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EXAMINER STOGNER: T h i s h e a r i n g w i l l 

come t o o r d e r . I ' l l c a l l a t t h i s t i m e b o t h Cases 

10547 and 10548. 

MR. STOVALL: Each o f w h i c h , b o t h o f 

w h i c h — 

EXAMINER STOGNER: Go ahead, Mr. 

S t o v a l 1 . 

MR. STOVALL: -- i s t h e a p p l i c a t i o n o f 

Be n s o n - M o n t i n - G r e e r D r i l l i n g C o r p o r a t i o n f o r a 

h i g h a n g l e / h o r i z o n t a l d i r e c t i o n a l d r i l l i n g p i l o t 

p r o j e c t i n R io A r r i b a County, New Me x i c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. KELLAHIN: May t h e Examiner, 

p l e a s e , I'm Tom K e l l a h i n , o f t h e Santa Fe law 

f i r m o f K e l l a h i n & K e l l a h i n , a p p e a r i n g on b e h a l f 

o f t h e a p p l i c a n t , and I have one w i t n e s s t o be 

sworn. 

MR. CARR: May i t p l e a s e t h e Examiner, 

my name i s W i l l i a m F. C a r r , w i t h t h e Santa Fe law 

f i r m , C a m p b e l l , C a r r , Berge and S h e r i d a n . I 

r e p r e s e n t A m e r i c a n H u n t e r E x p l o r a t i o n , L i m i t e d . 

I do n o t i n t e n d t o c a l l a w i t n e s s . 

EXAMINER STOGNER: B o t h you g e n t l e m e n 

have a g r e e d t h a t t h e s e two cases can be 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

1 3 

1 4 

1 5 

16 

17 

18 

19 

20 

2 1 

2 2 

23 

24 

25 

6 

c o n s o l i d a t e d ? 

MR. CARR: We have. 

EXAMINER STOGNER: So, Mr. K e l l a h i n , 

you may p r o c e e d . 

MR. STOVALL: Can I swear i n Mr. Roe 

here? I w o u l d r e a l l y l i k e t o do t h a t . 

MR. CARR: May i t p l e a s e t h e Examiner, 

I w o u l d l i k e t h e r e c o r d t o r e f l e c t I ' v e been 

g i v e n two f i l e s t h a t c o n t a i n no e x h i b i t s . 

MR. STOVALL: K e l l a h i n t r i e s t o p u l l 

s o m e t h i n g e v e r y t i m e he does t h i s . 

EXAMINER STOGNER: So what's y o u r 

p o i n t , Mr. Ca r r ? 

MR. CARR: I'm a t l e a s t n o t c o n f u s e d 

y e t . 

EXAMINER STOGNER: L e t t h e r e c o r d show 

t h a t Mr. K e l l a h i n has g i v e n Mr. Ca r r e x h i b i t s t o 

s t u f f i n t h e f i l e s . 

Mr. K e l l a h i n . 

MR. STOVALL: I ' d s t i l l l i k e t o swear 

Mr. Roe. 

MR. KELLAHIN: Yes, I b e l i e v e so. 

EXAMINER STOGNER: I n t h a t case do so. 

JOHN D. ROE 

H a v i n g been d u l y sworn upon h i s o a t h , was 
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examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Roe, w o u l d y o u , p l e a s e , s t a t e y o u r 

name and o c c u p a t i o n . 

A. My name i s John Dale Roe, J r . I'm an 

e n g i n e e r i n g manager f o r Dugan P r o d u c t i o n 

C o r p o r a t i o n i n F a r m i n g t o n , New Me x i c o . 

Q. On p r i o r o c c a s i o n s have you t e s t i f i e d 

as an e x p e r t p e t r o l e u m e n g i n e e r b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n and t h e O i l C o n s e r v a t i o n 

Commission i n New Mexico? 

A. Yes, I have. 

Q. W i t h r e g a r d s t o t h e s e two a p p l i c a t i o n s 

by Benson, M o n t i n , and G r e e r , have you been 

r e t a i n e d as a c o n s u l t a n t by him, Mr. G r e e r , t o 

p r e s e n t h i s case w i t h r e g a r d s t o t h e s e two 

m a t t e r s ? 

A. Yes. 

Q. As p a r t o f y o u r e n g i n e e r i n g d u t i e s , 

have you made a s t u d y o f t h e d e t a i l s r e g a r d i n g 

t h i s p a r t i c u l a r a p p l i c a t i o n ? 

A. Yes, I have. 

MR. KELLAHIN: We t e n d e r Mr. Roe as an 

e x p e r t p e t r o l e u m e n g i n e e r . 

RODRIGUEZ-VESTAL REPORTING 
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EXAMINER STOGNER: Are t h e r e any 

o b j e c t i o n s ? 

MR. CARR: No o b j e c t i o n s . 

MR. STOVALL: No. 

EXAMINER STOGNER: Thank you. 

Mr. K e l l a h i n . 

Q. Mr. Roe, l e t me have you t u r n t o t h e 

package o f i n f o r m a t i o n t h a t i s i n t h e e x h i b i t 

package f o r case 10547. I f y o u ' l l t a k e t h e f i r s t 

d i s p l a y , h e l p us o r i e n t o u r s e l v e s as t o t h e 

i n f o r m a t i o n shown on t h a t e x h i b i t and t o each o f 

t h e two p r o p o s e d s p e c i a l h i g h a n g l e / d i r e c t i o n a l l y 

d r i l l e d p r o j e c t s t h a t B e n s o n - M o n t i n - G r e e r seeks 

a p p r o v a l f o r . 

A. Yes. On E x h i b i t No. 1 i t ' s b a s i c a l l y 

i n t e n d e d t o j u s t p r o v i d e a p i c t u r e o f t h e 

p e r t i n e n t t h i n g s r e g a r d i n g t h e two w e l l s t h a t a r e 

t h e s u b j e c t o f t h e s e two c a s e s , a l o n g w i t h t h e 

e x i s t i n g w e l l d e v e l o p m e n t s t a t u s i n t h i s g e n e r a l 

a r e a . 

The b o u n d a r y o u t l i n e d i n p i n k 

i d e n t i f i e s what i s t h e c u r r e n t n o r t h e r n b o u n d a r y 

o f t h e West P u e r t o C h i q u i t o - M a n c o s O i l P o o l . 

I ' v e o u t l i n e d i n y e l l o w what i s t h e l e a s e 

b o u n d a r y f o r t h e l e a s e t h a t t h e two w e l l s t h a t 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2 

1 3 

14 

1 5 

16 

1 7 

1 8 

19 

20 

21 

2 2 

23 

24 

25 

9 

we're p r o p o s i n g a r e l o c a t e d on. I t ' s t h e 

J i c a r i i l a 404 l e a s e . And b o t h w e l l s t h a t we're 

p r o p o s i n g i n t h e s e two cases a r e l o c a t e d on t h a t 

same l e a s e . And a g a i n t h a t b o u n d a r y i s o u t l i n e d 

i n y e l l o w . 

I ' v e a l s o i d e n t i f i e d t h e two w e l l s t h a t 

we're l o o k i n g a t , t h e J i c a r i i l a 404 No. 3, w h i c h 

i s i n t h e n o r t h w e s t q u a r t e r o f S e c t i o n 9, and 

a l s o i d e n t i f i e d t h e BMG's p r o p o s e d J i c a r i i l a 404 

w e l l No. 2, w h i c h i s i n S e c t i o n 10. 

Q. The d i s p l a y shows t h e p r o p o s e d s p a c i n g 

u n i t f o r each o f t h o s e w e l l s ? 

A. A c t u a l l y I meant t o o u t l i n e t h e s p a c i n g 

u n i t . The s p a c i n g u n i t f o r each w e l l w o u l d be 

t h e 640 a c r e s c o m p r i s e d i n t h e r e s p e c t i v e 

s e c t i o n s t h a t t h e w e l l ' s l o c a t e d i n . 

Q. We l o o k a t S e c t i o n 9 t h e n f o r t h e w e l l 

404 No. 3, w h i c h i s Case 10547, and t h e p r o p o s a l 

w o u l d be t o d e d i c a t e t h a t a p p r o x i m a t e l y 640 a c r e s 

t o t h a t w e l l ? 

A. Yes, s i r . There i s 640 a c r e s i n t h a t 

s e c t i o n . That w o u l d be t h e s p a c i n g u n i t . 

Q. When you move o v e r t o S e c t i o n 10 f o r 

t h e 404 No. 2 w e l l , w h i c h i s Case 10548, what 

w i l l be t h e s p a c i n g u n i t f o r t h a t w e l l ? 
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A. The s p a c i n g u n i t f o r t h a t w e l l w o u l d be 

a l l o f S e c t i o n 10, w h i c h a l s o c o n t a i n s 640 

a c r e s . 

Q. W i t h i n each o f t h o s e s e c t i o n s , t h e r e i s 

a s m a l l e r s q u a r e e n c l o s i n g t h e number t h a t 

i d e n t i f i e s t h e s e c t i o n . What does t h a t i n t e n d t o 

r e p r e s e n t ? 

A. The s q u a r e t h a t ' s i n s c r i b e d b a s i c a l l y 

a r o u n d t h e c e n t e r o f t h e s e c t i o n r e p r e s e n t s a 

s q u a r e t h a t i s 1650 f e e t f r o m a l l s e c t i o n l i n e s . 

The 1650 f e e t r e p r e s e n t s two t h i n g s . The p u r p o s e 

o f p u t t i n g i t on t h i s map i s t h a t w o u l d be our 

p r o j e c t e d b o t t o m h o l e t a r g e t a r e a . 

At t h e c u r r e n t t i m e we're n o t a b l e t o 

f e e l c o m f o r t a b l e i n s p e n d i n g a l o t o f t i m e 

p r e p a r i n g a d e t a i l e d w e l l b o r e p r o f i l e . 

The 1650 f o o t s q u a r e a l s o r e p r e s e n t s 

t h e s e t b a c k . T h i s i s s t i p u l a t e d i n t h e West 

P u e r t o C h i q u i t o P o o l R u l e s . 

Q. I f you honor t h e 1650 s e t b a c k f o r t h e 

p o o l , t h a t w o u l d a p p l y t o any p r o d u c t i o n w i t h 

t h i s w e l l f r o m t h e e n t i r e v e r t i c a l l i m i t s o f t h e 

p o o l ? 

A. Yes. Mr. G r e e r ' s p r o p o s a l w o u l d be t o 

l o c a t e t h e p r o d u c i n g i n t e r v a l f r o m t h e t o p 
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p e r f o r a t i o n , w h i c h he's h o p i n g w i l l be i n t h e 

N i o b r a r a A, t o e i t h e r t h e t o t a l d e p t h o f t h e w e l l 

or t h e base o f t h e G r e e n h o r n , i f he e l e c t s t o 

d r i l l t o t h e G r e e n h o r n . 

But t h a t t o t a l i n t e r v a l , f r o m t h e t o p 

of t h e N i o b r a r a A t o t h e base o f t h e Gr e e n h o r n or 

TD i n t h e Mancos, w h i c h e v e r o c c u r s , w i l l be 

l o c a t e d w i t h i n t h a t s q u a r e , and no p o i n t o f t h e 

p r o d u c i n g i n t e r v a l o f t h e w e l l b o r e w o u l d be 

c l o s e r t h a n 1650 f e e t t o t h e o u t e r b o u n d a r i e s o f 

t h e s p a c i n g u n i t . 

Q. I s t h a t d r i l l i n g window b o t h 

h o r i z o n t a l l y and v e r t i c a l l y l i m i t e d c o n s i s t e n t 

w i t h t h e t y p e s o f a p p r o v a l s t h e D i v i s i o n has 

e n t e r e d f o r o t h e r h i g h a n g l e / d i r e c t i o n a l d r i l l e d 

p r o j e c t s ? 

A. Mr. K e l l a h i n , I'm n o t s u r e ab o u t a l l o f 

t h e — I h a v e n ' t f o l l o w e d a l o t o f t h e h i g h a n g l e 

p r o j e c t s , so I'm n o t s u r e . But what we're 

p r o p o s i n g i n t h e s e two a p p l i c a t i o n s i s t h a t t h e 

p r o d u c i n g i n t e r v a l w o u l d be b a s i c a l l y w i t h i n t h e 

p r o p o s e d s e t b a c k s , as s t i p u l a t e d i n West P u e r t o 

C h i q u i t o - M a n c o s P o o l R u l e s . And b a s i c a l l y t h a t ' s 

t h e same s e t o f r u l e s t h a t a l l o t h e r w e l l s w i t h i n 

West P u e r t o C h i q u i t o - M a n c o s a r e o p e r a t i n g u n d e r . 
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Q. Ot h e r t h a n h a v i n g a s p e c i a l p r o j e c t 

c r e a t e d and a p p l i e d t o t h i s d r i l l i n g p r o d u c t i o n 

window w i t h i n t h e s p a c i n g u n i t and e x c e p t i o n s 

f r o m t h e a p p r o p r i a t e r u l e s o f t h e p o o l t h a t w o u l d 

a l l o w t h e h i g h a n g l e w e l l t o be an e x c e p t i o n t o 

t h e w e l l l o c a t i o n r e q u i r e m e n t s , i f you w i l l , a r e 

you s e e k i n g any s p e c i a l o i l a l l o w a b l e r a t e s f o r 

e i t h e r o f t h e s e w e l l s ? 

A. No. Mr. Greer i s c o m f o r t a b l e w i t h t h e 

800 b a r r e l o f o i l p e r day t o p a l l o w a b l e t h a t ' s 

s t i p u l a t e d i n t h e s p e c i a l p o o l r u l e s . 

Q. Are you s e e k i n g any s p e c i a l g a s - o i l 

r a t i o l i m i t a t i o n s o t h e r t h a n what e x i s t s f o r t h e 

p o o l ? 

A. No, s i r . 

Q. Are you s e e k i n g any s p e c i a l p r o j e c t 

a l l o w a b l e f o r t h e s e p a r t i c u l a r w e l l s ? 

A . No . 

Q. D e s c r i b e f o r us w h e t h e r or n o t Mr. 

Greer and BMG have u n d e r t a k e n t o d r i l l any o t h e r 

h i g h a n g l e / h o r i z o n t a l w e l l s i n t h e San Juan 

Bas i n . 

A. Mr. Greer p e r s o n a l l y has been i n v o l v e d 

w i t h t h e d r i l l i n g o f — r e e n t r y o f an o l d w e l l 

t h a t r e s u l t e d i n a d r i l l i n g o f a h o r i z o n t a l w e l l 
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w i t h i n t h e West P u e r t o C h i q u i t o - M a n c o s P o o l . And 

more s p e c i f i c a l l y i t was i n t h e Canada O j i t o s 

U n i t . I t ' s t h e o l d w e l l No. 8. 

And he s u c c e s s f u l l y d e s i g n e d and 

d r i l l e d t h a t w e l l , and i t was e n g i n e e r i n g 

s u c c e s s . I t was n o t n e c e s s a r i l y an economic 

s u c c e s s . But i r r e g a r d l e s s t h e w e l l was d r i l l e d 

v e r y c o m f o r t a b l y . 

Q. Mr. Greer i s s e e k i n g t h e f l e x a b i l i t y o f 

t h e Commission t o make o p e r a t i o n a l d e c i s i o n s i n 

th e f i e l d c o n c e r n i n g c h o i c e s as t o a n g l e , 

o r i e n t a t i o n o f t h e a z i m u t h , d i s t a n c e o f t h e 

l a t e r a l , t h i n g s t h a t he may d e t e r m i n e he needs t o 

do i n t h e f i e l d w i t h r e g a r d s t o d r i l l i n g t h i s 

p r o j e c t ? 

A. Yes, t h a t i s c o r r e c t . 

Q. Give us a g e n e r a l sense, f r o m y o u r 

p e r s p e c t i v e as an e n g i n e e r , a b o u t how t h o s e 

d e c i s i o n s a r e g o i n g t o be made when you p l a n t h e 

a c t u a l l o c a t i o n o f t h e w e l l and s e l e c t a 

p a r t i c u l a r o r i e n t a t i o n . 

A. W e l l , i f we knew j u s t a l i t t l e b i t more 

a b o u t where t h e t o p o f t h e N i o b r a r a w o u l d be, we 

w o u l d be i n a b e t t e r shape t o d e s i g n t h e w e l l b o r e 

a t t h i s t i m e . T h i s i s a p a r t i c u l a r a r e a o f t h e 
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N i o b r a r a where i t goes f r o m a f a i r l y g e n t l e s l o p e 

t o t h e w e s t , and i t s t a r t s d e v e l o p i n g a v e r y 

s t e e p d i p p i n g as i t a p p r o a c h e s i t s o u t c r o p t o t h e 

e a s t . 

What Mr. Greer hopes t o do i s have t h e 

f l e x i b i l i t y o f m o n i t o r i n g t h e f o r m a t i o n t o p s as 

t h e w e l l i s d r i l l e d . He has p l a n s t o l o g t h e 

w e l l w i t h c o n v e n t i o n a l o p e n h o l e e l e c t r i c l o g s a t 

t h e base o f t h e Mesaverde t o c o n f i r m t h e 

f o r m a t i o n t o p s . 

And w i t h t h e g e o l o g y t h a t he has now 

and hopes t o s u p p l e m e n t between now and whenever 

he g e t s t o a d r i l l i n g d e p t h i n t h e f i r s t w e l l 

t h a t w o u l d be t h e t o p o f t h e Mesaverde — I mean, 

t h e base o f t h e Mesaverde, he w i l l use t h a t 

i n f o r m a t i o n t o t h e n d e t e r m i n e a p o i n t i n t h e 

Mancos t h a t w i l l most l i k e l y e x h i b i t t h e 

f r a c t u r i n g t h a t ' s n e c e s s a r y f o r t h e Mancos t o be 

commerc i a l . 

T hat d e p t h , because o f t h e u n c e r t a i n t y 

as t o how t h e beds a r e d i p p i n g r i g h t a t t h i s 

a r e a , we d o n ' t have a l o t o f w e l l c o n t r o l i n t h e 

a r e a . The w e l l c o n t r o l we have says t h a t t h e 

beds a r e r e a l l y b e g i n n i n g t o s t a r t d i p p i n g r i g h t 

i n t h e s e S e c t i o n s 9 and 10. 
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And we c o u l d be l o o k i n g a t a d e p t h 

d i f f e r e n c e -- w e l l , t o t h e west t h e beds d i p 100 

t o 200 f e e t p e r m i l e . And r i g h t i n t h i s a r e a 

t h e y c o u l d be as much as 1,500 t o 2,000 f e e t p e r 

m i l e . 

So i f he g e t s t h r o u g h t h e Mesaverde, 

h e ' l l have q u i t e a b i t b e t t e r h a n d l e on where t h e 

b o t t o m o f t h e w e l l needs t o be. And he w o u l d 

d e s i g n t h e a n g l e and t h e d i r e c t i o n t o e n c o u n t e r 

t h e Mancos w i t h i n t h e t a r g e t a r e a t h a t we've 

o u t l i n e d on E x h i b i t 1. 

And w h e t h e r t h a t w o u l d r e q u i r e a 

h o r i z o n t a l w e l l o r j u s t a h i g h a n g l e w e l l , t h a t 

w o u l d be a d e c i s i o n he'd make when he has a 

b e t t e r h a n d l e on where t h e t o p o f t h e N i o b r a r a 

i s . 

Q. What i n y o u r o p i n i o n i s t h e method t o 

be used t o d e t e r m i n e where t h e w e l l b o r e i s a t any 

g i v e n t i m e d u r i n g t h e d r i l l i n g p r o c e s s ? 

A. W e l l , i n t h e l a s t h i g h a n g l e w e l l t h a t 

Mr. Greer d r i l l e d , o r h o r i z o n t a l w e l l , he used 

t h e MWD e q u i p m e n t , and he had r e a l good c o n t r o l 

o f t h e w e l l b o r e d u r i n g t h e d r i l l i n g p r o c e s s . Mr. 

Greer i s n ' t c o m m i t t e d t o u s i n g MWD a t t h i s p o i n t , 

a l t h o u g h t h a t i s one p o s s i b i l i t y . 
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I f he d o e s n ' t use t h a t , he w i l l r u n t h e 

n e c e s s a r y e l e c t r i c a l s u r v e y s t o e s t a b l i s h t h e 

l o c a t i o n o f t h e w e l l b o r e w h i l e he's d r i l l i n g and 

a l s o a t t h e end o f t h e c o m p l e t i o n . 

Q. Give us y o u r o p i n i o n s a b o u t t h e 

a p p r o p r i a t e n e s s o f t h e use o f t h i s t y p e o f 

t e c h n o l o g y o v e r c o n v e n t i o n a l v e r t i c a l w e l l s i n 

m a x i m i z i n g t h e o p p o r t u n i t y t o p r o d u c e o i l o u t o f 

t h e r e s e r v o i r . 

A. W e l l , b a s i c a l l y t h i s i s t h e t r e n d t h a t 

a l o t o f t h e o p e r a t o r s — A m e r i c a n H u n t e r t o t h e 

n o r t h has been u s i n g t h e d e v i a t e d w e l l b o r e s . 

When y o u ' r e d e a l i n g w i t h a f r a c t u r e d Mancos 

s h a l e , b a s i c a l l y i n t h e absence o f t h e f r a c t u r e s , 

y o u ' r e d e a l i n g w i t h j u s t a v e r y low, p e r m e a b l e , 

t i g h t r e s e r v o i r . 

And so i t ' s v e r y i m p o r t a n t t h a t you 

e n c o u n t e r as much o f t h e n a t u r a l f r a c t u r i n g as 

p o s s i b l e w i t h y o u r w e l l b o r e d u r i n g t h e d r i l l i n g 

p r o c e s s . I f you d o n ' t , you can hope t o e n c o u n t e r 

some o f i t w i t h a r t i f i c i a l s t i m u l a t i o n — or 

s t i m u l a t i o n a f t e r c o m p l e t i o n , a l t h o u g h t y p i c a l l y 

i f you d o n ' t e n c o u n t e r t h e f r a c t u r e s d u r i n g t h e 

d r i l l i n g p r o c e s s , i t ' s n o t common t o f r a c t u r e 

i n t o t h e f r a c t u r e s y s t e m . 

RODRIGUEZ-VESTAL REPORTING 
(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

1 5 

1 6 

1 7 

18 

19 

20 

2 1 

22 

23 

24 

25 

1 7 

Q. W i t h i n t h e h o r i z o n t a l l i m i t s o f t h i s 

p a r t i c u l a r p o o l , do you show on E x h i b i t No. 1 any 

o f t h e h i g h a n g l e / h o r i z o n t a l w e l l s d r i l l e d by 

o t h e r o p e r a t o r s ? 

A. Yes. T h e r e ' s t h r e e w e l l s t h a t have 

p r e v i o u s l y been d r i l l e d . T h e y ' r e a l l t h r e e 

d r i l l e d by A m e r i c a n H u n t e r . They a r e i n d i c a t e d 

a t t h e v e r y t o p o f t h e map v e r y c l o s e t o t h e 

n o r t h e r n t o w n s h i p l i n e o f 27 N o r t h . 

I n two o f t h e w e l l s t h e y have a v e r y 

s i g n i f i c a n t d e v i a t i o n f r o m t h e s u r f a c e l o c a t i o n 

t o t h e b o t t o m h o l e l o c a t i o n , and t h a t ' s what I'm 

a t t e m p t i n g t o d e m o n s t r a t e . 

For i n s t a n c e , A m e r i c a n H u n t e r ' s 2-A No. 

1 l o c a t e d i n S e c t i o n 2 o f 27 N o r t h , Range 1 West, 

t h e s u r f a c e l o c a t i o n i s i n d i c a t e d w i t h t h e s o l i d 

d o t , w h i c h i s a t a p p r o x i m a t e l y 442 f e e t f r o m t h e 

n o r t h l i n e and 1177 f e e t f r o m t h e e a s t l i n e . I t 

i s w i t h i n t h e b o u n d a r i e s o f t h e West P u e r t o 

C h i q u i t o - M a n c o s P o o l . 

And t h e b o t t o m h o l e l o c a t i o n i s 

i n d i c a t e d w i t h t h e s m a l l " x," and t h a t ' s a t a 

p o i n t a b o u t 620 f e e t f r o m t h e n o r t h l i n e and 3277 

f e e t f r o m t h e e a s t l i n e . And a d d i t i o n a l l y 

t h e r e ' s a n o t h e r p r o p o s e d d i r e c t i o n a l w e l l i n 
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Sect i o n 5. 

And Mr. G r e e r ' s d r i l l i n g o f a 

h o r i z o n t a l w e l l i s o f f t h e map t o t h e s o u t h . 

I t ' s a c t u a l l y l o c a t e d i n S e c t i o n 8 o f 25 N o r t h , 1 

West . 

Q. W i t h i n t h e d i s p l a y on E x h i b i t No. 1 and 

l o o k i n g a t S e c t i o n 9, t h e r e i s a r e d d o t j u s t 

o u t s i d e o f t h e d r i l l i n g window --

A. Yes. 

Q. -- w i t h i n S e c t i o n 9. What does t h a t 

r e p r e s e n t ? 

A. Okay. The r e d d o t -- s i n c e we've 

c o n s o l i d a t e d t h e s e c a s e s , t h i s e x a c t same map 

w i l l a l s o o c c u r i n t h e e x h i b i t package f o r Case 

10548. The map i n Case 10548, t h e c i r c l e i n 

S e c t i o n 10 w o u l d be r e d . So t h a t ' s t h e o n l y 

d i f f e r e n c e between t h o s e two e x h i b i t s . On b o t h 

maps t h e r e d d o t i s t o h i g h l i g h t t h e p r o p o s e d 

s u r f a c e l o c a t i o n o f b o t h w e l l s . 

Q. L e t ' s t u r n now t o E x h i b i t No. 2 and 

s p e c i f i c a l l y d i s c u s s t h e s u r f a c e t o p o g r a p h y t h a t 

a f f e c t s t h e l o c a t i o n o f t h e w e l l a t w h i c h you 

commence d r i l l i n g . 

A. Okay. On E x h i b i t No. 2, f o r Case 

10547, we've o u t l i n e d t h e 1 6 5 0 - f o o t s e t b a c k 
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s q u a r e i n y e l l o w . And a g a i n t h e p r o p o s e d s u r f a c e 

l o c a t i o n o f t h e w e l l i s a l s o i d e n t i f i e d w i t h t h e 

r e d d o t . 

The p r i m a r y r e a s o n , a l s o I ' v e i n d i c a t e d 

i n t h e upper n o r t h w e s t q u a r t e r o f t h a t --

Q. D r i l l i n g window. 

A. -- d r i l l i n g window, t h a t i s an 

a d d i t i o n a l s q u a r e t h a t i d e n t i f i e s t h e a r e a t h a t 

t h e West P u e r t o C h i q u i t o P o o l R u l e s w o u l d 

i d e n t i f y as b e i n g an o r t h o d o x l o c a t i o n . T h a t ' s a 

10 - a c r e p l o t o f l a n d t h a t i s t h e o n l y l o c a t i o n i n 

t h a t n o r t h w e s t q u a r t e r o f t h e d r i l l i n g window 

t h a t w o u l d be o r t h o d o x . As you can see, we're 

o u t s i d e t h a t d r i l l i n g window. 

And t h i s map i s j u s t b a s i c a l l y a 

r e p r o d u c t i o n o f t o p o g r a p h i c map, USGS t o p o map, 

w h i c h i n d i c a t e s s u r f a c e t o p o g r a p h y . And, as you 

can see, b a s i c a l l y t h a t ' s a v e r y , v e r y , v e r y 

r o u g h a r e a o f t h e -- w e l l , t h i s p a r t o f t h e 

c o u n t r y . I t ' s r i g h t i n t h e f o r e s t . And g e t t i n g 

an o r t h o d o x l o c a t i o n w o u l d be v e r y d i f f i c u l t and 

c o s t l y . 

Q. When you l o o k a t Rule 4 f o r t h e West 

P u e r t o C h i q u i t o - M a n c o s P o o l R u l e s , i t d e s c r i b e s 

i n t h a t r u l e i n c e r t a i n s u b s e c t i o n s v a r i o u s w e l l 
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l o c a t i o n r e q u i r e m e n t s and l i m i t a t i o n s on t o t a l 

d e v i a t i o n o f w e l l b o r e s w i t h i n t h e c o n t e x t o f 

t h o s e s p e c i a l r u l e s , does i t n o t ? 

A. Yes, i t does. 

Q. And, i n o r d e r t o e x e c u t e t h i s 

p a r t i c u l a r p i l o t p r o j e c t , y o u ' r e g o i n g t o need 

e x c e p t i o n s t o Rule 4 and i t s v a r i o u s s u b p a r t s ? 

A. Yes, t h a t i s c o r r e c t . Because beyond 

any d o u b t , t h e w e l l b o r e w i l l d e v i a t e more t h a n 

t h e 330 f e e t t h a t i s t h e maximum a l l o w e d i n t h e 

West P u e r t o C h i q u i t o P o o l R u l e s . 

Q . And t h e w e l l l o c a t i o n l i m i t a t i o n s f o r 

s u r f a c e l o c a t i o n a r e n o t n o t g o i n g t o f i t f o r 

e i t h e r one o f t h e s e w e l l s ? 

A. W e l l , t h e No. 2 w e l l w i l l be a t an 

o r t h o d o x l o c a t i o n on t h e s u r f a c e . As I ' v e 

i n d i c a t e d — a g a i n i f we l o o k a t E x h i b i t 2 f o r 

Case 10548 -- t h e l i t t l e d o t w o u l d be h i g h l i g h t e d 

i n r e d . 

But even i n absence o f t h e r e d , you can 

see on t h i s e x h i b i t t h e s u r f a c e l o c a t i o n on t h e 

No. 2 i s o r t h o d o x , and t h e t o p o g r a p h y a l l o w s 

t h a t . I t ' s s t i l l r o u g h , b u t i t ' s a b o u t as good 

as e x i s t s i n S e c t i o n 10. 

Q. Do we know w h e t h e r o r n o t t h e p r o p o s e d 
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l o c a t i o n i n 10, as w e l l as t h e p r o p o s e d l o c a t i o n 

i n 9, have met a l l t h e f i n a l a p p r o v a l s o f t h e 

v a r i o u s r e g u l a t o r y a g e n c i e s t h a t have 

j u r i s d i c t i o n o v e r t h e s u r f a c e ? 

A. I t ' s my u n d e r s t a n d i n g t h a t Mr. Greer --

our n e x t e x h i b i t w i l l be a copy o f t h e APD. He 

has s u b m i t t e d t h e APD, and t h e l o c a t i o n s a r e such 

t h a t t h e y ' r e s a t i s f a c t o r y t o Mr. Gr e e r . B u t , as 

f a r as a p p r o v a l by t h e v a r i o u s p a r t i e s t h a t a r e 

c l a i m i n g a u t h o r i t y t o have -- g i v e us a p p r o v a l , 

we h a v e n ' t r e c e i v e d any a p p r o v a l . 

Q. I n o r d e r t o accommodate t h e p o t e n t i a l 

t h a t a n o t h e r agency may r e q u i r e t h e s u r f a c e 

l o c a t i o n t o be a d j u s t e d , w o u l d you r e q u e s t f r o m 

t h i s Examiner t h e f l e x i b i l i t y i n t h e o r d e r t o 

e s t a b l i s h an a d m i n i s t r a t i v e p r o c e d u r e by w h i c h 

t h e s u r f a c e l o c a t i o n m i g h t be a d j u s t e d p r o v i d e d 

t h a t t h e p r o d u c i n g i n t e r v a l w i t h i n t h e r e s e r v o i r 

h o n o r s t h e 1650 s e t b a c k ? 

A. Yes. That w o u l d be a g r e a t h e l p i f we 

c o u l d g e t t h e f l e x a b i l i t y . I n t h e e v e n t -- now, 

t h e l o c a t i o n s , as we've r e p r e s e n t e d them h e r e , i s 

where t h e w e l l w i l l be d r i l l e d u n l e s s we have 

o b j e c t i o n by some p a r t y . 

I n t h e e v e n t we r e c e i v e t h a t o b j e c t i o n , 
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i t w o u l d be v e r y h e l p f u l i f we had an 

a d m i n i s t r a t i v e p r o c e d u r e t o move t h e s u r f a c e 

l o c a t i o n s i m p l y t o accommodate t h a t o b j e c t i o n 

w i t h t h e s t i p u l a t i o n t h a t we keep t h e b o t t o m h o l e 

p r o d u c i n g i n t e r v a l w i t h i n t h e 1650 f o o t -- i n 

o t h e r w o r d s , t h a t w o u l d n o t change. We w o u l d 

keep t h e b o t t o m h o l e p r o d u c i n g i n t e r v a l as 

p r o p o s e d . 

Q. Do you see a change or m o d i f i c a t i o n i n 

t h e s u r f a c e l o c a t i o n as h a v i n g any p o s s i b l e 

e f f e c t on t h e i m p a i r m e n t o f c o r r e l a t i v e r i g h t s o f 

anyone t h a t has e n t i t l e m e n t t o t h e h y d r o c a r b o n s ? 

A. I see a b s o l u t e l y no way t h a t t h a t 

s h o u l d be a p r o b l e m . 

Q. L e t ' s t u r n now t o E x h i b i t No. 3 i n Case 

10547 and have you i d e n t i f y and d e s c r i b e t h a t 

e x h i b i t . 

A. Okay. The p u r p o s e o f E x h i b i t 3, t h e s e 

a r e s i m p l y two pages t h a t I have e x t r a c t e d f r o m 

t h e APD package t h a t was s u b m i t t e d . The p u r p o s e 

o f p r o v i d i n g t h i s i n f o r m a t i o n i s t o d e m o n s t r a t e 

t h a t on J u l y 31 BMG d i d s u b m i t t h e APD package. 

I t ' s my u n d e r s t a n d i n g t h a t t h e package i s 

c o n s i d e r e d t o be c o m p l e t e and m e e t i n g a l l o f t h e 

needs o f t h e Bureau o f Land Management. 
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On t h i s you can see t h e l o c a t i o n , t h e 

s u r f a c e l o c a t i o n o f t h e w e l l . And b a s i c a l l y t h a t 

was t h e o n l y p u r p o s e o f t h i s APD, i s t o -- Mr. 

G r e e r ' s f e e l i n g , t h e p r e s s u r e o f g e t t i n g t h e s e 

w e l l s — t h e d r i l l i n g commenced p r i o r t o w i n t e r , 

and he's i n h i g h gear a t t e m p t i n g t o g e t g o i n g 

b e f o r e w i n t e r p r o h i b i t s t h e o p e r a t i o n s -- o r i t 

won't p r o h i b i t o p e r a t i o n s , b u t i t w i l l make i t 

v e r y c o s t l y . And i f we can a v o i d t h a t , i t w o u l d 

r e a l l y be s o m e t h i n g t h a t i s i m p o r t a n t t o him. 

Q. I n l o o k i n g a t t h e APD, i s t h e r e 

a t t a c h e d t o t h e APD a p r o p o s e d d r i l l i n g p r o g r a m 

f o r t h e d e v i a t e d w e l l t h a t i s c o n s i s t e n t t o t h e 

d e s c r i p t i o n o f t h a t p r o g r a m as you've conveyed i t 

t o t h i s Examiner? 

A. That i s c o r r e c t . Page No. 2 b a s i c a l l y 

s ays i n words what I ' v e r e p e a t e d -- b a s i c a l l y I 

r e p e a t e d t h o s e w o r d s . 

Q. And when we t u r n t o t h e n e x t e x h i b i t 

p ackage, t h e c o r r e s p o n d i n g E x h i b i t 3 t h e n i s 

g o i n g t o be t h e APD f o r t h a t w e l l ? 

A. That i s c o r r e c t . 

Q. And f i n a l l y i n each e x h i b i t package i s 

a N o t i c e and a C e r t i f i c a t e o f M a i l i n g t o p a r t i e s 

t h a t may be a f f e c t e d by t h e a p p r o v a l o f t h i s 
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a p p l i c a t i o n ? 

A. Yes, s i r . 

Q. That c e r t i f i c a t i o n i s E x h i b i t 4 i n each 

package, and i t shows a l i s t o f p a r t i e s t h a t were 

n o t i f i e d . Based upon y o u r i n f o r m a t i o n and 

kn o w l e d g e , Mr. Roe, a r e t h o s e t h e a p p r o p r i a t e 

p a r t i e s t h a t s h o u l d r e c e i v e n o t i c e i n t h i s k i n d 

o f case ? 

A. Yes. Yes, t h e y a r e . 

MR. KELLAHIN: That c o n c l u d e s my 

e x a m i n a t i o n o f Mr. Roe. We move t h e i n t r o d u c t i o n 

o f E x h i b i t s 1 t h r o u g h 4 i n each o f t h e two cases. 

EXAMINER STOGNER: Are t h e r e any 

o b j e c t i o n s ? 

MR. CARR: No o b j e c t i o n s . 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 4 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

EXAMINER STOGNER: Mr. C a r r , y o u r 

w i t n e s s . 

EXAMINATION 

BY MR. CARR: 

Q. Mr. Roe, you i n d i c a t e d t h a t you had 

been r e t a i n e d by B e n s o n - M o n t i n - G r e e r t o p r e s e n t 

t h e s e c a s e s ; i s t h a t c o r r e c t ? 

A. Yes, s i r . 
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Q. Were you i n v o l v e d i n t h e s e l e c t i o n o f 

t h e a c t u a l s u r f a c e l o c a t i o n f o r t h e w e l l s o r t h e 

p a r t i c u l a r d r i l l i n g b l o c k s ? 

A. No, I w a s n 1 t . 

Q. When d i d you a c t u a l l y become i n v o l v e d 

w i t h t h i s m a t t e r ? 

A. Mr. Greer a c t u a l l y c o n t a c t e d me, I 

t h i n k , on August 14. 

Q. Okay. The a p p l i c a t i o n s i n each o f 

t h e s e cases t h a t were f i l e d , d a t e d August 10, 

r e f e r e n c e a s p e c i a l g a s - o i l r a t i o and a s p e c i a l 

p r o j e c t a l l o w a b l e . I f I u n d e r s t a n d y o u r 

t e s t i m o n y , B e n s o n - M o n t i n - G r e e r i s n o t p r o c e e d i n g 

w i t h e i t h e r o f t h o s e ? 

A. That i s c o r r e c t . A g a i n , I wasn't 

i n v o l v e d r i g h t up f r o n t , b u t i t ' s my 

u n d e r s t a n d i n g t h a t Mr. Greer was c o n c e r n e d . 

P r o d u c i n g o f t h e Mancos i n t h i s a r e a , 

p a r t i c u l a r l y t h e f r a c t u r e d N i o b r a r a , i s s o m e t h i n g 

t h a t he's b a s i c a l l y made a l i f e - t i m e p r o j e c t o u t 

o f . And he's f o l l o w i n g v e r y c l o s e l y w h a t's 

h a p p e n i n g i n t h e A m e r i c a n H u n t e r w e l l s t o t h e 

n o r t h . 

And t h e r e i s what a p p e a r s t o be a v e r y 

good w e l l i n S e c t i o n 3, w h i c h i s t h e p r i m a r y 
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p u r p o s e f o r p r o p o s i n g b o t h o f t h e s e w e l l s , i s t o 

meet t h e d e v e l o p m e n t , t h e p r o t e c t i v e w e l l 

n e c e s s a r y t o o f f s e t t h e A m e r i c a n H u n t e r w e l l i n 

Sect i o n 3. 

Mr. G r e e r , i n h i s f o l l o w i n g o f t h i s , 

t h e r e a r e some p r o b l e m s i n h a v i n g a v e r y good 

w e l l and no p i p e l i n e c o n n e c t i o n t o s e l l y o u r 

gas. So i n i t i a l l y he was w a n t i n g t o a d d r e s s t h e 

i s s u e o f how t o h a n d l e t h e gas d u r i n g t h e p e r i o d 

t h a t p r e c e d e s t h e p i p e l i n e c o n n e c t i o n . I t ' s a 

r o u g h a r e a t o l a y l i n e s , and i t w i l l be p r o b a b l y 

be some t i m e b e f o r e he g e t s l i n e s . 

He d e c i d e d -- I d o n ' t t h i n k t h a t even 

A m e r i c a n H u n t e r has f i g u r e d o u t what t o do w i t h 

t h e i r p r o d u c e d gas, b u t a t t h e t i m e I t h i n k Mr. 

Greer was h o p i n g t o j u s t be t r e a t e d i n a s i m i l a r 

manner t o what w o u l d be o c c u r r i n g i n o f f s e t 

w e l i s . 

Q. But t h e r e ' s no r e q u e s t now a t t h i s t i m e 

f o r s p e c i a l g a s - o i l r a t i o ? 

A. That i s c o r r e c t . We p l a n t o o p e r a t e 

u n d e r t h a t s t i p u l a t e d i n t h e West P u e r t o C h i q u i t o 

P o o l . 

Q. That w o u l d mean t h a t b o t h A m e r i c a n 

H u n t e r ' s w e l l n o r t h o f you and t h e s e w e l l s w o u l d 
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a l l be o p e r a t e d under t h e West P u e r t o C h i q u i t o 

R u l e s as t h e y now s t a n d , so we'd a l l have t h e 

same r u l e s ? 

A. Yes. I n f a c t , Mr. C a r r , t h e r e a s o n 

t h a t i t shows up i n t h e a p p l i c a t i o n i s i t was Mr. 

G r e e r ' s e f f o r t t o s i m p l y ask f o r t h e same 

t r e a t m e n t t h a t A m e r i c a n H u n t e r was g e t t i n g i f 

t h e r e was some d e v i a t i o n f r o m t h e s p e c i a l p o o l 

r u l e s . 

Q. You'd hope t o g e t w e l l s h e r e t h a t a r e 

co m p a r a b l e t o t h e w e l l i n S e c t i o n 3, w o u l d you 

n o t ? 

A. A c t u a l l y Mr. Greer hopes t o g e t b e t t e r 

w e l l s . No. T h i s i s a v e r y complex a r e a o f t h e 

Mancos. T h e r e ' s some p r e t t y d e c e n t w e l l s j u s t t o 

t h e s o u t h and t h e r e ' s some p r e t t y p o o r w e l l s j u s t 

t o s o u t h . My guess i s A m e r i c a n H u n t e r w o u l d 

a d m i t t h a t t h i s i s a v e r y d i f f i c u l t p l a c e t o 

d r i l l w e l l s . You g e t some good w e l l s , and you 

g e t some bad w e l l s . 

Q. I f you g e t even b e t t e r w e l l s t h a n t h e 

w e l l i n S e c t i o n 3, you'd be p r o d u c i n g some gas. 

And you t a l k e d a b o u t w a i t i n g f o r a p i p e l i n e . Are 

t h e r e any p l a n s r i g h t now i n p l a c e t h a t y o u ' r e 

aware o f t o e x t e n d t h e p i p e l i n e i n t o t h e are a ? 
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A. W e l l , t h e p l a n s t h a t I am aware o f , Mr. 

Greer has p r o p o s e d as p a r t o f a p r o j e c t i n 

c o n j u n c t i o n w i t h A m e r i c a n H u n t e r — and i t ' s my 

u n d e r s t a n d i n g t h a t t h a t may n o t m a t e r i a l i z e — 

b u t Mr. Greer has p r o p o s e d $1.3 m i l l i o n p i p e l i n e 

up i n t o t h e a r e a . 

Knowing Mr. G r e e r , i f he g e t s gas 

p r o d u c t i o n f r o m h i s p r o d u c t i o n , he w e l l c o u l d 

p r o c e e d w i t h t h a t . Mr. Greer has l o n g been an 

a d v o c a t e o f u n i t i z a t i o n . He's had numerous 

d i s c u s s i o n s , n o t o n l y w i t h t h e J i c a r i i l a Apaches, 

b u t a l s o t h e A m e r i c a n H u n t e r p e o p l e a b o u t 

u n i t i z a t i o n . And I know he w o u l d s t i l l p r e f e r t o 

do t h a t . That w o u l d be a n o t h e r o p t i o n t o do w i t h 

t h e gas. 

Bu t , as i t s t a n d s r i g h t now, n o t 

k n o w i n g what k i n d o f gas he's g o i n g t o have, i t ' s 

d i f f i c u l t t o know what you w o u l d do. 

Q. You've worked w i t h Mr. Greer i n t h e 

p a s t , have you n o t ? 

A. Yes. 

Q. And you u n d e r s t a n d t h a t t h e k i n d o f 

r e s e r v o i r we're d e a l i n g w i t h i s a h i g h l y 

f r a c t u r e d r e s e r v o i r where g r a v i t y d r a i n a g e i s one 

of t h e f u n d a m e n t a l c o n c e p t s i n p r o d u c i n g t h e 
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w e l l s ? 

A. Yes, s i r . 

Q. And you have been i n v o l v e d i n cases — 

I d o n ' t know i f i t ' s w i t h Mr. Greer o r j u s t on 

t h e same s i d e -- i n v o l v i n g t h e G a v i l a n where 

t h e r e were d i s c u s s i o n s a b o u t t h e i m p o r t a n c e o f 

p r e s s u r e m a i n t e n a n c e --

A. Yes. 

Q. — i n c o n j u n c t i o n w i t h g r a v i t y 

d r a i n a g e . Do you have an o p i n i o n a t t h i s t i m e as 

t o w h e t h e r or n o t t h e r e ' s s u f f i c i e n t d a t a i n t h i s 

a r e a t o make a d e c i s i o n as t o w h e t h e r o r n o t i t 

w o u l d be p r u d e n t t o commit t o l a r g e gas 

w i t h d r a w a l s f r o m t h i s p o r t i o n o f t h e p o o l ? 

A. Yes. We d o n ' t have t h e i n f o r m a t i o n 

s p e c i f i c t o t h i s i m m e d i a t e a r e a . But we have 

enough i n f o r m a t i o n w i t h B oulder-Mancos t o t h e 

n o r t h and West P u e r t o C h i q u i t o - M a n c o s i m m e d i a t e l y 

a d j a c e n t t o t h e s o u t h . We have enough 

i n f o r m a t i o n t o t e l l us t h a t t h e p r o d u c t i o n o f 

l a r g e v olumes o f gas w i t h o u t p r e s s u r e m a i n t e n a n c e 

w i l l r e s u l t i n a r e d u c e d r e c o v e r y . 

Q. So, i f we d o n ' t m a i n t a i n p r e s s u r e , t h e n 

we u l t i m a t e l y c o u l d l e a v e p r o d u c t i o n i n t h e 

ground? 
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A. That i s c o r r e c t . 

Q. Do you know t h e s t a t u s o f Mr. G r e e r ' s 

p l a n s f o r t h e p i p e l i n e , I mean, where t h e y s t a n d 

t o d a y o t h e r t h a n i t b e i n g a p r o p o s a l ? 

A. W e l l , I d o n ' t know, no. 

Q. Have you made any c a l c u l a t i o n s as t o 

how much gas w o u l d have t o be removed f r o m t h e 

r e s e r v o i r i n t h i s a r e a t o pay f o r a p i p e l i n e ? 

A. S p e a k i n g as — Dugan P r o d u c t i o n had 

p a r t i a l i n t e r e s t by v i r t u e o f our i n t e r e s t i n t h e 

West P u e r t o C h i q u i t o U n i t . I s t u d i e d t h a t 

p a r t i c u l a r i s s u e i n d e p t h because we had t o 

a p p r o v e an AFE t h a t Mr. Greer had s u b m i t t e d t o 

t h e u n i t owners. 

And y e s , I d i d . As I r e c a l l , i t w o u l d 

r e q u i r e a b o u t a t h r e e - y e a r p a y o u t had we had t h e 

p r o d u c t i o n f r o m t h e A m e r i c a n H u n t e r w e l l . But 

i t ' s my u n d e r s t a n d i n g t h a t t h a t ' s — 

Q. Do you know how much i n t e r m s o f volume 

o f gas w o u l d have t o be removed t o make t h a t 

t h r e e - y e a r p a y o u t ? 

MR. KELLAHIN: Mr. Examiner, I ' v e been 

p a t i e n t w i t h Mr. C a r r , b u t I'm g o i n g t o o b j e c t . 

T h i s i s n o t f r e e d i s c o v e r y o f a n y t h i n g Mr. Roe 

may o r may n o t know i n t h e e n t i r e a r e a . I t i s 
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s i t e s p e c i f i c as r e g a r d s t o t h i s a p p l i c a t i o n . 

And i t makes no d i f f e r e n c e as t o what a p i p e l i n e 

does o r does n o t do t o y o u r d e c i s i o n i n a p p r o v i n g 

t h i s a p p l i c a t i o n . 

MR. CARR: I w o u l d s u b m i t t h a t Mr. Roe 

has t o l d us t h a t t h e y ' r e h o p i n g t o g e t w e l l s t h a t 

a r e a t l e a s t c o m p a r a b l e t o t h e w e l l t o t h e 

n o r t h . One o f t h e b i g i s s u e s i n t h e de v e l o p m e n t 

i n t h i s e n t i r e a r e a has been: What do we do w i t h 

t h e gas, and what i m p a c t w i l l i t have on t h e 

r e s e r v o i r w i t h r e m o v a l o f l a r g e volumes o f gas? 

We t h i n k i t ' s an a p p r o p r i a t e l i n e o f 

c r o s s - e x a m i n a t i o n . And t h e p r o p o s a l b e f o r e you 

h e r e i s t o d r i l l t h r e e w e l l s — or two a d d i t i o n a l 

w e l l s , I'm s o r r y , t h a t a r e g o i n g t o p r o d u c e l a r g e 

v o lumes o f gas. 

We've i n v e s t e d s u b s t a n t i a l amounts o f 

money and a r e g o i n g f o r w a r d w i t h an e f f o r t t o 

r e i n j e c t . And we c e r t a i n l y d o n ' t have an 

o b j e c t i o n t o Mr. Greer d r i l l i n g w e l l s on h i s 

p r o p e r t y i n a c c o r d a n c e w i t h t h e r u l e s . But we 

t h i n k i t ' s a p p r o p r i a t e and i t i s n e c e s s a r y i n 

f a c t f o r us t o u n d e r s t a n d e x a c t l y what h i s 

l o n g - t e r m p l a n s a r e . 

We've had j u s t a v e r y e l e m e n t a r y 
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p r e s e n t a t i o n t h a t h e r e ' s t h e l o c a t i o n and h e r e ' s 

what we want t o do. Yet i t i s p a r t o f a much 

l a r g e r q u e s t i o n , and I s u b m i t t h a t t h e q u e s t i o n 

as t o what a r e t h e s t a t u s o f p l a n s t o do 

s o m e t h i n g w i t h t h e gas i s r e l e v a n t t o t h i s case. 

MR. KELLAHIN: Mr. C a r r chooses t o 

c o n f u s e t h e H e a r i n g Examiner and wants t o t a l k 

a b o u t a p r e s s u r e m a i n t e n a n c e p r o j e c t t h a t we have 

asked f o r . He wants t o ask a b o u t what we're 

g o i n g t o do w i t h gas t h a t we have y e t t o 

p r o d u c e . And i t has n o t h i n g t o do w i t h d r i l l i n g 

t h i s h o r i z o n t a l / h i g h a n g l e p r o j e c t . 

EXAMINER STOGNER: Mr. C a r r , do you 

co n c u r t h a t t h e d r i l l i n g window he i s a s k i n g f o r 

c o n s t i t u t e s a s t a n d a r d l o c a t i o n p u r s u a n t t o t h e 

r u l e s as f a r as t h e o f f s e t s t o t h e l e a s e ? 

MR. CARR: Yes. 

EXAMINER STOGNER: And I'm assuming 

t h a t you saw E x h i b i t No. 1, w h i c h had t h e i r f o u r 

-- I'm s o r r y , B e n s o n - M o n t i n - G r e e r ' s J i c a r i i l a 404 

l e a s e o u t l i n e d w i t h f o u r s e c t i o n s ? 

MR. CARR: Yes. 

EXAMINER STOGNER: I c o n c u r w i t h Mr. 

K e l l a h i n . I d o n ' t see where t h i s l i n e o f 

q u e s t i o n i n g i s g o i n g anywhere a t t h i s p o i n t . So 
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I'm g o i n g t o ask you t o move on. 

Q. (BY MR. CARR) L e t ' s go t o t h e 404 

l e a s e t h e n i n E x h i b i t No. 1. I s t h e l e a s e what 

i s o u t l i n e d i n y e l l o w ? 

A. Yes. That i s t h e e n t i r e l e a s e . 

Q. And I b e l i e v e you t e s t i f i e d t h a t you 

d i d n o t p a r t i c i p a t e i n any d e c i s i o n c o n c e r n i n g 

t h e s u r f a c e l o c a t i o n ? 

A. That i s c o r r e c t . 

Q. I n s e e k i n g an a d m i n i s t r a t i v e p r o c e d u r e 

whereby you can be p e r m i t t e d t o move t h e s u r f a c e 

l o c a t i o n — 

A. Our r e q u e s t i s o n l y i f t h e r e i s a 

r e g u l a t o r y agency t h a t w o u l d s t i p u l a t e t h a t . 

Q. Suppose, j u s t f o r t h e p u r p o s e o f t h e 

q u e s t i o n , t h a t t h e J i c a r i l l a s show up and f i n d 

t r e e s a t t h e p r o p o s e d s u r f a c e l o c a t i o n and t h e y 

ask you t o move i t --

A. Yes, s i r . 

Q. — i s i t p o s s i b l e t h a t you c o u l d even 

be r e q u i r e d t o move i t away f r o m t h a t p a r t i c u l a r 

l o c a t i o n , say, t o t h e west o f t h e d r i l l i n g 

b l o c k ? Would you a n t i c i p a t e t h a t t h e 

a d m i n i s t r a t i v e a p p r o v a l w o u l d c o n t e m p l a t e t h a t as 

w e l l ? 
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MR. KELLAHIN: May I c l a r i f y t h e 

q u e s t i o n ? The r e q u e s t i s t o s t a y c o n f i n e d w i t h i n 

t h e s p a c i n g u n i t ? 

MR. CARR: Yes. 

MR. KELLAHIN: Do you mean by " d r i l l i n g 

b l o c k " --

MR. CARR: The s u r f a c e l o c a t i o n o n l y . 

MR. KELLAHIN: -- w i t h i n t h a t s p a c i n g 

u n i t o r t h e f o u r s e c t i o n s ? 

MR. CARR: No. W i t h i n t h a t p a r t i c u l a r 

s e c t i o n . I'm j u s t t r y i n g t o d e t e r m i n e how much 

a d m i n i s t r a t i v e leeway you t h i n k you m i g h t need. 

MR. KELLAHIN: Okay. 

THE WITNESS: W e l l , h o p e f u l l y -- on 

E x h i b i t 2 t h e r e i s t h a t S t a t e Road 95 t h a t r u n s 

up and down t h e r e . And t h e t o p o g r a p h y t o t h e 

w e s t , i t ' s p r e t t y r o u g h u n t i l we g e t up on t o p . 

H o p e f u l l y , t h e r e w o u l d n ' t be a need t o 

move i t a g r e a t d i s t a n c e . We're n o t a n t i c i p a t i n g 

t h e need t o d r i l l i t a t a l o c a t i o n d i f f e r e n t t h a n 

we've i d e n t i f i e d h e r e . 

But we have had l e s s t h a n — 

p a r t i c u l a r l y t h e J i c a r i l l a s have seemed l i k e 

t h e y ' v e p r o v i d e d a l o t o f u n n e c e s s a r y h u r d l e s . 

So i t c o u l d be t h a t t h e y w o u l d want t o move i t . 
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I w o u l d hope t h a t i t w o u l d be a s m a l l move. What 

i s s m a l l , I have no way t o even say. 

But we w o u l d e x p e c t i t t o be a 

r e a s o n a b l e r e q u e s t . I f t h e y moved i t t o o f a r , 

t h a t w o u l d be an u n r e a s o n a b l e r e q u e s t . 

Q. (BY MR. CARR) You know, i s i t 

p o s s i b l e , Mr. Roe, t h a t you m i g h t even want t o 

move i t t o a c o m p l e t e l y d i f f e r e n t l o c a t i o n as 

l o n g as you c o u l d keep -- I'm t a l k i n g a b o u t , say, 

pe r h a p s o f f t h e s o u t h w e s t c o r n e r o f t h e 1650 

s e t b a c k b l o c k . I mean i s t h a t what y o u ' r e 

c o n t e m p l a t i n g i n t e r m s o f f l e x a b i l i t y f r o m an 

a d m i n i s t r a t i v e p o i n t o f vie w ? 

MR. KELLAHIN: To r e s t a t e o u r r e q u e s t , 

Mr. E x a m i n e r , we seek any s u r f a c e l o c a t i o n w i t h i n 

t h e o u t e r b o u n d a r i e s o f S e c t i o n 9 f o r w h i c h t h e n 

t o seek an a d m i n i s t r a t i v e a d j u s t m e n t as t o t h i s 

p a r t i c u l a r l o c a t i o n . 

EXAMINER STOGNER: Which w o u l d mean 

anywhere w i t h i n S e c t i o n 9; i s t h a t c o r r e c t ? 

MR. KELLAHIN: Yes, s i r . 

Q. (BY MR. CARR) I s i t p o s s i b l e t o d r i l l 

f r o m anywhere w i t h i n S e c t i o n 9 and s t i l l b o t t o m 

t h a t w e l l w i t h i n t h a t 1 6 5 0 - f o o t s e t b a c k ? 

A. I t i s . But i t becomes more c o s t l y . 
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And i n t h e i n t e r e s t o f ec o n o m i c s , Mr. Greer has 

been o u t and had done t h e w e l l s i t e work and has 

s a t i s f i e d h i m s e l f t h a t t h e s e l o c a t i o n s t h a t we 

have p i c k e d a r e p r o b a b l y t h e b e s t t h a t ' s 

a v a i l a b l e i n S e c t i o n 9 and 10. 

Any o t h e r l o c a t i o n i s g o i n g t o be 

s o m e t h i n g t h a t ' s g o i n g t o c o s t us more and be 

more d i f f i c u l t . 

Q. And t h e t e s t i m o n y i s t h a t f r o m any 

s u r f a c e l o c a t i o n you c o u l d keep t h e o p e n h o l e 

p o r t i o n o r t h e p o r t i o n i n t h e f o r m a t i o n w i t h i n 

t h a t d r i l l i n g b l o c k ? 

MR. KELLAHIN: That w o u l d be t h e 

l i m i t a t i o n o f t h e o r d e r . 

MR. CARR: Okay. 

A. But t h a t ' s t e c h n i c a l l y f e a s i b l e , y e s . 

Q. When I l o o k a t y o u r E x h i b i t No. 1 and 

you've g o t t h i s l e a s e , t h i s w i l l be t h e t h i r d 

w e l l on t h e l e a s e ; i s t h a t c o r r e c t ? 

A. W e l l , we have one w e l l t h a t has 

p r o d u c e d f o r many y e a r s , and t h i s w i l l be t h e 

second and t h i r d w e l l s , y e s , s i r . 

Q. What w e l l f o r m a t i o n i s t h a t o t h e r w e l l 

c o m p l e t e d i n ? Do you know? 

A. I t w o u l d be t h e same f o r m a t i o n t h a t 
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we're p r o j e c t i n g . I t ' s t h e West P u e r t o 

C h i q u i t o - M a n c o s P o o l , and i t i s t h e N i o b r a r a 

F o r m a t i o n t h a t i t i s p r o d u c i n g f r o m . And I'm n o t 

p o s i t i v e w h i c h member, b u t t h e A and t h e B a r e 

p r e d o m i n a n t l y p r o d u c t i v e i n t h i s g e n e r a l a r e a . 

Q. And i t ' s a p r o d u c i n g w e l l a t t h i s t i m e ? 

A. The w e l l i n S e c t i o n 16? 

Q. Yes. 

A. Yes, s i r . 

Q. Do you know what r a t e s i t ' s p r o d u c i n g 

a t ? 

A. I t ' s a b o u t -- I have t h a t i n f o r m a t i o n , 

i f i t ' s i m p o r t a n t . T h e r e ' s no q u e s t i o n t h a t i t ' s 

a n i c e w e l l . I t ' s p r o d u c e d a p p r o x i m a t e l y 103,000 

b a r r e l s o f o i l . And my guess i s i t ' s i n t h e 40 

b a r r e l a day r a n g e . 

Q. And i t ' s a s t r a i g h t h o l e ? 

A. Yes. I t ' s c o n v e n t i o n a l . I n f a c t , a l l 

w e l l s on t h i s map a r e c o n v e n t i o n a l w i t h t h e 

e x c e p t i o n o f t h e ones I ' v e i n d i c a t e d . 

Q. I s i t i n an u n o r t h o d o x l o c a t i o n ? 

A. I t l o o k s t o me l i k e i t may n o t be. I 

d o n ' t know. 

Q. The o f f s e t t i n g a c r e a g e w o u l d a l s o be 

o p e r a t e d by G r e e r , though? 
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A. Yes. I n f a c t , t h e c r o s s h a t c h e d -- I ' v e 

i d e n t i f i e d t h e f o u r l e a s e s t h a t Mr. Greer i s t h e 

o p e r a t o r o f . 

Q. And t h o s e a r e a l l West P u e r t o w e l l s ? 

A. Yes. 

Q. Based on y o u r s t u d y o f t h e f o r m a t i o n 

and a l s o w h a t ' s r e p r e s e n t e d i n t h e a p p l i c a t i o n 

f o r t h e w e l l i n S e c t i o n 9, you t a l k a b o u t t h e — 

i t s t a t e s t h a t t h e f r a c t u r e o r i e n t a t i o n i s i n t h e 

n o r t h - s o u t h d i r e c t i o n . 

When I l o o k a t t h e ad f o r t h i s case, i t 

t a l k s a b o u t t h e w e l l i n S e c t i o n 9 d r i l l i n g t o 

p e n e t r a t e t h e Mesaverde F o r m a t i o n and t h e n 

k i c k i n g o f f i n a s o u t h e r l y d i r e c t i o n . I s t h a t 

t h e d i r e c t i o n you p l a n t o t a k e t h e w e l l , 

s o u t h e r l y ? 

That j u s t c o n f u s e d me. I t seemed l i k e 

you were p a r a l l e l t o t h e f r a c t u r e s y s t e m . 

A. W e l l , we a r e . I t h i n k what we i n t e n d e d 

t o r e p r e s e n t t h e r e i s , s o u t h e r l y i s ab o u t t h e 

o n l y way we can go and s t i l l w i n d up w i t h an 

o r t h o d o x b o t t o m h o l e l o c a t i o n . 

Now, my guess i s i t m i g h t be more s o u t h 

and e a s t , b u t t h e r e w o u l d n ' t be any way we c o u l d 

go n o r t h , w e s t , o r i m m e d i a t e l y e a s t f r o m t h a t 
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l o c a t i o n . I t has t o be s o u t h - s o u t h w e s t o r 

s o u t h - s o u t h e a s t . And t h a t was t h e p u r p o s e o f 

t h a t s t a t e m e n t . 

Q. When we go t o t h e w e l l i n No. 10, maybe 

i t was as t o b o t h w e l l s , you i n d i c a t e d t h a t Mr. 

Greer p r o p o s e d t o d r i l l t h r o u g h t h e Mesaverde and 

t h e n l o g and w i t h t h a t i n f o r m a t i o n d e t e r m i n e t h e 

o r i e n t a t i o n o f t h e f r a c t u r e ? 

A. Yes. 

Q. I s t h e r e any k i n d o f s p e c i a l l o g g i n g 

d e v i c e s t h a t you i n t e n d t o use? 

A. I d i s c u s s e d t h a t w i t h Mr. G r e e r . 

T h e r e ' s s e v e r a l t h i n g s t h a t may happen between 

now and t h e p o i n t he needs t o f i n a l i z e h i s 

d r i l l i n g p r o f i l e . W i t h r e s p e c t t o t h o s e 

w e l l b o r e s , he p l a n s t o r u n c o n v e n t i o n a l o p e n h o l e 

l o g s , w h i c h w o u l d be an e l e c t r i c and a p o r o s i t y 

l o g . And he may r u n a d i p meter l o g , d e p e n d i n g 

on how t h i n g s a r e l o o k i n g . 

A d d i t i o n a l l y , he i s p r o c e e d i n g w i t h 

e f f o r t s t o r u n s e i s m i c , do a s e i s m i c s h o o t a c r o s s 

t h i s a r e a t h a t w o u l d h e l p a g r e a t d e a l . But he 

had t h i s d i s c u s s i o n w i t h A m e r i c a n H u n t e r p e o p l e 

f o r q u i t e a w h i l e h o p i n g t o g e t some s e i s m i c work 

done. F i n a l l y , he gave up on t h a t b e i n g a j o i n t 
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p r o j e c t . 

And I t h i n k d u r i n g June he a p p r o a c h e d 

t h e J i c a r i l l a s on h i s own w i t h a f o r m a l 

a p p l i c a t i o n , and he has gone b e f o r e t h e t r i b a l 

c o u n c i l . And t h e y a r e n o t a c t i n g on h i s 

a p p l i c a t i o n i n an e x p e d i t i o u s manner. And w i t h 

w i n t e r coming up Mr. Greer may do t h i s work 

w i t h o u t t h e s e i s m i c w o r k , a l t h o u g h i f -- t h e y 

w o u l d a p p r o v e h i s a p p l i c a t i o n , h e ' l l have t h a t 

i n f o r m a t i o n a l s o . 

Q. But a t t h i s t i m e he's g o i n g t o have t o 

go f o r w a r d w i t h o u t s e i s m i c o r g e o p h y s i c a l d a t a 

u n l e s s t h e y a p p r o v e i t ? 

A. T h a t ' s h i s p l a n , y e s . 

Q. Compared t o o t h e r a r e a s w i t h i n t h e 

N i o b r a r a , do you have an o p i n i o n on w h e t h e r or 

n o t i t ' s f a i r t o s i m p l y a n a l o g i z e t h e i n f o r m a t i o n 

on t h e p o r t i o n o f t h e f o r m a t i o n t o t h e s o u t h i n 

Canada O j i t o s U n i t w i t h what you w o u l d a n t i c i p a t e 

h e r e , o r i s a d d i t i o n a l i n f o r m a t i o n needed? 

A. W e l l , i n t h e absence o f a d d i t i o n a l 

i n f o r m a t i o n , t h e a n a l o g y i s a l l we have. And 

t h a t ' s t h e way a l o t o f d e v e l o p m e n t o c c u r s even 

o u t s i d e t h e Mancos. 

Mr. Greer w o u l d l o v e t o have more 
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i n f o r m a t i o n . He's a m a s t e r o f a l l p e o p l e t h a t 

a p p r e c i a t e s good i n f o r m a t i o n . He i s making e v e r y 

e f f o r t t o a c c u m u l a t e a l l o f t h e d a t a t h a t he can, 

i n c l u d i n g t h e i n f o r m a t i o n f r o m t h e A m e r i c a n 

H u n t e r w e l l s , w h i c h he r e a l l y has n o t been 

p r o v i d e d much o f t h a t . 

H o p e f u l l y , h e ' l l have t h a t so when he 

makes h i s d e c i s i o n as t o where t h e w e l l b o r e i s 

g o i n g t o go and how i t ' s g o i n g t o l o o k , I 

p e r s o n a l l y know t h a t he w i l l have e x h a u s t e d a l l 

i n f o r m a t i o n t h a t ' s a v a i l a b l e . 

Q. On y o u r E x h i b i t No. 3, t h e APD --

A. Yes. 

MR. KELLAHIN: Which E x h i b i t 3, Mr. 

Ca r r ? 

MR. CARR: I s u s p e c t e i t h e r one, Mr. 

K e l l a h i n . We can l o o k a t 3 i n Case 10548. 

Q. R i g h t b e l o w t h e d e s c r i p t i o n o f t h e 

c a s i n g and c e m e n t i n g p r o g r a m , i t s a y s , "See 

a t t a c h e d p r o p o s e d c a s i n g and c e m e n t i n g p r o g r a m . " 

A . Yes, s i r . 

Q. D i d you i n t e n d t o i n c l u d e t h a t o r l e a v e 

i t o f f ? 

A. No. I c o u l d e a s i l y have i n c l u d e d i t . 

The p u r p o s e o f E x h i b i t 3 was n o t t o — t h e r o u g h 
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d e t a i l s a r e p r e s e n t e d t h e r e on t h e f i r s t page 

under t h e p r o p o s e d c a s i n g and c e m e n t i n g p r o g r a m . 

The a t t a c h e d p r o g r a m , t h a t c o u l d e a s i l y have been 

p r o v i d e d . I t ' s p u b l i c i n f o r m a t i o n a v a i l a b l e 

t h r o u g h t h e BLM. 

Q. And b a s i c a l l y what y o u ' l l do i s d r i l l 

and t h e n cement t h e c a s i n g . W i l l t h e r e be 

s l o t t e d c a s i n g t h r o u g h t h e h o r i z o n t a l o r v e r t i c a l 

-- I mean, or t h e d e v i a t e d p o r t i o n o f t h e h o l e ? 

A. I h o n e s t l y d o n ' t — I d i d n o t s t u d y o r 

d i s c u s s e x a c t l y how Mr. Greer p l a n s t o case t h e 

h o r i z o n t a l p o r t i o n o f t h e w e l l . But I do know he 

w i l l have an encasement o f some s o r t . I n t h e 

l a s t h o r i z o n t a l w e l l he d r i l l e d , i t was a s l o t t e d 

l i n e r t h a t was uncemented. 

Q. Does he use d r i l l i n g mud i n d r i l l i n g 

t h e s e w e l l s ? 

A. H i s p l a n w o u l d be — I d i d d i s c u s s t h a t 

w i t h h i m , and he p l a n s t o use d r i l l i n g mud down 

t h r o u g h t h e c a s i n g p o i n t on 7-5/8. And t h e n t h e 

l a t e r a l p o r t i o n o f t h e h o l e , w h i c h w o u l d 

e n c o u n t e r t h e p r o d u c t i v e N i o b r a r a , he i n t e n d s t o 

use an a e r a t e d s y s t e m . 

I f he can g e t gas t o t h e a r e a , he w o u l d 

use a g a s i f i e d mud, o i l - b a s e mud. I f he c a n ' t 
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g e t t h e gas up i n t o t h e a r e a t h r o u g h a p i p e l i n e , 

he p r o b a b l y w o u l d use a n i t r i f i e d . And t h a t ' s 

what he has t o l d me. 

Q. T h a t ' s use t o l i g h t e n t h e mud; i s t h a t 

r i g h t ? 

A. L i g h t e n t h e mud and m i n i m i z e t h e 

i n v a s i o n t h a t w o u l d o c c u r upon e n c o u n t e r i n g t h e 

f r a c t u r e d r e s e r v o i r . 

MR. CARR: T h a t ' s a l l I have. Thank 

you . 

EXAMINER STOGNER: Thank y o u , Mr. 

Ca r r . 

Do you have a n y t h i n g f u r t h e r ? 

MR. KELLAHIN: No, Mr. Examiner. 

EXAMINER STOGNER: Does anybody e l s e 

have any q u e s t i o n s o f t h i s w i t n e s s ? 

MR. STOVALL: No. 

EXAMINER STOGNER: Thank y o u, Mr. 

S t o v a l 1 . 

I f n o t , Mr. Roe may be excu s e d . 

Does anybody e l s e have a n y t h i n g f u r t h e r 

i n t h i s case? 

MR. KELLAHIN: That c o m p l e t e s my 

p r e s e n t a t i o n . 

MR. CARR: I want t o make j u s t a v e r y 
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b r i e f s t a t e m e n t , b u t i t i s n o t a l o n g f l a g - w a v i n g 

speech. 

MR. KELLAHIN: We a r e r e l i e v e d , Mr. 

Ca r r . 

MR. CARR: Yes, I know t h a t . 

EXAMINER STOGNER: You may go f i r s t , 

Mr. C a r r . 

MR. CARR: I j u s t want t o make c l e a r 

what I s a i d a few m i n u t e s ago by way o f a c l o s i n g 

s t a t e m e n t . A m e r i c a n H u n t e r i s n o t h e r e opposed 

t o Mr. Greer d r i l l i n g a w e l l under t h e West 

P u e r t o C h i q u i t o R u l e s w i t h t h e w e l l b o t t o m a t 

1650 f e e t f r o m t h e o u t e r b o u n d a r y . I f t h e r e was 

a s u g g e s t i o n t h e r e i n my c r o s s - e x a m i n a t i o n , 

t h a t ' s n o t our i n t e n t i o n . 

The o n l y c o n c e r n we have i s t h a t we're 

t r y i n g t o w a t c h and manage t h e r e s e r v o i r . We're 

s p e n d i n g a l o t o f money t r y i n g t o p u t gas back i n 

i t . And t h e q u e s t i o n s were d i r e c t e d a t g a i n i n g 

i n f o r m a t i o n and a s s u r i n g t h a t what i s done 

d o e s n ' t mean we're p u t t i n g i t i n and i t ' s j u s t 

b l o w i n g o u t somebody e l s e ' s w e l l , because I t h i n k 

we a l l s h a r e t h a t c o n c e r n . T h a t ' s t h e r e a s o n 

we're h e r e t o d a y . 

EXAMINER STOGNER: Thank y o u , Mr. 
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C a r r . 

Mr. K e l l a h i n , do you have any r e s p o n s e 

t o Noranda a t t h i s p o i n t — I'm s o r r y , A m e r i c a n 

H u n t e r . 

MR. KELLAHIN: The gas i n j e c t i o n i s s u e , 

A m e r i c a n H u n t e r ' s gas d i s p o s a l a p p l i c a t i o n i s a 

s u b s t a n t i a l i s s u e o f d i s p u t e between t h e s e 

p a r t i e s b u t has n o t h i n g t o do w i t h t h i s case. We 

t h i n k i t i s a r o u t i n e a p p l i c a t i o n now a t t h i s 

p o i n t , c o n s i d e r i n g t h e p a s t h i s t o r y o f 

i n v o l v e m e n t o f t h e D i v i s i o n i n p l a n n i n g and 

a s s i s t i n g o p e r a t o r s w i t h h i g h a n g l e w e l l s . 

We have a t t e m p t e d t o comply w i t h t h o s e 

p r o c e d u r e s t h e D i v i s i o n has e s t a b l i s h e d a l r e a d y 

i n t e r m s o f a d r i l l i n g window. We want t o have 

t h e same o p p o r t u n i t y t h e D i v i s i o n has g r a n t e d 

o t h e r s t o make f i e l d d e c i s i o n s i n o r d e r t o 

max i m i z e t h e o p p o r t u n i t y t o e n c o u n t e r m u l t i p l e 

f r a c t u r e s . 

We b e l i e v e Mr. G r e e r ' s p r o f e s s i o n a l 

e x p e r t i s e and competence speaks f o r i t s e l f i n 

t h i s s t a t e , and we w o u l d seek t h e a p p r o v a l o f h i s 

two a p p l i c a t i o n s . 

EXAMINER STOGNER: Thank yo u , Mr. 

K e l l a h i n . B o t h c a s e s , No. 10547 and 10548 w i l l 
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b o t h be t a k e n under a d v i s e m e n t a t t h i s t i m e . 

At t h i s t i m e w e ' l l t a k e a r e c e s s u n t i l 

1:30. 

[And t h e p r o c e e d i n g s were c o n c l u d e d . ] 
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