EXHIBIT 10
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SOUTH BLANCO PICTURED CLIFFS POOL
Effect of Deproration

Nonmarginal South Blanco wells with overproduction:
(Winter 1991 — 92 Period)

Number of wells 239.0
Total deliverability 13.5 mmcfd

x 30.4 411.4 mmcf/mo
Allowable 328.9 mmcf/mo
Anticipated increase (difference) ... 82.5 mmcf/mo

2.7 mmcfd
Compare to:

Entire South Blanco Pool =~ s 39.0 mmcefd  (7.0%)
Prorated Northwest New MexiCO  ..rrerrnns 770.5 mmcfd  (0.3%)

San Juan Basin 1450.0 mmcfd  (0.2%)
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Production Comparison
San Juan Basin vs South Blanco P.C. Pool

San Juan Basin* South Blanco

year Bcf Bcef percent
1958 285.8 44.2 15.5
1959 302.1 47.5 15.7
1960 342.1 43.3 12.7
1961 319.5 40.4 12.6
1962 304.9 36.6 12.0
1963 321.5 35.9 11.2
1964 405.7 40.4 10.0
1965 441.6 42.2 9.6
1966 483.2 37.8 7.8
1867 523.3 35.5 6.8
1968 580.4 37.8 6.5
1969 538.0 33.6 6.2
1970 514.0 32.8 6.4
1971 546.5 33.5 6.1
1972 574.0 33.5 5.8
1973 537.2 33.2 6.2
1974 532.8 34.5 6.5
1975 504.5 32.1 6.4
1976 517.6 30.9 6.0
1977 521.8 29.9 5.7
1978 528.3 27.0 5.1
1979 550.0 26.9 4.9
1980 549.6 24.8 4.5
1981 538.8 23.6 4.4
1982 446.2 19.0 4.3
1983 373.9 17.6 4.7
1984 413.1 18.2 4.4
1985 404.2 18.5 4.6
1986 280.0 7.8 2.8
1987 359.4 9.4 2.6
1988 336.9 14.6 4.3
1989 389.5 15.3 3.9
1990 477.5 14.4 3.0
1991 529.0 12.0 2.3

* New Mexico Portion only.



