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Mr. William J. LeMay 1 umiOH 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 219 
Santa Fe, New Mexico 87504 HAND DELIVERED 

Re: Application of Phillips Petroleum /O^^ ^ 
Company f o r Three Unorthodox O i l 
Well Locations, Lea County, New Mexico 

Dear Mr. LeMay: 

On behalf of P h i l l i p s Petroleum Company, please f i n d 
enclosed our A p p l i c a t i o n f o r Three Unorthodox O i l Well 
Locations which we request be set f o r hearing on the next 
a v a i l a b l e Examiner's docket now scheduled f o r August 6, 
1992. 

By copy of t h i s l e t t e r , i n c l u d i n g the A p p l i c a t i o n , 
t o a l l p a r t i e s , we are n o t i f y i n g them by c e r t i f i e d mail 
r e t u r n - r e c e i p t requested, t h a t they have the r i g h t t o 
appear at the hearing, t o make a statement t o the 
Di v i s i o n , t o present evidence and cross-examiner 
witnesses e i t h e r i n support of or i n opposition t o the 
A p p l i c a t i o n . 

W T K / j c l / a p p t 7 1 4 . 0 3 8 

Enclosure 
xc: Elizabeth A. Harr i s , Esq. 

P h i l l i p s Petroleum Company 
CERTIFIED MAIL - RETURN RECEIPT REQUESTED 
A l l p a r t i e s shown i n a p p l i c a t i o n 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

J(J1 1 

IN THE MATTER OF THE APPLICATION 
OF PHILLIPS PETROLEUM COMPANY FOR 

OIL CONSERVATION DD/ISIQH 

APPROVAL OF THREE UNORTHODOX OIL WELL 
LOCATIONS, LEA COUNTY, NEW MEXICO 

CASE: 

A P P L I C A T I O N 

Comes now PHILLIPS PETROLEUM COMPANY, by and through 

i t s attorneys, KELLAHIN, KELLAHIN & AUBREY, and applies 

t o the New Mexico O i l Conservation D i v i s i o n f o r approval 

of three unorthodox o i l w e l l l o c a t i o n s , Lea County, New 

Mexico. Applicant seeks an exception t o Rule 4 of the 

Special Rules and Regulations of the Tulk-Pennsylvanian 

Pool, as promulgated by Di v i s i o n Order R-3504, f o r three 

unorthodox o i l w e l l locations each t o be d r i l l e d w i t h i n 

a f i f t y - f o o t radius of the f o l l o w i n g described s i t e s a l l 

w i t h i n Section 4, Township 15 South, Range 32 East, NMPM, 

Lea County, New Mexico: 

(1) Chem State Lease Well No. 8: 1050 f e e t FSL and 

1450 f e e t FEL (Unit 0) Section 4, the 160 acres 

comprising the SE/4 t o be dedicated t o said w e l l ; 
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(2) Chem State Lease Well No. 9: 2500 f e e t FNL and 

660 fe e t FEL (Unit H) Section 4, the 160 acres comprising 

the NE/4 i s t o be dedicated t o said w e l l ; 

(3) Chem State Lease Well No. 10: 660 fe e t FWL and 

1300 f e e t FSL (Unit M) Section 4, the 160 acres 

comprising the SW/4 i s t o be dedicated t o said w e l l . 

I n support thereof, Applicant states: 

1. Applicant, P h i l l i p s Petroleum Company, has the 

r i g h t t o d r i l l and t e s t f o r Pennsylvanian o i l production 

i n Section 4, T15S, R32E, NMPM, Lea County, New Mexico. 

2. Applicant proposes t o t e s t f o r production by 

l o c a t i n g the subject wells as described above. 

3. The proposed wells w i l l be located w i t h i n one 

mile of the Tulk-Pennsylvanian Pool. 

4. The Special Rules and Regulations f o r the Tulk-

Pennsylvanian Pool, adopted by Order R-3504 issued 

September 17, 1968, require 160-acre spacing and 

p r o r a t i o n u n i t s and require standard w e l l l o c a t i o n s t o be 

w i t h i n 150 fee t of the center of a quarter-quarter 

section. 
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5. The proposed wells would be at unorthodox 

lo c a t i o n s and would require exceptions t o Rule 4 of 

subject pool r u l e s . 

6. Wells at the proposed unorthodox l o c a t i o n s 

should penetrate productive i n t e r v a l s of the 

Pennsylvanian formation at more favorable s t r u c t u r a l 

points than wells d r i l l e d a t standard locations i n the 

proposed spacing u n i t s thereby increasing the l i k e l i h o o d 

of o btaining commercial production. 

7. Approval of the a p p l i c a t i o n w i l l a f f o r d the 

applicant the opportunity t o produce i t s j u s t and 

equitable share of the o i l i n the Pennsylvanian 

formation, w i l l prevent the economic loss caused by the 

d r i l l i n g of unnecessary w e l l s , avoid the augmentation of 

r i s k a r i s i n g from the d r i l l i n g of an excessive number of 

wel l s and w i l l otherwise prevent waste and p r o t e c t 

c o r r e l a t i v e r i g h t s . 

8. I n accordance w i t h D i v i s i o n Rule 1207, 

Applicant has n o t i f i e d those a f f e c t e d p a r t i e s towards who 

the proposed l o c a t i o n encroaches, w i t h the names and 

addresses of those p a r t i e s set f o r t h on E x h i b i t A. 
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WHEREFORE, Applicant requests t h a t , a f t e r notice and 

hearing, t h i s A p p l i c a t i o n be approved as requested. 

W. Thomas Ke l l a h i n 
P. 0. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 

and 

Elizabeth A. Ha r r i s , Esq 
P h i l l i p s Petroleum Company 
4001 Penbrook, Suite 401 
Odessa, Texas 79762 

ATTORNEYS FOR APPLICANT 

appt714.038 



PHILLIPS PETROLEUM COMPANY 
Chem State Well Nos. 8, 9, and IC 
Lea County, New Mexico 

List of Offset Operators and Mineral Owners 

Phillips Petroleum Company 
4001 Penbrook St., 
Odessa, TX 79762 

Commissioner of Public Lands 
New Mexico State Land Orrice 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

Yates Petroleum Company 
105 S. Fourth St, 
Artesia, NM 88210 

EXHIBIT 
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'NEW MEXICO BOARD OF LEGAL SPECIALIZATION 
RECOGNIZED SPECIALIST IN THE AREA OF 
NATURAL RESOURCES-OIL AND GAS LAW 
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HAND DELIVERED 

J u l y 15, 1992 
JlJi 1 199? 

Mr. William J. LeMay 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 219 
Santa Fe, New Mexico 875 34 

Re: F i r s t Amended A p p l i c a t i o n /()Sci3 
of P h i l l i p s Petroleum Company 
f o r Three Unorthodox O i l 
Well Locations, Lea County, New Mexico 

Dear Mr. LeMay: 

On behalf of P h i l l i p s Petroleum Company, please f i n d 
enclosed our F i r s t Amended A p p l i c a t i o n f o r Three 
Unorthodox O i l Well Locations which we request be set f o r 
hearing on the next a v a i l a b l e Examiner's docket now 
scheduled f o r August 6, 1992. Due t o an e r r o r the 
o r i g i n a l a p p l i c a t i o n , f i l e d yesterday, l i s t e d these w e l l s 
i n the Tulk-Pennsylvanian Pool, instead of the Tulk 
Wolfcamp Pool. I n t h i s pool the wells would be subject 
t o Statewide Rule 104 and the A p p l i c a t i o n has been 
amended accordingly. 

By copy of t h i s l e t t e r , i n c l u d i n g the F i r s t Amended 
A p p l i c a t i o n , t o a l l p a r t i e s l i s t e d on E x h i b i t A, we are 
n o t i f y i n g them by c e r t i f i e d mail r e t u r n - r e c e i p t 
requested, t h a t they have the r i g h t t o appear at the 
hearing, t o make a statement t o the D i v i s i o n , t o present 
evidence and cross-examiner witnesses e i t h e r i n support 
of or i n opposition t o the A p p l i c a t i o n . 

Very t r u l y yours, 

W. Thomas Ke l l a h i n 
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W T K / j d / a p p t 7 1 4 . 0 3 8 

Enclosure 
xc: Elizabeth A. Ha r r i s , Esq. 

P h i l l i p s Petroleum Company 
CERTIFIED MAIL - RETURN RECEIPT REQUESTED 
A l l p a r t i e s shown i n a p p l i c a t i o n 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

J ! i i 1 •• ]<w 
IN THE MATTER OF THE APPLICATION 
OF PHILLIPS PETROLEUM COMPANY FOR OIL CONSERVATION n/i/j 
APPROVAL OF THREE UNORTHODOX OIL WELL m i ° H 
LOCATIONS, LEA COUNTY, NEW MEXICO 

CASE: 

F I R S T A M E N D E D 
A P P L I C A T I O N 

Comes now PHILLIPS PETROLEUM COMPANY, by and through 

i t s attorneys, KELLAHIN, KELLAHIN & AUBREY, and amends 

i t s a p p l i c a t i o n and applies t o the New Mexico O i l 

Conservation D i v i s i o n f o r approval of three unorthodox 

o i l w e l l l o c a t i o n s , Lea County, New Mexico. Applicant 

seeks an exception t o Statewide Rule 104 f o r three 

unorthodox o i l w e l l locations each t o be d r i l l e d w i t h i n 

one mile of the Tulk Wolfcamp Pool w i t h i n a f i f t y - f o o t 

radius of the f o l l o w i n g described s i t e s a l l w i t h i n 

Section 4, Township 15 South, Range 32 East, NMPM, Lea 

County, New Mexico: 

(1) Chem State Lease Well No. 8: 1050 fee t FSL and 

1450 fe e t FEL (Unit 0) Section 4, the 40 acres comprising 

the SW/4SE/4 t o be dedicated t o said w e l l ; 
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(2) Chem State Lease Well No. 9: 2500 f e e t FNL and 

660 f e e t FEL (Unit H) Section 4, the 40 acres comprising 

the SE/4NE/4 i s t o be dedicated t o said w e l l ; 

(3) Chem State Lease Well No. 10: 660 fe e t FWL and 

1300 f e e t FSL (Unit M) Section 4, the 40 acres comprising 

the SW/4SW/4 i s t o be dedicated t o said w e l l . 

I n support thereof, Applicant states: 

1. Applicant, P h i l l i p s Petroleum Company, has the 

r i g h t t o d r i l l and t e s t f o r Wolfcamp o i l production i n 

Section 4, T15S, R32E, NMPM, Lea County, New Mexico. 

2. Applicant proposes t o t e s t f o r production by 

lo c a t i n g the subject wells t o an approximate t o t a l depth 

of 10,000 fee t as described above. 

3. The proposed wells w i l l be located w i t h i n one 

mile of the Tulk-Wolfcamp Pool. 

4. The Tulk Wolfcamp Pool i s subject t o the 

statewide r u l e s , which include Rule 104 r e q u i r i n g 

standard o i l w e l l l o c a t i o n t o be no closer than 330 f e e t 

t o the boundaries of a 4D-acre spacing u n i t . 
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5. The proposed wells would be at unorthodox 

lo c a t i o n s and would require exceptions t o statewide 

spacing r u l e s . 

6. Wells at the proposed unorthodox l o c a t i o n s 

should penetrate productive i n t e r v a l s of the Wolfcamp 

formation at more favorable s t r u c t u r a l points than w e l l s 

d r i l l e d a t standard locations i n the proposed spacing 

u n i t s thereby increasing the l i k e l i h o o d of o b t a i n i n g 

commercial production. 

7. Approval of the a p p l i c a t i o n w i l l a f f o r d the 

applicant the opportunity t o produce i t s j u s t and 

equitable share of the o i l i n the Wolfcamp formation, 

w i l l prevent the economic: loss caused by the d r i l l i n g of 

unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g 

from the d r i l l i n g of an excessive number of w e l l s and 

w i l l otherwise prevent waste and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

8. I n accordance w i t h D i v i s i o n Rule 1207, 

Applicant has n o t i f i e d those a f f e c t e d p a r t i e s towards who 

the proposed l o c a t i o n encroaches, w i t h the names and 

addresses of those p a r t i e s set f o r t h on E x h i b i t A. 
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WHEREFORE, Applicant requests t h a t , a f t e r notice and 

hearing, t h i s A p p l i c a t i o n be approved as requested. 

KELLAHIN, KELLAHIN & AUBREY, 

W. Thomas Kellarfin 
BY 

P. 0. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 

and 

Elizabeth A. Har r i s , Esq 
P h i l l i p s Petroleum Company 
4001 Penbrook, Suite 401 
Odessa, Texas 79762 

ATTORNEYS FOR APPLICANT 

appt714.038 



PHILLIPS PETROLEUM COMPANY 
Chem State Well Nos. 8, 9, and 10 
Lea County. New Mexico 

List of Offset Operatorsand Mineral Owners : 

Phillips Petroleum Company 
4001 Penbrook St., 
Odessa, TX 79762-

Commissioner of Public Lands 
New Mexico State Land Orrice 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

Yates Petroleum Company 
105 S. Fourth St, 
Artesia, NM 88210 

EXHIBIT 


