LEWIS & COX

PAUL W EATON
CONRAD E. COFFIELD
HAROLD L. HENSLEY. JR.
STUART D. SHANOR
ERIC D LANPHERE

C D. MARTIN

PAUL J KELLY, JR
ROBERT P. TINNIN, JR
MARSHALL G MARTIN
OWEN M. LOPEZ
DOUGLAS L LUNSFORD
JOHN . KELLY
NICHOLAS J NOEDING
T CALDER EZZELL. JR
WILLIAM B BURFORD*
RICHARD E OLSON
RICHARD R. WILFONG*
THOMAS J. MCBRIDE
STEVEN D ARNOLD
JAMES J WECHSLER
NANCY S CUSACK
JEFFREY L FORNACIARI
JEFFREY D HEWETT
JAMES BRUCE

JERRY F SHACKELFORD*
JEFFREY W. HELLBERG*®
ALBERT L. PITTS
THOMAS M HNASKO
JOHN ¢ CHAMBERS®
GARY O. COMPTON®
MICHAEL A. GROSS
THOMAS D. HAINES, JR
GREGORY J. NIBERT
DAVID T MARKETTE*
MARK C. DOW

HINKLE, COX, EATON, COFFIELD & HENSLEY

KAREN M. RICHARDSON®*
FRED W SCHWENDIMANN
JAMES M. HUDSON

JEFFREY S. BAIRD*
MACDONNELL GORDON
REBECCA NICHOLS JOHNSON
WILLIAM P. JOHNSON
STANLEY K. KOTOVSKY, JR.

H. R. THOMAS

KARA L. KELLOGG

BETTY H. LiTTLE®

RUTH & MUSGRAVE
ELLEN S CASEY

S BARRY PAISNER
MARGARET CARTER LUDEWIG
STEPHEN M CRAMPTON
MARTIN MEYERS
GREGORY S WHEELER
ANDREW J CLOUTIER
JAMES A GILLESPIE
GARY W. LARSON
STEPHANIE LANDRY
JOHN R KULSETH. JR,
MARGARET R. MCNETT
BRIAN T. CARTWRIGHT*
LiSA K SMITH®

JAMES KENT SCHUSTER*
ROBERT H BETHEA*
BRADLEY W HOWARD
CHARLES A SUTTON®
NORMAN D EWART
DARREN T GROCE*
MOLLY MCINTOSH

*NOT LICENSED (N NEW MEXICO

VIA HAND DELIVERY

Ms. Florene Davidson
01l Conservation Division

ATTORNEYS AT LAW
218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068
(505) @82-4554
FAX (505) 982-8623
CLARENCE E HINKLE [9011985)

W. E. BONDURANT, JR. (1913-1973)
ROY C. SNODGRASS, JR. I914-1987)

OF COUNSEL
O. M. CALHOUN®
MACK EASLEY
JOE W. wOOD

RICHARD S. MORRIS

WASHINGTON, D.C.
SPECIAL COUNSEL
ALAN J STATMAN

June 3, 1992

State Land Office Building

Santa Fe,

Dear Florene:

New Mexico 87503

RECEIVED

OIL CONSERVATION DIVISION

T

700 UNITED BANK PLAZA
POST OFFICE BOX IO
ROSWELL, NEW MEXICO 88202
(50%) 622-6510
FAX (SO5) 623-9332

2800 CLAYDESTA CENTER
6 DESTA DRIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{915) 683-4691
FAX (915) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

{806) 372-5569
FAX (BO6) 372-9761

S0C MARQUETTE N.W, SUITE 800
POST OFFICE BOX 2043

ALBUQUERQUE, NEW MEXICO 87!03

(505} 768-1500
FAX (505) 768-1529

Enclosed for filing are Pre-Hearing Statements in Case Nos.

10,484 and 10,489.

JB: frs

Enclosure

Very truly yours,

HINKLE, COX, EATON, COFFIELD

& HENSLEY

T h)

JAAA

mes Bruce



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10,489

APPLICATION OF YATES PETROLEUM ‘
CORPORATION FOR AN UNORTHODOX GAS RECEIVED

WELL LOCATION, CHAVES COUNTY,
NEW MEXICO. JUT G

PRE-HEARING STATEMENT  OIL CONSERVATION DIVISION

This pre-hearing statement is submitted by BHP Pétroleum (Americas) Inc.’ as
required by the Oil Conservation Division.

APPEARANCE OF PARTIES
APPLICANT ATTORNEY

Yates Petroleum Corporation Ernest L. Carroll
Post Office Drawer 239
Artesia, New Mexico 88210
(505) 746-3508

OPPOSITION OR OTHER PARTY ATTORNEY

BHP Petroleum (Americas) Inc. James Bruce

5847 San Felipe, Suite 3600 Hinkle, Cox, Eaton, Coffield
Houston, Texas 77057 & Hensley

Attention: Steven Mahaney Post Office Box 2068

(713) 780-5451 Santa Fe, New Mexico 87504-2068

(505) 982-4554
STATEMENT OF CASE

APPLICANT




Pre-Hearing Statement
NMOCC Case No. 10,489
Page 2

OPPOSITION

BHP Petroleum is the oil and gas lessee of the NV of Section 24, Township 8 South,
Range 27 East, and operates the Puffer State No. 1 Well located in the NW4 of Section 24.
BHP Petroleum asserts that the unorthodox location should be denied, or in the alternative,
a substantial penalty should be assessed against production from the proposed well.

PROPOSED EVIDENCE

APPLICANT
WITNESSES EST. TIME EXHIBITS
OPPOSITION
1. 20 minutes (a)  Structure/faulting map.
(Geologist) (b)  Penalty calculations.
2. 10 minutes
(Engineer)

PROCEDURAL MATTERS



Respectfully submitted,

HINKLE, COX, EATON, COFFIELD
& HENSLEY

/

James Bruce

Post Office Box 2068

Santa Fe, New Mexico 87504-2068
(505) 982-4554

Attorneys for BHP Petroleum (Americas) Inc.

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing Pre-Hearing Statement
was mailed to Ernest C. Carroll, Post Office Drawer 239, Artesia, New Mexico 88210, this
3rd day of June, 1992, by first-class mail, postage prepaid.

s e

James Bruce

/

/



JUN-85-1992 1@:47 FROM LOSEE 2 CARSON T0 18275741 P.B2/85

LAW OFFICES

LOSEE, CARSON, HAAS & CARRQOLL. P A,

ERNEST L. CARROLL 200 YATES PETROLEUM BUILDING TELEPHONE
JOEL M. CARSON P . DRAWER 238 (s0s) 746-3505
AM . HAA!

JAMES E. HAAS ARTESIA. NEW MEXICO 88211-0239 TELECORY

AL LOSEE
? ——o (505) 7a8-2218
DEAN B, CROSS

MARY LYNN BOGLE

June 5, 19892

VIA FACS8IMILE ARD FIRST CLASS MAIL

Mr. William J. LeMay, Director

New Mexico 0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Application of Yates Petroleum Corporation

for an Unorthodox Gas Well location, Chaves
County, New Mexico, Case No. 10489

Dear Mr. LeMay:

Enclosed please f£ind an original plus three copies of Yates'
Prehearing Statement for filing in the above-referenced matter.

Very truly yours,
LOSEE, CARSON, HAAS & CARROLL, P.A.

gﬁy Z (s

st L. Carroll

\

ELC:kth
Enclosures

xe James Bruce w/encl.

PN -1E-97 FFI 1argdd !

0
o
N
-1
fa

1T
T

2

—

a

n
]

|



JUN-@5-1982 18:48 FROM LOSEE & CRRSOM TO 18275741 P.a3-85

BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, CHAVES
COUNTY, NEW MEXICO

CASE NO. 10489

e e av o# o8

PRE-HEARING STATEMENT

This prehearing statement is submitted by YATES PETROLEUM
CORPORATION, as required by the 0il Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Yates Petroleum Corporation Ernest L. cCarroll

105 S. Fourth St. Losee, Carson, Haas & Carroll, P.A.

Artesia, New Mexico 88210 P. O. Drawer 239

(505)748-1471 Artesia, New Mexico 88211-0239
(505)746~3505

OPPOSITION OR OTHER PARTY ATTORNEY

BHP Petroleum (Americas) Inc. James Bruce

5847 San Felipe, Suite 3600 Hinkle, Cox, Eaton, Coffield

Houston, Texas 77057 & Hensley

Attn: Steven Mahaney P. 0. Box 2068

{713)780-5451 Santa e, New Maxico 87504-2068

(505)982-4554

STATEMENT OF CASE
APPLICANT

Applicant is the operator of the Precambrian formation underlying:

ownship 8 South, Range 2 st JM.P.M,
Section 13: §/2

and proposes tO darili its Haniaa "AK4" State NO. < Well at a point
located 330' from the South line and 1,225' from the West line of said
Section 13. The applicant seeks an exception to the well location
requirements of Rule 104-C.II(a) of the 0il Conservation Division to
permit the drilling of the well at the above-mentioned unorthodox
location to a depth sufficient to adequately test the Precambrian
formation (6,900').

OPPOSTITION OR OTHER PARTY

See Prehearing Statement of BHP Petroleum (Americas) Inc.
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JUN-85-1992 18:58 FROM LOSEE & CARSCON T0

PROPOSED EVIDENCE

APPLICANT
WITNESSES EST. TIME
(Name and expertise)
Rob Bullock, Landman 10 mins.
Dave Boneau, Engineer 20 mins.
leslie Bentz, Geologist 10 mins.

18275741

EXHIBITS

3 Bstimated
5 Estimated

3 Estimated

P.84-85

OPPOSITION
Unknown
YATES PETROLEUM CORPORATION
YL
By: At ;/¢ . ukéf“<;/
Ermest L. Carroll
Losee, Carson, Haas & Carroll, P. A.
P. 0. Drawer 239
Artesia, New Mexico 88211-0239
(505)746=3505
Attorneys for Yates Petroleum
Corporation
-2 FFRI 1a:47 158S74e831F



JUN-@5-1992 1@:51 FROM LOSEE & CPRRSON TO 18275741 P.BS/@5

EXBIBIT "a"

ESET O TOR STATUS

Collins & Ware, Inc.
303 West Wall Avenue, Suite 2200
Midland, Texas 79701 Oppesition Waived

BHP Petroleum (Americas) Inc.
5847 San Pelipe, suite 3600
Houston, TX 77057 Opposition Offered
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JUN~-B5-1992 1B:46 FROM LOSEE 2 CARSON TO 18275741 P.31.a
A .a1-85

LAW OFPFiCES
LOSEE, CARSON, HAAS & CARROLL.R A. i
:’E!‘!"It L.Cﬁsﬂﬂu; ;qa YATES PETROLEUM BUILDING TtL.EPuONS
— - o - s T {%oD} reo-5388
N et e e we -=dll ARABN

A Lenas LWECOrY
(408) 74e-aa18
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OtAM 4, CROSS
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FIRNM:

magxo. ¢ ) W 2A7-S 74/ FIRK NO.
sewnER: __ g s Corrad]

TOTAL NUMRBER OF PAGES (INCLULING THIN sSHANT] 4 6 \
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IF YOU DO NOT RECEIVE ALL THE PAGES INDICATED ABCOVE,
PLEASE CALL US BACK AS SOON AS POSSIBLE AT:

17031 s wwTT —~ -1

)
*t*****it*****i***********************************Y***t**********t*

MESSAGE:

{nformation INtengea oMy Tor we wy seee comeo o L u u
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ERNEST L. CARROLL
JOEL M. CARSON
JAMES E. HAAS

A.J. LOSEE

LAW OFFICES o
LOSEE, CARSON, HAAS & CARROLE,
300 YATES PETROLEUM BUILDING

P. O. DRAWER 239 *Qo !ls(,

ARTESIA, NEW MEXICO 882il-0239 Y% !

CCNS
P A

oo

rn o

Lk f\u

)f\. u

ey
Le BN

TELEPHONE
. 502[746 3508
h',
r ) J ECOPY
(505) 746-6316

DEAN B. CROSS
MARY LYNN BOGLE

June 5, 1992

VIA FACSIMILE AND FIRST CLASS MAIL

Mr. William J. LeMay, Director
New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Application of Yates Petroleum Corporation

for an Unorthodox Gas Well Location, Chaves
County, New Mexico, Case No. 10489

Dear Mr. LeMay:

Enclosed please find an original plus three copies of Yates'
Prehearing Statement for filing in the above-referenced matter.

Very truly yours,

LOSEE, CARSON, HAAS & CARROLL, P.A.
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BEFORE THE OIL CONSERVATION DIVISION RECEIVED

Yaorogn
Ploy o

OF THE STATE OF NEW MEXICO Ji g

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, CHAVES
COUNTY, NEW MEXICO

CASE NO. 10489

PRE-HEARING STATEMENT

This prehearing statement is submitted by YATES PETROLEUM
CORPORATION, as required by the 0il Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Yates Petroleum Corporation Ernest L. Carroll

105 S. Fourth St. Losee, Carson, Haas & Carroll, P.A.

Artesia, New Mexico 88210 P. O. Drawer 239

(505)748-1471 Artesia, New Mexico 88211-0239
(505)746-3505

OPPOSITION OR OTHER PARTY ATTORNEY

BHP Petroleum (Americas) Inc. James Bruce

5847 San Felipe, Suite 3600 Hinkle, Cox, Eaton, Coffield

Houston, Texas 77057 & Hensley

Attn: Steven Mahaney P. O. Box 2068

(713)780-5451 Santa Fe, New Mexico 87504-2068

(505)982-4554

STATEMENT OF CASE
APPLICANT

Applicant is the operator of the Precambrian formation underlying:

Township 8 South, Range 27 East, N.M.P.M.
Section 13: §/2

and proposes to drill its Hanlad "AKZ" State No. 2 Well at a point
located 330' from the South line and 1,225' from the West line of said
Section 13. The applicant seeks an exception to the well 1location
requirements of Rule 104-C.II(a) of the 0il Conservation Division to
permit the drilling of the well at the above-mentioned unorthodox
location to a depth sufficient to adequately test the Precambrian
formation (6,900').

OPPOSITION OR OTHER PARTY

See Prehearing Statement of BHP Petroleum (Americas) Inc.



PROPOSED EVIDENCE

APPLICANT
WITNESSES EST. TIME EXHIBITS

(Name and expertise)
Rob Bullock, Landman 10 mins. 3 Estimated
Dave Boneau, Engineer 20 mins. 5 Estimated
Leslie Bentz, Geologist 10 mins. 3 Estimated
OPPOSITION
Unknown

YATES PETROLEUM CORPORATION

L . (;7 //i‘ |
By: (‘A e / ‘(/ ( (o ':,/1,(7 /

Erxhest L. Carroll

Losee, Carson, Haas & Carroll, P. A.
P. O. Drawer 239

Artesia, New Mexico 88211-0239
(505)746-3505

Attorneys for Yates Petroleum
Corporation



EXHIBIT 'A"

OFFSET OPERATOR

Collins & Ware, Inc.
303 West Wall Avenue, Suite 2200
Midland, Texas 79701

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

STATUS

Opposition Waived

Opposition Offered



