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EXAMINER CATANACH: C a l l t h e h e a r i n g t o 

o r d e r t h i s m o r n i n g f o r Docket 31-92. I ' l l c a l l 

t h e c o n t i n u a n c e s and d i s m i s s a l s f i r s t . 

[And t h e r e were p r o c e e d i n g s h e l d o f f 

t h e r e c o r d . ] 

EXAMINER CATANACH: W e ' l l p r o c e e d now 

w i t h Case 10542. 

MR. STOVALL: A p p l i c a t i o n o f Ya t e s 

P e t r o l e u m C o r p o r a t i o n f o r an u n o r t h o d o x gas w e l l 

l o c a t i o n , Eddy County, New Me x i c o . 

EXAMINER CATANACH: Are t h e r e 

a p p e a r a n c e s i n t h i s case? 

MR. VANDIVER: Mr. Examiner, my name i s 

D a v i d V a n d i v e r o f t h e A r t e s i a f i r m o f F i s k & 

V a n d i v e r , a p p e a r i n g on b e h a l f o f t h e A p p l i c a n t , 

Y a t e s P e t r o l e u m C o r p o r a t i o n . I have two 

w i t n e s s e s t o be sworn. 

EXAMINER CATANACH: Are t h e r e o t h e r 

a p p e a r a n c e s ? 

W i l l t h e w i t n e s s e s p l e a s e s t a n d t o be 

sworn i n . 

[The w i t n e s s e s were duly sworn.] 

MR. VANDIVER: May I proceed? 

EXAMINER CATANACH: Yes, s i r . 

ROBERT BULLOCK 
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H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. VANDIVER: 

Q. P l e a s e s t a t e y o u r name, y o u r 

o c c u p a t i o n , and by whom y o u ' r e employed. 

A. My name i s R o b e r t B u l l o c k . I'm 

employed by Y a t e s P e t r o l e u m C o r p o r a t i o n as a 

p e t r o l e u m landman i n A r t e s i a . 

Q. Mr. B u l l o c k , have you p r e v i o u s l y 

t e s t i f i e d b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n i n 

y o u r c a p a c i t y as p e t r o l e u m landman, had y o u r 

q u a l i f i c a t i o n s a c c e p t e d and made a m a t t e r o f 

r e c o r d ? 

A. Yes. 

Q. Are you f a m i l i a r w i t h t h e t i t l e t o t h e 

l a n d w i t h i n t h e a r e a o f t h e a p p l i c a t i o n i n 

t o d a y ' s case? 

A. Yes, I am. 

MR. VANDIVER: I s t h e w i t n e s s 

q u a l i f i e d , Mr. Examiner? 

EXAMINER CATANACH: He i s . 

Q. Mr. B u l l o c k , i f you c o u l d , p l e a s e s t a t e 

b r i e f l y t h e p u r p o s e o f Y a t e s ' a p p l i c a t i o n i n Case 

No. 10542. 
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A. Y a t e s P e t r o l e u m C o r p o r a t i o n i s making 

a p p l i c a t i o n t o d r i l l an u n o r t h o d o x gas w e l l , and 

t h e name o f t h e w e l l i s t h e F e d e r a l AB No. 1 1 . 

I t ' s l o c a t e d i n Township 18 S o u t h , Range 25 E a s t , 

S e c t i o n 30, and t h e f o o t a g e i s 1980 f r o m t h e 

n o r t h and 1650 f r o m t h e w e s t . 

Q. What l a n d s does Y a t e s p r o p o s e t o 

d e d i c a t e t o t h e p r o p o s e d w e l l ? 

A. We w o u l d l i k e t o d e d i c a t e t h e n o r t h 

h a l f o f S e c t i o n 30 t o t h e w e l l . 

Q. I f I c o u l d r e f e r you t o t h e A p p l i c a n t ' s 

E x h i b i t No. 1 and ask you t o i d e n t i f y and 

d e s c r i b e t h a t e x h i b i t ? 

A. T h i s i s a l a n d p l a t o f t h e p r o p o s e d 

l o c a t i o n b e i n g S e c t i o n 30, and i t shows t h e 

p r o p o s e d l o c a t i o n o f t h e F e d e r a l AB No. 1 1 . I t 

shows t h e l e a s e h o l d o p e r a t o r s i n S e c t i o n 30. I t 

a l s o i n c l u d e s t h e l e a s e h o l d o p e r a t o r s i n t h e 

o f f s e t s e c t i o n s , b e i n g S e c t i o n s 19, 25 and 29. 

Q. Who i s t h e o f f s e t o p e r a t o r t o t h e s o u t h 

o f t h e p r o p o s e d l o c a t i o n ? 

A. T h a t ' s M u r c h i s o n O i l & Gas. 

Q. Who i s t h e o f f s e t o p e r a t o r i n t h e 

p r o r a t i o n u n i t t o t h e west o f t h e l o c a t i o n ? 

A. I b e l i e v e t h a t ' s Bravo O p e r a t i n g and 
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Snow O i l & Gas. 

Q. To t h e west i n S e c t i o n 25? 

A. That w o u l d be Y a t e s P e t r o l e u m . Excuse 

me . 

Q. I f I c o u l d r e f e r you t o A p p l i c a n t ' s 

E x h i b i t 2 and ask you t o i d e n t i f y t h a t , p l e a s e ? 

A. T h a t ' s t h e c e r t i f i c a t e o f m a i l i n g t h a t 

Y a t e s s e n t t o t h e o f f s e t o p e r a t o r s , i n d i c a t i n g 

our d e s i r e t o d r i l l t h e u n o r t h o d o x l o c a t i o n . And 

a l s o i n c l u d e d i s t h e r e t u r n r e c e i p t s we've 

r e c e i v e d . 

Q. Were E x h i b i t s 1 and 2 p r e p a r e d by you 

or under y o u r d i r e c t i o n ? 

A. Yes, t h e y were. 

MR. VANDIVER: That c o n c l u d e s my d i r e c t 

e x a m i n a t i o n , Mr. Examiner. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. B u l l o c k , i n t h e e a s t h a l f o f 

S e c t i o n 25 I show Amoco. I s t h a t l e a s e a c t u a l l y 

o p e r a t e d by Yates? 

A. Yes, i t i s . 

Q. There a r e w e l l s t h a t Y a t e s o p e r a t e s i n 

t h a t e a s t h a l f ? 

A. T h a t ' s c o r r e c t . 

RODRIGUEZ-VESTAL REPORTING 
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Q. I n o t i c e t h a t you've s e n t n o t i c e t o 

N e a r b u r g . Where does N e a r b u r g come i n t o p l a y 

h ere? 

A. N e a r b u r g i s i n S e c t i o n 29. They 

o p e r a t e t h e l e a s e i n t h e west h a l f o f 29, t h e 

n o r t h w e s t q u a r t e r o f t h e n o r t h h a l f o f t h e 

s o u t h w e s t . 

Q. The o n l y a c r e a g e t h a t t h e w e l l i s 

e n c r o a c h i n g on i s t h e e a s t h a l f o f S e c t i o n 25 

I s Amoco a p a r t n e r i n t h o s e w e l l s i n t h e e a s t 

h a l f ? 

A. They f a r m e d o u t . 

Q. Oh, t h e y f a r m e d o u t . Okay. 

EXAMINER CATANACH: I b e l i e v e t h a t ' 

a l l I have. 

MR. VANDIVER: I f I c o u l d , Mr. 

Examiner ? 

FURTHER EXAMINATION 

BY MR. VANDIVER: 

Q. Mr. B u l l o c k , w h at's t h e s t a n d a r d 

s e t b a c k f o r a Morrow w e l l i n t h i s area? 

A. I t ' s 1980 f r o m t h e end zone. 

Q. And 660 f r o m t h e s i d e l i n e ? 

A. 660 f r o m t h e s i d e l i n e . 

Q. So y o u ' r e 330 f e e t t o t h e west? 
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A. T h a t ' s c o r r e c t . 

MR. VANDIVER: T h a t ' s a l l I have, Mr. 

Examiner. 

EXAMINER CATANACH: The w i t n e s s may be 

exc u s e d . 

D'NESE FLY 

H a v i n g been f i r s t d u l y sworn upon h e r o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. VANDIVER: 

Q. P l e a s e s t a t e y o u r name, y o u r o c c u p a t i o n 

and by whom y o u ' r e employed. 

A. My name i s D'Nese P l y and I'm a 

g e o l o g i s t w i t h Y a t e s P e t r o l e u m C o r p o r a t i o n i n 

A r t e s i a , New Me x i c o . 

Q. Ms. F l y , have you p r e v i o u s l y t e s t i f i e d 

b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n i n y o u r 

c a p a c i t y as a p e t r o l e u m g e o l o g i s t , had y o u r 

q u a l i f i c a t i o n s as such a c c e p t e d , and a r e y o u r 

q u a l i f i c a t i o n s a m a t t e r o f r e c o r d ? 

A . Yes, t h e y a r e . 

Q. Have you made a s t u d y o f t h e a v a i l a b l e 

g e o l o g i c i n f o r m a t i o n i n t h e a r e a o f Y a t e s ' 

p r o p o s e d F e d e r a l AB Com No. 11 w e l l ? 

A. Yes. 
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Q. And have you p r e p a r e d c e r t a i n e x h i b i t s 

i n p r e p a r a t i o n f o r t h i s case? 

A. Yes, I have. 

MR. VANDIVER: Mr. Examiner, I t e n d e r 

t h e w i t n e s s as an e x p e r t p e t r o l e u m g e o l o g i s t . 

EXAMINER CATANACH: The w i t n e s s i s so 

q u a l i f i e d . 

Q. Ms. F l y , i f you c o u l d , t e l l t h e 

Examiner what zones you p r o p o s e t o t e s t i n t h i s 

we 11 . 

A. We're g o i n g f o r t h e Morrow sands i n 

t h i s w e l l h e r e f o r t h i s u n o r t h o d o x l o c a t i o n . 

Q. Are t h e r e any o t h e r p r o p o s e d zones you 

w o u l d want t o t e s t ? 

A. T h a t ' s a l l we're g o i n g f o r r i g h t now. 

Q. I f I c o u l d r e f e r you t o A p p l i c a n t ' s 

E x h i b i t 3 and ask you t o i d e n t i f y t h a t e x h i b i t ? 

A. E x h i b i t 3 h e r e i s a combined s t r u c t u r e 

and sand i s o p a c h map. The s o l i d l i n e s d e p i c t t h e 

t h i c k n e s s o f t h e t o t a l c l e a n , Morrow sand i n t h e 

a r e a , and t h e y a r e i n 1 0 - f o o t i n t e r v a l s . The 

d o t t e d l i n e s a r e t h e s t r u c t u r a l c o n t o u r s on t o p 

of t h e Morrow e l a s t i c s , and t h a t c o n t o u r i n t e r v a l 

i s a t 100 f e e t . 

Q. I n o t i c e on y o u r map, you show i n U n i t 

RODRIGUEZ-VESTAL REPORTING 
{505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

17 

18 

19 

20 

2 1 

2 2 

23 

24 

25 

1 1 

B o f S e c t i o n 30 t h e Y a t e s F e d e r a l AB No. 4 w e l l ? 

A. R i g h t . 

Q. What's t h e s t a t u s o f t h a t w e l l ? 

A. That w e l l i s s h u t i n r i g h t now. 

Q. D i d i t p r o d u c e f r o m t h e Morrow? 

A. Yes, i t d i d , and i t d e p l e t e d t h e 

Morrow, and we went up and p r o d u c e d o u t o f t h e 

S t r a w n . And s i n c e t h e n I t h i n k i t ' s r e a c h i n g 

d e p l e t i o n , and we have i t s h u t i n r i g h t now. 

Q. What o t h e r i n f o r m a t i o n i s d e p i c t e d on 

E x h i b i t 3? 

A. W e l l , I'm s h o w i n g h e r e t h a t t h e r e a s o n 

f o r moving t h i s t o an u n o r t h o d o x l o c a t i o n 330 

f e e t away i s t o t r y t o r e a c h our maximum 

t h i c k n e s s i n t h e Morrow sands. We're d o i n g t h i s 

f o r g e o l o g i c r e a s o n s . The o r t h o d o x l o c a t i o n 

w o u l d e n c o u n t e r p o s s i b l y 30 f e e t o r l e s s , and 

we're g o i n g f o r a maximum o f ab o u t 50 f e e t h e r e , 

as shown on t h i s map. 

Q. A n y t h i n g f u r t h e r w i t h r e g a r d t o E x h i b i t 

3? 

A . No . 

Q. A l l r i g h t . I f I c o u l d r e f e r you t o 

E x h i b i t 4 and ask you t o i d e n t i f y t h a t , p l e a s e ? 

A. Okay. E x h i b i t 4 i s a n o r t h w e s t t o 

RODRIGUEZ-VESTAL REPORTING 
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s o u t h e a s t s t r a t i g r a p h i c c r o s s - s e c t i o n hung on t o p 

of t h e Morrow e l a s t i c s . I t has t h e p e r t i n e n t 

c o r r e l a t i o n s on t h e c r o s s - s e c t i o n s , and t h e sands 

a r e c o l o r e d i n y e l l o w . 

The S t a t e JM No. 1 shows a c l e a n sand 

t h i c k n e s s o f 12 f e e t , and I have c a r r i e d t h e 

c r o s s - s e c t i o n t h r o u g h t h e p r o p o s e d l o c a t i o n 

s h o w i n g t h e d i f f e r e n t sand b o d i e s t h a t we hope t o 

e n c o u n t e r i n t h i s a r e a . 

Q. Ms. F l y , based upon y o u r — L e t me ask 

t h i s . These two w e l l s i n t h e e a s t h a l f o f 

S e c t i o n 25 a r e b o t h Y a t e s w e l l s ? 

A. No. The one i n t h e s o u t h e a s t q u a r t e r 

i s o p e r a t e d by Mesa. 

Q. A l l r i g h t . Based upon y o u r s t u d y o f 

t h i s a r e a , i s y o u r p r o p o s e d l o c a t i o n t h e b e s t 

l o c a t i o n f o r a Morrow t e s t i n t h i s p r o r a t i o n 

u n i t ? 

A. Yes, I f e e l t h a t ' s c o r r e c t . 

Q. I f you were t o l o c a t e t h e w e l l a t an 

o r t h o d o x l o c a t i o n , you w o u l d n ' t a n t i c i p a t e t h a t 

you w o u l d e n c o u n t e r t h e t h i c k n e s s o f t h e sand as 

i n y o u r p r o p o s e d l o c a t i o n ? 

A. T h a t ' s r i g h t . 

Q. And, i n y o u r o p i n i o n , w o u l d t h e 
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g r a n t i n g o f t h i s a p p l i c a t i o n be i n t h e i n t e r e s t 

o f c o n s e r v a t i o n , t h e p r e v e n t i o n o f waste and t h e 

p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. And i t w o u l d g i v e Y a t e s t h e o p p o r t u n i t y 

t o p r o d u c e i t s j u s t and e q u i t a b l e s h a r e o f t h e 

gas i n t h i s p r o r a t i o n u n i t ? 

A. Yes. 

Q. Were E x h i b i t s 3 and 4 p r e p a r e d by you 

or under y o u r d i r e c t i o n and s u p e r v i s i o n ? 

A. Yes, t h e y were. 

MR. VANDIVER: That c o n c l u d e s my 

e x a m i n a t i o n , Mr. Examiner. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Ms. F l y , how much d i d W e l l No. 4 

p r o d u c e b e f o r e i t was d e p l e t e d i n t h e Morrow? 

A. L e t ' s see. W e l l , I d o n ' t have t h e 

cum's on t h a t one. I can g e t t h o s e and s u p p l y 

t h a t f o r you l a t e r . I have t h e cum's f o r t h e 

S t r a w n r i g h t now. T h a t ' s a l l I have. 

Q. Okay. Do you know what p l a n s Y a t e s has 

f o r t h a t w e l l ? 

A. A c t u a l l y , t h a t ' s been t u r n e d o v e r t o 

e n g i n e e r i n g , and I'm n o t s u r e i f t h e y ' r e g o i n g t o 
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t r y t o do some r e c o m p l e t i o n i n t h e r e o r 

r e s t i m u l a t e i t , or what t h e y have p l a n n e d f o r 

t h a t . 

Q. Do you a n t i c i p a t e any a d d i t i o n a l 

r e c o m p l e t i o n i n t h e Morrow i n t h a t w e l l a t a l l ? 

A. No. I t w o u l d be on up t h e h o l e . 

Q. The p r o d u c i n g i n t e r v a l s i n t h e Morrow 

t h a t we're t a l k i n g a b o u t , i s i t one sand or i s i t 

m u l t i p l e sands? 

A. I t can be m u l t i p l e sands f r o m t h e Upper 

and Lower Morrow. D i f f e r e n t c h a n n e l s . T h i s map 

h e r e , I have made l i k e a n e t w o r k map. I t w o u l d 

be mapping t h e g e o m e t r i c n e t w o r k o f t h e numerous 

sands. I t ' s n o t t h e i n d i v i d u a l c h a n n e l s . 

Q. I s i t p o s s i b l e t h a t a t t h e p r o p o s e d 

l o c a t i o n you c o u l d e n c o u n t e r more o f t h e sands 

t h a n you w o u l d a t a s t a n d a r d l o c a t i o n , or i s i t 

j u s t a t h i c k e r i n t e r v a l ? 

A. Yes, s i r , we w o u l d e n c o u n t e r more a t 

t h e u n o r t h o d o x l o c a t i o n . 

Q. More o f t h e sands? 

A. More o f t h e sands. 

Q. Which m i g h t p i n c h o u t a t a s t a n d a r d 

l o c a t i o n ? 

A. Yes. 
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Q. W e l l No. 4, was t h a t a good p r o d u c e r i n 

t h e Morrow? 

A . Yes, i t was. 

Q. So, even w i t h 10 f e e t o f Morrow sand, 

you can make a good, p r o d u c i n g w e l l ? 

A. Sometimes you can, uh-huh. 

Q. So, a t a s t a n d a r d l o c a t i o n , you w o u l d 

have 30 f e e t , i s t h a t c o r r e c t ? 

A. T h a t ' s c o r r e c t . I t depends i f you can 

f r a c i n t o t h e c h a n n e l s o r n o t when y o u ' r e o u t on 

t h e f l a n k w i t h t h e s m a l l e r number o f sands, 

s m a l l e r f o o t a g e o f sands. 

Q. At t h e p r o p o s e d u n o r t h o d o x l o c a t i o n , do 

you f e e l l i k e you c o u l d d r a i n more o f t h e Morrow 

r e s e r v e s w i t h i n t h e n o r t h h a l f t h a n i f you were 

a t a s t a n d a r d l o c a t i o n ? Or you w o u l d be a b l e t o 

r e c o v e r more o f t h e Morrow r e s e r v e s ? 

A. Yes, I f e e l l i k e t h a t . 

EXAMINER CATANACH: I b e l i e v e t h a t ' s 

a l l I have o f t h e w i t n e s s . Any f u r t h e r 

q u e s t i o n s ? 

The w i t n e s s may be excu s e d . 

I t h i n k we need t o t e n d e r y o u r 

e x h i b i t s , Mr. V a n d i v e r . 

MR. VANDIVER: I'm s o r r y . I w o u l d 
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t e n d e r A p p l i c a n t ' s E x h i b i t s 1 t h r o u g h 4. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

4 w i l l be a d m i t t e d as e v i d e n c e . 

I s t h e r e a n y t h i n g f u r t h e r i n t h i s 

case? 

MR. VANDIVER: No, s i r . 

EXAMINER CATANACH: There b e i n g n o t h i n g 

f u r t h e r , Case 10542 w i l l be t a k e n under 

a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

i do hv '••,)•• c:-'-/: 
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