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August 25, 1992 

Mr. William J. LeMay, Dir e c t o r 
OIL CONSERVATION DIVISION 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

RE: Commission Hearing 
Pro-Rated Gas Allowables 
Indian Basin Plant 

Gentlemen: 

Please be advised t h a t Oryx Gas Marketing Company c u r r e n t l y markets 
approximately 20,000 MMBTU/D of i t s equity n a t u r a l gas production 
from the Indian Basin p l a n t . Over the course of the past 7 months, 
several fundamental changes have occured i n the nation's n a t u r a l 
gas market, which have g r e a t l y increased the p r i c e since February 
i n a l l areas of the country, i n c l u d i n g the Permian Basin. 

As you know, NGPL i s the only p i p e l i n e at the o u t l e t of the Indian 
Basin p l a n t , however, i t has never experienced, over the past few 
years, capacity problems of any s i g n i f i c a n t nature. I n a d d i t i o n , 
NGPL can d e l i v e r t h i s gas t o a multitude of i n t e r s t a t e and i n t r a 
s t a t e p i p e l i n e s serving the West Coast, Mid-West and the s t a t e of 
T e x a s — a l l f o r around the same fee. Consequently, the Indian Basin 
p l a n t has become an a t t r a c t i v e "hub" i n terms of marketing gas t o 
a v a r i e t y of markets at competitive p r i c e s . 

As a r e s u l t , Oryx welcomes any opportunity t o increase i t s n a t u r a l 
gas d e l i v e r a b i l i t y a t the Indian Basin p l a n t . 

Thank you. 

Very T r u l y Yours, 

COMMISSION 
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