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S t a t e L a n d O f f i c e B u i l d i n g 
S a n t a Fe. New M e x i c o 87504 
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HINKLE, COX, EATON, COFFIELD & HENSLEY 
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I N D E X 

Page Number 

A p p e a r a n c e s 2 

WITNESSES FOR THE APPLICANT: 

1. DAVID S. NUTTER 

E x a m i n a t i o n by Mr. B r u c e 4 

E x a m i n a t i o n by Mr. S t o v a l l 17, 25 

E x a m i n a t i o n by E x a m i n e r S t o g n e r 18 

C e r t i f i c a t e o f R e p o r t e r 33 

E X H I B I T S 

Page I d e n t i f i e d 

E x h i b i t No. 1 6 

E x h i b i t No. IA 8 

E x h i b i t No. 2 10 

E x h i b i t No. 3 11 

E x h i b i t No. 4 13 

E x h i b i t No. 5 13 

E x h i b i t No. 6 15 
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EXAMINER STOGNER: H e a r i n g w i l l come t c 

o r d e r , C a l l t h e n e x t c a s e , No. 10 5 3 0 . 

MR. STOVALL: A p p l i c a t i o n o f C h a r l e s P. 

G i l l e s p i e , J r . , f o r p o o i c r e a t i o n a n d s p e c i a l 

p o o l r u l e s , Lea C o u n t y , New M e x i c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. BRUCE: Mr. E x a m i n e r , my name i s 

J i m B r u c e , f r o m t h e H i n k l e l a w f i r m i n S a n t a Fe, 

r e p r e s e n t i n g t h e a p p l i c a n t . I h a v e one w i t n e s s 

t o be s w o r n . 

EXAMINER STOGNER: A r e t h e r e a n y o t h e r 

a p p e a r a n c e s ? 

W i l l t h e w i t n e s s p l e a s e s t a n d t o be 

s w o r n . 

[The w i t n e s s was d u l y s w o r n . ] 

DANIEL S. NUTTER 

H a v i n g b e e n d u l y s w o r n u p o n h i s o a t h , was 

e x a m i n e d a n d t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. W o u l d y o u , p l e a s e , s t a t e y o u r name f o r 

t h e r e c o r d ? 

A. My name i s D a n i e l S. N u t t e r . 

Q. And w h e r e do y o u r e s i d e ? 

RODRIGUEZ-VESTAL REPORTING 
( 505 } 9 8 8 - 1 77 2 
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A. I n S a n t a Fe, New M e x i c o . 

Q. What i s y o u r o c c u p a t i o n ? 

A. C o n s u l t i n g p e t r o l e u m e n g i n e e r . 

Q. Who a r e y o u e m p l o y e d by i n t h i s c a s e ? 

A. C h a r l e s B. G i l l e s p i e , J r . 

Q. Have y o u p r e v i o u s l y t e s t i f i e d b e f o r e 

t h e D i v i s i o n as an e n g i n e e r a n d h a d y o u r 

c r e d e n t i a l s a c c e p t e d as a m a t t e r o f r e c o r d ? 

A. I h a v e . 

Q. A r e y o u f a m i l i a r w i t h t h e e n g i n e e r i n g 

m a t t e r s r e l a t e d t o t h i s a p p l i c a t i o n ? 

A. I am. 

MR. BRUCE: Mr. E x a m i n e r , I t e n d e r Mr. 

N u t t e r as an e x p e r t p e t r o l e u m e n g i n e e r . 

MR. STOVALL: Do we n e e d t o i n v e s t i g a t e 

f u r t h e r ? T h a t ' s a l l r i g h t . No o b j e c t i o n s . 

EXAMINER STOGNER: I d o n ' t h a v e a n y 

o b j e c t i o n s e i t h e r , Mr. N u t t e r , e x c e p t maybe t h e 

c i g a r e t t e s t a i n on my d e s k . 

THE WITNESS: I t ' s n o t a s t a i n ; i t ' s a 

b u r n . I s n ' t i t a b u r n ? 

EXAMINER STOGNER: I t ' s a b u r n , b u t 

t h a t was done b e f o r e I o b t a i n e d i t . Mr. N u t t e r 

i s so q u a l i f i e d . 

Q. Mr. N u t t e r , w o u l d y o u , p l e a s e , r e f e r t o 

RODRIGUEZ-VESTAL REPORTING 
(5 05) 9 8 8 - 1 7 7 2 



J-

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

20 

2 1 

2 2 

2 3 

2 4 

2 5 

6 

A p p l i c a n t ' s E x h i b i t No. 1 a n d d e s c r i b e i t b r i e f l y 

f o r t h e E x a m i n e r ? 

A. Yes. A p p l i c a n t ' s E x h i b i t No. 1 i s an 

a r e a p l a t t h a t p o r t r a y s c u r p r o p o s e d P a t i e n c e 

S t r a w n O i l P o o l . T h i s p o o l was d i s c o v e r e d by 

C h a r l e s B. G i l l e s p i e w i t h h i s H a m i l t o n W e l l No. 

1 , w h i c h i s l o c a t e d i n t h e s o u t h w e s t 

q u a r t e r - s o u t h e a s t q u a r t e r o f S e c t i o n 3 3, T o w n s h i p 

15 S o u t h , Range 35 E a s t , Lea C o u n t y , New M e x i c o . 

The w e l l was c o m p l e t e d e a r l y i n J u l y i n 

t h e S t r a w n f o r m a t i o n , a n d t h e A p p l i c a n t t o d a y i s 

s e e k i n g 8 0 - a c r e s p a c i n g f o r t h i s p o o l , t h e 

c r e a t i o n o f t h e p o o l a nd 8 0 - a c r e s p a c i n g . 

On t h e p l a t c o l o r e d i n y e l l o w i s t h e 

a c r e a g e c o n t r o l l e d by — e i t h e r owned o r 

c o n t r o l l e d by C h a r l e s B. G i l l e s p i e . O u t l i n e d i n 

r e d i s t h e p r o p o s e d p o o l , w h i c h w o u l d c o n s i s t o f 

t h e s o u t h h a l f o f S e c t i o n 33, 15 N o r t h -- 15 

S o u t h , 35 E a s t , a nd L o t s 1 t h r o u g h 8 o f S e c t i o n 1 

o f T o w n s h i p 16 S o u t h , Range 35 E a s t . 

O u t l i n e d i n g r e e n i s t h e s o u t h h a l f o f 

S e c t i o n 33 o f 1 5 - 3 5 , w h i c h i s a P h i l l i p s f a r m o u t 

t o C h a r l e s B. G i l l e s p i e . I n a c c o r d a n c e w i t h t h e 

t e r m s o f t h i s f a r m o u t , he d r i l l e d t h i s H a m i l t o n 

W e l l No. 1, w h i c h i s t h e d i s c o v e r y w e l l f o r t h e 

RODRIGUEZ-VESTAL REPORTING 
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p o o l . That w e l l i s i n d i c a t e d by t h e b l a c k d o t 

s u r r o u n d e d by t h e r e d c i r c l e . 

I m m e d i a t e l y s o u t h o f t h a t , y o u ' l l see 

a n o t h e r s m a l l e r r e d d o t i n S e c t i o n 1. T h i s w e l i 

was s t a r t e d a f t e r t h e c o m p l e t i o n o f t h e H a m i l t o n 

w e l l , and as o f y e s t e r d a y t h e y were moving a 

c o m p l e t i o n r i g on i t . They do have a good w e l l 

h e r e a l s o . So w e ' l l have two w e l l s i n t h e p o o l . 

The g r e e n a r e a t h a t ' s shaded i s t h e 

p r o p o s e d 8 0 - a c r e p r o r a t i o n u n i t t h a t w o u l d be 

d e d i c a t e d t o t h e w e l l . 

I b e l i e v e t h a t ' s a l l I have w i t h 

r e f e r e n c e t o t h i s p l a t . 

MR. BRUCE• And, Mr. Examiner, two 

t h i n g s : F i r s t o f a l l , Mr. G i l l e s p i e d i d 

o r i g i n a l l y r e q u e s t a d i s c o v e r y a l l o w a b l e . We've 

asked t o d i s m i s s t h a t p o r t i o n o f t h e case. 

THE WITNESS: We r e a l i z e d a f t e r f i l i n g 

f o r t h a t t h a t we were n o t q u a l i f i e d f o r i t 

because B i g Dog S t r a w n P o o l t o t h e west i s w i t h i n 

t h e p r o h i b i t i v e d i s t a n c e f o r a d i s c o v e r y 

a l l o w a b l e f o r t h i s p o o l . 

Q. Now, Mr. N u t t e r , t h e a p p l i c a t i o n i s 

a c t u a l l y o n l y f o r t h e west h a l f o f t h e s o u t h e a s t 

q u a r t e r . Why a r e you a s k i n g f o r a l a r g e r p o o l 

RODRIGUEZ-VESTAL REPORTING 
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boundary? 

A. That i s t h e p r o r a t i o n u n i t t h a t we're 

p r o p o s i n g . The west h a l f of t h e s o u t h e a s t 

q u a r t e r , t h a t ' s t h e p r o r a t i o n u n i t . And I have a 

copy o f t h e Form C-12 3 , w h i c h was o r i g i n a l l y 

f i l e d w i t h t h e Hobbs o f f i c e o f t h e O i l 

C o n s e r v a t i o n D i v i s i o n . I b e l i e v e I ' v e g o t t h a t 

w i t h me i n w h i c h -- y e s . Maybe we ought t o o f f e r 

t h i s as a s u p p l e m e n t a l e x h i b i t because t h i s was 

f i l e d on t h e r e q u e s t o f t h e OCD. W e ' l l c a l l t h i s 

E x h i b i t 1-A. 

At t h e r e q u e s t o f Mr. Se x t o n i n t h e 

Hobbs o f f i c e , a r e q u e s t f o r a c r e a t i o n o f a p o o l 

f o r t h i s new d i s c o v e r y , C h a r l e s B. G i l l e s p i e 

f i l e d t h i s f o r m w i t h t h e O i l Commission i n t h e 

Hobbs o f f i c e , and i t r e q u e s t s t h a t t h e p o o l be 

c r e a t e d ; t h a t t h e name P a t i e n c e S t r a w n be 

a d o p t e d ; and t h a t t h e b o u n d a r y c o n s i s t o f t h e 

s o u t h h a l f o f S e c t i o n 23 and L o t s 1 t h r o u g h 8 o f 

S e c t i o n 1. 

So t h i s i s i n con f o r m a n c e w i t h t h e p l a t 

t h a t I ' v e s u b m i t t e d h e r e t o d a y . And h e r e a l s o --

w h i c h s h o u l d be s t a p l e d t o t h a t e x h i b i t -- i s t h e 

l e t t e r f r o m S e x t o n r e q u e s t i n g t h a t we f i l e t h e 

124 — or w h a t e v e r f o r m number t h a t i s . 

RODRIGUEZ-VESTAL REPORTING 
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MR. BRUCE: Mr. E x a m i n e r , I a p o l o g i z e 

f o r t h e c o n f u s i o n . To t h e e x t e n t n e c e s s a r y , t h i s 

c a s e may n e e d t o be r e a d v e r t i s e d . 

EXAMINER STOGNER: Yes. I was l o o k i n g 

a t t h e p o o l b o u n d a r i e s w h i c h I h a d o r i g i n a l l y — 

o r w h i c h I h a d i n t e r p r e t e d t h r o u g h t h e 

a p p l i c a t i o n b e c a u s e I d i d n o t see t h e r e q u e s t e d 

p o o l b o u n d a r y i n t h e a p p l i c a t i o n f i l e d i n t h i s 

o f f i c e . So I t o o k i t t h a t t h e p r o r a t i o n u n i t 

w o u l d be t h e p o o l b o u n d a r y , a nd t h a t ' s t h e way i t 

was a d v e r t i s e d . 

MR. BRUCE: T h a t ' s my m i s t a k e , Mr. 

E x a m i n e r . I t h i n k t h e r e was a b r e a k d o w n i n 

c ommun i c a t i o n . 

EXAMINER STOGNER: W h i l e w e ' r e a t t h i s 

t h o u g h , h o w e v e r , w h i l e w e ' r e on E x h i b i t No. 1 and 

1-A, I h a v e a c o u p l e o f q u e s t i o n s b e f o r e we move 

on , i f t h a t w o u l d be a l l r i g h t w i t h y o u , Mr. 

B r u c e . 

MR. BRUCE: S u r e . 

EXAMINER STOGNER: Mr. N u t t e r , d i d y o u 

r e s e a r c h t h e p o o l b o u n d a r i e s f o r p e r h a p s o t h e r 

S t r a w n o r Upper P e n n s y l v a n i a n - M o r r o w p o o l s ? 

THE WITNESS: Yes. We w i l l be g e t t i n g 

i n t o o t h e r p o o l s . 

RODRIGUEZ-VESTAL REPORTING 
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EXAMINER STOGNER: I n t h a t c a s e I ' l l 

r e t r a c t my q u e s t i o n a nd a l l o w y o u t o go a h e a d . 

Q. {BY MR. BRUCE) Okay. Mr. N u t t e r , 

w o u l d y o u t h e n move on t o y o u r E x h i b i t No. 2? 

A. E x h i b i t No. 2 i s t h e l i n e o f t h e 

c r o s s - s e c t i o n . The P a t i e n c e S t r a w n p o o l i s t h e 

c e n t e r p o o l on t h e p r o r a t i o n — on t h e p l a t . 

Y o u ' l l n o t i c e t o t h e n o r t h w e s t i s t h e B i g Dog 

S t r a w n P o o l . T h i s p o o l i s r e a l l y a d o g . So I 

h a v e n ' t — I'm n o t g o i n g t o p r e s e n t any o t h e r 

f u r t h e r i n f o r m a t i o n a b o u t i t . I t ' s o n l y 

r e c o v e r e d 20,000 b a r r e l s o f o i l . And i t ' s a 

o n e - w e l l p o o l , so i t ' s an i n s i g n i f i c a n t p o o l , t h e 

one t o t h e n o r t h w e s t , t h e B i g Dog S t r a w n . As I 

s a y , i t ' s a d o g . 

Now, i m m e d i a t e l y t o t h e s o u t h , t w o 

m i l e s t o t h e s o u t h i s t h e N o r t h Shoe B ar S t r a w n 

P o o l . T h i s p o o l h a s b e e n a p p r o v e d a n d d e v e l o p e d 

by t h e D i v i s i o n c r — a p p r o v e d by t h e D i v i s i o n 

a n d d e v e l o p e d on 1 6 0 - a c r e s p a c i n g . And I w i l l be 

t a l k i n g a b o u t s e v e r a l o t h e r p o o l s t h a t a r e 

p r o d u c i n g f r o m t h i s S t r a w n F o r m a t i o n i n t h e a r e a 

w h i c h w e r e d e v e l o p e d on 8 0 - a c r e s p a c i n g . B u t 

t h i s i s t h e l i n e o f t h e c r o s s - s e c t i o n . And we 

t h i n k we've a c t u a l l y g o t a b e t t e r f e e l t h a n t h e 
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Shoe Bar S t r a w n n o r t h t o s o u t h . 

0. Does t h e p o r o s i t y i n t h e s e t y p e o f 

p o o l s p i n c h o u t q u i c k l y ? 

A. Yes, i t does. T h i s i s what's known as 

a f i l o i d a l g a l mound p o o l . And t h e s e a l g a l 

mounds, t h e p o r o s i t y and p e r m e a b i l i t y can be 

p i n c h e d o f f v e r y r a p i d l y i n some cases. And f o r 

t h a t r e a s o n we a r e r e q u e s t i n g a l i t t l e b i t o f 

f l e x i b i l i t y i n t h e l o c a t i o n o f t h e w e l l s , w h i c h 

i s n o t i n conformance w i t h t h e g e n e r a l r u l e s f o r 

d r i l l i n g w e l l s on 8 0 - a c r e s p a c i n g . 

Q. And t h e g e n e r a l r u l e i s --

A. W i t h i n 150 f e e t w i t h i n t h e c e n t e r o f a 

40. And we're a s k i n g t h a t t h e w e l l s be l o c a t e d 

n o t c l o s e r t h a n 330 t o t h e o u t e r b o u n d a r y of t h e 

40 t h a t t h e w e l l i s l o c a t e d on. 

Q. Do you have a n y t h i n g f u r t h e r w i t h 

r e s p e c t t o t h a t e x h i b i t ? 

A. No. W e ' l l g e t t o t h e c r o s s - s e c t i o n 

n e x t . 

Q. Okay. Would you, p l e a s e , move on t o 

t h e c r o s s - s e c t i o n and d i s c u s s i t ? 

A. Okay. The c r o s s - s e c t i o n i s a c t u a l l y a 

v e r y s i m p l e c r o s s - s e c t i o n . And I o n l y want t o 

c a l l a t t e n t i o n t o two w e l l s on t h e 
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c r o s s - s e c t i o n . The f i r s t one w i l l be t h e — or 

th e second w e l l f r o m t h e l e f t w i l l be our s u b j e c t 

w e l l , w h i c h i s t h e H a m i l t o n No. 1. 

And i f you l o o k a t t h e gamma r a y 

n e u t r o n d e n s i t y l o g h e r e and g e t a p i c t u r e i n 

y o u r mind o f i t , and t h e n t u r n t o t h e s e cond w e l l 

f r o m t h e r i g h t on t h e c r o s s - s e c t i o n , you w i l l 

n o t e t h e s i m i l a r i t y of t h e s t r u c t u r e s . Each one 

of t h e s e i s on a h i g h , w h i c h i m m e d i a t e l y d i p s 

o f f . T h i s i s t h e a l g a l mound i n each o f t h e s e 

cases. And y o u ' l l n o t e t h a t t h e gamma r a y l o g s 

on b o t h w e l l s a r e v e r y , v e r y s i m i l a r . Y o u ' l l 

a l s o n o t e t h a t t h e n e u t r o n s i d e o f t h e c u r v e i s 

v e r y , v e r y s i m i l a r on t h e s e two. 

Now., t h e p o o l on t h e r i g h t i s t h e N o r t h 

S t r a w n — i s t h e N o r t h Shoe Bar St r a w n P o o l , 

w h i c h was d e v e l o p e d on 160-acre s p a c i n g . And 

i t ' s been a d e q u a t e f o r — t h e 160 has been 

ad e q u a t e f o r t h a t p o o l . The one on t h e l e f t i s 

th e one t h a t we're p r o p o s i n g f o r 8 0 - a c r e 

spac i n g . 

J u s t t o p o i n t t h a t o u t , t h e 

s i m i l a r i t i e s , and t h a t ' s a l l we had on t h e 

c r o s s - s e c t i o n . 

Q. Okay. Would you t h e n move on t o 
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E x h i b i t 4, p l e a s e ? 

A. W h i c h i s E x h i b i t 4? 

MR. STOVALL: E x h i b i t 4 l o o k s l i k e 

a n o t h e r -- t h a t i t i s c r o s s - s e c t i o n , i s n ' t i t ? 

THE WITNESS: I g u e s s E x h i b i t 4 i s t h e 

c r o s s - s e c t i o n . 

MR. STOVALL: E x h i b i t 4 i s m a r k e d as 

t h e c r o s s - s e c t i o n . 

THE WITNESS: R i g h t . E x h i b i t 4 was t h e 

c r o s s - s e c t i o n . 

Okay. E x h i b i t 5 i s t h e b i g map t h a t 

shows l o t s o f l i t t l e g r e e n d o t s a l l o v e r i t . And 

w h a t I ' v e p o r t r a y e d on h e r e a r e t h e p o o l s i n t h e 

S t r a w n t r e n d , a n d most o f t h e s e a r e a l g a l mound 

p o o l s . 

Y o u ' l l n o t e t h a t t h e B i g Dog and t h e 

P a t i e n c e a nd t h e N o r t h Shoe Bar a r e t h e o n l y o n e s 

w e s t o f t h e h i g h w a y . So I g u e s s y o u go by 

h i g h w a y g e o l o g y h e r e b e c a u s e a l m o s t e v e r y t h i n g 

e l s e i s e a s t o f t h e h i g h w a y . 

B u t up t o t h e n o r t h -- f i r s t o f a i l , 

a n d I ' v e p o r t r a y e d t h e o u t e r b o u n d a r i e s o f t h o s e 

p o o l s on t h a t e x h i b i t w i t h a r e d l i n e . The f i r s t 

one up h e r e i s t h e Dean — a c t u a l l y t h e 

n o m e n c l a t u r e c a l l s i t t h e Dean 
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P e r m o - P e n n s y l v a n i a n P o o l . B u t i t i s r e f e r r e d t o 

and t h o u g h t o f as b e i n g a S t r a w n p o o l by many 

g e o l o g i s t s . T h a t p o o l was d e v e l o p e d on 8 0 - a c r e 

s p a c i n g . 

The n e x t one c o m i n g s o u t h i s t h e 

N o r t h e a s t L o v i n g t o n P o o l , w h i c h i s a l a r g e p o o l , 

and i t a l s o i s d e v e l o p e d on 8 0 - a c r e s p a c i n g . 

Then we h a v e t h e Casey P o o l , w h i c h i s a s m a l l e r 

p o o l , o u t l i n e d i n r e d t h e r e . And i t i s an 

8 0 - a c r e p o o l . The S h i p S t r a w n p o o l i s an 8 0 - a c r e 

p o o l . And down t o t h e f a r s o u t h we h a v e t h e 

Humble C i t y P o o l w h i c h i s a l s o an 8 0 - a c r e p o o l . 

So w h a t I'm t r y i n g t o show i s t h a t t h i s 

S t r a w n t r e n d , w h i l e i t r u n s g e n e r a l l y 

n o r t h w e s t - s o u t h e a s t , d o e s h a v e an a p p a r e n t shadow 

o v e r h e r e t o t h e w e s t o f t h e h i g h w a y . And we 

t h i n k w e ' r e on a n o t h e r t r e n d o v e r h e r e i n t h i s 

S t r a w n p r o d u c t i o n . And w h i l e t h e s e o t h e r p o o l s 

h a v e q u a l i f i e d f o r 8 0 - a c r e s p a c i n g , we t h i n k o u r 

p o o l c e r t a i n l y d o e s t o o . 

Now, t h e p r o d u c t i o n f r o m t h e s u b j e c t 

w e l l , t h e H a m i l t o n w e l l , h a s b e e n v e r y g o o d . I t 

i s s u b j e c t t o a s l i g h t p e n a l t y b e c a u s e o f t h e 

GOR. The GOR i s r u n n i n g a t a b o u t 2 2 0 0 , so i t i s 

n o t q u i t e q u a l i f y i n g f o r a t o p a l l o w a b l e , 

RODRIGUEZ-VESTAL REPORTING 
( 505 ) 98 8 - 1 772 



1 

2 

3 

4 

5 

6 

7 

8 

Q 

1 0 

1 1 

1 2 

1 *3 
•A \_> 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

2 2 

2 3 

2 4 

2 5 

a l t h o u g h i t w i l l e a s i l y make a t o p a l l o w a b l e , 

w i l l e a s i l y make a t o p a l l o w a b l e on 8 0 - a c r e 

s p a c i n g a l s o . 

Q. (BY MR. BRUCE) Okay. And, Mr. N u t t e 

i s E x h i b i t 6 j u s t t h e a f f i d a v i t r e g a r d i n g n o t i c 

s u b m i t t e d by t h e a p p l i c a n t ? 

A. Yes, s i r , i t i s . A p p l i c a n t h a s 

n o t i f i e d a l l o f t h e o f f s e t o p e r a t o r s . T h e y ' v e 

n o t i f i e d a l l o f t h e l e a s e o w n e r s and a l l o f t h e 

u n l e a s e d o w n e r s w i t h i n a m i l e o f t h e 

a p p l i c a t i o n . And t h e r e ' s a z i l l i o n l i t t l e f e e 

o w n e r s l i s t e d on t h a t t h i n g , b u t t h e y w e r e a l l 

n o t i f i e d o f t h i s p r o p o s e d c a s e . 

MR. STOVALL: How many z e r o s i n a 

z i l l i o n ? 

THE WITNESS: T h e r e ' s a z i l l i o n . 

MR. STOVALL: Each f e e own e r h a s b e e n 

n o t i f i e d ? 

THE WITNESS: Each f e e owner h a s b e e n 

n o t i f i e d . I d i d n ' t do t h a t . The G i l l e s p i e 

b u y i n g d e p a r t m e n t d i d t h a t . 

MR. STOVALL: Okay. 

Q. (BY MR. BRUCE) Dc y o u h a v e a n y t h i n g 

f u r t h e r t o s a y w i t h r e s p e c t t o t h i s c a s e , Mr. 

Nut t e r ? 
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A. N o t h i n g , e x c e p t t h a t f o r t h e 

c o n v e n i e n c e o f t h e Examiner, I have made c o p i e s 

of t h e o r d e r s w h i c h a u t h o r i z e t h e 80- and t h e 

160-acre s p a c i n g f o r t h o s e p o o l s t h a t a r e shown 

on E x h i b i t No. 5. 

And i t ' s i n t e r e s t i n g t o n o t e t h a t , 

w h i l e t h e Examiner i s aware t h a t many p o o l s w h i c h 

o v e r t h e y e a r s have been a p p r o v e d f o r t h e 80- or 

t h e 1 6 0 - acre s p a c i n g and o f t e n i t d e v e l o p s t h a t 

i t was t o o wide a s p a c i n g , t h a t none o f t h e s e 

p o o l s has r e v e r t e d back t o 4 0 - a c r e s p a c i n g ; 

t h e y ' v e a i l h e l d up on t h e 80- or t h e 160-acre 

s p a c i n g . 

Now, t h e r e ' s one o r d e r i n t h e r e w h i c h 

i s o f r e a l i n t e r e s t . T h a t ' s Order No. 892, w h i c h 

goes way back t o 1955, I t h i n k . T h a t ' s f o r t h a t 

Dean P o o l , t h e one t h a t I m e n t i o n e d can be 

i n t e r p r e t e d as b e i n g P e r m o - P e n n s y l v a n i a n . 

But I t h i n k w h a t ' s i n t e r e s t i n g a b o u t 

t h a t o r d e r i s t h a t , on t h e a p p l i c a t i o n o f 

S i n c l a i r O i l Company, t h e c r e a t i o n o f t h e -- t h e y 

have f i r s t d e v e l o p e d D e v o n i a n p r o d u c t i o n i n t h a t 

p o o l . Then t h e y r e a l i z e d t h e y had some 

p r o d u c t i o n up he r e i n t h e P e n n s y l v a n i a n , and t h e y 

asked f o r d u a l c o m p l e t i o n o f w e l l s i n t h e 
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P e n n s y l v a n i a n and i n t h e De v o n i a n . 

They a l s o asked f o r 8 0 - a c r e s p a c i n g i n 

th e P e n n s y l v a n i a n . And t h a t i s t h e f i r s t o r d e r 

t h a t was ev e r w r i t t e n by t h e O i l C o n s e r v a t i o n 

Commission o f New Mexico a p p r o v i n g an o i l , 

o i l - d u a l c o m p l e t i o n . 

Q. Mr. N u t t e r , i n y o u r o p i n i o n i s t h e 

g r a n t i n g o f t h i s a p p l i c a t i o n i n t h e i n t e r e s t s o f 

c o n s e r v a t i o n and t h e p r e v e n t i o n o f waste? 

A. I b e l i e v e i t w i l l -- i t i s because I 

b e l i e v e t h a t one w e l l w i l l a d e q u a t e l y d r a i n 

8 0 - a c r e s h e r e and p r e v e n t t h e u n n e c e s s a r y 

d r i l l i n g o f a d d i t i o n a l w e l l s i f t h e 8 0 - a c r e 

s p a c i n g i s g r a n t e d . 

Q. Were E x h i b i t s 1 t h r o u g h 5 p r e p a r e d by 

you or under y o u r d i r e c t i o n ? 

A. They were. 

t i m e I ' d move t h e a d m i s s i o n o f E x h i b i t s 1 t h r o u g h 

6 . 

MR. BRUCE: And, Mr. Examiner, a t t h i s 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 6 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

EXAMINATION 

BY MR. STOVALL: 

Q • F i r s t q u e s t i o n coming o u t o f t h e ch u t e 
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i s w h e r e d i d t h e p r o p o s e d name o f t h e p o o l come 

f r o m ? 

A. I d i d n o t p r e p a r e t h a t . 

Q. Do y o u h a v e a n y i d e a w h e r e t h a t name 

came f r o m , Mr. N u t t e r ? 

A. I i m a g i n e n o t i f y i n g a l l t h o s e z i l l i o n s 

o f o p e r a t o r s . I t t o o k a l o t o f p a t i e n c e . T h a t 

w o u l d be one t h e o r y . 

Q. So, t o t h e b e s t o f y o u r k n o w l e d g e , i t ' s 

n o t b a s e d u p o n a n y g e o g r a p h i c f e a t u r e i n t h e 

a r e a ? 

A. N o t t h a t I'm a w a r e o f . P a t i e n c e s o u n d s 

l i k e a g i r l ' s name b a c k i n P u r i t a n d a y s . Maybe 

t h e r e ' s a P u r i t a n g i r l l i v i n g i n t h a t v i c i n i t y 

a n d i t ' s named a f t e r h e r . 

Q. I t c o u l d be m i s s p e l l e d . S u p p o s e d t o be 

T-S? 

A. I t c o u l d b e , P - a - t - i - e - - n - t - s . 

Q. Mr. G i l l e s p i e i s a w a r e o f t h e 

D i v i s i o n ' s p o l i c y w i t h r e s p e c t t o n a m i n g p o o l s 

a f t e r g e o g r a p h i c f e a t u r e s , i s he n o t ? 

A. I d o n ' t know. I h a v e n ' t t a l k e d t o Mr. 

G i l l e s p i e a b o u t t h a t . 

EXAMINATION 

BY EXAMINER STOGNER: 
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Q. Do y o u know i f any o t h e r p o o l s h a v e 

b e e n named a f t e r P u r i t a n g i r l s ? 

A. I ' d h a v e t o t h i n k a w h i l e on t h a t . I'm 

s u r e y o u ' r e t o o b u s y t o t a k e t h e t i m e . 

Q. How a b o u t t h e B i g Dog? 

A. T h a t was a n t i c i p a t o r y , I t h i n k . I f i t 

had b e e n me, I w o u l d h a v e c a l l e d i t t h e r e a l d o g . 

MR. STOVALL: You h a v e n ' t w r i t t e n a 

poem o r a n y t h i n g t o s u p p o r t t h i s name, h a v e y o u 

Mr. N u t t e r ? 

THE WITNESS : No., s i r . 

MR. STOVALL: S h a l l we t a k e 

a d m i n i s t r a t i v e n o t i c e o f t h e o r d e r s t h a t h a v e 

b e e n s u b m i t t e d by Mr. N u t t e r ? 

EXAMINER STOGNER: Yes. I w i l l t a k e 

a d m i n i s t r a t i v e n o t i c e o f a l l t h e s e o r d e r s 

s u b m i t t e d by Mr. N u t t e r , w h i c h m ost c f t h e m h a v e 

h i s name on t h e m , by t h e way. 

Q. (BY EXAMINER STOGNER) Now, t h e o r d e r 

i n w h i c h y o u r e f e r r e d t o b a c k i n 1956 was a 

C o m m i s s i o n o r d e r ? 

A. R i g h t . 

Q. And y o u s a i d t h a t was t h e f i r s t d u a l 

c omp1e t i on? 

A. Y e s, s i r . 

RODRIGUEZ-VESTAL REPORTING 
( 5 0 5 1 9 8 8 - 1 7 7 2 



2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

2 2 

2 3 

24 

2 5 

2 0 

Q. Were y o u a r o u n d ? 

A. I w r o t e i t . 

Q. You w r o t e i t ? 

A, Yes. 

Q. So i t was a g o o d o r d e r ; y o u a g r e e w i t h 

i t ? 

A. The C o m m i s s i o n h e a r d t h a t c a s e , a n d i t 

was a r a d i c a l t h i n g i n t h o s e d a y s t o c o n s i d e r an 

o i l , o i l - d u a l . And t h e y d e b a t e d among t h e m s e l v e s 

a number o f t i m e s w h e t h e r t o a p p r o v e i t c r n o t . 

And t h e y f i n a l l y s a i d , "We've a p p r o v e d i t . Go 

w r i t e an o r d e r s u p p o r t i n g o u r d e c i s i o n . " 

MR. STOVALL: Was Mr. K e l l a h i n ' s f a t h e r 

t h e C o m m i s s i o n a t t o r n e y a t t h e t i m e ? 

THE WITNESS: T h a t was a f t e r h i s t i m e . 

MR. STOVALL: I was j u s t c u r i o u s . 

THE WITNESS: He was on t h e C o r p o r a t i o n 

C o m m i s s i o n a t t h a t t i m e , I t h i n k . 

MR. KELLAHIN: They s t i l l w r i t e t h e 

o r d e r s t h e same way now, Dan. 

THE WITNESS: G i v e t h e m t o an u n d e r l i n g 

t o w r i t e . 

MR. STOVALL: We b e t t e r c l o s e t h i s 

r e c o r d q u i c k l y . 

EXAMINER STOGNER: Yes. 
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THE WITNESS: T h e r e ' s b e e n a l o t o f 

s t u f f o f f t h e r e c o r d h e r e , I h o p e . I see h e r 

f i n g e r s d a n c i n g . 

Q. (BY EXAMINER STOGNER} I n p r e p a r i n g my 

a d , I n o t i c e d t h a t t h e r e was a To w n s e n d 

P e r m o - U p p e r P e n n s y l v a n i a n P o o l t h a t k i n d o f 

s u r r o u n d s t h i s p a r t i c u l a r p o o l . A r e y o u f a m i l i a 

w i t h t h a t one by c h a n c e ? 

A. No, I d o n ' t e v e n know w h e r e t h a t one 

i s . I d i d n ' t l o o k a t t h a t p o o l . 

Q. A c t u a l l y y o u ' r e s k i r t i n g a r o u n d i t t o 

t h e w e s t a n d t o t h e e a s t . B u t w i t h t h a t I 

s u p p o s e y o u w o u l d n ' t know w h a t t h e v e r t i c a l 

l i m i t s w o u l d be? 

A. No. I d o n ' t know i f i t ' s S t r a w n . Or 

i t c o u l d be an A t o k a o r s o m e t h i n g e l s e . I h a v e 

no i d e a . I d o n ' t t h i n k I ' v e g o t i t on my l i s t o 

p o o l s . L e t me c h e c k a n d s e e . 

Oh, y e a h . H o w e v e r , I d i d n ' t p u r s u e i t 

b e c a u s e I d i d n ' t t h i n k i t was c l o s e e n o u g h f o r 

some r e a s o n . 

EXAMINER STOGNER: I ' l l t a k e 

a d m i n i s t r a t i v e n o t i c e o f t h a t p a r t i c u l a r p o o l 

c r e a t i o n . I b e l i e v e t h a t i t d i d n o t i n c l u d e t h e 

S t r awn. 
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B u t , Mr. B r u c e , i f y o u ' l l d o u b l e - c h e c k 

t h a t f o r rne. 

MR. BRUCE: W i l l do. 

EXAMINER STOGNER: Out o f my memory, I 

t h i n k y o u m i g h t w a n t t o r e f e r t o O r d e r No. 

R-7 2 2 2 . 

THE WITNESS: T h a t T o w n s e n d S t r a w n i s 

i n S e c t i o n 4 o f t h i s t o w n s h i p , w h i c h w o u l d be way 

up h e r e o f f t h e map. 

EXAMINER STOGNER: T h e r e i s a To w n s e n d 

S t r a w n , b u t I'm i n t e r e s t e d i n t h e To w n s e n d 

P e r m o - U p p e r P e n n s y l v a n i a n . 

THE WITNESS: Okay. T h a t one i s i n 

S e c t i o n s 4, 9, 10, 5, 8, 1 1 , 2, 3, 17, 1 , 12, 

and 18, w h i c h i s a g o o d ways away a l s o . 

MR. STOVALL: W e ' l l c h e c k t h e o r d e r . 

MR. BRUCE: I ' l l c h e c k t h a t . 

EXAMINER STOGNER: And t h e v e r t i c a l 

l i m i t s on t h a t , i f y o u w o u l d , Mr. B r u c e , i n t h i s 

m a t t e r . 

MR. BRUCE: Yes, s i r . 

THE WITNESS: The n e a r e s t s e c t i o n t h a t 

t h a t p o o l i s i n — h e r e ' s o u r p r o p o s e d p o o l r i g h t 

h e r e . T h a t U p p e r P e n n s y l v a n i a n P o o l d o e s come 

down i n t o S e c t i o n 18, w h i c h i s f o u r o r f i v e m i l e s 
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t o t h e n o r t h w e s t . Most o f i t i s up h e r e t o t h e 

n o r t h and west o f t h e p l a t . 

Q. (BY EXAMINER STOGNER) You're r e f e r r i n g 

t o a b o u t f o u r or f i v e m i l e s up t o t h e n o r t h and 

e a s t ? 

A. Up t o t h e n o r t h and w e s t . 

Q. Up t o t h e n o r t h and west? 

A. Yes, s i r . I t wasn't c l o s e enough t h a t 

I gave i t any f u r t h e r c o n s i d e r a t i o n . 

Q. Other t h a n t h e 8 0 - a c r e s p a c i n g o u t 

t h e r e , Mr. N u t t e r , you m e n t i o n e d or a r e 

r e q u e s t i n g 3 3 0 - f o o t o f f s e t s o f f of t h e q u a r t e r 

s e c t i o n l i n e or q u a r t e r - q u a r t e r s e c t i o n l i n e ? 

A. C o r r e c t . 

Q. T h i s i s somewhat u n u s u a l , i s i t n o t ? 

A. Yes, i t i s an e x c e p t i o n . Yes. 

Q. L e t ' s e l a b o r a t e a l i t t l e b i t on t h a t . 

Has y o u r e x p e r i e n c e shown or y o u r r e s e a r c h shown 

t h a t many o f t h e s e p o o l s t h a t have 8 0 - a c r e 

s p a c i n g w i t h 150 f r o m t h e c e n t e r have had 

e x c e p t i o n s g r a n t e d t o them? 

A. A l o t o f them have r e q u i r e d e x c e p t i o n s , 

and we w o u l d p r e f e r t o d r i l l i n t h e c e n t e r o f a 

40 - a c r e t r a c t . I t ' s o n l y when you g e t c l o s e . 

And when we g e t t h e p o o l f a i r l y w e l l - d e f i n e d and 

RODRIGUEZ-VESTAL REPORTING 
(5 0 5) 98 8-1772 



2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

2 2 

2 3 

24 

2 5 

2 4 

know t h a t we're n o t g o i n g t o f a i l o f f of t h e 

mound t h a t we w i l l d r i l l i n t h e c e n t e r o f t h e 40, 

I'm s u r e . T h e r e ' s no a d v a n t a g e t o g e t t i n g an 

i r r e g u l a r s p a c i n g p a t t e r n i f you can d e v e l o p 

a d e q u a t e l y on a r e g u l a r s p a c i n g p a t t e r n . 

Q. And I b e l i e v e t h a t was why t h e 150 f r o m 

t h e c e n t e r was g i v e n t h e s e 180s, so you w o u l d n ' t 

have an o p p o r t u n i t y f o r f o u r o f t h e s e 8 0 - a c r e 

p r o r a t i o n u n i t s b e i n g p r o d u c e d w i t h a clump o f 

w e l l s i n one c o r n e r ? 

A. T h a t ' s c o r r e c t . And G i l l e s p i e w o u l d 

n o t d r i l l a c l u s t e r o f w e l l s t o g e t h e r , I'm s t i r e . 

Q. But he wants a l i t t l e b i t o f leeway so 

he won't f a i l o f f t h e mound? 

A. T h a t ' s c o r r e c t . 

Q. Any t o p o g r a p h i c f e a t u r e s o u t t h e r e ? 

A. No, t h e r e a r e n ' t any. Now, t h e 

L o v i n g t o n a i r p o r t I s t o t h e s o u t h , b u t i t 

p r e s e n t s no p r o b l e m t o us. I a l s o i n v e s t i g a t e d 

t h e p o s s i b i l i t y t h a t t h e r e m i g h t be some o f t h o s e 

b i g c i r c u l a r i r r i g a t i o n p r o j e c t s o u t t h e r e . And 

t h e r e a r e n ' t any. I t ' s a l l r a n c h i n g c o u n t r y . 

T h e re's no t o p o g r a p h y . We do n o t 

j u s t i f y our a p p l i c a t i o n f o r e x c e p t i o n on t h e 

b a s i s of t o p o g r a p h y . I t ' s o n l y t o keep f r o m 
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f a i l i n g o f f t h e mound where n e c e s s a r y . 

Q. Now, w i t h t h e s i z e o f y o u r r e q u e s t f o r 

t h i s p a r t i c u l a r p o o l , i s t h i s somewhat u n u s u a l 

a l s o , a s k i n g f o r e s s e n t i a l l y 640 a c r e s w i t h j u s t 

t h a t one w e l l h o l d i n g i t ? 

A. W e l l , I d o n ' t know i f i t ' s a b s o l u t e l y 

n e c e s s a r y or n o t . He does c o n t r o l a l l o f t h e 

a c r e a g e w i t h i n h i s p r o p o s e d p o o l , t h o u g h , 

o b v i o u s l y , as d e p i c t e d by t h e y e l l o w c o l o r i n g on 

E x h i b i t No. 1. 

MR. STOVALL: A q u e s t i o n . 

FURTHER EXAMINATION 

BY MR. STOVALL: 

Q. How b i g do t h o s e mounds t e n d t o be? I 

assume t h e i d e a i s t h a t you want t o g e t 

e s s e n t i a l l y most o f t h e mound. How b i g do t h e y 

t e n d t o be? 

A. W e l l , you can see t h a t mound on t h e 

s t r u c t u r e map. And y o u ' l l n o t i c e t h a t our second 

w e l l a p p e a r s t o be h i g h e r on t h e mound, and i t ' s 

an e x c e l l e n t w e l l . I t h a s n ' t been c o m p l e t e d y e t , 

b u t t h e DST on t h e t h i n g , w h i c h I'm n o t p r i v y t o , 

i n d i c a t e s i t ' s g o i n g t o be p r o b a b l y a b e t t e r w e l l 

t h a n t h e f i r s t . 

Q. But t h a t ' s t h e r e a s o n f o r g o i n g f o r 
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t h a t l a r g e r s p a c i n g i s t o t r y t o e n c o m p a s s t h e --

A. The mound. 

Q. — w h a t i s a n t i c i p a t e d as b e i n g t h e 

mound? 

A. Yeah. T h i s mound was d r a w n b a s e d on 

s e i s m i c i n f o r m a t i o n , so i t h a s t o be c o n f i r m e d by 

d r i l l i n g . 

MR. BRUCE: Mr. E x a m i n e r , f o r y o u r 

i n f o r m a t i o n , a l i t t l e b i t o f i n f o r m a t i o n , 

g e o l o g i c a l i n f o r m a t i o n , was p r e s e n t e d i n Case No. 

1 0 4 9 8 , w h i c h c o n c e r n s t h a t s e c o n d w e l l i n S e c t i o n 

1 . 

THE WITNESS: W h i c h one? 

MR. BRUCE: The s e c o n d . T h a t was a 

f o r c e d p o o l i n g f o r t h a t s e c o n d w e l l . 

MR. STOVALL: The one i n S e c t i o n 1? 

MR. BRUCE: Yes. 

EXAMINER STOGNER: D i d t h a t f o r c e p o o l 

40 a c r e s ? 

MR. BRUCE: I t p o o l e d 40 a c r e s a t t h e 

t i m e . T h a t ' s w h a t t h e s p a c i n g i s o u t t h e r e , 

a l t h o u g h t h e o w n e r s h i p -- I t h i n k t h e l a n d m a n 

t e s t i f i e d t h a t t h e 1 a n d o w n e r s h i p i s u n i f o r m i n 

l o t s i n t h a t e n t i r e q u a r t e r s e c t i o n . 

EXAMINER STOGNER: Mr. N u t t e r , do y o u 
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know w h a t t h e a n t i c i p a t e d 8 0 - a c r e p r o r a t i o n u n i t 

w o u l d be f o r t h a t w e l l i f t h i s o r d e r was 

a p p r o v e d ? 

MR. STOVALL: The s e c o n d w e l l ? 

THE WITNESS: Well. , n o , I d o n ' t . I 

s u r e d o n ' t . 

MR. BRUCE: I b e l i e v e i t was --

THE WITNESS: W h e t h e r i t w o u l d be t h e 

e a s t h a l f o r t h e n o r t h w e s t q u a r t e r o r w h e t h e r i t 

w o u l d be L o t s 3 a n d 6 o r w h e t h e r i t w o u l d be L o t s 

3 and 4 . 

I f h e ' s g o t s u c h a g o o d w e l l , i t w o u l d 

be p r u d e n t t o d e d i c a t e L o t s 3 a n d 4 b e c a u s e y o u ' d 

h a v e s l i g h t l y more a c r e a g e . 

EXAMINER STOGNER: B u t y o u j u s t d o n ' t 

know a t t h i s t i m e — 

THE WITNESS: I d o n ' t know. 

EXAMINER STOGNER: -- h i s a n t i c i p a t e d 

8 0 - a c r e p r o r a t i o n u n i t . 

MR. STOVALL: T h a t w o u l d a l s o g i v e y o u 

a c h a n c e t o d r i l l a s e c o n d w e l l a t t h e t o p o f t h e 

mound t o o , w o u l d n ' t i t , l o o k i n g a t y o u r 

s t r u c t u r e ? 

THE WITNESS: I d o n ' t know. T h a t w o u l d 

be up t o t h e i r g e o l o g i s t . 
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MR. STOVALL: I u n d e r s t a n d , I'm j u s t 

a s k i n g y o u b a s e d on t h e s t r u c t u r e map y o u ' v e 

s u b m i t t e d . 

THE WITNESS: R i g h t . I t a p p e a r s t h a t 

i t ' s h i t t i n g t h e h i g h t h e r e . 

MR. BRUCE. Mr. E x a m i n e r , I b e l i e v e , 

a l t h o u g h i t w a s n ' t i n t h e p r i o r t e s t i m o n y , I 

b e l i e v e t h e a n t i c i p a t i o n was t h a t t h e s e c o n d w e l l 

w o u l d h a v e L o t s 3 a n d 4 d e d i c a t e d t o i t . And 

t h a t w o u l d be an o v e r s i z e d u n i t . 

EXAMINER STOGNER: And w h a t a r e y o u 

g e t t i n g t h a t o u t o f ? 

MR. BRUCE: I t ' s f r o m my n o t e s f r o m 

when we o r i g i n a l l y b e g a n t h e f o r c e d p o o l i n g 

p r o c e e d i n g . 

EXAMINER STOGNER: T h e r e a g a i n , w e ' r e 

n e t s u r e o f w h a t t h e 8 0 - a c r e p r o r a t i o n u n i t w o u l d 

be . 

MR. BRUCE: C o r r e c t . 

EXAMINER STOGNER: Okay. 

Mr. N u t t e r , do y o u know w h e r e t h i s Form 

C-12 3 t h a t C h a r l e s G i l l e s p i e s e n t t o t h e d i s t r i c t 

o f f i c e — do y o u know w h e r e t h a t i s a t t h i s 

po i n t ? 

THE WITNESS: I i m a g i n e he s u s p e n d e d i t 
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w i t h t h e Hobbs o f f i c e , o r t h e Hobbs o f f i c e 

s u s p e n d e d i t when t h i s a p p l i c a t i o n h e r e was 

f i l e d . I t h a s n ' t a p p e a r e d on t h e s o u t h e a s t 

n o m e n c l a t u r e c a s e as o f now, I d o n ' t b e l i e v e . 

MR. BRUCE: No, i t h a s n ' t . 

EXAMINER STOGNER: Okay. A n o t h e r 

s y n o p s i s h e r e , no d i s c o v e r y a l l o w a b l e ? 

THE WITNESS: T h a t i s c o r r e c t . We're 

d i s m i s s i n g t h a t . 

EXAMINER STOGNER: Okay. Any o t h e r 

s p e c i a l t i e s f o r t h i s p a r t i c u l a r p o o l o t h e r t h a n 

8 0 - a c r e s a n d t h e n t h e s p e c i a l 330 o f f s e t ? 

THE WITNESS: T h a t i s c o r r e c t . 

EXAMINER STOGNER: I h a v e no o t h e r 

q u e s t i o n s o f Mr. N u t t e r . A r e t h e r e any o t h e r 

q u e s t i o n s o f t h i s w i t n e s s ? 

THE WITNESS: Now, l e t me t e l l y o u one 

t h i n g , Mr. S t o g n e r . 

EXAMINER STOGNER: Yes, s i r . 

THE WITNESS: I f y o u w a n t t o i s s u e t h e 

o r d e r b a s e d on t h e a d v e r t i s e d l i m i t s o f t h e p o o l , 

we w o u l d l i k e t o see t h a t o r d e r i s s u e d p r o m p t l y 

b e c a u s e r i g h t now t h e w e l l i s b e i n g p e n a l i z e d , 

b e c a u s e I m e n t i o n e d i t h a s a s l i g h t l y h i g h GOR, 

220 0 . The GOR s t a y s t h e same. They p i n c h e d i t 
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b a c k . They o p e n e d t h e c h o k e up t o v a r i o u s 

d i f f e r e n t s i z e s . And t h e GOR i s r e l a t i v e l y 

s t a b l e a t 2200 t o 1 , w h i c h r e s u l t s i n a p e n a l t y . 

Now, i f y o u a p p r o v e t h e 8 0 - a c r e 

s p a c i n g , we c o u l d g e t an e x t r a a l l o w a b l e b e c a u s e 

t h e w e l l i s n o t p r o d u c i n g n e a r i t s c a p a c i t y . So 

we w o u l d p r e f e r t o see y o u go a h e a d a n d i s s u e t h e 

o r d e r b a s e d on t h e 8 0 - a c r e p o o l , i f t h a t ' s w h a t 

t h e a d v e r t i s e m e n t s t a t e s , t h a t i t ' s o n l y g o i n g t o 

be 80 a c r e s . And t h e n p u t t h e c a s e on t h e 

n o m e n c l a t u r e , i f n e c e s s a r y . 

MR. STOVALL: Y o u r s e c o n d w e l l i s 

w i t h i n a m i l e a n y w a y . 

THE WITNESS: I t ' s w i t h i n a m i l e , 

r i g h t . And most o f o u r a c r e a g e t h e r e w o u l d be 

w i t h i n a m i l e . 

EXAMINER STOGNER: And any a d d i t i o n a l 

e x t e n s i o n s c o u l d be done t h r o u g h t h e n o m e n c l a t u r e 

p r o c e s s . 

THE WITNESS: T h a t i s c o r r e c t . 

EXAMINER STOGNER: W i t h t h a t , t h e n I 

d o n ' t see a n y r e a s o n t o r e a d v e r t i s e w i t h t h a t 

c h a n g e . 

THE WITNESS: Or we c a n f i l e an 

a p p l i c a t i o n t o come b a c k i n o u r s e l v e s a n d p r e s e n t 
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a c a s e a t t h e n e x t E x a m i n e r H e a r i n g . 

MR. STOVALL: I f y o u p r e s e n t e d a 

n o m e n c l a t u r e , t h e r e ' s no r e a s o n t o come b a c k i n 

i f t h e p o o l i s e s t a b l i s h e d a n d t h e r u l e s a r e 

e s t a b l i s h e d . 

THE WITNESS: R i g h t . 

MR. STOVALL: And y o u ' r e w i t h i n a m i l e , 

t h e n o m e n c l a t u r e c o u l d t a k e c a r e o f i t , a n d 

t h e r e ' s no r e a s o n t o h a v e a n o t h e r h e a r i n g on i t . 

THE WITNESS: No. And t h e o n l y t h i n g 

i s , I ' d a r g u e f o r c r e a t i o n o f t h e l a r g e r p o o i . 

And t h e Hobbs o f f i c e m i g h t n o t p r o p o s e t o p o o l — 

I d o n ' t know w h a t t h e y w o u l d p r o p o s e b e c a u s e t h a t 

was w h a t was f i l e d w i t h t h e m f o r c r e a t i o n o f a 

one s q u a r e m i l e p o o i t h e r e , s e e . 

EXAMINER STOGNER: B u t w i t h t h a t , i f I 

c o u l d t a k e i t u n d e r a d v i s e m e n t a t t h i s t i m e — 

THE WITNESS: We w o u l d p r e f e r t h a t so 

we c o u l d g e t t h e o r d e r o u t and g e t o u r a l l o w a b l e 

b o o s t e d s l i g h t l y . 

EXAMINER STOGNER: A n y t h i n g f u r t h e r i n 

t h i s c a s e ? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: I n t h a t c a s e , Case 

No. 10530 w i l l be t a ^ ^ g ^ ^ ^ v f fte ^ . 

a complete record of the w^c-viinqs in 
the Examiner hearina^£a?e 
heard fay me hn fT^jf^-
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h a n k y o u , g e n t l e m e n . 

And t h e p r o c e e d i n g s w e r e c o n c l u d e d . 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
ss . 

COUN TY OF SANTA FE 

T D e b b i e V e s t a l , C e r t i f i e d S h o r t h a n d 

R e p o r t e r a n d N o t a r y P u b l i c , HEREBY CERTIFY t h a t 

t h e f o r e g o i n g t r a n s c r i p t o f p r o c e e d i n g s b e f o r e 

t h e O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; 

t h a t I c a u s e d my n o t e s t o be t r a n s c r i b e d u n d e r my 

p e r s o n a l s u p e r v i s i o n ; a n d t h a t t h e f o r e g o i n g i s a 

t r u e a n d a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s . 

r e l a t i v e o r e m p l o y e e o f a n y o f t h e p a r t i e s o r 

a t t o r n e y s i n v o l v e d i n t h i s m a t t e r a n d t h a t I h a v e 

no p e r s o n a l i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f 

t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am n o t a 

WITNESS MY HAND AND SEAL OCTOBER 3, 

1992 
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