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CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO ALL OPERATORS OF WELLS AND UNLEASED MINERAL OWNERS WITHIN 
THE SOUTH BLANCO-PICTURED CLIFFS GAS POOL BOUNDARIES, ALL 
OPERATORS OF WELLS WITHIN ONE MILE OF THESE BOUNDARIES AND 
TRANSPORTERS OF NATURAL GAS PRODUCED FROM THIS POOL 

Re: Application of Union Oil Company of California d/b/a UNOCAL for 
Termination of Prorationing in the South Bianco-Pictured Cliffs Gas Pool, 
Rio Arriba, Sandoval and San Juan Counties, New Mexico 

Gentlemen: 

This letter is to advise you that Union Oil Company of California d/b/a UNOCAL has 
filed an application with the New Mexico Oil Conservation Division seeking the 
termination of gas prorationing in the South Bianco-Pictured Cliffs Gas Pool located in 
Townships 23 through 29 North, Ranges 1 through 9 West, N.M.P.M., Rio Arriba, 
Sandoval and San Juan Counties, New Mexico. 

This application has been set for hearing before an Examiner of the Oil Conservation 
Division on August 6, 1992. As an operator of a well or unleased mineral interest owner 
within the boundaries of the South Bianco-Pictured Cliffs Gas Pool; the operator of a well 
within one mile of the boundaries of this pool, or the transporter of production therefrom, 
you may appear at the hearing and present testimony. Failure to appear at that time or 
otherwise become a party of record will preclude you from challenging this application at 
a later date. 

Parties appearing in cases before the Division have been requested to file a Prehearing 
Statement substantially in the form prescribed by the Division (Oil Conservation Division 
Memorandum 2-90). Prehearing statements should be filed by 4:00 o'clock p.m. on the 
Friday before a scheduled hearing. 

WILLIAM F. CARR 
ATTORNEY FOR UNION OIL COMPANY OF CALIFORNIA d/b/a UNOCAL 
WFQmlh 
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UNOCAL OIL AND GAS DIV. 
3300 NORTH BUTLER, SUITE 200 
FARMINGTON, NM 87401 
TEL f 505-326-7600 / DBX f 505-326-6145 
NETWORK 947-7600 / NETWORK DEX I 700-947-6145 



SENT BY: 7-15-92 : 6:49AM ; UNOCAL - 15059836043:# 2/ 3 

Offset Operators to the South Blanco P C. Pool 

Robert R. Click 
Unknown 

Cole Production Company 
P.O. Box 191 
Farmington, NM 87499 
Attn: Mr. Jack A. Coie 

Columbus Energy Corporation 
P.O. Box 2038 
Farmington, NM 87401 
Attn: Mr. Dale Richardson, Dist. Ops. Superintendent 

Veryl F. Moore 
2605 Highland PI. 
Farmington, NM 87401 

Petrocorp 
210 W. Park Ave, Suite 3131 
Oklahoma City, OK 73102 

Petro Energy, Inc. 
or P.O. Box 701 

Farmington, NM 87499 



SENT BY: 7-15-92 : 8:49AM ; UNOCAL - 15059836043;* 3/ 3 

Gas Transporters for South Blanco PC. Pool 

El Paso Natural Gas Co. 
614 Reilly 
P.O. Box 4990 
Farmington, NM 87401 

Gas Company of New Mexico 
P.O. Box 1899 
Bloomfield, NM 87413 
Attn: Mr. Ron Reynolds 

Northwest Pipeline Corporation 
192 Road 4900 

Bloomfield, NM 87413 

Sunterra Gas Gathering Company or Sunterra Gas Gathering Company 
P.O. Box 1899 1299 Hwy 574 
Biocmfield, NM 87413 Aztec, NM 410 



Current Operators in South Blanco P.C. Pool 

Adobe Resources Corporation 
300 W. Texas, Suite 1100 
Midland, Tx 79701 
Attn; Mr. David W. Martin, VP - Engrg. 

Amax Oil And Gas, Inc. 
Ladd Petroleum Corporation 
370 17th StSuite 1700 
Denver, CO. 80202 - 5617 
Attn: Mr. Lanny Waguespack, Manager-Gas Oper. 

Amerada Hess Corporation 
218 W. 6th St. , Box 2040 

Tulsa, OK 74102 
Attn: 

Amoco Production Co. 
P.O. Box 800 
Denver, CO. 80201 
Attn: Mr. N.R. McCleary, Manager - Div. Engrg. 

Apache Corporation 
304 N. Behrend 
Farmington.NM 87401 

Arco Oil and Gas Co. 
1816 E. Mojave 

Farmington, NM 87401 
Attn: Mr. W.J.Hill, Prod. Supt. 

Bannon Energy Inc. 
P.O. Box 191 
Farmington, NM 87499 

Robert L. Bayless 
368 NM Hwy 170 
P.O. Box 168 
Farmington.NM 87499 

Brana Corporation 
320 Gold Ave. SW, Suite 1223 

Albuquerque, NM 87102 

Breck Operating Corporation 
P.O. Box 911 
Breckenridge, Tx 76424 

Kerns Oil & Gas, Inc 
8700 Crown Hill, Suite 806 
San Antonio, Tx 78209 

Kimbell Oil Co. of Texas 
P.O. Box 1097 
Farmington, NM 87499 
Attn: Ms. Susan Linert- Prod. Supt. 

Lionel R. Levinson 
1223 First Inerstate Bldg 
320 Gold Ave, SW 

Albuquerque, NM 87102 

Curtis J. Little 
2346 E. 20th 
Farmington.NM 87401 

M & M Production & Operation 
P.O. Box 75 
Counselor, NM 87018 

Marathon Oil Co. 
P.O. Box 552 
Midland, Tx 79702 
Attn: Eng. Manager 

Meridian Oil, Inc 
3535 E. 30th St. P.O. Box 4289 
Farmington, NM 87401 
Attn: Mr. CR. Owen, Reg. Oper. Manager 

Merrion Oil & Gas Corporation 
610 Reilly Ave. 
Farmington, NM 87401 
Attn: Mr. George Sharpe, Resr Engr. 

Mesa Operating Limited Partnership 
One Mesa Square, P.O. Box 2009 
Amarillo, Tx 79189-2009 

Minel, Inc. 
309 Washington SE 

Albuquerque, NM 87108 



Caulkins Oil Co. 
P.O. Box 340 

Bloomfield, NM 87413 
Attn: Mr. Charles Verquer, Prod. Supt. 

Conoco.lnc. 
3817 NW Expressway 

Oklahoma City.OK 73112 

Damson Oil Corporation 
3300 A, Bldg 8, Suite 100 
Midland, Tx 79705 
Attn: Mr. Don Craig, Dist. Engr. 

DeKalb Energy 
1625 Broadway 

Denver, Co. 80202 

Dugan Production Corporation 
709 E. Murray Dr. 
P.O. Box 420 
Farmington, NM 87499 
Attn: Mr. John Roe, Manager-Engrg. 

William R. Earnhardt 
P.O. Box 1114 
Bristow, OK 74010 

Evergreen Operating Corporation 
1512 Larimar St., Suite 1000 

Denver, Co 80202 

Attn: Mr. R. Kyle Yoder, Manager-Oper. 

Famcor Oil, Inc. 
7373 N. Scottsdale Rd. #223-D 

Scottsdale, AZ 85253 

Fina Oil and Gas 
1601 NW Expressway, Suite 900 

Oklahoma City, OK 73118 
Attn: Mr. Tom Lopus, Prod. Manager 

T. Jack Foster Trust "A" 
P.O. Box 4700 
Foster City, CA 94404 

E.L. Fundingsland 
P.O.. Box 1157 
Littleton, Co. 80160 

Mobil Producing, Texas & New Mexico 
1225 17th St., P.O. Box 5444 

Denver, Co., 80217 
Attn: Mr. I.A. Fischer, Prod. Manager 

National Cooperative Refinery Associates 
1775 Sherman St., Suite 3000 

Denver, Co. 80203 
Attn: Mr. Weston K Mauz, Resv/Eval. Manager 

Oxy, USA, Inc. 
P.O. Box 300 
Tulsa, OK 74102 

R & G Drilling Co., Inc. 
204 N. Auburn 
Farmington, NM 87401 

Lawrence W. Ritter 
2040 Avenue of the Stars 

ABC Entertainment Plaza 
Los Angeles, CA 90067 

Romo Corporation 
3001 Northridge Dr. 
Farmington, NM 87401 

Snyder Oil Co. 
P.O. Box 2038 
Farmington, NM 87499 

Southern Union Exploration Co. 
324 Hwy US 64, NBU 3001 
Farmington, NM 87401 
Attn: Mr. Cecil Bell, Prod. Supvr. 

Southland Royalty Co. 
c/o Meridian 

Texaco, Inc. 
3300 N. Butler, Suite 100 
Farmington, NM 87401 

Dave M. Thomas Jr. 
3001 Northridge Dr., Box 2026 
Farmington.NM 87499-2026 



Joseph B. Gould 
430 S. 3rd St. 
Las Vegas, Nevada 89101 

Graham Royalty, Ltd. 
1657 Larimar St. , Suite 400 

Denver, Co. 80202 

J. fetix 
P.O\Bo*N22 
Albuduep 87154 

Turner Production Co. 
One Energy Square, Suite 852 
4925 Greenville Ave 
Dallas, TX 75206 

Sherman F. Wagenseller 
1223 First International Bldg 
320 Gold Ave 

Albuquerque, NM 87102 

Western Oil & Minerals, Ltd. 
P.O. Drawer 1228 
Farmington, NM 87499 

Jerome P. McHugh 
2855 Southside River Rd. 
Farmington, NM 87401 



Unocal North American 
Oil & Gas Division 
Unocal Corporation 
3300 North Butler Avenue 
Suite 200 
Farmington, New Mexico 87401 
Telephone (505) 326-7600 
Fax: (505) 326-6145 RECEIVED 

JUL - 61992 UNOCAL© 
CAMPBELL CARR, eL al. 

J u l y 1 , 1992 

Farmington District 

Campbell, Carr, Berge, & Sheridan, P.A. 
At t n : W i l l i a m Carr 
P.O. Box 2208 
110 N. Guadalupe, Suite 1 

Santa Fe, New Mexico 87504-2208 

RE: Deproration of the South Blanco Pictured C l i f f s Gas Pool 

Dear B i l l : 
As discussed, Union O i l of C a l i f o r n i a , dba UNOCAL herein requests 
your assistance i n the deproration of the South Blanco Pictured 
C l i f f s Gas Pool. 

Please proceed w i t h f i l i n g an a p p l i c a t i o n t o place us on the 
docket f o r August 6, 1992. As w e l l , please n o t i f y the operators. 
Attached f o r your information i s a mai l i n g l i s t of operators, 
(our best e f f o r t ) w i t h i n the South Blanco Pictured C l i f f s Gas 
Pool. 

Also attached f o r your information i s a copy of the request f o r 
p o s i t i o n on the issue t h a t we mailed t o the other operators. 

We look forward t o meeting w i t h you Ju l y 15th, 16th, or 17th, 
here i n Farmington as your schedule d i c t a t e s . We w i l l be 
prepared a t t h a t time t o review p o t e n t i a l E x h i b i t s and strategy 
f o r the case. 

Please c a l l Paul West or Thomas Engler i f you have any f u r t h e r 
questions. 

Yours very t r u l y , 

Union O i l Company of C a l i f o r n i a 
dba UNOCAL 

William L. I r w i n 
D i s t r i c t Petroleum Engineer 

Attachments 

WLI/df 

cc: P.West G.Bennett T.Engler 



Unocal Oil & Gas Dhrisio 
Unocal Corporation 
3300 North Butler Avenue 
Suite 200 
Farmington, New Mexico 87401 
Telephone (505) 326-7600 
Fax: (505) 326-6145 

UNOCAL® 
June 24 , 1992 

Paid T. West 
District Production Manager 
Farmington District 

South Blanco Pictured C l i f f s Gas Pool Operators 
(Address l i s t attached) 

RE: Deprorating the South Blanco Pictured C l i f f s Gas Pool 

Dear S i r s : 

Union O i l Company of C a l i f o r n i a dba UNOCAL i s considering 
a p p l i c a t i o n t o the New Mexico O i l Conservation D i v i s i o n 
requesting the deproration of the South Blanco Pictured C l i f f s 
Gas Pool i n Rio A r r i b a , San Juan, and Sandoval Counties, New 
Mexico. The low remaining energy and t i g h t r e s e r v o i r p r o p e r t i e s 
of the subject pool w i l l allow f o r the e l i m i n a t i o n of gas 
pr o r a t i o n i n g without harming c o r r e l a t i v e r i g h t s or c r e a t i n g 
waste. A d d i t i o n a l l y , the impact t o the gas market would be 
i n s i g n i f i c a n t . 

With Order R1670R i n 1974 the O i l Conservation Commission 
eliminated p r o r a t i o n i n g i n four Pictured C l i f f s Pools: Aztec, 
Ba l l a r d , Fulcher, and West Kutz. The evidence c i t e d f o r 
deprorating was the low p r o d u c t i v i t y of the wells i n these 
respective f i e l d s . S p e c i f i c a l l y , average w e l l production had 
declined t o less than 100 mcfd w i t h over 70% of the w e l l s 
producing less than 3000 mcf per month. Today, the South Blanco 
Pool e a s i l y meets these c r i t e r i a ; averaging 30 mcfd per w e l l w i t h 
over 95% of the we l l s producing less than 3000 mcf per month. 

The Pictured C l i f f s i s widely known as a low pe r m e a b i l i t y gas 
sand. Subsequently, there i s no reasonable concern f o r 
c o r r e l a t i v e r i g h t s t o be threatened by drainage at t h i s l a t e date 
i n the pool's l i f e cycle. 

Currently, UNOCAL i s requesting support f o r t h i s a p p l i c a t i o n from 
you and other operators i n the South Blanco Pictured C l i f f s Pool. 
Please c a r e f u l l y consider t h i s motion and ind i c a t e i f you would 
do one of the f o l l o w i n g : 



1. Fully support such an application to deprorate the South 
Blanco Pictured C l i f f s Pool, and would possibly present 
testimony at the hearing for the application; 

2. Support such an application to deprorate i n the South Blanco 
Pictured C l i f f s Pool by a written statement to be attached to 
the application; 

3. Do not object to such an application to deprorate i n the 
South Blanco Pictured C l i f f s Pool, or; 

4. Object and/or possibly present testimony against such an 
application to deprorate the South Blanco Pictured C l i f f s 
Pool. 

UNOCAL asks that you indicate your intentions i n regard to t h i s 
matter on the attached sheet and return i t t o the UNOCAL o f f i c e 
by July 10, 1992. Thank you for your time and e f f o r t i n t h i s 
matter. 

Sincerely, 

Union O i l Company of California 
dba UNOCAL 

Attachments 

PTW/df 



South Blanco Pictured C l i f f s 
Deproration 

Although a specific proposal has not yet been formulated, 
(Operator Name) anticipates 
that, i n principal, we would: 

- Fully support such an application to deprorate the South 
Blanco Pictured C l i f f s Pool, and would possibly present 
testimony at the hearing for the application; 

- Support such an application to deprorate i n the South 
Blanco Pictured C l i f f s by a writ t e n statement to be 
attached to the application; 

- Do not object to such an application to deprorate i n the 
South Blanco Pictured C l i f f s Pool, or; 

- Object and/or possibly present testimony against such an 
application to deprorate the South Blanco Pictured C l i f f s 
Pool. 

The response indicated above i s not, i n any way, binding and i s 
primarily for information purposes to assist UNOCAL in planning a 
course of action in t h i s matter. 

Date Name 

Signature 

T i t l e 

Please return to: 

Union O i l Company of California 
dba UNOCAL 
Attn: Paul West 
3 300 North Butler Avenue, Suite 200 
Farmington, New Mexico 87401 
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SOUTH BLANCO-PICTURED CLIFFS GAS POOL 
Rio Arriba, Sandoval and San Juan Counties, New Mexico 

Order No. R-156, May 20, 1952, Establishing Pool, as Amended 
by Order No. R-166, June 19, 1952; Order No. R-208, October 
20, 1952; Order No. R-262, February 10, 1953; Order No. R-
366, September 17, 1953; Order No. R-399, January 20, 1954; 
Order No. R-406, February 26, 1954; Order No. R-409, March 
31, 1954; Order No. R-466, May 19, 1954; Order No. R-565, 
December 23, 1954; Order No. R-607, March 16, 1955; Order 
No. R-684, September 15, 1955; Order No. R-702, October 13, 
1955; Order No. R-709, November 10, 1955; Order No. R-723, 
December 9, 1955; Order No. R-685-A, January 9, 1956; Order 
No. R-746, February 20, 1956; Order No. R-764, March 14, 
1956; Order No. R-786, April 16, 1956; Order No. R-813, June 
8, 1956; Order No. R-843, July 9, 1956; Order No. R-851, August 
10, 1956; Order No. R-878, September 13, 1956; Order No. R-
903, October 26, 1956; Order No. R-913, November 13, 1956; 
Order No. R-934, December 28, 1956; Order No. R-949, Janu
ary 30, 1957; Order No. R-959, March 8, 1957; Order No. R-
983, April 23, 1957; Order No. R-1009, May 29, 1957; Order 
No. R-1018, June 28, 1957; Order No. R-1024, July 30, 1957; 
Order No. R-1043, August 29, 1957; Order No. R-1060, Sep
tember 30, 1957; Order No. R-1080, October 29, 1957; Order 
No. R-1087, November 13, 1957; Order No. R-1090, November 
27, 1957; Order No. R-1106, December 30, 1957; Order No. R-
1119, January 28, 1958; Order No. R-1130, February 20, 1958; 
Order No. R-1141, March 25, 1958; Order No. R-1167, April 
25, 1958; Order No. R-l 175, May 26, 1958; Order No. R-1211, 
June 26, 1958; Order No. R-1222, July 21, 1958; Order No. R-
1239, August 14, 1958; Order No. R-1249, September 29, 1958; 
OTder No. R-1261, October 21, 1958; Order No. R-1284, No
vember 18, 1958; Order No. R-1313, December 24, 1958; Order 
No. R-1325, January 21, 1959; Order No. R-1341, February 23, 
1959; Order No. R-1398, May 18, 1959; Order No. R-1425, 
June 18, 1959; Order No. R-1442. July 21, 1959; Order No. R-
1468, August 18, 1959; Order No. R-1489, September 22, 1959; 
Order No. R-1558, December 18, 1959; Order No. R-1578, January 
18, 1960; Order No. R-1613, February 26, 1960; Order No. R-
1634, March 18, 1960; Order No. R-1721, July 15, 1960; Order 
No. R-1774, September 16, 1960; Order No. R-1798, October 
14, 1960; Order No. R-1825, November 21, 1960; Order No. R-
1858, February 1, 1961; Order No. R-2102, November 1, 1961; 
Order No. R-2140, January 1, 1962; Order No. R-2173, Febru
ary 1, 1962; Order No. R-2200, April 1, 1962; Order No. R-
2222, May 1, 1962; Order No. R-2314, October 1, 1962; Order 
No. R-2340, November 1, 1962; Order No. R-2364, December 
1, 1962; Order No. R-2398, January 1, 1963; Order No. R-2428, 
March 1, 1963; Order No. R-2450, April 1, 1963; Order No. R-
2486. June 1, 1963; Order No. R-2603, December 1, 1963; Or
der No. R-2680, April 1, 1964; Order No. R-2743, August 1, 
1964; OTder No. R-2858, February 1, 1965; Order No. R-2896, 
May 1, 1965; Order No. R-2986, November 1, 1965; Order No. 
R-3057, May 1, 1966; Order No. R-3167, January 1, 1967; Or
der No. R-3219, May 1, 1967; Order No. R-3281, August 1, 
1967; Order No. R-3403, May 1, 1968; Order No. R-3856, No
vember 1, 1969; Order No. R-4002, September 1, 1970; Order 
No. R-4260, March 1, 1972; OTder No. R-4292, May 1, 1972; 
Order No. R-4690, December 1, 1973; Order No. R-4963, March 
1. 1975; Order No. R-5339, February 1, 1977; Order No. R-
5596, January 1, 1978; Order No. R-5772, July 1, 1978; Order 
No. R-5779, August 1, 1978; Order No. R-5843, December 1, 
1978; Order No. R-6056, August 1, 1979; Order No. R-6180, 
November 1, 1979; Order No. R-6327, May 1, 1980; Order No. 
R-6421, August 1, 1980; Order No. R-6886, January 1, 1982; 
Order No. R-7046, August 1, 1982; Order No. R-7185, January 
1, 1983; Order No. R-7277, May 1, 1983; Order No. R-7420, 
January 1, 1984; Order No. R-8180, April 1, 1986; Order No. R-
8273, August 1, 1986; Order No. R-8915, May 1, 1989; Order 
No. R-9201, June 1, 1990; Order No. R-9362, December 1, 

1990. 

T-23-N, R-l-W -NW/4 Sec. 2; NE/4 Sec. 3; W/2 Sec. 4; 
Sees. 5 through 8; NW/4 Sec. 17; Sees. 18, 19, 30; N/2 Sec. 31; 
NW/4 Sec. 32. 

T-23-N, R-2-W Sees. 1 through 18; N/2 Sec. 19; N/2 Sec. 
20; Sees. 21 through 24; NE/4 Sec. 26; NW/4 Sec. 28. 

T-23-N, R-3-W Sees. 1 through 4; NE/4 Sec. 9; N/2, SE/4 
Sec. 10; N/2 Sec. 11; Sees. 12, 13. 

T-24-N, R-l-W SW/4 Sec. 17; W/2 Sec. 18; Sees. 19 through 
22; W/2 Sec. 26; Sees. 27 through 34; N/2, SW/4 Sec. 35. 

T-24-N, R-2-W S/2 Sec. 5; S/2 Sec. 6; Sees. 7, 8, 9; W/2, 
SE/4 Sec. 14; Sees. 15 through 36. 

T-24-N, R-3-W S/2 Sec. 2; W/2, SE/4 Sec. 3; Sees. 4 through 
18; E/2, NW/4 Sec. 20; Sees. 21 through 27; E/2, NW/4 Sec. 
28; E/2 Sec. 33; Sees. 34, 35, 36. 

T-24-N, R-4-W Sees. 1 through 13; N/2 Sec. 14; Sec. 16; 
N/2 Sec. 21; SE/4 Sec. 23; Sec. 24. 

T-24-N, R-5-W N/2 Sec. 1; E/2 Sec. 2; W/2 Sec. 3; NE/4 
Sec. 11. 

T-25-N, R-3-W Sec. 7; W/2, SE/4 Sec. 17; Sees. 18 through 
22; N/2, SW/4 Sec. 26; Sees. 27 through 33; NW/4 Sec. 34. 

T-25-N, R-4-W NW/4, S/2 Sec. 1; Sees. 2 through 36. 
T-25-N, R-5-W Sees. 1 through 36. 
T-25-N, R-6-W Sees. 1 through 5; E/2 Sec. 6; E/2, SW/4 

Sec. 7; E/2, NW/4 Sec. 9; Sees. 10 through 16; NE/4 Sec. 21; 
Sees. 22 through 25; E/2, NW/4 Sec. 26; N/2 Sec. 27. 

T-26-N, R-4-W W/2, SE/4 Sec. 19; Sees. 29 through 32; 
S/2 Sec. 33; SW/4 Sec. 34; SW/4 Sec. 35. 

T-26-N, R-5-W SW/4 Sec. 3; Sees. 4 through 10, 13 through 
36. 

T-26-N, R-6-W Sees. 1 through 36. 
T-26-N, R-7-W Sees. 1 through 18, 21 through 25; SE/4, 

N/2 Sec. 26. 
T-26-N, R-8-W Sees. 1, 2, 3; SE/4 Sec. 4. 
T-27-N, R-5-W W/2 Sec. 6; Sees. 7, 18, 19; SW/4 Sec. 

28; S/2 Sec. 29; W/2, SE/4 Sec. 30; Sees. 31. 32, 33; W/2 Sec. 
34. 

T-27-N, R-6-W Sees. 1, 2; SE/4 Sec. 8; S/2 Sec. 9; Sees. 
11 through 16; S/2, NE/4 Sec. 17; S/2 Sec. 18; Sees. 19 through 
36. 

T-27-N, R-7-W W/2 Sec. 2; Sees. 3 through 11; S/2 Sec. 
12; Sees. 13 through 36. 

T-27-N, R-8-W Sees. 1 through 30; N/2 Sec. 31; N/2 Sec. 
32; Sees. 33 through 36. 

T-27-N. R-9-W Sees. 1 through 5; E/2 Sec. 6; Sees. 8 through 
15; E/2 Sec. 22; Sees. 23, 24, 25; NE/4 Sec. 26; NE/4 Sec. 36. 

T-28-N, R-6-W Sees. 7, 8, 17, 18; N/2 Sec. 19; N/2 Sec. 
20; SE/4 Sec. 25; SW/4 Sec. 26; E/2 Sec. 27; NE/4 Sec. 34; 
Sees. 35, 36. 

T-28-N, R-7-W Sees. 10 through 15; E/2 Sec. 16; Sec. 19; 
SE/4 Sec. 21; Sees. 22, 23, 24, 27, 28, 30 through 34; SW/4 
Sec. 35. 

T-28-N, R-8-W (Partial) Sec. 8; (Partial) Sec. 9; Sees. 10 
through 17; E/2 Sec. 18; Sees. 19 through 36. 

T-28-N, R-9-W Sees. 25, 26, 33, 34, 35, 36. 
T-29-N, R-7-W Sees. 25, 36. 

SOUTH BLANCO-TOCITO POOL 
Rio Arriba County, New Mexico 

Order No. R-132, March 26, 1952, Establishing Pettigrew Pool, 
as Amended by Order No. R-166, June 19, 1952; Order No. R-
311, April 10. 1953; Order No. R-321, May 21, 1953; Order No. 
R-326, May 26, 1953; Order No. R-366, September 17, 1953; 
Order No. R-394, November 24, 1953; Order No. R^406, Febru
ary 26, 1954; Order No. R-409, March 31, 1954; Order No. R-
1239, August 14, 1958; Order No. R-2265, July 1, 1962; Order 
No. R-2428. March 1, 1963; Order No. R-2462, April 5, 1963; 
Order No. R-2858, February 1, 1965; Order No. R-2986, No
vember 1, 1965; Order No. R-3057, May 1, 1966; Order No. R-
3167, January 1, 1967; OTder No. R-3211, April 1, 1967; Order 
No. R-3281, August 1, 1967; Order No. R-7495, April 1, 1984; 

Order No. R-8417, April 1, 1987. 

T-26-N, R-5-W W/2 Sec. 7. 
T-26-N, R-6-W W/2 Sec. 3; Sec. 4; S/2 Sec. 5; Sec. 6; 

NE/4 Sec. 7; N/2 Sec. 8; Sec. 9; W/2, SE/4 Sec. 10; Sees. 11, 
12; N/2 Sec. 14; NW/4 Sec. 15; N/2 Sec. 16. 

T-27-N, R-6-W S/2 SW/4 Sec. 33. 
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\ J . Felix Hickman 

| Post Off ice Box 22500 
j i' '• ) S-a:£ uro /IP d-x: 
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p-iot b?? s^^ 
RECEIPT FOR CERTIFY 0 MA! 

oeot !: 

Robert R. C l i c k 
Stree: ,,no No S u i t e 2 3 0 , 

8340 Meadow Road 
Pecan C:: 

P O Siale ann ZIP Cooe 

D a l l a s , Texas 75231 
Postage 5 

Cedified Fee 

Specia' Delivery Fee 

ReMrii.iKri Del'very Fen 

Relurn Ret.eipt showing 
fo whnm and Dale Deiive rec 

Het'jm Recent s h o w r ^ *o whom 
fJate -ind Address o* r?>'-verv 

T 0 T A L Postage and Fees 5 

Postmark or Date 
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P- lOb b?7 4flb 

, r ! ! OFi CERTIFIED MAIL 
iN >-:-U!A • '. - 5 ^-.CL -'-l it: lit! 

iSee Reverse) 

Adobe Resources Corporation 
300 W. Texas, Suite 1100 
Midland, TX 79701 
Attn: Mr. David W. Martin 

Gerlilied ^ee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Returr Receipt showing fo whoT 
Date jnd Address of Delivery 

TOTAL Postage and Fees 

Postmark or Date 



P- lDb b?7 4fi7 

RfeCfclPl FOR CEFOIFIED VIAt 

Amerada Hess Corporation 
218 W. 6th Street, Box 2040 
Tulsa, Oklahoma 74102 

Codified Fee 

Special Delivery Fee 

Restricted De^very Fee 

Return q^ f^ ip t snowsriq 
to whom and Date De:verec 

Return Rpcei;)t showing to whom 
Date, and Address o! Delivery 

'OTA l Postage and F^es 

Postmark or Date 

JUL 16 1392 
•dm 15 1902 1 



P-10b t.77 Mflfl 

I f i MAIL 

Amoco Production Co. 
Post Office Box 800 
Denver, CO 80201 
Attn: Mr. N.R. McCleary 

o o 
CO 
O 

E 
6 

Certified Ff3e 

Spooai Oeiivery Fee 

Restricted De^very Fee 

Return Receipt snow^c 
!o whorr. ano Date Deliverer: 

Returri Receipt sriowi r ,q tc wrorn 
Date and Address o! Delivery 

" O r A L Postage and ^ees 

Postmark o r Dale 

JUl 16 1992 
' JW- 1 b WT 



P-10b b?7 46^ 

HfcCUPT FDR CERTIFIED MAIL 

V . ' -: '<r:=N^".:jNAu MA'! 

iSe? Reverse! 

Apache Corporation 
304 N. Behrend 
Farmington, NM 87401 

Certified Fee 

Spec-al Delivery Fee 

Restr^Med Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom 
Date, and Address of Delivery 

TOTAL Postage and Fees > 

Postmark or Date 

JUL 16 1S92 
.uu 15 1992 



P- lOb b77 41D 

H F C h i P l F O R CfcRTtFI t O MAIL 

ARCO Oil & Gas Co. 
1816 E. Mojave 
Farmington, NM 87401 
Attn: Mr. W.J. Hill 

Oeditied Fee 

Special Dehverv Fee 

Restricted Delivery Fee 

Return Recent shnw-nu 
'o who^- unci Date Oe!'viyec 

Relum Receip! showing jr.: /,norr, 
Dale and Address o? Del ve r y 

r O ' A i Postage and Fees 

Postmark or Date 

JUL 16 1992 
•JUL i s \w 



P - l O b {,77 i m 

' i - M P T FOR CtRTiF.FD MAIL 

Bannon Energy Inc 
Post Office Box 191 
Farmington, NM 87499 

Certified Fee 

3pecia: Oeiivery Fee 

Hebdu.-d Delivery Fee 

Hf.-turr R e c e i p t s h o w . n g 

iu «f.om and Date Delivered 

H e n m , H e c e . p t s h o w i r , 0 " 

Dale ..,-id Address ol Delivery 

T 0 F At Postage and 

Postmark or Date 

JUL IB 1992 



P- lOb b77 MT2 

L.PT F O R C E R i (F i tL i MAIL 

(See Hew.rse) 

Robert L. Bayless 
368 NM Hwy. 170 
Post Office Box 168 
Farmington, NM 87499 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Del've'ed 

Return Receipt showing to whom 
Date and Address o' Del-very 

TOTAL Postage and Fees 

Postmark or Date 

JUL 16 wa*. 



P-lOb 1=7? H^3 

Hfci. L'H I f OB C.tH i li- i- • <Ar\U 

iSee ^eve'sei 

Brana Corporation 
320 Gold Ave., SW, Suite 1223 
Albuquerque, NM 87102 

Certified Fee 

Specia Delivery Fee 

Restricted Delivery Fee-

Return Receipt showing 
• o whom and Date Delue'ec 

Return Receipt showing tu v.horn. 
Date and Address of Det-ve-y 

^O^Al Postage and Fees s 

Postmark c>r Date 

JUL 1 G VW 
IS Mi* 



P- lDb b7? MTM 

RECEIPT FOR CERTIF IED MAIL 

-See Reverse/ 

Breck Operating Corporation 
Post Office Box 911 
Breckenridge, TX 76424 

o 
o 
00 
CM 

Certified Fee 

Specia Delivery Fee 

Restricted Delivery Pee 

Return Receip* showing 
to whom and Date Delivered 

Return 'Receipt showing tc whom 
Date .;nd Address c* Dei'very 

r OTAL Postage and Fees 

Postmark or Date 

•dm 15 iggp 



P-lOfa 1,77 14T5 

RtCr iPT I-OR CERTIFIED MAIL 

S!)r -CR IT; RNAMONA, VAIL 

(Sec Reverse/ 

Kerns Oil & Gas, Inc. 
8700 Crown Hill, Suite 806 
San Antonio, TX 78209 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom 
Date and Address ol Delivery 

TOTAL Postage and Fees 

Postmark or Date 

JP, 16 m 



P-10b b7? 4Tb 

RECEIPT FOR CERTIFIED MAIL 

•See "(/verse) 

Curtis J. Little 
2346 E. 20th 
Farmington, NM 87401 

Certified Fee 

Special Dei !very Fee 

Restricted Denvery FPF' 

Return Receipt showing 
to whom and Date De-.erec 

Return Receipt showing *o whom 
Date, and Address o! Delivery 

^Qt"Al Postage and Fees i 

Postmark or Date 



P - l O t b?7 MT? 

t IP 1 (-OR CERTIFIED MAIL 
"iO ^i^uh^HCi -lAGf -Pen 

.' t ; / - :NFr SNAT-CINAL MA ; 

/ See Reverse) 

Kimbell Oil Company of Texas 
Post Office Box 1097 
Farmington, NM 87499 
Attn: Ms Susan Linen 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to who-n and F)a!e Delivered 

Return Receipt showing to whom 
Date and Address ot Delivery 

T O f A L Postage and Fees s 

Postmark or Date 

# \ 6 1 9 9 2 

Jill 1* ^ 



P-lOfc. b?7 
K K . t PI I- OR CERTIFIED MAIL 

v.- Mi. :RANCL : U V - B A J E S ' K / U ' D 
NO- -(iR ; M ^ N A r CNAL MAh 

iSep Reverse! 

Lionel R. Levinson 
1223 First Interstate Bldg. 
320 Gold Ave., SW 
Albuquerque, NM 87102 

;erti1ied Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Dale Delivered 

Return Receipt showing to whom 
Dale and Address ol Delivery 

rOTAL Postage and Fees 

Postmark or Date 

JJJL 16 1992 



P-lOb b77 4<n 

RECEIPT FOR CERTIFIED MAIL 
'i • r.iv; :,cn 

'•- - IN r/Ai[ 
• See Reverse) 

M & M Production & Operation 
Post Office Box 75 
Counselor, NM 87018 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Dc-vered 

Retur- Receipt showing to w n c m 

Oate. and Address o* Delivery 

r O r A i Postage and Fees 

Postmark or Date 

•ML 16 1992 



P- lDb b?7 SQG 

-lECLiPT FOR CERTIFIED MAIL 
: . u - A N U -AGE -. 
• r'.H 'N1ERSA' QNAi 

(See Reversei 

Marathon Oil Co. 
Post Office Box 552 
Midland, TX 79702 
Attn: Engineering Manager 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receip! showing lo whom 
Date, and Address of Delivery 

'OTAL Postage and Fees 

Postmark or Date 

•wL 15 I9JZ 



P- lOb b?7 501 

R L C ; :PT FOR CERTIFIED MAIL 
•<'.> V:. .RANG: LOVLRAGi -'rC . ii It D 

N'j" 'OR iVTtRNrTIGHAt MA:, 

(See Reverse/ 

Meridian Oil, Inc. 
Post Office Box 4289 
Farmington, NM 87401 
Attn: Mr. C. R. Owen 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to wnom. 
Date and Address of Delivery 

TOTAL Postage and Fees s 

Postmark or Date 

JUL 16 1992 
^JL is iooa 



P-10b b77 soa 
RECEIPT FOR CERTIFIED MAIL 

Mir I 'M IN^rs^fnrii. i, Mi:. 

. See Reversei 

Merrion Oil & Gas Corporation 
610 Reilly Avenue 
Farmington, NM 87401 
Attn: Mr. George Sharpe 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom 
Dale, and Address of Delivery 

*OTAl Postage and Fees 

Postmark or Dale 



P- lOb b7? S03 

RECEIPT FOR CERTIFIED MAIL 
VO hslJfcASCt -. y, -_Hf „ i pp. 

•<<•! ;0P >*Fft NATIONAL MAC 

/'See Re/ersej 

Mesa Operating Limited Partnership 
Post Office Box 2009 
Amarillo, TX 79189-2009 

Certified Fe 

special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
•o whom and Date Delivered 

o, Return Receipt showing to whom 
| l ) a l e and Address of Delivery 

"OTAL Postage and Fees 

Postmark or Date 

mm 



P-10b b?7 SUH 

r FOR ( LRTIFIEQ MAIL 
. ' iNSUftANCE LuV!'-:ACt PROv,f)E; 

NOf 'OR IHff UNA" lONAI MAk 

'See Reverse/ 

Minel, Inc. 
309 Washington, SE 
Albuquerque, NM 87108 

Certified Fee 

Special Delivery Fee 

Restncted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing tc whom 
Date, and Address ot Delivery 

TOTAL Postage and Fees s 

Postmark or Date 



P- lDb b77 50S 

RECEIPT FOR CERTIFIED MAIL 
V :NSUPANCL : VVrl-A.l H--":v"!lEj 

• C ' 'N^HNAT AAL ':. 

iSee Revwsei 

Caulkins Oil Co. 
Post Office Box 340 
Bloomfield, NM 87413 

Certified Fee 

Special Delivery Fee 

Restricted De'ivery Fee 

Return Receipt showmg 
to whom and Date Delivered 

Return Receipt showing io whom 
Date, and Address of Delivery 

TOTAL Postage and Fees 5 

Postmark or Date 
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P-lOfc, b?7 5Dt> 

RECEIPT FOR CERTIFIED MAIL 
'iO '.i IRANCr ..:.VLr(AG- PHL'ViL)* i 

S. • "Of! !Nl!?»iA',0NAL MA.: 

/See Reverse! 

Conoco, Inc. 
3817 NW Expressway 
Oklahoma City, OK 73112 

Certified Fee 

Special Delivery Fee 

Restncted Delivery Fee 

Return Receipt showing 
to whom and Date Deiive red 

Return Receipt showing to whom 
Date, and Address at Delivery 

r O ^ A L Postage and Fees 

Postmark or Date 



P-10b b.77 SD7 

RE * . P i FOR CERTIFIED MAIL 
,G N'vuRANCt GQVGHAGE PRI.V-JED 

MO' fOR W l (MAMMAL 
?See Reverse! 

Dekalb Energy 
1625 Broadway 
Denver, CO 80202 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom 
Date and Address of Delvery 

TOTAL Postage and Fees 

Postmark or Date 

MUM 



P - l D b b77 SOS 

Damson Oil Corporation 
3300 A, Bldg. 8, Suite 100 
Midland, TX 79705 
Attn: Mr. Don Craig 

Grrtifcuu Fee j 

S p e c a i D e l i v e r y '• e t ' j 

Restt' : ; J De 'vf/': i : 
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P- lOb b77 SOT 

RECEIPT FOR CERTIFIED MAIL 
y j IMURAN! t '- I.VrRA,; 'ROv . . 

y • ...P i>;(f af fCiCSA. M4 L 

/.See Re.ersei 

Dugan Production Corp. 
Post Office Box 420 
Farmington, NM 87499 
Attn: Mr. John Roe 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return. Receipt showing to whom 
Date and Address ot Delivery 

TOTAL Postage ano Fees 

Postmark or Date 

JUL 1 6 1992 
^ L l i 1992 

— 



P - l D b L77 S10 

•> C ; iPT FOR C E R T I F I E D M A I L 

N T • JP iHTEBNAi C*A. MA l 

/See Reverse) 

William R. Earnhardt 
Post Office Box 1114 
Bristow, OK 74010 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom 
Date, and Address of Delivery 

TOTAL Postage and Fees i 

Postmark or Date 



P- lOb b7? 511 

RECEIPT FOR CERTIFIED MAIL 

,See Reverse/ 

Evergreen Operating Corp. 
1512 Larimar St., Suite 1000 
Denver, CO 80202 
Attn: Mr. R. Kyle Yoder 

Certified Fee 

Special Delivery Fee 

Restricted De l 've ry Fee 

Return Receipt snowing 
to whom and Date Delivered 

Return Receipt showing to whom 
Date and Address of Delrve'y 

TOTAL Postage and Fees 

Postmark or Date 



P-lOfa t77 512 

RECEIPT FOR C E R : IH£ D MAIL 

;See Reverse/ 

Famcor Oil, Inc. 
7373 N. Scottsdale Rd. #223-D 
Scottsdale, AZ 85253 

Certified Pee 

Special Delivery Fee 

Restncted Delivery Fee-

Return Receipt showing 
to whom and Date Delive'eo 

Return Receipt showing tc w n o n 
Date and Address ol Delivery 

TOTAL Postage and Fees 

Postmark or Date 

•Jul 16 109? 



P-lQb fe.77 513 

Rt ; t ; t - i r U R ':'£ •• ! . f 
.•- •:• JSANU ov- -A:;.-

NU r : r 3 !NT:«N; :ONAL 

/See Reverse/ 

MAIL 

Fina Oil and Gas 
1601 NW Expressway, Suite 900 
Oklahoma City, OK 73118 
Attn: Mr. Tom Lopus 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom 
Date and Address ot Oeiivery 

TOTAL Postage and Fees 

Postmark or Oate 

^JUL 16 1992 



p-lOb b?7 s m 
R E C E I P T F O R C E R l l H i r O MAIL 

• See Reie.-seI 

T. Jack Foster Trust "A" 
Post Office Box 4700 
Foster City, CA 94404 

Certified Fee 

Special Delivery Fee 

Restncted Delivery Fee 

Return Receipt -howinc 
to whom ano Date Deice 'ec 

Retum Receipt s^uwrny to wnom 
Date and Address o< Del-ve'y 

TO^Ai. Postage and Fees i 

Postmark or Date 



P-10b b77 S I S 

t . x\v< i FOR C L H THiEC ) MAiL 

E.L. Fundingsland 
Post Office Box 1157 
Littleton, CO 80160 

Certified Fee 

Special Oei'verv Fee 

Restncteo Dei.vew Fee 

R e t u r n C l e c c p ! s h o w i n g 
to when and Dale Delivered 

Return Ptetwul show nc tc whom 
Date and Address ol Denve'v 

TOTAL Postage and Fees 3 

Postmark o' Dale 



P- lOb b77 S i b 

REC; .PT FOR >:l •• i E I t t : MAlL 

/See Reverso 

Mobil Producing Texas & NM 
Post Office Box 5444 
Denver, CO 80217 
Attn: LA Fischer 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receip' showing ! 
to whom arid Date Derve r ec 

fletjrn Receip! showing to «hurr 
Date and Address ot Delivery 

TO T A l Postage and Fees 

Postmark or Date 

JUL16 1992 



P- lOb b77 517 

RE'. E1PT r OR CEH !"!F H !".' ••' 

OXY USA, Inc. 
Post Office Box 300 
Tulsa, OK 74102 

Certified Fee 

Specie! Dei've'-y Fee 

Restrr ted Dr-i.ve r, Fee 

Retun Meet-in: cr o w t q 
"o wh-.-'f-- a^d D j V De!-v*"'re~: 

Heturn Receiot ...lowing *o v.^orn 
Date, and Add'o-.s ot Deiiv.-"-/ 

'OTAI Po-.taqf arid F ees 5 

Postman or Date 

JUL 16 1992 
i * m? 



P- lOt . fc.77 S l f i 

REc I -P F O B r I- T * iVA 

R & G Drilling Co., Inc. 
204 N. Auburn 
Farmington, NM 87401 

CertilieC f ee 

Special Delivery Fee 

Restncted Delivery Fee 

Heturn Re-i o pt showing 
•u when and Date Delivered 

Heturn Receipt OA ^nc tc whom 
T- Dale and A c d m s i C De 

TO! AL Postage anc Fees 

Postmark or Date 

JUL 1 6 1992 
JUL 15 1003 
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P - l O t b?7 511 
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3001 Northridge Dr. 
Farmington, NM 87401 
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Rt * ,pr FOR -"t-H t f \F ! tO M/ 

Snyder Oil Co. 
Post Office Box 203S 
Farmington, NM 87499 

? Date ,rri Adri-e^ t ^ u ^ i 

§ 1 TO rAt p05lage • 

g | Postmark o' Hate 

a JUL 16 1992 



p - 1 0 b b77 551 

C r . i f l OR OEH'nHEC: MAIL 

Lawrence W. Ritter 
2040 Avenue of the Stars 
ABC Entertainment Plaza 
Los Angeles, CA 90067 

j 

" 
Certified F ee 

Speaa Del-very Fee 

Realm - ed De-ve'v Fee 

i ( e, u , r . Re-erpl snowoq 
.r/wbon- a ' l d D a , f ' De'ivefPd 

Return Receipt showing tc whom 
Date a--.-l Address & Delivery 

t O I A l Postage and F ees 

Postmark or Date 

JUL 16 1992 
- JUL 15 1992 • 



P - l Q b b?7 555 

FOR C t R .'IF 

-Hi...'!f \ i _ 

M A I L 

• Set; Reverse) 

Southern Union Exploration Co. 
324 Hwy. US 64, NBU 3001 
Farmington, NM 87401 
Attn: Mr. Cecil Bell 

Certified Fee 

Specie Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date De'<ve'ea 

Return Receipt showing tc whorr 
D.ite and Address of Delivery 

TOTAL Postage and Fees 

Postmark or Date 

JUL 16 1992 



P- lDb b77 5S3 

RtCF l lPT FOR i E H F !F i t D M A I L 

Texaco, Inc. 
3300 N. Butler, Suite 100 
Farmington, NM 87401 

Ceflstied Fee 

Speaa DeWery Fee 

ReMn-.ted D e ^ ? ' v Fee 

Return Receipt snow'ng 
•-o whop-' ; j n n Oate Fieii.e'eo 

Return Receiol •^owi'-g tc '/*''om 
Date, and Address o' De.r*ery 

rOTAl Postage and Fees 

Postmark or Date 

JUL 16 1992 
-dUL 15 1992— 



P-10 t L-.77 S5M 

.;i i M: FOR CFRTiF iFO MAIL 

;See Revt'se: 

Dave M. Thomas, Jr. 
Post Office Box 2026 
Farmington, NM 87499-2026 

Certified Fee 

Speaa 1 Delivery Fee 

Rnstrir ted Delivery Fee 

Return Receipt showing 
to whom and Date Dehve red 

Return Receipt showing to whf'T. 
Date .md Address of Delivery 

r OTAl Postage and Fees s 
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;: .. i hO f : i - L H T i F i r D M A i l . 

w -'if • i * ' :,•'«-• v^ t . 

National Cooperative Refinery Assoc. 
1775 Sherman St., Suite 3000 
Denver, CO 80203 
Attn: Mr. Weston K. Mauz 

Certified Fee 

Speoa* Delivery Fee 

Restarted Delivery Fee 

Return Receipt shoving 
to whom and Date Delivered 

Return Receipt show:ng to /vhom 
Date, and Address of Delivery 

r o ^ A t Postage and F-ees 

Postmark or Date 
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' P . FOR C t R ' i F I E D ryiAk 

'See : 'c- e^;ei 

Joseph B. Gould 
430 S. 3rd Street 
Las Vegas, NV 89101 

Certified Fee 

special Delivery Fee 

Hestncied De' v-ery Fee 

Return Receipt shownc 
'o who"- and Date Dei-vr: 

Return Her eipt showmr; tr_ * n o m 
')ate ana Address of (Sf!i.,e>y 

p L) i !age and F:*-es 

^ostrn^rh or Date 

JUL l ^ M ^ . 
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RECEIPT FOR CERTIFIED MAIL 

•<c! -•:.<=• ','!=A--r ;M--- ;<!• _ 
See Reverse; 

Graham Royalty, Ltd. 
1657 Larimar St., Suite 400 
Denver, CO 80202 

Certified Fee 

Special Delivery Fee 

Restci tec" Delivery Fee 

Reh. rn Receipt showing 
h; wn,jrn and Date Delivered 

Return Receipt sr-ownc to wnorr. 
Date and Address of Deli very 

TOTAL. p os tage and Fees 

Postmark or Date _ -
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> PI s OP CERTIFIED MAIL 

>,'.' • '• '• '-N' .ON;: i/Ak 

•'Set? Reverse/ 

Jerome P. McHugh 
2855 Southside River Rd. 
Farmington, NM 87401 

Certified Fee 

Special Oeiivery Fee 

flesir cted DeWe'y Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom 
Date and Address o f Delivery 

TOTAL Postage and Fees s 

Postmark or Date 

JUL 16 1992 
ML 11 iyy^ 
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RECEIPT F O B C E ^ i F I K D M A I L 

See Pev-rse 

Western Oil & Minerals, Ltd. 
Post Office Drawer 1228 
Farmington, NM 87499 

o 
o 
oo 
n 
E 
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Certified Fee 

Soenia: De.very Fee 

Restricted Delivery Fee 

Retcm Receipt showing 
to whom and Dare Del' .en-c 

Return Rece.pt showing to Anom 
Date and Address o ; Oeiivery 

TQT AI Postage ano Fees 

Postmark ^ g 1 9 9 2 
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• i f C t IP" FOR CERTIFIED MAIL 
, ' ,KASLL :-J/EWUF - ,R:V it-1 

• See Re-. e-se! 

l.Tlt to 

Turner Product ion Co. 

6!AeI'«rgy Square, Suite 

D a l l a s , TX 75206 

8ii2 

Postage 

Certified Fee 

Special Delivery Fee 

restricted Delivery Fee 

He-turn Receipt showing 
V. who^n and Date Delivered 

Return Receipt showing to whom 
Date and Address of DeWe'y 

r ) T A l Postage and Fees 

Postmark or Date 

JUL 16 « 
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RECEIPT FOR CERTIFIED MAIL 

Sec Sevt-'sei 

Sherman F. Wagenseller 

street ,.rvj N01223 F i r s t Internatp-on; 
320 Gold Avenue 
P 0 State and ZIP Code 

Albuquerque, NM 87102 
Postage 

Certified Fee 

Special Delivery Fee 

Restncted Oeiivery Fee 

Return Receipt showing 
! to *n:.irn and Date Dei'vere 

Re fur-' Receipt show -tg ;o 
Date and Address of Dehvt 

' O ^ A i Postage ana Fees 

Postmark or Date 

°jutl6 1992 
JUL 1 D 
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HECEIPT FOR C E R T I F Y 

', 1' L ' .^ Nt t^N" ^ A VA 

3 MAiL HECEIPT FOR C E R T I F Y 

', 1' L ' .^ Nt t^N" ^ A VA 

J See Reve'sa) 

o.r.ttc Southland Roya l ty Co. 
c / o Mer id ian O i l I n c . 
Street and No 

Post O f f i c e Box 4289 
P 0 Stale and / I P Code 

Farmington, NM 87401 
Postage 5 

Certified Fee 

Specia Delivery Pee 

Restricted Delivery Fee 

Return Receipt showing 
!=.• who fn and Dale Delivered 

Return Receipt showing '.<.. whom 
Date, and Address of Dei ve f y 

"OTAL Postage and Fees ; 

Postmark or Date 

JUL 16 1992 
JUL 1 0 1392 
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• " T FOR CER TIF hD MAIL 

See r?e.erse?,: 

Cole Production Company 
Post Office Box 191 
Farmington, NM 87499 
Attn: Mr. Jack A. Cole 

Cedified Fee 

Special Helper / F ee 

•Sestncted Delivery Fee 

Return Receip' showing 
•o whom j n a Date Deliuere i 

-ieiarn Receipt showing tc *hont 
Date and Add-ess of Delivery 

TO SAL Postage and Fees 

Postmark or Date 

JUL 16 1992 
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RECEIPT hOR CEH ! !F!i:U MAiL 

See Rev-.:-.?! 

Columbus Energy Corporation 
Post Office Box 2038 
Farmington, NM 87401 
Attn: Mr. Dale Richardson, 

District Operations Superintendent 

Certified Fee 

Special Del very !-ee 

Hestm ted DeHve'y Fee 

Heturn Per C P1 l o w i n g 
to whom and Dale Deliver-',' 

Helam Ret nip! showing t l # h W 
Date and Address of D e ! c e ' , 

T O r A I Postage and Fees -

Postmark or Date 
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RECEIP! FOB CEH-VlF-eO MAIL 
. :- ' ' \SU ' -

.See Reverse! 

Veryl F. Moore 
2605 Highland PI. 
Farmington, NM 87401 

>dit'fcd Fee 

! Special Delivery Fee 

..estrided De 'very 

!_ ___ ____ 
' Helam MC'rep' - , 
' ,vho" a- cl Date Dehvri-eu 

S L . „ . M , n He:.i.'.yl showif.g " 
* 0 ; , . : e ..rd Ado-ess of DeWe-y 

O I A t Postage and Fees 

O Postmark or Date 
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;\ • f- >. V7OR C t 
,-: ; ANLf - : 

. s a i V - _ « ! 

RTif iED MAIL 

Petrocorp 
210 W. Park Ave., Suite 3131 
Oklahoma City, OK 73102 

Return Re< *pt ^0»fH} 
I ; g w h o m and Date Delivered 

• . rn Mer eipt showing tc whom 
Date and Address ot Delivery 

I Postmark or Date 



P- lDb b77 53fi 

«V .r FOP Ci • i ) MA;« 

Petro Energy, Inc. 
Post Office Box 701 
Farmington, NM 87499 

Postage i 
i 

Certit-.ec Fee i 

Special Delivery Fee 
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Rcst-.f.a-d Delive-y Fee 
—"—~ I 
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(.etcr-. Receipt s iow.no 
lr;"wiur" ami Dale Delivered 
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RLCEiPT FOR CfcRTIFtFD MAIL 

' \ . Vrjf. \M---v :'.<• V, 

El Paso Natural Gas Co. 
Post Office Box 4990 
Farmington, NM 87401 

Postage 5 

Certified Fee 

Speaa" Delive'y Fee 

Restm-ted Delivery Fee 

Rehire Receipt showing 
to whor--- ,ind Hate Delivered 

Return Receip' showing *o whom 
Dale ^nd Address ot Delivery 

i Q I A i Postage and Fees C 

Postmark or i g 9 2 
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Hf.A ir»T FOP L-EHTIF^D MAIL 

/'See Reverse/ 
Oas Company of New Mexico 
Post Office Box 1899 
Bloomfield, NM 87413 
Attn: Mr. Ron Reynolds 

Certified Fee 

Special Delivery Fee 

R e s t r i c t e d D e l i v e r y F e e 

Return Receipt snowing 
to whom and Dale Delivered 

R e t u r n R e c e i p t s h o w ng tc w h o m 
Date and Address 0* Delivery 

TOTAL Postage and Fees 

Postmark or Date 

JUL 16 1992 
-UUL is mz 
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H F C E I P T F C H ' ' E H V'.P.t.O M A i L 

r - . i • ' V - ' L 

See ne . " f ' ; se i 

Northwest Pipeline Corporation 
192 Road 4900 
Bloomfield, NM 87413 

Certified Foe 

Special Delivery Fee 

Restricted Delivery Fee 

Retain Receipt showing 
to who" ' and Da ' f Dei.vefees 

co 
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3 
—i 
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8 
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Return Receipt showing to whom 
Date ard Address ol Denve-y 

* O T A I Postage ano Fees 

Postmark or Date -iQQrb 
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:t • e :f»7 FOR i.-ER"' ; F l t D MAIL 

/See Pcaersei 

Sunterra uas uatnenng company 
Post Office Box 1899 
Bloomfield, NM 87413 

I 
r 'edff ied Fee 

Special Denvery Fee 

Restricted Delivery Fee 

Return Ror eip! shovvnc 
to whor1 and r)ate Dehvereo 

Re tu^ Rfjcei;.! showing to vvfiom 
Date and Address ot Delivery 

:G!"AL Postage and Fees • 

RostmarK or Date _ 

JUL 1G 1992 
-JUL 1 5 199£ " 
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Marathon 

Mid-Continent Region 
Production United States 

^ - J ,>!' Hi' P.O. Box 552 
, O i l P n m n a n u ' '' ' O MgMfcnd, TX 79702-0552 

^MARATHON^ U i l U O I T i p a n y u TeWhone 915/682-1626 

Ju ly 27, 1992 

Mr. William J. LeMay, Direc t o r 
Energy, Minerals and Natural Resources Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

RE: A p p l i c a t i o n of UNOCAL 
For Termination of Prorationing 
i n the South Bianco-Pictured C l i f f s Gas Pool 
Rio A r r i b a and San Juan Counties, New Mexico 

Dear Mr. LeMay, 

Marathon O i l Company supports the a p p l i c a t i o n of UNOCAL f o r termin a t i o n of 
pr o r a t i o n i n g i n the South Bianco-Pictured C l i f f s Gas Pool. Because of low 
res e r v o i r pressure and permeability, c o r r e l a t i v e r i g h t s w i l l not be threatened 
by drainage due to the minor increase i n production which w i l l be seen as a 
r e s u l t of the granting of the a p p l i c a t i o n . Also, de-prorating the pool w i l l be 
i n l i n e w i t h previous actions which eliminated p r o r a t i o n i n g i n four Pictured 
C l i f f s pools i n 1974 due to low p r o d u c t i v i t y of the wells i n those f i e l d s . 

I t i s Marathon's opinion t h a t t e r m i n a t i o n of p r o r a t i o n i n g i n the South Bianco-
Pictured C l i f f s Gas Pool w i l l be b e n e f i c i a l to a l l p a r t i e s , and encourages the 
O i l Conservation D i v i s i o n to grant t h i s a p p l i c a t i o n . 

Yours very t r u l y , 

MARATHON OIL COMPANY 

T. N. Tipton 
Engineering Manager 
Midland Operations 

xc: Mr. William F. Carr 
Campbell, Carr, Berge and Sheridan, P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87504-2208 

Mr. Paul T. West 
D i s t r i c t Production Manager 
UNOCAL 
3300 North Bu t l e r Avenue 
Suite 200 
Farmington, New Mexico 87401 

TNT/CTK002.274 
A subsidiary of USX Corporation 



MERIDIAN ©UL July 29, 1992 

New Mexico Oil Conservation Division 
Attn: Mr. W.J. LeMay 
P.O. Box 1148 RECEIVED 
Santa Fe, NM 87504 

J'J! •) ij 

RE: NMOCBf Case #10521 
Union/Oil Company of California 
Application for Terothtation of 
Prorario^kia-wrtfie South Blanco 
Pictured Cliffs Gas Pool 
Rio Arriba, Sandoval and 
San Juan Counties. New Mexico ,n 

Gentlemen: 

Meridian Oil Inc. supports the Union Oil Company of California's application to terminate prorationing of the 
South Bianco-Pictured Cliffs Gas Pool. Meridian currently operates approximately 500 completions in this pool. 
Our records indicate that 404 or 80% of these completions are currently classified as marginal or 
underproduced. Approximately two percent (2%) of these operated wells are capable of producing in excess of 
100 MCFPD. We concur with Union's statement that this pool is characterized as a low permeability gas sand 
and there should be no concern with correlative rights or waste issues if the pool is deprorated. 

Very truly yours, 

Louis Jones 
Production Manager 

cc: Paul West - UNOCAL 
William Carr - Campbell, Carr, Berge & Sheridan, P.A. 
R. Fraley, K. Beers - Meridian 

Meridian Oil Inc., 3535 East 30th St., P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700 



V dugan production corp. "LC°"%: ,
J*im*' 

P = '92 flU- b fid 8 3! 

August 4, 1992 

Mr. W i l l i a m LeMay 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87504 

Re: Application of Union O i l Co. of California (dba UNOCAL) 
Proposed Termination of Prorating Production 
South Blanco Pictured C l i f f s Gas Pool 
NMOCD Case #10521 
August 6, 1992 

Dear Mr. LeMay: 

We are w r i t i n g t o support the proposed t e r m i n a t i o n of p r o r a t i n g gas 
production i n the South Blanco Pictured C l i f f s gas pool of Rio 
Ar r i b a , Sandoval and San Juan Counties, New Mexico, as proposed i n 
the subject a p p l i c a t i o n . 

The South Blanco PC gas pool was discovered i n June 1951 and the 
subject pool r u l e s were established on May 20, 1952. As of January 
1, 1992, the pool included 1,675 we l l s and has produced 
1,058,892,824 MCF. This i s a large pool and has produced a large 
amount of gas during the l a s t f o r t y years. P r o r a t i o n i n g may have 
been important t o the producing of t h i s pool i n i t s e a r l y l i f e , 
however, i t i s generally recognized among the operators i n t h i s 
pool t h a t we are i n the l a t t e r stages of pressure d e p l e t i o n and the 
i n d i v i d u a l w e l l producing rates are generally low as a r e s u l t of 
re s e r v o i r pressure t h a t has been s u b s t a n t i a l l y depleted. 

Dugan Production Corp. c u r r e n t l y operates 18 we l l s (17 a c t i v e and 
1 shut-in) i n the South Blanco PC pool and during June 1992, 
produced a t o t a l of 9,418 MCF f o r an o v e r a l l average of 18.5 MCFD 
per w e l l . Of the 17 a c t i v e w e l l s , 10 produced less than 15 MCFD 
(average 6.0 MCFD per w e l l ) , and 7 wel l s produced a t rates between 
15 and 65 MCFD (averaging 38.5 MCFD per w e l l ) . Dugan Production 
f i r m l y believes t h a t the need t o prorate w i t h i n the South Blanco 
PC gas pool no longer e x i s t s , and t h a t i n view of the low r e s e r v o i r 
pressure and corresponding low w e l l producing r a t e s , the p o t e n t i a l 
f o r any one w e l l t o create a v i o l a t i o n of c o r r e l a t i v e r i g h t s i s 
very low. 

709 E. MURRAY DR. • P. 0. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



Letter to William LeMay 
August 4, 1992 
Page 2 

Thus, in the interest of extending the economic l i f e of the South 
Blanco PC gas pool and to minimize the administrative burdens 
associated with prorating gas production (both on the part of the 
operators and the NMOCD), with no anticipated negative 
repercussions, Dugan Production supports the termination of gas 
prorationing in the South Blanco PC gas pool. 

We reguest that you make this letter a part of the record in this 
case. 

Sincerely, A 

Thomas A. Dugan 
President 

TAD/JDR/cg 

cc: William L. Irwin - UNOCAL 
William F. Carr - Campbell, Carr, Berge & Sheridan 



K E L E H E R & M c L E D D , P. A . 
A T T O R N E Y S A N D C O U N S E L O R S A T L A W 

R U S S E L L M D D R E 
W I L L I A M B . K E L E H E R 
M I C H A E L L. K E L E H E R 
P A T R I C K W . H U R L E Y 
C H A R L E S A . P H A R R I S 
R I C H A R d B . C O L E 
A R T H U R • • B E A C H 
J O H N M . K U L I K O W S K 1 
T H O M A S F. K E L E H E R 
P E T E R H . J O H N S T O N E 
H E N R Y F. N A R V A E Z 
C H A R L E S L . M Q D R E 
R O B E R T H - C L A R K 
B R I A N J - O ' R O U R K E 
R O N A L D F. H O R N 
P H I L K R E H B I E L 
C L Y D E F. W O R T H E N 
S P E N C E R R E I O 
E L I Z A B E T H E . W H I T E F I E L O 
R O B E R T C . C O N K L I N 
R E B E C C A A . H O U S T O N 
M A R K S T Y L E S 
E V A N S . H O B B S 
P A T R I C K V . A P O O A C A 
R A N D O L P H L- H A M S L I N 
P . S C O T T E A T O N 
M A R G A R E T E . D A V I D S O N 
T H O M A S C . B I R D 

T H O M A 5 H . T D E V S 
W I L L I A M M . C A S E Y 
R I C H A R D L . A L V I O R E Z 
J O N A T H A N M . D U K E 
T H O M A S F. B L U E H E R 
K U R T W l H L 
M A R G A R E T C . C A U 5 E Y 
T H O M A S G . S C A R V I E 
J O H N D . P H I L L I P S 
H E L E N G - H I L L E G A S S 
C A R D L L I S A S M I T H 
P A T R I C I A A . B R A D L E Y 
T E R E S A M . J O H N S O N 
L A R R Y H E Y E C K 
5 U S A N G . L O W R E Y 
E R I C R . B U R R I S 
S . C H A R L E 5 A R C H U L E T A 
J A M E S R . B R E W S T E R 
J E F F R E Y A - J E N K I N S 
M . G L O R I A T R I S T A N I 
J U D Y M . M E L T D N 
N I K K I J . M A N N 
H . W A R O C A M P 
S U S A N M . M c C O R M A C K 
J A M I E M c A L I S T E R 
W I L L I A M Cl . S L E A S E 
R O D N E Y J . S T A R K W E A T H E R 
D A N I E L L E R . P A N T E R 

4 - 1 4 S I L V E R A V E N U E , S . W . 

5 U I T E I 2 0 0 

P . • . D R A W E R A A 

A L B U Q U E R Q U E , N E W M E X I C O 8 7 1 0 3 

T E L E P H O N E 

( 5 0 S ) 8 4 2 - 6 2 6 2 

( 5 0 5 ) 7 6 4 - 9 6 4 3 

W . A . K E L E H E R ( ( 8 8 6 - 1 9 7 2 ) 

A . H . M c L E D D ( 1 9 0 2 - 1 9 7 6 ) 

J O H N B . T I T T M A N N 

O F C O U N S E L 

C I T Y P L A C E O F F I C E 

2 1 5 5 L O U I S I A N A B L V D . , N E 

S U I T E 3 0 0 0 

A L B U Q U E R Q U E , N M S 7 I I O 

T E L E P H O N E ( 5 0 5 ) 8 3 4 - 8 2 3 2 

F A X ( 5 0 5 ) 8 8 9 - 8 5 7 9 

August 14, 1992 

Michael Stogner 
Hearing Examiner 
State Land O f f i c e B u i l d i n g 
310 Old Santa Fe T r i a l 
Santa Fe, New Mexico 87504 

RE: OCD Case No. 10521 

Dear Mr. Stogner, 

As requested,please f i n d a proposed Order, 
questions please c a l l me or Vic Lyon. 

I f you have any 

Very t r u l y yours, 

KELEHE^ & M^LE0D, 

HWC/dlb:2(193) 
cc: Vic Lyon 

Joanne Reuter, Esq. 
Dean Bruton 



AUG ! 4 

STATE OF NEW MEXICO j gj-, r' Ms T ' 
ENERGY, MINERALS AND NATURAL RESOURCES ftEfARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING 

CASE NO. 10521 
ORDER NO. R-

APPLICATION OF UNION OIL COMPANY 
OF CALIFORNIA D/B/A UNOCAL FOR 
TERMINATION OF GAS PRORATIONING 
IN THE SOUTH BLANCO-PICTURED 
CLIFFS POOL, RIO ARRIBA, SANDOVAL, 
AND SAN JUAN COUNTIES, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on for hearing at 8:15 a.m. on August 6, 1992, 
at Santa Fe, New Mexico, before Examiner Michael E. Stogner. 

Now, on this day of August, 1992, the Division Director, 
having considered the testimony, the record and the recommendations 
of the Examiner, and being f u l l y advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the 
Division has j u r i s d i c t i o n of this cause and the subject matter 
thereof. 

(2) The applicant seeks to terminate proration in the South 
Blanco Pictured C l i f f s gas pool (South Blanco-PC pool). 

(3) The subject pool was created by Division Order R-152 and 
proration was begun in the subject pool as well as the Aztec-PC, and 
Fulcher Kutz-PC pools under rules promulgated by Order R-565 in 
March, 1955 later followed by the West Kutz-PC and Ballard-PC 
pools. 

(4) A l l of said pools l i e within close proximity to one another 
as well as the Ballard-PC and Tapacito-PC pools, which were also 
prorated later, and the Blanco-PC pool which was never prorated. 



(5) In 1974, by order R-1670-R, Aztec, Ballard, Fulcher 
Kutz-PC, and West Kutz-PC pools were deprorated upon recommendation 
of a committee appointed by the Oil Conservation Commission, but 
that committee recommended against deprorating the South Blanco-PC 
and Tapacito-PC pools at that time. 

(6) Applicant showed that the South Blanco-PC pool was the 
largest of the pools discussed above and showed further that the 
subject pool produced as much as the other pools combined. 

(7) The data presented indicated that a l l the PC pools named 
above were producing less than 100 MCF/D except Blanco and Tapacito 
so i t appears that criterion was not compelling at that time, since 
South Blanco-PC and Tapacito-PC remained prorated and Blanco 
continued as unprorated. 

(8) Applicant's witness testified that the effect of 
extrapolating deliverability test results to a common percentage of 
the shut in pressure of each well discouraged efforts to stimulate 
production such as installation of compression, however, he was 
unable to show that any compression had been installed in the pools 
unprorated since 1974. 

(9) Gas Company of New Mexico (GCNM) appeared in opposition to 
the application. The Hearing Examiner found that GCNM had standing 
in this matter. 

(10) Protestant's witness testified that the proration system 
was changed effective April 1, 1991 from a 1-month allowable and 
monthly proration schedule to a six-month system with semi-annual 
proration schedules. Problems in the data base and computer 
programs have prevented generation of accurate data and precluded 
reclassification of wells as provided by the rules. Furthermore, 
the system of notifying operators of wells and their pipeline that 
wells were excessively overproduced and should be shut-in has been 
inoperative. 

(11) Protestant's witness further stated that resolving the 
problems with the system would permit a true test of whether the new 
rules work as designed and could serve to alleviate the problems of 
low allowables of which Applicant is complaining. 

(12) Protestant's witness stated this application i s premature 
and that any action to deprorate should be deferred until a properly 
operating prorationing system indicates a continuing problem. 

(13) Protestant presented testimony that there have been times 
in the past, such as in May, 1981 when a l l prorated pools in the 
state had much fewer non-marginal wells than there are at present 
and there was no request for deprorating at those times and that in 



May 1981 the subject pool had only 80 non-marginal wells whereas at 
the present time there are 326, or 17% of the wells in the pool, sp 
classified. 

(14) Protestant's witness further recalled that as recently as 
1986 conditions in the industry caused market demand to drop 
precipitously such that a majority of the wells in the prorated gas 
pools in the San Juan Basin became non-marginal, and mentioned that 
coal-seam methane gas is the largest single source of gas in the 
state and could well decrease the market of conventional gas in the 
San Juan Basin, including conventional gas from the South Blanco-PC 
pool. 

(15) Applicant's Exhibit indicated that upon termination of 
prorationing gas supply (from capable wells currently capped by 
allowables) would increase, however there was no evidence that 
overall demand for gas from the San Juan Basin would increase to 
accumulate the increased supply. 

(16) There was no showing that gas demand exceeded gas supply 
either in this pool or in the state as a whole, and that termination 
of prorationing for the South Blanco-PC would not result in 
unreasonable discrimination between pools. 

[OPTION 1] 

(17) The application of Union Oil Company of California is 
premature under the present circumstances and should be deferred to 
a later date. 

[OPTION 2] 

(17) The application of Union Oil Company of California should 
be denied because market demand is less than available supply. 

[OPTION 1] 

(a) The application of Union Oil Company of California for 
termination of gas proration in the South Bianco-Pictured C l i f f s gas 
pool is premature at this time and should be held in abeyance for a 
period of one year, or until sufficient history and data under a 
properly functioning gas proration system w i l l permit an evaluation 
of the need for continuing or cessation of proration in the South 
Bianco-Pictured C l i f f s gas pool. 

IT IS THEREFORE ORDERED THAT: 
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[OPTION 2] 

(a) The application of Union Oil Company of California for 
termination of gas proration in the South Bianco-Pictured C l i f f s gas 
pool is denied. 

(b) Jurisdiction of this cause is retained for the entry of 
such further orders as the Division may deem necessary. 

(c) GCNM has standing in matters involving conservation of 
New Mexico natural gas resources. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY 
Director 

HWC:234/dlb 

j 

4 

4 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING 

CASE NO. 10521 
ORDER NO. R-

APPLICATION OF UNION OIL COMPANY 
OF CALIFORNIA D/B/A UNOCAL FOR 
TERMINATION OF GAS PRORATIONING 
IN THE SOUTH BLANCO-PICTURED 
CLIFFS POOL, RIO ARRIBA, SANDOVAL, 
AND SAN JUAN COUNTIES, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on for hearing at 8:15 a.m. on August 6, 1992, 
at Santa Fe, New Mexico, before Examiner Michael E. Stogner. 

Now, on this day of August, 1992, the Division Director, 
having considered the testimony, the record and the recommendations 
of the Examiner, and being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the 
Division has jurisdiction of this cause and the subject matter 
thereof. 

(2) The applicant seeks to terminate proration in the South 
Blanco Pictured C l i f f s gas pool (South Blanco-PC pool). 

(3) The subject pool was created by Division Order R-152 and 
proration was begun in the subject pool as well as the Aztec-PC, and 
Fulcher Kutz-PC pools under rules promulgated by Order R-565 in 
March, 1955 later followed by the West Kutz-PC and Ballard-PC 
pools. 

(4) All of said pools l i e within close proximity to one another 
as well as the Ballard-PC and Tapacito-PC pools, which were also 
prorated later, and the Blanco-PC pool which was never prorated. 



(5) In 1974, by order R-1670-R, Aztec, Ballard, Fulcher 
Kutz-PC, and West Kutz-PC pools were deprorated upon recommendation 
of a committee appointed by the Oil Conservation Commission, but 
that committee recommended against deprorating the South Blanco-PC 
and Tapacito-PC pools at that time. 

(6) Applicant showed that the South Blanco-PC pool was the 
largest of the pools discussed above and showed further that the 
subject pool produced as much as the other pools combined. 

(7) The data presented indicated that a l l the PC pools named 
above were producing less than 100 MCF/D except Blanco and Tapacito 
so i t appears that criterion was not compelling at that time, since 
South Blanco-PC and Tapacito-PC remained prorated and Blanco 
continued as unprorated. 

(8) Applicant's witness testified that the effect of 
extrapolating deliverability test results to a common percentage of 
the shut in pressure of each well discouraged efforts to stimulate 
production such as installation of compression, however, he was 
unable to show that any compression had been installed in the pools 
unprorated since 1974. 

(9) Gas Company of New Mexico (GCNM) appeared in opposition to 
the application. The Hearing Examiner found that GCNM had standing 
in this matter. 

(10) Protestant's witness testified that the proration system 
was changed effective April 1, 1991 from a 1-month allowable and 
monthly proration schedule to a six-month system with semi-annual 
proration schedules. Problems in the data base and computer 
programs have prevented generation of accurate data and precluded 
reclassification of wells as provided by the rules. Furthermore, 
the system of notifying operators of wells and their pipeline that 
wells were excessively overproduced and should be shut-in has been 
inoperative. 

(11) Protestant's witness further stated that resolving the 
problems with the system would permit a true test of whether the new 
rules work as designed and could serve to alleviate the problems of 
low allowables of which Applicant is complaining. 

(12) Protestant's witness stated this application i s premature 
and that any action to deprorate should be deferred until a properly 
operating prorationing system indicates a continuing problem. 

(13) Protestant presented testimony that there have been times 
in the past, such as in May, 1981 when a l l prorated pools in the 
state had much fewer non-marginal wells than there are at present 
and there was no request for deprorating at those times and that in 



May 1981 the subject pool had only 80 non-marginal wells whereas at 
the present time there are 326, or 17% of the wells in the pool, sp 
classified. 

(14) Protestant's witness further recalled that as recently as 
1986 conditions in the industry caused market demand to drop 
precipitously such that a majority of the wells in the prorated gas 
pools in the San Juan Basin became non-marginal, and mentioned that 
coal-seam methane gas is the largest single source of gas in the 
state and could well decrease the market of conventional gas in the 
San Juan Basin, including conventional gas from the South Blanco-PC 
pool. 

(15) Applicant's Exhibit indicated that upon termination of 
prorationing gas supply (from capable wells currently capped by 
allowables) would increase, however there was no evidence that 
overall demand for gas from the San Juan Basin would increase to 
accumulate the increased supply. 

(16) There was no showing that gas demand exceeded gas supply 
either in this pool or in the state as a whole, and that termination 
of prorationing for the South Blanco-PC would not result in 
unreasonable discrimination between pools. 

[OPTION 1] 

(17) The application of Union Oil Company of California is 
premature under the present circumstances and should be deferred to 
a later date. 

[OPTION 2] 

(17) The application of Union Oil Company of California should 
be denied because market demand is less than available supply. 

IT IS THEREFORE ORDERED THAT: 

[OPTION 1] 

(a) The application of Union Oil Company of California for 
termination of gas proration in the South Bianco-Pictured C l i f f s gas 
pool i s premature at this time and should be held in abeyance for a 
period of one year, or until sufficient history and data under a 
properly functioning gas proration system w i l l permit an evaluation 
of the need for continuing or cessation of proration in the South 
Bianco-Pictured C l i f f s gas pool. 
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[OPTION 2] 

(a) The application of Union Oil Company of California for 
termination of gas proration in the South Bianco-Pictured C l i f f s g 
pool is denied. 

(b) Jurisdiction of this cause is retained for the entry of 
such further orders as the Division may deem necessary. 

(c) GCNM has standing in matters involving conservation of 
New Mexico natural gas resources. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

HWC:234/dlb 

WILLIAM J. LEMAY 
Director 
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August 19, 1992 

HAND-DELIVERED 

Mr. Michael E. Stogner 
Chief Hearing Officer 
New Mexico Oil Conservation Division 
Department of Energy, Minerals 

and Natural Resources 
State Land Office Building 
Santa Fe, New Mexico 87503 

RECEIVED 

AUG 11992 

OIL CONSERVATION DIVISION 

Re: New Mexico Oil Conservation Case No. 10521 
Application of Union Oil Company of California d/b/a Unocal for 
Termination of Gas Prorationing in the South Bianco-Pictured Cliffs Pool, 
Rio Arriba, Sandoval and San Juan Counties, New Mexico 

Dear Mr. Stogner: 

Pursuant to your request of August 6, 1992, I am enclosing for your consideration the 
proposed Order of Union Oil Company of California d/b/a Unocal in the above-
referenced case. 

If you need anything further from Unocal concerning this case, please advise. 

Veiy truly yours, 

WILLIAM F. CARR * 
WFC:mlh 
Enclosure 
cc: Ward Camp, Esq. , (w/enc.) 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 10521 
Order No. R-

APPLICATION OF UNION OIL COMPANY OF 
CALIFORNIA d/b/a UNOCAL 
FOR TERMINATION OF GAS PRORATIONING 
IN THE SOUTH BLANCO-PICTURED CLIFFS 
POOL, RIO ARRIBA, SANDOVAL 
AND SAN JUAN COUNTIES, NEW MEXICO. 

UNION OIL COMPANY OF CALIFORNIA d/b/a UNOCAL'S PROPOSED 
ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on August 6, 1992, at Santa Fe, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this day of August, 1992, the Division Director, having considered 
the testimony, the record, and the recommendations of the Examiner, and being fully 
advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Union Oil Company of California d/b/a Unocal ("Unocal"), 
seeks an Order terminating gas prorationing in the South Bianco-Pictured Cliffs Pool and 
excluding this pool from the provisions of the General Rules for the Prorated Gas Pools 
of New Mexico as set forth in Division Order No. R-8170, as amended. 

(3) The South Bianco-Pictured Cliffs Pool was created by Division Order No. R-
156 which was entered in May, 1952 and has been expanded from time to time to include 
portions of Townships 23 through 29 North, Ranges 1 through 9 West, Rio Arriba , 
Sandoval and San Juan Counties, New Mexico. 

(4) By Order No. R-565 dated December 23, 1954, as subsequently amended, 
the Division adopted Special Pool Rules for the South Bianco-Pictured Cliffs Pool and 
other pools in the San Juan Basin, and provided for the prorationing of gas from these 
pools. 



Case No. 10521 
Order No. 
Page 2 

(5) By memorandum dated November 14, 1973, the Secretary-Director of the 
Oil Conservation Commission appointed an industry committee to study the Pictured gas 
pools and to make recommendations concerning the possible elimination of gas 
prorationing in these pools. 

(6) The Division entered Order No. R-1670-R on February 7, 1974 adopting the 
unanimous recommendation of the industry committee which concluded that prorationing 
should be terminated in four Pictured Cliffs pools because the productivity of these pools 
had declined to an average per well production rate of approximately 100 mcf per day and 
at these low production rates waste would not be caused nor correlative rights impaired. 
(OCD Order No. R-1670-F; Findings 9, 10, 11 and 12). 

(7) Although the South Bianco-Pictured Cliffs Pool had production rates which 
were comparable to or below the production rates of the pools in which prorationing was 
terminated in 1974, prorationing was continued in that pool because there were unequal 
pipeline pressures between competing pipelines in the pool and under those circumstances 
there was concern that the termination of prorationing could result in nonratable takes. 
(Transcript of OCD hearing in Case No. 5154). 

(8) The evidence demonstrated that the problems of nonratable takes because 
of unequal pressures between pipelines in the pool no longer exists for the wells in the 
South Bianco-Pictured Cliffs Pool are in an advanced state of pressure depletion and can 
only produce into the low pressure gathering systems in the pool. 

(9) Production rates for wells in the South Bianco-Pictured Cliffs Pool have 
continued to decline from an average rate of 69 mcf per day in 1973 to an average rate 
of 24 mcf per day in 1991. 

(10) The South Bianco-Pictured Cliffs Pool is now a low productivity reservoir in 
an advanced state of depletion. 

(11) The evidence established that this is a low permeability reservoir in an 
advanced state of depletion and that no well in this pool should drain in excess of 160-
acres and therefore the correlative rights of no interest owner in this pool should be 
impaired by the termination of prorationing. 

(12) Termination of prorationing in the South Bianco-Pictured Cliffs Pool will 
encourage efficient production practices in this pool, will eliminate a disincentive to the 
addition of compression to wells in this pool thereby increasing the ultimate recovery of 
gas from the pool thereby preventing waste. 
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(13) There is no curtailment of natural gas production in the San Juan Basin at 
this time due to limited market demand. 

(14) Under current market conditions there is no market demand reason to 
continue to prorate the South Bianco-Pictured Cliffs Pool. 

(15) Gas Company of New Mexico appeared at the hearing and presented its 
concerns about the current status of the prorationing system but did not recommend that 
this application be denied. 

(16) Approval of the application of Unocal for the elimination of prorationing in 
the South Bianco-Pictured Cliffs pool, under present conditions, will prevent waste and will 
not impair correlative rights. 

(17) The most practicable time at which gas prorationing should be discontinued 
in the South Bianco-Pictured Cliffs Pool would be at the expiration of the current gas 
proration period at 7:00 o'clock a.m., September 1, 1992. 

IT IS THEREFORE ORDERED THAT: 

(1) Effective at 7:00 o'clock am.m., September 1, 1992, gas prorationing is 
hereby discontinued in the South Bianco-Pictured Cliffs Pool, in Rio Arriba, Sandoval and 
San Juan Counties, New Mexico. 

(2) Commission Order No. R-8170, as amended, is hereby further amended to 
delete all references therein to the South Bianco-Pictured Cliffs Pool effective at 7:00 
o'clock a.m., September 1, 1992. 

(3) Jurisdiction of this cause is retained for the entry of such further orders as 
the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 

WILLIAM J. LeMAY 
Director 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
1505) B27-5BO0 

GOVERNOR 

ANITA LOCKWOOD 
CABINET SECRETARY 

November 13, 1992 

CAMBELL, CARR, BERGE 
& SHERIDAN 

Attorneys at Law 
P. O. Box 2208 
Santa Fe, New Mexico 87504 

RE: CASE NO. 10521 
ORDER NO. R-8170-L 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

FD/sl 

cc: BLM Farmington Office 
Ward Camp 
OCD Aztec Office 


