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MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
June 4, 1992

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

DEKALB Energy Company
1625 Broadway
Denver, Colorado 80202

Attention: Mr. John S. Geyer

RE: Turkey Track "15" State #1
T18S, R28E
Section 35: NE/4NW/4 and
NW/4SW/ 4, below 500' beneath
the top of the San Andres

formation
Eddy County, New Mexico

Gentlemen:

In reference to my previous correspondence wherein Mewbourne
requested a farmout and/or offered to purchase DEKALB's operating
rights under the captioned land, among other lands, Mewbourne has not
received a commitment from DEKALB as to Mewbourne's proposal.

Regarding the above, is DEKALB Energy Company interested in working
out a trade with Mewbourne in support of Mewbourne's prpposed Morrow
test well? Please respond. As a reminder, Mewbourne's compulsory
pooling hearing is to take place June 11, 1992 at the New Mexico 0Oil
Conservation's office in Santa Fe, New Mexico. We would like to have
a response from DEKALB prior to the hearing date.

r:mm-__"_ .
e e Sincerely,
e
o S OGNER
BEHnE ompany
WM
o T

Landman

DPH/nb
CC: Gary L. Winter
Ken S. Waits
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MEWBOURNE O1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

May 22, 1992

Exxon Company, U.S.A.
P. 0. Box 1600
Midland, Texas 79702-1600

Attention: Mr. Joe B. Thomas

RE: Request No. 1007496
NE/4SW/4 and SW/4SW/4
of Section 15,
T18S, R28E
Eddy County, New Mexico

Gentlemen:

Regarding the captioned land, we would appreciate receiving a
decision from Exxon at the earliest possible date as to our farmout
request.

As you should now be aware, we have a compulsory pooling hearing
scheduled for June 6, 1992. As such is the case, we would like to
make our trade with Exxon prior to such hearing date.

Sincerely,

D. Paul Haden
Landman

DPH/nb
CC: Gary L. Winter
Ken Waits



MEWBOURNE OI1L. COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
May 20, 1992

Marathon 0il Company
P. 0. Box 552
Midland, Texas 79702

Attention: Randal P. Wilson, CPL
Landman

RE: Your Lease NM-901 State of New Mexico Lease B-8196

NM-4043 - State of New Mexico Lease #647
NM-4045 - State of New Mexico Lease E-1286-2
NM-4157 - Artesia Operating Agreement

SE/4SW/4, W/2NW/4, SE/4NW/4, NW/4NW/4,
NE/4NW/4 Section 15, T18S, R28E
Eddy County, New Mexico

Gentlemen:

Reference 1is made to your letter dated May 15, 1992, our phone
conversation of May 13, 1992 and my letters dated May 4, 1992 and
April 29, 1992 regarding the captioned land. Mewbourne 0il Company
hereby declines to accept a farmout of your interest for only the
Atoka and Morrow formations as proposed in your letter referenced
above. : ol

As discussed with you, Mewbourne feels it is imperative to acquire
the uphole rights previously requested to reduce the economic risk in
drilling Mewbourne's proposed Morrow test well. Please be advised,
the vertical intervals we are requesting from Marathon in support of
our Morrow test well are the same intervals we are seeking from the
balance of the owners in the proposed spacing unit.

In the event Marathon declines to farmout its interest to Mewbourne
as requested, please consider joining Mewbourne in the test well. As
noted in previous correspondence regarding this option, an AFE was
previously provided Marathon.



Marathon's cooperation in connection with the above will be greatly
appreciated. Should you have any questions regarding the above or if
you wish to discuss Mewbourne's proposal, please call.

Sincerely,

Paul Haden
Landman

DPH/nb
CC: Gary L. Winter
Ken Waits



Mid-Contii Region
- Explorauon\Unned States

Marathon PO. Box 552
- : ’ Midland, Texas 79702
& Oil Company Telephone 915/682-1626
May 15, 1992

Mewbourne 0Oil Company
500 W. Texas, Suite 1020
Midland, Texas 79701

Attention: Mr. D. Paul Haden

\
\
|
|
Re: Our Lease NM-901 State o% New Mexico Lease B-8196

NM-4043 - State of New Mexico Lease #647
NM-4045 - State of New Mexico Lease E-1286-2
NM-4157 - Artesia|Operating Agreement

NE/4 NW/4 Section 15, T-18-S, R-28-E,

SE/4 SW{Q W/2 NW/4, SE/4 NW/4, NW/4 NW/4,
Eddy County, New Mexico

|
|
GCentlemen: ‘
l
|
|

Reference is made to your letter dated April 29, 1992, in which Mewbourne 0il
Company requested a farmout of Marathon’s interest in the referenced acreage
in order to drill a 10,900’ Morrow test at|a location 1980' FNL and 990’ FWL
of Section 15, T-18-S, R-28-E, Eddy CountyL New Mexico. Marathon 01l Company
has reviewed your request and, subject to management approval, is-agreeable to
a farmout of its interest under the follow*ng general terms:
1. The farmout will cover the Atoka‘and Morrow formations only.
L]
2. Successful completion will earn Hewbourne all of Marathon's interest
in the spacing unit covering the initial well with Marathon reserv-
ing an ORRI equal to the differerce between existing burdens and 25%
thereby delivering 75% NRI lease‘

3. Marathon will have no option to #onvert the retained ORRI to a 25%
W.I. at payout of the initial well.

If the foregoing is acceptable, please indicate such acceptance by signing in
the space provided below and returning one‘copy to the undersigned. Upon
receipt of an executed letter, preparation\of a formal contract will be expe-
dited.

A subsidiary of USX Corporation ‘ An Equal Opportunity Employer



Mewbourne 0il Company - -2- ~— May 15, 1992

If there should happen to be any questions, please call the undersigned at
687-8470,

Very truly yours,

MARATHON OIL COMPANY

G N/

Randal P. Wilson, CPL
Landman

RPW;mmc '
AGREED TO AND ACCEPTED this day
of , 1992,

MEWBOURNE OIL COMPANY

Its:



EXXON COMPANY,US.A.

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600

May 11, 1992

Request No. 1007496

NESW SWSW Sec. 15-18S5-28E
below a dpeth of 3200’
Eddy County, New Mexico

Mr. D. Paul Haden
Mewbourne 0i1 Company
500 W. Texas, Suite 1020
Midland, Texas 79701

Dear Mr. Haden:

Your request for farmout dated April 29 has been assigned the
number 1007496 which you should caption in any future
correspondence. . :

When we "receive recommendation from management, Mr. Joe B. Thomas
will be contacting you with their decision.

Sincergly,

Kathryn A. Neeper
Land Group

/kn

A DIVISION OF EXXON CORPORATION

v
M
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SENDER:
* Complete items 1 ‘lor 2 for additional services.
» Complete items 3._d 48 & b.

* Print your name and address on the reverse of this form so

that we can return this card to you.

* Attach this form to the front of the mailpiece, or on the

back if space does not permit.

* Wirite "Return Receipt Requasted’’ on the mailpiece next to

the article number.

| also *sh to receive
following,__vices {for an e __.
fee):

1. O Addressee's Address

2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

DEKALB Energy Company
1625 Broadway

Denver, CO 80202

Turkey Track/DPH

4a. Article Number

P-124-765-965

4b. Service Type
3 Registered [ insured

XX cCenified . [JcCOD
[ express Mail - (] Return Receipt for
[

/T

5. Signature (Addressee)

yd

8. Addresses’s Address {Only if requested
and fee is paid)

e
6. ign}m’w‘ (Agent)
/S i )' 2/_"4 p/f/‘p

e

PS Form 3811, October 1990 %5 aro. 1990275601

DOMESTIC RETURN RECEIPT
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MEWBOURNE O1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 7970)

(915) 682-3715

FAX (915) 685-4170
May 4, 1992

Marathon 0il Company
P. 0. Box 552
Midland, Texas 79702

Attention: Mr._Leland Howard

RE: Turkey Track "15" State 1
T18S, R28E
Section 15: NE/4NW/4, NW/4SW/4,
NW/4NW/4, SW/4NW/4, and SE/4NW/4,
below 500' beneath the top of the
San Andres formation;
SE/4SW/4, below a depth of 3500°
Eddy County, New Mexico

Gentlemen:

In reference to my previous letter - of April 29, 1992 wherein
Mcwbourne 0il Company requested a farmout of Marathon's interest
under the captioned Section 15, such request is hereby amended to
include Marathon's interest in the NW/4NW/4, SW/4NW/4 and SE/4NW/4 of
the above described Section 15. Apparently Marathon recently acquired

Yates Petroleum's operating rights in said acreage.
Sincerely, v

Mew

A

. PaullHaden
Landman

DPH/nb
CC: Gary L. Winter
Ken Waits
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MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
May 1, 1992

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

DEKALB Energy Company
1625 Broadway
Denver, Colorado 80202

Attention: Mr. John S. Geyer

District Landman

RE: Turkey Track '"15" State #1
T18S, R28E
Section 15: NE/4NW/4 and NW/4SW/4,
below 500' beneath the top of the
San Andres formation;
Eddy County, New Mexico

Gentlemen:

As

discussed this date, Mewbourne 0il Company, as operator, proposes

drilling the captioned well to test the Morrow formation on the
following proposed terms: .

1)

3)

Mewbourne, as operator, will commence within 120 days from the
execution date of your farmout agreement an initial test well at
a location 1980' FNL & 990' FWL of the captioned Section 15 and
drill same to a depth sufficient to test the Morrow formation,
estimated total depth being 10,900'. The W/2 of the above
described Section 15 will be dedicated to the well.

In the event the initial test well is completed as a dry hole

or if it 1is completed as a producer but such well's proration
unit does mnot include all of DEKALB's acreage, Mewbourne would
have the option to commence a 120 day continuous development
schedule with the intent of earning all of your acreage under the
captioned land.

1f any well drilled under the terms of this agreement results in
production including your acreage and operating rights, Mewbourne
will earn an assignment of your operating rights in the proration
unit allocated to the well from 500 feet beneath the top of the
San Andres formation to 100 feet below the total depth drilled in
each well. .



4) DEKALB would retain its interest from the surface to 500 feet
beneath the top of the San Andres formation and below 100 feet
below the total depth drillned in each of Mewbourne's well(s), an
overriding royalty interest equal to the difference between 257
of all o0il and gas produced -and the total of all royalty
interests, overriding royalty interests and other burdens on
production which the premises may be subject, to the extent
Mewbourne will be assigned a 751 net revenue interest lease in
each proration unit earned by Mewbourne.

5) At payout of the initial well and any additional wells drilled
under the terms of the farmout agreement on a well by well basis,
you would have the option to convert your override to a 257
working interest, proportionately reduced to the actual interest

you own in the proration unit of the initial test well and each
additional well.

6) Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have in your files
in connection with this property such as copies of the original

base 1lease, title opinions, gas contracts currently in effect,
etc. : :

In the event DEKALB prefers not to farmout its interest as proposed
above, Mewbourne would be interested in acquiring your interest on
the basis of $200.00 per net mineral acre.

Should DEKALB not be interested in farming or selling its interest as
proposed, Mewbourne invites you to join Mewbourne in drilling the
inicial test well to the extent of your interest in the spacing unit.
Enclosed for DEKALB's consideration regarding this option is a copy
of Mewbourne's AFE for the proposed test well.

Your early response regarding the above well proposal will be greatly
appreciated.

Sincerely,

Mewbo

D. Paul Haden
Landman

DPH/nb
CC: Gary L. Winter
Ken Waits



SENDER: Compiete items 1

3 and 4. )
Put your address in

2 when additional services are desired, and com,

ms

the ‘‘RETURN TO"’ Space on the reverse .side. Failure to do this will prevent tth
tram being returned to you. The return receipt fee will provide you the n

the date of delivery,
and check box{es} l

or additional service(s) requested.
1.

(Extra charge)

{J Show to whom delivered, date, and addressee’s address.

ame of the person delivered to and
For additional Tees the following services are available. ,ConsSIt pastmaster for fees

2. [J Restricted Delivery
(Extra charge)

3. Article Addressed to:

Exxon Company, U.S.A.
Attn: Joe B. Thomas
POB 1600

Midland, Texas 79701

Turkey Track "15"/DPH

4. Article Number

P-124-765-978

Type .of Service:

Rgﬁt‘grad (O insured
(X Certified Ol coo
Express Mail (] Pleturn Receipt

Always obtain signature of addressee
or agent and DATE DELIVERED.

for Merchandise )

5./Signafure - Addressee
x§5

8. Addressee’s Address (ONLY if
requested and fee paid)

6. Srgifature — Agent
x J

7. Date of Delivery

APR 30 W

N

PS Form 3811, Apr. 1989

»U.S.G.P.0. 1989-238-615

- DQMESTIC RETURN RECEIPT

gENdDER: Complete items 1 and 2 when additional services are desired, and complete itams
an .

Fut your address in the “RETURN TO' Space on the reverse side. Failure to do this will prevent th, _#d
trom being returned to you. The return receipt fee will provide you the name of the person delivered ta and

e diate of delivery, For additional fees the following services are available. Consult postmaster for feas
andéfmck box(is) for additional service(s} requested.
1.

Show 10 whom delivered, date, and addressee’'s address.
(Exira charge)

2. 00 Restrictad Delivery

3. Article Addressed to:

(Extra charge)

Marathon 0il Company

Attn: Leland Howard
POB 552

Midland,

Texas 79701

Turkey Track "15'/DPH

4. Article Number
P-124-768-829

Type of Service:

Registered - a Insured
ertified O coo
E*’g’c Mail [ Return Receipt

XA — for Merchandise |
Always obtain signature of addressee

or agent and DATE DELIVERED.
5. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)
6. Signayse — Agent )

X F aé/ 4/#

T77 Date of Deliver

APR 3 d 1992

PS Form 3811, Apr. 1989 »U.8.G.R.O. 1989-238-815

S

DOMESTIC RETURN RECEIPT
L}
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MEWBOURNE OI1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
April 29, 1992

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Exxon Company, U.S.A.
P. 0. Box 1600
Midland, Texas 79702-1600

Attention: Mr. Joe B. Thomas

RE: Turkey Track '"15" State #1
T18S, R28E
Section 15: NE/4SW/4 and SW/4SW/4,
below a depth of 3200
Eddy County, New Mexico

Gentlemen:

Records available to us indicate Exxon Company, U.S.A. owns an
interest 1in the operating rights under the captioned land. In this
connection, Mewbourne 0il Company, as operator, proposes drilling the
captioned well to test the Morrow formation on the following proposed
cerms :

1) Mewbourne, as operator, will commence within 120 days from the
execution date of your farmout agreement an initial test well at
a location 1980' FNL & 990' FWL of the captioned Section 15 and
drill same to a depth sufficient to test the Morrow formation,
estimated total depth being 10,900'. The W/2 of the above
described Section 15 will be dedicated to the well.

2) In the event the initial test well is completed as a dry hole
or if it 1s completed as a producer but such well's proration
unit does mnot include all of Exxon's acreage, Mewbourne would
have the option to commence a 120 continuous development schedule
with the intent of earning all of your acreage under the
captioned land.

3) 1If any well drilled under the terms of this agreement results in
production including your acreage and operating rights, Mewbourne
will earn an assignment of your operating rights in the proration
unit allocated to the well from a depth of 3200 feet to 100 feet
below the total depth drilled in each well.



4) Exxon would retain its interest from the surface to a depth of
3200 feet and below 100 feet below the total depth drilled in
each of Mewbourne's well(s), an overriding royalty interest equal
to the difference between 207 of all oil and gas produced and the
total of all royalty interests, overriding royalty interests and
other burdens on production which the premises may be subject, to
the extent Mewbourne will be assigned a 807 net revenue interest
lease in each proration unit earned by Mewbourne.

5) At payout of the initial well and any additional wells drilled
under the terms of the farmout agreement on a well by well basis,
you would have the option to  convert your override to a 257
working interest, proportionately reduced to the actual interest
you own in the proratlon unlt of the initial test well and each
additional well.

6) Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have in your files
in connection with this property such as copies of the original
base lease, title opinions, gas contracts currently in effect,
etc. .

In the event Exxon prefers not to farmout its interest as proposed
above, Mewbourne would be interested in acquiring Exxon's interest on
the basis of $200.00 per net mineral acre.

Should Exxon not be interested in farming or selling its interest as
proposed, Mewbourne invites Exxon. to join Mewbourne in drilling the
initial test well to the extent of Exxon's interest in the spacing
unit. Enclosed for Exxon's consideration regarding this option is a
copy of Mewbourne's AFE for the proposed test well.

Your early response regarding the above well proposal will be greatly
appreciated. )

-

Sincerely,

Mew ur e/Pil Company

Pa@tl Haden
Landman

DPH/nb
CC: Gary L. Winter
Ken Waits



MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 6854170
April 29, 1992

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Marathon 0il Company
P. 0. Box 552
Midland, Texas 79702

Attention: Mr. Leland Howard

RE: Turkey Track "15" State #1
T18S, R28E
Section 15: NE/4NW/4 and NW/4SW/ 4,
below 500' beneath the top of the
San Andres formation;
SE/4SW/4, below a depth of 3500
Eddy County, New Mexico

Gentlemen:

Records available to us indicate Marathon O0il Company: owns an
interest 1in - the operating rights under the captioned land. In this
connection, Mewbourne 0il Company, as operator, proposes drilling the
captioned well to test the Morrow formation on the following proposed
terms:

1) Mewbourne, as operator, will commence within 120 days from the
execution date of your farmout agreement an initial test well at
a location 1980' FNL & 990' FWL of the captioned Section 15 and
drill same to a depth sufficient to test the Morrow formation,
estimated total depth being 10,900'. Tht W/2 of the above
described Section 15 will be dedicated to the well.

2) In the event the initial test well is completed as a dry hole
or if 1t is completed as a producer but such well's proration
unit does not include all of Marathon's acreage, Mewbourne would
have the option to commence a 120 continuous development schedule
with the intent of earning all of your acreage under the
captioned land.

3) 1If any well drilled under the terms of this agreement results in
production including your acreage and operating rights, Mewbourne
will earn an assignment of your operating rights in the proration
unit allocated to the well as to the captioned land and rights
to 100 feet below the total depth drilled in each well.
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4) Marathon would retain its interest from the surface to 500 feet
beneath the top of the San Andres. formation as to the NE/4NW/4
and NW/4SW/4 and as to the surface to a depth of 3500' in the
SE/4SW/4 of the captioned Section 15 and below 100 feet below the
total depth drilled in each of Mewbourne's well(s), an overriding
royalty interest equal to the difference between 207 of all oil
and gas produced and the total of all royalty interests,
overriding royalty interests and other burdens on production
which the premises may be subject, to the extent Mewbourne will
be assigned a 807 net revenue interest lease in each proration
unit earned by Mewbourne.

5) At payout of the initial well and any additional wells drilled
under the terms of the farmout agreement on a well by well basis,
you would have the option to convert your override to a 257
working interest, proportionately reduced to the actual interest

you own 1in the proration unit of the initial test well and each
additional well.

6) Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have in your files
in connection with this property such as copies of the original

base lease, title opinions, gas contracts currently in effect,
etc.

In the event Marathon prefers not to farmout its interest as pfoposed
above, Mewbourne would be interested in acquiring Marathon's lnterest
on the basis of $200.00 per net mineral acre.

Should Marathon not be interested in farming or selling its interest
as proposed, Mewbourne invites Marathon to join Mewbourne in drilling
the initial test well to the extent of Marathon's interest in the
spacing unit. Enclosed for Marathon's consideration regarding this
option is a copy of Mewbourne's AFE for the proposed test well.

Your early response regarding the above well proposal will be greatly
appreciated.

Sincerely,

Landman

DPH/nb
CC: Gary L. Winter
Ken Waits



< ——

MEWBOURNE OI1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

April 28, 1992

DEKALB Energy Company
1625 Broadway
Denver, Colorado 80202

Artention: Mr. John S. Geyer
District Landman

RE: Offer to Purchase

GCentlemen:

Mcwbourne 0il Company hereby offers to purchase DEKALB Energy
Company's operating rights in the lands and leases described in the
attached Exhibit "A" on the basis of $200.00 per net mineral acre.

The above offer is subject to immediate acceptance and approval of
tictle. This offer can be withdrawn without notice as to all or
portions of the lands described in Exhibit A" attached hereto.
Please respond at your early convenience.

Sincerely,

Mewb r

/

D. Paul Haden
Landman

DPH/nb

enclosure

CC: Gary L. Winter
Ken Waits



EXHIBIT “A"

Acrtached to and made a part of that certain letter dated April 28,
1492 from Mewbourne 0il Company to DEKALB Energy Company.

Tract 1: Below the base of the Abo

formation:
Scerion 6, T18S, R28E: Interest Net Acres

A) S/2NE/4, NE/4NE/4 23/144 25.56
. and NE/4SE/4

LEASE: State Lease 647

Dated: November 14, 1922

Tract 2: From below 500' from the
top of the San Andres formation:

sScctrion 15, T18S, R28E:

A) N/2NE/4, NE/4NW/4 & SE/4 23/144 44 .72
LEASE: State Lease 647-368
Dated: November 14, 1922

B) NW/4SW/4 23/144 6.39
LEASE: State Lease E-1286-2
Dated: April 10, 1947

Secction 22, T18S, R28E:

A) E/2NE/4, E/2SE/4, SW/4SE/4 23/144 44,72
and S/2SW/4
LEASE: State Lease 647-368
Dated: November 14, 1922

B) SE/4NW/4 - 23/144 6.39
LEASE: State Lease E-1288-2
Dated: April 10, 1947

Iract 3: From below 500' from the

tup of the San Andres formation:
sccerion 17, T18S, R28E:

A)  S/2NE/4 237144 12.78
LEASE: State Lease 647-368
Dated: November 14, 1922

B) SW/4SW/4 23/144 6.39
LEASE: State Lease E-1821-17 '
Dated: April 10, 1948

Section 18, T18S, R28E:

A) NW/4NE/4 ' 23/144 : 6.39
LEASE: State Lease 647-368

Dated: November 14, 1922



Tract 4: Below the base of the
Abo formation:

Section 34, T17S, R28E:

A) N/2SE/4
LEASE: State Lease 647-368
Dated: November 14, 1922

Section 35, T17S, R28E:

A) NE/4 and E/2NW/4
LEASE: State Lease 647-368
Dated: November 14, 1922

Section 26, T17S, R28E:

A) All
LEASE: State Lease 647-368
Dated: November 14, 1922

Tract 5: Below a depth of 3500':

Section 27, T17S, R28E:

A) NW/4NE/4 :
LEASE: State Lease B-2071-2
Dated: August 10, 1933

Tract 6: From a depth of 5000
to a depth of 10,987"':

Scection 27, T17S, R28E:

A) NE/4NE/4
LEASE: State Lease B-2(71-2
Dated: August 10, 1933

23/144

23/144

23/144

11.5/288

11.5/288

12.78

38.33

102.22

1.6

1.6
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MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

April 9, 1992

Exxon Company, U.S.A.
P. 0. Box 1600
Midland, Texas 79702-1600

Attention: Mr. Doug Laufer
RE: Purchase Offer
Undeveloped Rights
Eddy County, New Mexico

Gentlemen:

County and Federal Abstract Company recards indicate Exxon Company,
U.S.A. to be the owner of the following undeveloped operating rights:

Exxon Mewbourne
Lease Land Description GWIZ NRI2 Cash Evaluation
1. State of New T-18-S, R-28-E 1002 87.5% $ 8,000.00
Mexico Section 17: NE/4NE/4,
B-11540 below a depth of
2,476°".
2. State of New T-18-S, R-28-E 1002 87.5% $16,000.00
Mexico Section 15: NE/4SW/4, >
B-11540 SW/4SW/4, below a
depth of 3,200°'.
3. State of New T-18-S, R-28-E 1007 87.5%" $16,000.00
Mexico Section 22: NW/4NE/4,
B-11540 NW/4NW/ 4, below a
depth of 3,200°'.
4. U.S.A. T-18-S, R-27-E 1002 87.52 $32,000.00

NM-016788 Section 1: SE/4,
from 100' below the
base of the Abo
formation to 100'
below the base of
the Strawn formation.



5. U.S.A. T-18-S, R-27-E 81.25Z 60.93752Z $63,375.00
NM-04175-B Section 17: NE/4,
W/2NW/ 4, SW/4,
N/2SE/4, SE/4SE/4,
from 100' below the
base of the Abo

formation.
6. U.S.A. T-18-S, R-27-E 81.257 60.93757 S$14,625.00
NM-29274 Section 17: NE/4NW/4,

SW/4SE/4, SE/4NW/4,

from 100' below the

base of the Abo

formation.
Mewbourne O0il Company is interested in acquiring Exxon's undeveloped
operating rights. Therefore, Mewbourne hereby offers Exxon
$150,000.00 for its operating rights to the above listed land.

This offer 1is subject to your immediate acceptance and approval of
title. '

Your earliest attention to this request will be most appreciated.
Sincerely,

Mewbourne 0il Company

Ao 9254

Gary L. Winter
District Landman

GLW/nb '
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November 25, 1991 | A} ENERGY

Mewbourne 0il Company
500 W, Texas, Suite 1020
Midland, TX 79701

Attention: Mr. Paul Haden

RE: Artesia Area
Townships 17, 18, 19 South
Ranges 27, 28 East
Eddy County, New Mexico

Gentlemen:

Reference is made to your letter dated November 20, 1991, in which you
offered to acquire DEKALB's interest in the captioned area.

DEKALB does not wish to dispose of its leasehold at this time. If you
wish to propose a multi-well drilling program, DEKALB would be happy-to
discuss said plans.

The next time you are in Denver, please give me a call and I’11 buy the
coffee.

Yours very truly, ~
DEKALB Energy Company
e » '

John S. Geyer
District Landman

JSG/id

DEKALB Energy Company
1625 Broadway
Denver, Colorado 80202
. (303) 592-4600
1 ' FAX (303) 592-5901
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MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170
November 20, 1991

Dekalb Energy Company
1625 Broadway
Denver, Colorado 80202

Attention: Mr. John S. Geyer
District Landman

RE: T17S, R28E
Section 26: N/2;
Section 34: N/2SE/4;
Section 35: NE/4, E/2NW/4;

T18S, R28E

Section 15: N/2NE/4, NE/4NW/ 4
and SE/4;

Section 22: E/2NE/4, SE/4NW/4;
Section 17: S/2NE/4 and
SW/4SW/ 4 ;

Section 18: NE/4NE/4;

T19S, R27E

Section 26: NE/4;

All of the above lands being in
Eddy County, New Mexico

Gentlemen:

Reference 1is made to my previous letter of September 10, 1991
regarding portions of the captioned lands. Mewbourne's previous
purchase offer 1is hereby amended to include the captioned land. As
offered previously, Mewbourne proposes purchasing DEKALB's interest
on the basis of $250.00 per net acre.

Regarding the above, Mewbourne would appreciate the opportunity to
meet with you in your office to discuss the above. Accordingly, I
will be in contact with you in the near future.

Sincerely,







— A

MEWBOURNE OI1L COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 6854170

September 17, 1991

Exxon Company, U.S.A.
P. 0. Box 1600
Midland, Texas 79702-1600

Attention: Joe B. Thomas
Land Group

RE: T-18-S, R-28-E, N.M.P.M.
Section 15: NE/4SW/4 and
SW/4SW/4 below a depth of
3,200'; and SW/4NE/4 below
a depth of 2,621"'.

AND
Section 22: NW/4NE/4 below
a depth of 3,200°'.
Eddy County, New Mexico -

Gentlemen:

Federal and County Records indicate Exxon Company, U.S.A. to own 100%
of rthe Operating Rights in the above captioned land together with a
87.57%7 Net Revenue Interest.

Mewbourne O0il Company hereby offers Exxon $250.00 per net mineral
acre for a Three (3) Year Term Assignment providing Mewbourne with a
82.57% Net Revenue Interest for said Operating Rights.
Your earliest attention to this request will be most appreciated. The
above offer 1is subject to your immediate acceptdnce and approval of
ticle.

Sincerely,

Mewbourne 0il Company

Aani A 224

Gary L. Winter
District Exploration Manager

GLW/nb
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September 20, 1991 ENERGY

Melbourne 0il Company
500 West Texas, Suite 1020
Midland, TX 79701

Attention: Mr. Paul Haden

RE: Offer to Purchase
Artesia Area
T17418S, R28E
T19S-R27E

tddy County, New Mexico

Gentlemen:

Thank you for your letter dated September 10, 1991, offering to purchase
our interest in the subject area. DEKALB is currently reviewing its plans
for the area in 1992 and does not wish to dispose of the property at this
time. E

Yours very truly,
DEKALB Energy Company

J)-‘Sﬂ-d%-/ .
John S. Geyer

District Landman

JSG/1id

DEKALS Energy Company
1625 Broadway

Denver, Colorado 80202
(303) 592-4600

FAX (303) 592-5901
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MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715

FAX (915) 6854170
September 10, 1991 °

CERTIFIED MAIL

Dekalb Energy Company
1625 Broadway
Denver, Colorado 80202

Attention: K. G. Ranum
Land Department

RE: T17S, R28E :
Section 26: All
Section 34: N/2SE/4
Section 35: NE/4, E/2NW/4,

\

N/2S/2;

T18S, R28E

Section 15: N/2NE/4, NE/4NW/4,
and SE/4,

Section 22: E/2SE/4, SW/4SE/4,’
E/2NE/4, SE/4NW/ 4

, and S/2SW/4; .

T19S, R27E

Section 26: NE/4

Eddy County, New Mexico

Gentlemen:

Federal and county records indicate you own 23/144 of the operating
rights wunder the captioned 1,880 gross acres. In this connection,
Mcewbourne 0il Company hereby offers Dekalb Energy Company $250.00 per
net mineral acre for all of Dekalb's right, title and interest .in cthe
operating rights under the captioned land.

The above offer is subject to immediate acceptance and approval of
ticle.

Sincerely,

Mewpolarne 0il,Company

D. Paul Haden
Landman



EX(ON COMPANY, USA.

PUS T UHICE BUX 1oUd » MIDLAND. TEXAS 79702 100

FHGUUC O pEPas MU
SOU DWW LT HN DIVISION

June 13, 1991

Request No. AB-90-0231(R)

CAS No. 100957

W2 Sec. 16 and Sec. 17-18S-27L
Sec. 15 and 22-18S-28L

Sec. 24-19S5-28E

Sec. 22, 23, W2 26, and

Sec. 27-20S-25E

Eddy County, New Mexico

Mr. Gary L. Winter
Mewbourne 0il1 Company
500 W. Texas, Suite 1020
Midland, Texas 79701

Dear Mr. Winter:

Exxon respectfully declines your request for the proposed
farmout set forth in your letter dated October 10, 1990.

We appreciate your request and hope the future will hold some
mutually beneficial opportunities.

Yours very Y,
. ' ng ‘;T;Z71/b1_,/f”
e B. omas
P

and Grou
915/688-7162

JBT:kn

ALAVILION UF E XAON CORFORATION



EX(ON COMPANY, USA.

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1600

PHOLDUC VION DEPAHTMULNT
SUUTHWLESTEHN DIVISION

Paul Haden

Mewbourne 0il Company
500 W. Texas, Suite 1020
Midland, Texas 79701

Dear Mr. Haden

February 1, 1991 /Ob,iaiki?y AZHC/T

Trade Requests AB-91-0013(R) /2

AB-91-0014 (R -
AB-91-0015§R;—<‘ %/ZM

Eddy County, New Mexico

Unfortunately all of these areas are areas that Exxon is not interested in
farming out. I have spoken to the Geologist and he has said that these areas
will not be considered for farmout until the fourth quarter this year. If you
have a continuing interest, please resubmit in the fourth gquarter of 1991,

JBT :kn

Acler wity OF L AXUN CORPORATION

Very truly yo rs,
Do
\lé—)

Joe) B.  Thomas

d Group
915/688-7162 .

‘VQwWN&/b/‘



EXXON COMPANY, USA

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600

#RODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

January 28, 1991

Request No. AB-91-0014(P)

NESW SWSW below 3200’ and

SWNE below 2621’ Section 15-18S5-28E
Eddy County, New Mexico

Paul Haden

Mewbourne 011 Company
500 W. Texas, Suite 1020
Midland, Texas 79701

Dear Mr. Haden:

Your request for farmout dated January 24 has been assigned the number
AB-91-0014(P) which you should caption in any future correspondence.

When we receive recommendation from management, Mr. Joe B. Thomas will be
contacting you with their decision.

Yours very truly,

- . PP : \ o=

‘\;:tﬁ;}h‘A§ Neeper N

Land Group

/kn

A DIVISION OF EXXON CORPORATION
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MEWBOURNE OI1L COMPANY
500 W. TEXAS, SUITE 1020
MlDLAND.—T_E-.XAS 79701

915 1 6823715 .
January 24, 1991

Exxon Company USA
P. 0. Box 1600
Midland, Texas 79701

Attention: Joe B. Thomas

RE: T18S, R28E
Section 15: NE/4SW/4 and
SW/4SW/4 below a depth of
3200'; and the SW/4NE/4
below a depth of 2621"'.
Eddy County, New Mexico

Centlemen:

Records indicate your company owns the operating rights under the
captioned land. Accordingly, Mewbourne 0il Company is interested in
drilling an 1initial Morrow test well under the captioned land ana

hereby requests a farmout of your operating rights below the ‘depths
described above on the following proposed terms:

(1) Mewbourne, as operator, will commence within 90 days from the
execution of your farmout agreement an initial test well at a
location of its choice in the subject Section 15 to test the
Morrow formation, estimated total depth being 10,900'

(2) Upon completion of the initial test well as a commercial pro-
ducer, Mewbourne would earn an assignment of Exxon's operating

rights in the captioned land included in the pYoductive proration
unit plus 100 feet below the total depth drilled.

(3) 1f Mewbourne drills the initial test well within the time and
manner required as a producer or dry hole, Mewbourne shall have
the right to commence a continuous drilling program allowing no
more than 120 days elapsing between the completion of one well

and the commencement of another well until the captioned land is
fully developed.



(4)

(3)

(6)

Your

Page -2-
Exxon

If an assignment is earned by Mewbourne ‘in the initial test well

or subsequent wells, Exxon would retain an overriding royalty
interest equal to the difference between 207 of all oil and gas
that might be produced and the total of all royalty interests,
overriding royalty interests and other burdens or lawful claims
upon production which the captioned land may be subject, to the
extent Mewbourne will be assigned a 807 net revenue interest
lease.

At payout of the initial well and any subsequent wells drilled

by Mewbourne under the terms of your farmout agreement on a well
by well basis, Exxon would have the option to convert their
override to a 257 working interest.

Upon acceptance of the farmout proposal, Exxon agrees to furnish
Mewbourne with whatever title information it has in its files in
connection with the above property such as a copy of the original
base lease, title opinions, gas contracts currently in effect,
etc.

early response regarding the above request will be greatly

appreciated.

Sincerely,

Mewbourne-0il Company

b

Paul Haden
Landman

PH/nb
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MEWBOURNE OIL COMPANY
500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

October 10, 1990 .

Exxon Company USA
P. 0. Box 1600

Midland, Texas 79702
Attention: Mr. Douglas R. Laufer and
Mr. Joe B, Thomas
RE: T-18-S, R-27-E, N.M.P.M,
Section 16: W/2
Section 17: All
T-18-S, R-28-E, N.M.P.M.
‘Section 15: All
Section 22: All
T-19-S, R-28-E, N.M.P.M,
Section 24: All
T-20-S, R-25-E, N.M.P .M.’
Section 22: All
Section 23: All
Section 26: W/2
Section 27: All
Eddy County, New Mexico
Gentlemen: .
With reference to our previous conversations, Mewbourne 0il Company
hereby requests a farmout of Exxon Company USA operating rights in

the above captioned land on the following basis:

1. Mewbourne as operator, shall commence on or before July 1, 1991,
a Morrow formation test at a location of its choice on the above

captioned land.

2. Mewbourne shall be obligated to drill three (3) additional

Morrow formation test wells
above captioned land.
plugging and abandonment of

the

at locations of its choice on the
Within 120 days after the completion or
initial well as described in

Paragraph #1, Mewbourne shall commence the first of the three (3)
said test wells, with not more than 120 days elapsing between the
completion or plugging and abandonment of each preceding well and
the commencement of the next ensuing well, until the three (3)
additional obligated wells have been drilled.



~—y : N/

3. Subsequent to the wells as described in Paragraphs #1 and 2,
Mewbourne shall have the option however not the obligation, to
continuously develop the above captioned land with not more than
180 days elapsing between the ‘completion or plugging and
abandonment of each preceding well and the commencement of the

next ensuing well, wuntil the above captioned 1land is fully
developed.

4. By completing each well as a commercial producer, Mewbourne
shall earn an assignment of Exxon's operating rights to 100 feet

below the deepest producing formation and as to the proration
unit allocated to said well,

5. Exxon would retain in addition to the deep rights and acreage
outside of each earned proration unit, an overriding royalty
interest equal to the difference between 25X of all oil and gas
that may be produced and the total of all royalty interest and
other burdens in current existence, to the extent Mewbourne will
be assigned a 757 net revenue interest lease. After payout of
each well, on a well by well basis, Exxon would have the oprtion
to convert its retained override to a 257 working interest.

6. Exxon would furnish Mewbourne with whatever title information it
has in 1its files in connection with the above captioned land,

such as a copy of each base lease, title opinion, gas contract,
etc .

Due to drilling rig availability, future third party operating rights
negotiations and Mewbourne's willingness to commit a significant
portion of 1its 1991 and 1992 exploration and development budget to
the above captioned 1land, Mewbourne's offer shall be valid for 45
days from the date of this letter. Therefor, your earliest response
to the above request would be greatly appreciated.

Sincerely,
Mewbourne 0il Company

Ly ? %)

Gary L. Winter
District Exploration Manager

GLW/nb



