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EXAMINER STOGNER: T h i s h e a r i n g w i l l 

come to o r d e r . I ' l l c a l l at t h i s time both Cases 

10547 and 10548. 

MR. STOVALL: Each of which, both of 

which --

EXAMINER STOGNER: Go ahead, Mr. 

S t o v a l 1 . 

MR. STOVALL: -- i s the a p p l i c a t i o n of 

Benson-Montin-Greer D r i l l i n g C o r p o r a t i o n f o r a 

high a n g l e / h o r i z o n t a l d i r e c t i o n a l d r i l l i n g p i l o t 

p r o j e c t i n Rio A r r i b a County, New Mexico. 

EXAMINER STOGNER: C a l l f o r 

appe a r a n c e s . 

MR. KELLAHIN: May the Examiner, 

p l e a s e , I'm Tom K e l l a h i n , of the Santa Fe law 

f i r m of K e l l a h i n & K e l l a h i n , a p p e a r i n g on b e h a l f 

of the a p p l i c a n t , and I have one w i t n e s s to be 

sworn. 

MR. CARR: May i t p l e a s e the Examiner, 

my name i s W i l l i a m F. C a r r , w i t h the Santa Fe law 

f i r m , Campbell, C a r r , Berge and S h e r i d a n . I 

r e p r e s e n t American Hunter E x p l o r a t i o n , L i m i t e d . 

I do not i n t e n d to c a l l a w i t n e s s . 

EXAMINER STOGNER: Both you gentlemen 

have agreed t h a t t h e s e two c a s e s can be 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

6 

c o n s o l i d a t e d ? 

MR. CARR: We have. 

EXAMINER STOGNER: So, Mr. K e l l a h i n , 

y o u may p r o c e e d . 

MR. STOVALL: Can I swear i n Mr. Roe 

he r e ? I w o u l d r e a l l y l i k e t o do t h a t . 

MR. CARR: May i t p l e a s e t h e Examiner, 

I w o u l d l i k e t h e r e c o r d t o r e f l e c t I ' v e been 

g i v e n two f i l e s t h a t c o n t a i n no e x h i b i t s . 

MR. STOVALL: K e l l a h i n t r i e s t o p u l l 

s o m e t h i n g e v e r y t i m e he does t h i s . 

EXAMINER STOGNER: So what's y o u r 

p o i n t , Mr. Ca r r ? 

MR. CARR: I'm a t l e a s t n o t c o n f u s e d 

y e t . 

EXAMINER STOGNER: L e t t h e r e c o r d show 

t h a t Mr. K e l l a h i n has g i v e n Mr. C a r r e x h i b i t s t o 

s t u f f i n t h e f i l e s . 

Mr. K e l l a h i n . 

MR. STOVALL: I ' d s t i l l l i k e t o swear 

Mr. Roe. 

MR. KELLAHIN: Yes, I b e l i e v e so. 

EXAMINER STOGNER: I n t h a t case do so. 

JOHN D. ROE 

H a v i n g been d u l y sworn upon h i s o a t h , was 
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examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Roe, would you, p l e a s e , s t a t e your 

name and o c c u p a t i o n . 

A. My name i s John Dale Roe, J r . I'm an 

e n g i n e e r i n g manager f o r Dugan P r o d u c t i o n 

C o r p o r a t i o n i n Farmington, New Mexico. 

Q. On p r i o r o c c a s i o n s have you t e s t i f i e d 

as an e x p e r t petroleum e n g i n e e r b e f o r e the O i l 

C o n s e r v a t i o n D i v i s i o n and the O i l C o n s e r v a t i o n 

Commission i n New Mexico? 

A . Yes, I have. 

Q. With r e g a r d s to t h e s e two a p p l i c a t i o n s 

by Benson, Montin, and G r e e r , have you been 

r e t a i n e d as a c o n s u l t a n t by him, Mr. Greer, to 

p r e s e n t h i s c a s e w i t h r e g a r d s to t h e s e two 

m a t t e r s ? 

A. Yes. 

Q. As p a r t of your e n g i n e e r i n g d u t i e s , 

have you made a study of the d e t a i l s r e g a r d i n g 

t h i s p a r t i c u l a r a p p l i c a t i o n ? 

A. Yes, I have. 

MR. KELLAHIN: We tender Mr. Roe as an 

e x p e r t petroleum e n g i n e e r . 
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EXAMINER STOGNER: Are t h e r e any 

o b j e c t i o n s ? 

MR. CARR: No o b j e c t i o n s . 

MR. STOVALL: No. 

EXAMINER STOGNER: Thank you. 

Mr. K e l l a h i n . 

Q. Mr. Roe, l e t me have you t u r n to the 

package of i n f o r m a t i o n t h a t i s i n the e x h i b i t 

package f o r case 10547. I f y o u ' l l take the f i r s t 

d i s p l a y , h e l p us o r i e n t o u r s e l v e s as to the 

i n f o r m a t i o n shown on t h a t e x h i b i t and to each of 

the two proposed s p e c i a l high a n g l e / d i r e c t i o n a l l y 

d r i l l e d p r o j e c t s t h a t Benson-Montin-Greer s e e k s 

a p p r o v a l f o r . 

A. Yes. On E x h i b i t No. 1 i t ' s b a s i c a l l y 

i n t e n d e d to j u s t p r o v i d e a p i c t u r e of the 

p e r t i n e n t t h i n g s r e g a r d i n g the two w e l l s t h a t a r e 

the s u b j e c t of t h e s e two c a s e s , along w i t h the 

e x i s t i n g w e l l development s t a t u s i n t h i s g e n e r a l 

a r e a . 

The boundary o u t l i n e d i n pink 

i d e n t i f i e s what i s the c u r r e n t n o r t h e r n boundary 

of the West Puerto Chiquito-Mancos O i l Pool. 

I ' v e o u t l i n e d i n y e l l o w what i s the l e a s e 

boundary f o r the l e a s e t h a t the two w e l l s t h a t 
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we're p r o p o s i n g a r e l o c a t e d on. I t ' s the 

J i c a r i i l a 404 l e a s e . And both w e l l s t h a t we're 

p r o p o s i n g i n t h e s e two c a s e s are l o c a t e d on t h a t 

same l e a s e . And a g a i n t h a t boundary i s o u t l i n e d 

i n ye 1low. 

I ' v e a l s o i d e n t i f i e d the two w e l l s t h a t 

we're l o o k i n g a t , the J i c a r i i l a 404 No. 3, which 

i s i n the northwest q u a r t e r of S e c t i o n 9, and 

a l s o i d e n t i f i e d the BMG's proposed J i c a r i i l a 404 

w e l l No. 2, which i s i n S e c t i o n 10. 

Q. The d i s p l a y shows the proposed s p a c i n g 

u n i t f o r each of those w e l l s ? 

A. A c t u a l l y I meant to o u t l i n e the s p a c i n g 

u n i t . The s p a c i n g u n i t f o r each w e l l would be 

the 640 a c r e s comprised i n the r e s p e c t i v e 

s e c t i o n s t h a t the w e l l ' s l o c a t e d i n . 

Q . We look a t S e c t i o n 9 then f o r the w e l l 

404 No. 3, which i s Case 10547, and the p r o p o s a l 

would be to d e d i c a t e t h a t a p p r o x i m a t e l y 640 a c r e s 

to t h a t w e l l ? 

A. Yes, s i r . There i s 640 a c r e s i n t h a t 

s e c t i o n . That would be the s p a c i n g u n i t . 

Q. When you move over to S e c t i o n 10 f o r 

the 404 No. 2 w e l l , which i s Case 10548, what 

w i l l be the s p a c i n g u n i t f o r t h a t w e l l ? 
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A. The s p a c i n g u n i t f o r t h a t w e l l would be 

a l l of S e c t i o n 10, which a l s o c o n t a i n s 640 

a c r e s . 

Q. W i t h i n each of those s e c t i o n s , t h e r e i s 

a s m a l l e r square e n c l o s i n g the number t h a t 

i d e n t i f i e s the s e c t i o n . What does t h a t i n t e n d to 

r e p r e s e n t ? 

A. The square t h a t ' s i n s c r i b e d b a s i c a l l y 

around the c e n t e r of the s e c t i o n r e p r e s e n t s a 

square t h a t i s 1650 f e e t from a l l s e c t i o n l i n e s . 

The 1650 f e e t r e p r e s e n t s two t h i n g s . The purpose 

of p u t t i n g i t on t h i s map i s t h a t would be our 

p r o j e c t e d bottomhole t a r g e t a r e a . 

At the c u r r e n t time we're not a b l e to 

f e e l c o m f o r t a b l e i n spending a l o t of time 

p r e p a r i n g a d e t a i l e d w e l l b o r e p r o f i l e . 

The 1650 foot square a l s o r e p r e s e n t s 

the s e t b a c k . T h i s i s s t i p u l a t e d i n the West 

Puerto C h i q u i t o Pool R u l e s . 

Q. I f you honor the 1650 s e t b a c k f o r the 

pool, t h a t would apply to any p r o d u c t i o n w i t h 

t h i s w e l l from the e n t i r e v e r t i c a l l i m i t s of the 

pool ? 

A. Yes. Mr. G r e e r ' s p r o p o s a l would be to 

l o c a t e the pro d u c i n g i n t e r v a l from the top 
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p e r f o r a t i o n , which he's hoping w i l l be i n the 

N i o b r a r a A, to e i t h e r the t o t a l depth of the w e l l 

or the base of the Greenhorn, i f he e l e c t s to 

d r i l l to the Greenhorn. 

But t h a t t o t a l i n t e r v a l , from the top 

of the N i o b r a r a A to the base of the Greenhorn or 

TD i n the Mancos, whichever o c c u r s , w i l l be 

l o c a t e d w i t h i n t h a t s q u a r e , and no p o i n t of the 

prod u c i n g i n t e r v a l of the w e l l b o r e would be 

c l o s e r than 1650 f e e t to the outer boundaries of 

the s p a c i n g u n i t . 

Q. I s t h a t d r i l l i n g window both 

h o r i z o n t a l l y and v e r t i c a l l y l i m i t e d c o n s i s t e n t 

w i t h the ty p e s of a p p r o v a l s the D i v i s i o n has 

e n t e r e d f o r other h i g h a n g l e / d i r e c t i o n a l d r i l l e d 

p r o j e c t s ? 

A. Mr. K e l l a h i n , I'm not s u r e about a l l of 

the -- I haven't f o l l o w e d a l o t of the high angle 

p r o j e c t s , so I'm not s u r e . But what we're 

p r o p o s i n g i n t h e s e two a p p l i c a t i o n s i s t h a t the 

producing i n t e r v a l would be b a s i c a l l y w i t h i n the 

proposed s e t b a c k s , as s t i p u l a t e d i n West Puerto 

Chiquito-Mancos Pool R u l e s . And b a s i c a l l y t h a t ' s 

the same s e t of r u l e s t h a t a l l o t h e r w e l l s w i t h i n 

West Puerto Chiquito-Mancos a r e o p e r a t i n g under. 
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Q. Other than h a v i n g a s p e c i a l p r o j e c t 

c r e a t e d and a p p l i e d to t h i s d r i l l i n g p r o d u c t i o n 

window w i t h i n the s p a c i n g u n i t and e x c e p t i o n s 

from the a p p r o p r i a t e r u l e s of the pool t h a t would 

a l l o w the hi g h angle w e l l to be an e x c e p t i o n to 

the w e l l l o c a t i o n r e q u i r e m e n t s , i f you w i l l , a re 

you s e e k i n g any s p e c i a l o i l a l l o w a b l e r a t e s f o r 

e i t h e r of t h e s e w e l l s ? 

A. No. Mr. Greer i s co m f o r t a b l e w i t h the 

800 b a r r e l of o i l per day top a l l o w a b l e t h a t ' s 

s t i p u l a t e d i n the s p e c i a l pool r u l e s . 

Q. Are you s e e k i n g any s p e c i a l g a s - o i l 

r a t i o l i m i t a t i o n s o t h e r than what e x i s t s f o r the 

poo l ? 

A. No, s i r . 

Q. Are you s e e k i n g any s p e c i a l p r o j e c t 

a l l o w a b l e f o r t h e s e p a r t i c u l a r w e l l s ? 

A. No . 

Q. D e s c r i b e f o r us whether or not Mr. 

Greer and BMG have undertaken to d r i l l any other 

h i g h a n g l e / h o r i z o n t a l w e l l s i n the San Juan 

B a s i n . 

A. Mr. Greer p e r s o n a l l y has been i n v o l v e d 

w i t h the d r i l l i n g of -- r e e n t r y of an o l d w e l l 

t h a t r e s u l t e d i n a d r i l l i n g of a h o r i z o n t a l w e l l 
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w i t h i n the West Puerto Chiquito-Mancos Pool. And 

more s p e c i f i c a l l y i t was i n the Canada O j i t o s 

U n i t . I t ' s the o l d w e l l No. 8. 

And he s u c c e s s f u l l y d e s i g n e d and 

d r i l l e d t h a t w e l l , and i t was e n g i n e e r i n g 

s u c c e s s . I t was not n e c e s s a r i l y an economic 

s u c c e s s . But i r r e g a r d l e s s the w e l l was d r i l l e d 

v e r y c o m f o r t a b l y . 

Q. Mr. Greer i s s e e k i n g the f l e x a b i l i t y of 

the Commission to make o p e r a t i o n a l d e c i s i o n s i n 

the f i e l d c o n c e r n i n g c h o i c e s as to ang l e , 

o r i e n t a t i o n of the azimuth, d i s t a n c e of the 

l a t e r a l , t h i n g s t h a t he may determine he needs to 

do i n the f i e l d w i t h r e g a r d s to d r i l l i n g t h i s 

p r o j e c t ? 

A. Yes, t h a t i s c o r r e c t . 

Q. Give us a g e n e r a l s e n s e , from your 

p e r s p e c t i v e as an e n g i n e e r , about how those 

d e c i s i o n s a r e going to be made when you p l a n the 

a c t u a l l o c a t i o n of the w e l l and s e l e c t a 

p a r t i c u l a r o r i e n t a t i o n . 

A. W e l l , i f we knew j u s t a l i t t l e b i t more 

about where the top of the N i o b r a r a would be, we 

would be i n a b e t t e r shape to d e s i g n the w e l l b o r e 

a t t h i s time. T h i s i s a p a r t i c u l a r a r e a of the 
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N i o b r a r a where i t goes from a f a i r l y g e n t l e s l o p e 

to the west, and i t s t a r t s d e v e l o p i n g a v e r y 

s t e e p d i p p i n g as i t approaches i t s outcrop to the 

e a s t . 

What Mr. Greer hopes to do i s have the 

f l e x i b i l i t y of m o n i t o r i n g the fo r m a t i o n tops as 

the w e l l i s d r i l l e d . He has p l a n s to log the 

w e l l w i t h c o n v e n t i o n a l openhole e l e c t r i c l o g s at 

the base of the Mesaverde to c o n f i r m the 

f o r m a t i o n t o p s . 

And w i t h the geology t h a t he has now 

and hopes to supplement between now and whenever 

he g e t s to a d r i l l i n g depth i n the f i r s t w e l l 

t h a t would be the top of the Mesaverde -- I mean, 

the base of the Mesaverde, he w i l l use t h a t 

i n f o r m a t i o n to then determine a p o i n t i n the 

Mancos t h a t w i l l most l i k e l y e x h i b i t the 

f r a c t u r i n g t h a t ' s n e c e s s a r y f o r the Mancos to be 

commerc i a l . 

That depth, because of the u n c e r t a i n t y 

as to how the beds a r e d i p p i n g r i g h t a t t h i s 

a r e a , we don't have a l o t of w e l l c o n t r o l i n the 

a r e a . The w e l l c o n t r o l we have s a y s t h a t the 

beds a r e r e a l l y b e g i n n i n g to s t a r t d i p p i n g r i g h t 

i n t h e s e S e c t i o n s 9 and 10. 
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And we c o u l d be l o o k i n g at a depth 

d i f f e r e n c e -- w e l l , to the west the beds dip 100 

to 200 f e e t per m i l e . And r i g h t i n t h i s a r e a 

they c o u l d be as much as 1,500 to 2,000 f e e t per 

m i l e . 

So i f he g e t s through the Mesaverde, 

h e ' l l have q u i t e a b i t b e t t e r handle on where the 

bottom of the w e l l needs to be. And he would 

d e s i g n the angle and the d i r e c t i o n to encounter 

the Mancos w i t h i n the t a r g e t a r e a t h a t we've 

o u t l i n e d on E x h i b i t 1. 

And whether t h a t would r e q u i r e a 

h o r i z o n t a l w e l l or j u s t a h i g h angle w e l l , t h a t 

would be a d e c i s i o n he'd make when he has a 

b e t t e r handle on where the top of the N i o b r a r a 

i s . 

Q. What i n your o p i n i o n i s the method to 

be used to determine where the w e l l b o r e i s a t any 

g i v e n time d u r i n g the d r i l l i n g p r o c e s s ? 

A. W e l l , i n the l a s t h i g h angle w e l l t h a t 

Mr. Greer d r i l l e d , or h o r i z o n t a l w e l l , he used 

the MWD equipment, and he had r e a l good c o n t r o l 

of the w e l l b o r e d u r i n g the d r i l l i n g p r o c e s s . Mr. 

Greer i s n ' t committed to u s i n g MWD a t t h i s p o i n t , 

a l t h o u g h t h a t i s one p o s s i b i l i t y . 
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I f he doesn't use t h a t , he w i l l run the 

n e c e s s a r y e l e c t r i c a l s u r v e y s to e s t a b l i s h the 

l o c a t i o n of the w e l l b o r e w h i l e he's d r i l l i n g and 

a l s o a t the end of the c o m p l e t i o n . 

Q. Give us your o p i n i o n s about the 

a p p r o p r i a t e n e s s of the use of t h i s type of 

tec h n o l o g y over c o n v e n t i o n a l v e r t i c a l w e l l s i n 

maximizing the o p p o r t u n i t y to produce o i l out of 

the r e s e r v o i r . 

A. W e l l , b a s i c a l l y t h i s i s the t r e n d t h a t 

a l o t of the o p e r a t o r s -- American Hunter to the 

n o r t h has been u s i n g the d e v i a t e d w e l l b o r e s . 

When you're d e a l i n g w i t h a f r a c t u r e d Mancos 

s h a l e , b a s i c a l l y i n the absence of the f r a c t u r e s , 

you're d e a l i n g w i t h j u s t a v e r y low, permeable, 

t i g h t r e s e r v o i r . 

And so i t ' s v e r y important t h a t you 

encounter as much of the n a t u r a l f r a c t u r i n g as 

p o s s i b l e w i t h your w e l l b o r e d u r i n g the d r i l l i n g 

p r o c e s s . I f you don't, you can hope to encounter 

some of i t w i t h a r t i f i c i a l s t i m u l a t i o n -- or 

s t i m u l a t i o n a f t e r c o m p l e t i o n , a l t h o u g h t y p i c a l l y 

i f you don't encounter the f r a c t u r e s d u r i n g the 

d r i l l i n g p r o c e s s , i t ' s not common to f r a c t u r e 

i n t o the f r a c t u r e system. 
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Q. W i t h i n t h e h o r i z o n t a l l i m i t s o f t h i s 

p a r t i c u l a r p o o l , do you show on E x h i b i t No. 1 any 

o f t h e h i g h a n g l e / h o r i z o n t a l w e l l s d r i l l e d by 

o t h e r o p e r a t o r s ? 

A. Yes. T h e r e ' s t h r e e w e l l s t h a t have 

p r e v i o u s l y been d r i l l e d . T h e y ' r e a l l t h r e e 

d r i l l e d by A m e r i c a n H u n t e r . They a r e i n d i c a t e d 

a t t h e v e r y t o p o f t h e map v e r y c l o s e t o t h e 

n o r t h e r n t o w n s h i p l i n e o f 27 N o r t h . 

I n two o f t h e w e l l s t h e y have a v e r y 

s i g n i f i c a n t d e v i a t i o n f r o m t h e s u r f a c e l o c a t i o n 

t o t h e b o t t o m h o l e l o c a t i o n , and t h a t ' s what I'm 

a t t e m p t i n g t o d e m o n s t r a t e . 

For i n s t a n c e , A m e r i c a n H u n t e r ' s 2-A No. 

1 l o c a t e d i n S e c t i o n 2 o f 27 N o r t h , Range 1 West, 

t h e s u r f a c e l o c a t i o n i s i n d i c a t e d w i t h t h e s o l i d 

d o t , w h i c h i s a t a p p r o x i m a t e l y 442 f e e t f r o m t h e 

n o r t h l i n e and 1177 f e e t f r o m t h e e a s t l i n e . I t 

i s w i t h i n t h e b o u n d a r i e s o f t h e West P u e r t o 

C h i q u i t o - M a n c o s P o o l . 

And t h e b o t t o m h o l e l o c a t i o n i s 

i n d i c a t e d w i t h t h e s m a l l " x , " and t h a t ' s a t a 

p o i n t a b o u t 620 f e e t f r o m t h e n o r t h l i n e and 3277 

f e e t f r o m t h e e a s t l i n e . And a d d i t i o n a l l y 

t h e r e ' s a n o t h e r p r o p o s e d d i r e c t i o n a l w e l l i n 
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S e c t i o n 5. 

And Mr. G r e e r ' s d r i l l i n g of a 

h o r i z o n t a l w e l l i s o f f the map to the south. 

I t ' s a c t u a l l y l o c a t e d i n S e c t i o n 8 of 25 North, 1 

West . 

Q. W i t h i n the d i s p l a y on E x h i b i t No. 1 and 

l o o k i n g at S e c t i o n 9, t h e r e i s a red dot j u s t 

o u t s i d e of the d r i l l i n g window — 

A. Yes. 

Q. -- w i t h i n S e c t i o n 9. What does t h a t 

r e p r e s e n t ? 

A. Okay. The r e d dot -- s i n c e we've 

c o n s o l i d a t e d t h e s e c a s e s , t h i s e x a c t same map 

w i l l a l s o occur i n the e x h i b i t package f o r Case 

10548. The map i n Case 10548, the c i r c l e i n 

S e c t i o n 10 would be r e d . So t h a t ' s the only 

d i f f e r e n c e between those two e x h i b i t s . On both 

maps the red dot i s to h i g h l i g h t the proposed 

s u r f a c e l o c a t i o n of both w e l l s . 

Q. L e t ' s t u r n now to E x h i b i t No. 2 and 

s p e c i f i c a l l y d i s c u s s the s u r f a c e topography t h a t 

a f f e c t s the l o c a t i o n of the w e l l a t which you 

commence d r i l l i n g . 

A. Okay. On E x h i b i t No. 2, f o r Case 

10547, we've o u t l i n e d the 1650-foot s e t b a c k 
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square i n y e l l o w . And a g a i n the proposed s u r f a c e 

l o c a t i o n of the w e l l i s a l s o i d e n t i f i e d w i t h the 

red dot. 

The primary r e a s o n , a l s o I ' v e i n d i c a t e d 

i n the upper northwest q u a r t e r of t h a t --

Q. D r i l l i n g window. 

A. — d r i l l i n g window, t h a t i s an 

a d d i t i o n a l square t h a t i d e n t i f i e s the a r e a t h a t 

the West Puerto C h i q u i t o Pool R u l e s would 

i d e n t i f y as being an orthodox l o c a t i o n . T h a t ' s a 

10-acre p l o t of la n d t h a t i s the only l o c a t i o n i n 

t h a t northwest q u a r t e r of the d r i l l i n g window 

t h a t would be orthodox. As you can s e e , we're 

o u t s i d e t h a t d r i l l i n g window. 

And t h i s map i s j u s t b a s i c a l l y a 

r e p r o d u c t i o n of to p o g r a p h i c map, USGS topo map, 

which i n d i c a t e s s u r f a c e topography. And, as you 

can s e e , b a s i c a l l y t h a t ' s a v e r y , v e r y , v e r y 

rough a r e a of the -- w e l l , t h i s p a r t of the 

co u n t r y . I t ' s r i g h t i n the f o r e s t . And g e t t i n g 

an orthodox l o c a t i o n would be v e r y d i f f i c u l t and 

c o s t l y . 

Q. When you look a t Rule 4 f o r the West 

Puerto Chiquito-Mancos Pool R u l e s , i t d e s c r i b e s 

i n t h a t r u l e i n c e r t a i n s u b s e c t i o n s v a r i o u s w e l l 
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l o c a t i o n r e q u i r e m e n t s and l i m i t a t i o n s on t o t a l 

d e v i a t i o n of w e l l b o r e s w i t h i n the c o n t e x t of 

those s p e c i a l r u l e s , does i t not? 

A. Yes, i t does. 

Q. And, i n order to e x e c u t e t h i s 

p a r t i c u l a r p i l o t p r o j e c t , you're going to need 

e x c e p t i o n s to Rule 4 and i t s v a r i o u s s u b p a r t s ? 

A. Yes, t h a t i s c o r r e c t . Because beyond 

any doubt, the w e l l b o r e w i l l d e v i a t e more than 

the 330 f e e t t h a t i s the maximum a l l o w e d i n the 

West Puerto C h i q u i t o Pool R u l e s . 

Q. And the w e l l l o c a t i o n l i m i t a t i o n s f o r 

s u r f a c e l o c a t i o n a r e not not going to f i t f o r 

e i t h e r one of t h e s e w e l l s ? 

A. W e l l , the No. 2 w e l l w i l l be a t an 

orthodox l o c a t i o n on the s u r f a c e . As I ' v e 

i n d i c a t e d -- a g a i n i f we look at E x h i b i t 2 f o r 

Case 10548 -- the l i t t l e dot would be h i g h l i g h t e d 

i n r e d . 

But even i n absence of the r e d , you can 

see on t h i s e x h i b i t the s u r f a c e l o c a t i o n on the 

No. 2 i s orthodox, and the topography a l l o w s 

t h a t . I t ' s s t i l l rough, but i t ' s about as good 

as e x i s t s i n S e c t i o n 10. 

Q. Do we know whether or not the proposed 
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l o c a t i o n i n 10, as w e l l as the proposed l o c a t i o n 

i n 9, have met a l l the f i n a l a p p r o v a l s of the 

v a r i o u s r e g u l a t o r y a g e n c i e s t h a t have 

j u r i s d i c t i o n over the s u r f a c e ? 

A. I t ' s my u n d e r s t a n d i n g t h a t Mr. Greer --

our next e x h i b i t w i l l be a copy of the APD. He 

has s u b m i t t e d the APD, and the l o c a t i o n s are such 

t h a t t h e y ' r e s a t i s f a c t o r y to Mr. Gre e r . But, as 

f a r as a p p r o v a l by the v a r i o u s p a r t i e s t h a t a r e 

c l a i m i n g a u t h o r i t y to have -- g i v e us a p p r o v a l , 

we haven't r e c e i v e d any a p p r o v a l . 

Q. I n order to accommodate the p o t e n t i a l 

t h a t another agency may r e q u i r e the s u r f a c e 

l o c a t i o n to be a d j u s t e d , would you r e q u e s t from 

t h i s Examiner the f l e x i b i l i t y i n the order to 

e s t a b l i s h an a d m i n i s t r a t i v e procedure by which 

the s u r f a c e l o c a t i o n might be a d j u s t e d p r o v i d e d 

t h a t the producing i n t e r v a l w i t h i n the r e s e r v o i r 

honors the 1650 s e t b a c k ? 

A. Yes. That would be a g r e a t h e l p i f we 

co u l d get the f l e x a b i l i t y . I n the event -- now, 

the l o c a t i o n s , as we've r e p r e s e n t e d them here, i s 

where the w e l l w i l l be d r i l l e d u n l e s s we have 

o b j e c t i o n by some p a r t y . 

I n the event we r e c e i v e t h a t o b j e c t i o n , 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

1 6 

1 7 

18 

19 

20 

21 

22 

23 

24 

25 

2 2 

i t would be v e r y h e l p f u l i f we had an 

a d m i n i s t r a t i v e procedure to move the s u r f a c e 

l o c a t i o n s i m p l y to accommodate t h a t o b j e c t i o n 

w i t h the s t i p u l a t i o n t h a t we keep the bottomhole 

pr o d u c i n g i n t e r v a l w i t h i n the 1650 foot -- i n 

o t h e r words, t h a t would not change. We would 

keep the bottomhole producing i n t e r v a l as 

proposed. 

Q. Do you see a change or m o d i f i c a t i o n i n 

the s u r f a c e l o c a t i o n as h a v i n g any p o s s i b l e 

e f f e c t on the impairment of c o r r e l a t i v e r i g h t s of 

anyone t h a t has e n t i t l e m e n t to the hydrocarbons? 

A. I see a b s o l u t e l y no way t h a t t h a t 

s h o u l d be a problem. 

Q. L e t ' s t u r n now to E x h i b i t No. 3 i n Case 

10547 and have you i d e n t i f y and d e s c r i b e t h a t 

e x h i b i t . 

A. Okay. The purpose of E x h i b i t 3, t h e s e 

a r e s i m p l y two pages t h a t I have e x t r a c t e d from 

the APD package t h a t was su b m i t t e d . The purpose 

of p r o v i d i n g t h i s i n f o r m a t i o n i s to demonstrate 

t h a t on J u l y 31 BMG d i d submit the APD package. 

I t ' s my u n d e r s t a n d i n g t h a t the package i s 

c o n s i d e r e d to be complete and meeting a l l of the 

needs of the Bureau of Land Management. 
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On t h i s you can see the l o c a t i o n , the 

s u r f a c e l o c a t i o n of the w e l l . And b a s i c a l l y t h a t 

was the only purpose of t h i s APD, i s to -- Mr. 

G r e e r ' s f e e l i n g , the p r e s s u r e of g e t t i n g t h e s e 

w e l l s -- the d r i l l i n g commenced p r i o r to w i n t e r , 

and he's i n high gear a t t e m p t i n g to get going 

b e f o r e w i n t e r p r o h i b i t s the o p e r a t i o n s -- or i t 

won't p r o h i b i t o p e r a t i o n s , but i t w i l l make i t 

v e r y c o s t l y . And i f we can a v o i d t h a t , i t would 

r e a l l y be something t h a t i s important to him. 

Q. I n l o o k i n g at the APD, i s t h e r e 

a t t a c h e d to the APD a proposed d r i l l i n g program 

f o r the d e v i a t e d w e l l t h a t i s c o n s i s t e n t to the 

d e s c r i p t i o n of t h a t program as you've conveyed i t 

to t h i s Examiner? 

A. That i s c o r r e c t . Page No. 2 b a s i c a l l y 

s a y s i n words what I ' v e r e p e a t e d -- b a s i c a l l y I 

r e p e a t e d those words. 

Q. And when we t u r n to the next e x h i b i t 

package, the c o r r e s p o n d i n g E x h i b i t 3 then i s 

going to be the APD f o r t h a t w e l l ? 

A. That i s c o r r e c t . 

Q. And f i n a l l y i n each e x h i b i t package i s 

a N o t i c e and a C e r t i f i c a t e of M a i l i n g to p a r t i e s 

t h a t may be a f f e c t e d by the a p p r o v a l of t h i s 
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a p p l i c a t i o n ? 

A. Yes, s i r . 

Q. That c e r t i f i c a t i o n i s E x h i b i t 4 i n each 

package, and i t shows a l i s t of p a r t i e s t h a t were 

n o t i f i e d . Based upon your i n f o r m a t i o n and 

knowledge, Mr. Roe, a r e those the a p p r o p r i a t e 

p a r t i e s t h a t s h o uld r e c e i v e n o t i c e i n t h i s k i n d 

of c a s e ? 

A. Yes. Yes, they a r e . 

MR. KELLAHIN: That c o n c l u d e s my 

ex a m i n a t i o n of Mr. Roe. We move the i n t r o d u c t i o n 

of E x h i b i t s 1 through 4 i n each of the two c a s e s . 

EXAMINER STOGNER: Are t h e r e any 

o b j e c t i o n s ? 

MR. CARR: No o b j e c t i o n s . 

EXAMINER STOGNER: E x h i b i t s 1 through 4 

w i l l be ad m i t t e d i n t o e v i d e n c e . 

EXAMINER STOGNER: Mr. C a r r , your 

wi t n e s s . 

EXAMINATION 

BY MR. CARR: 

Q. Mr. Roe, you i n d i c a t e d t h a t you had 

been r e t a i n e d by Benson-Montin-Greer to p r e s e n t 

t h e s e c a s e s ; i s t h a t c o r r e c t ? 

A. Yes, s i r . 
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Q. Were you i n v o l v e d i n the s e l e c t i o n of 

the a c t u a l s u r f a c e l o c a t i o n f o r the w e l l s or the 

p a r t i c u l a r d r i l l i n g b l o c k s ? 

A. No, I wasn't. 

Q. When d i d you a c t u a l l y become i n v o l v e d 

w i t h t h i s m a t t e r ? 

A. Mr. Greer a c t u a l l y c o n t a c t e d me, I 

t h i n k , on August 14. 

Q. Okay. The a p p l i c a t i o n s i n each of 

t h e s e c a s e s t h a t were f i l e d , dated August 10, 

r e f e r e n c e a s p e c i a l g a s - o i l r a t i o and a s p e c i a l 

p r o j e c t a l l o w a b l e . I f I und e r s t a n d your 

te s t i m o n y , Benson-Montin-Greer i s not pr o c e e d i n g 

w i t h e i t h e r of t h o s e ? 

A. That i s c o r r e c t . Again, I wasn't 

i n v o l v e d r i g h t up f r o n t , but i t ' s my 

u n d e r s t a n d i n g t h a t Mr. Greer was concerned. 

Producing of the Mancos i n t h i s a r e a , 

p a r t i c u l a r l y the f r a c t u r e d N i o b r a r a , i s something 

t h a t he's b a s i c a l l y made a l i f e - t i m e p r o j e c t out 

of. And he's f o l l o w i n g v e r y c l o s e l y what's 

happening i n the American Hunter w e l l s to the 

n o r t h . 

And t h e r e i s what appears to be a v e r y 

good w e l l i n S e c t i o n 3, which i s the primary 
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purpose f o r p r o p o s i n g both of t h e s e w e l l s , i s to 

meet the development, the p r o t e c t i v e w e l l 

n e c e s s a r y to o f f s e t the American Hunter w e l l i n 

S e c t i o n 3. 

Mr. Greer, i n h i s f o l l o w i n g of t h i s , 

t h e r e a r e some problems i n h a v i n g a v e r y good 

w e l l and no p i p e l i n e c o n n e c t i o n to s e l l your 

gas. So i n i t i a l l y he was wanting to a d d r e s s the 

i s s u e of how to handle the gas d u r i n g the p e r i o d 

t h a t p r e c e d e s the p i p e l i n e c o n n e c t i o n . I t ' s a 

rough a r e a to l a y l i n e s , and i t w i l l be probably 

be some time b e f o r e he g e t s l i n e s . 

He d e c i d e d -- I don't t h i n k t h a t even 

American Hunter has f i g u r e d out what to do w i t h 

t h e i r produced gas, but a t the time I t h i n k Mr. 

Greer was hoping to j u s t be t r e a t e d i n a s i m i l a r 

manner to what would be o c c u r r i n g i n o f f s e t 

w e l I s . 

Q. But t h e r e ' s no r e q u e s t now a t t h i s time 

f o r s p e c i a l g a s - o i l r a t i o ? 

A. That i s c o r r e c t . We p l a n to o p e r a t e 

under t h a t s t i p u l a t e d i n the West Puerto C h i q u i t o 

Pool . 

Q. That would mean t h a t both American 

Hunter's w e l l n o r t h of you and t h e s e w e l l s would 
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a l l be o p e r a t e d under the West Puerto C h i q u i t o 

R u l e s as they now s t a n d , so we'd a l l have the 

same r u l e s ? 

A. Yes. I n f a c t , Mr. C a r r , the r e a s o n 

t h a t i t shows up i n the a p p l i c a t i o n i s i t was Mr. 

G r e e r ' s e f f o r t to s i m p l y ask f o r the same 

tre a t m e n t t h a t American Hunter was g e t t i n g i f 

t h e r e was some d e v i a t i o n from the s p e c i a l pool 

r u l e s . 

Q. You'd hope to get w e l l s here t h a t a r e 

comparable to the w e l l i n S e c t i o n 3, would you 

not? 

A. A c t u a l l y Mr. Greer hopes to get b e t t e r 

w e l l s . No. T h i s i s a v e r y complex a r e a of the 

Mancos. Th e r e ' s some p r e t t y decent w e l l s j u s t to 

the south and t h e r e ' s some p r e t t y poor w e l l s j u s t 

to s o u t h . My guess i s American Hunter would 

admit t h a t t h i s i s a v e r y d i f f i c u l t p l a c e to 

d r i l l w e l l s . You get some good w e l l s , and you 

get some bad w e l l s . 

Q. I f you get even b e t t e r w e l l s than the 

w e l l i n S e c t i o n 3, you'd be p roducing some gas. 

And you t a l k e d about w a i t i n g f o r a p i p e l i n e . Are 

t h e r e any p l a n s r i g h t now i n p l a c e t h a t you're 

aware of to extend the p i p e l i n e i n t o the a r e a ? 
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A. W e l l , the p l a n s t h a t I am aware of, Mr. 

Greer has proposed as p a r t of a p r o j e c t i n 

c o n j u n c t i o n w i t h American Hunter -- and i t ' s my 

u n d e r s t a n d i n g t h a t t h a t may not m a t e r i a l i z e --

but Mr. Greer has proposed $1.3 m i l l i o n p i p e l i n e 

up i n t o the a r e a . 

Knowing Mr. Greer, i f he g e t s gas 

p r o d u c t i o n from h i s p r o d u c t i o n , he w e l l c o u l d 

proceed w i t h t h a t . Mr. Greer has long been an 

advocate of u n i t i z a t i o n . He's had numerous 

d i s c u s s i o n s , not only w i t h the J i c a r i i l a Apaches, 

but a l s o the American Hunter people about 

u n i t i z a t i o n . And I know he would s t i l l p r e f e r to 

do t h a t . That would be another o p t i o n to do w i t h 

the gas. 

But, as i t s t a n d s r i g h t now, not 

knowing what k i n d of gas he's going to have, i t ' s 

d i f f i c u l t to know what you would do. 

Q. You've worked w i t h Mr. Greer i n the 

p a s t , have you not? 

A. Yes. 

Q. And you u n d e r s t a n d t h a t the k i n d of 

r e s e r v o i r we're d e a l i n g w i t h i s a h i g h l y 

f r a c t u r e d r e s e r v o i r where g r a v i t y d r a i n a g e i s one 

of the fundamental c o n c e p t s i n producing the 
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w e l I s ? 

A . Yes, s i r . 

Q. And you have been i n v o l v e d i n c a s e s --

I don't know i f i t ' s w i t h Mr. Greer or j u s t on 

the same s i d e — i n v o l v i n g the G a v i l a n where 

t h e r e were d i s c u s s i o n s about the importance of 

p r e s s u r e maintenance — 

A. Yes. 

Q. — i n c o n j u n c t i o n w i t h g r a v i t y 

d r a i n a g e . Do you have an o p i n i o n at t h i s time as 

to whether or not t h e r e ' s s u f f i c i e n t data i n t h i s 

a r e a to make a d e c i s i o n as to whether or not i t 

would be prudent to commit to l a r g e gas 

w i t h d r a w a l s from t h i s p o r t i o n of the pool? 

A. Yes. We don't have the i n f o r m a t i o n 

s p e c i f i c to t h i s immediate a r e a . But we have 

enough i n f o r m a t i o n w i t h Boulder-Mancos to the 

n o r t h and West Puerto Chiquito-Mancos immediately 

a d j a c e n t to the s o u t h . We have enough 

i n f o r m a t i o n to t e l l us t h a t the p r o d u c t i o n of 

l a r g e volumes of gas wit h o u t p r e s s u r e maintenance 

w i l l r e s u l t i n a reduced r e c o v e r y . 

Q. So, i f we don't m a i n t a i n p r e s s u r e , then 

we u l t i m a t e l y c o u l d l e a v e p r o d u c t i o n i n the 

ground? 
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A. That i s c o r r e c t . 

Q. Do you know the s t a t u s of Mr. G r e e r ' s 

p l a n s f o r the p i p e l i n e , I mean, where they s t a n d 

today o t h e r than i t being a p r o p o s a l ? 

A. We l l , I don't know, no. 

Q. Have you made any c a l c u l a t i o n s as to 

how much gas would have to be removed from the 

r e s e r v o i r i n t h i s a r e a to pay f o r a p i p e l i n e ? 

A. Speaking as -- Dugan P r o d u c t i o n had 

p a r t i a l i n t e r e s t by v i r t u e of our i n t e r e s t i n the 

West Puerto C h i q u i t o U n i t . I s t u d i e d t h a t 

p a r t i c u l a r i s s u e i n depth because we had to 

approve an AFE t h a t Mr. Greer had submitted to 

the u n i t owners. 

And y e s , I d i d . As I r e c a l l , i t would 

r e q u i r e about a t h r e e - y e a r payout had we had the 

p r o d u c t i o n from the American Hunter w e l l . But 

i t ' s my u n d e r s t a n d i n g t h a t t h a t ' s --

Q. Do you know how much i n terms of volume 

of gas would have to be removed to make t h a t 

t h r e e - y e a r payout? 

MR. KELLAHIN: Mr. Examiner, I ' ve been 

p a t i e n t w i t h Mr. C a r r , but I'm going to o b j e c t . 

T h i s i s not f r e e d i s c o v e r y of a n y t h i n g Mr. Roe 

may or may not know i n the e n t i r e a r e a . I t i s 
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s i t e s p e c i f i c as r e g a r d s to t h i s a p p l i c a t i o n . 

And i t makes no d i f f e r e n c e as to what a p i p e l i n e 

does or does not do to your d e c i s i o n i n approving 

t h i s a p p l i c a t i o n . 

MR. CARR: I would submit t h a t Mr. Roe 

has t o l d us t h a t t h e y ' r e hoping to get w e l l s t h a t 

a r e at l e a s t comparable to the w e l l to the 

n o r t h . One of the b i g i s s u e s i n the development 

i n t h i s e n t i r e a r e a has been: What do we do w i t h 

the gas, and what impact w i l l i t have on the 

r e s e r v o i r w i t h removal of l a r g e volumes of gas? 

We t h i n k i t ' s an a p p r o p r i a t e l i n e of 

c r o s s - e x a m i n a t i o n . And the p r o p o s a l b e f o r e you 

here i s to d r i l l t h r e e w e l l s — or two a d d i t i o n a l 

w e l l s , I'm s o r r y , t h a t a r e going to produce l a r g e 

volumes of gas. 

We've i n v e s t e d s u b s t a n t i a l amounts of 

money and a r e going forward w i t h an e f f o r t to 

r e i n j e c t . And we c e r t a i n l y don't have an 

o b j e c t i o n to Mr. Greer d r i l l i n g w e l l s on h i s 

p r o p e r t y i n accordance w i t h the r u l e s . But we 

t h i n k i t ' s a p p r o p r i a t e and i t i s n e c e s s a r y i n 

f a c t f o r us to u n d e r s t a n d e x a c t l y what h i s 

long-term p l a n s a r e . 

We've had j u s t a v e r y elementary 
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p r e s e n t a t i o n t h a t h e r e ' s the l o c a t i o n and h e r e ' s 

what we want to do. Yet i t i s p a r t of a much 

l a r g e r q u e s t i o n , and I submit t h a t the q u e s t i o n 

as to what a r e the s t a t u s of p l a n s to do 

something w i t h the gas i s r e l e v a n t to t h i s c a s e . 

MR. KELLAHIN: Mr. C a r r chooses to 

confuse the Hear i n g Examiner and wants to t a l k 

about a p r e s s u r e maintenance p r o j e c t t h a t we have 

asked f o r . He wants to ask about what we're 

going to do w i t h gas t h a t we have y e t to 

produce. And i t has n o t h i n g to do w i t h d r i l l i n g 

t h i s h o r i z o n t a l / h i g h angle p r o j e c t . 

EXAMINER STOGNER: Mr. C a r r , do you 

concur t h a t the d r i l l i n g window he i s a s k i n g f o r 

c o n s t i t u t e s a s t a n d a r d l o c a t i o n pursuant to the 

r u l e s as f a r as the o f f s e t s to the l e a s e ? 

MR. CARR: Yes. 

EXAMINER STOGNER: And I'm assuming 

t h a t you saw E x h i b i t No. 1, which had t h e i r four 

-- I'm s o r r y , Benson-Montin-Greer's J i c a r i i l a 404 

l e a s e o u t l i n e d w i t h four s e c t i o n s ? 

MR. CARR: Yes. 

EXAMINER STOGNER: I concur w i t h Mr. 

K e l l a h i n . I don't see where t h i s l i n e of 

q u e s t i o n i n g i s going anywhere a t t h i s p o i n t . So 
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I'm going to ask you to move on. 

Q. (BY MR. CARR) L e t ' s go to the 404 

l e a s e then i n E x h i b i t No. 1. I s the l e a s e what 

i s o u t l i n e d i n y e l l o w ? 

A. Yes. That i s the e n t i r e l e a s e . 

Q. And I b e l i e v e you t e s t i f i e d t h a t you 

d i d not p a r t i c i p a t e i n any d e c i s i o n c o n c e r n i n g 

the s u r f a c e l o c a t i o n ? 

A. That i s c o r r e c t . 

Q. I n s e e k i n g an a d m i n i s t r a t i v e procedure 

whereby you can be p e r m i t t e d to move the s u r f a c e 

l o c a t i o n --

A. Our r e q u e s t i s onl y i f t h e r e i s a 

r e g u l a t o r y agency t h a t would s t i p u l a t e t h a t . 

Q. Suppose, j u s t f o r the purpose of the 

q u e s t i o n , t h a t the J i c a r i l l a s show up and f i n d 

t r e e s a t the proposed s u r f a c e l o c a t i o n and they 

ask you to move i t --

A . Yes, s i r . 

Q. — i s i t p o s s i b l e t h a t you c o u l d even 

be r e q u i r e d to move i t away from t h a t p a r t i c u l a r 

l o c a t i o n , say, to the west of the d r i l l i n g 

b l o c k ? Would you a n t i c i p a t e t h a t the 

a d m i n i s t r a t i v e a p p r o v a l would contemplate t h a t as 

w e l l ? 
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MR. KELLAHIN: May I c l a r i f y the 

q u e s t i o n ? The r e q u e s t i s to s t a y c o n f i n e d w i t h i n 

the s p a c i n g u n i t ? 

MR. CARR: Yes. 

MR. KELLAHIN: Do you mean by " d r i l l i n g 

b l o c k " --

MR. CARR: The s u r f a c e l o c a t i o n only. 

MR. KELLAHIN: -- w i t h i n t h a t s p a c i n g 

u n i t or the four s e c t i o n s ? 

MR. CARR: No. W i t h i n t h a t p a r t i c u l a r 

s e c t i o n . I'm j u s t t r y i n g to determine how much 

a d m i n i s t r a t i v e leeway you t h i n k you might need. 

MR. KELLAHIN: Okay. 

THE WITNESS: W e l l , h o p e f u l l y -- on 

E x h i b i t 2 t h e r e i s t h a t S t a t e Road 95 t h a t runs 

up and down t h e r e . And the topography to the 

west, i t ' s p r e t t y rough u n t i l we get up on top. 

H o p e f u l l y , t h e r e wouldn't be a need to 

move i t a g r e a t d i s t a n c e . We're not a n t i c i p a t i n g 

the need to d r i l l i t a t a l o c a t i o n d i f f e r e n t than 

we've i d e n t i f i e d h e r e . 

But we have had l e s s than — 

p a r t i c u l a r l y the J i c a r i l l a s have seemed l i k e 

they've p r o v i d e d a l o t of u n n e c e s s a r y h u r d l e s . 

So i t c o u l d be t h a t they would want to move i t . 
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I would hope t h a t i t would be a s m a l l move. What 

i s s m a l l , I have no way to even s a y . 

But we would expect i t to be a 

r e a s o n a b l e r e q u e s t . I f they moved i t too f a r , 

t h a t would be an u n r e a s o n a b l e r e q u e s t . 

Q. (BY MR. CARR) You know, i s i t 

p o s s i b l e , Mr. Roe, t h a t you might even want to 

move i t to a c o m p l e t e l y d i f f e r e n t l o c a t i o n as 

long as you c o u l d keep — I'm t a l k i n g about, say, 

perhaps o f f the southwest c o r n e r of the 1650 

s e t b a c k b l o c k . I mean i s t h a t what you're 

c o n t e m p l a t i n g i n terms of f l e x a b i l i t y from an 

a d m i n i s t r a t i v e p o i n t of view? 

MR. KELLAHIN: To r e s t a t e our r e q u e s t , 

Mr. Examiner, we seek any s u r f a c e l o c a t i o n w i t h i n 

the o u t e r b o u n d a r i e s of S e c t i o n 9 f o r which then 

to seek an a d m i n i s t r a t i v e adjustment as to t h i s 

p a r t i c u l a r l o c a t i o n . 

EXAMINER STOGNER: Which would mean 

anywhere w i t h i n S e c t i o n 9; i s t h a t c o r r e c t ? 

MR. KELLAHIN: Yes, s i r . 

Q. (BY MR. CARR) I s i t p o s s i b l e to d r i l l 

from anywhere w i t h i n S e c t i o n 9 and s t i l l bottom 

t h a t w e l l w i t h i n t h a t 1650-foot s e t b a c k ? 

A. I t i s . But i t becomes more c o s t l y . 
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And i n the i n t e r e s t of economics, Mr. Greer has 

been out and had done the w e l l s i t e work and has 

s a t i s f i e d h i m s e l f t h a t t h e s e l o c a t i o n s t h a t we 

have p i c k e d a r e probably the be s t t h a t ' s 

a v a i l a b l e i n S e c t i o n 9 and 10. 

Any other l o c a t i o n i s going to be 

something t h a t ' s going to c o s t us more and be 

more d i f f i c u l t . 

Q. And the tes t i m o n y i s t h a t from any 

s u r f a c e l o c a t i c n you c o u l d keep the openhole 

p o r t i o n or the p o r t i o n i n the for m a t i o n w i t h i n 

t h a t d r i l l i n g b l o c k ? 

MR. KELLAHIN: That would be the 

l i m i t a t i o n of the o r d e r . 

MR. CARR: Okay. 

A. But t h a t ' s t e c h n i c a l l y f e a s i b l e , y e s . 

Q. When I look at your E x h i b i t No. 1 and 

you've got t h i s l e a s e , t h i s w i l l be the t h i r d 

w e l l on the l e a s e ; i s t h a t c o r r e c t ? 

A. W e l l , we have one w e l l t h a t has 

produced f o r many y e a r s , and t h i s w i l l be the 

second and t h i r d w e l l s , y e s , s i r . 

Q. What w e l l f o r m a t i o n i s t h a t other w e l l 

completed i n ? Do you know? 

A. I t would be the same f o r m a t i o n t h a t 
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we're p r o j e c t i n g . I t ' s the West Puerto 

Chiquito-Mancos Pool, and i t i s the N i o b r a r a 

Formation t h a t i t i s producing from. And I'm not 

p o s i t i v e which member, but the A and the B a r e 

predominantly p r o d u c t i v e i n t h i s g e n e r a l a r e a . 

Q. And i t ' s a producing w e l l a t t h i s time? 

A. The w e l l i n S e c t i o n 16? 

Q. Yes. 

A. Yes, s i r . 

Q. Do you know what r a t e s i t ' s producing 

i f i t ' s i m p o r t a n t . T h e r e ' s no q u e s t i o n t h a t i t ' s 

a n i c e w e l l . I t ' s produced a p p r o x i m a t e l y 103,000 

b a r r e l s of o i l . And my guess i s i t ' s i n the 40 

b a r r e l a day range. 

a t ? 

A . I t ' s about -- I have t h a t i n f o r m a t i o n , 

Q. And i t ' s a s t r a i g h t h o l e ? 

A. Yes . I t ' s c o n v e n t i o n a l . I n f a c t , a l l 

w e l l s on t h i s map a r e c o n v e n t i o n a l w i t h the 

e x c e p t i o n of the ones I ' v e i n d i c a t e d . 

Q. I s i t i n an unorthodox l o c a t i o n ? 

A. I t l o o k s to me l i k e i t may not be. I 

don't know. 

Q. The o f f s e t t i n g acreage would a l s o be 

op e r a t e d by Greer, though? 
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A. Yes. I n f a c t , the c r o s s h a t c h e d -- I've 

i d e n t i f i e d the four l e a s e s t h a t Mr. Greer i s the 

o p e r a t o r of. 

Q. And those a r e a l l West Puerto w e l l s ? 

A. Yes. 

Q. Based on your study of the f o r m a t i o n 

and a l s o what's r e p r e s e n t e d i n the a p p l i c a t i o n 

f o r the w e l l i n S e c t i o n 9, you t a l k about the — 

i t s t a t e s t h a t the f r a c t u r e o r i e n t a t i o n i s i n the 

n o r t h - s o u t h d i r e c t i o n . 

When I look a t the ad f o r t h i s c a s e , i t 

t a l k s about the w e l l i n S e c t i o n 9 d r i l l i n g to 

p e n e t r a t e the Mesaverde Formation and then 

k i c k i n g o f f i n a s o u t h e r l y d i r e c t i o n . I s t h a t 

the d i r e c t i o n you p l a n to take the w e l l , 

s o u t h e r l y ? 

That j u s t c onfused me. I t seemed l i k e 

you were p a r a l l e l to the f r a c t u r e system. 

A. W e l l , we a r e . I t h i n k what we inte n d e d 

to r e p r e s e n t t h e r e i s , s o u t h e r l y i s about the 

only way we can go and s t i l l wind up w i t h an 

orthodox bottomhole l o c a t i o n . 

Now, my guess i s i t might be more south 

and e a s t , but t h e r e wouldn't be any way we c o u l d 

go n o r t h , west, or immediately e a s t from t h a t 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

S 

9 

1 0 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

39 

l o c a t i o n . I t has to be south-southwest or 

s o u t h - s o u t h e a s t . And t h a t was the purpose of 

t h a t s t a t e m e n t . 

Q. When we go to the w e l l i n No. 10, maybe 

i t was as to both w e l l s , you i n d i c a t e d t h a t Mr. 

Greer proposed to d r i l l through the Mesaverde and 

then l o g and w i t h t h a t i n f o r m a t i o n determine the 

o r i e n t a t i o n of the f r a c t u r e ? 

A. Yes. 

Q. I s t h e r e any k i n d of s p e c i a l l o g g i n g 

d e v i c e s t h a t you i n t e n d to use? 

A. I d i s c u s s e d t h a t w i t h Mr. G r e e r . 

T h e r e ' s s e v e r a l t h i n g s t h a t may happen between 

now and the p o i n t he needs to f i n a l i z e h i s 

d r i l l i n g p r o f i l e . With r e s p e c t to those 

w e l l b o r e s , he p l a n s to run c o n v e n t i o n a l openhole 

l o g s , which would be an e l e c t r i c and a p o r o s i t y 

l o g . And he may run a dip meter l o g , depending 

on how t h i n g s a r e l o o k i n g . 

A d d i t i o n a l l y , he i s pr o c e e d i n g w i t h 

e f f o r t s to run s e i s m i c , do a s e i s m i c shoot a c r o s s 

t h i s a r e a t h a t would h e l p a g r e a t d e a l . But he 

had t h i s d i s c u s s i o n w i t h American Hunter people 

f o r q u i t e a w h i l e hoping to get some s e i s m i c work 

done. F i n a l l y , he gave up on t h a t b eing a j o i n t 
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pro j e c t . 

And I t h i n k d u r i n g June he approached 

the J i c a r i l l a s on h i s own w i t h a formal 

a p p l i c a t i o n , and he has gone be f o r e the t r i b a l 

c o u n c i l . And they a r e not a c t i n g on h i s 

a p p l i c a t i o n i n an e x p e d i t i o u s manner. And w i t h 

w i n t e r coming up Mr. Greer may do t h i s work 

witho u t the s e i s m i c work, alth o u g h i f — they 

would approve h i s a p p l i c a t i o n , h e ' l l have t h a t 

i n f o r m a t i o n a l s o . 

Q. But a t t h i s time he's going to have to 

go forward without s e i s m i c or g e o p h y s i c a l data 

u n l e s s they approve i t ? 

A. T h a t ' s h i s p l a n , y e s . 

Q. Compared to o t h e r a r e a s w i t h i n the 

N i o b r a r a , do you have an o p i n i o n on whether or 

not i t ' s f a i r to s i m p l y a n a l o g i z e the i n f o r m a t i o n 

on the p o r t i o n of the f o r m a t i o n to the south i n 

Canada O j i t o s U n i t w i t h what you would a n t i c i p a t e 

h e r e , or i s a d d i t i o n a l i n f o r m a t i o n needed? 

A. W e l l , i n the absence of a d d i t i o n a l 

i n f o r m a t i o n , the analogy i s a l l we have. And 

t h a t ' s the way a l o t of development o c c u r s even 

o u t s i d e the Mancos. 

Mr. Greer would l o v e to have more 
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i n f o r m a t i o n . He's a master of a l l people t h a t 

a p p r e c i a t e s good i n f o r m a t i o n . He i s making every 

e f f o r t to accumulate a l l of the d a t a t h a t he can, 

i n c l u d i n g the i n f o r m a t i o n from the American 

Hunter w e l l s , which he r e a l l y has not been 

p r o v i d e d much of t h a t . 

H o p e f u l l y , h e ' l l have t h a t so when he 

makes h i s d e c i s i o n as to where the w e l l b o r e i s 

going to go and how i t ' s going to look, I 

p e r s o n a l l y know t h a t he w i l l have exhausted a l l 

i n f o r m a t i o n t h a t ' s a v a i l a b l e . 

Q. On your E x h i b i t No. 3, the APD --

A. Yes. 

MR. KELLAHIN: Which E x h i b i t 3, Mr. 

Car r ? 

MR. CARR: I s u s p e c t e i t h e r one, Mr. 

K e l l a h i n . We can look at 3 i n Case 10548. 

Q. R i g h t below the d e s c r i p t i o n of the 

c a s i n g and cementing program, i t s a y s , "See 

a t t a c h e d proposed c a s i n g and cementing program." 

A. Yes, s i r . 

Q. Did you i n t e n d to i n c l u d e t h a t or l e a v e 

i t o f f ? 

A. No. I c o u l d e a s i l y have i n c l u d e d i t . 

The purpose of E x h i b i t 3 was not to -- the rough 
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d e t a i l s a r e p r e s e n t e d t h e r e on the f i r s t page 

under the proposed c a s i n g and cementing program. 

The a t t a c h e d program, t h a t c o u l d e a s i l y have been 

p r o v i d e d . I t ' s p u b l i c i n f o r m a t i o n a v a i l a b l e 

through the BLM. 

Q. And b a s i c a l l y what y o u ' l l do i s d r i l l 

and then cement the c a s i n g . W i l l t h e r e be 

s l o t t e d c a s i n g through the h o r i z o n t a l or v e r t i c a l 

— I mean, or the d e v i a t e d p o r t i o n of the h o l e ? 

A. I h o n e s t l y don't -- I d i d not study or 

d i s c u s s e x a c t l y how Mr. Greer p l a n s to case the 

h o r i z o n t a l p o r t i o n of the w e l l . But I do know he 

w i l l have an encasement of some s o r t . I n the 

l a s t h o r i z o n t a l w e l l he d r i l l e d , i t was a s l o t t e d 

l i n e r t h a t was uncemented. 

Q. Does he use d r i l l i n g mud i n d r i l l i n g 

t h e s e w e l l s ? 

A. H i s p l a n would be -- I d i d d i s c u s s t h a t 

w i t h him, and he p l a n s to use d r i l l i n g mud down 

through the c a s i n g p o i n t on 7-5/8. And then the 

l a t e r a l p o r t i o n of the h o l e , which would 

encounter the p r o d u c t i v e N i o b r a r a , he i n t e n d s to 

use an a e r a t e d system. 

I f he can get gas to the a r e a , he would 

use a g a s i f i e d mud, o i l - b a s e mud. I f he c a n ' t 
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get the gas up i n t o the a r e a through a p i p e l i n e , 

he probably would use a n i t r i f i e d . And t h a t ' s 

what he has t o l d me. 

Q. T h a t ' s use to l i g h t e n the mud; i s t h a t 

r i g h t ? 

A. L i g h t e n the mud and minimize the 

i n v a s i o n t h a t would occur upon e n c o u n t e r i n g the 

f r a c t u r e d r e s e r v o i r . 

MR. CARR: T h a t ' s a l l I have. Thank 

you . 

EXAMINER STOGNER: Thank you, Mr. 

C a r r . 

Do you have a n y t h i n g f u r t h e r ? 

MR. KELLAHIN: No, Mr. Examiner. 

EXAMINER STOGNER: Does anybody e l s e 

have any q u e s t i o n s of t h i s w i t n e s s ? 

MR. STOVALL: No. 

EXAMINER STOGNER: Thank you, Mr. 

S t o v a l 1 . 

I f not, Mr. Roe may be excused. 

Does anybody e l s e have a n y t h i n g f u r t h e r 

i n t h i s c a s e ? 

MR. KELLAHIN: That completes my 

p r e s e n t a t i o n . 

MR. CARR: I want to make j u s t a v e r y 
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b r i e f s t a t e m e n t , but i t i s not a long f l a g - w a v i n g 

speech. 

MR. KELLAHIN: We a r e r e l i e v e d , Mr. 

C a r r . 

MR. CARR: Yes, I know t h a t . 

EXAMINER STOGNER: You may go f i r s t , 

Mr. C a r r . 

MR. CARR: I j u s t want to make c l e a r 

what I s a i d a few minutes ago by way of a c l o s i n g 

s t a t e m e n t . American Hunter i s not here opposed 

to Mr. Greer d r i l l i n g a w e l l under the West 

Puerto C h i q u i t o R u l e s w i t h the w e l l bottom a t 

1650 f e e t from the ou t e r boundary. I f t h e r e was 

a s u g g e s t i o n t h e r e i n my c r o s s - e x a m i n a t i o n , 

t h a t ' s not our i n t e n t i o n . 

The only concern we have i s t h a t we're 

t r y i n g to watch and manage the r e s e r v o i r . We're 

spending a l o t of money t r y i n g to put gas back i n 

i t . And the q u e s t i o n s were d i r e c t e d a t g a i n i n g 

i n f o r m a t i o n and a s s u r i n g t h a t what i s done 

doesn't mean we're p u t t i n g i t i n and i t ' s j u s t 

blowing out somebody e l s e ' s w e l l , because I t h i n k 

we a l l s h a r e t h a t c o n c e r n . T h a t ' s the re a s o n 

we're here today. 

EXAMINER STOGNER: Thank you, Mr. 
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C a r r . 

Mr. K e l l a h i n , do you have any response 

to Noranda at t h i s p o i n t -- I'm s o r r y , American 

Hunter. 

MR. KELLAHIN: The gas i n j e c t i o n i s s u e , 

American Hunter's gas d i s p o s a l a p p l i c a t i o n i s a 

s u b s t a n t i a l i s s u e of d i s p u t e between t h e s e 

p a r t i e s but has n o t h i n g to do w i t h t h i s c a s e . We 

t h i n k i t i s a r o u t i n e a p p l i c a t i o n now a t t h i s 

p o i n t , c o n s i d e r i n g the p a s t h i s t o r y of 

involvement of the D i v i s i o n i n p l a n n i n g and 

a s s i s t i n g o p e r a t o r s w i t h h i g h angle w e l l s . 

We have attempted to comply w i t h those 

p r o c e d u r e s the D i v i s i o n has e s t a b l i s h e d a l r e a d y 

i n terms of a d r i l l i n g window. We want to have 

the same o p p o r t u n i t y the D i v i s i o n has g r a n t e d 

o t h e r s to make f i e l d d e c i s i o n s i n order to 

maximize the o p p o r t u n i t y to encounter m u l t i p l e 

f r a c t u r e s . 

We b e l i e v e Mr. G r e e r ' s p r o f e s s i o n a l 

e x p e r t i s e and competence speaks f o r i t s e l f i n 

t h i s s t a t e , and we would seek the a p p r o v a l of h i s 

two a p p l i c a t i o n s . 

EXAMINER STOGNER: Thank you, Mr. 

K e l l a h i n . Both c a s e s , No. 10547 and 10548 w i l l 
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both be t a k e n under advisement a t t h i s time. 

At t h i s time w e ' l l take a r e c e s s u n t i l 

1:30. 

[And the p r o c e e d i n g s were concluded.] 
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