attend this
hearing, but as an owner of an interest that may be subject to

pooling, you may appear and present testimony.

Failure to appear

at that time and become a party of record will preclude you from

challenging this application at a later date.

Very truly yours,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

By:

A
JRT/pb
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07847 00I100/BI32859/1 - / 0 1,/ 7)3__,_______

3./ an&%e‘f 7
47



B9

FOR CERTIFIED MAIL
RECE:(‘: I.:SUHANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL
(See Reverse)

P 54b 945
Triqg Family Trust

Sent to

w i
- |
£
& g |55
o) o2
S|y o2 ok |3
wn .MM % 2z | 2 w
o4 g v m% 28 2
8% 4 S5 |58l ]E |e
Ale g § 13 |38 |=8]8 |3
2.ls $ |2 |o (82 MA z |5
2°| 8 18 |3 (&7 |8z =
Sdad8& i3 s |3 mm eclz |&
841592 |5 |g |8 |3%|28]5 |z
g |g 2.3 |& |2 [de|ed]R |2
aunp ‘008¢ w104 Sd
SS§-¥CZ-6961 "OW'O'SN 5861 f ‘00

e

<

‘ mmZUmz" 003333
3 and 4. i

Put your address in the “RETURN
from being returned to you. The re
the date

items 1 and 2 when additional services sre
TO’* Space on
RUrn recs 0 il

: this card
) . For additlo 862 the follo ..u‘?..w M..o.:..,.. i..:.., t&.{:., : 0 g
ana chec| ®3) tor additional service(s) fequagted, © T TT OO O C
1. XX Show to whom delivered, date, and addressse’s pddress, 2. O . Ddvary
_— (Extra charge) v TR Wi ven
3. Article Addressed to: . —— -

the reverse side. Failure 10 do this will;

dasired, ang somplaty eme

Trigg Family Trust
P. 0. Box 520

Roswell, NM 88202

4. Article Number s
_P 546 945 769
Type of Service: D; La
zoﬁzoi.a Fnsured
K& Cortifies Enoo.mus
Dmxu-.-:& - 0 for Mot
Alwayy pbtalsi

or agent and DATE DEL |\

5. Signature § \u\w
x DY

8. Addressee’s Address
" requested and Jee paid)

{ONLF {f

6. Sigraturea€ A t
X

7. Date of Dalively f Q x

PS Form 3811, Apr. 1989/

*U8.G.PO. 1989-238-815

DOMESTIC RETURN RECEIPY

SRAT.00(00) | -



