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Tr. Serial No. & Basic Royaity Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Date Percentage Percentage Percentage
FEDERAL TANDS
1 SE/4 SW/4 Section 24, 40 LC-032650-A United Stotes - Bureou Texaco Expl. & Prod., Inc.  100.0000% Texaco 100%
7-25-S, R-37-t, 7/20/35  of Lond Manogement Schedule "B8"
Lea County, New Mexico HBP
2 NW/4 NE/4 Section 11, 40 LC032511-D United Stotes - Bureau Sun Expl. & Prod. Co. 58.33400% Ernest E. Richelieu, Trustee ARCO 100%
1-25-S, R-37-L, 11/1/35  of Land Monagement Stiding Scale Lowell S. Dunn, Sr. 41.66600% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP
3 SW/4NW/4, E/2 NW/4 120 1C032511-F United Stotes - Buregu Union Texas Pet. Corp. 83.33300% Ernest E. Richelieu, Trustee Meridian Oil Production, 100%
Section 11, T-25-S, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66700% Interfirst Bank of Ft. Worlh 1.562500%
Lea County, New Mexico HBP
4 N/2 NE/4 Section 14, 80  LC-060941 United Stotes - Burequ Hondo Ol & Gas Co. 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-t, 11/1/35  of Lond Management Sliding Scole Miriam B. Johnson 0.390600%
Lea County, New Mexico HBP Alice Robertson 0.390600%
Williom E. Thomas, Il 0.380600%
5 S/2 SE/4 Section 11, 80  LC-060942 United Stotes - Bureau ARCO 50.00000% The Aurand Company 0.390625%  ARCO 81.250000%
1-25-S, R-37-t, 11/1/35  of Lond Management Sliding Scale Union Texas Pet. Corp. 31.25000% Miriom 8. Johnson, General Caspen Oil, 18.750000%
Lea County, New Mexico HBP Texas Pocific Oif Co. 18.75000% Partner of the Miriam B.
Johnson Partnership 0.390625%
Amoco Production Co. 4 687500%
Alice N. Robertson 0.390625%
Williom E. Thomas |l 0.195300%
Williom E, Thomos ! 0.195300%

Page 1



EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir. Serigl No. & Basic Royally Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentoge Percentage Percentage Percentoge
6  N/2 SE/4 Section 14, 80  LC-060943 United States - Bureou ARCO 100.0000% Williom E. Thomas, I 0.390600%  ARCO 100%
1-25-S, R-37-f, 11/1/35  of Land Management Sliding Scole
Lea County, New Mexico HBP
7 S/2 NE/4 Section 14, 80  LC-060944 United Stotes - Bureou ARCO 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-E, 11/1/35  of Land Manogement Sliding Scale Miriam B. Johnson 0.3906007%
Lea County, New Mexico HBP MW Petroleum Corp. 4 687500%
Alice N. Robertson 0.390700%
William E. Thomas, I 0.3906007%
B8 E/2 SW/4 Section 14, 80 NMO1995  United Stotes - Bureou Union Texas Pet. Corp. 83.33333% J. Steve Anderson Il 0.227860%  Meridian Oil Production, inc. 100%
1-25-S, R-37-L, 11/1/35  of Land Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.227860%
Lea County, New Mexico HBP Carla L. Austin 0.227870%
Betly Lou Linehan 0.683590%
Barbara Jean Ratliff 0.6835907%
Alfred B. Karnes, Jr 1.562500%
9 N/2 SE/4 Section 11, B0  NM 0140977 United Stoles - Burequ Union Texas Pet. Corp. 62.50000% J. Steve Anderson Il 0.683590%  Meridian Oil Production, Inc. 62.500000%
1-25-S, R-37-L, 11/1/35  of Lond Monagement Sliding Scale Doyle Hartmon 25.00000% Thomas W, Anderson 0.683590%  ARCO 12.597656%
Lea County, New Mexico HBP Heodington Minerals Inc. 12.50000% Carlo L. Austin 0.683600%  Headington Minerals, Inc. 12.500000%
Betty Lou Linehan 1.025390%  Doyle Hartmon & wife,
Borbara Jeon Rotliff 1.025390% Margaret M. Hartmon B.886719%
Alice N. Robertson 0.390630%  James A. Davidson, singie 3.125000%
Williom E. Thomas Il 0.390630%  Larry A. Nermyr, single 0.195313%
The Aurand Company 0.390620%  Jomes £, Burr & wife,
Miriam B. Johnson La Veta f. Burr 0.097656%
Portnership 0.390620%  Jack Fletcher & wife,
Delphio fletcher 0.097656%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Ir. Serigl No, & Bosic Royally Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentage Percentage Percentoge Percentoge
10 S/2 SE/4 Section 14, B0  NM-14215 United Stotes ~ Buregu Allied Signal, Inc. 83.33333% J. Steve Anderson Ill 0.455730%  Meridion Oil Production, Inc. 83.33%
1-25-S, R-37-£, 11/1/35  of Land Manogement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Caspen Oil, Inc. 16.67%
Lea County, New Mexico HBP Carlo L. Austin 0.455730%
Betly Lou Linehon 1.367190%
Barbara Jean Rotliff 1.367190%
Alice N. Robertson 0.390630%
Williom E. Thomas I 0.390630%
The Aurand Company 0.390620%
Miriom 8. Johnson
Partnership 0.380620%
11 NE/4 NE/4 Seclion 11, 40  NM-14217  Uniled States - Bureou Sun Operating Limited , Ernest . Richelieu, Trustee ARCO 100%
1-25-S, R-37-E, 11/1/35  of Land Management Sliding Scole Partnership 58.33333% Interfirst Bonk of Fi. Worlh 1.562500%
Lea County, New Mexico HBP Union Texas Pet. Corp. 41,66667%
12 E/2, SE/4 NW/4, NE/4 SW/4 400 LC-032650-B United Stotes - Bureau Texaco Expl. & Prod. , Inc.  100.0000% Texaco 100%
Section 24, T-25-S, R-37-E, 4/24/36  of Lond Monogement Sliding Scale
Lea County, New Mexico HBP
13 NE/4 NE/4 Section 35, 40 LC-032510-B United Stoles - Bureou ARCO 50.00000% The Aurand Company 0.390600%  ARCO 100.00%
1-25-S, R-J37-L, 7/29/37  of Land Management Sliding Scole Amoco Production Co. 50.00000% Amoco Production Co. 3.437600%
Leo County, New Mexico, HBP Miriam B. Johnson 0.390600%
between the subsurfoce Alice B. Robertson 0.390600%
depths of 3,500 feet Witliam E. Thomas, Il 0.390600%

ond 6,025 feet
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ExHiBm “g"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr, Serig! No. & Basic Royally Owner Lessee of Record Overriding Royalty Owner Working Interest Owner

No. Description of Land Acres  Eff. Dote Percentoge Percentage Percentoge Percentage

14 SE/4 NE/4 Section 35, 40 1C-032510-8 United States - Bureou Amoco Production Co. 50.00000% J. Steve Anderson Il 0.227860%  Meridian Oil Production, Inc. 91.666670%
1-25-S, R-37-E, 7/29/31  of Land Monagement Sliding Scale Allied Signal Inc. 41.66670% Carle Louise Austin 0.227870%  Cospen Oil, Inc, 8.333000%
tea County, New Mexico HBP Sun Operating Ltd. Thomas W. Anderson 0.227860%

Partnership 08.33330% Barbaro Jeanne Ratliff 0.683590%
Betty Lou Linehan 0.683590%
William E. Thomas 0.390630%
Alice N. Robertson 0.390630%
The Aurand Company 0.390620%
Mariom B. Johnson Partnership 0.390620%

15  NW/4 Section 13, 160  NM-0766  United States - Bureou Allied Signal Inc. B83.33333% J. Steve Anderson i 0.455730%  Meridion Qii Production, inc. 100%

1-25-S, R-37-E, 11/8/37  of Lond Management Stiding Scale Sun Operoting Limited Thomaos W. Anderson 0.455730%
Lea County, New Mexico, HBP Parlnership 16.66667% Carla L. Austin 0.455730%
between the subsurface Jock Linehan & Betty Lou

depths of 4,000 feet and Linehgn 1.367190%
6,100 feet Barbara Jean Ratliff 1.367190%

16 SE/4 SE/4, Section 23 80 NM-0766  United Stotes - Buregu Allied Signal Inc. 83.33333% J. Steve Anderson 0.455730%  Meridion Ofl Production, Inc. 83.33%
SE/4 NE/4, Section 26, 11/8/37  of Lond Monagement Sliding Scale Sun Expl. & Prod. Co. 16.666677% Thomas W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
1-25-S, R-37-L, HBP Carla L. Austin 0.455730%

Leo County, New Mexico Betty Lou Linehan 1.367190%
Barboro Jeon Rotfiff 1.367190%

17 S/2 SW/4, N/2 SE/A 160  NM-0766  United Stotes - Bureou Allied Signal Inc. 83.33333% J. Steve Anderson 0.455730%  Meridian Oil Production, Inc. 83.33%
Section 25, 1-25-S, R-37-E, 11/8/37  of Lond Management Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Heodington Minerals, Inc. 16.67%
Lea County, New Mexico HBP Corlo L. Austin 0.455730%

Belty Lou Linehan 1.367190%
Barbora Jean Ratliff 1.367190%
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Basic Royolty Owner

EXHIBT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Lessee of Record

Overriding Royalty Owner

Working Interest Owner

No. Descriplion of Lond Acres Percentage Percentoge Percentoge Percentage
18 NE/4 SW/4 Section 23, 40 (C-032579-C United States - Bureau Pacific Enterprises Pacific Enterprises Ol Co. 3.992852%  American Exploration Co. 70.00%
1-25-S, R-37-€, of Lond Manogement Sliding Scale 0il Company 100.0000% Marathon 1.522223%  Company
Lea County, New Mexico Morathon 30.00%
19 SW/4 SE/4 Section 23, 40 £C-032579-C United States - Bureou Pacific Enterprises Pacific Enterprises Oil Co. 2.851852%  American Production
1-25-S, R-37-E, of Lond Management Sliding Scole Qil Company 100.0000% Marathon 1.222223%  Partnership VI Ltd. 52.083700%
Lea County, New Mexico, American Exploration
4,898 feet to 7,212 feet Compony 1.819401%
American Exploration
Acquisition Vi Corp. 12.426200%
American Production
Partnership VI Ltd. 4,548503%
New York Life Oit & Gas
Production Partnership II-G 11.345223%
New York Life Oil & Gas Prod.
Production Portnership II-E 9.983413%
New York Life Oil & Gas
Production Partnership lI-F 4.676366%
New York Life Oil & Gas
Production Partnership -8B 31171947
20 NW/4 SE/4, E/2 SE/4 120 LC-032579-E United Stotes - Bureau Pacific Enterprises 100.0000% Pacific Enterprises 0il Co. 2.667504%  ARCO 100.000000%
Section 26, T-25-S, R-J7-E, of Lond Management Sliding Scole Ot Company Morathon 1.143216%
Lea County, New Mexico
21 S/2 SE/4 Section 25, 80 LC-032579-E United Stotes - Bureou Pacific Enlerprises 100.0000% Pacific Enterprises Oil Co. 2.667504%  ARCO 100.000000%
1-25-S, R-37-¢, of Land Monagement Sliding Scale 0il Company Marathon 1.143216%

Lea Counly, New Mexico
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royolty Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dote Percenloge Percenioge Percentage Percentage
22 N/2 SE/4 Section 23, 80  LC-060945 Uniled States - Bureou ARCO 100.0000% Digne Rene Stewort 0.171400% 100%
T-25-S, R-37-€, 12/R/37  of land Management Schedule "B" Board of Trustees of the
Lea County, New Mexico HBP Leland Stanford Junior
University 0.116100%
Saletha Isaacson 0.113600%
Reuel A. Young 0.113599%
Nancy Chandler 0.1136017%
Cothie F. Simonieg 0.116100%
Pacific Enterprises 0il Co. 2.766260%
Pacific Enterprises Oil Co. 0.0855407%
J. Ruel Armstrong 0.340800%
L. E£. Armstrong, Jr. 0.340800%
Joan Bowen Hormer 0.500000%
Joan Bowen Harmer 0.250000%
Pauson Oil Company 0.335000%
Pauson 0l Company 0.165000%
Anna May Rasmussen 0.500000%
Anng Moy Rasmussen 0.2500007%
Marathon Ol Compony 1.222200%
23 N/2 SW/4 Section 25, 80  LC-060946 United States - Bureau ARCO 100.0000% 100%
1-25-S, R-37-E, 12/8/37  of Land Management Sliding Scole
Lea County, New Mexico HBP
24 W/2 NE/4 Section 26, B0 NM-05254 United States - Bureou Meridian Oil Production 50.000000%
7-25-S, R-37-E, 12/8/37  of Land Management Sliding Scole Inc. 100.0000% Meridian Oil Production, Inc. 49.218750%
Lea County, New Mexico HBP Larry A. Nermyr 0.781250%
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EXHIBI "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentoge Percentage Percentage
25 NE/# Section 13, 160  NM-051998 United States - Bureou Pacific Enterprises Pacific Enterprises
1-25-S, R-37-E, 12/8/37  of Lond Management Sliding Scole 0il Company 100.0000% 0il Company 70%
{ea County, New Mexico HBP Marathon 30%
26 SW/4 NE/4 Section 23, 40 NM-7487  United States - Bureou Texaco USA 100.0000% Martha Johns Densmore 2.500000%  Texoco 100%
1-25-S, R-37-E, 2/1/88  of Land Management 12.500000% Nancy Johns Dent 2.500000%
Leo County, New Mexico (renewal) Grace B. Bockman 2.500000%
27 N/2 NE/4 Section 1, 80 LC-049439-8 United States - Bureau Texaco Expl. & Prod. Inc. 100.0000% Ronald K. Deford 0.625000%  Texaco 1007%
1-26-S, R-37-E, 10/3/38  of Land Management Sliding Scale George D. & Edtih G. Riggs
Lea County, New Mexico HBP Living Trust 0.625000%
Wills Royalty Inc. 0.625000%
28 W/2 NW/4 Section 19, B0  NM-0349956 United Stotes - Bureau Texaco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texaco 100%
7-25-S, R-38-€, 6/1/47  of Lond Management 12.500000% T. A Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hayes 0.015630%
Insofar gs the Blinbry Formation Effie E. Vatintine
only c/o United Colifornia Bank 0.007810%
First Intersigte Bank of
Denver NA, Account
No. 120003306 0.214840%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Max W, Colt I 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dollas NA
Trustee U/W/0 Selmo .
Andrews, Trust §5188 0.268530%
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EXHIBT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royofly Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentoge Percentoge Percentoge Percentoge
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
c/o World Savings & Loon 0.007810%
Bradshaw Babb Lupton 0.015620%
Charles T. Lupton, Jr.
c/o Bank of America,
Arroyo Gronde Branch 0.0156307%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Morth L Schneidewind 0.015630%
Braille institute of America
¢/o Republic Nationa! Bank
Dalles, Agency §631-00 0.231470%
Patricia Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
lucy 0. Ross 0.125000%
2BA W/2 NW/4 Section 19, 80  NM-0349956 United States - Bureau Texaco Expl. & Prod. Inc. 100.0000% John M, Lofflend, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-E, 6/1/47  of Land Management 12.500000% 1. A Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hoyes 0.015630%
Insofar as the Tubb/Drinkord Effie £. Valintine
formotion only ¢/o United California Bank 0.007810%

Poge B8

First Interstote Bank of

Denver NA, Account
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First Interstate Bonk Denver

Trustee of the Estate of
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EXHIBIT "B"

TO UNT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr, Serial No. & Basic Royatty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentoge Percentage Percentage Percentoge
a/c 03958-04-8 0.021870%
Jumes N. Coll 0.014650%
Charles H. Coll 0.014650%
Max W. Coll Il 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Trustee U/W/0 Selmo E.
Andrews, Trust §5188 0.268530%
Franz R. Lupton, Jr.
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
c/o World Savings & Loan 0.007810%
Bradshow Babb Lupton 0.009380%
Chorles T. Lupton, Jr.
¢/o Bank of America,
Arroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Braille Institute of America
¢/o Republic Notional Bonk
Dollos, Agency §631-00 0.231470%
Patricia Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
29 W/2 W/2, Section 31 160 NM~0569  United Slotes - Bureau Fing Oil & Chemicol Co. 100.0000% Selma E. Andrews Trust 0.268500%  ARCO 100%
1-25-S, R-38-t 4/1/84  of Lond Manogement 12.500000% Blanche M. doty 0.125000%
Lea County, New Mexico HBP Benjomin Ginsberg Est. 1.500000%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Ir. Seriol No. & Bosic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dote Percentage Percentage Percentage Percentoge
Marshall & Winston 0.125000%
Rubie C. Bell 0.125000%
Braille Institute of America 0.231500%
Stonley W. Crosby, I 0.125000%
George H. Etz, Sr. 0.125000%
Etz Oit Properties 0.125000%
30 S/2 NE/4 Section 11, 80 NM 4355  United Stotes - Bureau Doyle Hariman 100.0000% The Aurand Company 0.390625%  ARCO 50.390625%
1-25-S, R-37-¢, 4/1/56  of Land Monagement Stiding Scole Miriom B. Johnson, General Doyle Hartman & wife
Leo County, New Mexico HBP Portner of the Mirigm B. Margaret M. Hortman 35.546875%
Johnson Partnership 0.390625%  Jomes A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Lorry A, Nermyr, single 0.7812507%
Alice N. Robertson 0.390625%  Jomes E. Burr & wife,
Williom E. Thomas 0.390625% La Veta F. Burr 0.390625%
Jack Fletcher & wife,
Delphia Fletcher 0.390625%

TOTAL FEDERAL ACREAGE - 2,800.00

PERCENTAGE OF UNIT (SURFACE ACRES) - 52.24%
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royalty Owner Lessee of Overriding Royolty Owner Working Interest Owner
No. Description of Lond Acres Eff. Dote Percentoge Record Percentoge Percentage
STATE LANDS
31 N/2NE/A, SE/ANE/A 120 B-11478 Commissioner of Public Lands - ARCO ARCO 100%
Section 25, T-25-S5, R-37-E 9/11/44 State of New Mexico 12.500000%
Lea County, New Mexico HBP
32 W/2 NW/4 Section 30, 80 B9521-1 Commissioner of Public Lands - Texaco Inc. Texaco Inc. 100%
T-25-S, R-38-£ 2/10/42 Stote of New Mexico 12.500000%
Lea County, New Mexico HBP
33 W/2 SW/4 Section 30, 80 £-497-1 Commissioner of Public Lands - MW Petroleum Corp. Apache 100%
1-25-S, R-38-E 8/10/37 State of New Mexico 12.500000%
Lea County, New Mexico HBP
34 N/2 Section 38, 320 B-229-1 Commissioner of Public Lands - Chevron USA ARCO 1007
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%
Lea County, New Mexico HBP
35  S/2 Section 36, 320 B-228-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%
Lea Counly, New Mexico HBP

TOTAL STATE ACREAGE - 920.0

PERCENTAGE OF UNIT (SURFACE ACRES) - 17.16%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolly Owner Overriding Royolty Owner Working Interest Owner
No. Description of Lond Acres  lLease Stotus Percentoge Percentage Percentage
PATENTED LANDS
36 NW/4 NW/4 Section 11, 40 HBP Chevron USA Inc. 0.067400%  ARCO Petr. Products Co. ARCO 1007
1-25-S, R-37--L Amoco Production Company 1.004500% Div. of Atlantic Richfield Co. 0.612700%
Lea County, New Mexico Atlentic Richfield Company 0.032200%

Theodocia G. Bates 0.104100%

Warren J. Botes 0.059600%

Chorles T. Bates, Jr. 0.029800%

Jomes Henry Bearly 0.020400%

Elizabeth Bearly Dudly 0.020400%

Lucille Chism Bates 0.0972007%

Wilmg Chism {ain 0.067500%

Mary Helen Seeton 0.669600%

Elinor C. Shaughnessy 0.015500%

Amerodo Hess Corporation 1.339300%

Ellis Rudy 0.015500%

Ritts Royalty Company 0.644900%

Thomas G. Voss 0.223200%

Judd Moore 0.041000%

Marion U. & Donold B. Heord 0.139500%

Mildred Smith Rowls 0.008860%

Magabel Smith Rule 0.008860%

Cassius L. Smith 0.009960%

Rosa Lee Smith Johnson 0.009410%

Kotie Smith Hozelhurst 0.008860%

Eva W. Graham 0.008860%

Mary Smith Bowers 0.008860%

Richord L. Cromartie, Jr. 0.007480%

Jane Cromartie Willigms 0.010240%

1. L. Wooten 0.008860%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT “8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNMT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

John D. Atkins

Lillian Smith Word

Betty S. Warren

Fronk L. Smith

H. Winfield Smith, Jr.

Harry E. Smith

Harry Eldon Smith

Mary M. Smith

Maude S. Smith

R. P. Smith

Robert H. Smith

Dudley M. Smith

Phillip Julion Erickson

John Warren Erickson

Mary Elinor Erickson Knox

Don J. Robertson

Roma A. Syfert

Rosalind Liethold

William M. Dittmer, Sr.

John A, Dittmer

Albert Dittmer

Charles A. Burgess

Ellen E. Booker

Luella Boes Forwolder

Donald Woods

Helen Lee Voss Bronder

F. Kieffer Voss

W. M. Riddle & Belly J. Riddle

Archie D. Smith & Clorobelle
Beals Trust did. 12-9-70
Archie D. Smith Jr, Trustee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.008860%
0.009960%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.644800%
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

Frances W. Scott

Estate of Cotherine L. Dumarese
Retty Didham Anc. Pers. Rep.

Sorgh S. Smith

0. W. Skirvin Test Trust
Americon National Bank Co.
Truslee

Sabine Royalty Trust
NCNB Texas Notionol Bonk
Escrow Agent

The Nommensen Investment
Compony

Richard A. Whittington

D. V. Thompson
¢/o Richard A. Whittington

Petco Limited

Jeanetle E, Clift Trust
Ameritrust Texos N A
Trustee, Acct §4815011406

Josephine W. Lundy Res Trust
Third National Bank of
Noshville, Trustee, Attn:
Richord Gammel, ¢/o Trust
Managment Division

Texas Commerce Bank of
San Angelo, Trustee, fBO
W. V. Lleflwich

Texas Commerce Bank of
San Angelo, Trustee, fBO
Brenda Ronaldson

Texas Commerce Bank of

0.004430%
0.223200%
0.0099607%
0.186000%
0.574000%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.892900%

0.149870%

0.074930%
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EXHBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royally Owner Working Interest Owner
No. Description of Land Acres  Lease Status Percentage Percentage Percentage

Son Angelo, Trustee, FBO

Noel C. Warwick 0.074930%
Texas Commerce Bonk of

San Angelo, Trustee, FBO

Mary Joseph 0.074930%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Vernice Boyle 0.247290%
Texas Commerce Bonk of

San Angelo, Trustee, FBO

Dorothy Boyle 0.247290%
Texas Commerce Bonk of

Son Angelo, Trustee, FBO

Oleta Perkins Boyle Trust 0.209820%
Texas Commerce Bank of

San Angelo, Trustee, FBO

William C. Wright 0.209820%
Texas Commerce Bonk of

Son Angelo, Trustee, FBO

Robert G. Wright 0.209820%
Betty L. Amonte 0.004430%
Dorothy Hobure Revocable

Manogement Trust, Texas

Commerce Bank of Son

Angelo, Trustee 0.074930%
John 0. Boyle, Jr. Trust

Texas Commerce Bank of

San Angelo, Truslee 0.247290%
Steven R. fine 0.004980%
Kothleen F. Smith 0.008860%

Thomas J. Golbraith Char. Trt.
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNT
LEA COUNTY , NEW MEXICO

Ir. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentoge Percentage Percentoge

Fst Intrst Bk Az, Suc Trste
Fst Intrst Bk Ok, Agent

Acct §49-8093-00-4 0.669600%
37 NE/4 SW/4 Section 11, 40 HBP Joe & Jessie Crump Fund Cathie Cone Auvinshine 0.078130% Meridian Oit Production, Inc. 100%
T-25-S, R-37-E Jessie B. Crump, David Clifford Cone 0.078130%
Lea County, New Mexico C. Blevins & Texas Americon Donng Frost & Leon Binkley
Bank of Fort Worth, Trustees 1.562500% Personal Representotives
Texas Commerce Bonk N. A, Kathleen Cone Estote 0.390600%
Agent & A/I/F for Mary Tom R. Cone 0.078130%
Moran Fagon, Kenneth G. Cone 0.078130%
Trust Sec. 63140 1.562500% June D. Speight 2.343740%

Jessie B. Crump Trust 1069
¢/o NCNB Texas and J. B.

Crump 1.5625007%
Eunice Jomes Groy 0.781250%
Hendrick Medical Center 3.125000%
Stephen N. Jomes 0.781250%

J. Hiram Moore, Betty Jane

Moore and Michael Harrison,

Trustees 3.906250%
Liberty Not'l Bk & Trust Co.

Charles Pfile, Trustee

Trust §142836006 1.562500%
Betly Moran Rice 1.562500%
John J. Moran Trust
R. J. Moran & T. E. Swift,

Trustees 3.125000%
First City Texas-

Midlond Trustee,
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EXHIBIT *

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stolus Percentage Percentage Percentoge

Donna Cowden Mgmt, Trust

A/C 30-1576-00 0.781250%
D. C. Trust,

Marilyn Cone, Trustee 0.078130%
Jomes G. Bruton 0.781250%
Virginia L Bruton

¢/o Portland Properlies 0.625000%

Elsie Lee Brown Trust,
Jomes G. Bruton & Virginia

Bruton, Trustees 0.001563%
38 SE/4 SW/4 Section 11, 40 HBP Laura R. Stuort 0.076039% ARCO 0il end Gos 0.0312507% ARCO 82.50%
1-25-S, R-37-E Anne Stuart Morble 0.076039% : Estole of Kotheen Cone,
Lea County, New Mexico Desa L. Lee Loird 0.260430% Deceased 12.50%
Maurine Johnson, Trustee 0.062502% Kenneth Cone 2.50%
John J. Redfern Il Clifford Cone 2.50%
ind. Executor of the Estote
of John J. Redfern, Jr. 0.234374%

Lilie M. Yates, Frank W. Yoles

ond S. P. Yates, Persongl

Representatives 0/E/0

Martin Yotes ll 0.219440%
NCNB Texas National Bonk

Trustee of the Donold L.

Jones Trust 0.260422%
NCNB Texos Notional Bank

Trustee of the Lotlie D.

Jones Trusl 0.760422%
Rosalind Redfern 0.234374%
Judy Stovall 0.468751%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UN

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percentoge

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentage

Leon Binkley and Donna Frost
os Personal Representotives
of the Estate of Kothleen
Cone

Wendoll W. Iverson, as Trustee
for the S.J.L. Jr., Trust

Wendall W. iverson, as Trustee
for the P.I.P 1990 Trust

Wendoll W. Iverson, os Truslee
for the WW.I. 1990 Trust

Charlotte H. Stuart

Potsy Ann Iverson Page

B. Broodrick

Wendall Welch Iverson

S. £. Cone, Jr.

B. B. Ginsberg

S. J. Iverson, Jr.

Marjorie Cone Kastman

Lovelace Foundation for
Medico! Educetion and
Research

John A Yotes

Fronk W. Yotes, Jr., A/I/F
for Lillie M. Yotes

Estelle Andrews Mehihop

ARCO

Drotha Stuart Bruno

Kenneth G. Cone

Clifford Cone

Avril Stuart Dew

J. H. Herd

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.6944417%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding RoyoRy Owner Working Inlerest Owner
No. Description of Land Acres  Leose Stotus Percentoge Percentoge Percentage
Kotherine Adeline Cone Keck 0.604444%
Phoebe Shelton 0.213400%
Irene Stuart Small 0.152082%
W. L. Stuort 0.152082%
Ira J. Stuart 0.152082%
D. C. Stuart 0.152082%
John A, Stuart 0.152082%
Garlond Stuart 0.152082%
Horvey E. Yates 0.425886%
S. P. Yotes 0.425886%
39 W/2 NW/4 Section 12, 80 HBP Frank 0. Elliot, as Surviving ARCO 99.707031%
1-25-S, R-37-E, Trustee of the Frank 0. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico, Efliot Living Trust 1.562500%
between the subsurface fdna lone Hall, as Trustee
depths of 5,000 feet ond of the Edna lone Hall Living
5500 feet Trust 1.562500%
Fina Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thry Line, Inc. 0.390625%
C. W. Somuels 0.390625%
Nationsbank of Texas, NA
{0s successor),
Escrow Agent-Sabine
Royalty Trust 1.562500%
Allontic Richfield Company 10.625000%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royally Owner Working Interest Owner
No. Description of Lond Acres  Lease Status Percentoge Percentage
39A NE/4 NW/4, Section 12, 40 HBP Frank 0. Eliot, os Surviving ARCO 99.707031%
1-25-S, R-37-¢, Trustee of the Frank O. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Hall, os Trustee
depths of 5,000 feet and of the Edna lone Hall Living
5,500 feet Trust 1.562500%
Fino Oil ond Chemical Company 3.125000%
Lee M. Boss, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Nationsbonk of Texas, NA
(as successor), Escrow Agent-
Sabine Royolty Trust 1.562500%
Atlontic Richfield Company 10.625000%
398 W/2 NW/4, NE/4 NW/4 120 HBP Frank 0. Elliot, os Surviving ARCO 75.000000%
Section 12, T-25-S, R-37-, Trustee of the Fronk O. Meridian Oil Production, Inc. 25.000000%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Hall, as Trustee
depths of 5,500 feet and of the Edna lone Hall Living
6,300 feet Trust 1.562500%
Fino Ot and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.3906257%
C. W. Somuels 0.390625%

Notionsbank of Texas, NA
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EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royatty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percenlage Percentage Percentoge
(os successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlantic Richfield Company 10.625000%
40 SE/4 NW/4 Section 12, 40 HBP Frank 0. Elfiot, as Surviving Atlontic Richfield Company 11.250000% ARCO 99.707031%
1-25-S, R-37-L, Trustee of the Frank O. + Meridian Oil Production Inc  0.2929697%
Lea Counly, New Mexico Elliot Living Trust 1.562500%
between the subsurface Edna lone Hall, os Trustee
depths of 4,200 feet of the Edna lone Hall Living
and 5,500 feet Trust 1.562500%
Fino Ol and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
They Line, Inc. 0.292968%
C. W. Samuels 0.390625%
Notionsbank of Texos, NA
(as successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlantic Richfield Compony 10.625000%
40A SE/4 NW/4 Section 12, 40 HBP Frank 0. Elliot, as Surviving Atlontic Richfield Company 11.250000% ARCO 100%
1-25-S5, R-37-E, Trustee of the Frank O.
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Hall, os Trustee
depths of 5,500 feet and of the Edna lone Hall Living
6,300 feet Trust 1.562500%
Fino Ot and Chemical Company 3.125000%
Lee M. Baoss, Inc. 0.292969%
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EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royoly Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  leose Stotus Percenloge Percentoge Percentage
Sid R. Bass, Inc. 0.2929697%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.2929687%
C. W. Somuels 0.390625%
Nationsbank of Texas, NA
(0s successor), Escrow Agent- 1.562500%
Sabine Royalty Trust
Atlantic Richfield Company 10.625000%
41 N/2 SW/4 Section 12, 80 HBP Deltex Royalty Co., Inc 0.8789067% ARCO 45.312500%
1-25-S, R-37-L, Woy Enterprises, Inc. 0.878906% Meridian Oil Production Inc. 15.3808597%
Lea County, New Mexico, Thomas H. Law, Homilton Lee M. Bass, Inc. 2.343750%
between the subsurfoce Rodgers & Margaret Snider Sid R. Bass Inc. 2.343750%
depths of 5,000 feet ond for Nancy S. Tilly Snyder 0.781250% Keystone Inc. 2.343750%
6,250 feet Beverly Anne Carter 0.8789067% Thru Line Inc. 2.343150%
Joyce Ann Brown 0.585938% H.B. Fuquo, Trustee under the
B.A. Christmas, Jr. 0.2929697% Last Will and Testament of
Bradford Ace Christmas 0.0732427% Dolores Mooers, Dec'd 8.750000%
Mary T. Christmos Holladoy 0.0732427% First National Bank of
Candy Christmas 0.0732427% Fi. Worth, Trustee 5.625000%
Helen Jane Christmos Borby 0.073242% ORYX Energy Compony 4.687500%
Heirs or Devisees of Almo Mooers 0il Corporation 4.375000%
Pearl Eoton Hughes Matkins, Deltex Royally Company, Inc  3.125000%
Deceased 1.562500% Woy Enlerprises, Inc. 3.125000%
First Notional Bank of Lubbock + Meridian Oit Production Inc  0.2441417%
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mary Jone Hand 0.219727%

First Ntl. Bank of Lubbock
Successor Trustee of
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EXHIBIT “B"

LEA COUNTY , NEW MEXICO

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  {eose Stotus Percentage Percentoge Percentage
J.E. Simmons Trust 8 -
F/8/0 Mary Jane Hond 0.219727%
First NtI. Bonk of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jeon
Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line 0.292969%
Lee M. Bass 0.292968%
Mooers il Corporation 0.546875%
Almg E.H. Matkins 1.562500%
Rose Gann 0.390626%
Charlene Rogers 0.390624%
Teambaonk, NA. 1.093750%
Successor Trustee U/W/0
Dolores Mooers, Acct. #5976
NCNB Texas, Trustee of
the Mooers Trust,
Trustee 1311 0.703125%
ARCO 3.125000%
42 SW/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 45.312500%
7-25-5, R-37-E, Keystone, Inc. 0.292969% Meridion Of Production Inc. 15.3808597%
Leo County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.343750%
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EXHIBIT *

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr, Basic Royolty Owner Overriding Royofty Owner Working Interest Owner
No. Description of Lond Acres  lease Status Percentoge Percenlage Percenloge
between the subsurfoce Lee M. Boss 0.292968% Sid R. Boss Inc. 2.343750%
depths of 5,000 feet ond Mooers Oil Corporation 0.546875% Keystone Inc. 2.343750%
5.500 feet. Almo E.H. Motkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.390626% H.B. Fuqua, Trustee under the
Charlene Rogers 0.3906247% Last Will ond Testament of
Teombank, NA. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Notionol Bank of
Dolores Mooers, Acct. §5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee §1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%
First Ntl. Benk of Lubbock Meridion Oil Produclion Inc. 0.244141%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sufiivan 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jeon Shipley Sullivon 0.219726%
First Nationol Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust B F/B/0
Mary Jane Hond 0.219727%
First Ntt. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/8/0 Mary Jane Hond 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
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EXHIBI "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentage
Thomas H. Law, Homilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Carter 0.878906%
Ollie Gann Cowden 0.781250%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Bradford Ace Christmos 0.073242%
Mary T. Christmas Hollodoy 0.073242%
Candy Christmas 0.073242%
Helen Jane Christmas Barby 0.073242%
Heirs or Devisees of Aimag
Pearl Eoton Hughes Matkins,
Deceased 1.562500%
42A SW/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.3437507%
Lea Counly, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343150%
between the subsurface Lee M. Bass 0.2929687% Keystone Inc. 2.343750%
depths of 5,500 feet ond Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feel Almg E.H. Motkins 1.562500% H.B. Fugua, Trustee under the
Rose Gonn 0.390626% Lost Will and Testament of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, N.A. 1.093750% First Notional Bonk
Successor Trustee U/W/0 of Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. #5976 ORYX Energy Company 4.6875007%
NCNB Texos, Trustee of Mooers Oil Corporation 4.375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee §1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% Meridion0il Production Inc.  0.244140%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT *

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentage

Overriding Royolly Owner
Percentage

Working Interest Owner
Percentoge

First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Suflivan

First NtI. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/8/0
Jean Shipley Sullivan

first National Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust 8 F/B/0
Mary Jane Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Tryst B -
F/B/0 Mary Jone Hond

Deltex Royally Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamitton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmas
Mary 1. Christmas Holloday
Candy Chrisimas

Helen Jane Christmas Barby
Heirs or Devisees of Alma

0.219727%

0.219726%

0.218727%

0.219727%
0.8789067%
0.8789067%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%
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EXHIBIT "B"

TO UNT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royafty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stolus Percenloge Percentage Percentoge

Pearl Eaton Hughes Matkins,

Deceased 1.562500%

43 SE/4 SW/4 Section 12, 40 HBP Sid R. Baoss, Inc. 0.292969% ARCO 60.693360%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Leo County, New Mexico, Thru Line 0.2929697% Sid R. Bass Inc. 2.343750%
between the subsurface Lee M. Bass 0.292968% Keystone Inc. 2.343750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feet Almo E.H. Matkins 1.562500% H.B. Fuqua, Trustee under the

Rose Gann 0.390626% Last Will and Testoment of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teombonk, NA. 1.093750% First Notional Bank of
Successor Trustee U/W/0 FL. Worth, Trustee 5.625000%
) Dolores Mooers, Acct. §5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers Oil Corporation 4,375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.125000%
Trustee §1311 0.703125% Woy Enterprises, Inc. 3.125000%
ARCO 3.125000% tMeridion Oif Production Inc. 0.244140%

First Ntl. Bank of Lubbock

Successor Trustee of

J.E. Simmons Trust A

F/8/0 Jeon

Shipley Sullivon 0.219727%
First Ntl. Bank of Lubbock

Successor Trustee of Beulah

H. Simmons Trust A F/B/0

Jean Shipley Sullivan 0.219726%
First National Bank of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust 8 F/B/0
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EXHBm “g"

LEA COUNTY , NEW MEXICO

7O UNIT AGREEMENT, SOUTH JUSTIS UNIT

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentoge Percentage
Mory Jone Hond 0.219727%
First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
f/B/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Way Enlerprises, Inc. 0.878906%
Thomas H. Low, Hamilton
Rodgers & Marqaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corter 0.878906%
Joyce Ann Brown 0.585938%
B.A. Christmas, Jr. 0.292969%
Bradford Ace Christmas 0.073242%
Mory 1. Christmos Holfaday 0.073242%
Candy Christmas 0.073242%
Helen Jane Christmos Barby 0.073242%
Heirs or Devisees of Alma
Pearl Eaton Hughes Motkins,
Deceosed 1.962500%
First Nti. Bank of Lubbock
Successor Trustee under the
Last Wills ond Testaments
of J.E. Simmons and Beulah
Simmons, Deceased 0.878906%
44 NW/4 SE/4 Seclion 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 32.812500%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
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No. Description of Land Acres

Lease Stolus

mx:-m: -.m._

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolly Owner

Percenloge

Overriding Royolty Qwner
Percentage

Working Interest Owner

Percenloge

between the subsurface
depths of 5,000 feet and
5450 feet

Lee M. Bass

Mooers il Corporation

Alma E.H. Motkins

Rose Gann

Charlene Rogers

Teambank, NA.
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Trustee of
the Mooers Trust,
Trustee 1311

ARCO

First Ntt. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan

First Ntl. Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan

First National Bonk of Lubbock
Successor Trustee of Beulah
H. Simmons Trust B F/B/0
Mary Jane Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond

Deltex Royalty Co., Inc

Woy Enterprises, Inc.

0.292968%
0.546875%
1.5625007%
0.390626%
0.3906247%
1.093750%

0.703125%
3.125000%

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%
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Keystone Inc.

Thru Line Inc.

H.B. Fuquo, Trustee under the
Lost Will ond Teslument of
Dolores Mooers, Dec'd

First Notional Bank of
Ft. Worth, Trustee

ORYX Energy Company

Mooers Oil Corporation

Deltex Royalty Company, Inc

Woy Enterprises, Inc.

+ Mendian Oil Production Inc

2.343750%
2.343150%

8.7500007%

5.625000%
4.687500%
4.375000%
3.125000%
3.125000%
0.4394547%



Tr.
No.

Description of Lond

Acres

Lease Stotus

Basic Royalty Owner

Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNT

Overriding Royalty Owner
Percentoge

Working Inlerest Owner
Percentage

Thomas H. Law, Homilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas

Mary 1. Christmas Holladoy

Candy Christmas

Helen Jane Christmas Borby

Heirs or Devisees of Alma
Pearl Eaton Hughes Motkins,
Deceased

Willigm Riley Eoton

Kothryn Pear! Gordon

Marilyn Joan Craig

Air Wonda Jean Slutzmon

Raymond Harrison Eaton

Helen Mgy Homilton

Daisey Elma Turner

Callie Eoton Pyeott

Jennie Lois Eaton Hodges

Willigm Henry Eaton

Charlie Treview Eaton

Linzy Hompie Eoton

Clarence Victor Eaton

ARtie Moe Eoton Wilson

Charlie £. Eaton

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.1953137%
0.195313%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Leose Stolus Percentage Percenlage Percenlage
44A NW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 59.746796%
7-25-S, R-37-¢, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
peiow 5,450 feet iee M. Bass 0.292968% Keyslone inc. 2.343750%
Mooers Oil Corporolion 0.546875% Thru Line Inc. 2.343750%
Almo E.H. Matkins 1.562500% H.B. Fuqua, Trustee under the
Rose Gann 0.390626% Last Will ond Testament of
Charlene Rogers 0.3906247% Dolores Mooers, Dec'd 8.7500007%
Teambank, N.A. 1.093750% First Nationa! Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. §5976 Mooers Oil Corporation 4.375000%
NCNB Texas, Trustee of Deltex Royalty Company, Inc  3.125000%
the Mooers Trust, Way Enlerprises, Inc. 3.125000%
Trustee 1311 0.703125% First Notional Bank of
ARCO 3.125000% Lubbock, Successor
First Ntl. Bank of Lubbock Trustee under the Lost Wi
Successor Trustee of Testement of J. E. Simmons,
J.E. Simmons Trust A ond Beuloh H. Simmons,
F/B/0 Jean Deceased 3.125000%
Shipley Sullivan 0.219727% ORYX Energy Company 2.343750%
First Ntl. Bank of Lubbock tMeridian 0il Production Inc.  0.439454%
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First Notional Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust B F/B/0
Mory Jane Hond 0.219727%

First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
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Tr.
No.

Descriplion of Lond

Acres

Lease Status

Basic Royolty Owner

Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentoge

Working Interest Owner
Percentoge

F/B/0 Mary Jone Hand

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Low, Homilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmaos

Mary T. Christmas Holloday

Candy Christmas

Helen Jone Christmas Barby

Heirs or Devisees of Alma
Pearl Eaton Hughes Matkins,
Deceased

Williom Riley Eaton

Kathryn Pearl Gordon

Marilyn Joon Craig

Air Wonda Jean Stutzman

Raymond Harrison Eaton

Helen Moy Hamilton

Doisey Elma Turner

Callie Eaton Pyeatt

Jennie Lois Eaton Hodges

Willigm Henry Eaton

Charlie Trevier Eaton

Linzy Hampie Eaton

Heirs or Devisees of Almag
Pearl Eoton Hughs Motkins,

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
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EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

[ Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentage
Deceased 0.195313%
Clorence Victor Eaton 0.195313%
Artie Mae Eaton Wilson 0.195313%
Charlie £. Eaton 0.195313%
45 SW/4 SE/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 32.812500%
1-25-5, R-37-L, Keystone, Inc. 0.292969% Meridion Oil Production, Inc  27.685547%
{eo County, New Mexico, Thry Line 0.292969% Lee M. Bass, Inc. 2.343750%
between the subsurface Lee M. Bass 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 feel ond Mooers 0il Corporation 0.546875% Keystone Inc. 2.343750%
5,500 feet Almg E.H. Matkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.390626% H.B. Fuqua, Trustee under the
Chorlene Rogers 0.390624% Last Will and Testament of
Teambank, N.A, 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Nationgl Bonk of
Dolores Mooers, Acct. §5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers 0il Corporation 4.375000%
Trustee #1311 0.703125% Deltex Royalty Company, Inc  3.1250007%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%
First NtI. Bank of Lubbock +Meridian Oil Production Inc. 0.4394537%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivon 0.219727%
First Nt). Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%

First National Bonk of Lubbock
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Tr.
No.

Description of Lond

Acres

Lease Stotus

Basic Royalty Owner

Percentoge

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Successor Trustee of Beulah
H. Simmons Trust B F/B/0
Mary Jone Hond

First Nti. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/8/0 Mary Jone Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Margaret Snider
for Noncy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmas

Mary T. Christmas Holladay

Candy Christmos

Helen Jane Christmas Barby

Heirs or Devisees of Alma
Pearl Eaton Hughes Motkins,
Deceased

Williom Riley Ealon

Kothryn Pear! Gordon

Marilyn Joan Craig

Air Wonde Jean Stutzman

Raymond Harrison Eaton

Helen Moy Homilton

Daisey Elma Turner

Collie Eoton Pyeott

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.2929697%
0.073242%
0.073242%
0.0732427%
0.073242%

1.562500%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.2604177%
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T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Slotus Percentage Percentage Percentage
Jennie Lois Eoton Hodges 0.195313%
Williom Henry Ecton 0.195313%
Chorlie Trevier Eaton 0.195313%
Linzy Hompie Eaton 0.195313%
Heirs or Devisees of Almg
Pearl Eaton Hughs Matkins,
Deceased 0.195313%
Clarence Victor Eolon 0.195313%
Artie Moe Eaton Wilson 0.195313%
Charlie E. Eaton 0.195313%
45A SW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 32.812500%
1-25-S, R-37-¢, Keystone, Inc. 0.292969% Meridion Oil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.2929697% Lee M. Bass, Inc. 2.343750%
between the subsurfoce Lee M. Bass 0.292968% Sid R. Bass Inc. 2.3437507%
depths of 5,500 feet and Mooers Oit Corporotion 0.546875% Keystone Inc. 2.343750%
6,352 feet Aima E.H. Motkins 1.562500% Thru Line inc. 2.3437507%
Rose Gann 0.390626% H.B. Fuquo, Trustee under the
Chorlene Rogers 0.3906247% Lost Will and Testoment of
Teambank, NA. 1.0937507% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Nationol Bank of
Dolores Mooers, Acct. #5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.6875007%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee 1311 0.703125% Deltex Royolty Compony, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
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Tr.
No.

Description of Land

Acres

Lease Stotus

Basic Royolty Owner

Percentoge

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Shipley Sullivon

First NtI. Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust A F/B/0
Jeon Shipley Sullivan

First Notional Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust B F/B/0
Mary Jane Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Homiton
Rodgers & Margoret Snider
for Nancy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr.

Brodford Ace Christmas

Mory T. Christmos Holloday

Candy Christmas

Helen Jane Christmas Barby

Heirs or Devisees of Alma
Pearl Eoton Hughes Matkins,
Deceased

William Riley Eaton

Kathryn Pearl Gordon

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.8789067%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Stotus Percentoge Percentage Percentoge
Marilyn Joan Craig 0.156250%
Air Wanda Jean Stutzmon 0.156250%
Raymond Harrison Eaton 0.156250%
Helen Moy Hamilton 0.156250%
Daisey Elma Turner 2.083333%
Callie Eaton Pyeatt 0.260417%
Jennie Lois Eaton Hodges 0.195313%
Willigm Henry Eoton 0.195313%
Charlie Trevier Eoton 0.195313%
Linzy Hampie Eaton 0.195313%
Heirs or Devisees of Almg
Pearl Ealon Hughs Motkins,
Deceased 0.195313%
Clorence Victor Eoton 0.195313%
Artie Mae Eaton Wilson 0.195313%
Charlie E. Eoton 0.195313%
46 NE/4 NW/4 Section 14, 4 HBP Loura R. Stuort 0.076039% ARCO 100%
T-25-S, R-37-E Anne Stuart Marble 0.076039%
Lea County, New Mexico Deso L. Lee Loird 0.260430%
Mourine Johnson, Trustee 0.062502%
John J. Redfern
Ind. Executor of the Estote
of John J. Redfern, Jr. 0.234374%
Lilie M. Yotes, Frank W. Yotes
and S. P. Yotes, Personol
Representatives 0/E/0
Mortin Yotes I 0.219440%

NCNB Texas National Bank
Trustee of the Doneld L.
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Tr.
No.

Description of Lond

Acres

Leose Status

Basic Royalty Owner
Percentoge

EXHIBI “B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royafty Owner
Percentage

Working Interest Owner
Percentoge

Jones Trust

NCNB Texos Nationgl Bank
Trustee of the Lattie D
Jones Trust

Rosafind Redfern

Judy Stovall

Leon Binkley ond Donna Frost
os Personal Representotives

of the Estate of Kathleen
Cone

Wendall W. Iverson, as Trustee

for the S.J.L. Jr., Trust

Wendall W. Iverson, as Trustee

for the P.IL.P 1990 Trust

Wendall W. Iverson, as Trustee

for the W.W.I. 1990 Trust

Charlotte H. Stuart

Palsy Ann Iverson Page

B. Broadrick

Wendall Welch Iverson

S. E. Cone, Jr.

B. B. Ginsberg

S. J. verson, Jr.

Marjorie Cone Kastmon

Lovelace Foundation for
Medicol Education and
Research

John A, Yoles

Frank W. Yates, Jr., A/I/F
for Lillie M. Yotes

Eslelle Andrews Mehlhop

0.260422%

0.260422%
0.234374%
0.468751%

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.694441%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.2129447
1.302160%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner

No. Description of Land Acres  Leose Stolus Percentage Percentage Percentage
ARCO 0.312500%
Drotha Stuorl Bruno 0.152082%
Kenneth G. Cone 0.10416R%
Clifford Cone 0.104168%
Avril Stuort Dew 0.152082%
J. H. Herd 0.468751%
Katherine Adeline Cone Keck 0.6944447,
Phoebe Shelton 0.213400%
Irene Stuart Small 0.152082%
W. L. Stuort 0.152082%
Ira J. Stuort 0.152082%
D. C. Stuort 0.152082%
John A. Stuart 0.1520827%
Garland Stuart 0.1520827%
Harvey E. Yotes 0.425886%
S. P. Yotes 0.425886%

47 S/2 Section 13, 320 HBP Leon G. Byerly 0.195300% Chevron 100%

1-25-S, R-37-E, M. L. Davis Oil Trust
Lea County, New Mexico First Interstate Bank of
Oklahoma, Successor Trustee 0.0049007%
Royalth Holding Company 2.636700%
Jomes Henry Beorly 0.0239007%
Elizabeth Bearly Dudley 0.023900%
Elliot Oif Company 0.390700%
Audrey M. Curry Baker 0.000200%
Gorden G. Lancoster
c/o Fidelity USA

Account §507-188093 0.195300%
Elinor C. Shoughnessy 0.018100%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

Basic Royolty Owner
Percentage

EXHBm “8"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Amerado Hess Corporation

Earle M. Simon

Horry Levy

Veva K. Nelson

Morgoret R. Effison

C. S. Doley

Joseph Nelson

Eliis Rudy

Ritts Royalty Company
Bank of Oklohomo Tulsa NA
Agent & Atty-in-Fact

Joy Rene Pope

Gaylene Ashcroft

Beverly B. Nelson

Judd Moore

Marion U. & Donold B. Heard

Mildred Smith Rawls

Mogabel Smith Rule

Cossius L. Smith

Rosa Lee Smith Johnson

Katie Smith Hazelhurst

Evo W. Grahm

Mary Smith Bowers

Richord L. Cromartie, Jr.

Jone Cromartie Willioms

1. L. Wooten

Lillion Smith Word

Betly S. Warren

Fronces Wooten Scott

Fronk L. Smith

H. Winfield Smith, Jr.

3.125000%
0.0024007%
0.002400%
0.009800%
0.001200%
0.002500%
0.004900%
0.018100%

0.752300%
0.048900%
0.048800%
0.002400%
0.047700%
0.162700%
0.010330%
0.010330%
0.011620%
0.010990%
0.010330%
0.010330%
0.010330%
0.008720%
0.011950%
0.010330%
0.005170%
0.001300%
0.005170%
0.010330%
0.010330%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Legse Status Percentage Percentage Percentoge

Harry £. Smith 0.005170%
Harry Eldon Smith 0.000650%
Mary M. Smith 0.010330%
Maude S. Smith 0.010330%
R. P. Smith 0.011620%
Robert H. Smith 0.001300%
Dudley M. Smith 0.000650%
Lena Ann Bloke 0.001200%
Philip Julian Erickson 0.006040%
John Warren Erickson 0.006030%
Mary Elinor Erickson Knox 0.006030%
Mory A. Fasken 0.002400%
Roma A. Syfert 0.040500%
Rosalind Liethold 0.002530%
Williom M. Dittmer, Sr. 0.002530%
John A, Dittmer 0.002530%
Albert Ditimer 0.003380%
Chorles A Burgess 0.040500%
Ellen £. Booker 0.002530%
Luella Boes forwalder 0.013500%
Donold Woods

¢/o Penny Roofing Company 0.013500%
Joe William Groy 0.097600%
W. M. Riddle & Betly J. Riddle 0.005810%
Archie D. Smith & Clorabetle

Beals Trust dtd 12-9-70

Archie D. Smith, Jr.,, Trustee 0.752300%
Serah S. Smith 0.011620%
0. W. Skirvin Test Trust

American Notional Bank

Co Trustee 0.217000%
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Tr.
No.

Description of Lond

Acres

Lease Stotus

Bosic Royalty Owner
Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIY

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

G. T. Blankenship

Texos American Bank,
Successor Trustee U/W/0
Dolores Mooers, Acct #5976

NCNB Texas Notional Bonk of
Ft. Worth, Trustee U/A of
the Canpey Honger el al
Mooers Trust

Richard A. Whittington

D. V. Thompson
¢/o Richard A. Whiltington

American Stote Bank and
Martha McEvoy Pope, Co-
Trustees of the Hattie C.
Willioms Trust U/W doted
8-10-81

Belly L. Amonte

Beams Minerals Company

Susan Lamb Griffith

John Austin Rittenhouse

Judith Rittenhouse

Thomas W. Tucker
¢/o Susan L. Griffith

April Elizabeth Tucker

Floyd M. Melton, Jr.
Guardion for Molly Catherine
Lamb

Floye M. Melton, Jr.
Guardign for Loren Tyner
Lomb

Libby L. Underwood Morrish

0.605500%

0.9891007%

0.635850%
0.000330%

0.000320%

0.195300%
0.005170%
0.039200%
0.000300%
0.000300%
0.000300%

0.000060%
0.000060%

0.000060%

0.000060%
0.002400%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Bosic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Stolus Percentage Percentage Percenloge
TOC-Gulf Coost Inc.
¢/o Fing Oil & Chemicol Co. 0.390700%
Mooers Oil Corporation 0.494550%
Steven R. Fine 0.005810%
Kathleen F. Smith 0.010330%
R. E. Guest, Oil Producer 0.001000%
48 /2 NW/4, NW/4 NE/4 240 HBP Sharon Anloinetie Dumas 0.05208507% ARCO 100%
Section 23, N/2 NW/4, Jerry N. Nislor 0.0039075%
SW/4 NW/4 Section 24, Mildred Nislar 0.0078150%
1-25-S, R-37-E, Joan N. Brown 0.0039075%
Leo County, New Mexico Mark A. Hannifin 0.130213%
American Stote Bk ond
Martha McEvoy Pope,
Co-Truslees of the
Hattie C. Willioms Trust 0.781300%
Louello M. Kelly,
Life Estate 0.113270%
Jomes M. Morey and
The Liberly Nt'l BK,
Co-Trustees of the Onez
Norman Rooney
Testamentory Trust,
Trust § 1143074008 0.292950%
Jimmy D. Morey and
Mary M. Morey,
Co-Truslees of the
Jimmy D. Morey
Revocable Trust 0.146475%

Marilyn M. Law and Jomes
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentoge Percentage Percentage

B. Law, Co-Trustees of the
Marilyn M. Low Revocable

Trust 0.146475%
Douglas Cone Trust,

Marilyn Cone Trustee 0.089840%
The New Mexico Co.

P.0. Box 2479 0.130212%

Leon Binkley & Donna

Frost as Personal Rep.s

of the Estate of

Kathleen Cone 0.449200%
Amarillo Nt't Bk os Trustee

for Suda Willis Oles

Revocable Trust 0.113300%
Emil Mosbacher Jr. "C"* Acct.

¢/o R. Bruce Mosbocher 0.046900%
Emil Mosbacher Jr. “A " Acct.

¢/o R. Bruce Mosbacher 0.046800%
Emil Mosbacher Jr. "B" Acct.

¢/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%

Kanaly Trust Co. os
Successor Corporate
Trustee of the Lyeth

Ol Trust 0.585900%
North Central 0il Corp. 1.093700%
Southland Royalty Co. 1.562500%

Jo Ann Seevers Trustee of

the Trust creoted in the

w/o James N. Seevers 0.022659%
S.E. Cone Jr. 0.833330%
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No.

Description of Lond

Acres

Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner
Percenloge

Marjorie Cone Kastman

Christine Toles Elliott

Funice Cone Gibson

Marybeth Toles Mangum

Robert Mosbacher L Acct.

J. Penrod Toles and Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlgntic Richfield Company

Cothie Auvenshine

Stewort Bachman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Kotherine Adeline Cone Keck

Robert Jackson Kelly, Hl

Phillip Lewis Lee

Randolph Paolmer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Org Lee Nislar

American St. Bk. & Ora Lee
Nislar Co-Trustees of the
O.L. Nislar, Jr. Tryst

American St. Bk & Oro Lee
Nislar Co-Trustees of the
Robert Nislor Trust

0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.0898407%
0.101570%
0.089840%
0.089840%
0.0898407%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%
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No.

Description of Land

Acres

Lease Stotus

EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

NCNB Texos Ntl Bk as
Trustee U/W Poul S. Oles

Mary Beth Kelly Ping

Nina Jean Seevers Scotl
as Trustee under Trust
Agreement executed by
Ning Jean Seevers Scotl
os Grantor and Stewart
Bachman Jr. as Trustee
dated 7/27/1975.

Borbaro Mosbacher B AC

Barbara Mosbacher C AC

Barbara Mosbacher S AC

Mary Louise Stringer

Headington Minerals

Phillip Lewis Lee

Rondolph P. Lee

Edward David Lee

Mrs. £.A. Kelly

Kops 0il Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
ond Mary Morey, Trustees

Marilyn D. Law Revocable
Trust, Morilyn Law and
Jomes B. Low, Trustees

AL Monqum

JMD Trust, AL. Mangum,
Trustee

SEM Trust, A.L. Mongum, Jr.,
Trustee

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.0469007%
0.037763%
0.6510427%
0.130208%
0.1302087%
0.130208%
0.113281%
0.554681%

0.146484%
0.146484%
0.008138%

0.008138%

0.0081387%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentoge Percentage Percenloge

Lyeth Oif Trust 0.585938%

fro L. Efliot 0.010851%

EA Trust ra | Elhiott and

Christine T. Elliott, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Katherine Cone Keck 0.833333%

Joan Brown Trust, American

St Bk and Jerry N. Nislar,

Trustee 0.039063%
Niky Ratliff, Noncy Wallace

ond Joel Nislar Trust,

Americon Sta St 8k and

Jerry Nislor, Co-Trustees 0.019531%
Joe S. Nislar Estote 0.078125%
Ora L. Nislar end American
St Bk. Co-Trustees 0.0390637%
49 NE/4 NE/4 Sectlion 23, 40 HBP Sharon Antoinette Dumas 0.0520850% ARCO 50.390625%
1-25-S, R-37-t Jerry N. Nislor 0.0039075% Doyle Hartman ond wife,
Leo County, New Mexico Mildred Nislor 0.0078150% Morgaret Hartman 35.546875%
Joan N. Brown 0.0039075% Jomes A. Davidson, seporote
Mark A. Hannifin 0.1302137% property 12.500000%
American Stote Bk and Larry A Nermyr, separale
Martha McEvoy Pope, property 0.781250%
Co-Trustees of the Jomes £. Burr ond wife,
Hottie C. Willioms Trust 0.781300% LoVeto Burr 0.390625%
Louella M. Kelly, Jack Fletcher and wife,
Life Estote 0.113270% Delphia Fletcher 0.390625%

Jomes M. Morey ond
The Liberty Nl BK,
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EXHiBIT “B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percenloge Percentoge

Co-Trustees of the Onez
Norman Rooney
.—2_333_3« Trust

Trust § 1143074008 0.292950%
Jimmy D. Morey ond

Mary M. Morey,

Co-Trustees of the

Jimmy D. Morey

Revocable Trust 0.1464757%
Marilyn M. Low and Jomes

B. Law, Co-Trustees of the

Marilyn M. Low Revocable

Trust 0.146475%
Douglas Cone Trust,

Marilyn Cone Trustee 0.0898407%
The New Mexico Co.

P.0. Box 2479 0.130212%

Leon Binkley & Donno

Frost as Personal Rep.s

of the Estate of

Kothleen Cone 0.449200%
Amarillo Nt'l Bk as Trustee

for Sudo Willis Oles

Revocable Trust 0.113300%
Emil Mosbacher Jr. "C" Acct.

¢/o R. Bruce Mosbacher 0.046900%
Emil Mosbacher Jr. "A " Acct.

¢/o R. Bruce Mosbocher (.046800%
Emil Mosbacher Jr. "B" Accl.

¢/o R. Bruce Mosbacher 0.469000%
Jo Ann Seevers 0.906360%
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Tr.

No.

Description of Land

Acres

Lease Stotus

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percenlage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

Kanoly Trust Co. os
Successor Corporate
Trustee of the Lyeth
Oil Trust

North Central Oil Corp.

Southland Royolty Co.

Jo Ann Seevers Trustee of
the Trust crected in the
w/o Jumes N. Seevers

S.t. Cone Jr.

Marjorie Cone Kastman

Christine Toles Elfiott

Eunice Cone Gibson

Marybeth Toles Monqum

Robert Mosbacher | Acct.

J. Penrod Toles and Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlantic Richfield Company

Cothie Auvenshine

Stewort Bochman, Jr.

Kenneth G. Cone

Chfford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jackson Kelly, It

Phillip Lewis Lee

Randolph Palmer Lee

Edwin D. Lee

0.585900%
1.093700%
1.562500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.0469007%

0.065100%
0.781200%
0.0898407%
0.101570%
0.089840%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.0188877%
0.130200%
0.260400%
0.130200%
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Tr.
No.

Descriplion of Lond

Acres

Lease Stolus

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percenloge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percenlage

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislar

A merican St. Bk. & Org Lee
Nislar Co-Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Ora Lee
Nislar Co-Trustees of the
Robert Nislor Trust

NCNB Texas Ntl Bk as
Trustee U/W Poul S. Oles

Mory Beth Kelly Ping

Ning Jean Seevers Scotl
as Trustee under Trust
Agreement execuled by
Nina Jean Seevers Scott
as Grantor and Stewart
Bachman Jr. os Trustee
doted 7/27/1975.

Barbara Mosbacher B AC

Barbara Mosbacher C AC

Barbara Mosbacher S AC

Mory Louise Stringer

Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edword David Lee

Mrs. LA Kelly

Kops Oil Co.

Jimmy Morey Revocable

0.046900%
0.046300%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.1302087%
0.130208%
0.130208%
0.113281%
0.554681%
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EXHIBIT “B”

1O UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  leose Status Percentage Percentoge Percentage
Trust, Jimmy D. Morey
ond Mary Morey, Trustees 0.1464847%
Morilyn D. Low Revocable
Trust, Marilyn Low and
Jomes B. Law, Trustees 0.1464847%
ALl. Mangum 0.008138%
JMD Trust, AL. Manqum,
Trustee 0.008138%
SEM Trust, A.L. Mangum, Jr.,
Trustee 0.008138%
Lyeth Qil Trust 0.585938%
ro L. Elliot 0.010851%
E.A Trust, Ira L. Elliott and
Christine T. Elliott, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Kotherine Cone Keck 0.833333%
Joan Brown Trust, American
St Bk and Jerry N. Nislar,
Trustee 0.0390637%
Niky Ratiiff, Nancy Walloce
and Joel Nislar Trust,
American Sta St Bk and
Jerry Nislar, Co-Trustees 0.019531%
Joe S. Nislor Estate 0.078125%
Oro L. Nistar and American
St Bk. Co-Truslees 0.039063%
S0 SE/4 NE/4 Section 23, 40 HBP Sharon Antoinette Dumaos 0.0520850% ARCO 42.063475%
7-25-S, R-37-L, Jerry N. Nislar 0.0039075% Doyle Hartman and wife,
Leo County, New Mexico Mildred Nislor 0.0078150% Morgoret Hartmon 14.655674%
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EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentoge
Joan N. Brown 0.00390757% Joe Mabee, maoritof stotus
Mark A. Hannifin 0.130213% unknown 6.250000%

ericon Slote Bk and Apache 6.250000%
Mortha Mctvoy Pope, Headinglon Minerals, Inc. 55556007
Co-Trustees of the Jomes A. Davidson, separate
Hottie C. Williams Trust 0.781300% property 5.153644%
Louella M. Kelly, Meridian Ol Production, Inc.  4.3402507%
Life Estate 0.113270% tl1 Paso Production Co. 3.551100%
James M. Morey and Betty Lou Linehan, separate
The Liberty Nt} BK, property 3.125000%
Co-Trustees of the Onez Barboro Lu Rotliff, separote
Norman Rooney property 3.125000%
Testomentary Trust, J. Steve Anderson, marital
Trust § 1143074008 0.292950% stalus unknown 3.125000%
Jimmy D. Morey ond J. L. Burkhart, marita! stotus
Mary M. Morey, unknown 2.000000%
Co-Trustees of the . Larry A Nermyr, os his
Jmmy D. Morey separate property 0.322103%
Revocable Trust 0.146475% Jomes E. Burr and wife,
Morilyn M. Low and Jomes LaVeta Burr 0.161051%
B. Low, Co-Truslees of the Jack Fletcher and wife,
Marilyn M. Low Revocable Delphio Fletcher 0.1610517%
Trust 0.1464757%
Douglas Cone Trust,
Marilyn Cone Trustee 0.089840%
The New Mexico Co.
P.0. Box 2479 0.130212%

Leon Binkley & Donng
Frost as Personal Rep.s
of the Estate of
Kothleen Cone 0.449200%
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Tr.
No.

Description of Land

Acres

Lease Slotus

EXHIBIT "B"

10 UNTT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percenlage

Overriding Royalty Owner
Percenlage

Working Interest Owner
Percenlage

Amarillo NU'I Bk as Trustee
for Suda Willis Oles
Revocable Trust

£mil Mosbacher Jr. "C"  Acct.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. "A " Accl.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. “B" Acct.
¢/o R. Bruce Mosbacher

Jo Ann Seevers

Kanaly Trust Co. os
Successor Corporote
Trustee of the Lyeth
Oil Trust

North Central Oil Corp.

Southlond Royalty Co.

Jo Ann Seevers Trustee of
the Trust creoted in the
w/o Jomes N. Seevers

S.E. Cone Jr.

Marjorie Cone Kostman

Christine Toles Elliott

Eunice Cone Gibson

Marybeth Toles Mangum

Robert Mosbacher L Acct.

J. Penrod Toles and Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlontic Richfield Company

Cathie Auvenshine

Stewart Bachman, Jr.

0.113300%
0.046900%
0.046800%

0.4690007%
0.906360%

0.585900%
1.093700%
1.562500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.089840%
0.101570%
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EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNT

LEA COUNTY , NEW MEXICO

Ir. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percentage Percentage Percentage

Kenneth G. Cone

Clifford Cone

Tom R Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jockson Kelly, Ill

Phillip Lewis Lee

Randolph Palmer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislor

A merican St. Bk. & Ora Lee
Nislar Co-~Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Ora Lee
Nislor Co-Trustees of the
Robert Nislar Trust

NCNB Texos Ntl Bk os
Trustee U/W Paul S. Oles

Mary Beth Kelly Ping

Ning Jean Seevers Scott
os Trustee under Trust
Agreement executed by
Ning Jean Seevers Scott
as Grantor and Stewart
Bachman Jr. os Trustee
doted 7/27/1975.

Barbara Mosbocher B AC

0.089840%

0.089840%
0.086840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
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Tr.
No.

Descriplion of Lond

Acres

Lease Status

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royally Owner

Percentoge

Overriding Royally Owner
Percentage

Working Interest Owner
Percentage

Barbara Mosbacher C AC
Barbara Mosbacher S AC
Mory Louise Stringer
Headington Minergls

Phillip Lewis Lee

Randolph P. Lee

Edward Dovid Lee

Mrs. EA. Kelly

Kops Qil Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
and Mary Morey, Trustees

Marilyn D. Law Revocable
Trust, Marilyn Law ond
Jomes B. Law, Truslees

A.L. Mangum

JMD Trust, AL. Mangum,
Trustee

SEM Trust, A.L. Mangum, Jr.,
Trustee

Lyeth Oit Trust

fro L. Elliot

EA Trust, Iro L. Elhott and
Christine T. Eliott, Truslees

Toles-COM Lid.

Katherine Cone Keck

Joan Brown Trust, Americon
St Bk and Jerry N. Nislar,
Trustee

Niky Ratliff, Noncy Wallace
ond Joe! Nislar Trust,

0.046800%
0.046900%
0.037763%
0.6510427%
0.130208%
0.130208%
0.1302087%
0.113281%
0.554681%

0.1464847%
0.1464847%
0.008138%
0.008138%
0.008138%
0.585938%
0.010851%
0.010851%

0.065104%
0.833333%

0.039063%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Ir, Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percenloge Percentage
American Sto St Bk and
Jerry Nislor, Co-Trustees 0.019531%
Joe S. Nislor Estote 0.078125%
Ora L. Nislar and American
St Bk. Co-Trustees 0.039063%
51 W/2 SW/4, NE/4 NE/4 320 HBP Ernie W. Turner 0.520710% ARCO 100%
Seclion 24; NW/4, SW/4 Leck A. Jones 0.520710%
NE/4 Section 25, Lora Alison Wimberley Trust 0.032550%
1-25-S, R-37-L, Clay David Wimberley Trust 0.032550%
Leo County, New Mexico Loura Healey Wimberly Trust 0.032560%
Emily Ann Wimberley Trust 0.032550%
Jesse Jomeson Berg Trust 0.032550%
Mary Megan Berg Trust 0.032550%
Alice W. Nielson 0.5859407%
Leuie~Lane Wimberley Tisdail 2.604680%
Lewis Woodrow Wimberley 1.041410%
Benita Jean Birgminghgm 0.781250%
52 W/2 SW/4 Section 19, 80 HBP Lillion Bell 0.015700% Texaco 35.000000%
1-25-S, R-38-t, Beotrice Broy Blackburn 0.019530% Meridion 0if Production, Inc.
Lea County, New Mexico, G. T. Blankenship 0.781250% (Operator) 21.0937507%
below 5,000 feet J. 0. Buffington 0.015700% Cospen Oil Inc. 15.4687507%
Mollie Buffington Estote Elhott Oil Co. 6.250000%
Pansy Weaver Administrator 0.036620% ARCO 6.250000%
Texas Stote Treasurer F/A/0 Kothleen Cone 2.343750%
W. T. Buffington 0.015700% J. R. Cone, el ux 2.343750%
Williom W. Corlin 0.781250% A. L. Cone Partnership 2.343750%
John J. Christmann 0.024410% Ann H. Taylor 0.772060%
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No.

Description of Land

Acres

Leose Stolus

EXHIBIT “B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolly Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner

Percentoge

Michael B. Collins
f. Ferrell Dovis
Paul L. Davis,

Fairwoy Ol & Gos Company
The Hefner Compony

Jack Markhom

J. Hirgm Moore, Betly Jane
Moore and Michael Harrison
Moore, Trustees

United NM Trust Co. Trustee
for Nevada Childrens
Foundation Inc., Reno Cancer
Center & Nevodo B &
Health Associalion

Charles B. Read

Linda Robison

Royalty Holding Company

Shriners Hospital for Crippled
Children

Eunice L. Smith
¢/o0 B. L. Reeves

Jont Tyson

Gertrude Olinger Tyson

Jomes M. Welborn

NCNB Texas Notional Bank
Trustee, Trust 1311

Dolores Mooers Trust
Team Bank
Forl Worth Successor
Trustee, Acct §5976

0.195310%
0.097650%
0.097660%
0.024410%
0.468750%

0.024410%

0.146480%

0.292970%
0.146480%
0.015700%
2.343750%

0.097660%
0.015700%
0.048820%
0.097660%
0.024410%

0.820310%

1.276050%
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First Century Oil, Inc.
Patricia Penrose Schieffer
Douglas Cone

Clifford Cone

Thomaos R. Cone

Kenneth G. Cone

Cathie Cone Auveshine
Colleen M. Wallace

Robert L. McPheron
Charles B. Read
Donaldson Brown Trust A/Cl
W.K. Byrom

0.694850%
0.501830%
0.468750%
0.468750%
0.468750%
0.468750%
0.4687507%
0.386030%
0.386030%
0.3860307%
0.347430%
3.088240%



Tr.
No.

Description of Lond

Acres

Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percenloge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

fvan L. Holt
Kathryn Everelt Broy
Trust Corp of Montano
FBO Bessie L. Whelan
Peter Botes Tyson Estote
Jont Tyson Successor Ind.
Executor
ARCO
Mooers Oit Corporation
ECS Petroleum Company
Gladys R. Berry Loan
Fund Trust
L E Jones Mineral Co.
John J. Redfern il
Rosalind Redfern Grover
Roberto Redfern Garst
Corinne C. Hightower Trust
James Vance Stoack, Trustee
James Vance Cowan Trust
Donald P. Lopshire
Arthur E. Lopshire
Laretto I. Horton
J.H. Herd
Roy G. Borton Jr.
Mork £. Hodge
Jomes Vance Cowon, Trustee
Benjamin Scott Cowan Trust
Jack Vance Cowan, Trustee

0.015700%
0.019530%

0.058590%

0.048820%
6.250000%
0.638020%
0.468750%

0.039060%
0.468750%
0.008140%
0.008130%
0.008140%

0.260410%

0.005230%
0.005240%
0.005230%
0.244100%
0.019530%
0.019530%
0.260420%

0.260420%
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EXHIBIT "B"

10 UNF AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Working Interest Owner

Ir. Basic Royalty Owner Overriding Royolty Owner
No. Descriplion of Lond Acres  Lease Stalus Percenloge Percenlage Percentage
53 SE/4 NW/4 Section 14, 40 unleased ARCO 12.500000% ARCO 100%

7-25-S, R-37-L,
Lea County, New Mexico

TOTAL PATENTED ACREAGE - 1,640.0  PERCENTAGE OF UNIT (SURFACE ACRES ) - 30.6%

RECAPHULATION
Acreage Percenlage
Federal 2.800.00 52.24%
State 920.00 17.16%
Patented 1,640.00 30.60%
TOTAL 5,360.00 100.00%
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EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County, New Mexico

TRACT NUMBER UNIT PARTICIPATION PERCENT
1 .648309
2 1.377364
3 3.383153
4 .813426
5 821711
6 2.192094
7 1.829734
8 1.893095
9 1.278368
10 3.083234
11 1.850652
12 10.129934
13 .548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488

20 1.491918
21 2.323008
22 .837075
23 2.052803
24 .961458
25 1.197228
26 .921097
27 1.308680
28 187129
28A .202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 .165335
37 .288605
38 281110
VRP:cke 1 Exhibit "C"

3/4/92 Unit Operating Agreement



TRACT NUMBER UNIT PARTICTPATION PER(

39 821142
39A .160596
39B .032708

40 264797
40A 051745

41 1.323544

42 .857037
42A .353997

43 .535326

44 .054053
44A 003731

45 .242369
45A .044356

46 768106

47 5.783629

48 6.745838

49 .825193

50 1.738529

51 5.893882

52 .453910

33 .964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE 28.653693
TOTAL 100.000000

VRP:cke 2 Exhibit "C”

3/4/92 Unit Operating Agreement
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT. entered into as of the 1st day of September, 1992, by and

between the parties subscribing, ratifying or consentng hereto, and herein referred to as the
"parues hereto."

WITNESSETH:

WHEREAS, the parues hereto are the owners of working, royaity or other oil and gas
interests in the unit area subject to this agreement; and

WHEREAS, the Minerai Leasing Act of February 25, 1920, 41 Stat. 437, as amended, 30
U.S.C. Secs. 181 et seq., authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others in collectively adopting and operating a cooperative or
unit plan of deveiopment or operation of any oil or gas pooi, field, or like area, or any part
thereot for the purpose of more properly conserving the namrai resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or advisable in the
public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legisiature (Section 1, Chapter 88, laws 1943, as amended by
Secton 1 of Chapter 176, Laws of 1961) (Chapter 19, Article 10, Section 45, New Mexico
Statutes 1978 Annotated), to consent to and approve the development of operation of State lands
under agreements made by lessees of State land jointly or severaily with other lessees where
such agreements provide for the unit operation or development of part of or all of any oil or gas
pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legisiature (Section 1, Chapter 88, laws 1943, as amended by
Section 1, Chapter 162, laws of 1951) (Chaprer 19, Article 10, Section 47, New Mexico Statutes
1978 Annotated) to amend with the approval of lessee, evidenced by the lessee's execution of
such agreement or otherwise, any oil and gas lease embracing State lands so that the length of
the term of said lease may coincide with the term of such agreements for the unit operadon and
deveiopment of part or ail of any oil or gas pool. field or area: and

WHEREAS, the Oil Conservadon Division of the State of New Mexico (hereinafter
referred to as the "Division”) is authorized by an Act of the Legislature (Chapter 72, Laws of
1935 as amended) (Chapter 70, Article 2, Section 2 et seq., New Mexico Stamtes 1978
Annotated) to approve this Agreement and the conservaton provisions hereof; and

WHEREAS, the Oil Conservatdon Division of the Energy and Minerais Deparunent of
the State of New Mexico is authorized by law (Chapter 65, Article 3, and Article 14, NM.S.
1953 Annotated) to approve this Agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interest in the Unit Area covering the land
hereinafter described to give reasonable effective control of operations therein: and

WHEREAS, it is the purpose of the parties hereto to conserve naturai resources, prevent
waste and secure other benefits obtainable through development and operation of the area
subject to this agreement under the terms, conditions and limitations herein set forth:

NOW. THEREFORE, in consideration of the premises and the promises herein
contained, the partes hereto commit to this agreement their respective interests in the below-
defined unit area, and agree severaily among themselves as follows:

VRP:cke -2- Unit Agreement
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1.

ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of

February 25, 1920, as amended, supra, and all valid, pertinent reguiations, including operating
and unit plan regulatons, heretofore issued thereunder or valid, pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a part of this agreement as to
Federai Lands. provided such reguiations are not inconsistent with the terms of this agreement:
and as to Non-Federal Lands. the oil and gas operating reguiations in effect as of the effective
date hereto governing drilling and producing operations. not inconsistent with the terms hereof
or the laws of the state in which the non-Federal land is located, are hereby accepted and made a

part of this Agreement.
2.  UNIT AREA AND DEFINITIONS.
(a) "Unit Area" is defined as those lands described in Exhibit "B" and depicted on

(b)

©)

(d)

(e)

(®

(2

(h)

@

@

(1
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Exhibit "A" hereof and such land is hereby designated and recognized as
constituting the Unit Area, containing 5,360 acres, more or less, in Lea County,
New Mexico.

"Land Commissioner” is defined as the Commissioner of Public Lands of the State
of New Mexico.

"Division" is defined as the Qil Conservation Division of the Department of Energy
and Minerais of the State of New Mexico.

"Authorized Officer’ or "A.0." is anv employee of the Bureau of Land

Management who has been delegated the required authority to act on behalf of the
BLM.

"Secretary” is defined as the Secretary of the Interior of the United States of
America, or his duly authorized delegate.

"Department” is defined as the Department of the Interior of the United States of
America.

"Proper BLM Office" is defined as the Bureau of Land Management office having
jurisdicton over the federal lands inciuded in the Unit Area.

"Unitized Formation" shall mean that interval underlying the Unit Area, the vertical
limits of which extended from an upper limit which is the top of the Justs Blinebry
Field to a lower limit at the top of the Abo formation. as seen on the Type Log
from the Amerada Hess ida Wimberiey #4 located at 660' FSL and 990' FWL.,
Section 24, T-25-S, R-37-E, and is that interval which is correlative to the interval
from 4,980' to 6,180" below the surface measured from the kelly bushing. The
Blinebry marker has been defined by the New Mexico Qil Conservaton
Commission (NMOCC) at a depth of 4,980 feet (elevation 3,081' sub-sea datum-
1899) in Amerada's Ida Wimberiey #4, located in SW/4 SW/4 of Secton 24, T-25-
S, R-37-E, Lea County, New Mexico.

"Unitized Substances" are all oil, gas, gaseous substances, sulphur contained in gas,
condensate, distillate and all associated and constituent liquid or liquefiable
hydrocarbons, other than outside substances, within and produced from the
Unitized Formation.

"Tract” is each parcel of land described as such and given a Tract number in
Exhibit "B".

“Tract Partcipanon’ is defined as the percentage of participation shown on Exhibit
"C" for allocanng Unitized Substances to a Tract under this Agreement.

"Unit Participation” is the sum of the percentages obtained by muitiplying the
Working Interest of a Working Interest Owner in each Tract by the Tract
Participadon of such Tract.

-3- Unit Agreement
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(m)

(n)

(o)
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(r)

(s)
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(u)

(v)

(W)

(x)

(y)

"Working Interest” is the right to search for, produce and acquire Unitized
Substances whether held as an incident of ownership of mineral fee simpie title,
under an oil and gas lease, operating agreement, or otherwise held, which interest is
chargeable with and obligated to pay or bear. either in cash or out of production. or
otherwise. ail or a portdon of the cost of drilling, developing and producing the
Unitized Substances from the Unitized Formation and operations thereor hereunder.
Provided that any royalty interest created out of a working interest subsequent to
the executon of this Agreement by the owner of the working interest shail continue
to be subject to such working interest burdens and obligatons.

"Working Interest Owner” is any party hereto owning a Working Interest, including
a carried working interest owner, holding an interest in Unidzed substances by
virtue of a lease, operating agreement, fee title or otherwise. The owner of oil and
gas rights that are free of lease or other instrument creating a Working Interest in
another shall be regarded as a Working Interest Owner to the extent of seven-
eighths (7/8ths) of his interest in Unitized Substances, and as a Royaity Owner with
respect to his remaining one-eighth (1/8th) interest therein.

"Royaity Interest” or "Royaity” is an interest other than a Working Interest in or
right to receive a portion of the Unitized Substances or the proceeds thereof and
includes the royaity interest reserved by the lessor or by an oil and gas lease and
any overriding royalty interest, oil payment interest, net profit conrracts, or any
other payment or burden which does not carry with it the right to search for and
produce unitized substances.

"Royaity Owner” is the owner of a Royaity Interest.

"Unit Operating Agreement" is the agreement entered into by and between the Unit
Operator and the Working Interest Owners as provided in Section 9, infra, and shall
be styled "Unit Operatng Agreement, South Justs Unit, Lea County, New

.

Mexico”.

"Qil and Gas Rights" is the right to explore, develop and operate lands within the
Unit Area for the production of Unitized Substances, or to share in the production
so obtained or the proceeds thereof.

"Outside Substances” is any substance obtained from any source other than the
Unitized Formation and injected into the Unitized Formation.

"Unit Manager' is any person or corporation appointed by Working Interest
Owners to perform the duties of Unit Operator until the selection and quaiification
of a successor Unit Operator as provided for in Section 7 hereof.

"Unit Operator” is the party designated by Working Interest Owners under the Unit
Operating Agreement to conduct Unit Operations.

"Unit Operations” is any operaton conducted pursuant to this Agreement and the
Unit Operaung Agreement.

"Unit Equipment” is all personal property, lease and well equipment. piants, and
other facilities taken over or otherwise acquired for the joint account for use in Unit

Operadons.

"Unit Expense" is all cost, expense. or indebtedness incurred by Working Interest
Owners or Unit Operator pursuant to this Agreement and the Unit Operaung
Agreement tor or on account of Unit Operagons.

"Effective Date" is the date determined in accordance with Secton 24. or as
redetermined in accordance with Section 39.

4 Unit Agreement
South Justis Unit
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3. EXHIBITS. The following exhibits herein are incorporated being by reference:
Exhibit "A" attached hereto is a map showing the Unit Area and the boundaries and identity of
tracts and leases in said Unit Area to the extent known to the Unit Operator. Exhibit “B"
artached hereto is a schedule showing, to the extent known to the Unit Operator. the acreage
comuprising each Tract. percentages and kind of ownership of oil and gas interests in ail land in
the Unit Area. Exhibit "C" lists Tract Participanon of each Tract. However. nothing herein or
in said schedule or map shall be construed as a representaton by any party hereto as to the
ownership of any interest other than such interest or interests as are shown in said map or
schedule as owned by such party. The shapes and descriptions of the respective Tracts have
been established by using the best information available. Each Working Interest Owner is
responsible for supplying Unit Operator with accurate informartion relating to each Working
Interest Owner's interest. If it subsequently appears that any Tract, because of diverse royaity or
working interest ownership on the Effective Date hereof, shouid be divided into more than one
Tract, or when any revision is requested by the A.O., or any correction of any error other than
mechanical miscalculations or cierical is needed, then the Unit Operator, with the approvai of the
Working Interest Owners, may correct the mistake by revising the exhibits to conform to the
facts. The revision shall not inciude any reevaluaton of engineering or geological
interpretations used in determining Tract Participation. Each such revision of an exhibit made
prior to thirty (30) days after the Effective Date shall be effective as of the Effective Date. Each
other such revision of an exhibit shall be effective at 7:00 a.m. on the first day of the calendar
month next following the filing for record of the revised exhibit or on such other date as may be
determined by Working Interest Owners and set forth in the revised exhibit. Copies of such
revision shall be filed with the Land Commissioner, and not less than four (4) copies shall be
filed with the A.Q. In any such revision, there shall be no retroactive ailocation or adjustment of

Unit Expense or of working interest revenues in the Unitized Substances produced, or proceeds
thereof.

4. EXPANSION. The above described Unit Area may, with the approvai of the A.O.
and Land Commissioner, when practicable be expanded to include therein any additional Tract
or Tracts regarded as reasonably necessary or advisable for the purposes of this Agreement
provided however, in such expansion there shail be no remoactive allocation or adjustment of
Unit Expense or of interests in the Unitized Substances produced, or proceeds thereof. Pursuant
to Subsection (b), the Working Interest Owners may agree upon an adjustment of investment by
reason of the expansion. Such expansion shall be effected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to bring such
Tract or Tracts into this unit, shall file an appiication therefor with Unit Operator
requesting such admission.

(b) Unit Operator shall circulate a notice of the proposed expansion to each Working
Interest Owner in the Unit Area and in the Tract proposed to be included in the
unit, serting out the basis for admission, the Tract Participation to be assigned to
each Tract in the eniarged Unit Area and other pertinent data. After negotiation (at
Working Interest Owners' meeting or otherwise) if at least three (3) Working
Interest Owners having in the aggregate sevenry-five percent (75%) of the Unit
Participation then in effect have agreed to inclusion of such Tract or Tracts in the
Unit Area, then Unit Operator shall:

(1) After obtaining preliminary concurrence by the A.O. and Land
Commissioner, prepare a notice of proposed expansion describing the
contempiated changes in the boundaries of the Unit Area, the reason therefor,
the basis for admission of the additional Tract or Tracts, the Tract
Participation to be assigned thereto and the proposed effective date thereof;
and

(2)  Deliver copies of notice to Land Commissioner. the A.Q. at the proper BLM
Office, each Working Interest Owner and to the last known address of each
lessee and lessor whose interests are affected. advising such partes that thirty
(30) days wiil be allowed for submission to the Unit Operator of any
objecton to such proposed expansion; and
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(3) File, upon the expiration of said thirty (30) day period as set out in (2)
immediately above with the Land Commissioner and A.O. the following: (a)
evidence of mailing or delivering copies of said notice of expansion; (b) an
applicadon for approval of such expansion: (c) an insoument containing the
appropriate joinders in compliance with the parucipation requirements of
Section 14. Section 32. and Secton 34, infra: and (d) a copy of all objections
received along with the Unit Operator's response thereor.

The expansion shall, after due consideration of all pertinent information and approval by
the Land Commissioner and the A.O., become effective as of the date prescribed in the notce
thereof, preferably the first day of the month subsequent to the date of notice. The revised Tract
Participation of the respective Tracts included within the Unit Area prior to such eniargement
shail remain the same ratio one to another.

5. UNITIZED LAND. All land commined to this Agreement as to the Unitized
Formation shall constitute iand referred to herein as "Unitized Land" or "Land subject to this
Agreement". Nothing herein shall be construed to unitize, pool, or in any way affect the oil, gas
and other minerais contained in or that may be produced from any formation other than the
Unirized Formation as defined in Section 2(h) of this Agreement.

6. UNIT OPERATOR. Atlantc Richfield Company is hereby designated the Unit
Operator, and by signing this instrument as Unit Operator, agrees and consents to accept the
dutes and obligauon of Unit Operator for the operation, development, and production of
Unitized Substances as herein provided. Whenever reference is made herein to the Unit
Operator, such reference means the Unit Operator acting in that capacity and not as an owner of
interests in Unitized Substances., when such interest are owned by it and the term "Working
[nterest Owner" when used herein shall include or refer to the Unit Operator as the owner of a
Working interest when such an interest is owned by it.

Unit Operator shall have a lien upon interests of Working Interest Owners in the Unit
Area 1o the extent provided in the Unit Operating A greement.

7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time, but such resignaton shall not become effective so as to
release Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after written notice of intention to resign
has been given by Unit Operator to ali Working interest Owners, the Land Commissioner and
the A.O. uniess a new Unit Operator shall have taken over and assumed the duties and
obligations of Unit Operator prior to the expiration of said period.

The Unit Operator shall, upon defauit or failure in the performance of its duties and
obligadons hereunder, be subject to removal by two (2) or more Working Interest Owners
having in the aggregate eighty percent (80%) or more of the Unit Participation then in effect
exclusive of the Working Interest Owner who is the Unit Operator. Such removal shall be
effective upon notice thereof to the Land Commissioner and the A.QO.

In all such instances of effective resignadon or removai, undl a successor to Unit
Operator is seiected and approved as heretnafter provided, the Working Interest Owners shall be
jointdy responsible for the performance of the duties of the Unit Operator and shall, not later than
thirty (30) days before such resignation or removal become effective, appoint a2 Unit Manager to
represent them in any action to be taken hereunder.

The resignation or removai of Unit Operator under this Agreement shall not terminate its
right, title or interest as the owner of a Working Interest or other interest in Unitzed Substances.
but upon the resignaton or removai of Unit Operator becormng etfective, such Unit Operator
shall deliver possession of all weils, equipment, books and records. materials, appurtenances and
any other assets used in connection with the Unit Operadons to the new duly qualified successor
Unit Operator or to the Unit Manager if no such new Unit Operator is elected. Nothing herein
shall be construed as authorizing the removal of any material, equipment or appurtenances
needed for the preservation of any weils. Nothing herein contained shall be construed to relieve
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or discharge any Unit Operator or Unit Manager who resigns or is removed hereunder from any

liability or duties accruing or performable by it prior to the effective date of such resignation or
removal.

8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its
resignation as Unit Operator or shall be removed as heremnabove provided. the Working Interest
Owners shall seiect a successor Unit Operator as herein provided. Such seiecton shall not
become etfective untl (a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been approved by the Land
Commissioner and the A.O. If no successor Unit Operator or Unit Manager is seiected and
qualified as herein provided, the Land Commissioner and/or the A.O., at their election, may
declare this Agreement terminated.

In selecting a successor Unit Operator, the affirmative vote of three (3) or more Working
Interest Owners having a total of sixty-five percent (65%) or more of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a Unit Participation of more
than thirty-five percent (35%), its negative vote or failure to vote shall not be regarded as
sufficient unless supported by the vote of one or more other Working Interest Owners having a
total Unit Participation of at least five percent (5%). If the Unit Operator who is removed votes
only to succeed itseif or fails to vote, the successor Unit Operator may be selected by the
affirmative vote of the owners of at least seventy-five percent (75%) of the Unit Participation
remaining after excluding the Unit Participation of Unit Operator so removed.

9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
Costs and expenses incurred by Unit Operator in conducting Unit Operations hereunder shail be
paid, apportioned among and borne by the Working Interest Owners in accordance with the Unit
Operating Agreement. Such Unit Operating Agreement shall also provide the manner in which
the Working Interest Owners shall be enttled to receive their respective proportionate and
allocated share of the benefits accruing hereto in conformity with their underlying operating
agreements, leases or other contracts and such other rights and obligations as between Unit
Operator and the Working Interest Owners as may be agreed upon by the Unit Operator and the
Working Interest Owners; however, no such Unit Operating Agreement shall be deemed either
to modify any of the terms and conditions of this Agreement or to relieve the Unit Operator of
any right or obligation established under this Agreement, and in case of any inconsistency or
conflict between this Agreement and the Unit Operating Agreement, this Agreement shail
prevail. Copies of any Unit Operating Agreement executed pursuant to this Section shall be
filed with the Land Commissioner and with the A.O. at the proper BLM Office as required prior
to approvai of this Agreement.

10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specificaily provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto including surface rights which are necessary or convenient for
prospectng for, producing, storing, allocating and distributing the Unitized Substances are
hereby delegated to and shall be exercised by the Unit Operator as herein provided. Upon
request by Unit Operator, acceptable evidence of ttle (sufficient to show ownership by the
Working Interest Owners of the affected tracts. at the expense of the Working Interest
Owmer of said tracts) shall be deposited with said Unit Operator, and together with this
Agreement, shall constitute and define the rights, privileges and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer ntle to any land or to any lease or
operating agreement, it being understood that under this Agreement the Unit Operator, in its
capacity as Unit Operator, shall exercise the rights of possession and use vested in the partes
hereto only for the purposes herein specified.

11. PLAN OF OPERATIONS. It is recognized and agreed by the parties hereto that
all of the land subject to this Agreement is reasonablv proved to be productive of Unitized
Substances and that the object and purpose of this Agreement 1s to formuiate and to put into
effect an improved recovery project in order to effect additionali recovery of Unitized
Substances. prevent waste and conserve natural resources. Unit Operator shall have the right to
inject into the Unitized Formation any substances for secondary recovery or enhanced recovery
purposes in accordance with a pian of operation approved by the Working Interest Owners, the
A.Q., the Land Commissioner and the Division, including the right to drill and maintain
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injection wells on the Unitized L.and and completed in the Unitized Formation, and to use
abandoned well or weils producing from the Unitized Formation for said purpose. Subject to like
approval, the Plan of Operaton may be revised as conditions may warrant.

The tnidal Plan of Operation shall be filed with the A.Q., the Land Commuissioner and
the Division concurrently with the filing of this Unit Agreement for final approvai. Said iniuai
Plan or Operation and all revisions thereot shail be as compiete and adequate as the A.Q., the
Land Commissioner and the Division may determine to be necessary for timeiv operation
consistent herewith. Upon approval of this Agreement and the inital plan by the A.O. and
Commissioner, said plan, and all subsequently approved plans, shall constitute the operating
obligations of the Unit Operator under this “Agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing pian, the Unit Operator shall
submit for like approvai a plan for an additional specified period of operations. After such
operations are commenced, reasonable diligence shall be exercised by the Unit Operator in
complying with the obligations of the approved Plan of Operaton.

Notwithstanding anything to the contrary herein contained, shouid the Unit Operator fail
to commence Unit Operations for the secondary recovery of Unitized Substances from the Unit
Area within eighteen (18) months after the effective date of this Agreement, or any extension

thereof approved by the A.QO., this Agreement shall terminate automarcally as of the date of
defauit.

12. USE OF SURFACE AND USE OF WATER. The parties to the extent of their
rights and interests, hereby grant to Unit Operator the right to use as much of the surface,
including the water thereunder, of the Unitized Land as may reasonabiy be necessary for Unit

Operatons.

Unit Operator's free use of water or brine or both for Unit Operatons, shall not inciude
any water from any weil, lake, pond or irrigadon ditch of a surface owner, unless approvai for
such use is granted by the surface owner.

Unit Operator shall pay the surface owner for damages to growing crops, fences,
improvements and structures on the Unitized Land that resuit from Unit Operatdons, and such
payments shall be considered as items of unit expense to be borne by all the Working Interest
Owners of lands subject hereto.

13. TRACT PARTICIPATION. In Exhibit "C" attached hereto there are listed and
numbered the various Tracts within the Unit Area. and set forth opposite each Tract are figures
which represent the Tract Participation, during Unit Operations if all Tracts in the Unit Area
qualify as provided herein. The Tract Participation of each Tract as shown in Exhibit "C" was
determined in accordance with the following formuia:

TIRACT PARTICIPATION = 1% A/B + 4% C/D +21% E/F + 34% G/H + 40% UJ

A = The Tract surface acres in the Unit Area.

= The total Unit Area surface acres.

C= The Tract hydrocarbon producton from the Unitized Intervai for the tweive
(12) months prior to January 1, 1990, in barreis of oil equivaient (BOE)
using a 10 MCF of gas production per one (1) barrei of oil production
equivalency.

D= The totai Unit Area hydrocarbon production from the Unitized Interval for
the twelve (12) months prior 1o January 1, 1990, in barreis of oil equivalent
(BOE) using a 10 MCF of gas production per one (1) barrei of oil production
equivalency.

E = The Tract cumulative hvdrocarbon recovery from the Unitized Interval as of
December 31, 1989, in barreis of oii equivalent (BOE) using a 10 MCF of
gas production per one (1) barrei of oil production equivaiency.

F= The total Unit Area cumuiative hydrocarbon recovery from the Unitized
Interval as of December 31, 1989, in barrels of oil equivalent (BOE) using
10 MCF of gas production per one (1) barrei of oil production equivaiency.
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G= The Tract estimated remaining primary oil production from the Unitized

Intervai from January 1, 1990.

H= The total Unit Area estimated remaining primary oil production from the

Unitized Intervai from January 1, 1990.

[= The Tract esumated uitimate primary hydrocarbon recoverv from the
Unituzed Intervai in barreis of oil equivaient (BOE) using 10 MCF of gas
production per one (1) barrei of oil production equivaiency.

J= The total Unit Area estimated uitimate primary hydrocarbon recovery from
the Unitized Interval in barrels of oil equivalent (BOE) using 10 MCF of gas
production per one (1) barrel of oil production equivalency.

In the event less than ail Tracts are qualified on the Effective Date hereof, the Tract

Participation shall be caiculated on the basis of all such qualified Tracts rather than ail tracts in
the Unit Area.

14.

TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective

Date hereof, the Tracts within the Unit Area which shall be enttled to participation in the
production of Unitized Substances shail be those Tracts more particularly described in Exhibit
"C" that corner or have a common boundary (Tracts separated oniy by a public road or a railroad

right-of-way shall be considered to have a common boundary), and that otherwise qualify as
follows:

VRP:cke
9/1/92

(a)

(b)

(c)

Each Tract as to which Working Interest Owners owning one hundred percent
(100%) of the Working Interest have become parties to this Agreement and as to
which Royaity Owners owning seventy-five percent (75%) or more of the Royaity
Interest have become parties to this Agreement.

Each Tract as to which Working Interest Owners owning one hundred percent
(100%) of the Working Interest have become parties to this Agreement, and as to
which Royalty Owners owning less than seventy-five percent (75%) of the Royaity
Interest have become parties to this Agreement, and as to which (1) the Working
Interest Owner who operates the Tract and Working Interest Owners owning at
least seventy-five percent (75%) of the remaining Working Interest in such Tract
have joined in a request for the inclusion of such Tract, and as to which (2)
Working Interest Owners owning at least seventy-five percent (75%) of the
combined Unit Participation in all Tracts that meet the requirements of Section
14(a) above have voted in favor of the inclusion of such tract.

Each Tract as to which Working Interest Owners owning less than one hundred
percent (100%) of the Working interest have become parties to this Agreement,
regardless of the percentage of Royalty Interest therein that is commirted hereto;
and as to which (1) the Working Interest Owner who operates the Tract and
Working Interest Owner owning at least seventy-five percent (75%) of the
remaining Working Interest in such Tract, who have become parties to this
Agreement, have joined in a request for inclusion of such Tract, and have executed
and delivered, or obligated themseives to execute and deliver an indemnity
agreement indemnifying and agreeing to hold harmiess the other owners of
committed Working Interests, their successors and assigns, against all claims and
demands that may be made by the owners of Working Interest in such Tract who
are not parties to this Agreement, and which arise out of the inciusion of the Tracy
and as to which (2) Working Interest Owners owning at least seventy-five percent
(75%) of the Unit Participation in all Tracts that meet the requirements of Section
14(a) and 14(b) have voted in favor of the inclusion of such Tract and to accept the
indemnity agreement. Upon the inclusion of such a Tract, the Tract Participations
which would have been arributed to the nonsubscribing owners of Working
[nterest in such Tract. had thev become parues to this Agreement and the Unit
Operaung Agreement. shail be atmributed to the Working Interest Owners in such
Tract who have become parties to such agreements, and joined in the indemnity
agreement, in proporton to their respective Working Interests in the Tract.

-9. Unit Agreement
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If on the Effective Date of this Agreement there is any Tract or Tracts which have not
been effectively commined to or made subject to this Agreement by qualifying as above
provided. then such Tract or Tracts shail not be enttled to participate hereunder. Unit Operator
shall, when submitting this Agreement for final approval by the Land Commissioner and the
A.O,, file therewith a schedule of those tracts which have been committed and made subject 1o
this Agreement and are enntled to parucivate in Unidzed Substances. Said schedule shail set
forth opposite each such committed Tract the lease number or assignment number, the owner of
record of the lease, and the percentage parucipanon of such tract which shail be computed
according to the participaton formuia set forth in Secton 13 (Tract Participation) above. This
schedule of participation shall be revised Exhibit "C" and upon approvai thereof by the Land
Commissioner and the A.O., shall become a part of this Agreement and shall govern the
allocaton of production of Unitized Substances untl a new schedule is approved by the Land
Commissioner and A.O.

15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances
produced and saved (less, save and except any part of such Unitized Substances used in
conformity with good operating practices on unitized land for drilling, operating, camp and other
production or development purposes and for injection or unavoidable loss in accordance with a
Plan of Operaton approved by the A.O. and Land Commissioner) shall be apportioned among
and allocated to the qualified Tracts in accordance with the respective Tract Participations
effective hercunder during the respective periods such Unitized Substances were produced, as set
forth in the schedule of parucipaton in Exhibit "C". The amount of Unitized Substances so
allocated to each Tract, and only that amount (regardless of whether it be more or less than the
amount of the actal production of Unitized Substances from the well or weils, if any, or such

Tract) shall. for all intents, uses and purposes. be deemed to have been produced from such
Tract.

The Unitized Substances allocated to each Tract shall be distributed among, or accounted
for, to the partes entitied to share in the production from such Tract in the same manner, in the
same proporaons, and upon the same conditions, as they would have participated and shared in
the production from such Tracts, or in the proceeds thereof, had this Agreement not been entered
into; and with the same legal force and effect.

No Tract committed to this Agreement and qualified for participation as above provided
shall be subsequenty excluded from participation hereunder on account of depietion of Unitized
Substances.

If the Working Interest and/or the Rovaitv Interest in any Tract are divided with respect to
separate parcels or portons of such Tract and owned now or hereafter in severaity by different
persons, the Tract Participation shall in the absence of a recordable instrument executed by all
owners in such Tract and furnished to Unit Operator fixing the divisions of ownership, be
divided among such parcels or portions in proportion to the number of surface acres in each.

15.8. WINDFALL PROFIT TAX. In order to comply with the Windfall Profit Act of
1980, as amended, and applicable reguiations and to ensure that interest owners of each Tract
retain the Windfall Profit Tax benefits accruing to each Tract prior to joining the Unit, for
Windfall Profit Tax purposes only, crude oii shall be allocated to individual Tracts as follows:

15.C. IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract conmibuting
newly discovered crude oil to the Unit Area, that is, each Tract certfied as a newly discovered
property for Windfall Profit Tax purposes prior to joining the Unit (Newly Discovered Tract),
shall be allocated imputed newly discovered crude oil in the proporton that the Tract
Participation of such Tract bears to the total of the Tract Participations of all Newiy discovered
Tracts; provided, however, that imputed newly discovered crude oil allocated to any Tract under
this Subsecdon 15.C. shall not exceed, in any month. the total number of barreis of crude oil
allocable out of unit production to such Tract in accordance with its Tract Participation. In the
event a Newly Discovered Tract 1s so allocated a number of barreis of imputed newiy discovered
crude oil which is less than the total number of barreis of crude oil allocable out of unit
production to such Tract in accordance with its Tract Participation, then such Newiy Discovered
Tract shall be allocated any remaining unallocated newly discovered crude oii in the proportion
that the Tract Participation of such Tract bears to the total of the Tract Participatons of all
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Newly Discovered Tracts not previously so allocated the totai number of barreis allocable out of
unit production in accordance with their Tract Participations. This additionai allocation process
shall conuanue to be repeated. as outlined in the preceding sentence, until such time as:

(a)  all Newiy Discoverea Tracts have been so ailocated a number of barreis of imputed
newiv discovered crude oil equai to the total number of barrets of crude oii
allocable out of unit production to such Tracts in accordance with their Tract
Participanons; or

(b)  there is no imputed newiy discovered crude oil remaining 10 be ailocated.

whichever occurs first.

Any imputed newly discovered crude oil in excess of the amount of all allocable to a Tract
in accordance with this Subsection 15.C. shall be termed excess imputed newiy discovered crude
oil.

15.D. IMPUTED STRIPPER CRUDE OIL. Each Tract contributing stripper crude oil
to the Unit Area, that is, each Tract certified as a swipper property for Windfall Profit Tax
purposes prior to joining the Unit (Stripper Tract), shall be allocated imputed stripper crude oil
in the proportion that the Tract Participation of such tract bears to the total of the Tract
Participations of all Stripper Tracts; provided, however, that imputed stripper crude oil allocated
to any Tract under this Subsection 15.D. shail not exceed, in any month. the total number of
barreis of crude oil allocable out of unit production to such Tract in accordance with its Tract
Participation. [n the event a Stripper Tract is so allocated a number of barreis of imputed
stripper crude oil which is less than the total number of barreis of crude oii allocable out of unit
production to such Tract in accordance with its Tract Participation, then such Stripper Tract shall
be allocated any remaining unailocated imputed stripper crude oil in the proporton that the Tract
Participation of such Tract bears to the total of the Tract Participations of all Stripper Tracts not
previously so allocated the total number of barreis allocable out of unit production in accordance
with their Tract Participations. This additional allocation process shall continue to be repeated,
as outlined in the preceding sentence, untl such time as:

(a)  all Stripper Tracts have been so allocated a number of barrels of imputed stripper
crude oil equal to the total number of barreis of crude oil allocable out of unit
production to such Tracts in accordance with their Tract Participations; or

(b)  there is no imputed stripper crude oii remaining to be ailocated.

whichever comes first.

Any imputed stripper crude oil in excess of the amount of oil allocable to a Tract in
accordance with this Subsection 15.D. shall be termed excess imputed stripper crude oii.

15.E. EXCESS IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract shall
be allocated any excess imputed newly discovered crude oil in the propordon that its Tract
Participation bears to the total of the Tract Participations of all Tracts not previously allocated
the total number of barrels of crude oil allocable to these Tracts out of unit production in
accordance with the Tract Participations of such Tracts; provided. however, that excess imputed
newly discovered crude oil allocated to each such Tract, when added to the toral number of
barreis of imputed newly discovered crude oil previously ailocated to it, shall not exceed, in any
month, the total number of barreis of oil allocable 10 it out of unit production in accordance with
its Tract Participadon.

15.F. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract shall be allocated
any excess imputed stripper crude oii in the proraton that its Tract Partcipation bears 1o the
total of the Tract Participations of all Tracts not previousiyv allocated the totai number of crude
oil barreis allocable to these Tracts out of unit production in accordance with the Tract
Participatons of such Tracts: provided. however, that excess imputed stripper crude oii allocated
to each such Tract, when added to the total number of barreis of imputed stripper crude oil
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previously allocated to it, shall not exceed, in anv monthly, the total number of barrels of oil
allocable to it out of unit production in accordance with its Tract Participation.

15.G. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances
allocated to each Tract shall be delivered in kind to the respective parties enritied thereto by
virtue ot the ownership of oil and gas rights therein. Each such party shall have the right to
constuct. mamntain and operate all necessary facilities for the purpose within the Unitzed Area,
provided the same are so constructed, maintained and operated as not to interfere with Unit
Operatons. Subject to Section 17 hereof, any exwa expenditure incurred by Unit Operator by
reason of the delivery in kind of any portion of the Unitized Substances shall be borne by the
party taking delivery. In the event any Working Interest Owner shall fail to take or otherwise
adequately dispose of its proportionate share of the production from the Unitized Formarion,
then so long as such condition continues, Unit Operator, for the account and at the expense of
the Working Interest Owner of the Tract or tracts concerned, and in order to avoid curtailing the
operation of the Unit Area, may, but shall not be required to, seil or otherwise dispose of such
producton to itself or to others, provided that all contracts of sale by Unit Operator of any other
party's share of Unitized Substances shall be only for such reasonable periods of time as are
consistent with the minimum needs of the industry under the circumstances, but in no event shall
any such contract be for a period in excess of one (1) year, and at not less than the prevailing
market price in the area for like production, and the account of such Working Interest Owner
shall be charged therewith as having received such production. The net proceeds, if any, of the
Unitized Substances so disposed of by Unit Operator shall be paid to the Working Interest
Owner of the Tract or Tracts concerned. Notwithstanding the foregoing, Unit Operator shail not
make a sale into interstate commerce of any Working Interest Owner's share of gas production
without first giving such Working Interest Owner sixty (60) days notice in such intended sale.

Any Working Interest Owner receiving in kind or separately disposing of all or any part of
the Unitized Substances allocated to any Tract, or receiving the proceeds therefrom if the same is
sold or purchased by Unit Operator, shail be responsible for the payment of all royaity,
overriding royaity and production payments due thereon, and each such party shall hold each
other Working Interest Owner harmiess against all claims, demands and causes of action by
owners of such royalty, overriding royalty and production payments.

If, after the Effective Date of this Agreement, there is any Tract of Tracts that are
subsequently committed hereto, as provided in Section 4 (Expansion) hereof, or any tract or
Tracts within the Unit Area not committed hereto as of the Effective date hereof but which are
subsequently commirtted hereto under the provisions of Secdon 14 (Tracts Qualified for
Participation) and Secton 32 (Nonjoinder and Subseguent Joinder); or if any Tract is excluded
from this Agreement as provided for in Section 21 (Loss of Title), the schedule of participation
as shown in Exhibit "C" shall be revised by the Unit Operator; and the revised Exhibit "C", upon
approval by the Land Commissioner and the A.Q., shail govern the allocadon of production on
and after the effective date thereof until a revised schedule is approved as hereinabove provided.

16. OUTSIDE SUBSTANCES. If gas, including but not limited to CO7 and
Nitrogen, obtained from formatons not subject to this Agreement is introduced into the Unitized
formation for use in repressuring, sumulating of production or increasing ultimate recovery
which shall be in conformity with a Plan of Operaton first approved by the Land Commissioner
and the A.O., a like amount of gas with appropriate deduction for loss or depletion from any
cause may be withdrawn from unit weils compieted in the Unitized Formation royaity free as to
dry gas, but not royaity free as to the products extracted therefrom: provided that such
withdrawai shall be at such time as may be provided in the approved Plan of Operaton or as
otherwise may be consented to or prescribed by the Land Commissioner and the A.QO. as
conforming 10 good petroleum engineering practices and provided further that such right of
withdrawal shall terminate on the termination date of this A greement.

17. ROYALTY SETTLEMENT. The State of New Mexico and United States of
America and all Royalty Owners who, under an existing contract, are enttled to take in kind a
share of the substances produced from any Tract unitized hereunder, shall contnue to be enated
to such right to take in kind their share of the Unitized Substances allocated to such Tract, and
Unit Operator shall make deliveries of such Royaity share taken in kind in conformity with the
applicable conwracts, laws and regulations. Seulement for Royalty not taken in kind shall be
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made by Working Interest Owners responsible therefor under existing contracts, laws and
reguiations on or before the iast day of each month for Unitized Substances produced during the
preceding calendar month; provided, however, that nothing herein contained shall operate to
relieve the lessees of any land from their respective lease obligations for the payment of any
Rovaity due under the leases, except that such Rovaity shall be computed on Unitized
Substances as allocated to each Tract in accordance with the terms of this Agreement. With
respect to Federai leases committed hereto on which the royaity rate depends upon the daily
average production per well, such average production shall be determined in accordance with the

operating regulations pertaining to Federal leases as though the committed Tracts were inciuded
in a single consolidated lease.

If the amount of production or the proceeds thereof accruing to any Royaity Owner
(except the United States of America) in a Tract depends upon the average production per weil
or the average pipeline runs per well from such Tract during any period of time, then such
production shall be determined from and after the effective date hereof by dividing the quantty
of Unitized Substances allocated hereunder to such Tract during such period of time by the
number of wells located thereon capable of producing Unitized Substances as of the Effective
Date hereof, provided that any Tract not having any well so capable of producing Unitized
Substances on the Effective Date hereof shall be considered as having one such weil for the
purpose of this provision.

All Royaity due the State of New Mexico and the United States of America and the other
Royaity Owners hereunder shall be computed and paid on the basis of all Unitized Substances
allocated to the respective Tract or Tracts commirted hereto, in lieu of actual production from
such Tract or Tracts.

With the excepton of Federal and State requirements to the contrary, Working Interest
Owners may use or consume Unitized Substances for Unit Operations and no Royality,
overriding royalty, production or other payments shall be payable on account of Unitized
Substances used, lost, or consumed in Unit Operations.

Each Royalty Owner (other than the State of New Mexico and the United States of
America) that executes this Agreement represents and warrants that it is the owner of a Royaity
interest in a Tract or Tracts within the Unit Area as its interest appears in Exhibit "B" attached
hereto. If any Royaity Interest in a Tract or Tracts should be lost by title failure or otherwise in
whole or in part, during the term of this Agreement, then the Royalty Interest of the parry
representing himseif to be the owner thereof shall be reduced proportionately and the interests of
all parties shall be adjusted accordingly.

18. RENTAL SETTLEMENT. Rentais or minimum Royaities due on the leases
committed hereto shall be paid by Working Interest Owners responsible therefor under existing
contracts, laws and reguiations provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligatons for the payment of any rental or
minimum Royalty in lieu thereof, due under their ieases. Rentai for lands of the State of New
Mexico subject to this Agreement shall be paid at the rate specified in the respective ieases from
the State of New Mexico. Rental or minimum Royaity for iands of the United States of America
subject to this Agreement shall be paid at the rate specified in the respective leases from the
United States of America, uniess such rental or minimum Rovaity is waived, suspended or
reduced by law or by approval of the Secretary or his duly authorized representative.

19. CONSERVATION. Operatons hereunder and producton of Unitized Substances
shall be conducted to provide for the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to Federal and State iaws and regulations.

20. DRAINAGE. The Unit Operator shall take ail reasonable and prudent measures to
prevent drainage of Unitized Substances from unitized land by weils on land nort subject to this
Agreement.

The Unit Operator, upon approval by the Working Interest Owners, the A.O. and the Land
Commissioner. is hereby empowered to enter into a borderline agreement or agreements with
working interest owners of adjoining lands not subject to this Agreement with respect to
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operation in the border area for the maximum economic recovery, conservation purposes and
proper protection of the partes and interest affected.

21. LOSS OF TITLE. In the event dtle to a Tract of unitized land shall fail and the
true owner cannot be induced to join in this Agreement. such Tract shail be automarcaily
regarded as not committed hereto, and there shail be such readjustment of future costs and
benetits as may be required on account of the loss of such title. In the event of a dispute as o0
title to any Royaity, Working Interest. or other interests subject thereto, payment or delivery on
account thereof may be withheld without liability for interest unril the dispute is finally sertied:
provided, that, as to State or Federal lands or leases, no payments of funds due the United States
or the State of New Mexico shall be withheld, but such funds shall be deposited as directed by
the A.O. or Land Commissioner (as the case may be) to be held as uncarned money pending
final settiement of the utle dispute, and then applied as earned or returned in accordance with
such finai settiement.

If the dtle or right of any party claiming the right to receive in kind all or any portion of
the Unitized Substances allocated to a Tract is in dispute, Unit Operator at the direction of
Working Interest Owners shall either:

(a)  require that the party to whom such Unitized Substances are delivered or to whom
the proceeds thereof are paid furnish security for the proper accounting therefor to
the rightful owner if the title of such party fails in whole or in part, or

(b)  withhold and market the portion of Unitized Substances with respect to which titie
or right is in dispute, and impound the proceeds thereof untli such time as the ttle
or right thereto is established by a final judgment of a court of competent
jurisdiction or otherwise to the satisfaction of Working Interest Owners, whereupon
the proceeds so impounded shall be paid to the party rightfully endtled thereto.

Each Working Interest Owner shall indemnify, hold harmiess, and defend ail other
Working Interest Owners against any and all claims by any party against the interest attributed to
such Working Interest Owner on Exhibit "B".

Unit Operator as such is relieved from any responsibility for any defect or failure of any
title hereunder.

22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions and provisions of all leases. subleases and other contracts reiating to expioraton.
drilling, deveiopment or operaton for oil or gas on lands committed to this Agreement are
hereby expressly modified and amended to the extent necessary to make the same conform to the
provisions hereof, but otherwise to remain in full force and effect, and the parties hereto hereby
consent that the Secretary and the Land Commissioner, respectively, shall and by their approval
hereof, or by the approval hereof by their duly authorized representatives, do hereby establish,
alter, change or revoke the drilling, producing, rentai, minimum Royaity and Royaity
requirements of Federal and State leases commined hereto and the regulations in respect thereto
to conform said requirements to the provisions of this A greement.

Without limiting the generality of the foregoing, all leases, subleases and contracts are
particularly modified in accordance with the following:

(a) The development and operation of lands subject to this Agreement under the terms
hereof shall be deemed full performance of all obligations for deveiopment and
operation with respect to each Tract subject to this Agreement, regardless of
whether there 1s any development of any Tract of the Unit Area, notwithstanding
anything to the contrary in any iease. operating agreement or other conract by and
between the parties hereto. or their respecuve predecessors in interest. or any of
them.

(b)  Drilling, producing or improved recovery operations performed hereunder shall be
deemed to be performed upon and for the benefit of each Tract, and no lease shail
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be deemed to expire by reason of failure to drill or produce wells situated on the
land therein embraced.

fc)  Suspension of drilling or producing operatdons within the Unit Area pursuant to
direction or consent of the Land Commussioner and the A.O., or their duly
authorized representanves. shall be deemed to consntute such suspension pursuant
to such direcuon or consent as to each Tract within the Unitized Area.

(d)  Each lease, sublease, or contract relating to the exploration, drilling, development.
or operaton for oii and gas which by its terms might expire prior to the termination
of this Agreement, is hereby extended beyond any such term so provided therein,
so that it shail be continued in full force and effect for and during the term of this
Agreement.

(¢)  Any lease embracing lands of the State of New Mexico which is made subject to
this Agreement shall continue in force beyond the term provided therein as to the
lands committed hereto until the terminarion hereof.

(f) Any lease embracing lands of the State of New Mexico having only a portion of its
land committed hereto shall be segregated as to that pordon committed and that not
committed, and the terms of such lease shall apply separately to such segregated
portions commencing as of the Effective Date hereof. Provided, however, that
notwithstanding any of the provisions of this Agreement to the contrary, such lease
(including both segregated portions) shall continue in full force and effect beyond
the term provided therein as to all lands embraced in such lease if oil or gas is, or
has heretofore been discovered in paying quantities on some part of the lands
embraced in such lease committed to this Agreement or, so long as a portion of the
Unitized Substances produced from the Unit Area is, under the terms of this
Agreement, allocated to the portion of the lands covered by such lease commited
to this Agreement, or, at any time during the term hereof, as to any lease that is
then valid and subsisting and upon which the lessee or the Unit Operator is then
engaged in bona fide drilling, reworking, or improved recovery operations on any
part of the lands embraced in such lease, then the same as to all lands embraced
therein shall remain in full force and effect so long as such operations are diligentiy
prosecuted, and if they resuit in the producton of oil or gas, said lease shall
contunue in full force and effect as 10 all of the lands embraced therein, so long
thereafter as oil or gas in paying quantites is being produced from any portion of
said lands.

(g)  The segregaton of any Federai lease committed to this Agreement is governed by
the following provision in the fourth paragraph of Section 17(j) of the Minerai
Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784): "Any
(Federal) lease heretofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area covered by any such pian
shall be segregated into separate leases as to the lands committed and the iands not
committed as of the effective date of unitization; provided. however, that any such
lease as to the nonunitized portion shall continue in force and effect for the term
thereof by for not less than two (2) years from the date of such segregation and so
long thereafter as oil or gas is produced in paying quanttes."

23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to
be covenants running with the land with respect to the interest of the parties hereto and their
successors in interest untl this Agreement terminates, and any grant, transfer or conveyance of
interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligatons hereunder by the grantee. transferee or other successor in
interest. No assignment or ranster ot any Working Interest subject hereto shall be binding upon
Unit Operator unai the first day of the caiendar month after Unit Operator is furnished with the
original. or acceptable photostatic or certified copy, of the recorded instrument or transfer; and
no assignment or transfer of any Rovyaity Interest subject hereto shall be binding upon the
Working Interest Owner responsible therefor undi the first day of the caiendar month after said
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Working Interest Owner is furnished with the original, or acceptable photostatic or certified
copy, of the recorded instrument or transfer.

24, EFFECTIVE DATE AND TERM. This Agreement shall be binding upon each
party who executes or ratifies it as of the date of execunon or ratfication by such party and shall
become etfective on the first day of the caiendar month next following the approval of this
Agreement by the A.O., the Land Commissioner and the Commission.

If this Agreement does not become effective on or before September 1, 1993, it shall ipso
facto expire on said date (hereinafter called "Expiraton Date") and thereafter be of no further
force or effect, uniess prior thereto this Agreement has been executed or ratified by Working
Interest Owners owning a combined Participation of at ieast seventy-five percent (75%); and at
least seventy-five percent (75%) of such Working Interest Owners committed to this Agreement
have decided to extend Expiration Date for a period not to exceed one (1) year (hereinafter
called "Extended Expiration Date"). If Expiration Date is so extended and this Agreement does
not become effective on or before Extended Expiration Date, it shail ipso facto expire on
Extended Expiration Date and thereafter be of no further force and effect.

Unit Operator shall file for record within thirty (30) days after the Effective date of
this Agreement, in the office of the County Clerk of Lea County, New Mexico, where a
counterpart of this Agreement is recorded, a certificate to the effect that this Agreement
has become effective in accordance with its terms, therein identifying the Division's order
approving statutory unitization and stating the effective date.

The terms of this Agreement shall be for and during the time that Unitized Substances are
produced from the unitzed land and so iong thereafter as driiling, reworking or other operations

(including improved recovery operations) are prosecuted thereon without cessation of more than
ninety (90) consecutive days unless sooner terminated as herein provided.

This Agreement may be terminated with the approval of the Land Commissioner and the
A.O. by Working Interest Owners owning eighty percent (80%) of the unit Participation then in
effect whenever such Working Interest Owners determine that Unit Operations are no longer
profitable, or in the interest of conservaton. Upon approval, such terminaton shall be effective
as of the first day of the month after said Working Interest Owners' determination. Notice of any
such termination shall be filed by Unit Operator in the office of the County Clerk of Lea County,
New Mexico, within thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall be governed by the terms and
provisions of the leases and contracts affecting the separate Tracts just as if this Agreement had
never been entered into.

Notwithstanding any other provision in the leases unitized under this Agreement, Royalty
Owners hereby grant Working Interest Owners a period of six (6) months after terminaton of
this Agreement in which to salvage, seil, distribute or otherwise dispose of the personal property
and facilities used in connection with Unit Operatons.

25. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. All
producton and the disposal thereof shall be in conformity with allocation and quotas made or
fixed by any duly authorized person or regulatory body under any Federai or State statute. The
A.Q. is hereby vested with authority to alter or modify from tme to tme, in his or her
discredon, the rate of prospecting and development and within the limits made or fixed by the
Division to alter or modify the quanuty and rate of production under this Agreement, such
authority being hereby limited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the order of alteraton or
modification: provided. further. that no such aiteraton or modificaton shail be effective as to
any land of the State of New Mexico as to the rate of prospectung and deveiopment in the
absence of the specific written approvai thereof by the Land Commuissioner and as to any lands
in the State of New Mexico or privately-owned lands subject to this Agreement or to the
quantity and rate of production from such lands in the absence of specific wrinen approval
thereof by the Division.
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Powers in this Section vested in the A.Q. shall only be exercised after notice to Unit

Operator and opportunity for hearing to be held not less than fifteen (15) days from notice, and
thereafter subject to administrative appeai before becoming final.

26. NONDISCRIMINATION. Unit Operator in connection with the performance of
work under this Agreement relating to leases of the United States. agrees to compiy with all of
the provisions of Secton 202(1) to (7) inciusive of Executive Order 11246, (30 F.R. 12319),
which are hereby incorporated by reference in this Agreement.

27. APPEARANCES. Unit Operator shall have the right, in the absence of the
designation of a different representative by the working interest owners, 10 appear for or on
behalf of any interests affected hereby before the Land Commissioner, the Department, and the
Division, and to appeal from any order issued under the ruies and reguiations of the Land
Commissioner, the Department or the Division, or to apply for relief from any of said ruies and
reguiations or in any proceedings relative to operations before the Land Commissioner, the
Deparument or the Division or any other legally consttuted authority; provided, however, that

any other interested party shall also have the right at its own expense to be heard in any such
proceeding.

28. NOTICES. All notices, demands, objections or statements required hereunder 1o
be given or rendered to the partes hereto shall be deemed fully given if made in writing and
personally delivered to the party or parties or sent by postpaid certified or registered mail,
addressed to such party or parties at their last known address set forth in connection with the
signatures hereto or to the ratification or consent hereof or to such other address as any such

party or parties may have furnished in writing to the party sending the notice, demand or
statement.

29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this Agreement contained
shall be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defense as to the validity or invalidity of any iaw of the State wherein said
Unitized Lands are iocated. or regulations issued thereunder in any way affecting such party, or
as a waiver by any such party of any right beyond his or its authority to waive; provided.
however, each party hereto covenants that it will not resort to any action to partition the Unitized
Land or the Unit Equipment.

30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO
REALTY. Each Working Interest Owner has heretofore placed and used on its Tract or Tracts
commuitted to this Agreement various well and lease equipment and other property, equipment
and facilides. It is also recognized that additional equipment and facilities may hereafter be
placed and used upon the Unitized Land as now or hereafter consttuted. Therefore, for all
purposes of this Agreement, any such equipment shall be considered to be personal property and
not fixtures attached to realty. Accordingly, said weil and lease equipment and personal
property is hereby severed from the mineral estates affected by this Agreement, and it is agreed

that any such equipment and personal property shall be and remain personai property of the
Working Interest Owners for ail purposes.

31. UNAVOIDABLE DELAY. All obligatdons under this Agreement requiring the
Unit Operator to commence or continue improved recovery operations or to operate on oOr
produce Unitized Substances from any of the lands covered by this Agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise of due care and
diligence, is prevented from complying with such obligations, in whole or in party, by strikes,
acts of God, Federal, State or municipal law or agency, unavoidable accident, uncontrollable
delays in ransportation, inability to obtain necessary materials or equipment in open market, or
other matters beyond the reasonable control of the Unit Operator whether similar to marters
herein enumerated or not.

32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royaity
Owner. at any time. must be accompanied by appropriate joinder of the corresponding Working
Interest Owner in order for the interest of such Royaity Owner 10 be regarded as effectively
commirted. Joinder to this Agreement by a Working Interest Owner, at any time, must be

VRP:cke -17- Unit Agreement
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accompanied by appropriate joinder to the Unit Operating Agreement in order for such interest
to be regarded as effectively committed to this Agreement.

Any oil or gas interest in the Unitized Formatons not committed hereto prior to
submission ot this Agreement to the Land Commussioner and the A.Q. for final approvai may
thereatter by committed hereto upon compiiance with the appiicable provisions of this Section
and of Secton i4 (Tracts Qualified for Participation) hereof. at any time up to the Effective
Date hereot on the same basis of Tract Participaton as provided in Section i3, by the owner or
owners thereof subscribing, ratifving, or consendng in writing to this Agreement and, if the
interest is a Working Interest, by the owner of such interest subscribing also to the Unit
Operating Agreement. -

It is understood and agreed, however, that from and after the Effective Date hereof the
right of subsequent joinder as provided in this Section shall be subject to such requirements or
approvals and on such basis as may be agreed upon by Working Interest Owners owning not less
than seventy-five percent (75%) of the Unit Participation then in effect, and approved by the
Land Commissioner and A.O. Such subsequent joinder by a proposed Working Interest Owner
must be evidenced by his execution or ratification of this Agreement and the Unit Operating
Agreement and, where State or Federal land is involved, such joinder must be approved by the
Land Commissioner or A.O. Such joinder by a proposed Royaity Owner must be evidenced by
his execution, ratification or consent of this Agreement and must be consented to in writing by
the Working Interest Owner responsible for the payment of any benefits that may accrue
hereunder in behalf of such proposed Royaity Owner. Except as may be otherwise herein
provided. subsequent joinder to this Agreement shall be effective as of the first day of the month
following the filing with the Land Commissioner and A.O. of duly executed counterparts of any
and all documents necessary to establish effective commitment of any Tract or interest to this
Agreement, uniess objection to such joinder by the Land Commissioner or the A.Q., is duly
made sixty (60) days after such filing.

33. COUNTERPARTS. This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties and may be ratified or
consented to by separate instrument in writing, specifically referring hereto, and shall be binding
upon all those parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all partes had signed the same document, and regardless of
whether or not it is executed by all other parties owning or ciaiming an interest in the land within
the described Unit Area. Furthermore, this Agreement shail extend to and be binding on the
parties hereto, their successors, heirs and assigns.

34. JOINDER IN DUAL CAPACITY. Execudon as herein provided by any party as
either a Working Interest Owner or a Royvaity Owner shall commit all interests owned or
controlled by such party; provided, that if the party is the owner of a Working Interest, he must
also execute the Unit Operating Agreement.

35. TAXES. Each party hereto shall, for its own account, render and pay its share of
any taxes levied against or measured by the amount or value of the Unitized Substances
produced from the unitized land; provided, however, that if it is required or if it be determined
that the Unit Operator or the several Working interest Owners must pay or advance said taxes
for the account of the parties hereto, it is hereby expressly agreed that the partes so paying or
advancing said taxes shall be reimbursed therefor by the parties hereto, including Royaity
Owners, who may be responsible for the taxes on their respectve allocated share of said
Unitized Substances. No taxes shall be charged to the United States or to the State of New
Mexico, nor to any lessor who has a contract with a lessee which requires his lessee to pay
such taxes.

36. NO PARTNERSHIP. The dutes. obligations and liabilities of the parties hereto
are intended to be several and not joint or coilective. This Agreement is not intended to create.
and shall not be construed to create, an association or trust. or to impose a parmership duty,
obligation or liability with regard to any one or more of the partes hereto. Each party hereto
shall be individually responsible for its own obligation as herein provided.
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37.  PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shail make a
proper and timely gauge of all leases and other tanks within the Unit Area in order to ascerrain
the amount of merchantable oil above the pipeline connection, in such tanks as of 7:00 a.m. on
the Effective Date hereof. All such oil which has then been produced in accordance with
established allowabies shall be and remain the property of the Working Interest Owner endtied
thereto. the same as if the unit had not been formed: and the responsible Working Interest
Owner shall promptly remove said oil from the Unitized Land. Any such oii not so removed
shall be soid by Unit Operator for the account of such Working Interest Owners, subject to the
payment of all Royaity to Royaity Owners under the terms hereof. The oil that is in excess of
the prior allowable of the wells from which it was produced shall be regarded as Unitized
Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is over-produced with respect to the
allowable of the wells on that Tract and the amount of over-production has been soid or
otherwise disposed of, such over-production shall be regarded as a part of the Unitized
Substances produced after the Effective Date hereof and shall be charged to such Tract as
having been delivered to the parties entitled to Unitized Substances allocated to such Tract.

38. NO SHARING OF MARKET. This Agreement is not intended to provide and
shall not be construed to provide, directly or indirectly, for any cooperative refining, joint sale
or marketing of Unitized Substances.

39. STATUTORY UNITIZATION. If and when Working Interest Owners owning at
least seventy-five percent (75%) Unit Participation and Royaity Owners owning at least
seventy-five percent (75%) Royaity interest have become partes to this Agreement or have
approved this Agreement in writdng and such Working Interest Owners have aiso become
parties to the Unit Operating Agreement, Unit Operator may make application to the Division
for statutory unitization of the uncommitted interests pursuant to the Statutory Unitization Act
(Chapter 65, Article 14, NM.S. 1953 Annotated). If such appiication is made and statutory
unitization is approved by the Division, then effective as of the date of the Division's order
approving statutory unitization, this Agreement and/or the Unit Operating Agreement shail
automatically be revised and/or amended in accordance with the following:

(1)  Section 14 of this Agreement shall be revised by substituting for the entre said
section the following:

"14. TRACTS QUALIFIED FOR PARTICIPATION. On or after the Effective
Date hereof, all Tracts within the Unit Area shall be enttled to participation in the
production of Unitized Substances. "

(2)  Section 24 of this Agreement shall be revised by substituting for the first three (3)
paragraphs of said section the following:

"24. EFFECTIVE DATE AND TERM. This Agreement shall become effectve
on the first day of the calendar month next following the effective date of the
Division's order approving statutory unitizaton upon the terms and conditons of
this Agreement. as amended (if any amendment is necessary) to conform 1o the
Division's order; approval of this Agreement, as so amended, by the Land
Commissioner; and the A.Q. and the filing by Unit Operator of this Agreement or
notice thereof for record in the office of the County Clerk of Lea County, New
Mexico. Unit Operator shall not file this Agreement or notice thereof for record,
and hence this Agreement shall not become effective, uniess within ninety (90)
days after the date all other prerequisites for effectiveness of this Agreement have
been sausfied, such filing is approved by Working Interest Owners owning a
combined Unit Participation of at least sixtv-five percent (65%) as to all Tracts
within the Unit Area.

"Unit Operator shall, within thirty (30) days after the Effective Date of this
Agreement, file for record in the office of the County Clerk of Lea County, New
Mexico, a certificate to the effect that this Agreement has become effective in
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accordance with its terms, therein identifying the Division's order approving
statutory unitization and stating the Effective Date."

This Agreement and/or the Unit Operaung Agreement shall be amended in any and

all respects necessary to conform to the Division's order approving statutory
unitization.

Any and all amendmaents of this Agreement and/or the Unit Operaung Agreement that are
necessary to conform said agreements 1o the Division's order approving statutory unitization
shall be deemed to be hereby approved in writing by the parties hereto without any necessity
for further approvai by said partes, except as follows:

(a)

(b)

If any amendment of this Agreement has the effect of reducing any Royaity
Owmer's participation in the production of Unitized Substances, such Royaity
Owner shall not be deemed to have hereby approved the amended agreement
without the necessity of further approval in writing by said Royaity owner; and

If any amendment of this Agreement and/or the Unit Operating Agreement has the
effect of reducing any Working Interest Owner's participation in the production of
Unitized Substances or increasing such Working Interest Owner's share of Unit
Expense, such Working Interest Owner shall not be deemed to have hereby

approved the amended agreements without the necessity of further approval in
writing by said Working Interest Owner.

Executed as of the day and vear first above written.

ATLANTIC RICHFIELD COMPANY

Date: By:
T. L. Holland
Attorney-in-Fact
VRP:cke -20- Unit Agreement
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STATE OF TEXAS

COUNTY OF MIDLAND

This insgument vas acknowiedged before me on this day or

, 1992, by T. L. HOLLAND, as Attorney-in-Fact of ATLANTIC
RICHFIELD COMPANY, a Delaware corporation, on behalf of said corporation.

(Print Name)
My Commission Expires: Notary Public in and for the State of Texas
VRP:cke -21- Unit Agreement
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EXHiBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentage Percentage Percentage Percentoge
TEDERAL LANDS
1 SE/4 SW/4 Section 24, 40 LC-032650-A United States - Bureau Texaco Expl. & Prod., Inc.  100.0000% Texaco 100%
7-25-S, R-37-E, 7/20/35  of Lond Management Schedule "8"
Lea County, New Mexico HBP
2 NW/4 NE/4 Section 11, 40  LC032511-D United States - Bureau Sun Expl. & Prod. Co. 58.33400% Ernest E. Richelieu, Trustee ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Manogement Sliding Scale Lowell S. Dunn, Sr. 41.66600% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP
3 SW/4 NW/4, E/2 NW/4 120 LC032511-F Uniled States - Bureou Union Texas Pet. Corp. 83.33300% Ernest E. Richelieu, Trustee Meridian Oil Production, Inc. 100%
Section 11, T-25-S, R-37-t, 11/1/35  of Lond Manogement Sliding Scale Sun Expl. & Prod. Co. 16.66700% Interfirst Bank of fi. Worth 1.562500%
Lea County, New Mexico HBP
4 N/2 NE/4 Section 14, 80  LC-060941 United Stotes - Bureou Hondo 0Oil & Gas Co. 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-t, 11/1/35  of Land Management Sliding Scale Miriam B. Johnson 0.390600%
Lea County, New Mexico HBP Alice Robertson 0.390600%
Williom E. Thomas, I 0.390600%
5 S/2 SE/4 Section 11, 80  LC-060942 United States - Bureou ARCO 50.00000% The Aurand Compony 0.390625%  ARCO 81.250000%
1-25-S, R-37-E, 11/1/35  of Lond Management Sliding Scale Union Texas Pet. Corp. 31.25000% Miriom B. Johnson, General Caospen Oil, Inc. 18.750000%
Lea County, New Mexico HBP Texas Pacific Ol Co. 18.75000% Partner of the Miriam B.
Johnson Partnership 0.390625%
Amoco Production Co. 4.687500%
Alice N. Robertson 0.390625%
William E. Thomas i 0.195300%
Williom E. Thomos II 0.195300%
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EXHIBT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentage Percentage Percentage Percentoge
6  N/2 SE/4 Section 14, 80  LC-060943 Uniled Stotes ~ Bureou ARCO 100.0000% Willigm E. Thomas, |l 0.390600%  ARCO 100%
1-25-S, R-37-¢, 11/1/35  of Lend Management Sliding Scale
Lea County, New Mexico HBP
7 S/2 NE/4 Section 14, 80  LC-060944 Uniled Stotes ~ Bureau ARCO 100.0000% The Aurand Company 0.330600%  ARCO 1007
1-25-S, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Miriom B. Johnson 0.390600%
Lea County, New Mexico HBP MW Petroleum Corp. 4.687500%
Alice N. Robertson 0.390700%
William E, Thomas, |l 0.3906007%
8  E/2 SW/4 Section 14, 80 NMD1995  United Stotes ~ Bureou Union Texas Pet. Corp. 83.33333% J. Steve Anderson Il 0.227860%  Meridian Oil Production, Inc. 100%
1-25-S, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.227860%
Lea County, New Mexico HBP Corla L. Austin 0.227870%
Betty Lou Linehan 0.683590%
Borbora Jean Rotliff 0.683590%
Alfred B. Karnes, Jr 1.562500%
9 N/2 SE/4 Section 11, 80  NM 0140977 United States - Bureau Union Texos Pet. Corp. 62.50000% J. Steve Anderson ill 0.683590%  Meridian Oil Production, Inc. 62.500000%
1-25-S, R-37-¢, 11/1/35  of Land Management Sliding Scale Doyle Hartmon 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Lea County, New Mexico HBP Heodington Minerals Inc. 12.50000% Corlo L. Austin 0.683600%  Headington Minerals, inc. 12.500000%
Betty Lou Linehon 1.025390%  Doyle Harlmon & wife,
Borbora Jean Rothff 1.025390% Margaret M. Hortmon 8.886719%
Alice N. Robertson 0.390630%  Jomes A. Dovidson, single 3.125000%
Williom E. Thomas Il 0.390630%  Larry A Nermyr, single 0.195313%
The Aurand Compony 0.390620%  James E. Burr & wife,
Mirigm B. Johnson Lo Veta F. Burr 0.097656%
Partnership 0.390620%  Jack Fletcher & wife,
Delphia Fletcher 0.097656%
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EXHIBIT "B"

T0 UNTF AGREEMENT, SOUTH JUSTIS UNI
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres Eff, Date Percentage Percentoge Percentoge Percentage
10 S/2 SE/4 Section 14, 80 NM-14215  United States - Bureau Allied Signal, Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridion Oil Production, Inc, 83.33%
1-25-S, R-37-L, 11/1/35  of Land Management Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomos W. Anderson 0.455730%  Caspen Oil, Inc. 16.67%
Lea County, New Mexico HBP Carla L. Austin 0.455730%
Betty Lou Linehon 1.367190%
Borbora Jean Ratliff 1.367190%
Alice N. Robertson 0.390630%
Williom £. Thomas 0.390630%
The Aurand Company 0.3906207%
Miriom B. Johnson
Partnership 0.390620%
11 NE/4 NE/4 Section 11, 40  NM-14217  United Stotes - Burequ Sun Operoting Limited . Ernest E. Richelieu, Trustee ARCO 100%
T-25-S, R-37-¢, 11/1/35  of Land Management Sliding Scale Partnership 58.33333% interfirst Bank of FL. Worlh 1.562500%
Leo County, New Mexico HBP Union Texas Pel. Corp. 41.66667%
12 E/2, SE/4 NW/4 NE/4 SW/4 400 LC-032650-B United Stotes - Bureou Texaco Expl. & Prod. , Inc.  100.0000% Texaco 100%
Section 24, T-25-S, R-37-E, 4/24/36  of Lond Monagement Sliding Scole
Leo County, New Mexico HBP
13 NE/4 NE/4 Section 35, 40 LC-032510-B Uniled Stotes - Bureau ARCO 50.00000% The Aurand Company 0.390600%  ARCO 100.00%
1-25-S, R-37-L, 7/29/37  of Lond Management Sliding Scole Amoco Production Co. 50.00000% Amoco Production Co. 3.437600%
Lea County, New Menxico, HBP Miriem B. Johnson 0.390600%
between the subsurfoce Alice B. Robertson 0.390600%
depths of 3,500 feel Williom E. Thomas, |l 0.390600%

ond 6,025 feet
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serigl No. & Bosic Royolty Owner Lessee of Record Overriding Royolly Owner Working Interest Owner

No. Description of Lond Acres  Eff. Dote Percentoge Percentage Percentage Percentoge

14 SE/4 NE/4 Section 35, 40 LC-032510~B United Stotes - Bureau Amoco Production Co. 50.00000% J. Steve Anderson 0.227860%  Meridian Oil Production, Inc. 91.666670%
1-25-S, R-37-EL, 7/29/31  of Lond Monagement Sliding Scole Allied Signal Inc. 41.66670% Corlo Louise Austin 0.227870%  Caspen O, Inc. 8.333000%
Lea County, New Mexico HBP Sun Operating Lid. Thomas W. Anderson 0.227860%

Partnership 08.33330% Barbara Jeonne Rotliff 0.683590%
Betty Lou Linehan 0.6835907%
William £. Thomos 0.390630%
Alice N. Robertson 0.390630%
The Aurand Company 0.390620%
Mariam B. Johnson Partnership 0.390620%

15 NW/4 Section 13, 160  NM-0766  United Stotes - Bureau Allied Signa! Inc. 83.33333%2 J. Steve Anderson Ill 0.455730%  Meridion Oil Production, Inc. 100%

1-25-S, R-37-t, 11/8/37  of Lond Management Sliding Scale Sun Operating Limited Thomas W. Anderson 0.455730%
Lea County, New Mexico, HBP Partnership 16.666677% Carlo L. Austin 0.455730%
between the subsurface Jack Linehan & Betty Lou

deplhs of 4,000 feet and Linehan 1.367190%
6,100 feet Barbara Jean Rotliff 1.367190%

16 SE/4 SE/4, Section 23 80 NM-0766  United States - Bureau Allied Signal Inc. 83.33333% J. Steve Anderson I 0.455730%  Meridion Oil Production, Inc. 83.33%
SE/4 NE/4, Section 26, 11/8/37  of Land Management Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Headington Minerals, Inc. 16.67%
7-25-S, R-37-E, HBP Carlo L. Austin 0.455730%

Lea County, New Mexico Betty Lou Linehan 1.367190%
Barbara Jeon Rotliff 1.367190%

17 S/2 SW/4, N/2 SE/4 160 NM-0766  Uniled Stotes - Burequ Allied Signa! Inc. 83.33333% J. Steve Anderson Il 0.455730%  Meridian Oil Production, inc. 83.33%
Section 25, T-25-S, R-37-t, 11/8/37  of Land Management Sliding Scale Sun Expl. & Prod. Co. 16.666677% Thomas W. Anderson 0.455730%  Heodinglon Minerols, Inc. 16.67%
Lea County, New Mexico HBP Carla L. Austin 0.455730%

Betty Lou Linehan 1.367190%
Barbara Jean Ratliff 1.367190%

Poge 4



EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percenlage Percentage Percentage Percenfage
18 NE/4 SW/4 Section 23, 40 LC-032579-C United Slates - Bureou Pacific Enterprises Pacific Enterprises 0il Co. 3.992852%  American Exploration Co. 70.00%
1-25-S, R-37-¢, 12/8/31  of Lond Management Stiding Scole 0il Company 100.0000% Marathon 1.522223%  Company
Lea Counly, New Mexico HBP Marathon 30.00%
19 SW/4 SE/4 Section 23, 40 1C-032579-C United Slotes - Bureou Pacific Enterprises Pacific Enterprises Oil Co. 2.851852%  American Production
T-25-S, R-37-E, 12/8/37  of Land Management Sliding Scale 0il Company 100.0000% Marathon 1.222223%  Partnership VI Lid. 52.083700%
Lea County, New Mexico, HBP American Exploration
4,898 feet to 7,212 feet Company 1.819401%
American Exploration
Acquisition VI Corp. 12.426200%
American Production
Partnership VII Ltd. 4.548503%
New York Life Oil & Gas
Production Partnership II-G 11.345223%
New York Life Oil & Gas Prod.
Production Partnership I-E 9.983413%
New York Life Oil & Gas
Production Parinership II-f 4.676366%
New York Life Oil & Gos
Production Partnership lII-8 3.117194%
20 NW/4 SE/4, E/2 SE/8 120 LC-032579-E United Stotes - Bureou Pacific Enterprises 100.0000% Pacific Enterprises Qil Co. 2.667504%  ARCO 100.000000%
Section 26, T-25-5, R-J7-t, 12/8/37  of Land Management Slkiding Scale 0il Company Marathon 1.143216%
Lea County, New Mexico HBP
21 S/2 SE/4 Section 25, 80 LC-032579-E United States - Burequ Pacific Enterprises 100.0000% Pacific Enterprises Oil Co. 2.667504%  ARCO 100.000000%
1-25-S, R-37-L, 12/8/37  of Lond Management Shiding Scale 0il Company Marathon 1.143216%
Leo County, New Mexico HBP
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EXHIBIT "8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royally Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentoge Percentage Percentage Percentage
22 N/2 SE/4 Section 23, B0  LC-060945 United States - Buregu ARCO 100.0000% Digne Rene Stewort 0.171400% 100%
7-25-S, R-37-L, 12/8/37  of Lond Management Schedule "B" Board of Trustees of the
Lea County, New Mexico HBP Leland Stanford Junior
University 0.116100%
Saletha Isoacson 0.113600%
Reuel A. Young 0.113599%
Nancy Chandler 0.113601%
Cathie F. Simonieg 0.116100%
Pacific Enterprises Oil Co. 2.766260%
Pacific Enterprises Oil Co. 0.085540%
J. Ruel Armstrong 0.3408007%
L. E. Armstrong, Jr. 0.340800%
Joan Bowen Harmer 0.500000%
Joan Bowen Harmer 0.250000%
Pauson Oil Company 0.335000%
Pauson 0t Company 0.165000%
Anna May Rasmussen 0.500000%
Anng Moy Rosmussen 0.250000%
Morathon Oil Compony 1.222200%
23 N/2 SW/4 Section 25, B0  LC-060946 United Stoles - Bureau ARCO 100.0000% 100%
1-25-S, R-37-F, 12/8/37  of Lond Management Sliding Scale
Lea County, New Mexico HBP
24 W/2 NE/4 Section 26, B0 NM-05254 United Sloles - Bureau Meridian Oil Production 50.000000%
1-25-S, R-37-¢, 12/8/37  of Lond Monagement Sliding Scole inc. 100.0000% Meridion Oil Production, Inc. 49.218750%
Lea County, New Mexico HBP Larry A. Nermyr 0.781250%
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EXHIBIT “B"

TO UNM AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Date Percentage Percentoge Percentoge Percentage
25 NE/4 Section 13, 160  NM-051998 United States - Bureou Pacific Enterprises Pacific Enterprises
1-25-S, R-37-, 12/8/37  of Land Management Sliding Scale 0il Compony 100.0000% 0il Company 70%
Lea County, New Mexico HBP Marathon 30%
26 SW/4 NE/4 Section 23, 40 NM-7487  Uniled States - Buregu Texoco USA 100.0000% Martha Johns Densmore 2.500000%  Texaco 100%
T-25-§, R-37-E, 2/1/88  of Land Monagement 12.500000% Nancy Johns Dent 2.500000%
Lea County, New Mexico (renewo) Grace B. Bockmon 2.500000%
27 N/2 NE/4 Section 1, 80 LC-049439-B United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% Ronald K. Deford 0.625000%  Texaco 100%
1-26-S, R-37-¢, 10/3/38  of Land Management Sliding Scale George D. & Edtih G. Riggs
Lea County, New Mexico HBP Living Trust 0.625000%
Wills Royalty Inc. 0.625000%
28 W/2 NW/4 Section 19, 80 NM-0349956 United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texoco 100%
1-25-5, R-38-L, 6/1/47  of Lond Management 12.500000% T. A. Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomos J. Hayes 0.015630%
Insofar as the Blinbry Formation Effie E. Valintine
only ¢/o United Californio Bank 0.007810%
First Interstate Bank of
Denver NA, Account
No. 120003306 0.214840%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Max W. Coll Il 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dollos NA
Trustee U/W/0 Selma E.
Andrews, Trust §5188 0.268530%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr, Serial No. & Basic Royalty Owner Lessee of Record Overriding Royolly Owner Working Interest Owner
No. Description of Land Acres  Eff. Dole Percentoge Percentoge Percentage Percentoge
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
c/o World Savings & Loon 0.007810%
Brodshaw Babb Lupton 0.015620%
Charles T. Lupton, Jr.
¢/o Bank of Americo,
Arroyo Grande Branch 0.015630%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Marth L Schneidewind 0.015630%
Braille Institute of America
¢/o Republic Notional Bank
Dollos, Agency §631-00 0.231470%
Patricia Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.1250007%
28A W/2 NW/4 Section 19, B0  NM-0349956 United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-E, 6/1/47  of Lond Monagement 12.500000% 1. A Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hayes 0.015630%
Insofar as the Tubb/Drinkard Effie £. Volintine
formation only c/o United Cofifornia Bank 0.007810%
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EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percenloge Percentage Percentoge Percentage
o/c 03958-04-8 0.021870%
James N. Coll 0.014650%
Charles H. Coll 0.014650%
Max W. Coll Il 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Trustee U/W/0 Selmo E.
Andrews, Trust #5188 0.268530%
Fronz R. Lupton, Jr.
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
c/o World Savings & Loan 0.007810%
Bradshaw Babb Lupton 0.009380%
Chorles T. Lupton, Jr.
¢/o Bank of America,
Arroyo Gronde Branch 0.0156307%
Lowrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Braille Institute of America
¢/o Republic National Bank
Dollas, Agency §631-00 0.231470%
Patricia Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
29 W/2 W/2, Section 31 160 NM-0569  United States - Bureou Fino Oil & Chemical Co. 100.0000% Selmo E. Andrews Trust 0.268500%  ARCO 100%
T-25-S, R-38-E 4/1/84  of Lond Management 12.500000% Blonche M. doty 0.125000%
Lea County, New Mexico HBP Benjomin Ginsberg Est. 1.500000%
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EXHIBR "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentage Percentage Percentage Percentage
Marshall & Winston 0.1250007%
Rubie C. Belt 0.125000%
Broille Institute of America 0.231500%
Stanley W. Crosby, I 0.125000%
George H. Etz, Sr. 0.125000%
Etz Oil Properties 0.125000%
30 S/2 NE/4 Section 11, 80 NM 4355  United States - Bureau Doyle Hortman 100.0000% The Aurand Compony 0.390625%  ARCO 50.390625%
7-25-S, R-37-L, 4/1/56  of Lond Management Sliding Scale Miriam B. Johnson, General Doyle Hortman & wife
Lea County, New Mexico HBP Partner of the Mirigm B. Margaret M. Hartman 35.546875%
Johnson Portnership 0.390625%  Jomes A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Lorry A. Nermyr, single 0.781250%
Alice N. Robertson 0.390625%  James E. Burr & wife,
William E. Thomas I 0.390625% La Veta F. Burr 0.390625%
Jock Fletcher & wife,
Delphia Fletcher 0.390625%

TOTAL FEOERAL ACREAGE - 2,800.00

PERCENTAGE OF UNIT {SURFACE ACRES) - 52.24%
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EXHIBIT " 8"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serigl No. & Basic Royoly Owner Lessee of Overriding Royally Owner Working Interest Owner
No. Description of Land Acres £ff. Date Percentage Record Percentage Percentoge
STAIE LANDS
31 N/2 NE/4, SE/4 NE/4 120 B-11478 Commissioner of Public Lands - ARCO ARCO 100%
Section 25, T-25-S, R-37-E 9/11/44 State of New Mexico 12.500000%
Lea County, New Mexico HBP
32 W/2 NW/4 Section 30, 80 B9521-1 Commissioner of Public Londs - Texaco Inc. Texaco Inc. 100%
1-25-S, R-38-L 2/10/42 State of New Mexico 12.500000%
Leo County, New Mexico HBP
33 W/2 SW/4 Section 30, 80 £-497-1 Commissioner of Public Lands - MW Petroleum Corp. Apache 100%
1-25-S, R-38-E 8/10/37 State of New Mexico 12.500000%
Lea County, New Mexico HBP
34 N/2 Section 36, 320 B-229-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%
Lea County, New Mexico HBP
35  S/2 Section 36, 320 B-228-1 Commissioner of Public Lands ~ Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%

Lea County, New Mexico

HBP

TOTAL STATE ACREAGE - 920.0

PERCENTAGE OF UNIT (SURFACE ACRES) - 17.16%
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EXHIBIT "B"

TO UNMT AGREEMENT, SOUTH JUSTIS UNT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentage Percentage
PAIENTED LANDS
36 NW/4 NW/4 Section 11, 40 HBP Chevron USA Inc. 0.067400%  ARCO Petr. Products Co. ARCO 100%
1-25-S, R-37--E Amoco Produclion Company 1.004500% Div. of Atlantic Richfield Co. 0.612700%
Lea County, New Mexico Atlontic Richfield Company 0.032200%
Theodocia G. Bates 0.104100%
Warren J. Bates 0.059600%
Charles T. Bates, Jr. 0.029800%
Jomes Henry Bearly 0.020400%
Elizabeth Bearly Dudly 0.020400%
- Lucille Chism Bates 0.097200%
Wilma Chism Lain 0.067500%
Mary Helen Seeton 0.669600%
Elinor C. Shaughnessy 0.015500%
Amerada Hess Corporation 1.339300%
Ellis Rudy 0.015500%
Ritts Royalty Company 0.644900%
Thomaos 6. Voss 0.223200%
Judd Moore 0.041000%
Marion U. & Doncld B. Heard 0.139500%
Mildred Smith Rawls 0.0088607%
Mogobe! Smith Rule 0.008860%
Cossius L. Smith 0.009960%
Rosa Lee Smith Johnson 0.009410%
Katie Smith Hozelhurst 0.008860%
Eva W. Grahom 0.008860%
Mary Smith Bowers 0.008860%
Richard L. Cromartie, Jr. 0.007480%
Jone Cromartie Willioms 0.010240%
1. L. Wooten 0.008860%
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Tr.
No.

Description of Land

Acres

Legse Stotus

EXHIBT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentage

Overriding Royolty Owner
Percentoge

Working Interest Owner
Percentoge

John D, Atkins

Lillion Smith Ward

Betty S. Worren

Frank L. Smith

H. Winfield Smith, Jr.

Horry E. Smith

Harry Eldon Smith

Mory M. Smith

Maude S. Smith

R. P. Smith

Robert H. Smith

Dudley M. Smith

Phillip Julion Erickson

John Warren Erickson

Mary Elinor Erickson Knox

Don J. Robertson

Roma A. Syfert

Rosalind Liethold

Williom M. Dittmer, Sr.

John A. Dittmer

Albert Dittmer

Cherles A. Burgess

tllen €. Booker

Luello Boes Forwalder

Oonald Woods

Helen Lee Voss Brander

F. Kieffer Voss

W. M. Riddle & Belty J. Riddle

Archie D. Smith & Clorabelle
Beals Trust did. 12-9-70
Archie D. Smith Jr, Truslee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.008860%
0.009960%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.644800%
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNM

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percentage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

Frances W. Scott

Estote of Catherine L. Dumarese

Betty Oldham Anc. Pers, Rep.

Soroh S. Smith

0. W. Skirvin Test Trust
American National Bonk Co.
Trustee

Sabine Royalty Trust
NCNB Texas National Bank
Escrow Agent

The Nommensen Investment
Compony

Richord A. Whittington

D. V. Thompson
¢/o Richard A. Whittington

Petco Limited

Jeanette £, Clift Trust
Ameritrust Texos N A
Trustee, Acct §4815011406

Josephine W. Lundy Res Trust
Third Notional Bank of
Nashville, Trustee, Attn:
Richard Gammel, c/o Trust
Managment Division

Texas Commerce Bonk of
Son Angelo, Trustee, FBO
W. V. Leftwich

Texas Commerce Bank of
Son Angelo, Trustee, FBO
Brenda Ronaldson

Texas Commerce Bank of

0.004430%
0.223200%
0.009960%
0.186000%
0.574000%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.892900%

0.149870%

0.074930%
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royolty Owner

Percentoge

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentage

Son Angelo, Trustee, FBO
Noel C. Warwick

Texas Commerce Bank of
San Angelo, Trustee, FBO
Mory Joseph

Texas Commerce Bank of
San Angelo, Trustee, FBO
Vernice Boyle

Texas Commerce Bank of
Son Angelo, Trustee, FBO
Dorothy Boyle

Texos Commerce Bank of
San Angelo, Trustee, FBO
Oleto Perkins Boyle Trust

Texas Commerce Bank of
Son Angelo, Trustee, FBO
William C. Wright

Texos Commerce Bank of
Son Angelo, Trustee, FBO
Robert G. Wright

Betty L. Amonte

Dorothy Hoburo Revocable
Monagement Trust, Texas
Commerce Bonk of Son
Angelo, Trustee

John 0. Boyle, Jr. Trust
Texos Commerce Bank of
Son Angelo, Trustee

Steven R. Fine

Kathleen F. Smith

Thomas J. Galbraith Char. Til.

0.074930%

0.074930%

0.247290%

0.247290%

0.209820%

0.209820%

0.209820%
0.004430%

0.074930%

0.247290%
0.004980%
0.008860%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royally Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  lease Status Percenlage Percentoge Percentage

Fst Intrst Bk Az, Suc Trste
Fst Intrst Bk Ok, Agent

Acct §49-8093-00-4 0.669600%
37 NE/4 SW/4 Section 11, 40 HBP Joe & Jessie Crump fund Cathie Cone Auvinshine 0.078130% Meridian Oil Production, Inc. 100%
T-25-S, R-37-E Jessie B. Crump, Dovid Clifford Cone 0.078130%
Lea County, New Mexico C. Blevins & Texos American Donna Frost & Leon Binkley
Bank of Fort Worth, Trustees 1.562500% Personal Representatives
Texos Commerce Bank N, A, Kothleen Cone Estate 0.390600%
Agent & A/I/F for Mary Tom R. Cone 0.078130%
Moran Fagan, Kenneth G. Cone 0.078130%
Trust Sec. 63140 1.562500%  June D. Speight 2.343740%

Jessie B. Crump Trust 1069
¢/o NCNB Texas and J. B.

Crump 1.562500%
Eunice Jomes Gray 0.781250%
Hendrick Medical Center 3.125000%
Stephen N. Jomes 0.781250%

J. Hiram Moore, Betty Jone

Moore and Michael Harrison,

Trustees 3.906250%
Liberty Not'l Bk & Trust Co.

Charles Pfile, Trustee

Trust §142836006 1.562500%
Betly Moran Rice 1.562500%
John J. Moran Trust
R. J. Moron & 7. E. Swift,

Trustees 3.125000%
First City Texas-

Midland Trustee,

Poge 5
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  leose Status Percentoge Percenloge Percentoge
Donna Cowden Mgmt. Trust
A/C 30-1576-00 0.781250%
D. C. Trust,
Marilyn Cone, Trustee 0.078130%
Jomes G. Bruton 0.781250%
Virginia L Bruton
¢/o Portlond Properlies 0.625000%
Elsie Lee Brown Trust,
Jomes G. Bruton & Virginia
Bruton, Trustees 0.001563%
38 SE/4 SW/4 Section 11, 40 HBP Louro R. Stuart 0.076039%  ARCO Oil and Gos 0.031250% ARCO 82.50%
T-25-S, R-37-E Anne Stuart Marble 0.076039% Estate of Katheen Cone,
Lea County, New Mexico Deso L. Lee Laird 0.260430% Deceased 12.50%
Mourine Johnson, Trustee 0.062502% Kenneth Cone 2.50%
John J. Redfern Hll Clifford Cone 2.50%
Ind. Executor of the Estate
of John J. Redfern, Jr. 0.2343747%
) Lillie M. Yotes, Frank W. Yoles
ond S. P. Yates, Personal
Representatives 0/E/0
Martin Yotes Iii 0.219440%
NCNB Texas National Bonk
Trustee of the Donald L.
Jones Trust 0.260422%
NCNB Texas Nationg! Bank
Trustee of the Lottie D.
Jones Trust 0.2604227%
Rosalind Redfern 0.234374%
Judy Stovall 0.468751%

Poge 6



Description of Land

Acres

Lease Stotus

Basic Royalty Owner
Percentage

EXHIBIT “8"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentoge

Working Interest Owner
Percentoge

Leon Binkley and Donng Frost
os Personal Representotives

of the Estate of Kathleen
Cone

Wendall W. Iverson, as Trustee

for the S.J.L. Jr., Trust

Wendall W. Iverson, as Trustee

for the P.I.P 1990 Trust

Wendall W. Iverson, as Trustee

for the W.W.I. 1990 Trust
Charlotte H, Stuort
Patsy Ann Iverson Poge
B. Broadrick
Wendall Weich Iverson
S. E. Cone, Jr.
B. B. Ginsberg
S. J. Iverson, Jr,
Marjorie Cone Kastman
Lovelace Foundation for
Medical Education ond
Research
John A. Yotes
Fronk W. Yates, Jr., A/I/F
for Lillie M. Yates
Estelle Andrews Mehlhop
ARCO
Drotha Stuart Bruno
Kenneth G. Cone
Clifford Cone
Avril Stuart Dew
J. H. Herd

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.694441%
0.187502%
0.071133%
0.6944447

0.468751%
0.437531%

0.212944%
1.302160%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  lease Stotus Percentoge Percenlage Percentoge
Katherine Adeline Cone Keck 0.694444%
Phoebe Shelton 0.213400%
Irene Stuart Smoll 0.152082%
W. L. Stuort 0.152082%
fra J. Stuart 0.152082%
D. C. Stuart 0.152082%
John A, Stuart 0.152082%
Gorlond Stuart 0.152082%
Harvey L. Yates 0.425886%
S. P. Yotes 0.4258867%
39 W/2 NW/4 Section 12, 80 HBP Frank 0. Elliot, as Surviving ARCO 99.707031%
T-25-S, R-37-E, Trustee of the Frank 0. + Meridian Oil Production Inc  0.292969%
Lee County, New Mexico, Elliot Living Trust 1.562500%
between the subsurfoce fdna lone Hall, as Trustee
depths of 5,000 feet and of the Edna lone Hall Living
5,500 feet Trust 1.562500%
Fing Ol and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Baoss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thu Line, Inc. 0.390625%
C. W. Semuels 0.390625%
Notionsbank of Texas, NA
(0s successor),
Escrow Agent-Sabine
Royolty Trust 1.562500%
Atlantic Richfield Company 10.625000%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr, Basic Royolly Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Legse Stotus Percentoge Percentoge
39A NE/4 NW/4, Section 12, 40 HBP Frank 0. Elliot, as Surviving ARCO 99.707031%
1-25-S, R-37-L, Trustee of the Frank O. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico, Elliot Living Trust 1.562500%
belween the subsurfoce Edna lone Hall, as Trustee
depths of 5,000 feet ond of the Edno fone Hall Living
5,500 feet Trust 1.562500%
fino Oil ond Chemicol Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc, 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Notionsbank of Texas, NA
(os successor), Escrow Agenl-
Sabine Royolty Trust 1.562500%
Allontic Richfield Company 10.625000%
398 W/2 NW/4, NE/4 NW/4 120 HBP Fronk O. Elliot, as Surviving ARCO 75.000000%
Section 12, 7-25-S, R-37-, Trustee of the Fronk 0. Meridian Oil Production, Inc. 25.000000%
Lea County, New Mexico, EMiot Living Trust 1.562500%
between the subsurfoce Edna lone Holl, os Trustee
deplhs of 5,500 feet and of the Edna lone Holl Living
6,300 feet Trust 1.562500%
Fino Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thry Line, Inc. 0.390625%
C. W. Somuels 0.390625%

Notionsbank of Texos, NA

Poge 9



EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stolus Percentoge Percentoge Percentage
(os successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Atlontic Richfield Company 10.625000%
40 SE/4 NW/4 Section 12, 40 HBP Frank O, Elliot, as Surviving Atlantic Richfield Compony 11.250000% ARCO 99.707031%
T-25-S, R-37-¢, Trustee of the Frank O. + Meridian Oil Production Inc  0.292969%
Leo County, New Mexico Elliot Living Trust 1.562500%
between the subsurface Edno lone Hoall, os Trustee
depths of 4,200 feet of the Edna lone Hall Living
and 5,500 feet Trust 1.562500%
Fina Oil and Chemical Company 3.125000%
Lee M. Boss, Inc. 0.292969%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Somuels 0.390625%
Notionsbank of Texos, NA
(0s successor), Escrow Agent-
Sabine Royalty Trust 1.562500%
Allantic Richfield Compony 10.625000%
40A SE/4 NW/4 Section 12, 40 HBP Frank 0. Elliot, as Surviving Atlantic Richfield Company 11.250000% ARCO 100%
7-25-S, R-37-E, Trustee of the Frank O,
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Holl, os Trustee
depths of 5,500 feet and of the Edno fone Hall Living
6,300 feet Trust 1.562500% :
Fina Oil ond Chemicol Company 3.125000%
Lee M. Boss, Inc. 0.292969%

Poge 10



ExHiBm 8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr, Bosic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentage Percentoge Percentage
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thry Line, Inc. 0.292968%
C. W. Samuels 0.390625%
Notionsbank of Texos, NA
(0s successor), Escrow Agent- 1.562500%
Sabine Royalty Trust
Atlantic Richfield Company 10.625000%
41 N/2 SW/4 Section 12, 80 HBP Deltex Royalty Co., Inc 0.878906% ARCO 45.312500%
1-25-S, R-37-E, Woy Enterprises, inc. 0.878906% Meridian Oil Production Inc. 15.380859%
Lea County, New Mexico, Thomas H. Law, Homilton Lee M. Bass, Inc. 2.343750%
between the subsurface Rodgers & Margaret Snider Sid R. Bass Inc. 2.343750%
depths of 5,000 feet ond for Nancy S. Tilly Snyder 0.781250% Keystone Inc. 2.343750%
6,250 feet Beverly Anne Carter 0.8789067% Thru Line Inc, 2.343750%
Joyce Ann Brown 0.585938% H.B. Fuqua, Trustee under the
B.A. Christmas, Jr. 0.2929697% Lost Will ond Testament of
Brodford Ace Christmas 0.073242% Dolores Mooers, Dec'd 8.750000%
Mory T. Christmas Holloday 0.0732427% First National Bonk of
Candy Christmas 0.073242% Ft. Worth, Trustee 5.625000%
Helen Jane Christmas Barby 0.073242% ORYX Energy Company 4.687500%
Heirs or Devisees of Almo Mooers Oil Corporation 4.375000%
Peorl Eaton Hughes Motkins, Deltex Royalty Company, Inc  3.125000%
Deceased 1.562500% Woy Enterprises, Inc. 3.125000%
First Notional Bank of Lubbock + Meridion Ol Production Inc  0.2441417
Successor Trustee of Beulah
H. Simmons Trust 8 F/B/0
Mory Jane Hand 0.219727%

First Nii. Bonk of Lubbock
Successor Trustee of

Poge 11



EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNM AGREEMENT, SOUTH JUSTIS UNM

Tr., Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Stolus Percentage Percentoge Percentoge
J.E. Simmons Trust B -
F/B/0 Mory Jone Hond 0.219727%
First NU.. Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First MtI. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jeon
Shipley Sulliven 0.219727%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line 0.292969%
Lee M. Boss 0.292968%
Mooers Oil Corporation 0.546875%
Almo E.H. Matkins 1.562500%
Rose Gann 0.390626%
Charlene Rogers 0.390624%
Teambank, NA. 1.093750%
Successor Trustee U/W/0
Dolores Mooers, Acct. #5976
NCNB Texas, Trustee of
the Mooers Trust,
Trustee #1311 0.703125%
ARCO 3.125000%
42 SW/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 45.312500%
1-25-S, R-37-¢, Keystone, Inc, 0.292969% Meridion O Production Inc.  15.3808597%
Leo Counly, New Mexico, Thry Line 0.292969% Lee M. Bass, Inc. 2.3437507%

Poge 12
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EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County, New Mexico

TRACT NUMBER UNIT PARTICIPATION PERCENT
1 .648309
2 1.377364
3 3.383153
4 .813426
5 821711
6 2.192094
7 1.829734
8 1.893095
9 1.278368
10 3.083234
11 1.850652
12 10.129934
13 .548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488

20 1.491918
21 2.323008
22 .837075
23 2.052803
24 .961458
25 1.197228
26 921097
27 1.308680
28 187129
28A .202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 .436277
34 7.759747
35 4.153733
36 .165335
37 .288605
38 281110
VRP:cke 1 Exhibit "C"
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TRACT NUMBER PARTICTPATION

39 821142
39A .160596
39B .032708
40 .264797
40A 051745
41 1.323544
42 .857037
42A .353997
43 535326
44 .054053
44A .003731
45 .242369
45A .044356
46 768106
47 5.783629
48 6.745838
49 .825193
50 1.738529
51 5.893882
52 .453910
33 964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE 28.653693
TOTAL 100.000000
VRP:cke 2 Exhibit "C"
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SOUTH JUSTIS
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Preliminary RECITAIS .....coviuiiiiciiiiieeeseeee e ccercsecerestee s sat s e et eens et e s enee e 1

1.1 Confirmation of Unit AZIEEMENL.........c.ccciierreerreeireerieesreeseessresecesseeesesesanessesesesnnns 1
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EXHIBITS
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327 AUILS vttt teccetrceastes e snesseesassnsenestestesasestesesssastassasasasasansasnsesanaen 4

3.2.8  Audit Exceptons ..................... eeesseessessseeaeeseesesaestetneestessresssesaneanseenesenene 4

3.2.9  INVENIOTIES.....ooiiirirterrcrarieceessaasseeeseaesssesssaesaesnsssnessessnsssassnaesassessasssensnserssennas 4

3.2.10 Amendment of Overhead Rates...........ccovereeieeirereecerrercernterierenessessaeesnesessnens 4

3.2.11  TechniCal SEIVICES ....ccoiouivierieirerenceeerenratrarceeseesesreesessesesseesteneasaresssrasnsnans 4

3.2.12 Assignments t0 COMIMUIIIEES ........cccerceererrersresserassacsessocsaeseresessnassassasssansesnens 4

3.2.13  Removal Of OPEIAION..........occeeceeeeeceieentrecrsteeesreeesaesseereeessseesossessessnene 4

3.2.14 Changes and AMENAMENLS .......ccccceererrereerserearseraesesmessanssrosnesnesssasesesssssnsssens 4

3.2.15 Investment AdJUSIMENL .......ccceeeieeerrereerrerrnereeesesesneesressaresssneessssssssssonsacenas 4

3.2.16 BOTAEr AZTCOIICNLS .....cuviauriereeerreaesneesssneessarsenassensorsessesssnsssenaassssessssasessnesses 5

3.2.17 Termination of Unit AZreement.........ccceeeeceereeceeerererercressenessesevenseeseneeseossenas 5

ARTICLE 4
MANNER OF EXERCISING SUPERVISION

4.1 Designation of REPTESCRLALIVES.........c.cccievietectinieniesicrinisensessnssnstssesacsscsssetsssenssacessnna 5
4.2 MELHINES.........corentieteteenneesteestrettssercstessssessasesssstssssessasansessassssesssnasssssessnessansases 5
4.3 VoUtRng PrOCEAUIE ......covveireiieeiictneciticnetesneirstssassssessssssssessssecesesecsssesessessnssns 5
4.3.1  VOUNE INIETEST......eiieeeeiecirreeeereeeereeesceererotssesesseaseenesssesnsesassasansansssnassseasns 5

432  VOte REQUITEA......ccioiiieiianriairiceresrtnrecrteesessssessaesssseesnssssassssnsesssssssanessnasses 5

43.3 Vote at Meeting by Non-attending Working Interest Owner...........cccccccceven. 5

434 PO VOUES ...ttt rte e scescassseesstessaesae s teneassas smtnsasessteessassaenses 6

43.5 Binding Effect of VOte.......cccemiiieeeieeeeertcet ettt s 6
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INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS
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5.2 SPECITIC RIGRLS ..ottt rees ettt s s as b anns 6
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VRP:cke -3- Unit Operating Agreement

9/1/92 South Justis Unit



ARTICLE Page

ARTICLE 10
ADJUSTMENT OF INVESTMENTS

10.1  Property Taken OVer ... iiiiiiicieirntectetecnaesectesaessensssescnaessneesstsesasesaanssas 10
10.1.1 Wells and Well EQUIPMENT .......cooiiereriiirececcieneereeseenenaeste e nte s esteseneesenees 10
10.1.2 Lease and Operating EQUIPMENL.........cccocceinvercreeccereneerenrennenresseseseessesesnens 11
10.1.3  Demand WELS ........cccceereereresisnaasnsssesesssssssssesssssnssesessssessnsssssnsssssssen 11
10.1.4 Exception to Demand Well Requirement .........ccovveniecrererenrenrnennencenennan 11
10.1.5 Additional Non-Demand Wells.............cccocermrnrrverrreeanrereeenrenseeseneesensens 12
10.1.6 Useable Wellbore Definition..........cccceeerceerieriesnesenseesenieeeeseeseecsecsesssesseenes 12
10.1.7 Wellbores Made Useable..........cccoeererrueneenenserreasieriesessessnrensnesnseneesseesssnens 13
10.1.8 Wellbores Accepted as "Useable Wellbores™..........ccoeveeriererrrecneirecrnsvinnene 14
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UNIT OPERATING AGREEMENT
SOUTH JUSTIS UNIT
Lea County, New Mexico

THIS AGREEMENT. entered into as of the 1st day of September, 1992.

WITNESSETH:

WHEREAS, the parties hereto as Working Interest Owners have executed an
agreement entitled "Unit Agreement for the Development and Operation of the
South Justis Unit, herein referred to as "Unit Agreement,” which, among other
things, provides for a separate agreement to be entered into by the Working
Interest Owners to provide for Unit operations as therein defined;

NOW, THEREFORE, in consideration of the mutual agreements herein set
forth, it is agreed as follows:

ARTICLE 1

Confirmation of Unit Agreement

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby
confirmed and by reference made a part of this Agreement. The
definitions in the Unit Agreement are adopted for all purposes of this
Agreement. If there is any conflict between the Unit Agreement and
this Agreement, the Unit Agreement shall govern.

1.2 Definitions. The definitions contained in the Unit Agreement are
adopted for all purposes of this Agreement. In addition, the following
terms, when used herein, shall have the following meanings:

1.2.1

1.2.2

1.2.3

1.2.4

1.2.5

1.2.6

VRP:ckc
9/1/92

Outside Substances means all substances obtained from
any source other than the Unitized Formation and which
are injected into the Unitized Formation.

Unit Production means all Unitized Substances produced
and saved from the Unitized Formation.

Oll and Gas means not only oil and gas as such in
combination one with the other but means oil, gas,
casinghead gas, casinghead gasoline, condensate, or other

hydrocarbons or associated minerals, or any combination
thereof.

0ill and Gas Rights means the right to explore, develop
and operate lands within the Unit Area for the production of
Unitized Substances, or to share in the production so
obtained or the proceeds thereof.

Lessee or Working Interest Owner means an owner of a
Working Interest, as defined in the Unit Agreement.

Rovailty Owner means an owner of a Royaity Interest as
defined in the Unit Agreement.
-1- Unit Operating Agreement

South Justis Unit



~1 N a W N —

' VO "GV UV S UUS OUSIT UC BN PO R UC SN DU SR UC SR DU S N SN N6 S O S YO S 6 S 16 S SO W 6 S5 T £ B i -oti et~ ol e O S =

VRP:cke
9/1/92

2.1

1.2.7

1.2.8

1.2.9

1.2.10

1.2.11

Unit Participation of each Lessee means the sum of the
percentages obtained by multiplying the Working Interest of
such Lessee in each Tract by the Tract Participation of such
Tract and is set forth in Exhibit "D" hereto.

Unit Operations means all operations conducted by the

Unit Operator pursuant to the Unit Agreement and this
Agreement.

Unit Equipment is all personal property, lease and well
equipment, plants and other facilities and equipment taken
over or otherwise acquired for the joint account for use in
Unit Operations.

Unit Expense means all cost, expense or indebtedness
incurred by the Unit Operator pursuant to the Unit
Agreement and this Agreement.

Person means any individual, corporation, partnership,
common law or statutory trust, association of any kind, the
State of Wyoming or any subdivision or agency thereof
acting in a proprietary capacity, guardian, executor,
administrator, fiduciary of any kind, or any entity capable of
holding an interest in the Unit Area.

ARTICLE 2
Exhibits
Exhibits. The following exhibits are incorporated herein by reference
or attachment:
2.1.1 Exhibit A, B, and C of the Unit Agreement being the Plat

2.1.2

2.1.3

2.14

2.1.5

2.1.6

of the Unit Area, the Description and Ownership of the Unit
Area, and the Tract Participation within the Unit Area,
respectively.

Exhibit D, attached hereto, is a schedule showing the
Working Interest owned by each Working Interest Owner in
each Tract, and the total Unit Ownership of each Working
Interest Owner.

Exhibit E, attached hereto, is the Accounting Procedure
applicable to Unit Operations. If there is any conflict
between this Agreement and Exhibit E, this Agreement
shall govern.

Exhibit F, attached hereto, contains insurance provisions
applicable to Unit Operations.

Exhibit G, attached hereto, contains the Equal Opportunity
Clause applicable to Unit Operations.

Exhibit H, attached hereto, contains the Gas Balancing
Agreement applicable to Unit Operations.

-2- Unit Operating Agreement
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2.2

3.1

3.2

Reference to and Revision of Exhibits. When reference is made
herein to an exhibit, it is to the original exhibit or, if revised, to the
last revision. Whenever Exhibits A, B, or C are revised, Unit Operator
shall also revise Exhibit D as necessary to conform to changes in
ownership of which Unit Operator has been notified as provided in the
Unit Agreement.

ARTICLE 3

Supervision of Operations By Working Interest Owners

Overall Supervision. Working Interest Owners shall exercise overail
supervision and control of all matters pertaining to Unit Operations.
In the exercise of such authority, each Working Interest Owner shall
act solely in its own behalf in the capacity of an individual owner and
not on behalf of the owners as an entity.

Specific Authority and Duties. The matters with respect to which
Working Interest Owners shall decide and take action pursuant to
Section 4.3 shall include, but not be limited to, the following:

3.2.1 M and P of ration. The method of
operation, including the type of pressure maintenance or
recovery program to be employed subject to approval of the
AO.

3.2.2 Drilling of Wells. The drilling, deepening or sidetracking
of any well whether for production of Unitized Substances,
for use as an injection well, or for other purposes.

3.2.3 Well an nt an version. The
abandonment of any well; the use of any well for injection,
salt water disposal, or for any purpose other than
production; or the conversion of the use of any well from one
purpose to another. The reactivation of a well which was
shut-in or temporarily abandoned to its former use by Unit
Operator shall not require prior approval of Working
Interest Owners if the estimated expenditure is less than
the expenditure limitation specified in Section 3.2.4.

3.24 Expenditures. The making of any single expenditure in
excess of Fifty Thousand Dollars ($50,000.00); however
approval by Working Interest Owners of the drilling,
reworking, deepening, or plugging back of any well shall
include approval of all necessary expenditures required
therefor, and for completing, testing, and equipping the
well, including necessary flow lines, separators, and lease
tankage.

3.2.5 Disposition of Unit Equipment. The selling or otherwise
disposing of any item of surplus Unit Equipment, if the
current price of new equipment similar thereto is in excess
of Twenty-Five Thousand Dollars ($25,000.00).

3.2.6 Appearance Before a Court or Regulatory Agency. The

designating of a respresentative to appear before any court

-3- Unit Operating Agreement
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3.2.7

3.2.8

3.2.9

3.2.10.

3.2.11

3.2.12

3.2.13

3.2.14

3.2.15

or regulatory agency in matters pertaining to Unit
Operations; however, Unit Operator shall act as such
representative in the absence of the designation of a
different representative by Working Interest Owners. Such
designation shall not prevent any Working Interest Owner
from appearing in person or from designating another
representative in its own behalf.

Audits. The auditing of the accounts of Unit Operator
pertaining to Unit Operations hereunder; however, the
audits shall

(a) not be conducted more than once each year except
upon the resignation or removal of Unit Operator,
and

(b) be made upon the approval of the owner or owners

of a majority of Working Interest other than that of
Unit Operator, at the expense of all Working
Interest Owners other than Unit Operator, or

(0 be made at the expense of those Working Interest
Owners requesting such audit, if owners of less
than a majority of Working Interest, other than
that of Unit Operator, request such an audit, and

(d) be made upon not less than thirty (30) days written
notice to Unit Operator.

Audit Exceptions. The settlement of unresolved audit
exceptions.

Inventories. The taking of periodic inventories as provided
by Exhibit E.

Amendment of Overhead Rates. The amendment of the
overhead rates provided in Section III of Exhibit "E".

Technical Services. The authorizing of charges to the
joint account for services by consultants or Unit Operator's
technical personnel not covered by the charges provided by
Exhibit "E".

Assignments to Committees. The appointment of
committees to study any problems in connection with Unit
Operations.

Removai of Operator. The removal of Unit Operator and
the selection of a successor.

Changes and Amendments. The changing of the Unit
Area or the amending of this Agreement or the Unit
Agreement as provided by Article 11 of the Unit Agreement.
Investment _Adjustment. The adjustment and

readjustment of investments.

-4- Unit Operating Agreement
South Justis Unit



VRP:cke
9/1/92

4.1

4.2

4.3

3.2.16 Border Agreements. The entering into of Border

Agreements.
3.2.17 Termination of Unit Agreement. The termination of the

Unit Agreement as provided therein.

ARTICLE 4
Manner of Exercising Supervision

Designation of Representatives. Each Working Interest Owner
shall inform Unit Operator in writing of the names and addresses of
the representative and alternate who are authorized to represent and
bind such Working Interest Owner with respect to Unit Operations.
The representative or alternate may be changed from time to time by
written notice to Unit Operator.

Meetings. All meetings of Working Interest Owners shall be called by
Unit Operator upon its own motion or at the request of one or more
Working Interest Owners having a total Unit Participation of not less
than ten percent (10%). No meeting shall be called on less than
fourteen (14) days' advance written note, and any meeting called must
have a written agenda for the meeting attached. Working Interest
Owners who attend the meeting may amend items included in the
agenda and may act upon an amended item or other items presented
at the meeting. The representative of Unit Operator shall be chairman
of each meeting.

Voting Procedure. Working Interest Owners shall determine all
matters coming before them as follows:

43.1 Voting Interest. Each Working Interest Owner shall have
a voting interest equal to its Unit Participation.

4.3.2 Vote Required. Unless otherwise provided herein or in the
Unit Agreement, Working Interest Owners shall determine
all matters by the affirmative vote of Working Interest
Owners having a combined voting interest of at least
seventy-five percent (75%); however, should any one
Working Interest Owner have more than twenty-five percent
(25%) voting interest, its negative vote or failure to vote
shall not defeat a motion and such motion shall pass if
approved by Working Interest Owners having a majority
voting interest, unless two or more additional Working
Interest Owners having a combined voting interest of at
least five percent (5%) likewise vote against the motion or
fail to vote.

4.3.3 Vote at M Non-atten or. Int t
Owner. Any Working Interest Owmer who is not
represented at a meeting may vote on any agenda item by
letter, telegram or facsimile transmission addressed to the
representative of Unit Operator if its vote is received prior to
the submission of such item to vote at the meeting. Such
vote will not be counted with respect to any item on the
agenda which is amended at the meeting.

-5- Unit Operating Agreement
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5.1

5.2

5.3

4.3.4 Poll Votes. Working Interest Owners may vote by letter,
telegram or facsimile transmission on any matter submitted
in writing to all Working Interest Owners. If no meeting is
requested, as provided in Section 4.2, within fourteen (14)
days, including holidays and weekends, after a written
proposal is sent to Working Interest Owners, the vote taken
by letter, telegram or facsimile transmission shall control.
Unit Operator shall give prompt notice of the resuits of such
voting to each Working Interest Owner.

4.3.5 Binding Effect of Vote. All Working Interest Owners
shall be bound for their proportionate share of all costs and
expenses of unit Operations approved by the Working
Interest Owners by the vote required herein.

ARTICLE 5
Individual Rights of Working Interest Owners

Reservation of Rights. Working Interest Owners severally reserve
to themselves all their rights, powers, authority and privileges, except
as expressly otherwise provided in this Agreement and in the Unit
Agreement.

Specific Rights. Each Working Interest Owner shall have, among
others, the following specific rights:

5.2.1 Access to Unit Area. Access to the Unit Area at all
reasonable times to inspect Unit Operations, all wells, and
the records and data pertaining thereto.

5.2.2 Reports. The right to receive from Unit Operator, upon
written request, copies of all reports to any governmental
agency, reports of crude oil runs and stocks, inventory
reports, and all other information pertaining to Unit
Operations. The cost of gathering and furnishing
information not ordinarily furnished by Unit Operator to all
Working Interest Owners shall be charged to the Working
Interest Owner that requests the information.

Taking Unitized Substances in Kind. The Unitized Substances

" allocated to each Tract shall be taken in kind by the parties entitled

thereto by virtue of their ownership of Oil and Gas Rights therein or
by purchase from such owners. Such parties shall have the right at
their sole cost and expense to construct, maintain, and operate within
the Unit Area all necessary facilities for that purpose, provided that
they are so constructed, maintained, and operated as not to interfere
with Unit Operations. Any extra expenditures incurred by Unit
Operator by reason of the delivery in kind of any portion of the
Unitized Substances shall be borne by the taking party. If a Royaity
Owner has the right to take in kind a share of Unitized Substances
and fails to do so, the Working Interest Owner whose Working Interest
is subject to such Royaity Interest shall be entitled to take in kind such
share of the Unitized Substances.

-6- Unit Operating Agreement
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5.4

5.5

5.6

6.1

6.2

Faflure to Take in Kind. If any party fails to take in kind or
separately dispose of its share of Unitized Substances, Unit Operator
shall have the right but not the obligation, subject to revocation at will
by the party owning the share, to purchase for its own account for not
less than the same price the Unit Operator receives in an arms
length transaction for its own Unit production at the Unit; provided
that all contracts of sale by Unit Operator of any other party's share of
Unitized Substances shall be only for such reasonable periods of time
as are consistent with the minimum needs of the industry under the
circumstances, but in no event shall any such contract be for a period
in excess of one (1) year. The proceeds of the Unitized Substances so
disposed of by Unit Operator shall be paid to the party entitled thereto
on an individual Tract basis in accordance with applicable laws and
regulations.

No Sharing of Market. Nothing herein shall be construed to provide
directly or indirectly for any cooperative refining, joint sale or
marketing of Unit Production.

Reversionary Interest. When a Tract ownership will change due to
the payout (or muiltiple payouts) of a well within the Unit, the
balance remaining to be recovered will be calculated on an allocated
Tract basis after the effective date of the Unit. Payout will be deemed
to occur the first day following the time that payout occurs.

ARTICLE 6
Unit Operator
Unit Operator. Atlantic Richfield Company is designated as the

initial Unit Operator.

Resignation or Removal. Unit Operator may resign at any time.
Unit Operator may be removed for cause, at any time, by the
affirmative vote of two or more Working Interest Owners representing
eighty percent (80%) or more of the Working Interest after excluding
the interest of the Unit Operator. Such resignation or removal shall
not become effective for a period of three (3) months after the
resignation or removal, unless a successor Unit Operator has taken
over Unit Operations prior to the expiration of such period. Unit
Operator shall be deemed to have resigned if it no longer owns a
working interest in the unit area, effective as of the date of transfer of
such working interest. In the event Unit Operator contracts to sell all
of its working interest in the unit area to a party not a subsidiary,
parent or sister corporation, then Unit Operator may require a vote to
elect a successor Unit Operator. Such vote (i) shall be conducted as if
Unit Operator had resigned, (ii) shall become effective only if the sale
of Unit Operator's Working Interest is consummated, (iii) may include
Unit Operator's intended transferee as a nominee for successor Unit
Operator, and (iv) shall take Unit Operator's voting percentage into
account, with Unit Operator being permitted to vote for its intended
transferee. A transfer of Unit Operator's Working Interest to a
subsidiary, parent or sister corporation shall not be deemed a
resignation. However, should a transfer of Unit Operator's Working
Interest be made to a subsidiary, parent or sister corporation, the Unit

-1- Unit Operating Agreement
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6.3

7.1

7.2

7.3

7.4

7.5

7.6

7.7

Operator upon written request shall supply documentation supporting
financial stability of said subsidiary, parent or sister corporation.

Selection of Successor. Upon the resignation or removal of Unit
Operator, a successor Unit Operator shall be selected by Working
Interest Owmers. In selecting a successor Unit Operator, the
affirmative vote of three (3) or more Working Interest Owners having a
total of sixty-five percent (65%) or more of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its negative
vote or failure to vote shall not be regarded as sufficient unless
supported by the vote of two or more other Working Interest Owners
having a total Unit Participation of at least five percent (5%). If the
Unit Operator who is removed votes only to succeed itseif or fails to
vote, the successor Unit Operator may be selected by the affirmative
vote of the owners of at least seventy-five percent (75%) of the Unit
Participation remaining after excluding the Unit Participation of Unit
Operator so removed.

ARTICLE 7
Authority and Duties of Unit Operator

Exclusive Right to Operate Unit. Subject to the provisions of this
Agreement, Unit Operator shall have the exclusive right and be
obligated to conduct Unit Operations.

Workmanlike Conduct. Unit Operator shall conduct Unit
Operations in a good and workmanlike manner as would a prudent
operator under the same or similar circumstances. Unit Operator
shall freely consult with Working Interest Owners and keep them
informed of all matters which Unit Operator, in the exercise of its best
judgment, considers important. Unit Operator shall not be liable to
Working Interest Owners for damages, unless such damages result
from its gross negligence or willful misconduct.

Liens and Encumbrances. Unit Operator shall endeavor to keep the
lands and leases in the Unit Area and Unit Equipment free from all

liens and encumbrances occasioned by Unit Operations, except those
provided for in Article 11,

Employees. The number of employees used by Unit Operator in
conducting Unit Operations, their selection, hours of labor, and
compensation shall be determined by Unit Operator.

Records. Unit Operator shall keep correct books, accounts, and
records of Unit Operations.

Reports to Working Interest Owmers. Unit Operator shall furnish
Working Interest Owners periodic reports of Unit Operations.

Reports to_ Governmental Authorities. Unit Operator shall make
all reports to governmental authorities that it has the duty to make as
Unit Operator.

-8- Unit Operating Agreement
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7.8 Engineering and Geological Information. Unit Operator shail
furnish to a Working Interest Owner, upon written request, a copy of

all logs and other engineering and geological data pertaining to wells
drilled for Unit Operations.

7.9 Expenditures. Unit Operator is authorized to make single
expenditures not in excess of Fifty Thousand Dollars ($50,000.00)
without prior approval of Working Interest Owners. In the event of an
emergency, Unit Operator may immediately make or incur such
expenditures as in its opinion are required to deal with the emergency.
Unit Operator shall report to Working Interest Owners, as promptly as
possible, the nature of the emergency and the action taken.

7.10 Wells Drilled by Unit Operator. All wells drilled by Unit Operator
shall be at the usual rates prevailing in the area. Unit Operator may
employ its own tools and equipment, but the charge therefor shall not
exceed the usual rates prevailing in the area, and the work shall be
performed by Unit Operator under the same terms and conditions as
are usual in the area in contracts of independent contractors doing
work of a similar nature.

7.11 Border Agreements Unit Operator may, after determination of the
need therefor by Working Interest Owners in accordance with the
voting procedure set forth in Article 4, enter into border agreements
with respect to lands adjacent to the Unit Area including those owned
or operated by Unit Operator for the purpose of coordinating
operations. Any border agreement negotiated by the Unit Operator
must be approved by Working Interest Owners in accordance with the
voting procedure set forth in Article 4. Failure to respond within sixty
(60) days of receipt of a written request for approval will
constitute approval.

ARTICLE 8

Taxes

8.1 Property Taxes. Beginning with the first calendar year after the
Effective Date hereof, Unit Operator shall make and file any necessary
property tax renditions and returns with the proper taxing authorities
with respect to ail property of each Working Interest Owner used or
held by Unit Operator for Unit Operations. Annually, prior to the
rendition date, each Working Interest Owner shall furnish Unit
Operator information regarding the burdens (including without
limitation, royalties, overriding royalties, production payments,
etc.)and taxable and non-taxable interests on oil and gas leases and/or
interests contributed by that Working Interest Owner. Unit Operator,
after notice to the Working Interest Owners, may appeal any tax
assessment considered improper, or shall settle assessments arising
therefrom. Expenses incurred in any appeal or settlement shall be
charged to the joint account. All such property taxes shall be paid by
Unit Operator and charged to the joint account; however, if the
interest of a Working Interest Owner is subject to a separately
assessed overriding royalty interest, production payment, or other
interest in excess of a one-eighth (1/8) royalty, such Working Interest
Owner shall be given credit for the reduction in taxes paid resulting
therefrom.

VRP:cke -9- Unit Operating Agreement
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8.2

8.3

9.1

Other Taxes. Each Working Interest Owner shall pay or cause to be
paid all production, severance, gathering, and other taxes imposed

upon or with respect to the production or handling of its share of
Unitized Substances.

Income Tax Election. Notwithstanding any provision herein that
the rights and liabilities hereunder are several and not joint or
collective, or that this Agreement and operations hereunder shall not
constitute a partnership, if for Federal income tax purposes this
Agreement and the operations hereunder are regarded as a
partnership, then each Person hereby affected elects to be excluded
from the application of all of the provisions of Subchapter K, Chapter
1, Subtitle A, of the Internal Revenue Code of 1986, as permitted and
authorized by Section 761 of the Code and the regulations
promulgated thereunder. Unit Operator is authorized and directed to
execute on behalf of each Person hereby affected such evidence of this
election as may be required by the Secretary of the Treasury of the
United States or the Federal Internal Revenue Service, including
specifically, but not by way of limitation, all of the returns, statements,
and the data required by Federal Regulations 1.761-1(a). Should there
be any requirement that each Person hereby affected give further
evidence of this election, each such Person shall execute such
documents and furnish such other evidence as may be required by the
Federal Internal Revenue Service or as may be necessary to evidence
this election. No such Person shall give any notices or take any other
action inconsistent with the election made hereby. If any present or
future income tax law of the United States contain provisions similar
to those in Subchapter K, Chapter 1, Subtitle A, of the Internal
Revenue Code of 1986, under which an election similar to that
provided by Section 761 of the Code is permitted, each Person hereby
affected shall make such election as may be permitted or required by
such laws. In making the foregoing election, each such Person states
that the income derived by such Person from Unit Operations can be

adequately determined without the computation of partnership
taxable income.

ARTICLE 9
Insurance
Insurance. Unit Operator, with respect to Unit Operations, shall:
(a) provide insurance or other protection as set forth in Exhibit
IIF"-
ARTICLE 10

Adjustment of Investments

10.1 Property Taken Over. Upon the Effective Date, Working Interest

Owmers shall deliver to Unit Operator the following:

10.1.1 Wells and Well Equipment. All useable wells as defined
in Article 10.1.6 in the Unitized Formation together with the

-10- Unit Operating Agreement
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10.1.2

10.1.3

10.1.4

casing, tubing, and downhole equipment therein up to and
including all well head connections.

Lease and Operating FEquipment  All lease and
operating equipment, salt water disposal wells and facility
systems related to the Unitized Formation which Working
Interest Owners determine to be necessary or desirable for
conducting Unit Operations, or

10.1.2.1  Unit Operator deems necessary for the temporary
convenience of the Unit. This shall include, but
is not limited to, nonuseable wells (those not
"Useable" pursuant to Article 10.1.6) that
are completed in the Unitized Formation
and capable of producing Unitized Substances.
This equipment shall be retained on a loan basis
for a period of time not to exceed eighteen (18)
months. If this equipment is not returned within
the period provided the Unit will purchase it at
the same evaluation as the original inventory.
The Unitized Formation will be abandoned per

State requirements prior to return of nonuseable
wells.

Demand Wells. Upon the Effective Date of Unitization, or
within two (2) years thereafter as demanded by the Unit
Operator pursuant to the Unit plan of operations, Working
Interest Owners will provide a useable wellbore, as defined
in Article 10.1.6, on each forty acres which would constitute
a proration unit within the Unit Area. If any such forty
acres is not provided with a useable wellbore upon demand,
the owner or ownmers contributing the forty acre location
shall have the option for ninety (90) days to provide a
useable wellbore. If a useable wellbore is not provided
within the ninety (90) day period, the owner or owners
contributing the forty acre location shall within 10 days of
the end of such ninety (30) day period remit the sum of One
Hundred Eighty Thousand Dollars ($180,000) to the
Unit Operator to be applied toward the cost of drilling,
completing, and equipping a well on the deficient forty acre
location. All costs of drilling, completing, and equipping the
well in excess of the $180,000 shall be charged to the joint
account to be shared by all owners in proportion to their
respective Unit Participation percentage. In the event that
an owner or owners fail to provide a required useable
wellbore, and fail to pay the assessed $180,000 for each
wellbore deficient location within the required time period,
such owner or owners shall be in defauit of payment, and
action shall be initiated in accordance with provisions of
Article 11.5 of this Agreement.

Exception to Demand Well Requirement. Any forty
acre proration unit which has not contributed oil production
from the Unitized Formation for purposes of the Tract
Participation formula of Section 13 of the Unit Agreement
will not be subject to the requirements of Article 10.1.3
above.
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10.1.5

10.1.6

Additional Non-Demand Wells. The Unit may accept
additional wellbores on non-demand well 40-acre proration
Units. Wellbores accepted without warranty of useable
condition will be accepted without compensation to the
owner(s) dedicating the wellbore to the Unit. Such wells
will be accepted by the Unit only if cost estimates to
workover or complete the wellbore in the unitized interval is
less than the cost estimate to drill and compiete a new well.

The Unit may also offer to purchase alternate wellbores on
non-demand well 40-acre proration Units for $180,000
each. Wellbores purchased by the Unit will be subject to
warranty of useable condition by the owner(s) dedicating
them to the Unit. Wellbores that will not benefit Unit
operations will not be purchased or accepted.

Useable Wellhore Definition. Useable wellbores are
defined as wells with status as follows:

(a) Wells active on Effective Date of Unitization will be
accepted as useable if no zones other than the
Unitized Formation are open and upon first entry by
the Unit Operator the wellbore passes both a casing
integrity test, defined as pressure testing to 500 psi
for 30 minutes with a 10% tolerance (hereinafter
"casing integrity test’), and a Bradenhead Integrity
Test, defined as a test to insure there is no gas or
liquid flow nor any sustained pressure from any
casing annulus (hereinafter "Bradenhead Test") or
in accordance with the State policies for casing
integrity and Bradenhead tests at the time of
unitization. It is the responsibility of the present
operator of each well to be included in the Unit, to
install the risers and valves necessary to perform a
Bradenhead Test. If zones above the Unitized
Formation are open, the non-unitized zones must be
cement squeezed to isolate the Unitized Formation,
pressure tested to 500 psi for 30 minutes (with a
10% tolerance) or in accordance with the State policy
at the time of unitization, and cement in the
production casing drill out.

(b) Wells closed-in or temporarily abandoned on
Effective Date of Unitization will be accepted as
useable if no zonmes other than the Unitized
Formation are open (as above) and the well is clear
and free of obstructions from the surface to the
depth of deepest production, or to the latest
plugged back total depth, in the Unitized
Formation prior to being closed in. The well must
pass a casing integrity test and a Bradenhead Test
on or before first entry by the Unit Operator.

(¢) Currently plugged and abandoned or recompleted
wells that have previously produced from the
Unitized Formation will be accepted as useable if

-12- Unit Operating Agreement
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10.1.7

they are restored to the Unitized Formation's last
producing completion interval, are not open in non-
unitized zones, are clear and free of obstructions
from the surface to the latest plugged back total
depth prior to cessation of production, and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

(d) Alternate weils from existing wellbores will be
accepted as useable if all non-unitized zones have
been abandoned (deeper zones plugged back with a
cast iron bridge plug or cement retainer capped with
35 feet of cement and pressure tested to 500 psi;
shallower zones squeeze cemented, cement drilled
out in the production casing and pressure tested),
they penetrate the Unitized Formation, have
sufficient casing size (5-1/2") to be deepened or have
at least (4-1/2") casing set in the Unitized
Formation, are adequately cemented and pass a
casing integrity test and a Bradenhead Test upon
first entry by the Unit Operator.

Wellbores Made Useable. After the Effective Date of
Unitization, but prior to time limitation as described in
Article 10.1.8 hereinbelow, the Unit Operator will notify
wellbore owners of demand wells that are determined not to
be in "Useable Condition". Within fifteen (15) days of said
notification, wellbore owners must advise the Unit Operator
of their proposed plan to make the well "Useable". Wellbore
owners may elect to perform workover operations to attempt
to make a deficient well "Useable”, but the Unit Operator
reserves the right to review and approve any of the
workover procedure(s). The Unit Operator must be notified
at least five (5) days prior to commencement of workover
operations and his representative permitted to witness the
operations. If the wellbore owners performing said
workover operations fail to deliver a "Useable" wellbore in
accordance with Article 10:1.6 within forty-five (45)
days of the original notification from the Unit Operator,
they shall abandon the Unitized Formation per State
requirements and within ten (10) days remit the sum of One
Hundred Eighty Thousand Dollars ($180,000.00) to the
Unit Operator in lieu of the demand well. The Working
Interest Owners will not be liable for any cost or expense
when work is performed by wellbore owners.

Wellbore owners may request that remedial work required
to make a demand weilbore “Useable" be performed by the
Unit Operator. Following any such written request, the Unit
Operator will review wellbore records to determine
appropriate procedures and cost estimates. Should the Unit
Operator determine the required remedial work is
technically feasible and can be performed on a timely basis,
then the Unit Operator may, at its sole discretion, agree to
perform the required work. The wellbore owners shall bear
the sole cost, risk, and expense of such remedial work, up to
a maximum of One Hundred Eighty Thousand Dollars

-13- Unit Operating Agreement
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10.2

($180,000.00). If the Unit Operator estimates that such
remedial work will cost in excess of One Hundred Eighty
Thousand Dollars ($180,000.00), an AFE for the amount
of said excess will be submitted to Working Interest Owners
for their approval prior to the start of the remedial work,
with the excess amount being charged to the joint account.

10.1.8  Wellhores Accepted as “Useable Weilhores'. Any wellbore
dedicated to the Unit shall not be accepted as a "Useable Wellbore"
until it can be entered by the Unit Operator and assessed pursuant to
Article 10.1.6. Any well not so assessed within two (2) years
following the effective date of unitization shall then be deemed a
"Useable Wellbore". Wellbore owners may, at their own expense,
cause a test to be performed establishing a wellbore acceptable as a
"Useable Wellbore" after the effective date of the Unit. The test
procedure must be approved and the test witnessed by the Unit
Operator as provided for in Article 10.1.7 herein.

10.1.9 Records. A copy of all production and well records for such
wells.

3l gonal F - Working
Interest Owners shall appomt an mventory comxmttee which shall, as

of the Effective Date hereof, or as soon thereafter as feasible, cause to
be taken, under the supervision of the Unit Operator and at Unit
Expense, joint physical inventories of lease and well equipment within
the Unit Area, which inventories shall be used as a basis for
determining the controllable items of equipment to be taken over by
the Unit Operator hereunder. The Unit Operator shall notify each
Working Interest Owner within each separate Tract at least fifteen
(15) days prior to the taking of the inventory with respect to said
Tract, so that each of said Working Interest Owners may make
arrangements to be represented at the taking of the inventory. Such
inventories shall exciude all items not of use and value to the Unit and
not necessary to Unit operations. Such inventories shall include and
be limited to those items of equipment normally considered
controllable as recommended in the material classification manual in
Bulletin No. 6 dated May 1971, or any amendments thereto, published
by the Petroleum Accountants Society of North America, except that
certain items normally considered noncontrollable, such as sucker rods
and other items as agreed upon by the Working Interest Owners may
be included in the inventories in order to insure a more equitable
adjustment of investments. Immediately following completion, such
inventories shall be priced in accordance with the provision of Exhibit
"E", Accounting Procedure, attached hereto and made a part hereof;
such pricing shall be performed under the supervision of, by the
personnel of and in the offices of the Unit Operator, with Working
Interest Owners furnishing such additional pricing help as may be
available and it is specificaily provided that with respect to each welil
taken over for Unit Operations, no value shall be assigned to
intangible drilling costs of such well or to the down-hole casing
therein.

10.2.1 Inventory and Valuations. After compietion of the
inventory and evaluation of property in accordance with the
provisions of Section 10.2, Unit Operator shall submit to
each Working Interest Owner a copy of the inventory and
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10.3

10.4

10.5

11.1

11.2

valuations thereon together with a letter ballot for approval
of such inventory and valuations each Working Interest
Owner shall return such letter ballot to Unit Operator
indicating its approval or disapproval thereof. It is agreed
that such inventory and valuations shall be binding upon ail
parties if approved by Working Interest Owners owning at
least sixty-five percent (65%) of the Working Interest in the
Unit Area.

Investment Adjustment Upon approval by Working Interest
Owmners of the inventory and evaluation, each Working Interest Owner
shall be credited with the value of its interest in all wells and
equipment taken over under Section 10.1, and shall be charged with
an amount equal to that obtained by multiplying the total vaiue of all
wells and equipment taken over under Section 10.1 by such Working
Interest Owner's Unit Participation. If the charge against any
Working Interest Owner is greater than the amount credited to such
Working Interest Owner, the resulting net charge shall be an item of
Unit Expense chargeable against such Working Interest Owner. If the
credit to any Working Interest Owner is greater than the amount
charged against such Working Interest Owner, the resulting net credit
shall be paid to such Working Interest Owner by Unit Operator out of
funds received by it in settlement of the net charges described above.

General Facilities. The acquisition of warehouses, warehouse stocks,
lease houses, camps, facility systems, and office buildings necessary
for Unit Operations shall be by negotiation by the owners thereof and
Unit Operator, subject to the approval of Working Interest Owners.
There shall be no adjustments for lease roads or appurtenances
thereto.

Ownership of Property and Facilities. Each Working Interest
Owner, individually, shall by virtue hereof own an undivided interest,
equal to its Unit Participation in all wells, equipment, and facilities
taken over or otherwise acquired by Unit Operator pursuant to this

Agreement.

ARTICLE 11
Unit Expense

is of C to W Interest Owmers. Unit Operator
initially shall pay all Unit Expense. Each Working Interest Owner
shall reimburse Unit Operator for its share of Unit Expense. Each
Working Interest Owner's share shall be the same as its Unit
Participation. All charges, credits, and accounting for Unit Expense
shall be in accordance with Exhibit "E".
Budgets. Before or as soon as practical after the Effective Date, Unit
Operator shall prepare a budget of estimated Unit Expense for the
remainder of the calendar year, and thereafter shall prepare budgets,
no more frequently than annually, as determined by Working Interest
Owners. Budgets shall be estimates only, and shall be adjusted or
corrected by Working Interest Owners and Unit Operator whenever an
adjustment or correction is proper. A copy of each budget and adjusted
budget shall be furnished promptly to each Working Interest Owner.
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11.3 Advance Billings Unit Operator shall have the right to require

11.4

11.5

11.6

Working Interest Owners to advance their respective shares of
estimated Unit Expense as provided by Exhibit "E".

Commingling of Funds. Funds received by Unit Operator under
this Agreement need not be segregated or maintained by it as a
separate fund, but may be commingied with its own funds.

Unpaid Unit Expense. If any Working Interest Owner fails or is
unable to pay its share of Unit Expense within sixty (60) days after
rendition of a statement therefor by Unit Operator, the non-defauiting
Working Interest Owners shall, upon request by Unit Operator, pay
the unpaid amount as if it were Unit Expense in the proportion that
the Unit Participation of each such non-defaulting Working Interest
Owner bears to the Unit Participation of all such non-defaulting
Working Interest Owners. Each Working Interest Owner so paying its
share of the unpaid amount shall, to obtain reimbursement thereof, be
subrogated to the security rights described in Section 11.6 of this
Agreement. While in default, any such defaulting Working Interest
Ownmer forfeits his voting rights and such rights will be shared
proportionately by the non-defauiting Working Interest Owners.

Security Rights In addition to any other security rights and
remedies provided for by the laws of this State with respect to services
rendered or materials and equipment furnished under this Agreement,
Unit Operator shall have a first and prior lien upon the Working
Interest of each Working Interest Owner, including the Unitized
Substances and Unit Equipment credited thereto, in order to secure
payment of the Unit Expense charged against such Working Interest,
together with interest thereon at the rate set forth in Exhibit "E" or
the maximum rate allowed by law, whichever is less. To the extent
that Unit Operator has a security interest under the Uniform
Commercial Code of the State, Unit Operator shall be entitled to
exercise the rights and remedies of a secured party under the Code.
The bringing of a suit and the obtaining of judgment by Unit Operator
for the secured indebtedness shall not be deemed an election of
remedies or otherwise affect the lien rights or security interest as
security for the payment of defaulting Working Interest Owner's share
of Unit Expense. Unit Operator shall have the right, without prejudice
to other rights or remedies, to collect from the purchaser the proceeds
from the sale of such Working Interest Owner's share of Unitized
Substances until the amount owed by such Working Interest Owner,
plus interest, has been paid. Each purchaser shall be entitled to rely
upon Unit Operator's written statement concerning the amount of any
default. Operator grants a like lien and security interest to the
Working Interest Owners to secure payment of Unit Operator's
proportionate share of expense.

11.6.1 Extent of Security. The lien and security interest granted
by each Working Interest Owner to Unit Operator and by
Unit Operator to the Working Interest Owners under Article
11.6 shall extend not only to such Working Interest Owner's
Oil and Gas Rights in the Unit Area (which for greater
certainty shall include all of each Working Interest Owner's
leasehold interest and leasehold estate in the Unit Area),
the Oil and/or Gas when extracted and equipment (as
mentioned in said Article) but also to all accounts, contract
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11.7

11.8

rights, inventory and general intangibles constituting a part
of, relating to or arising out of said Oil and Gas Rights,
extracted Oil and Gas and said equipment or which are
otherwise owned or held by any such Working Interest
Owner in the Unit Area. Further, the lien and security
interest of each of said parties shall extend to all proceeds
and products of all of the property and collateral subject to
said lien and security interest. Any Working Interest
Owner, to the extent it deems necessary to perfect the lien
and security interest provided herein, may file this Unit
Operating Agreement (or a memorandum of this Unit
Operating Agreement or other notice of lien) as a lien or
mortgage in the applicable real estate records and as a
financing statement with the proper officer under the
Uniform Commercial Code. Further, each Working Interest
Owner agrees on request of any other Working Interest
Owner to execute any financing statement, continuation
statement or memorandum of this Unit Operating
Agreement necessary in order to perfect the security interest
and lien hereby granted under the applicable Uniform
Commercial Code or state recording law.

Carved-out Interests. Any overriding royalty, production payment,
net proceeds interest, carried interest or any other interest carved out
of a Working Interest after the effective date hereof shall be subject to
this Agreement. If a Working Interest Owner does not pay its share of
Unit Expense and the proceeds from the sale of Unitized Substances
under Section 11.6 are insufficient for that purpose, the security rights
provided for herein may be applied against the carved-out interests
with which such Working Interest is burdened. In such event, the
owner of such carved-out interest shall be subrogated to the security
rights granted by Section 11.6

Uncommitted Royalty. Shouid an owner of a Royaity Interest in
any Tract fail to become a party to the Unit Agreement, and, as a
result thereof, the actual Royalty Interest payments with respect to
such Tract are more or less than the Royalty Interest payment
computed on the basis of the Unitized Substances that are allocated to
such Tract Under the Unit Agreement, the difference shall be borne by
or inure to the benefit of Working Interest Owners, in proportion to
their respective Unit Participation at the time the Unitized Substances
were produced; however, the difference to be borne by or inure to the
benefit of Working Interest Owners shall not exceed an amount
computed on the basis of one-eighth (1/8) of the difference between the
Unitized Substances allocated to the Tract and the Unitized
Substances produced from the Tract. Such adjustments shall be made
by charges and credits to the joint account.

ARTICLE 12

Nonunitized Formations

12.1 Right to Operate. Any Working Interest Owner that now has or

hereafter acquires the right to drill for and produce oil, gas, or other
minerals, from a formation underlying the Unit Area other than the
Unitized Formation, shall have the right to do so notwithstanding this
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12.2

13.1

13.2

13.3

13.4

Agreement or the Unit Agreement. In exercising the right, however,
such Working Interest Owner shall exercise care to prevent
unreasonable interference with Unit Operations. No Working Interest
Owner other than Unit Operator shall produce Unitized Substances.
If any Working Interest Owner drills any weil into or through the
Unitized Formation, the Unitized Formation shall be protected in a
manner satisfactory to Working Interest Owners so that the
production of Unitized Substances will not be affected adversely,
including but not limited to a satisfactory drilling mud program and
casing cement program through the Unitized Formation.

Dual Completions. There shall be no dual completions of wells
within the Unit Area as to the Unitized Formation and another
formation.

ARTICLE 13
Liability, Claims and Suits

Individual Ligbilityzy The duties, obligations, and liabilities of
Working Interest Owners shall be several and not joint or collective;
and nothing herein shall ever be construed as creating a partnership
of any kind, joint venture, association, or trust among Working
Interest Owners.

Settlements. Unit Operator may settle any single damage claim or
suit involving Unit Operations if the expenditure does not exceed
Twenty-five Thousand Dollars ($25,000.00) if the payment is in
complete settlement of such claim or suit. If the amount required for
settlement exceeds the above amount, Working Interest Owners shall
determine the further handling of the claim or suit unless such
authority is expressly delegated to the Unit Operator. All costs and
expense of handling, settling, or otherwise discharging such claim or
suit shail be an item of Unit Expense, subject to such limitation as is
set forth in Exhibit "E". If a claim is made against any Working
Interest Owner or if any Working Interest Owner is sued on account of
any matter arising from Unit Operations over which such Working
Interest Owner individually has no control because of the rights given
Working Interest Owners and Unit Operator by this Agreement and
the Unit Agreement, the Working Interest Owner shall immediately
notify Unit Operator, and the claim or suit shall be treated as any
other claim or suit involving Unit Operations.

Notice of Loss. Unit Operator shall report to Working Interest
Owners as soon as practicable after each occurrence, damage or loss to
Unit Equipment, and each accident, occurrence, claim, or suit
involving third party bodily injury or property damage not covered by
insurance carried for the benefit of Working Interest Owners.

Force Majeure. Any obligation imposed by this agreement on each
party, except for the payment of money, shall be suspended while
compliance therewith is prevented, in whole or in part, by: strike, fire,
war, civil disturbance, act of God, Federal, state or municipal laws,
any rule, regulation or order of a governmental agency, inability to
secure materials or by any other cause beyond the reasonable control
of such party. No party shall be required against its will to adjust or
settle any labor dispute. Neither this Agreement nor any lease or
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14.1

14.2

14.3

14.4

14.5

14.6

other instrument subject hereto shall be terminated by reason of the
suspension of Unit Operations due to any of the causes set forth in this
Section.

ARTICLE 14

Titles

Warranty and Indemnity. Each Working Interest Owner represents
and warrants that it is the owner of the respective working interests
set forth opposite its name in Exhibit "B", and hereby agrees to
indemnify and hold harmiess the other Working Interest Owners from
any loss due to failure, in whole or in part, of its title to any such
interest, except failure of title arising out of Unit Operations; provided
that such indemnity shall be limited to an amount equal to the net
value that has been received from the sale or receipt of Unitized
Substances attributed to the interest as to which title failed. Each
failure of title will be deemed to be effective, insofar as this Agreement
is concerned, as of the first day of the calendar month in which such
failure is finally determined, and there shall be no retroactive
adjustment of Unit Expense, or retroactive allocation of Unitized
Substances or the proceeds therefrom as a result of title failure.

Failure Because of Unit Operations. The failure of title to any
Working Interest in any tract by reason of Unit Operations, including
non-production from such tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in
relation to the Unit Participations of the other Working Interest
Owners at the time of the title failure.

Unleased Interests Treated as Leased. If a Working Interest
Owner owns in fee all or a part of the Oil and Gas Rights in any Tract
within the Unit Area which is not subject to any oil and gas lease or
other contract in the nature thereof, such Working Interest Owner
shall be deemed to own a Working Interest in such Tract to the extent
of seven-eighths (7/8) of its interest therein and a Royalty Interest
with respect to the remaining one-eighth (1/8) interest therein.

Waiver of Rights to Partition. Each lessee and Working Interest
Owner hereto agrees that, during the existence of this Agreement, it
will not resort to any action to partition the interval of the formation
unitized hereunder or the Unit Equipment, and to that extent waives
the benefits of all laws authorizing such partition.

Notice of Transfer of Title. No change of title shall be binding on
the Unit or Unit Operator until the time specified in Section 14.6
hereof. Each such transfer, assignment or conveyance, whether so
stating or not, shall operate to impose upon the party or parties
acquiring such interest the obligations of its predecessor in interest
with respect to the interest so transferred and shall likewise operate to
give and grant to the party or parties acquiring such interest all
benefits attributable to such interest.

Effect of Title Transfer. No assignment or other transfer or
disposition of any interest subject to this Agreement shall be effective
as to Unit Operator or the other Working Interest Owners hereto until
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14.7

15.1

the first day of the month following the month in which (i) Unit
Operator receives an authenticated copy of the instrument evidencing
such assignment, transfer or disposition, and (ii) the person receiving
such assignment, transfer or disposition has become obligated by
instrument satisfactory to Unit Operator to observe, perform and be
bound by all of the covenants, terms and conditions of this Agreement.
Prior to such date, neither Unit Operator nor any other Working
Interest Owner shall be required to recognize such assignment,
transfer or disposition for any purpose but may continue to deal
exclusively with the Working Interest Owner making such
assignment, transfer or disposition in all matters under this
Agreement including billings. No assignment or other transfer or
disposition of an interest subject to this Agreement shall relieve a
Working Interest Owner of its obligations accrued prior to the effective
date aforesaid. Further, no assignment, transfer or other disposition
shall relieve any Working Interest Owner of its liability for its share of
costs and expenses which may be incurred in any operation to which
such Working Interest Owner has previously agreed or consented prior
to the effective date aforesaid for the drilling, testing, completing and
equipping, reworking, recompleting, side-tracking, deepening,
plugging-back, or plugging and abandoning of a well even though such
operation is performed after said effective date.

Transfer to Muiltiple Parties. If, at any time the interest of any
Working Interest Owner is divided among and owned by two or more
co-owners, such co-owners shall appoint a single trustee or agent
acceptable to Unit Operator with full authority to receive notices,
approve expenditures, receive billings for and approve and pay all
such co-owners' share of the joint expenses, and to deal generally with,
and with power to bind, the co-owners of such Working Interest
Ownmers' interests within the scope of the operations embraced in this
Agreement; however, all such co-owners shall have the right to enter
into and execute all contracts or agreements for the disposition of their
respective shares of the Oil and Gas produced from the Contract Area
and they shall have the right to receive, separately, payment of the
sale proceeds thereof. Until the trustee or agent is appeinted, the
assigning Working Interest Owner shall be considered for all purposes
thereof as such trustee or agent with all rights and responsibilities
thereof. The trustee or agent appointed or deemed to be appointed
hereunder shall be liable to Unit Operator for ail costs, expenses and
liabilities incurred pursuant to this Agreement attributable to the
interest for which the trustee or agent is appointed or deemed to be
appointed. Unit Operator shall not be required to account separately
for the separate interests represented by the trustee or agent.

ARTICLE 15
Notices

Notices. All notices required hereunder shall be in writing and shall
be deemed to have been properly served when sent by mail, telegram,
or facsimile transmission to the address of the representative of each
Working Interest Owner as furnished to Unit Operator in accordance
with Article 4.
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ARTICLE 18

Withdrawal of Working Interest Owner

16.1 Withdrawal. A Working Interest Owner may withdraw from this

16.2

agreement by transferring, without warranty of title, either expressed
or implied, to the Working Interest Owners who do not desire to
withdraw all its Oil and Gas Rights, exclusive of Royalty Interests,
together with its interest in all Unit Equipment and in all wells used
in Unit Operations, provided that such transfer shail not relieve such
Working Interest Owner from any obligation or liability incurred prior
to the first day of the month following receipt by Unit Operator of such
transfer. The delivery of the transfer shall be made to Unit Operator
for the transferees. The transfer must be accepted uniess Working
Interest Owners decide within ninety (90) days of the delivery date to
terminate the unit. The transferred interest shall be owned by the
transferees in proportion to their respective Unit Participations. The
transferees, in proportion to the respective interests so acquired, shall
pay the transferor for its interest in Unit Equipment, the salvage
value thereof less its share of the estimated cost of salvaging same and
of plugging and abandoning all wells then being used or held for Unit
Operations and the estimated costs for surface restoration, as
determined by Working Interest Owners. In the event such
withdrawing owner's interest in the aforesaid salvage value is less
than such owner's share of such estimated costs, the withdrawing
owner, as a condition precedent to withdrawal, shall pay the Unit
Operator, for the benefit of Working Interest Owners succeeding to its
interest, a sum equal to the deficiency. Within sixty (60) days after
receiving delivery of the transfer, Unit Operator shall render a final
statement to the withdrawing owner for its share of Unit Expense,
including any deficiency in salvage value, as determined by Working
Interest Owners, incurred as of the first day of the month following the
date of receipt of the transfer. Provided all Unit Expense, including
any deficiency hereunder, due from the withdrawing owner has been
paid in full within thirty (30) days after the rendering of such final
statement by the Unit Operator, the transfer shall be effective the first
day of the month following its receipt by Unit Operator and, as of such
effective date, withdrawing owner shall be relieved from all further
obligations and liabilities hereunder and under the Unit Agreement,
and the rights of the withdrawing Working Interest Owner hereunder
and under the Unit Agreement shall cease insofar as they existed by
virtue of the interest transferred.

Limitation on Withdrawal Notwithstanding anything set forth in
Section 16.1, Working Interest Owners may refuse to permit the
withdrawal of a Working Interest Owner if its Working Interest is
burdened by any royaities, overriding royalties, production payments,
net proceeds interest, carried interest, or any other interest created out
of the Working Interest in excess of one-eighth (1/8) lessor's royalty,
unless the other Working Interest Ownmers willing to accept the
assignment agree to accept the Working Interest subject to such
burdens. A transfer of title, assignment, or conveyance by a party
hereto shall not alone be deemed a withdrawal.
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ARTICLE 17

Abandonment of Wells

17.1 Rights of Former Owners. If Working Interest Owners determine to

17.2

18.1

18'2

19.1

permanently abandon any well within the Unit Area prior to
termination of the Unit Agreement, Unit Operator shall give written
notice thereof to the Working Interest Owners of the Tract on which
the well is located, and they shall have the option for a period of sixty
(60) days after the sending of such notice to notify Unit Operator in
writing of their election to take over and own the well. Within thirty
(30) days after the Working Interest Owners of the Tract have notified
Unit Operator of their election to take over the well, they shall pay
Unit Operator, for credit to the joint account, the amount determined
by Working Interest Owners to be the net salvage value of the casing
and equipment, through the wellhead, in and on the well. The
Working Interest Owners of the Tract, by taking over the well, agree
to seal off the unitized Formation, and upon abandonment to plug the
well in compliance with applicable laws and regulations.

Plugging. If the Working Interest Owners of a Tract do not elect to
take over a well located within the Unit Area that is proposed for
abandonment, Unit Operator shall plug and abandon the well in
compliance with applicable laws and regulations.

ARTICLE 18
Effective Date and Term

Effective Date. This Agreement shall become effective when the Unit
Agreement becomes effective.

Term. This Agreement shall continue in effect so long as the Unit
Agreement remains in effect, and thereafter until (a) all Unit wells
have been plugged and abandoned or turned over to Working Interest
Owners in accordance with Article 19; (b) all Unit Equipment and real
property acquired for the joint account have been disposed of by Unit
Operator in accordance with instructions of Working Interest Owners;
(c) all surface locations have been restored; and (d) there has been a
final accounting.

ARTICLE 19
Abandonment of Operations

Termination. Upon termination of the Unit Agreement, the following
will occur:

19.1.1 0Oil and Gas Rights Oil and Gas Rights in and to each
separate Tract shall no longer be affected by this
Agreement, and thereafter the parties shall be governed by
the terms and provisions of the leases, contracts, and other
instruments affecting the separate Tracts.

19.1.2 Right to Operate. Working Interest Owners of any Tract
that desire to take over and continue to operate wells located
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20.1

20.2

21.1

thereon may do so by paying Unit Operator, for credit to the
joint account, the net salvage value, as determined by
Working Interest Owners, of the casing and equipment,
through the wellhead, in and on the wells taken over and by
agreeing upon abandonment to plug each well in compliance
with applicable laws and regulations.

19.1.3 Salvaging Wells. Unit Operator shall salvage as much of
the casing and equipment in or on wells not taken over by
Working Interest Owmers of separate Tract as can
economically and reasonably be salvaged, and shall cause
the wells to be plugged and abandoned in compliance with
applicable laws and regulations.

19.1.4 Cost of Abandonment. The cost of abandonment of Unit
Operations, including but not limited to facilities and
surface restoration, shall be Unit Expense.

19.1.5 Distribution of Agsets. Working Interest Owners shall
share in the distribution of Unit Equipment, or the proceeds
thereof, in proportion to their Unit Participations.

ARTICLE 20

Approval

Counterpart FExecution, Ratification or Approval.  This
Agreement may be executed in any number of counterparts, no one of
which needs to be executed by all parties, or may be ratified or
consented to by other separate instrument in writing specifically
referring hereto, and shall be binding upon all those parties who have
executed such a counterpart, other separate instrument, ratification or
consent hereto with the same force and effect as if all parties had
signed the same document, and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the
land within the above described Unit Area.

Conflict with Prior Agreements. It is recognized there may be
certain existing agreements by and between several of the Lessees or
Working Interest Owners hereto, covering a portion of the Oil and Gas
Rights subject to this Operating Agreement. In case of any
inconsistency or conflict between this Operating Agreement and those
certain existing agreements, this Operating Agreement shall govern.

ARTICLE 21
Governmental Regulations

Governmental Regulations. Working Interest Owners agree to
release Unit Operator from any and all losses, damages, injuries,
claims and causes of action arising out of, incident to or resulting
directly or indirectly from Unit Operator's interpretation or application
of rules, rulings, regulations or orders of any governmental agency or
predecessor agencies to the extent Unit Operator's interpretation or

-23- Unit Operating Agreement
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22.1

22.2

22.3

22.4

22.5

application of such rules, rulings, regulations or orders were made in
good faith. Working Interest Owners further agree to reimburse Unit
Operator for their proportionate share of any amounts Unit Operator
may be required to refund, rebate or pay as a result of an incorrect
interpretation or application of the above noted rules, rulings,
regulations or orders, together with their proportionate part of interest
and penaities owing by Unit Operator as a resuit of such incorrect
interpretation or application of such rules, rulings, regulations or
orders.

ARTICLE 22

Other Provisions

Lease Burdens and Disbursement Obligations. Each Working
Interest Owner hereby agrees to pay or cause to be paid

royaity, excess royaity and overriding royaity portion(s) due on
proceeds realized from of the sale of its share (as listed on
Exhibit C) of the sale of such Unitized Substances.

Attorney's Fees. In the event Unit Operator shall ever be required to
bring legal proceedings in order to collect any sums due from any
Working Interest Owner under this Agreement, then Unit Operator
shall also be entitled to recover all court costs, cost of collection, and a
reasonable attorney's fee, which the lien provided for under Sections
11.6 and 11.6.1 shall also secure.

Bankruptcy. If, following the granting of relief under the Bankruptcy
Code to any Working Interest Owner hereto as debtor thereunder, this
Agreement should be held to be an executory contract within the
meaning of 11 U.S.C. Section 365, then the Unit Operator, or (if the
Unit Operator is the debtor in bankruptcy) any other Working Interest
Owner, shall be entitled to a determination by debtor or any trustee
for debtor within thirty (30) days from the date an order for relief is
entered under the Bankruptcy Code as to the rejection or assumption
of this Unit Operating Agreement. In the event of an assumption,
Unit Operator or said other Working Interest Owner shall be entitled
to adequate assurances as to future performance of debtor's obligation
hereunder and the protection of the interest of all other parties.

Applicable Law. All claims and suits between any of the parties
hereto, made or instituted and based in whole or in part on any
provisions of this Agreement, shall be resolved using the laws of the
state of New Mexico.

Media Release. Operator shall have the principal responsibility for
issuance of press releases concerning the Unit (but shall not be
liable for failure or error in exercising such responsibility), and each
other party hereto may issue approved material without restriction.
Nothing herein contained, however, shall preciude any party hereto
from making such disclosures as may be required by any applicable
law, order, rule, regulation or ordinance.

No party hereto shail distribute any information or photographs to the
press or other media without the approval of the majority of the
parties hereto pursuant to Article 4.3.2 .
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ARTICLE 23
Successors and Assigns

23.1 Successors and Assigns. This Agreement shail extend to, be
binding upon, and inure to the benefit of the Persons hereto and their
respective heirs, devisees, legal representatives, successors, and
assigns, and shall constitute a covenant running with the lands,
leases, and interests covered hereby.

IN WITNESS WHEREQF, this Agreement approved on the dates opposite
the respective signatures.

ATLANTIC RICHFIELD COMPANY

Date: By:
T. L. Holland
Attorney-in-Fact
VRP:cke -25- Unit Operating Agreement
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STATE OF TEXAS §

§

COUNTY OF MIDLAND §
This instrument was acknowledged before me on this day of

1992, by T. L. HOLLAND, as Attorney-in-Fact of
ATLANTIC RICHFIELD COMPANY, a Delaware corporation, on behalf of said

corporation. )
(Print Name)
My Commission Expires: Notary Public in and for the State of Texas
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on this day of
, 1992, by , as
of 1 corporation, on behalf
of said corporation.
(Print Name)
My Commission Expires: Notary Public in and for the State of
VRP:cke -26- Unit Operating Agreement
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Bosic Royolty Owner Lessee of Record Overriding Royolty Owner Working Interest Owner
No. Descriplion of Lond Acres  Eff. Date Percenloge Percentoge Percentoge Percentage
FEDERAL LANDS
1 SE/4 SW/4 Section 24, 40  1C-032650-A United States - Bureou Texaco Expl. & Prod., Inc.  100.0000% Texaco 100%
1-25-S, R-37-E, 7/20/35  of Land Monagement Schedule "B"
Lea County, New Mexico HBP
2 NW/4 NE/4 Section 11, 40  1C032511-D United States - Bureau Sun Expl. & Prod. Co. 58.334007% Ermest E. Richelieu, Trustee ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Management Sliding Scale Lowell S. Dunn, Sr. 41.66600% Interfirst Bank of Fi. Worth 1.562500%
Lea County, New Mexico HBP
3 SW/4 NW/4, E/2 NW/4 120 LC032511-F United States - Bureou Union Texas Pet. Corp. 83.33300% Ernest E. Richelieu, Trustee Meridion Oil Production, Inc. 100%
Section 11, T-25-S, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66700% Interfirst Bank of Ft. Worth 1.562500%
Lea County, New Mexico HBP
4 N/2 NE/4 Section 14, 80  LC-060941 Uniled States - Bureou Hondo Oil & Gas Co. 100.0000% The Aurond Compony 0.390600%  ARCO 100%
1-25-S, R-37-L, 11/1/35  of Lond Manogement Stiding Scale Miriam B. Johnson 0.390600%
Lea County, New Mexico HBP Alice Robertson 0.390600%
Williom E. Thomas, I 0.3906007%
5 S/2 SE/4 Section 11, 80  LC-060942 United Stotes - Bureou ARCO 50.00000% The Aurand Company 0.390625%  ARCO 81.250000%
T-25-S, R-J37-E, 11/1/35  of Land Management Sliding Scole Union Texas Pet. Corp. 31.25000% Miriam B. Johnson, Generol Cospen O, Inc. 18.750000%
Lee County, New Mexico HBP Texas Pacific Oil Co. 18.75000% Partner of the Miriom B.
Johnson Partnership 0.390625%
Amoco Production Co. 4.687500%
Alice N. Robertson 0.390625%
Williom £. Thomos |l 0.195300%
Williom E. Thomos 1l 0.195300%

Page 1
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royolty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Date Percentoge Percentoge Percentage Percentage
6  N/2 SE/4 Section 14, B0  LC-060943 United Stotes - Bureou ARCO 100.0000% Willigm E. Thomas, ! 0.390600%  ARCO 100%
1-25-S, R-37-, 11/1/35  of Land Management Sliding Scale
Lea County, New Mexico HBP
7 S/2 NE/4 Section 14, 80  (C-060944 Uniled States - Bureou ARCO 100.0000% The Aurand Company 0.390600%  ARCO 100%
1-25-S, R-37-E, 11/1/35  of Lond Monagement Sliding Scale Mirigm B. Johnson 0.390600%
Lea County, New Mexico HBP MW Petroleum Corp. 4.687500%
Alice N. Robertson 0.390700%
William E. Thomas, I 0.390600%
8  E/2 SW/4 Section 14, 80 NM01995  United Stotes - Buregu Union Texas Pet. Corp. 83.33333% J. Steve Anderson lll 0.227860%  Meridian Oil Production, Inc. 100%
1-25-S, R-37-E, 11/1/35  of Land Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.227860%
Lea County, New Mexico HBP Corlo L. Austin 0.227870%
Betty Lou Linehan 0.683590%
Borbora Jeon Rotliff 0.683590%
Alfred B. Karnes, Jr 1.562500%
9  N/2 SE/4 Section 11, B0  NM 0140977 United States - Bureau Union Texos Pel. Corp. 62.50000% J. Steve Anderson il 0.683590%  Meridion Oil Production, Inc. 62.500000%
1-25-S, R-37-L, 11/1/35  of Land Management Sliding Scale Doyle Hartman 25.00000% Thomas W. Anderson 0.683590%  ARCO 12.597656%
Lee County, New Mexico HBP Headington Minerals Inc. 12.50000% Corla L. Austin 0.683600%  Headington Minerals, Inc. 12.500000%
Betly Lou Linehan 1.025390%  Doyle Hartmon & wife,
Barboro Jean Ratliff 1.025390% Margaret M. Hartman 8.886719%
Alice N. Robertson 0.390630%  Jomes A. Dovidson, single 3.125000%
iliom E. Thomas |l 0.390630%  Larry A. Nermyr, single 0.195313%
The Aurand Company 0.390620%  James E. Burr & wife,
Miriom B. Johnson Lo Veta F. Burr 0.0976567%
Partnership 0.390620%  Jock Fletcher & wife,
Delphia Fletcher 0.097656%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Dote Percentage Percentage Percenlage Percentoge
10 S/2 SE/4 Section 14, 80 NM-14215  Uniled Stotes -~ Bureau Allied Signal, Inc. 83.33333% J. Steve Anderson [l 0.455730%  Meridion Oil Production, Inc. 83.33%
T-25-5, R-37-L, 11/1/35  of Land Monagement Sliding Scale Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Caspen Oil, Inc. 16.67%
Lea County, New Mexico HBP Carla L. Austin 0.455730%
Belly Lou Linehan 1.3671907%
Barbara Jean Rotliff 1.367190%
Alice N. Robertson 0.390630%
Williom E. Thomos |l 0.390630%
The Aurand Compony 0.390620%
Miriam B. Johnson
Partnership 0.390620%
11 NE/4 NE£/4 Section 11, 40  NM-14217  United States - Bureou Sun Operating Limited . Ernest E. Richelieu, Trustee ARCO 100%
T—25-S, R-37-L, 11/1/35  of Lond Management Sliding Scale Partnership 58.33333% Interfirst Bonk of Fi. Worth 1.562500%
Lea County, New Mexico HBP Union Texos Pet. Corp. 41.66667%
12 E/2, SE/4 NW/4, NE/A SW/4 400 LC-032650-B United Stotes - Bureau Texaco Expl. & Prod. , Inc.  100.0000% Texaco 100%
Section 24, 1-25-5, R-37-f, 4/24/36  of Lond Manogement Sliding Scale
Lea County, New Mexico HBP
13 NE /4 NE/4 Section 35, 40 LC-032510-B United States - Bureou ARCO 50.00000% The Aurond Compony 0.390600%  ARCO 100.00%
T—-25-S, R-37-L, 7/29/37  of Lond Management Sliding Scale Amoco Production Co. 50.00000% Amoco Production Co. 3.437600%
Lea County, New Mexico, HBP Miriom B. Johnson 0.390600%
between the subsurfoce Alice B. Robertson 0.3906007%
depths of 3,500 feet Williom E. Thomos, |l 0.390600%

and 6,025 feet
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EXHiBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Bosic Royalty Owner Lessee of Record Overriding Royolly Owner Working Interest Owner

No. Description of Land Acres  Eff. Dote Percentage Percentoge Percenloge Percentoge

14 SE/4 NE/4 Section 35, 40 LC-032510-B Uniled States - Bureau Amoco Production Co. 50.00000% J. Steve Anderson lll 0.227860%  Meridian Oil Production, Inc. 91.666670%
1-25-S, R-37-L, 7/29/31  of Land Monogement Stiding Scale Atfied Signa! Inc. 41.66670% Corfo Louise Austin 0.227870%  Caspen Oil, inc. 8.333000%
Lee County, New Mexico HBP Sun Operoting Ltd. Thomas W. Anderson 0.227860%

Partnership 08.33330% Barbaro Jeanne Ratliff 0.683590%
Betty Lou Linehan 0.683590%
Williom E. Thomes 0.390630%
Alice N. Robertson 0.390630%
The Aurand Company 0.390620%
Moriam B. Johnson Partnership 0.390620%

15  NW/4 Section 13, 160 NM-0766  United Stotes - Bureau Allied Signal Inc. 83.33333% J. Steve Anderson Il 0.455730% 0l Production, Inc. 100%

T-25-S, R-37-E, 11/8/37  of Lond Management Sliding Scale Sun Operating Limited Thomas W. Anderson 0.455730%
Lea County, New Mexico, HBP Partnership 16.666677% Corla L. Austin 0.455730%
between the subsurface Jack Linehan & Betty Lou

depths of 4,000 feet and Linehan 1.367190%
6,100 feet Barbarg Jeon Rotliff 1.367190%

16 SE/4 SE/4, Section 23 80 NM-0766  United States - Bureau Allied Signal Inc. 83.33333% J. Steve Anderson I 0.455730%  Meridian Oil Production, Inc. 83.33%
SE/4 NE/4, Section 26, 11/8/37  of Land Management Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Heodington Minerals, Inc. 16.67%
1-25-S, R-37-E, HBP Corla L. Austin 0.455730%

Lea County, New Mexico Betty Lou Linehan 1.367190%
Barbara Jean Ratliff 1.367190%

17 S/2 SW/4, N/2 SE/4 160  NM-0766  United States - Bureou Allied Signol Inc. 83.33333% J. Steve Anderson il 0.455730%  Meridion Oil Production, Inc. 83.33%
Section 25, T-25-S, R-37-L, 11/8/37  of Land Management Sliding Scole Sun Expl. & Prod. Co. 16.66667% Thomas W. Anderson 0.455730%  Headinglon Minerals, Inc, 16.67%
Leo County, New Mexico HBP Carla L. Austin 0.455730%

Betty Lou Linehan 1.367190%
Baorbara Jean Ratliff 1.367190%

Poge 4
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TO UNIT AGREEMENT, SOUTH JUSTIS UNMT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royolty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Eff. Date Percentage Percentoge Percentoge Percentoge
18 NE/4 SW/4 Seclion 23, 40 tC-032579-C United States - Bureau Pacific Enterprises Pacific Enterprises Oif Co. 3.992852%  American Explorotion Co. 70.00%
T-25-S, R-J7-E, 12/8/37  of Land Management Sliding Scale 0il Company 100.0000% Marathon 1.522223%  Company
Lea County, New Mexico HBP Marothon 30.00%
19  SW/4 SE/4 Section 23, 40 LC-032579-C United Stotes - Burequ Pacific Enterprises Pacific Enterprises Oil Co. 2.851852%  American Production
1-25-S, R-37-E, 12/8/37  of Land Monagement Sliding Scole Oit Company 100.0000% Marothon 1.222223%  Pornership VI Lid. 52.083700%
Lea County, New Mexico, HBP American Exploration
4,898 feet to 7,212 feet Company 1.8194017%
American Exploration
Acquisition VI Corp. 12.426200%
American Production
Partnership VIt Ltd. 4 548503%
New York Life Oil & Gas
Production Partnership fI-G 11.345223%
New York Life Oil & Gas Prod.
Production Partnership II-E 9.9834137%
New York Life Oil & Gos
Production Partnership II-F 4.676366%
New York Life Oil & Gos
Production Partnership -8B J.1171947%
20 NW/4 SE/4 E/2 SE/S 120 LC-D32579-E United Stotes - Bureou Pacific Enterprises 100.0000% Pacific Enterprises Oil Co. 2.667504%  ARCO 100.000000%
Section 26, 1-25-S, R-37-E, 12/8/37  of Land Monagement Sliding Scale 0il Company Marothon 1.143216%
Lea County, New Mexico HBP
21 S/2 SE/4 Section 25, 80 LC-032579-E United Stotes - Bureou Pacific Enterprises 100.0000% Pacific Enterprises Oil Co. 2.667504%  ARCO 100.000000%
1-25-S, R-37-L, 12/8/37  of Land Management Sliding Scale 0il Company Marathon 1.143216%
Lea Counly, New Mexico HBP

Page 5



EXHIBIT *

T0 UNT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royolty Owner Working Interesl Owner
No. Description of Land Acres  Eff. Date Percentage Percentage Percentage Percentage
22 N/2 SE/4 Section 23, 80  LC-060945 United Stotes - Bureou ARCO 100.0000% Dione Rene Stewart 0.171400%  ARCO 100%
7-25-S, R-37-E, 12/8/37  of Lond Management Schedule “B" Board of Trustees of the
Leo County, New Mexico HBP Leland Stanford Junior
University 0.116100%
Soletha Isaacson 0.113600%
Reuel A. Young 0.1135997%
Nancy Chandler 0.113601%
Cathie F. Simonieq 0.116100%
Pacific Enterprises Oil Co. 2.766260%
Pacific Enterprises Oil Co. 0.0855407%
J. Ruel Armstrong 0.340800%
L. E. Armstrong, Jr. 0.340800%
Joan Bowen Hormer 0.500000%
Joan Bowen Hormer 0.250000%
Pauson Oil Company 0.335000%
Pouson 0il Company 0.165000%
Anno May Rosmussen 0.500000%
Anna May Rosmussen 0.250000%
Marathon Oit Compony 1.222200%
23 N/2 SW/4 Section 25, 80  LC-060946 United Sloles - Bureou ARCO 100.0000% ARCO 100%
1-25-S, R-37-L, 12/8/37  of Lond Monagement Sliding Scale
Lea County, New Mexico HBP
24 W/2 NE/4 Section 26, 80  NM-05254 United Slotes - Bureau Meridian Oil Production ARCO 50.0000007%
T-25-S, R-37-L, 12/8/37  of Land Monogement Sliding Scale Inc. 100.0000% Meridian Oil Production, Inc. 49.218750%
Lea Counly, New Mexico HBP Larry A Nermyr 0.781250%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royally Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentage Percentoge Percentage Percentage
25  NE/4 Section 13, 160  NM-051998 United States - Buregu Pacific Enterprises Pacific Enterprises
T-25-S, R-37-E, 12/8/37  of Land Management Sliding Scale 0il Company 100.0000% 0il Company 70%
Lea County, New Mexico HBP Maorathon 30%
26 SW/4 NE/4 Section 23, 40 NM-7487  Uniled States - Bureau Texaco USA 100.0000% Martha Johns Densmore 2.500000%  Texaco 100%
1-25-S, R-37-¢, 2/1/88  of Land Management 12.500000% Nancy Johns Dent 2.500000%
Lea County, New Mexico (renewal) Grace B. Bockman 2.500000%
27 N/2 NE/4 Seclion 1, 80 LC-049439-B United Stotes - Bureou Texaco Expl. & Prod. Inc. 100.0000% Ronald K. Deford 0.625000%  Texaco 100%
T-26-S, R-37-E, 10/3/38  of Land Manogement Sliding Scale George D. & Edtih G. Riggs
Lea County, New Mexico HBP Living Trust 0.625000%
Wills Royolty Inc. 0.625000%
28 W/2 NW/4 Section 19, B0  NM-0349956 United Stotes - Bureau Texaco Expl. & Prod. Inc. 100.0000% John M. Lofflond, Jr. 0.125000%  Texaco 100%
T-25-S, R-38-t. 6/1/47  of Land Management 12.500000% T. A Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hayes 0.015630%
Insofor as the Blinbry Formation Effie E. Volintine
only ¢/o United Cofifornia Bank 0.007810%
First Interstote Bank of
Denver NA, Account
No. 120003306 0.214840%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Mox W. Coll I 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dollas NA
Trustee U/W/0 Selma f.
Andrews, Trust §5188 0.268530%

Poge 7
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EXHIBT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Tr. Serial No. & Bosic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dote Percentage Percentage Percentage Percentoge
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
c/o World Savings & Loan 0.007810%
Bradshaw Babb Lupton 0.015620%
Charles T. Lupton, Jr.
¢/o Bank of Americo,
Arroyo Gronde Branch 0.015630%
Lawrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Marth L Schneidewind 0.015630%
Braille Institute of America
¢/o Republic Notional Bank
Dollos, Agency §631-00 0.231470%
Patricia Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
2BA W/2 NW/4 Section 19, 80  NM-0349956 United Stotes - Bureau Texaco Expl. & Prod. Inc. 100.0000% John M. Loffland, Jr. 0.125000%  Texaco 100%
1-25-S, R-38-E, 6/1/47  of Lond Management 12.500000% 1. A. Pedley, Jr.
Lea County, New Mexico HBP ¢/o Thomas J. Hoyes 0.015630%
Insofor as the Tubb/Drinkard Effie E. Volintine
formation only ¢/o United California Bank 0.007810%

Poge 8

First Interstate Bank of

Denver NA, Account

No. 120003306 0.214840%
First Interstote Bank Denver

Trustee of the Estate of

Charles T. Lupton
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T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Tr. Serial No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Dale Percentage Percentoge Percentoge Percentoge
o/c 03958-04-8 0.021870%
Jomes N. Coll 0.014650%
Charles H. Coll 0.014650%
Mox W. Coll It 0.014640%
Jon F. Coll 0.014650%
RepublicBank Dallas NA
Trustee U/W/0 Selmo E.
Andrews, Trust 5188 0.268530%
Fronz R. Lupton, Jr.
¢/o Lupron Enterprises Inc. 0.007810%
Julie Ann Lupton
¢/o World Savings & Loon 0.007810%
Bradshaw Babb Lupton 0.009380%
Charles T. Lupton, Jr.
¢/o Bank of America,
Arroyo Gronde Branch 0.015630%
Lawrence L. Pedley 0.005210%
John C. Pedley 0.005210%
David M. Pedley 0.005210%
Braille Institute of America
c/o Republic Nationo) Bank
Dallos, Agency #631-00 0.231470%
Patricio Penrose Schieffer
Successor Trustee U/W/0
Neville G. Penrose
¢/o J. Thomas Schieffer 0.125000%
Lucy 0. Ross 0.125000%
29 W/2 W/2, Section 31 160 NM-0569  United States - Bureou Fina Ol & Chemical Co. 100.0000% Selma E. Andrews Trust 0.268500%  ARCO 100%
1-25-S, R-38-t 4/1/84  of Lond Management 12.500000% Blonche M. doly 0.1250007%
Lea Counly, New Mexico HBP Benjomin Ginsberg Est. 1.500000%

Poge 9
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Record Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Eff. Date Percentage Percentage Percenloge Percentage
Marsholl & Winston 0.125000%
Rubie C. Bell 0.125000%
Braille Institute of America 0.231500%
Stanley W. Crosby, M 0.125000%
George H. tz, Sr. 0.1250007%
£tz Oit Properties 0.125000%
30 S/2 NE/4 Section 11, 80 NM 4355  United States - Bureou Doyle Hortman 100.0000% The Aurand Company 0.390625%  ARCO 50.390625%
1-25-S, R-37-, 4/1/56  of Land Manogement Sliding Scale Miriom B. Johnson, General Doyle Harlman & wife
Lea Counly, New Mexico HBP Portner of the Miriom B. Morgaret M. Hartman 35.546875%
Johnson Partnership 0.390625%  Jomes A. Davidson, single 12.500000%
Amoco Production Co. 4.687500%  Larry A. Nermyr, single 0.781250%
Alice N. Robertson 0.390625%  James E. Burr & wife,
Williom E. Thomas I 0.390625% La Veta F. Burr 0.390625%
Jack Flelcher & wife,
Delphia Fletcher 0.390625%

TOTAL FEDERAL ACREAGE - 2,800.00

PERCENTAGE OF UNIT (SURFACE ACRES) - 52.24%
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EXHIBIT " B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNT

LEA COUNTY, NEW MEXICO

Tr. Seriol No. & Basic Royalty Owner Lessee of Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres Eff. Dote Percentoge Record Percentoge Percentoge
SIATE, LANDS
31 N/2 NE/4, SE/4 NE/4 120 B-11478 Commissioner of Public Londs - ARCO ARCO 100%
Section 295, T-25-S, R-37~E 9/11/44 State of New Mexico 12.500000%
Leo County, New Mexico HBP
32 W/2 NW/4 Section 30, B0 89521-1 Commissioner of Public Lands - Texaco Inc. Texaco Inc. 100%
T-25-S, R-38-E 2/10/42 State of New Mexico 12.500000%
Lea County, New Mexico HBP
33 W/2 SW/4 Section 30, 80 E-497-1 Commissioner of Public Londs - MW Petroleum Corp. Apache 100%
1-25-S, R-38-E 8/10/37 State of New Mexico 12.500000%
Leo County, New Mexico HBP
34 N/2 Section 36, 320 B-229-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-E 9/10/31 State of New Mexico 12.500000%
Lea County, New Mexico HBP
35  S/? Section 36, 320 B-228-1 Commissioner of Public Lands - Chevron USA ARCO 100%
1-25-S, R-37-t 9/10/31 Stote of New Mexico 12.500000%
Lea County, New Mexico HBP

TOTAL STATE ACREAGE - 920.0

PERCENTAGE OF UNIT (SURFACE ACRES) - 17.16%

Page 1



EXHBIT 8"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royofty Owner Working Interest Owner
No. Description of Land Acres  Lease Slotus Percentoge Percentage Percentoge
PATENTED LANDS
36 NW/4 NW/4 Section 11, 40 HBP Chevron USA Inc. 0.067400% ARCO Petr. Products Co. ARCO 100%
1-25-S, R-37--L Amoco Production Compony 1.004500% Div. of Atlantic Richfield Co. 0.612700%
Lea County, New Mexico Atlontic Richfield Company 0.032200%

Theodocia G. Bates 0.104100%

Warren J. Bates 0.0596007%

Charles T. Bates, Jr. 0.0298007%

James Henry Bearly 0.020400%

tlizabeth Bearly Dudly 0.020400%

Lucille Chism Botes 0.097200%

Wilma Chism Lain 0.067500%

Mary Helen Seeton 0.669600%

Elinor C. Shaughnessy 0.015500%

Amerado Hess Corporation 1.339300%

Ellis Rudy 0.015500%

Ritts Royalty Company 0.644900%

Thomas G. Voss 0.223200%

Judd Moore 0.041000%

Marion U. & Donald B. Heard 0.139500%

Mildred Smith Rawls 0.008860%

Mogabel Smith Rule 0.008860%

Cassius L. Smith 0.009960%

Roso Lee Smith Johnson 0.009410%

Katie Smith Hozelhurst 0.008860%

Evo W. Grahom 0.008860%

Mary Smith Bowers 0.008860%

Richard L. Cromartie, Jr. 0.007480%

Jane Cromartie Willioms 0.010240%

T. L. Wooten 0.008860%

Poge 1



Tr.
No.

Description of Lond

Acres

tease Stotus

EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentoge

Working Inferest Owner
Percentage

John D. Atkins

Lillion Smith Word

Betty S. Warren

Frank L. Smith

H. Winfield Smith, Jr.

Harry E. Smith

Harry Eldon Smith

Mary M. Smith

Moude S. Smith

R. P. Smith

Robert H, Smith

Dudley M. Smith

Phillip Jufian Erickson

John Warren Erickson

Mary Efinor Erickson Knox

Don J. Robertson

Roma A. Syfert

Rosalind Liethold

William M. Dittmer, Sr.

John A, Dittmer

Albert Dittmer

Charles A. Burgess

Ellen E. Booker

Luelle Boes Forwolder

Doncld Woods

Helen Lee Voss Bronder

F. Kieffer Voss

W. M. Riddle & Betty J. Riddle

Archie D. Smith & Clorabelle
Beols Trust dtd. 12-9-70
Archie D. Smith Jr, Trystee

0.020500%
0.004430%
0.001100%
0.008860%
0.008860%
0.004430%
0.000550%
0.008860%
0.008860%
0.0099607%
0.001100%
0.000550%
0.005170%
0.005160%
0.005170%
0.223200%
0.034730%
0.002170%
0.002170%
0.002170%
0.002900%
0.034730%
0.002170%
0.011580%
0.011580%
0.111600%
0.111600%
0.004980%

0.644800%
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Tr.
No.

Description of Land

Acres

Leose Stolus

EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNMT

LEA COUNTY , NEW MEXICO

Bosic Royolty Owner

Percentage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

frances W. Scott

Estote of Cotherine L. Dumarese

Betly Oldham Anc. Pers. Rep.

Sarah S. Smith

0. W. Skirvin Test Trust
American National Bank Co.
Trustee

Sabine Royalty Trust
NCNB Texas Netionol Bank
Escrow Agent

The Nommensen Investment
Company

Richord A. Whittington

D. V. Thompson
¢/o Richard A. Whittington

Petco Limited

Jeanette £. Clift Trust
Ameritrust Texas N A
Trustee, Acct 4815011406

Josephine W. Lundy Res Trust
Third National Bank of
Noshville, Trustee, Attn:
Richard Gammel, c/o Trust
Monagment Division

Texas Commerce Bonk of
San Angelo, Trustee, FBO
W. V. Leftwich

Texos Commerce Bank of
San Angelo, Trustee, FBO
Brenda Ronoldson

Texas Commerce Bonk of

0.004430%
0.223200%
0.0099607%
0.186000%
0.574000%

0.020900%
0.000270%

0.000280%
0.334800%

1.498700%

0.892900%

0.149870%

0.074930%

Poge 3



EXHIBIT

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Stotus Percentoge Percentage Percentoge

San Angelo, Trustee, FBO

Noel C. Warwick 0.074930%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Mary Joseph 0.074930%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Vernice Boyle 0.247290%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Dorothy Boyle 0.247290%
Texas Commerce Bank of

San Angelo, Trustee, FBO

Oleta Perkins Boyle Trust 0.209820%
Texas Commerce Bonk of

Son Angelo, Trustee, FBO

William C. Wright 0.209820%
Texas Commerce Bank of

Son Angelo, Trustee, FBO

Robert G. Wright 0.209820%
Betty L. Amonte 0.004430%
Dorothy Habura Revocable

Monagement Trust, Texas

Commerce Bonk of Son

Angelo, Trustee 0.074930%
John 0. Boyle, Jr. Trust

Texos Commerce Bonk of

San Angelo, Trustee 0.247290%
Steven R. fine 0.004980%
Kothleen F. Smith 0.008860%

Thomos J. Galbroith Char, Trt.

Poge 4



EXHIBI "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Legse Stotus Percentage Percentoge Percentage

Fst Intrst Bk Az, Suc Trste
Fst Intrst Bk Ok, Agent

Acct §49-8093-00-4 0.669600%
37 NE/4 SW/4 Section 11, 40 HBP Joe & Jessie Crump Fund Cathie Cone Auvinshine 0.078130% Meridian Oil Production, Inc. 100%
1-25-S, R-37-E Jessie B. Crump, Dovid Clifford Cone 0.078130%
Lea County, New Mexico C. Blevins & Texas American Donna Frost & Leon Binkley
Bank of Fort Worth, Trustees 1.562500% Persona! Representatives
Texas Commerce Bonk N. A. Kathleen Cone Estote 0.390600%
Agent & A/I/F for Mory Tom R. Cone 0.078130%
Moron Fagon, Kenneth G. Cone 0.078130%
Trust Sec. 63140 1.562500% June D. Speight 2.343740%

Jessie B. Crump Trust 1069
¢/o NCNB Texos and J. B.

Crump 1.562500%
Eunice Jomes Gray 0.781250%
Hendrick Medical Center 3.125000%
Stephen N. Jomes 0.781250%

J. Hirom Moore, Betty Jane

Moore and Michael Harrison,

Trustees 3.906250%
Liberty Nat't Bk & Trust Co.

Charles Pfile, Trustee

Trust §142836006 1.562500%
Betty Moran Rice 1.562500%
John J. Moran Trust
R. J. Moran & T. £, Swift,

Trustees 3.125000%
First City Texas-

Midlond Trustee,
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stalus Percentoge Percentoge Percentoge
Donng Cowden Mgmt. Trust
A/C 30-1576-00 0.781250%
D. C. Trust,
Marilyn Cone, Trustee 0.078130%
James G. Bruton 0.781250%
Virginio L Bruton
c/o Portland Properties 0.625000%
Elsie Lee Brown Trust,
James G. Bruton & Virginia
Bruton, Trustees 0.001563%
38 SE/4 SW/4 Section 11, 40 HBP Louro R. Stuart 0.076039%  ARCO 0il and Gos 0.031250% ARCO 82.50%
1-25-S, R-37-L Anne Stuart Marble 0.076039% Estate of Katheen Cone,
Lea County, New Mexico Desa L. Lee Laird 0.260430% Deceased 12.50%
Maurine Johnson, Trustee 0.062502% Kenneth Cone 2.50%
John J. Redfern il Clifford Cone 2.50%
Ind. Executor of the Estote
of John J. Redfern, Jr, 0.234374%
. Lillie M. Yates, Fronk W. Yotes
ond S. P. Yates, Personol
Representotives 0/€/0
Mortin Yotes Wl 0.219440%
NCNB Texas Notional Bank
Trustee of the Donold L.
Jones Trust 0.260422%
NCNB Texas National Bank
Trustee of the Lottie D.
Jones Trust 0.260422%
Rosalind Redfern 0.234374%
Judy Stovall 0.468751%
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Tr.
No.

Description of Land

Acres

Lease Stolus

Basic Royofty Owner
Percentage

EXHIBIT "8"

LEA COUNTY , NEW MEXICO

T0O UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentage

Leon Binkiey and Donna Frost
o0s Personal Representolives

of the Estate of Kathleen
Cone

Wendoll W. Iverson, as Trustee

for the S.J.L. Jr., Trust

Wendoll W. Iverson, as Trustee

for the P..P 1990 Trust

Wendoll W. Iverson, os Trustee

for the WW.I. 1990 Trust
Charlotte H. Stuort
Patsy Ann Iverson Page
B. Broodrick
Wendall Welch Iverson
S. £. Cone, Jr.
B. B. Ginsberg
S. J. Iverson, Jr.
Marjorie Cone Kastman
Lovelace Foundation for
Medicol Education and
Research
John A. Yates
Fronk W. Yotes, Jr., A/I/F
for Lilie M. Yates
Estelle Andrews Mehlhop
ARCO
Drotha Stuart Bruno
Kenneth G. Cone
Clifford Cone
Avril Stuart Dew
J. H. Herd

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.694441%
0.187502%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
0.312500%
0.152082%
0.104168%
0.104168%
0.152082%
0.468751%
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TO UNIT AGREEMENT, SOUTH JUSTIS UNM

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  lease Stotus Percentage Percentage Percentage
Kotherine Adefine Cone Keck 0.694444%
Phoebe Shelton 0.213400%
frene Stuort Small 0.152082%
W. L. Stuort 0.152082%
Ira J. Stuort 0.152082%
D. C. Stuart 0.152082%
John A, Stuart 0.152082%
Garland Stuort 0.152082%
Harvey E. Yotes 0.425886%
S. P. Yates 0.425886%
39 W/2 NW/4 Section 12, 80 HBP Frank 0. Elliot, as Surviving ARCO 99.707031%
1-25-S, R-37-E, Trustee of the Frank 0. ¢ Meridian Oil Production Inc  0.292969%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Hall, os Trustee
depths of 5,000 feet and of the Edno lone Holl Living
5,500 feet Trust 1.562500%
Fino Qil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Nationsbank of Texas, NA
(as successor),
Escrow Agent-Sabine
Royally Trust 1.562500%
Atlantic Richfield Compony 10.625000%

Poge 8



EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royafty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Status Percentoge Percentage Percentoge
39A NE/4 NW/4, Section 12, 40 HBP Frank 0. Etliot, os Surviving ARCO 99.707031%
1-25-S, R-37-¢, Trustee of the Fronk 0. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico, Elfiot Living Trust 1.562500%
between the subsurface Edna lone Hall, as Trustee
depths of 5,000 feet ond of the Edna lone Hall Living
5,500 feet Trust 1.562500%
Fino Oi! and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Bass, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Samuels 0.390625%
Nationsbank of Texas, NA
(0s successor), Escrow Agent-
Sabine Royalty Trust 1.5625007%
Atlantic Richfield Company 10.625000%
39B W/2 NW/4, NE/4 NW/4 120 HBP Fronk 0. Elliot, os Surviving ARCO 75.000000%
Section 12, 1-25-5, R-37-E, Trustee of the Frank O. Meridian Oil Production, Inc. 25.000000%
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurface Edna lone Hofl, as Trustee
depths of 5,500 feet and of the Edna lone Holl Living
6,300 feel Trust 1.562500%
Fing Ot ond Chemical Company 3.125000%
Lee M. Bass, Inc. 0.390625%
Sid R. Boss, Inc. 0.390625%
Keystone, Inc. 0.390625%
Thru Line, Inc. 0.390625%
C. W. Somuels 0.390625%

Notionsbonk of Texas, NA
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Legse Status Percentoge Percentage Percenloge
{0s successor), Escrow Agent-
Sabine Royolty Trust 1.562500%
Atlantic Richfield Company 10.625000%
40 SE/4 NW/4 Section 12, 40 HBP Frank 0. Elliot, as Surviving Atlantic Richfield Company 11.250000% ARCO 99.707031%
7-25-S, R-37-L, Trustee of the Frank 0. + Meridian Oil Production Inc  0.292969%
Lea County, New Mexico Elliot Living Trust 1.562500%
between the subsurfoce Edna lone Hall, as Trustee
depths of 4,200 feet of the Edna lone Holl Living
and 5,500 feet Trust 1.562500%
Fino Oil and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.292969%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc, 0.292969%
Thru Line, Inc. 0.292968%
C. W. Somuels 0.390625%
Notionsbank of Texos, NA
(0s successor), Escrow Agent-
Sobine Royalty Trust 1.562500%
Atlontic Richfield Compony 10.625000%
40A SE/4 NW/4 Section 12, 40 HBP Frank O. Elliot, as Surviving Atlantic Richfield Company 11.250000% ARCO 100%
1-25-S, R-37-E, Trustee of the Frank 0.
Lea County, New Mexico, Elliot Living Trust 1.562500%
between the subsurfoce Edna lone Holl, os Trustee
depths of 5,500 feet and of the Edna lone Hall Living
6,300 feet Trust 1.562500%
Fing Oit and Chemical Company 3.125000%
Lee M. Bass, Inc. 0.2929697%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIF
LEA COUNTY , NEW MEXICO

Tr. Bosic Royafty Owner Overriding Royolty Owner Working interest Owner
No. Descriplion of Land Acres  Lease Stalus Percentage Percentage Percentage
Sid R. Boss, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line, Inc. 0.292968%
C. W. Samuels 0.390625%
Notionsbank of Texos, NA
(os successor), Escrow Agent- 1.562500%
Sabine Royolty Trust
Atlontic Richfield Company 10.625000%
41 N/2 SW/4 Section 12, 80 HBP Deltex Royalty Co., Inc 0.878906% ARCO 45.312500%
1-25-5, R-37-L, Way Enterprises, Inc. 0.878906% Meridian Oil Production Inc. 15.380859%
Lea County, New Mexico, Thomos H. Low, Homilton Lee M. Boss, Inc. 2.343750%
between the subsurface Rodgers & Margaret Snider Sid R. Bass Inc. 2.343750%
depths of 5,000 feet and for Noncy S. Tilly Snyder 0.781250% Keystone Inc. 2.343750%
6,250 feet Beverly Anne Carter 0.878906% Thry Line Inc. 2.343750%
Joyce Ann Brown 0.585938% H.B. Fuque, Trustee under the
B.A. Christmas, Jr. 0.292969% Lost Will and Testament of
Bradford Ace Christmos 0.073242% Dolores Mooers, Dec'd 8.750000%
Mary T. Christmas Holladay 0.073242% First National Bank of
Candy Christmas 0.073242% Ft. Worth, Truslee 5.625000%
Helen Jane Christmas Borby 0.073242% ORYX Energy Company 4.687500%
Heirs or Devisees of Almo Mooers Oil Corporation 4.375000%
Pearl Eaton Hughes Matkins, Deltex Royalty Company, Inc  3.125000%
Deceased 1.562500% Way Enterprises, Inc. 3.125000%
First Notional Bank of Lubbock + Meridian Oil Production Inc  0.244141%
Successor Trustee of Beulgh
H. Simmons Trust B F/8/0
Mary Jane Hond 0.219727%

First Ntl. Bank of Lubbock
Successor Trustee of

Poge 11



EXHiBm 8"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNTT

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stolus Percentage Percentoge Percentage
J.E. Simmons Tryst B -
F/B/0 Mary Jane Hand 0.219727%
First Ntl. Bonk of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
Sid R. Bass, Inc. 0.292969%
Keystone, Inc. 0.292969%
Thru Line 0.292969%
Lee M. Bass 0.292968%
Mooers 0il Corporation 0.546875%
Almo E.H. Motkins 1.562500%
Rose Gonn 0.390626%
Chorlene Rogers 0.390624%
Teambonk, NA. 1.083750%
Successor Trustee U/W/0
Dolores Mooers, Acct. §5976
NCNB Texas, Trustee of
the Mooers Trust,
Truslee f1311 0.703125%
ARCO 3.125000%
42 SW/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 45.312500%
1-25-S, R-37-E, Keystone, Inc. 0.292969% Meridion Ol Production Inc.  15.3808597%
Leo County, New Mexico, Thry Line 0.292969% Lee M. Bass, Inc. 2.343750%

Poge 12
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TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres  Lease Stotus Percentage Percentage Percentage
between the subsurfoce Lee M. Boss 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,000 feet and Mooers Qil Corporation 0.546875% Keystone Inc. 2.343750%
5,500 feel. Alma E.H. Matkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.390626% H.B. Fuquo, Trustee under the
Charlene Rogers 0.390624% Lost Will ond Testoment of
Teambank, N.A. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Notional Bank of
Dolores Mooers, Acct. §5976 Ft. Worth, Trustee 5.625000%
NCNB Texos, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Qi Corporation 4.375000%
Trustee 1311 0.703125% Deltex Royally Company, Inc  3.125000%
ARCO 3.125000% Woy Enterprises, Inc. 3.125000%
First Ntl. Bonk of Lubbock tMeridion Oil Production Inc, 0.244141%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan 0.219727%
First Ntl. Bonk of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%
First National Bonk of Lubbock
Successor Trustee of Beulch
H. Simmons Trust B F/B/0
Mory Jane Hand 0.219727%
First NtI. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jone Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Way Enterprises, Inc. 0.8789067%
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EXHIBT “B"

TO UNT AGREEMENT, SOUTH JUSTIS UNT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Legse Stotus Percentoge Percentoge Percentage
Thomas H. Law, Hamilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corter 0.8789067%
Oliie Gann Cowden 0.781250%
Joyce Ann Brown 0.5859387%
B.A. Christmas, Jr. 0.292969%
Bradford Ace Christmas 0.073242%
Mary T. Christmas Holladay 0.073242%
Condy Christmas 0.073242%
Helen Jane Christmas Barby 0.0732427%
Heirs or Devisees of Aimag
Peorl Eoton Hughes Matkins,
Deceased 1.562500%
42A SW/4 SW/4 Section 12, 40 HBP Sid R. Bass, inc. 0.292969% ARCO 60.6933607%
1-25-S, R-37-E, Keystone, Inc. 0.292969% Lee M. Boss, Inc. 2.343750%
Lea County, New Mexico, Thry Line 0.292969% Sid R. Bass Inc. 2.343750%
between the subsurfoce Lee M. Bass 0.2929687% Keystone Inc. 2.343750%
depths of 5,500 feet ond Mooers Qil Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feet Almg E.H. Motkins 1.562500% H.8. Fuquo, Trustee under the
Rose Gann 0.3906267% Last Will ond Testament of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, NA. 1.093750% First Notional Bank
Successor Trustee U/W/0 of Ft. Worth, Trustee 5.625000%
Dolores Mooers, Accl. §5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers Oil Corporation 4.375000%
the Mooers Trust, Deltex Royalty Company, Inc  3.1250007%
Trustee §1311 0.703125% Way Enterprises, Inc. 3.125000%
ARCO 3.125000% tMeridionOil Production Inc.  0.244140%
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Tr.
No.

Description of Land

Acres

leose Stolus

EXHiem “g*

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percenloge

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentoge

First NtI. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sullivan

First NtI. Bonk of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivon

First Notional Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust B F/8/0
Mary Jane Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hand

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Morgaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas
Mory 1. Christmas Holleday
Candy Christmos

Helen Jane Christmas Borby
Heirs or Devisees of Alma

0.219727%

0.2197267%

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.8789067%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%
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EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Stolus Percentoge Percentage Percentoge

Pearl Eaton Hughes Matkins,

Deceased 1.562500%

43 SE/4 SW/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 60.693360%
1-25-S, R-37-L, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thry Line 0.292969% Sid R. Baoss Inc. 2.343750%
between the subsurfoce Lee M. Bass 0.292968% Keystone Inc. 2.343750%
depths of 5,000 feet and Mooers Ot Corporation 0.546875% Thru Line Inc. 2.343750%
6,250 feet Almg E.H. Motkins 1.562500% H.B. Fuqua, Trustee under the

Rose Gann 0.390626% Last Will and Testament of
Chorlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambonk, N.A, 1.093750% First National Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. #5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers Oil Corporation 4.375000%
the Mooers Trust, Deltex Royaity Company, Inc  3.125000%
Trustee f1311 0.703125% Way Enterprises, Inc. 3.125000%
ARCO 3.125000% tMeridian Oil Production Inc.  0.244140%

First Ntl. Bonk of Lubbock

Successor Truslee of

J.L. Simmons Trust A

F/8/0 Jeon

Shipley Sullivan 0.219727%
First NtI. Bank of {ubbock

Successor Trustee of Beulgh

H. Simmons Trust A F/B/0

Jeon Shipley Sullivan 0.219726%
First Netional Bank of Lubbock

Successor Trustee of Beuloh

H. Simmons Tryst B F/B/0
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EXHIBIT “B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNI

Tr. Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Description of Land Acres Lease Stotus Percenloge Percentoge Percentage
Mary June Hand 0.219727%
First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hand 0.219727%
Deltex Royalty Co., Inc 0.878906%
Woy Enterprises, Inc. 0.878906%
Thomas H. Law, Homilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder 0.781250%
Beverly Anne Corter 0.878906%
Joyce Ann Brown 0.585938%
BA. Christmes, Jr. 0.292969%
Brodford Ace Christmas 0.073242%
Mary 1. Christmos Holladay 0.073242%
Condy Christmas 0.073242%
Helen Jane Christmas Barby 0.073242%
Heirs or Devisees of Aima
Peorl Eaton Hughes Matkins,
Deceosed 1.562500%
First NtI. Bank of Lubbock
Successor Trustee under the
Last Wills and Testaments
of J.E. Simmons ond Beuloh
Simmons, Deceased 0.878906%
44 NW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% | ARCO 32.812500%
1-25-S, R-37-¢, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea County, New Mexico, Thry Line 0.292969% Sid R. Boss Inc. 2.343750%
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TO UNIT AGREEMENT, SOUTH JUSTIS UNM

LEA COUNTY , NEW MEXICO

I, Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  lease Stolus Percentage Percentoge Percentage
between the subsurface Lee M. Bass 0.292968% Keystone Inc. 2.343750%
depths of 5,000 feet and Mooers Oit Corporotion 0.546875% Thru Line Inc. 2.343750%
5.450 feet Almo £.H. Matkins 1.5625007% H.B. Fuqua, Trustee under the
Rose Gann 0.390626% Lost Will and Testament of
Charlene Rogers 0.3906247% Dolores Mooers, Dec’d 8.750000%
Teambank, N.A, 1.093750% First National Bank of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Accl. #5976 ORYX Energy Company 4.687500%
NCNB Texas, Trustee of Mooers Oil Corporation 4.375000%
the Mooers Trust, Deltex Royally Compony, Inc  3.125000%
Trustee #1311 0.703125% Way Enterprises, Inc. 3.125000%
ARCO 3.125000% + Meridion Oil Production Inc  0.4394547%
First Ntl. Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jean
Shipley Sulliven 0.219727%
First Nti. Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivon 0.219726%
First National Bank of Lubbock
Successor Trustee of Beuloh
H. Simmons Trust B F/B/0
Mary Jone Hond 0.219727%
First NtI. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
f/B/0 Mary Jane Hand 0.219727%
Deftex Royalty Co., Inc 0.878906%
Way Enterprises, Inc. 0.878906%
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Tr.
No.

Description of Land

Acres

{ease Stotus

Basic Royalty Owner
Percentoge

EXHIBT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

Thomes H. Law, Homilton
Rodgers & Morgaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmos

Mory T. Christmas Holladoy

Candy Christmas

Helen Jane Christmas Borby

Heirs or Devisees of Alma
Pearl Eolon Hughes Motkins,
Deceosed

William Riley Eaton

Kothryn Pearl Gordon

Marilyn Joan Craig

Air Wonda Jean Stutzman

Roymond Horrison Eaton

Helen May Homilton

Daisey Elma Turner

Collie Eoton Pyeatt

Jennie Lois Eoton Hodges

Willigm Henry Eoton

Charlie Treview Eaton

Linzy Hampie Eaton

Clarence Victor Eaton

ARtie Mge Ecolon Wilson

Chorlie E. Eaton

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.757813%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
0.195313%
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EXHIBI "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  teose Stotus Percentoge Percentage Percentoge
44A NW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 59.7467967%
T-25-S, R-37-E, Keystone, Inc. 0.292969% Lee M. Bass, Inc. 2.343750%
Lea Counly, New Mexico, Thru Line 0.292969% Sid R. Bass Inc. 2.343750%
below 5,450 feet Lee M. Bass 0.292968% Keystone Inc. 2.343750%
Mooers il Corporation 0.546875% Thru Line Inc. 2.343750%
Aimo E.H. Matkins 1.562500% H.B. Fuquo, Trustee under the
Rose Gann 0.390626% Last Will and Testoment of
Charlene Rogers 0.390624% Dolores Mooers, Dec'd 8.750000%
Teambank, N.A. 1.093750% First Notiona) Bonk of
Successor Trustee U/W/0 Ft. Worth, Trustee 5.625000%
Dolores Mooers, Acct. 5976 Mooers Oil Corporation 4.375000%
NCNB Texas, Trustee of Deltex Royaity Company, Inc  3.125000%
the Mooers Trust, Way Enterprises, Inc. 3.1250007%
Trustee §1311 0.703125% . First National Bank of
ARCO 3.125000% Lubbock, Successor
First Ntl. Bank of Lubbock Trustee under the Lost Wil
Successor Trustee of Testement of J. £. Simmons,
J.E. Simmons Trust A and Beulgh H. Simmons,
F/B/0 Jean Deceosed 3.125000%
Shipley Sulliven 0.219727% ORYX Energy Company 2.343750%
First Ntl. Bank of Lubbock +Meridian Oil Production Inc. 0.4394547%

Successor Trustee of Beulah

H. Simmons Trust A F/B/0

Jean Shipley Sullivan 0.219726%
First National Bank of Lubbock

Successor Trustee of Beuloh

H. Simmons Trust B F/B/0

Mory Jane Hand 0.219727%
First NtI. Benk of Lubbock

Successor Trustee of

JL.E. Simmons Trust B -
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Tr.
No.

Description of Lond

Acres

Lease Stolus

Basic Royalty Owner
Percentage

ExHiBm “g"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentage

Working Interest Owner
Percentoge

F/B/0 Mary Jane Hand

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Low, Homilton
Rodgers & Margaret Snider
for Nancy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmas

Mary 1. Christmos Holladoy

Candy Christmas

Helen Jone Christmos Borby

Heirs or Devisees of Alma
Pearl Eaton Hughes Moatkins,
Deceosed

Williom Riley Eaton

Kathryn Pearl Gordon

Marilyn Joan Craig

Air Wanda Jean Stutzman

Roymond Harrison Eaton

Helen Moy Hamilton

Daisey Elma Turner

Collie Eaton Pyeott

Jennie Lois Eaton Hodges

Williom Henry Eqton

Charlie Trevier Eaton

Linzy Hompie Eaton

Heirs or Devisees of Almo
Pearl Eoton Hughs Matkins,

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
0.195313%
0.195313%
0.195313%
0.195313%
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EXHIBIT *

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Qwner
No. Description of Lond Acres  Leose Slotus Percentoge Percentoge Percentoge
Deceased 0.195313%
Clorence Victor Eoton 0.195313%
Artie Moe Eaton Wilson 0.195313%
Chorlie E. Eaton 0.195313%
45 SW/4 SE/4 Section 12, 40 HBP Sid R. Boss, Inc. 0.292969% ARCO 32.812500%
1-25-S, R-37-E, Keystone, Inc. 0.292969% Meridian Oil Production, Inc  27.685547%
Lea County, New Mexico, Thry Line 0.292969% Lee M. Bass, Inc. 2.343750%
between the subsurface Lee M. Bass 0.2929687% Sid R. Boss Inc. 2.343750%
depths of 5,000 feet and Mooers Oil Corporation 0.546875% Keystone Inc. 2.343750%
5,500 feet Almo E.H. Motkins 1.562500% Thru Line Inc, 2.3437507%
Rose Gann 0.390626% H.B. Fuqua, Trustee under the
Chorlene Rogers 0.390624% Last Will and Testament of
Teombank, N.A. 1.093750% Dolores Mooers, Dec'd 8.750000%
Successor Trustee U/W/0 First Notional Bank of
Dolores Mooers, Acct. §5976 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Compony 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee #1311 0.703125% Deltex Royatty Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%
First Ntl. Bonk of Lubbock tMeridion Oil Production Inc, 0.439453%
Successor Trustee of
J.E. Simmons Trust A
F/B/0 Jeon
Shipley Sulliven 0.219727%
First NtI. Bonk of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan 0.219726%

First Notional Bonk of Lubbock
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Tr,
No.

Description of Lond

Acres

Lease Status

Basic Royalty Owner
Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Successor Trustee of Beulah
H. Simmons Trust B F/8/0
Mary Jane Hand

First Ntl. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mory Jane Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Hamilton
Rodgers & Margaret Snider
for Noncy S. Tilly Snyder

Beverly Anne Carter

Joyce Ann Brown

B.A. Christmas, Jr.

Bradford Ace Christmos

Mary T. Christmas Holladoy

Candy Christmas

Helen Jane Christmas Barby

Heirs or Devisees of Almg
Pear! Eaton Hughes Motkins,
Deceosed

William Riley Eoton

Kathryn Peorl Gordon

Marilyn Joon Craig

Air Wando Jean Stutzmon

Raymond Harrison Eaton

Helen Moy Homilton

Daisey Elmo Turner

Collie Eaton Pyeott

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.2929697%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
0.156250%
0.156250%
0.156250%
0.156250%
2.083333%
0.260417%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royay Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Slotus Percenloge Percenfoge Percentoge
Jennie Lois Eoton Hodges 0.195313%
Williom Henry Eaton 0.195313%
Charlie Trevier Eaton 0.195313%
Linzy Hampie Eaton 0.195313%
Heirs or Devisees of Almg
Pearl Eoton Hughs Matkins,
Deceased 0.1953137%
Clarence Victor Eaton 0.195313%
Artie Mae Eoton Wilson 0.195313%
Charlie £. Eaton 0.195313%
45A SW/4 SE/4 Section 12, 40 HBP Sid R. Bass, Inc. 0.292969% ARCO 32.812500%
T-25-S, R-37-E, Keyslone, Inc. 0.292969% Meridion Qil Production, Inc  27.685547%
Lea County, New Mexico, Thru Line 0.292969% Lee M. Bass, Inc. 2.343750%
between the subsurface Lee M. Bass 0.292968% Sid R. Bass Inc. 2.343750%
depths of 5,500 feet ond Mooers Oil Corporation 0.546875% Keystone Inc. 2.343750%
6,352 feet Almo E.H. Matkins 1.562500% Thru Line Inc. 2.343750%
Rose Gann 0.390626% H.B. Fuguo, Trustee under the
Charlene Rogers 0.390624% Last Will ond Testament of
Teambank, NA. 1.093750% Dolores Mooers, Dec'd 8.7500007%
Successor Trustee U/W/0 First National Bank of
Dolores Mooers, Acct. #5376 Ft. Worth, Trustee 5.625000%
NCNB Texas, Trustee of ORYX Energy Company 4.687500%
the Mooers Trust, Mooers Oil Corporation 4.375000%
Trustee f1311 0.703125% Deltex Royalty Company, Inc  3.125000%
ARCO 3.125000% Way Enterprises, Inc. 3.125000%

First Nl Bonk of Lubbock
Successor Trustee of
J.E. Simmons Trust A
F/8/0 Jean

Poge 24
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Tr.
No.

Description of Land

Acres

{ease Stolus

Basic Royalty Owner
Percenlage

EXHIBIT

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

Shipley Sutfivan

First Ntl. Bank of Lubbock
Successor Trustee of Beulah
H. Simmons Trust A F/B/0
Jean Shipley Sullivan

First National Bank of Lubbock
Successor Trustee of Beulgh
H. Simmons Trust B F/B/0
Mary Jone Hand

First Nti. Bank of Lubbock
Successor Trustee of
J.E. Simmons Trust B -
F/B/0 Mary Jane Hond

Deltex Royalty Co., Inc

Way Enterprises, Inc.

Thomas H. Law, Homilton
Rodgers & Margaret Snider
for Noncy S. Tilly Snyder

Beverly Anne Corter

Joyce Ann Brown

B.A. Christmas, Jr,

Bradford Ace Christmas

Mary T. Christmas Hollodoy

Candy Christmas

Helen Jane Christmos Barby

Heirs or Devisees of Alma
Peorl Eaton Hughes Motkins,
Deceased

Williom Riley Eaton

Kothryn Pearl Gordon

0.219727%

0.219726%

0.219727%

0.219727%
0.878906%
0.878906%

0.781250%
0.878906%

0.585938%
0.292969%
0.073242%
0.073242%
0.073242%
0.073242%

1.562500%
1.302083%
0.156250%
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EXHIBIT "B"

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNTT

Tr. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Leose Stotus Percentage Percentage Percentoge
Marilyn Joan Craig 0.156250%
Air Wanda Jean Stutzman 0.156250%
Roymond Harrison Eaton 0.156250%
Helen Moy Hamilton 0.156250%
Doisey Etma Turner 2.083333%
Callie Eaton Pyeatt 0.260417%
Jennie Lois Eoton Hodges 0.195313%
Williom Henry Eoton 0.195313%
Charlie Trevier Eaton 0.195313%
Linzy Hompie Eaton 0.195313%
Heirs or Devisees of Aimo
Pearl Eaton Hughs Matkins,
Deceased 0.195313%
Clorence Victor Eoton 0.195313%
Artie Mae Eoton Wilson 0.195313%
Charlie E. Eaton 0.195313%
46 NE/4 NW/4 Section 14, 40 HBP Laura R. Stuort 0.076039% ARCO 100%
1-25-S, R-37-t Anne Stuart Morble 0.076039%
Lea County, New Mexico Desa L. Lee Laird 0.260430%
Maurine Johnson, Trustee 0.062502%
John J. Redfern
Ind. Executor of the Estate
of John J. Redfern, Jr. 0.234374%
Lillie M. Yates, Fronk W, Yotes
and S. P. Yates, Personol
Representatives 0/€/0
Mortin Yotes Il 0.219440%

NCNB Texas Notional Bank
Trustee of the Donald L.
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Tr.
No.

Descriplion of Lond

Acres

Leose Stotus

Basic Royalty Owner
Percenloge

EXHIBIT *

LEA COUNTY , NEW MEXICO

TO UNIT AGREEMENT, SOUTH JUSTIS UNT

Overriding Royalty Owner
Percenloge

Working Interest Owner
Percentoge

Jones Trust

NCNB Texas National Bank
Trustee of the Lottie D.
Jones Trust

Rosalind Redfern

Judy Stovall

Leon Binkley and Donna Frost
as Personal Representatives

of the Estate of Kathleen
Cone

Wendall W. Iverson, as Trustee

for the S.J.L. Jr., Trust

Wendall W. tverson, as Trustee

for the P.I.P 1990 Trust

Wendoll W. Iverson, as Trustee

for the WW.l. 1990 Trust

Charlotte H. Stuort

Potsy Ann Iverson Page

B. Broadrick

Wendall Welch Iverson

S. E. Cone, Jr.

B. B. Ginsberg

S. J. Iverson, Jr.

Marjorie Cone Kastman

Loveloce Foundotion for
Medical Education and
Research

John A. Yoles

Frank W. Yotes, Jr., A/I/F
for Lilie M. Yotes

Estelle Andrews Mehlhop

0.260422%

0.260422%
0.234374%
0.468751%

0.520833%
0.071129%
0.071129%

0.071129%
0.152082%
0.071134%
1.302080%
0.071133%
0.6944417
0.1875027%
0.071133%
0.6944447%

0.468751%
0.437531%

0.212944%
1.302160%
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EXHIBT “B"

70 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royolly Owner Overriding Royalty Owner Working Interest Owner

No. Description of Land Acres  Lease Status Percentoge Percentoge Percentoge
ARCO 0.312500%
Drotho Stuort Bruno 0.152082%
Kenneth G. Cone 0.104168%
Clifford Cone 0.104168%
Avril Stuort Dew 0.152082%
J. H. Herd 0.468751%
Kalherine Adeline Cone Keck 0.6944447
Phoebe Shelton 0.213400%
Irene Stuart Small 0.152082%
W. L. Stuort 0.152082%
fra J. Stuart 0.152082%
D. C. Stuart 0.152082%
John A, Stuart 0.152082%
Garland Stuort 0.1520827%
Harvey £. Yates 0.425886%
S. P. Yotes 0.425886%

47 S/2 Section 13, 320 HBP Leon G. Byerly 0.195300% Chevron 100%

1-25-S, R-37-E, M. L. Davis Ot Trust
Lea Counly, New Mexico First Interstote Bonk of
Oklohoma, Successor Trustee 0.004900%
Royolth Holding Company 2.636700%
Jomes Henry Bearly 0.023900%
Elizabeth Bearly Dudley 0.023900%
Eliot Oit Company 0.390700%
Audrey M. Curry Baker 0.000200%
Gordon G. Lancoster
c/o Fidelity USA

Account §507-188093 0.195300%
Elinor C. Shoughnessy 0.018100%

Page 28



Tr.
No.

Description of Land

Acres

Leose Staltus

Bosic Royalty Owner
Percentage

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

Amerada Hess Corporation

tarle M. Simon

Horry Levy

Vevo K. Nelson

Margoret R. Ellison

C. S. Daley

Joseph Nelson

Ellis Rudy

Ritts Royalty Compony
Bank of Oklghoma Tulsa NA
Agent & Atty-in-Fact

Joy Rene Pope

Gaylene Ashcraft

Beverly B. Nelson

Judd Moore

Marion U. & Donald B. Heard

Mildred Smith Rawls

Magabel Smith Rule

Cossius L. Smith

Rosa Lee Smith Johnson

Kotie Smith Hazelhurst

Evo W. Grohm

Mory Smith Bowers

Richard L. Cromartie, Jr.

Jane Cromartie Willioms

T. L. Wooten

on Smith Ward

Betly S. Warren

Frances Wooten Scott

Frank L. Smith

H. Winfield Smith, Jr.

3.125000%
0.002400%
0.002400%
0.003800%
0.001200%
0.002500%
0.004900%
0.018100%

0.752300%
0.048900%
0.048800%
0.002400%
0.047700%
0.162700%
0.010330%
0.010330%
0.011620%
0.010990%
0.010330%
0.010330%
0.010330%
0.008720%
0.011950%
0.010330%
0.005170%
0.001300%
0.005170%
0.010330%
0.010330%
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EXHIBIT

T0 UNIT AGREEMENT, SOUTH JUSTIS UNT

LEA COUNTY , NEW MEXICO

T, Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Stotus Percentoge Percentoge Percentoge

Harry E. Smith 0.005170%
Horry Eldon Smith 0.000650%
Mary M. Smith 0.010330%
Moude S. Smith 0.010330%
R. P. Smith 0.011620%
Robert H. Smith 0.001300%
Dudley M. Smith 0.000650%
Lena Ann Blake 0.001200%
Philip Julian Erickson 0.006040%
John Warren Erickson 0.006030%
Mary Elinor Erickson Knox 0.006030%
Mary A. Fasken 0.002400%
Roma A. Syfert 0.040500%
Rosalind Liethold 0.002530%
Williom M. Dittmer, Sr. 0.002530%
John A, Diltmer 0.002530%
Albert Dittmer 0.003380%
Chaorles A Burgess 0.040500%
Ellen E. Booker 0.002530%
Luella Boes Forwalder 0.013500%
Donald Woods

¢/o Penny Roofing Company 0.013500%
Joe Williom Groy 0.097600%
W. M. Riddle & Betly J. Riddle 0.005810%
Archie D. Smith & Clarabelle

Beals Trust dtd 12-9-70

Archie D. Smith, Jr., Trustee 0.752300%
Sorgh S. Smith 0.011620%
0. W. Skirvin Test Trust

American Notional Bonk

Co Trustee 0.217000%
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Tr.
No.

Description of Lond

Acres

Lease Stolus

Bosic Royalty Owner
Percentoge

EXHIBIT "B"

LEA COUNTY , NEW MEXICO

1O UNIT AGREEMENT, SOUTH JUSTIS UNIT

Overriding Royolty Owner
Percentage

Working Inlerest Owner
Percentage

G. T. Bionkenship

Texas American Bank,
Successor Trustee U/W/0
Dolores Mooers, Acct §5976

NCNB Texas National Bank of
Ft. Worth, Trustee U/A of
the Conpey Honger et al
Mooers Trust

Richard A. Whittington

D. V. Thompson
c/o Richard A. Whittington

American Stote Bank and
Martha McEvoy Pope, Co-
Trustees of the Hattie C.
Wiliams Trust U/W dated
8-10-81

Betly L. Amonte

Beams Minerals Company

Susan Lomb Griffith

John Austin Rittenhouse

Judith Rittenhouse

Thomas W. Tucker
¢/o Susan L. Griffith

April Elizabeth Tucker

Floyd M. Melton, Jr.
Guardian for Molly Cotherine
Lomb

Floye M. Melton, Jr.
Guardian for Loren Tyner
Lomb

Libby L. Underwood Morrish

0.605500%

0.989100%

0.635850%
0.000330%

0.000320%

0.195300%
0.005170%
0.039200%
0.000300%
0.000300%
0.000300%

0.000060%
0.000060%

0.000060%

0.000060%
0.002400%

Poge 31



EXHIBIT "B"

LEA COUNTY , NEW MEXICO

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

T, Bosic Royolly Owner Overriding Royalty Owner Working Interesl Owner
No. Description of Land Acres  Leose Stotus Percentoge Percentage Percentage
T0C-Gulf Coost Inc.
¢/o Fina Oil & Chemical Co. 0.390700%
Mooers Oil Corporation 0.494550%
Steven R. Fine 0.005810%
Kathleen F. Smith 0.010330%
R. £. Guest, Ol Producer 0.001000%
48 E/2 NW/4 NW/4 NE/4 240 HBP Sharon Antoinelte Dumas 0.0520850% ARCO 100%
Section 23, N/2 NW/4, Jerry N. Nislar 0.0039075%
SW/4 NW/4 Section 24, Mildred Nislar 0.0078150%
1-25-S, R-37-E, Joan N. Brown 0.0039075%
Lea County, New Mexico Mark A. Hannifin 0.130213%
American Stote Bk and
Martha McEvoy Pope
Co-Trustees of the
Hattie C. Willams Trust 0.781300%
Louella M. Kelly,
Life Estate 0.113270%
Jomes M. Morey and
The Liberty N’ BK,
Co-Trustees of the Onez
Norman Rooney
Testamentary Trust
Trust § 1143074008 0.2929507%
Jimmy D. Morey and
Mary M. Morey,
Co-Trustees of the
Jimmy D. Morey
Revocable Trust 0.146475%

Marilyn M. Law and Jomes
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Tr.
No.

Description of Lond

Acres

Lease Slatus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percenlage

B. Low, Co-Trustees of the
Morilyn M. Law Revocable
Trust

Douglas Cone Trust,

Marilyn Cone Trustee

The New Mexico Co.
P.0. Box 2479

Leon Binkley & Donna
Frost as Personal Rep.s
of the Estole of
Kathleen Cone

Amarillo Nt'l Bk as Trustee
for Sudo Willis Oles
Revocable Trust

Emil Mosbacher Jr. "C" Acct.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. "A " Accl.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. "B" Acct.
¢/o R. Bruce Mosbacher

Jo Ann Seevers

Kanaly Trust Co. os
Successor Corporate
Trustee of the Lyeth
Oil Trust

North Central Oil Corp.

Southland Royalty Co.

Jo Ann Seevers Trustee of
the Trust creoted in the
w/o James N. Seevers

S.E. Cone Jr.

0.146475%
0.089840%

0.130212%

0.449200%

0.113300%
0.046900%
0.0468007%

0.469000%
0.9063607%

0.585900%
1.093700%
1.562500%

0.022659%
0.833330%
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royolly Owner

Percentage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

Marjorie Cone Kastman

Christine Toles Elliott

Eunice Cone Gibson

Marybeth Toles Manqum

Robert Mosbacher L Acct.

J. Penrod Toles and Sally
Toles, Trustees of the
J. Penrod Toles Trust

Atlantic Richfield Company

Cathie Auvenshine

Stewart Bachman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jackson Kelly, Il

Phillip Lewis Lee

Randolph Polmer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Robert Mosbocher K Ac

Ora Lee Nislor

American St. Bk. & Oro Lee
Nislor Co-Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Oro Lee
Nislor Co-Trustees of the
Robert Nislor Trust

0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.0898407%
0.101570%
0.089840%
0.0898407%
0.0898407%
0.037763%
0.260425%
0.833340%
0.0188877%
0.130200%
0.260400%
0.130200%
0.046900%
0.0469007%
0.046900%
0.195300%

0.097650%

0.097650%
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Tr.
No.

Description of Lond

Acres

Lease Status

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royalty Owner

Percentage

Overriding Royally Owner
Percentoge

Working Interest Owner
Percentage

NCNB Texos NiI Bk os
Trustee U/W Paul S. Oles

Mary Belh Kelly Ping

Nina Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Ning Jean Seevers Scott
s Grontor ond Stewart
Bachman Jr. os Trustee
doted 7/27/1975.

Borbara Mosbacher B AC

Borbara Mosbacher C AC

Borbara Mosbocher S AC

Mary Louise Stringer

Headington Minerals

Phillip Lewis Lee

Rondolph P. Lee

Edward David Lee

Mrs. E.A. Kelly

Kops 0il Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
and Mory Morey, Trustees

Marilyn D. Law Revocable
Trust, Marilyn Low and
James B. Law, Trustees

AL Mangum

JMD Trust, AL. Mangum,
Trustee

SEM Trust, A.L. Mangum, Jr.,
Trustee

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.6510427%
0.130208%
0.130208%
0.1302087%
0.113281%
0.5546817%

0.146484%
0.146484%
0.008138%

0.008138%

0.008138%
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Mx_x__m: :W..

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Bosic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Leose Stotus Percentage Percentoge Percentoge
Lyeth Oil Trust 0.585938%
Ira L. Elliot 0.010851%
EA. Trust, Ira L. Elliott ond
Christine T. Eliolt, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Katherine Cone Keck 0.833333%
Joan Brown Trust, American
St Bk and Jerry N. Nislor,
Trustee 0.039063%
Niky Ratliff, Nancy Wolloce
and Joel Nislar Trust,
American Sta St Bk and
Jerry Nislor, Co-Trustees 0.0195317%
Joe S. Nislor Estate 0.078125%
Ora L. Nislar ond American
St Bk. Co-Trustees 0.0390637%
49 NE/4 NE/4 Seclion 23, 40 HBP Sharon Antoinette Dumas 0.05208507% ARCO 50.30625%
T-25-S, R-37-E Jerry N. Nislor 0.0039075% Doyle Hartman and wife,
Leo Counly, New Mexico Mildred Nislor 0.0078150% Morgaret Hartman 35.546875%
Joon N. Brown 0.0039075% Jomes A. Davidson, seporate
Mark A. Hannifin 0.130213% property 12.5000007%
Americon Stote Bk ond Larry A. Nermyr, separate
Martho McEvoy Pope, property 0.781250%
Co-Trustees of the Jomes E. Burr ond wife,
Hottie C. Williams Trust 0.781300% LaVeta Burr 0.390625%
Louella M. Kelly, Jock Fletcher and wife,
Life Estate 0.113270% Delphig Fletcher 0.390625%

Jomes M. Morey and
The Liberty NUI BK,
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Tr.
No.

Description of Land

Acres

Lease Stotus

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Co-Trustees of the Onez
Norman Rooney
Testomentary Trust,
Trust § 1143074008
Jimmy D. Morey ond
Mary M. Morey,
Co-Trustees of the
Jimmy D. Morey
Revocable Trust
Marilyn M. Law and James
B. Low, Co-Trustees of the
Marilyn M. Low Revocable
Trust
Douglas Cone Trust,
Marilyn Cone Trustee
The New Mexico Co.
P.0. Box 2479
Leon Binkley & Donna
Frost as Personal Rep.s
of the Estale of
Kathleen Cone
Amarillo Nt'l Bk os Trustee
for Suda Willis Oles
Revocable Trust
Emil Mosbacher Jr. "C" Acct.
¢/o R. Bruce Mosbocher
Emil Mosbacher Jr. "A " Acct.
¢/o R. Bruce Mosbacher
Emil Mosbacher Jr. "B" Acct.
¢/o R. Bruce Mosbacher
Jo Ann Seevers

0.292950%

0.146475%

0.146475%
0.089840%

0.130212%

0.449200%

0.113300%
0.046900%
0.046800%

0.469000%
0.906360%
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Tr.
No.

Description of Lond

Acres

Lease Status

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentage

Kanaly Trust Co. as
Successor Corporote
Trustee of the Lyeth
Ol Trust

North Central Ol Corp.

Southland Royally Co.

Jo Ann Seevers Trustee of
the Trust creoted in the
w/o James N. Seevers

S.E. Cone Jr.

Marjorie Cone Kostman

Christine Toles Elliott

Eunice Cone Gibson

Marybeth Toles Mangum

Robert Mosbacher L Acct.

J. Penrod Toles and Solly
Toles, Trustees of the
J. Penrod Toles Trust

Atlontic Richfield Company

Cothie Auvenshine

Stewart Bachman, Jr.

Kenneth G. Cone

Clifford Cone

Tom R, Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jockson Kelly, Il

Phillip Lewis Lee

Rondolph Palmer Lee

Edwin D. Lee

0.5859007%
1.093700%
1.562500%

0.0226597%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.0469007%

0.065100%
0.781200%
0.089840%
0.101570%
0.0898407%
0.0898407%
0.0898407%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
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Tr.
No.

Descriplion of Land

Acres

Lease Slotus

[XHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentage

Working Inlerest Owner
Percentage

Robert Mosbocher A Ac

Robert Mosbacher T Ac

Robert Mosbacher K Ac

Ora Lee Nislar

American St. Bk. & Oro Lee
Nislor Co-Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Ora Lee
Nislor Co-Trustees of the
Robert Nislor Trust

NCNB Texas NtI Bk as
Trustee U/W Poul S. Oles

Mary Beth Kelly Ping

Ning Jean Seevers Scott
as Trustee under Trust
Agreement executed by
Ning Jean Seevers Scott
as Grontor and Stewart
Bochman Jr. as Trustee
doted 7/27/1975.

Barbara Mosbacher B AC

Barbara Mosbacher C AC

Borbara Mosbacher S AC

Mory Louise Stringer

Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edword David Lee

Mrs. EA. Kelly

Kops Oil Co.

Jimmy Morey Revocable

0.046900%
0.046900%
0.046900%
0.195300%

0.097650%

0.097650%

0.113270%
0.018887%

0.113295%
0.046800%
0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.554681%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Tr. Basic Royolty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Lond Acres  Lease Status Percentage Percenlage Percentage
Trust, Jimmy D. Morey
and Mary Morey, Trustees 0.1464847
Morilyn 0. Low Revocoble
Trust, Marilyn Law and
Jomes B. Law, Trustees 0.1464847%
A.L. Mongum 0.008138%
JMD Trust, AL. Mangum,
Trustee 0.008138%
SEM Trust, AL. Mongum, Jr.,
Trustee 0.0081387%
Lyeth Ol Trust 0.585938%
ro L. Elliot 0.010851%
E.A. Trust, Ira L. Eltiott and
Christine T. Elliott, Trustees 0.010851%
Toles-COM Ltd. 0.065104%
Kotherine Cone Keck 0.833333%
Joan Brown Trust, American
St Bk and Jerry N. Nislar,
Trustee 0.039063%
Niky Ratliff, Nancy Wallace
ond Joel Nistar Trust,
American Sto St Bk ond
Jerry Nislar, Co-Trustees 0.0195317%
Joe S. Nislor Estote 0.078125%
Oro L. Nislor and American
St Bk. Co-Trustees 0.039063%
50 SE/4 NE/4 Section 23, 40 HBP Sharon Antoinette Dumas 0.0520850% ARCO 42.063475%
7-25-S, R-37-L, Jerry N. Nislar 0.0039075% Doyle Hartman and wife,
Lea County, New Mexico Mildred Nislor 0.0078150% Margare! Hortmon 14.655674%
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EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT
LEA COUNTY , NEW MEXICO

Tr. Basic Royalty Owner Overriding Royolty Owner Working Interest Owner
No. Descriplion of Lond Acres  Lease Stolus Percentoge Percentage Percentage
Joan N. Brown 0.00390757% Joe Mabee, marito! stolus
Mark A. Honnifin 0.130213% unknown 6.250000%
American State Bk ond Apoche 6.250000%
Martha McEvoy Pope, Headington Minerals, Inc. 5.5556007%
Co-Trustees of the Jomes A. Dovidson, separate
Hottie C. Willioms Trust 0.781300% property 5.153644%
Louella M. Kelly, Meridian Oil Production, Inc.  4.340250%
Life Estate 0.113270% +t} Paso Production Co. 3.551100%
James M. Morey and Betly Lou Linehan, separate
The Liberty Nt'l BK, property 3.125000%
Co-Trustees of the Onez Barbora Lu Ratliff, separote
Norman Rooney property 3.125000%
Testomentary Trust, J. Steve Anderson, marital
Trust § 1143074008 0.292950% . stotus unknown 3.125000%
Jimmy D. Morey and J. L. Burkharl, marital status
Mary M. Morey, unknown 2.000000%
Co-Trustees of the Larry A Nermyr, as his
Jmmy D. Morey separate property 0.322103%
Revocable Trust 0.1464757% Jomes £, Burr and wife,
Moarilyn M. Law ond James LoVeta Burr 0.161051%
B. Low, Co-Trustees of the Jack Fletcher and wife,
Marilyn M. Law Revocable Delphic Fletcher 0.161051%
Trust 0.146475%
Douglas Cone Trust,
Morilyn Cone Trustee 0.089840%
The New Mexico Co.
P.0. Box 2479 0.130212%

Leon Binkley & Donng
Frost os Personol Rep.s
of the Estate of
Kathleen Cone 0.449200%
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Tr.
No.

Description of Land

Acres

Lease Stolus

EXHIBIT “B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royally Owner

Percenloge

Overriding Royalty Owner
Percenloge

Working Interest Owner
Percentage

Amarillo Nt'l Bk as Trustee
for Sudo Willis Oles
Revocable Trust

Emil Mosbacher Jr. "C" Acct.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. "A " Acct.
¢/o R. Bruce Mosbacher

Emil Mosbacher Jr. “B" Acct.
¢/o R. Bruce Mosbacher

Jo Ann Seevers

Kanaly Trust Co. os
Successor Corporote
Trustee of the Lyeth
Oil Trust

North Central Ol Corp.

Southland Royalty Co.

Jo Ann Seevers Trustee of
the Trust created in the
w/o Jomes N. Seevers

S.E. Cone Jr.

Marjorie Cone Kastmaon

Christine Toles Elliott

Eunice Cone Gibson

Morybeth Toles Mangum

Robert Mosbacher | Acct.

J. Penrod Toles and Solly
Toles, Trustees of the
J. Penrod Toles Trust

Atlontic Richfield Company

Calhie Auvenshine

Stewart Bachmaon, Jr.

0.113300%
0.0469007%
0.0468007%

0.469000%
0.906360%

0.585900%
1.093700%
1.562500%

0.022659%
0.833330%
0.833330%
0.065100%
0.156300%
0.065100%
0.046900%

0.065100%
0.781200%
0.089840%
0.101570%
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Ir.

No.

Description of Land

Acres

Lease Stolus

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentoge

Overriding Royalty Owner
Percentoge

Working Interest Owner
Percentoge

Kenneth G. Cone

Clifford Cone

Tom R. Cone

Allyne Kelly Fuller

John H. Hendrix Corp.

Katherine Adeline Cone Keck

Robert Jackson Kelly, i

Phillip Lewis Lee

Randolph Palmer Lee

Edwin D. Lee

Robert Mosbacher A Ac

Robert Mosbacher T Ac

Roberl Mosbacher K Ac

Ora Lee Nislar

American St. Bk. & Ora Lee
Nislar Co-Trustees of the
0.L. Nislar, Jr. Trust

American St. Bk & Ora Lee
Nislor Co-Trustees of the
Robert Nislor Trust

NCNB Texos Ntl Bk os
Trustee U/W Paul S. Oles

Mary Beth Kelly Ping

Nina Jean Seevers Scolt
os Trustee under Trust
Agreement executed by
Ning Jeon Seevers Scolt
os Grantor ond Stewart
Bochman Jr. os Trustee
dated 7/27/1975.

Borbaro Mosbacher B AC

0.0898407%
0.089840%
0.089840%
0.037763%
0.260425%
0.833340%
0.018887%
0.130200%
0.260400%
0.130200%
0.046900%
0.046900%
0.0469007%
0.195300%

0.097650%

0.0976507%

0.113270%
0.018887%

0.113295%
0.046800%
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Tr.

No.

Description of Land

Acres

lease Status

EXHIBIT "B"

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Basic Royalty Owner

Percentage

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentoge

Borbara Mosbacher C AC
Barbare Mosbacher S AC
Mory Louise Stringer
Headington Minerals

Phillip Lewis Lee

Randolph P. Lee

Edword David Lee

Mrs. LA Kelly

Kops Oit Co.

Jimmy Morey Revocable
Trust, Jimmy D. Morey
and Mory Morey, Trustees

Marilyn D. Low Revocable
Trust, Marilyn Low ond
Jomes B. Law, Trustees

AL. Mongum

JMD Trust, AL. Mangum,
Trustee

SEM Trust, A.L. Mangum, Jr.,
Trustee

Lyeth Gl Trust

Ira L. Eliot

EA. Trust, tra L. Elliott and
Christine 1. Elliott, Trustees

Toles-COM Lid.

Kotherine Cone Keck

Joan Brown Trust, American
St Bk and Jerry N. Nislar,
Trustee

Niky Ratliff, Nancy Wollace
ond Joel Nislor Trust,

0.046800%
0.046900%
0.037763%
0.651042%
0.130208%
0.130208%
0.130208%
0.113281%
0.554681%

0.146484%
0.1464847%
0.008138%
0.008138%
0.008138%
0.585938%
0.010851%
0.010851%

0.065104%
0.833333%

0.0390637%
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EXHIBIT “B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Ir. Basic Royalty Owner Overriding Royalty Owner Working Interest Owner
No. Description of Land Acres  Lease Slatus Percentage Percentage Percentage
Americon Sta St Bk ond
Jerry Nislor, Co-Trustees 0.019531%
Joe S. Nislar Estote 0.078125%
Oro L. Nislor and Americon
St Bk. Co-Trustees 0.039063%
51 W/2 SW/4, NE/4 NE/A 320 HBP Ernie W. Turner 0.520710% ARCO 100%
Section 24; NW/4, SW/4 Leck A. Jones 0.520710%
NE/4 Section 25, Lora Alison Wimberley Trust 0.032550%
1-25-S, R-37-¢, Cloy David Wimberley Trust 0.032550%
Lea County, New Mexico Laura Heoley Wimberly Trust 0.032560%
Emily Ann Wimberley Trust 0.032550%
Jesse Jomeson Berg Trust 0.032550%
Mary Megan Berg Trust 0.032550%
Alice W. Nielson 0.5859407%
Leuie-Lane Wimberley Tisdoil 2.604680%
Lewis Woodrow Wimberley 1.041410%
Benito Jean Birgmingham 0.781250%
52 W/2 SW/4 Section 19, 80 HBP Lillion Bell 0.015700% Texaco 35.000000%
1-25-S, R-38-E, Beotrice Bray Blockburn 0.019530% Meridign Oil Production, Inc.
Leo County, New Mexico, G. T. Blankenship 0.781250% (Operator) 21.0937507%
below 5,000 feet J. 0. Buffington 0.015700% Cospen Oil Inc. 15.468750%
Mollie Buffington Estate Elliott Ol Co. 6.250000%
Pansy Weaver Administrator 0.036620% ARCO 6.250000%
Texas State Treasurer F/A/0 Kalhleen Cone 2.343750%
W. 1. Buffington 0.015700% J. R. Cone, et ux 2.343750%
Williom W. Corlin 0.781250% A. L. Cone Partnership 2.343150%
John J. Christmann 0.024410% Ann H. Taylor 0.772060%
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Tr.
No.

Description of Land

Acres

Lease Stetus

EXHIBIT "B”

10 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royally Owner

Percenltage

Overriding Royolty Owner
Percentoge

Working Inlerest Owner

Percentage

Michoel B. Collins

F. Ferrell Dovis

Paul L. Dovis, Jr.

Fairwoy Oif & Gos Company
The Hefner Company

Jock Markhom

J. Hiram Moore, Betty Jane
Moore and Michael Harrison
Moore, Trustees

United NM Trust Co. Trustee
for Nevada Childrens
Foundation Inc., Reno Cancer
Center & Nevado 1B &
Health Association

Charles B. Read

Linda Robison

Royally Holding Company

Shriners Hospital for Crippled
Children

Eunice L. Smith
¢/o B. L. Reeves

Jont Tyson

Gertrude Olinger Tyson

Jomes M. Welborn

NCNB Texas National Bank
Trustee, Trust #1311

Dolores Mooers Trust
Team Bank
Forl Worth Successor
Trustee, Acct #5976

0.195310%
0.097650%
0.097660%
0.024410%
0.468750%

0.024410%

0.1464807%

0.292970%
0.1464807%
0.015700%
2.343750%

0.097660%
0.015700%
0.048820%
0.097660%
0.024410%

0.820310%

1.276050%
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First Century Ofl, Inc.
Paliicio Penrose Schiefler
Douglas Cone

Chfford Cone

Thomas R. Cone

Kenneth G. Cone

Cathie Cone Auveshine
Colleen M. Wallace

Robert L. McPheron
Charles B. Reod
Donaldson Brown Trust A/Cl
W.K. Byrom

0.694850%
0.501830%
0.468750%
0.468750%
0.468750%
0.468750%
0.468750%
0.386030%
0.386030%
0.386030%
0.347430%
3.088240%



Tr.

No.

Descriplion of Lond

Acres

Lease Status

EXHIBIT "B"

T0 UNIT AGREEMENT, SOUTH JUSTIS UNIT

LEA COUNTY , NEW MEXICO

Bosic Royolly Owner

Percentoge

QOverriding Royolty Owner
Percentage

Working Interest Owner
Percenlage

van L. Hall
Kathryn Everell Bray
Trust Corp of Montano
FBO Bessie L. Whelan
Peter Botes Tyson Estote
Jont Tyson Successor Ind.
Executor
ARCO
Mooers Oit Corporation
ECS Petroleum Company
Gladys R. Berry Loan
Fund Trust
L £ Jones Minera! Co.
John J. Redfern Il
Rosalind Redfern Grover
Roberto Redfern Garst
Corinne C. Hightower Trust
Jomes Vance Staack, Trustee
Jomes Vonce Cowan Trust
Donald P. Lopshire
Arthur E. Lopshire
Laretta ! Horton
J.H. Herd
Roy G. Barton Jr.
Mark E. Hodge
Jomes Vonce Cowan, Trustee
Benjomin Scott Cowan Trust
Jack Vance Cowan, Trustee

0.015700%
0.019530%

0.058590%

0.048820%
6.250000%
0.638020%
0.468750%

0.033060%
0.468750%
0.0081407%
0.008130%
0.008140%

0.260410%

0.005230%
0.005240%
0.005230%
0.244100%
0.019530%
0.018530%
0.260420%

0.260420%
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Tr.
No. Descriplion of Lond

Acres  Lease Stotus

EXHIBIT "B"

TO UNIT AGREEMENT, SOUTH JUSTIS UNIT

Basic Royally Owner
Percenlage

LEA COUNTY , NEW MEXICO

Overriding Royalty Owner
Percentage

Working Interest Owner
Percentage

53 SE/4 NW/4 Seclion 14,
7-25-S, R-37-E,
Lea County, New Mexico

40 unleased

ARCO

12.500000%

ARCO

100%

TOTAL PATENTED ACREAGE -

1,640.0  PERCENTAGE OF UNIT (SURFACE ACRES ) - 30.6%

RECAPITULATION
Acreage
federal 2,800.00
Stote 920.00

Patented 1,640.00

T0TAL 5.360.00

Percentage
52.24%
17.16%
30.60%

100.00%
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EXHIBIT "C"

Attached to and made a part of that certain Unit Agreement
dated , 19 , for the South Justis Unit located in
Lea County, New Mexico

TRACT NUMBER UNIT PARTICIPATION PERCENT
1 .648309
2 1.377364
3 3.383153
4 .813426
5 821711
6 2.192094
7 1.829734
8 1.893095
9 1.278368
10 3.083234
11 1.850652
12 10.129934
13 .548765
14 1.040874
15 3.337506
16 1.915857
17 3.121720
18 .043063
19 1.277488

20 1.491918
21 2.323008
22 .837075
23 2.052803
24 .961458
25 1.197228
26 .921097
27 1.308680
28 .187129
28A .202856
29 1.432614
30 2.359737
31 1.980553
32 1.154044
33 436277
34 7.759747
35 4.153733
36 .165335
37 .288605
38 281110
VRP:cke 1 Exhibit "C"

3/4/92 Unit Operating Agreement



TRACT NUMBER UNIT PARTICIPATION PERCENT

39 821142
39A .160596
39B .032708
40 264797
40A 051745
41 1.323544
42 .857037
42A 353997
43 .535326
44 .054053
44A .003731
45 .242369
45A .044356
46 768106
47 5.783629
48 6.745838
49 .825193
50 1.738529
51 5.893882
52 .453910
33 964153
TOTAL 100.000000
STATE 15.484354
FEDERAL 55.861953
FEE 28.653693
TOTAL 100.000000
VRP:cke 2 Exhibit "C"

3/4/92 Unit Operating Agreement



EXHIBIT "D"

dated

Attached To That Certain Unit Operating Agreement

tor

The South Justis Unit
Located in Lea County, New

Mexico

WORKING INTEREST OWNER SUMMARY

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICTPATION PERCENTAGES
American Exploration 18 0.030144
19 0.023243
19 0.158743
TOTAL 0.212130
American Production VI 19 0.665363
19 0.058107
TOTAL 0.723469
Anderson, Steve 50 0.054329
ARCO 2 1.377364
4 0.813426
5 0.667640
6 2.192094
7 1.829734
9 0.161044
11 1.850652
13 0.548765
20 1.491918
21 2.323008
22 0.837075
23 2.052803
24 0.480729
29 1.432614
30 1.189086
31 1.980553
34 7.759747
35 4.153733
36 0.165335
38 0.231916
39 0.818737
40 0.264022
41 0.599731
42 0.388345
43 0.324908
44 0.032701
45 0.079527
46 0.768106
47 5.783629
48 6.745838



SWORKING INTEREST OWNER

EXHIBIT "D" (Continued)

TRACT NUMBER(S)

Page 2 of 7

PARTICIPATION PERCENTAGES

TOTAL
Auvenshine, Cathie Cone

Bass, Lee M., Inc.

TOTAL

Bass, Sid R., Inc.

TOTAL
Brown, Donaldson Trust
Burkhart, J. L.

Burr, James

TOTAL

Byrom, W. K.

Caspen

TOTAL

[ PR TR W T JR B
Wt — O O

39A
39B
40A
42A
44A
45A

52

41
42
43
44
45

42A

44A
45A

41
42
43

45
42A
44A
45A

52

50

30

49

50

52

10

14
52

0.415820
0.734085
5.893882
0.028369
0.964153
0.160126
0.024531
0.051745
0.214853
0.002228

0.014554
57.900872

0.002128

0.031021
0.020087
0.012547
0.001267
0.005681
0.008297
0.000087
0.001040
0.080025

0.031021
0.020087
0.012547
0.001267
0.005681
0.008297
0.000087

0.001040
0.080025

0.001577
0.034771

0.001248
0.009218
0.003223

0.002800
0.016489

0.014018
0.513975

0.086740
0.070214

0.154071
0.825000



EXHIBIT "D" (Continued) Page 3 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Cone. A. L. Partnership 52 ) 0.010639
—Cone, Clifford 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, D. C. 52 0.002128
Cone, J. R. 52 0.010639
Cone, Kathleen 38 0.035139
52 0.010639
TOTAL 0.045777
Cone, Kenneth 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, Thomas 52 0.002128
Davidson, James 30 0.294967
49 0.103149
50 0.089598
9 0.039949
TOTAL 0.527663
Deltex Royalty 41 0.041361
42 0.026782
43 0.016729
44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0,001386
TOTAL 0.106700
El Paso 50 0.061737
Elliott Oil Company 52 0.028369
First Century Oil Company 52 0.003154
Fletcher, Jack 9 0.001248
30 0.009218
49 0.003223
50 0.002800

TOTAL 0.016489



EXHIBIT "D" (Continued) Page 4 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
FNB. Ft. Worth. Trustee +1 0.074449
42 0.048208
43 0.030112
44 0.003040
45 0.013633
42A 0.019912
44A 0.000210
45A 0.002495
TOTAL 0.192061
FNB, Lubbock, Trustee 44A 0.000117
Fuqua, H. B., Trustee 41 0.115810
42 0.074991
43 0.046841
44 0.004730
45 0.021207
42A 0.030975
44A 0.000326
45A 0.003881
TOTAL 0.298761
Hartman 9 0.113605
30 0.838813
49 0.293330
50 0.254793
TOTAL 1.500541
Headington 9 0.159796
16 0.319373
17 0.520391
50 0.096586
TOTAL 1.096146
Irene Investment 52 0.001752
Keystone Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040
TOTAL 0.080025
Linehan, Betty Lou 50 0.054329
Mabee, Joe 50 0.108658
Marathon 18 0.012919
25 0.359168

0.372087



EXHIBIT "D" (Continued) Page 5 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES

McPheron. Colleen 52 0.001752
_Meridian 3 » 3.383153
- 8 1.893095
9 0.798980

10 2.569259

14 0.954135

15 3.337506

16 1.596484

17 2.601329

24 0.473218

37 0.288605

39 0.002406

40 0.000776

41 0.206804

42 0.133912

43 0.001307

44 0.000238

45 0.068166

49 0.006447

50 0.075456

52 0.095747

39A 0.000470

39B 0.008177

42A 0.000864

44A 0.000016

45A 0.012475

TOTAL 18.509024
Moores Oil Corp. 41 0.057905
42 0.037495

43 0.023421

44 0.002365

45 0.010604

42A 0.015487

44 A 0.000163

45A 0.001941

TOTAL 0.149381
MW Petroleum (Apache) 33 0.436277
50 0,108658

TOTAL 0.544935
Nermyr, Larry 9 0.002497
24 0.007511

30 0.018435

50 0.005600

TOTAL 0.034044



EXHIBIT "D" (Continued) Page 6 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
New York Life II-E 19 0.127537
New York Life II-F 19 0.059740
New York Life 1I-G 19 i 0.144934
_New York Life II-B 19 0.039822
— TOTAL 0.372032
Oryx 41 0.062041
42 0.040174
43 0.025093
44 0.002534
45 0.011361
42A 0.016594
44A 0.000087
45A 0.002079
TOTAL 0.159963
Pacific Enterprises 25 0.838059
Ratliff, Barbara Lu 50 0.054329
Read, Charles 52 0.001752
Schieffer, Patricia P. Trust 52 0.002278
Taylor, Ann H. (McPheron) 52 0.003504
Texaco 1 0.648309
12 10.129934
26 0.921097
27 1.308680
28 0.187129
32 1.154044
52 0.158869
28A 0.202856
TOTAL 14.710918
Thru Line Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040

TOTAL 0.080025



EXHIBIT "D" (Continued) Page 7 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
\Wav Enterprises 41 0.041361
42 0.026782
43 . 0.016729
- 14 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700

GRAND TOTAL 100.000000
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EXHIBIT g T

‘et una mage . .- - THAT UNIT OPERATING AGREEMENT DATED BY AND BETWEEN

ATLANTIC RICHFIELD COMPANY, AS OPERATOR, AND TEXACO INC., ET AL, AS

NCR CPERATORS

ACCOUNTING PROCEDURE
JOINT OPERATIONS

[.. GENERAL PROVISIONS

Definitions

“Juint Property” <. ean the real and personal propertv subiect 1o the agreement (0 wnich this Accounting Procedt
s auached.

“Joint Operanions” -~a1t mean all operations necessary or proper for the deveiopment. operation. protection and main
nance of the Joint Proverty.

“laint Aceount” shair »ean the account showing the charges paid and credits recetved in tne conduct of the Joint Ope:
tions and wnich are (o se ~nared by the Parues.

“Uperator” shall meun tne party designated to conduct the Joint ()perations.

“Non-Uperators’ ~hali mein the Parties to this agreement other than the {)perator.

“Parues” shall mean tiperator and Non-Uperators.

“First Level Supervisors" <hail mean those empiovees whose primarv function in Joint Operations is the direct supervisi
of other emplovees anu or contract labor directiv empioved on the Joint Property in a fieid operating capaeity.
“Tecnnical Empiovees" -nall mean those empiovees having special and specific engineering. reological or other profe
~tonai skills. and whnase nrimary function tn Jaint Operations ts the handling ot specific operating conditions and probler
‘or tne penefit of the .inint Property.

“Personal Expenses" -itil mean travel and other reasonable reimpursable expenses of Operator's emplovees.
“Materal” shall mean nersonal propertyv, equipment or suppiies acquired or held for use on the Juint Property.
“tontrotlable Mater:r <nail mean Material which at the time 1= <0 classified in the Materai Classification Manual -
moxt recently recomoieniett by the Councti of Petroleum Accountants Socteties.

~tatement and Billinu~

Operator shail bill Nan-cinerators on or before tne iast dav of eacn month for their proportionate share of the Joint A«
count ior the precedrny »ontn. Such viils wiil be accompanied by <tatements whnich identify the authority for expenditure
lease or facility. ann wil cnarges and credits summarized by appropriate classifications oi investment and expense excef
that 1tems of Controiitne Material ana unusual charges and creaits snhall be separateiv identified and fully described i
detatl.

Advances and Pavments by Non-Operators

A, Unless otherwi-c nrovided for in the agreement. the Operator mayv require the Non-UOperators to advance thei
<pare of estimitted casn outlay for the succeeding month's operaton within tifteen t13) dayvs after receipt of the bill
ing or pv the Tir<t vav of the month for which the advance 1s required. whichever s {ater. ()perator snail adjust eact
monthly biilinte o refiect advances recerved from the Non-Uperators.

B.  Each Non-Overator <nall pay its proportion of all bills within fifteen (15} davs after receipt. If pavment is not made
within such time. tne unpaid balance shall bear interest monthiv at the prime rute 1n etfect at CITIBANK X.A,
REM YORK on the first dav of the montnh 1n which delinquency occurs plus 1% or the maximum
contract rate nermitteq by the applicable usury taws in the state in which the Joint Property is located. whichever
15 the lesser. p.u~ ntornev’s fees. court costs. and other costs in connection with the collection of unpatd amounts.

Adjustments

Pavment of any sucn niii~ ~nall not prerudice the right of anv Non-Uperator to protest or question the correctness thereof:
nrovided. however. ... tuiis und statements rendered to Non-Uperators by Uperator during any culendar vear shall con-
clusivelv be presumen 10 ve true and correct after twentv-four 124) months followine the end of anv such caiendar vear.

uniess within the ~iia 1wentv-four (24) month pertod 4 Non-Operator takes written exception thereto and makes claim on
Uiperator for agiustment No adiustment favorable to Onerator <hail be made untess 1t 1 mage within the same orescribed
serioa. The provi<ions . s DAFAErADN snali Mol Drevent adusiments resulLNg [FOM & bRveical inventory of Controilable
Ylaterial as provided © o Necetion

COPYRIGHT™ 1985 by the Council of Petroieum Accountants Societies.
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p Ludits

-~ Non-tiperu: SN NOnce 1T VEILng 10 UUperatar ang . iner Nar-onerators. ~hall nave tne rignt to auait Oo-

TS ACCOUNTs L L Ternrdd TRIALINE 16 TNE Joint ACCcount Ior anY caienaar vear winin tne twentv-tour 1244 me
Ceroq oo it

“NG A7 2UCN Cienaar vear: oroviaed. nosvever tre maKINg 0! An aucit #natl not extena the t
rothe taKiny TUTTRN eNCEDNION 1A AN the WlIUAUMenIS 0t aUCgini? 43 Oraviaed [or o Sorasrapn 4 of (s Seer
Lhmere - T mmoare Nraoieralard Coe Neqetirarniord oo, TULKE eVAry resagnalle e1fort oo conau
ntasait - LTTer Umer ot red LN L MR Gl (AU AnVenience 10 the HIneralor. ' reralor snall bear no ¢
SOnof tne [. o eralGrS GUGIL 003 INCUrrea Un@er tN1S CATAPraDN UNIess agreeq 10 OV he UDerator. 1 e aut
‘nall mot re v e TAre thdn Onge eucn Ve WIINOUL DRIOF ALSFOVAL of Dneralnr, «)oent S50 the resignanar
TRMOVaAl O Tn- o LT LNS 3NAL bE made at tne expense 0! LN0se NON-UDeralors approving sucn audit.
-— _ The Operator + ... 201V 1% WTITIRE 10 4N 4Udi report within 15U aavs alter receint of such report,
n.  Approval By Non-Ounerators

“here an approva: .- “ner agreement of the Parties or Non-t)perators 13 exoressiv required under other sections of t

n regard thereto. t'oerutor snail noufv ali Non-Unperators of the (Jperatar’s proposal. una the agreement or approval
.+ MAJOTILY 1n interest ! ine Non-t)perators snail be controiling on ail Non-Operators.

[I. DIRECT CHARGES

anerator <natl charge the -0t Aceount with the following 1tems:

l. Fcological and Enviranmental

(osts incurred for the venetit of the Joint Property as a result of governmental or regulatorv requirements to satisfy enviro
mental consxderauons anplicabie w tne Joint Operations. Such costs mav include survevs of an ecological or archaeologic:
nature and poliution control procedures as required by applicabie laws and regulations.

2 Rentalis and Rovalties
l.ease rentals and roviities paid by Uperator for the Joint Operations.
3 Labor
A, 11y Salartes ana - Lzex of Operator s fieid empiovees directly employved on tne .oint Property in the conduct of Join
Operation-.
<21 BSalaries of F -t [.evei Supervisors in the field.
31 Salaries anu waves of Technical Emplovees directiy emploved on the Joint Property if such charges are excludec
from the overneaa rates.
+4) Salaries ana waees of Technical Employvees either temporarily or permanently assigned to and directly employeo
in the operatinn of the Joint Propertv if such charges are exciuded from the overhead rates.

B. Operator's cost of naiiday. vacation. sickness and disabilitv benefits and other customary allowances paid to emplovees
wnose salaries ana wages are chargeable w the Joint Account under Paragraph 3A of this Section [I. Such costs under
this Paragraph ::I mav pe charged on a “when and as paid basis” or bv “percentage assessment” on the amount of
-alaries and wawes cnargeable to the Joint Account under Paragraph 3A of this Secuon (1. If percentage assessment
:s used. the rute ~nuli be based on the Uperator's cost experience.

" Expenditures or vontributions made pursuant to assessments imposed by governmental authority which are applicable
10 Uperator's vi~t~ vnargeable to the Joint Account under Paragraphs 3A ana 3B of this Section 1.

0. Personal Expenses of those emplovees whose salaries and wages are chargeable to the Joint Account under Paragraph
1A of this Secuion il

1. FEmpiovee Benefiis

(iperator’s current costs ol extabitshed plans for emplovees srroup fife insurance. hospitahization. pension. retirement. stock
purchase. thrift. bonus. .na other benefit plans of a like nature. applicable to Operator's labor cost chargeable to the Joint
Acvount under Paravranns A and 2B of this Section 11 shall be Operator’'s actual enst not to exceed the percent most recent-
- recommended by e Coaned of Petroleum Accountants Societies,

'y Material

Material purchased v orished by Operator for nse on the Joint Pronerty as providea under Section 1V Onlbv suen Material
-1l Le purcnaseq for o rinsterreq o tne Joint Pronerty as mav be reouired for immeaiale Use ana s reisonabiv pracueal

Nl eansIstent warn s SO N CenNDMICHE oberttions, e aerinT i lion of < arneis stocKs st He o ivaugea,
H I'ransportation
TEanEnortaten of cos o ces g Matering nece=<ary tur tne Joint Oberiatons Hut sabieet Lo tne iniiowing nmitations:

o Materiat s v o e ot Praperty fram the Chperator s wWilrenouse or otner Droperties, no vnaree snall be made

10 the JOInt Acvonst “or i istanee grester tnan the distance from (he nearest retiable suppiy <tore wnere like matenal
S NOPMALY Hh e ar FLIWAY recen Ing patat nearest the Jomt Property uniess agreen o v the Parties,




10.

11

~ i{surpilus Materar s movea tw perawr s warenouse or ctner storage point. no cnarge snatl be maae to the Join:
ount for 3 gistance greater tnan the qiStance to the nearest reilable suUppty store wnere (tke materiai 1s norn
svaniable. or ranwav receiving point nearest the Joint Property uniess agreed to by the Parties. No charge sha
Tage to the joint Account for moving Materiai to otner properties peionging o Uperator. uniess agreed to b+

Parties.

7Tne atDiicanion 7 <L0DAragratns A and B above. tne oDLION 10 eQualize oF crarge actUdl TTICKIRE COST IS aval,
men lne aciuld; Jnarge s M4UN or 1ess excluaing accessorial charges. [ ne 3400wl De ag:ustead to the amount :

Tecently recommenaed by tne Cauncii of Petroleum Accountants Societies.

~ervices

Tne cost of contract services. equipment and utilities provided by outside sources. except services exciuded by Paragr
10 of Section II ana Paragraph 1. ii. and iii. of Section II1. The cost of professiona) consuitant services and contract
vices of technical personnel directly engaged on the Joint Praperty if such charges are exciuded from the overhead r:z
The cost of professionai consultant services or contract services of technical personnel not directiv engaged on the J
Property shall not be cnarged to the Joint Account unless previousiv agreed to by the Partes.

Equipment and Facilities Furnished By Operator

A. Operator shail charge the Joint Account for use of Operawr owned equipment and facilities at rates commensur
with costs of ownership and operation. Such rates shall include costs of maintenance. repairs. other operating expe:
msurar;ge. taxes. depreciation. and interest on gross investment less accumuiated depreciation not to exceed

=¥k percent ( %) per annum. Such rates shall not exceed average commercial rates currently
vailing in the immediate area of the Joint Property.

B. In lieu of charges in paragraph 8A above. Operator may elect to use average commercial rates prevaiiing in the imme
ate area of the Joint Property less 20%. For automotive equipment. Operator may elect to use rates published by
Petroleum Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or repiacement of Joint Property made necessarv because of damages or los:
incurred by fire. flood. storm. theft. accident. or other cause. except those resulting from Uperator's gross negligence
willful miseconduct. Operator shall furnish Non-Operator written notice of damages or losses incurred as soon as practicat
after a report thereot has oeen received by Operator.

Legal Expense

Expense of handling. investuigating and settling litigation or claims. discharging of liens. pavment of judgements a:
amounts paid for settiement of claims incurred in or resulting from operations under the agreement or necessary to prote
or recover the Joint Property, except that no charge for services of Operator's legal staff or fees or expense of outside attc
nevs shall be made uniess previously agreed to by the Parties. All other legai expense Is considered to be covered by t!

overnead provisions of Section [II unless atherwise agreed to by the Parties. except as provided in Section [, Paragrag
3.

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Propertv. the operation thereo
or the production therefrom. and which taxes have been paid by the Operator for the benefit of the Parties. If the ad vaic
rem taxes are based in whole or in part upon separate valuations of each party's working interest. then notwithstandin
anything to the contrary herein. charges to the Joint Account shall be made and paid by the Parties hereto in accordanc
with the tax value generated by each party's working interest.

[nsurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Parties. [n th.
event Joint Operations are conducted in a state in which Operator may act as self-insurer for Worker's Compensation and
or Emplovers Liability under the respective state's laws. Operator may. at its election. include the risk under its seif
insurance program und in that event, Operator shail include a charge at Operator’s cost not to exceed manuat rates.

Abandonment and Reclamation

Costs incurred for abandonment of the Jjoint Propertv. including costs required by governmental or other regulatory
adtriority.

Communications

1"yst of acguiring. wea~ny. installing, operating. repairing and Mainlaining communication svsiems. inciuding radio and
mrerawave factiities airectly serving the Joint Pronverty. [n the event communiciation faciitties sv<tems serving the Auint
Droperty are Uperator ouned, churges 1o (he Joint Account shatl be muse s provided 11 Puracrann s of this Seeuon 1L

Other Expenditures

Anv otner expendaiture nat covered or eait with in tne foregoing provisions of this Section [ or in Secuon H and which
i~ ol direct benenn 1o tne Juint Property ana i incurred by the Uperator 1n the necessary ana proper conauct of the JJuint
Iperanions.
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111. OVERHEAD

1.  Overhead - Drilling and Producing Operations

i.  As compensation for administrative. supervision. office services and warehousing costs. Operator shall charge drilling
and producing operations on either:

{ X) Fixed Rate Basis, Paragraph 1A, or
() Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices and salaries
or wages plus applicable burdens and expenses of all personnel. except those directly chargeable under Paragraph
3A. Section II. The cost and expense of services from outside sources in connection with matters of taxation. traffic,
accounting or matters before or involving governmental agencies shall be considered as included in the overhead rates

provided for in the above selected Paragraph of this Section III unless such cost and expense are agreed to by the
Parties as a direct charge to the Joint Account.

ii. The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant services
and contract services of technical personnel directly employed on the Joint Property:

{ ) shall be covered by the overhead rates, or
(% ) shall not be covered by the overhead rates.

iil. The salaries, wages and Personal Expenses of Technical Emplovees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property:

(X)) shall be covered by the overhead rates. or
() shall not be covered by the overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ 5,000.60
(Prorated for less than a full month)

Producing Well Rate $ 500.00

{2) Application of Overhead - Fixed Rate Basis shall be as follows:
(a) Drilling Well Rate

(1) Charges for drilling wells shall begin on the date the well is spudded and terminate on the date the drill-
ing rig. completion rig, or other units used in completion of the well is released. whichever is later. except
that no charge shall be made during suspension of drilling or completion operations for fifteen (15) or
more consecutive calendar days.

{2) Charges for wells undergoing any type of workover or recompletion for a period of five (5) consecutive
work days or more shall be made at the drilling well rate. Such charges shall be applied for the period
from date workover operations. with rig or other units used in workover. commence through date of rig
or other unit release. except that no charge shall be made during suspension of operations for fifteen
(15) or more consecutive calendar days.

(b) Producing Well Rates

(1) An active well either produced or injected into for any portion of the month shall be considered as a one-
well charge for the entire month.

(2) Each active completion in a multi-completed well in which production is not commingled down hole shall
be considered as a one-well charge providing each completion is considered a separate well by the govern-
ing regulatory authority.

(3) An inactive gas well shut in because of overproduction or failure of purchaser to take the production shall
be considered as a one-well charge providing the gas well is directly connected to a permanent sales
outlet.

(4) A one-well charge shall be made for the month in which plugging and abandonment operations are com-
pleted on any well. This one-well charge shall be made whether or not the well has produced except when
drilling well rate applies.

{5) All other inactive wells {including but not limited to inactive wells covered by unit allowable, lease allow-
able. transferred allowable. etc.) shall not qualify for an overhead charge.

3) The well rates shall be adjusted as of the first day of April each vear following the effective date of the agreement
to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate cur-
rently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum and Gas
Production Workers for the last calendar yvear compared to the calendar vear preceding as shown by the index
of average weekly earnings of Crude Petroleum and Gas Production Workers as published by the United States
Department of Labor. Bureau ¢f Labor Statistics, or the equivalent Canadian index as published by Statistics
(Canada. as applicable. The adjusted rates shall be the rates currently in use. plus or minus the computed ad-
justment.

B. Overhead - Percentage Basis

(1) Operator shall charge the Joint Account at the following rates:

4-




[ emmpppys

rar Development

Percent ( 1 of the cost of devetooment of the Joint Propertv exciusive of costs provia.
snaer Paragraph 10 of Section il and all saivage creaits.

'hy Uiperating

Percent ¢ 2 of the cost of operating tne Juint Property exciusive of costs provided und
Paragrapns 2 and 10 of Section 1. ail salvage credits. tne vaiue of injected substances purchased for seconda:

~acovery ang ail taxes and assessments which are (evied. assessed and paia upon the minerai interest In ar
:0 the Joint Property.

- 12) Apphication of Overhead - Percentage Basis shall be as follows:

For the purpose of determining charges on a percentage basis under Paragrapn 1B of this Section I11. developmes
shall include all costs in connection with drilling. redrilling. deepening, or any remedial operations on any or a
wells invoiving the use of drilling rig and crew capable of drilling to the producing interval on the Joint Prog
erty: also. preliminary expenditures necessary in preparation for drilling and expenditures incurred in abandonin
when the well is not completed as a producer. and originai cost of construction or installation of fixed assets. th
expansion of fixed assets and any other project clearly discernible as a fixed asset. except Major Construction a
defined in Paragraph 2 of this Section I11. All other costs shall be considered as operating.

X

Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets. the expansion ¢
fixed assets. and any other project clearly discernible as a fixed asset required for the development and operation of th
Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall charge the Join
Account for overhead based on the following rates for any Major Construction project in excess of $ _50.000.00 .

A __5 9% of first $100.000 or total cost if less. plus
B. 3 % of costs in excess of $100.000 but less than $1.000.000. plus
C.——2 __ %of costs in excess of $1,000.000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph. the component parts of a single
project shall not be treated separately and the cost of drilling and workover wells and artificial lift equipment shall be
excluded.

3.  Catastrophe Overhead

To compensate Operator for overhead costs incurred in the event of expenditures resulting from a single occurrence due
to oil spiil. blowout. expiosion, fire. storm. hurricane. or other catastrophes as agreed to by the Parties. which are necessary
to restore the Joint Property to the equivalent condition that existed prior 1o the event causing the expenditures. Operator
shall either negotiate a rate prior to charging the Joint Account or shall charge the Joint Account for overhead based on
the following rates:

A. 5 9%of total costs through $100.000: plus
B. _3___ % of total costs in excess of $100.000 but less than $1.000.000; plus
C.__2____ %of total costs in excess of $1.000,000.

Expenditures subject to the overheads above will not be reduced by insurance recoveries. and no other overhead provi-
sions of this Section II shall appiy.

4. Amendment of Rates

The overhead rates provided for in this Section {II may be amended from time mALime only by mutual agreement between
the Parties hereto if. in practice, the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES. TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all Material move-
ments affecting the Joint Property. Operator shall provide all Material for use on the Joint Property: however, at Operator’s
option. such Material may be supplied bv the Non-Operator. Operator shall make timely disposition of idle and/or surplus
Material. such disposal being made either through sale to Operator or Non-Operator. division in kind. or sale to outsiders.
Operator may purchase. but shall be under no obligation to purchase. interest of Non-Operators in surplus condition A or B
Material. The disposal of surpius Controllable Material not purchased by the Operator shall be agreed to by the Parties.

1. Purchases
Material purchased shall be vharged at the price paid by Operator atfter deduction of all discounts received. In case of

Material found to pe defective or returned to vendor for any other reasons. creait shall be pussed to the Joint Account
when adjustment has been received bv the Operator.

v

Transfers and Dispositions

Material furnished to the Joint Property and Material transferred from the .Joint Property or disposed of by the Operator,
uniess otherwise agreed 10 by the Parties. shall be priced on the followiny pasis exclusive of cash discounts:




A

New Matenal iConartion A

1y Tubular Gooas Uther tnan Line Pipe

a) Tubuiar eooas. sized 2% incnes UD ana larger. exceot iine pipe. snail be pricea at Eastern miil published
.ari0aa pase prices effecuive as of date of movement plus transpartatian cost using the 30.000 pound carioad
Velgnt Casls lu lne raiway receving pownt nearest the Joint Praoperty for wnien pubiished ratl rates for
tugular gooas exist. [f the »0.000 pound raii rate 1s not offerea. the 70,000 pouna or 90.000 pound rail rate
may be used. r reignt charges for tubing wiil be caicuiated from Lorain. Ohio and casing from Youngstown.
Ohio.

'b) For grades wnich are speciat to one mill onlv. prices shall be computed at the mill base of that miil plus trans-
portation cost {rom tnat miil to the raiiway receiving point nearest the Joint Property as provided above in
Paragrapn 2.A.t1xa). For transportation cost from points other than Eastern mills. the 30.000 pound Qil Field
Haulers Association interstate truck rate shall be used.

‘c) Speciai end finish tubular goods shail be priced at the lowest published out-of-stock price. {.0.b. Houston,
Texas. pius transporuation cost. using Oil Field Haulers Association interstate 30.000 pound truck rate. to
the railwayv receiving point nearest the Joint Property.

fd) Macaron: tubing tsize less than 2% inch OD) shall be priced at the lowest published out-of-stock prices f.0.b.
the suppiier pius transportation costs. using the Qil Field Haulers Association interstate truck rate per weight
of tubing transterrea. to the railway receiving point nearest the Joint Property.

2} Line Pipe

ta) Line pipe movements texcept size 24 inch OD and larger with wails %, inch and over; :30.000 pounds or more
shall be pricec under provisions of tubular goods pricing in Paragraph A.(l1Xa) as provided above. Freight
charges snail be calcuiated from Lorain. Ohio.

tb) Line pipe movements (except size 24 inch OD and larger with walls % inch and over) iess than 30,000 pounds
shall be priced at Eastern miil published carioad base prices effective as of date of shipment. pius 20 percent.
plus transportation costs based on freight rates as set forth under provisions of tubular goods pricing in Para-
graph A.tl)a) us provided above. Freight charges shall be calculated from Lorain. Ohio.

fc) Line pipe 24 inch OD and over and % inch wall and larger shall be priced f.o.b. the point of manufacture
at current new published prices plus transportation cost to the railway receiving point nearest the Joint
Property.

td) Line pipe. inctuding fabricated line pipe. drive pipe and conduit not listed on published price lists shail be

priced at quuted prices plus freight to the railway receiving point nearest the Joint Property or at prices
agreed to by tne Partes.

(31 Other Mater:ai snail be priced at the current new price. in effect at date of movement. as listed by a reliable supply

store nearest the Juint Property. or point of manufacture. pius transportation costs. if applicable. to the railway
receiving point nearest the Joint Property.

i4) Unused new Material. except tubular goods. moved from the Joint Property shall be priced at the current new
price, in effect on aate of movement. as listed by a reliable suppiy store nearest the Joint Property. or point of
manufacture. pius transportation costs. if applicable. to the railway receiving point nearest the Joint Property.
Unused new tubuiars wiil be priced as provided above in Paragrapn 2 A (1) and (2).

(r00od Used Material (Condition B)

Material in sound ana serviceable condition and suitable for reuse without reconditioning:
(1) Material moved to the Joint Property

At seventy-five percent t75%) of current new price. as determined by Paragraph A.
{2) Material used on and moved from the Joint Property

{a) At seventy-five percent {75%) of current new price. as determined by Paragraph A. if Material was originally
charged to the Joint Account as new Material or

(b) At sixty-five percent (65%) of current new price. as determined by Paragraph A. if Material was originally
charged to the Joint Account as used Matenal.

3} Material not used on and moved from the Joint Property
At seventv-five percent t73%) of current new price as determined by Paragraph A.

The cost of reconaitionine. f anv. snall be absorbed by the transferring property.

(icher Used Materi

(1) Condition ¢
Material which 1< not in sound and serviceable condition and nnt suitable for its original function until after recon-
ditiontng shail be pricea at fifty percent (50%) of current new price as determined by ’aragraph A. The cost of

reconditioning <nail be charged to the receiving property. provided Condition U value plus cost of reconditioning
does not exceed ( ondition B value.




2y Condition D

Materiai. exciuaing junk. no longer suitabie for its originai purpose. but usabie for some other purpose sha:
priceg on a Dasis commensurate with its use. Uperator may aispose of Conaition D Material under procea:
normatiy usea by Uperator without prior approvai of Non-Uperators.

a) (Casing. tusing. or ariil Dipe used as line pipe snail be priced as rade A and B seamiess Iine Dipe of ¢
carapie sice ana weignt. LU'seq casing, tuDINZ OF ariti Dipe Uliiized s 1ine pipe shall De priced at usea
sipe prices.

b1 Casing. tuoing or arill pipe used as higher pressure service iines than siandard iine pipe. e.g. power oii li

snall be pricea unaer normai pricing procegures for casing, tubing, or arill pipe. U pset tubular goods s.
be pricea on a non upset basis. -

13) Condition E

Junk shall be priced at prevailing prices. Operator may dispose of Condition E Material under procedures r
mally utilizea by Uperator without prior approval of Non-Operators.

Obsolete Materiat

Material whien is serviceable and usable for its original function but condition and/or vaiue of such Material is :
equivaient to that which wouid justify a price as provided above may be specially priced as agreed to by the Paru
Such price should resuit in the Joint Account being charged with the value of the service rendered by such Mater:

Pricing Conditions

t1) Loading or unioading costs may be charged to the Joint Account at the rate of twenty-five cents (25¢) per hundr
weight on ail tubular goods movements. in lieu of actual loading or unioading costs sustained at the stocki.
point. The above rate shall be adjusted as of the first day of April each vear following January 1. 1985 by the sar
percentage increase or decrease used to adjust overhead rates in Section [1l, Paragraph 1.A(3). Each year. t
rate calculated shall be rounded to the nearest cent and shall be the rate in effect until the first day of April ne
vear. Such rate shalil be published each year by the Council of Petroleum Accountants Societies.

i2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down price
new Material.

3 Premium Prices

Whenever Materiul iz not readily obtainable at published or listed prices because of nationai emergencies. strikes or othe
unusual causes over wnich the Operator has no control. the Operator may charge the Joint Account for the require
Material at the Operator = actual cost incurred in providing such Material. in making it suitable for use. and in movin
it to the Joint Property: nrovided notice in writing i1s furnished to Non-Operators of the proposed charge prior to billin
Non-Operators for sucn Materiai. Each Non-Operator shall have the right. by so eiecting and notifving Operator withi

ten days after receiving nouce from Operator. to furnish in kind all or part of his share of such Material suitable for us
and acceptable to Operator.

4. Warranty of Material Furnished By Operator

(iperator does not warrant the Material furnished. In case of defective Material. credit shall not be passed to the Join
Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES

The Operator shall maintain detailed records of Controllable Material.

1. Periodic Inventories. Notice and Representation

At reasonable intervais. inventories shall be taken by Operator of the Joint Account Controllable Material. Written notice
of intention to take inventory shall be given by Operator at least thirty 1301 davs before any inventory is to begin so that
Non-Uperators may be represented when any inventory is taken. Failure of Non-()perators to be represented at an inven-
tory shall bind Non-(O)perators to accept the inventory taken by Operator.

2. Reconciliation and Adjustment of Inventories

Adjustments to the Joint Account resuiting from the reconciliation of a physical inventory shail be made within six
months following the tiking of the inventory. Inventory adjustments shall be made by Operator to the Jaint Account for
overages and shortages. bhut. Operator shall be held accountable only for shortages due to lack of reasonable diligence.

3. Special Inventories

Special inventories mav be taken whenever there is anv sale. change of interest. or change of Operator in the Joint Propertv.
It shall be the duty of the party seliing to notify all other Parties as autckiv us possible after the transfer of imerest takes
nigdee. In suen cases. botn the seller ana the purchaser shall be governea hv such inventorv. in cases invoiving a change
+ Operator. atl Durties <natl be coverned by such inventory.

I E.xpense of Conducting {nventories

\.

The expense of cunitucting periodic inventories shail not be cnureed 1o tne Joint Account unless agreed to by the
Parties.

The expense of conuducting speciai inventories shall be charged to the Parties reguesting such inventories. except in-
ventories required due to change of Operator snall be chargea to the Juint Account.




EXHIBIT "F"

Amacheg To and Mage a Pant o1
The Unit Operaang Agreement 1or
South Justs Unit.

Lea County, New Mexico

ADDITIONAL INSURANCE PROVISIONS

OPERATOR shall, at all times while conducting operations hereunder, comply with ail
Workers’ Compensation and Occupational Disease Laws including the United States
Longshoremen's and Harbor Workers’ Compensation Act; provided, however, that
OPERATOR may be a seif-insurer for liability under said compensation laws in which
event the only charge that shall be made to the joint account shall be OPERATOR’S
actual cost but not exceeding an amount equivalent to the premium which would have
been paid had such insurance been obtained.

2. No other insurance shall be carried by OPERATOR for the joint account unless agreed
to by all the parues hereto.

3. OPERATOR shall require all contractors and subcontractors 1o carry such insurance in
such amounts as OPERATOR deems adequate.

4. Each co-owner may procure such insurance with respect to the jointly owned properties
and operations as it deems necessary to protect itself against claims and damages and all
insurance policies shall be endorsed to provide that underwriters and insurance carriers
of co-owner shall not have any right of subrogation against OPERATOR and other co-
owners.

14-17-85)



EXHIBIT "G"

Antacnea To ana Made a Part or
The Unit Operaung Agreement ror
South Jusas Unit.

Lea County, New Mexico

EQUAL EMPLOYMENT OPPORTUNITY PROVISION

Dunng the performance of this contract, the Operator (meaning and referring separately to each
party hereto) agrees as follows:

D]

(3)

{4)

(6)

The Operator will not discriminate against any employee or applicant for employment
because of race, color, religion, sex or national origin. The Operator will take
affirmative action to ensure that applicants are empioyed, and that empioyees are treated
during employment without regard to their race, color, religion, sex or nationai origin.
Such action shall inciude, but not be limited to the following: Empioyment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or termination; rates
of pay or other forms of compensaton; and selection for training including
apprenticeship. The Operator agrees to post in conspicuous places, available to
emplovees and applicants for employment, notices to be provided setung forth the
provisions of this nondiscrimination clause.

The Operator will in all solicitadons or advertisements for employees placed by or on
behalf of the Operator, state that ail quaiified applicants will receive consideradon for
employment without regard to race, color, religion, sex or national origin.

The Operator will send to each labor union or representative of workers with which
Operator has a collective bargaining agreement or other contract or understanding, a
notce to be provided. advising the said labor union or workers’ representatives of the
Operator’s commitments under Section 202 of Executive Order 11246 of September 24,
1965. and shall post copies of the notice in conspicuous places available to empioyees
and appiicants for empioyment.

The Operator will comply with all provisions of Executive Order 11246 of September
24, 1965, and of the rules, regulations, and relevant orders of the Secretary of Labor.

The Operator will furnish all information and reports required by Executive Order 11246
of September 24, 1965. and by the rules, regulations, and orders of the Secretary of
Labor. or pursuant thereto, and will permit access to Operator’s books, records, and
accounts by the administering agency and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations, and orders.

[n the event of the Operator’s non-compliance with the non-discrimination clauses of this
contract or with any of the said rules, regulations. or orders, this contract may be
canceied. terminated or suspended in whole or in part and the Operator may be deciared
ineligible for further Government contracts or federally assisted construction contracts
in accordance with procedures authorized in Execunive Order 11246 of September 24,
.963. znd such other sanctons in Execuave Order [ 1246 or September 24. 1965. or oy
rujes. reguiauons. or order of the Secretary of Labor. or as otherwise provided by iaw.

The Operator will include the provisions of paragrapns (l) through (7) in every
subcontract or purchase order uniess exempted by rules. reguiations. or orders of the



Secrewary or labor 1ssuea cursuant to Secaon 204 of Execunve Order 11246 or Septemoer
4. 1965. so that such provisions wiil be binding upon each subcontractor or vendor.
The Operator will take such acuon with respect to any supbconmract or purcnase orger as
‘e aamunistering agency may direct as a means of enforcing such provisions inciuding
-ANCTONS 10T non-comboiiance: provided, fowever, that in the event the Operaior becomes
.avolvea 1n, or 1s threatened with, litigatnon with a subcontractor or vendor as a resuit
oI sucn direcmon by the administering agency, the Operator may regquest the Usited
States to enter into such lidgation to protect the interests of the United States.

‘Gperator acknowiedges that Operator may be required to file Standard Form 100 (EEO-1)
promuigated jointy by the Office of Federal Contract Compliance, the Equal Employment
Opportunity Commission and Plans for Progress with the appropriate agency within 30 days of
the date of contract award if such report has not been filed for the current year and otherwise
comply with or file such other compliance reports as may be required under Executive Order
11246. as amended and Rules and Regulations adopted thereunder.

Operator further acknowledges that Operator may be required to develop a written affirmanve
action compliance program as required by the Rules and Reguiations approved by the Secretary
of labor under authority of Executdve Order 11246 and supply each other party hereto with a
copy of such program if so requested.

Certification of Nonsegregated Facilities

By entering into this contract, the Operator certifies that Operator does not and will not maintain
or provide for Operator's employees any segregated facilities at any of Operator's
establishments, and that Operator does not and will not permit Operator’s employees to perform
their services at any location, under Operator’s control, where segregated facilities are
maintained. The Operator agrees that a breach of this certification is a violation of the Equal
Opportunity clause in this contract. As used in this cerufication, the term "segregated
facilities" means, but is not limited to, aay waiting rooms, work areas, rest rooms and wash
rooms, restaurants and other eating areas, time clocks, locker rooms and other storage or
dressing areas, parking iots, drinking fountains, recreation or entertainment areas, transportation,
and housing facilities provided for employees which are segregated by explicit directive or are
in fact segregated on the basis of race, color, religion, or national origin, because of habit, local
custom or otherwise. Operator further agrees that (except where Operator has obtained identical
ceruficauons from proposed contractors and subcontractors for specific time periods) Operator
will obtain identical certificatdons from proposed contractors and subcontractors prior to the
award of contracts or subconmacts exceeding $10,000.00 which is not exempt from the
provisions of the Equal Opportunity ciause. The certification may be submitted either for each
contract and subcontract or for all contracts and subcontracts during a period (i.e.. quarterly,
semiannually, or annualily).

19}



EXHIBIT* _#_ "
GAS BALANCING AGREEMENT

Unit

Attached to ana mage a part of that certain/Operating Agreement. aated . between

Atlantic Richfield Company . as QOperator.

and

11 8

Texaco, Inc. . et al. as Non-Operator.

Definitions

A. "Gas”incluces natural ¢as producea from a Well that procuces Gas Well Gas. including ait constituent pans of such natural Qas.
except hquiad hydrocaroons ana condensate recovered by primary separation equipment.

B. "Gas Well Gas 5 gas produced from a Well classified as a gas well by the regulatory body having jurisgiction.

C. “"Balanced" is that conaiion which occurs when a party hereto has taken the same percentage of the cumulative volume of Gas
production it is entitled to take pursuant to the terms of the Operating Agreement.

D. "Overproduced” is the status of a party when the percentage of the cumuiative volume of Gas taken by that party exceeds that
party’s percentage interest of the volume ot cumuiative Gas production of all partes to the Operating Agreement under and
pursuant to the terms ot said Operating Agreement.

E. “Underproduced” is the status of a party when the percentage of cumulative volume of Gas taken by that party is less than that
party's percentage interest of the volume of cumulative Gas production of all parties to the Operating Agreement under and
pursuant to the terms of said Operating Agreement.

F. “Well" is defined as each weil subject to the Operating Agreement that produces Gas Well Gas. If a singie Well is completed in
two or more reservoirs. such Weli shall be considered a separate Well with respect to, but only with respect to, each reservoir
from which the Gas produced is not commingled in the welibore.

Application of this Agreement

The parties to the Operating Agreement to which this Gas Balancing Agreement is attached own the working or operating interests
in the Gas undertying the Contract Area covered by such Agreement ang are entitled to share in the percentages therein as stated
in the Operating Agreement.

In accordance with the terms of the Operating Agreement, each party shall take its share of Gas produced from the Contract Area
and market or otherwise dispose of same. In the event a party hereto does not take in kind or market its share of Gas or has
contracted to sell its share of Gas produced from the Contract Area to a purchaser which, at any time while this Agreement is in
effect, fails to take the share of Gas attributabie to the interest of such party, the terms of this Gas Balancing Agreement shall
automatically become ettective.

The Qperator has the duty to controt Gas production and the responsibility of administering the provisions of this Gas Balancing
Agreement. The Operator shall cause deliveries to be made to the Gas purchasers at such rates as may be required to give effect to
the intent that the Gas production accounts of all parties are. to the extent practicabie. to be or become Balanced.

The provisions of this Agreement shall be applied to each Well separately as if each Well was covered by separate but identical
agreements.

Storing and Making Up Gas Production
A. Right to Take and Market Gas

During any period or penods when any party hereto does not take, has no market for, or the market of a party is not sufficient
to take that party’s full share of the Gas produced from any Well located on the Contract Area, or such party's purchaser
otherwise fails to take such party’s share of Gas produced from any such Well located on the Contract Area, resulting in such
party becoming Underproduced (such party being herein referred to as an “Underproduced party”) the other party or parties
shall be entitled. but not reguired, to produce from said Well on the Contract Area (and take or deliver to their respective
purchaser(s) each month, all or a part of that portion of the allowable Gas production assigned to such Weil by the reguiatory
body having jurisdiction. Any party so taking or delivering Gas which results in such party becoming Overproduced is herein
reterred to as an “Overproduced party”. Irrespective of the other provisions hereot, no Overproduced party may, without the
express written approval of the Underproduced party, take or market Gas in guantities in excess of 150% of such Overproduced
party's share of the Gas allowable assigned by the regulatory body having jurisdiction over such Well or 150% of such party's
share of the then current deliverability of the Well including associated pipeline pressure, whichever I1s the lesser quantity of Gas.

Those parties which are capable of taking and/or marketing quantities of Gas allocable to an Underproduced party, in the
absence of any other agreement between them, shall each take a share of the Gas attributed to the Underproduced party or
parties in the direct proportion that their respective interests bear to the total interest of all parties taking Gas who are aiso
considered Overproduced.

Al parties hereto shall share in and own the liquid hydrocarbons recovered from such Gas by primary separation equipment in
accordance with their respective interests and subject to the terms of the above described Operating Agreement, whether or not
such parties are actually taking and/or marketing Gas at such time,

8. Making Up Underproduction

Each party tailing to market its share of the total volume of Gas produced or failing to take its tull share of the total volume of
Gas produced shall be considered Underproduced and shall be credited with Gas in storage equal to its percentage share of the
total volume of Gas produced under this Agreement, less that portion of the Gas actually marketed or taken by such party, Gas
used in operations, vented, or lost.

Any Underproduced party shall endeavor to bring its taking of Gas into a Balanced condition. Upon written notice to the
Operator, any Underproduced party may thereafter begin taking or delivering to its purchaser its full share of the Gas produced
from a Well (less any used in operations, vented, or iost). To aliow for the recovery of Gas in storage and to balance the Gas
account of the parties in accordance with their respective interests, an Underproduced party shall be entitled to take or deliver to
a purchaser its full share of Gas produced from such Well (less any used in operations, vented, or lost) plus. (i) for the months
of March, April, May, June, July, August, September and October only of any calendar year during which this agreement may be
in place, an amount up to an additional fifty percent (50%) of the monthly quantity of Gas attributable to the Overproduced party
or parties, or (ii) for the months of November, December, January and February onty of any calendar year or years during which
this agreement may be in place. an amount up to an additional twenty-five percent (25%) of the monthly quantity of Gas
attributable to the Overproduced party or parties. If more than one Underproduced party is entitled to take additional Gas, they
shall divide the additionat Gas in proportion to their respective Underproduced accounts. The first Gas made up shall be
assumed to be the first Gas Underproduced.

C. Gas Balance Reporting

Each party taking Gas shall furnish or cause to be furnished to the Operator a monthiy written statement of Gas volumes taken
and the identity of its Gas purchaser, if any, no later than thirty (30) days after the production month. Operator shall not be
required to adyust its Gas accounting statements reflecting a different Gas purchaser until the first day of the month following
the month in which such notice is received by the Operator. The Operator will maintain appropriate accounting on a monthly
and cumuiative basis of the quantities of Gas each party i1s entitied to take and/or market and the quantities of Gas taken ana/or
marketed by each of the parties to their respective Gas purchasers. With respect 1o Gas purchased from or transported for more
than one party by or through one pipeline connected to the Well, each party selling to or transporting through such one pipeline
shail furmish 10 Operator or cause the pipefine owner to furnish to Operator monthly voiume statements showing the split of
ownersnip through such pipeline’s sales or pipeline inlet meter during the preceding calendar month. Within mnety (30) days
after the end of each producing catendar montn, the Operator shall furnish each party a statement showing the status of the
Overproduced and Underproduced accounts of all parties.

To determine respective volumes of Gas taken by separate Gas pipelines connected to the Well. measurement of Gas for
overproduction and underproguction shall be accomplished by use of sales meters and lease measurement equipment which
shall be in accorgance with AGA requirements.

Each party to this agreement agrees that it will not utilize any \nformation obtained hereunder for any purpose other than
implementing or administening the terms of this Gas Balancing Agreement.



0. Royalty and Production Tax

<" all imes wnile Gas 1s oroguced from the Contract Area. uniess otherwise reauired by any State or Federatl tlaw or reculations
222N pany snali pav ar cause 1o be paid ail rovaity due and payaole on its share of Gas production as if each party were taking
~r delivering to a Gas purchaser its snhare of Gas proauction. Each party agrees to hold each other party harmiess from anv ang
i claims 10r rQyalty payments asserted by i1s rovalty owners The term royaity owner’ shatl inciude owners of royaity.
~v/ernding royalties. production payments. ana sumiuar interests payable out of proauction.

Zach party progucing and taking or gelivering Gas to 1ts Gas purchaser snall pay, or cause to be paid. all production and
s2verance taxes due on ail volumes of Gas actually taken or sold by sucn pany.

[V. Cash Settiement
A. VolumesValue

3t the cermanent term=aton of progucuon of Gas from a Well located on tne Contract Area. or chiange 1n ownersnip as
zszseniped in Paragrapn fV O, below. an impalance exists between the parues. a cash settiement of the impalance petween the
carues relative 1o sucn Well shall be maae. The amount of the cash settiement wiil be imited to the proceeas actually receivec
=y tne Overprogucea party of parties at the tme of overproduction. less transponaton and applicable treating charges and
croduction ang severance laxes paid On such overproguction. Royaity snaii only be deducted from such proceeds attributable to
‘re overproguction if actually paid to royaity owners by the Overproduced party or parties. No interest shall be agded to any
casn sefitenent hereunaer. If there 1s more than one Overproduced party, the cash settlement shall be based on a weighted
average of the proceeds actually recerved as above described by ali Overproduced parties. It the Overproduced party or parties
— d:@ not sell its Gas. such Gas will be valued in the same manner used for royaity calculation purposes when produced. That

portion of the momes collected by the Overproduced party or parties which is subject to refund by orders of the Federal Energy
Regulatory Commission ("FERC") may be withheld by the Overproduced party or parties until such prices are fully approved by
FERC., uniess the Underproduced party or parties furnish a corporate undertaking acceptable to the Overproduced party or
parties agreeing to hold the Overproduced party or parties harmless from financial loss due to refund orders by FERC.

B. Collection and Distribution

Operator shall provide within thirty (30) days of permanent termination of Gas production a final accounting of the Gas balance
to all parties hereto. Overproduced parties, within thirty (30) days of receipt of the final accounting of the Gas balance, shall
provide Operator with a monthly statement of revenue and volume for each month during which overproduction occurred that
has not been made-up. Within thirty (30) days after the receipt of such monthly statements from Overproduced parties. Operator
shall calculate and invoice each Overproduced party for its share of the cash settlement, based on said revenue and volume
statements. due each Underproduced party. Overproduced parties shall make settiement, based on the invoiced amount, to the
Operator within thirty (30) days after receipt of said invoice. Such payment shall relieve an Overproduced party of liability to any
other party for the sums paid. Operator shall promptly distribute the funds it receives to the Underproduced parties in that
proportion that each Underproduced party’s volume of Gas in storage bears to the total of all Underproduced parties volumes of
Gas in storage. Operator agrees that it will not utilize any information obtained pursuant to this Section IV of this Gas Balancing
Agreement for any purpose other than implementing or administering the terms of this Gas Balancing Agreement.

C. Responsibility and Liability for Collection

Operator shall not be liable to any Underproduced party for the failure of any Overproduced party to pay any amounts owed
pursuant to the terms hereof. (n the event that any party fails to pay any sum due under the terms hereof after demand therefor
by the Operator, the Operator may turmn responsibility for the collection of such sum to the party or parties to whom it is owed,
and Operator shall have no further responsibility in the event that such sums are not paid. Any party shall have the right aftter
expiration of thirty (30) days after Operator shall have provided a final accounting of the Gas balance to all parties hereto to
demand on thirty (30) days advance written notice to both Operator and all Qverproduced parties that any payments due to
such party for such party’s Underproduced volumes shall be paid directly to such party by the Overproduced party(s), rather
than being paid through Operator. in the event that any Overproduced party pays to Operator any sums due to an
Underproduced party at any time after thirty (30) days following the receipt of such written notification of a demand that such
Underproduced party receive such payment directly, the Overproduced party(s) shall continue to be liable to such
Underproduced party for any sums so paid, until such payment is actually received by such Underproduced party. in no event
shall Operator be liable or responsible for any amount of cash settiement based on a value asserted by an Underproduced party
different than the value calculated based on the revenue and volume statements provided by the Overproduced party or parties.

D. Ownership Changes

in the event an Overproduced party intends to sell, assign. exchange or otherwise transfer any of its interest in a Well located on
the Contract Area, such Overproduced party shall notify in writing the other working interest owners who are parties hereto in
such Well of such fact within torty-five (45) days prior to closing the transaction. Any Underproduced party may demand of such
Overproduced party in writing, within twenty (20) days after receipt of the Overproduced party's notice of intent to sell, assign,
exchange or otherwise transfer its interest in a Well, a cash settlement of its underproduction attributed to such Overproduced
party's overproduction in the Well. Any Underproduced party electing to cash settie with the Overproduced party shall thereby
indemnify and hold the Overproduced party harmiess against any causes of action, claims, losses or other actions which may be
claimed by any third party, including, but not limited to, any purchaser of the Gas of the Underproduced party, as a result of the
casn settlement. The Operator shall be natified of any such demand and of any cash settlement pursuant to this Paragraph
IV.D.. and the Gas balance accounts of the parties shall be adjusted accordingly. Any cash settlement pursuant to this
paragraph [V.D. shall be on the same basis as otherwise set forth in paragraphs IV.A. through IV.C. hereof.

The provision of this Paragraph IV.D. shall not be applicabie in the event an Overproduced party has mortgaged its interests, or
disposed of its interests by merger, reorganization, consolidation, or sale of substantially all of its assets to a subsidiary or
parent company, or to any company in which any parent or subsidiary owns a majority of the stock of such company.

V. Miscellaneous
A. Term

This Agreement shall remain in force and effect as fong as the Operating Agreement to which it is attached remains in force and
effect. ana thereafter until the Gas balance accounts between the parties are settled in full. and shall inure to the benefit ot and
be binding upon the parties hereto, their heirs, successors, legal representatives and assigns.

B. Expenses

Nothing herein shall change or atfect each party’s obligations to pay its proportionate share of all costs and liabilities incurred in
operations on the Contract Area as its share thereof is set forth in the Operating Agreement to which this Agreement is
attached.

C. Well Tests

Nothing herein shall be construed to deny any party the right, from time to time, to produce and take or deliver to its Gas
purchaser up to 100% of the entire Well stream to meet the deliverability test required by its Gas purchaser, provided that such
tests are reasonable in fight of overall industry standards.

D. Monitoring of Takes of Production

Each party shall. at all times, use its best efforts to requiate its takes ang deliveries from each Well on said Contract Area so that
no Well wili be shut-in for overproducing the aliowable assigned thereto by the reguiatory body having junisdiction. Additionatly,
each party shall communicate. as necessary. the contents of this agreement to its respective Gas purchaser(s) or transporter(s)
and shall monitor 1ts delivenes to its respective Gas purchaser(s) or transporter(s) so as 1o ensure 1o the greatest extent
practicable that its (Gas purchaser(s) or transporter(s) does not take Gas in excess of the quantities provided for herein.

ARIB—409



uln LISITHXH



!
— ]
BEFCRE EXAMINER CATANALM ]
BUREAU Of LAND MANAGERAENTION DIVISICH '=_
Raswell District Offi’ce . o ’: 9—- -.
P.O.Bo >» LT 7 o
P GH NO.
Roswell, M%mw?‘ : iﬁ o\
I REPLY i ;"; ‘4‘ .
REFER TO — a g )
- wisSSTE | % = G
South Justis Unit CASE NO. 425::2 /. l 5 = \
3180 (065) = oy
2z - "
2 3 <
MAR N0 1007 B B ™
. 2 o
Arco 0il and Gas Company %
Attention: Mr, V. Ray Pyle, CPL %

P. 0. Box 1610
Midland, Texas 79702

Gentlemen:

Your application of February 4, 1992, filed with the BLM requests the
designation of the South Justis Unit area, embracing 5360.00 acres, more or
less, Lea County, New Mexico, as logically subject to secondary operations
under the unitization provisions of the Mineral Leasing Act as amended.

Pursuant to unit plan regulations 43 CFR 3180, the land requested as outlined
on your plat marked Arco 0il and Gas Company, South Justis Unit, Lea County,
New Mexico, is hereby designated as a logical unit area for the purpose of
conducting secondary recovery operations.

Waterflooding will be limited to the following interval: That interval
underlying the Unit Area, the vertical limits of which extended from an upper
limit which is the top of the Justis Blinebry Field to a lower limit at the
top of the Abo formation, as seen on the Type Log from the Amerada Hess Ida
Wimberely #4 located at 660' FSL & 990' FWL, sec. 24, T. 25 8., R. 37 E., and
is that interval which is correlative to the interval from 4980' to 6180’
below the surface measured from the Kelly bushing. The Blinebrv marker has
been defined by the New Mexico 0il Conservation Commissioner (NMOCC) at a
depth of 4980 ft. (elevation 3081' sub-sea datum 1899) in Amerada's Ida
Wimberely #4, located SW4SWi sec. 24, T. 25 S., R. 37 E., Lea County,

New Mexico. This designation is valid for a period of one vear from the date
of this letter.

Your basis for allocation of unitized substances and your proposed use of the
Form of Agreement are acceptable. Corrections requested by the Bureau of Land
Management are shown in red on Exhibit A and on pages 1, 3, 4, 8, 9, 10, 11,
and 34 of Exhibit B,

If conditions are such that further modification of said standard form is
deemed necessary, three copies of the proposed modifications with appropriate
justification must be submitted to this office for preliminary approval.



In the absence of any type of land requiring special provisions or any
objections not now apparent, a duly executed agreement identical with said
form, modified as outlined above, will be approved if submitted in approvable
status within a reasonable period of time. However, notice is hereby given
that the right is reserved to deny approval of any executed agreement
submitted which in our opinion, does not have the full commitment of
sufficient lands to afford effective control of operations in the unit area.

When the executed agreement is transmitted to the BLM for approval, include
the latest status of all acreage. In preparation of Exhibits "A" and "B",

follow closely the format of the sample exhibits attached to the reprint of
the aforementioned form.

Inasmuch as this unit agreement involves State and Fee land, we are sending a
copy of the letter to the Commissioner of Public Lands and the NMOCD. Please
contact the State of New Mexico before soliciting joinders regardless of prior
contacts or clearances from the state.

Sincerely,

Armando A. Lopez
Assistant District Manager,
Minerals

Enclosures
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EXHBIT 8"

TO UNIT AGREEMENT, SOURH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

' Paiticipation

Tr. Seriol No. & Basic Royoky Owner Lessee of Record Ovewriding Royolly Owner Working Interesl Owner ol lrocl
No. Descriplion of Lond Acres M. Dale Percenlage Pescentoge Percentoge Percenloge in Unif
FEDERAL LANDS
1 SE/4 SW/4 Seclion 24, 40 1C-032650-A  Uniled Stoles - Bureou lexaco Producing-tas.  100.0000% Texaco 100%
1-25-S, R 37-€, 1/20/35 of Land Management  Schedule “B" Exploration & Produchion Tuc .
Lea County, New Mexico Hap
7 NW/4 NL/A Section 11, 40 10032511-0 Uniled Stoles - Bureou Sun Expl & Prod Co 58.33400% [rnest [ Richelieu, Trustee ARCO 100%
1-25-S, R-37-F, 11/1/35 of Land Monogemenl  Stiding Scole Lowell S Dunn, Sr 41.66600% Interfirst Bank of ft Wortt 1.562500%
Leo County, New Mexico HRP
3 SW/4 NW/A[/2 NW/4 170 1C032511-F United Stoles - Bureou Union Texas Pet Corp 83 33300% Crnest €. Richeleu, Truslee Meridign Ol Produclion, Inc 100%
Seclion 11, 1-2%-S, R-37 -F, 11/1/35 of Lond Management  Shding Scole Sun Expl & Prod Co. 16.66700% Interfirst Bank of FL Worlt 1 562500%
leo Counly, New Mexico HBP
4 N/2 NF/4 Section 14, 80 (C-060941 United Stoles - Bureou Hondo Ol & Gos Co 100 0000% ARCO 0%
1-29-G. R 31 1, 11/1/35 of Lond Manogement  Shding “cote
Leo Counly. New Mexico Hep
5§72 SE/4 Secton 11, 80 LC-060942 United Sloles - Bureay ARCO 50 00000% the Aurgnd Compony 0 390625% ARCO 81 250000% .
1-25 SR 3/ 1, 11/1/35 of Land Monagement  Sliding “«ale Union Texas Pet Corp 31 25000% Miriam B Johnson, Generol 18 7500007
lea Counly, New Mexico HBP Texas Pacilic Oit Co 18 75000% Parlner of the Muom K

Johnson Portnership 0 390625%
Amgco Produchion (« 4 687500%

Aice N Robertson 0 390625%
Wilam { Ihomas W 0 195300%
Williom £ thermgs ¥ 0 195300%
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10 UNIT AGREEMENT, SOUTH JUSTIS UNIl
LEA COUNTY, NTW MEXICO

Parbicipation
I Seriol No. & Basic Royally Owner Lessee of Record Overtiding Royolly Owner Working Inleresl Owner of _“2_
No. Description of Lond Acres Il Dale Percenlage Percenloge Percenloge Percentage in Unil
6 N/2 SE/4 Section 14, B0 LC-060943 Uniled Stoles - Buresu ARCO 100 0000% ARCO 100%
1-25-S. R-37-C, 1/1/35 of Lond Monggement  Stiding Scole
teo County, New Mexico HBP
7 S/2 NE/4 Seclion 14, 80  LC-060944 United Stotes - Bureou ARCO 100.0000% ARCO 100%
1-25-S,R-37-€, 11/1/35 of Land Manogement  Skiding Scole
Lea Counly, New Mexico HBP e
8 {/2 SW/4 Sechon 14, 80 NMD 1995 United Slotes - Buregu Union Texas Pet. Corp 83 33333% J. Sleve Andersan It 0227860% Mendion 08 Production, tnc 1%
1-25-S, R-37-L, 11/1/35 of Lond Managemenl  Stiding Scale Sun Expl. & Piod Co 16.66667% Thomas W. Anderson 0227860%
{ea Counly, New Mexico HaP Cotla L. Ausbin 0227870%
Belly Lou Linehan 0 683590%
Borbaro Jean Rothif 0 683590%
) Alfred 8 Kasnes. Jr 1 562500%
9 N/2 SE/4 Sectin 11, BO NN 0140977 United Stales - Bureou Union Texas Pel Corp 62 50000% J. Steve Anderson Il 0 683590% ARCO 15 000000%
1-25-S.R 3L, 1/1/35 of Land Manogement  Shding Scale Doyle Horlman 75 00000% Thomas W Andesson 0 683590% Headinglon Minerols, Inc 12 500000%
teo County. New Mexico Hep Headinglon Minesals Inc 17 50000% Cotlo L. Austin 0 683600% Doyle Hartman & wile,
Betty Lou Linehan 1025390% Margaret M. Hattmen 88867197 L
Borbaro Jean Rotlit 1025390% James A Davidson, single 31250007
Mice N Robeitson 0 390630% Lorry A Nermyr, single 01951147
Williom £. Thomas ! 0 3906302 Jomes [ Burr & wie,
the Aurand Company 0 .390620% Lo Velo F. Burr 00976507

am B Johnson Jock Cletcher & wife,
Parinership 0 390620% Deiphia Fletcher
Rulh Sulion, single
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10 UNIT AGREEMENI, SOUTH JUSTIS UNIT
LEA COUNTY, NEW MEXICO

Patlicipalion
Ir. Serial No. & Basic Royally Owner lessee of Record Overriding Royally Owner Working Intesest Qwner of gwan_
No. Descriplion of (and Actes Ll Dole Percentage Percentage Percentoge Percenloge in Unil
10 S/2 SE/4 Section 14, B0 NM-14215 Uniled Stotes - Bureou Alied Gemical-Ca. B3 33333% 3. Steve Anderson it 0455730% Mendign Od Production, Inc B3 337
1-25-5, R-37-L, 11/1/35 of Lond Managemen!  Sliding Scale Sun txpl. & Prod. Co 16.66667% Thomas W Anderson 0455730% Cosper Oil, Inc 16 67%
Lea Counfy. New Mexico HBP Yo d gwnl T, Cotlg | Auslin 0 455730%
Belty Lou Linehan 1367190%
Barbaro Jeon Rathif 1367190%
Nice N Roberlson 0 390630%
Williom £. Thomes 4l 0 390630%
The Autand Company 0 390620%
Miriam B Johnson
, Parlnesship 0 390620%
13 NE/4 NEJA Seclion 1, 1] NM -14217 Uniled Stales - Burean n Opergling Limuted {rest T Richeliew, Trustee ARCO
1-25-S, R 37-L, 11/1/35 of Land Monagement  Stiding Scale Porlnership 58 33333% Intestirsl Bonk of ft Worlt 1562500%
Lea Counly. New Mexico Hgp timon exas Pel Corp 41 66667%
12 0/2. G0 /0 NW/4 NE/E SW/A 400 10032650 B Uniled Stoles  Buteou lexaco Pesdoemgtne  100.0000% lexaco 00T
Section 24, 1 25-S, R- 37-F, 4/24/36 of Lond Monogemenl  Shding “cole Expleviboo s Pradus frag Tag
leo Counly, New Mexico Hap
13 NE /4 NE/8 ection 35, 0 LC-032510-B  Uniled Slotes - Bureou ARCO 50 00000% ARCD 100 007
V-25-S R VAR, 1/29/37 of Land Monagement  Sliding ".cole Amoco Produclion Co 50 00000%
tea Counly, vew Mevico, Hep
belween lhe - sbsurfnce

depths ot 3 0 feet
ond K025t




EXHIBN “B”

10 UNIT AGREEMENT, SOUTH JUSHS UNIT
LEA COUNTY, NEW MEXICO

Parlicipation

ir. Seriol No. & Bosic Royally Ownet lessee of Record Overriding Royally Owner Working Inlerest Owner of tracl

No. Descriplion of Land Acres  EM1. Dote Percentage Percenloge Percenloge Percenloge i Unil

14 SE/4NE/A Section 35, 40 1C-032510-B  United Slales - Buteau Yron-texoy-Pebioleum 50.000008 Amoco Productin. <o . Meridian Oil Production, Inc  91.666670%
1-25-S. R-37-L, 1/29/31 of Land Monogemenl  Sfiding Scale -Mhed-Chemicat 4166670% Aflied S/9ual Inc. Caspen Ol Inc. 8 3330007
Lea County. New Mexico HBP Sun Operoting L1d.

Parlnership 8 33330%
. Signal Lrc.

15 NW/4 Sechon 1], 160 NM-0766 Uniled Stales - Bureou Allied Cemieot Co- B3 33333% J. Sleve Anderson I 0455730% Meridion Oil Produclion, Inc 100%

1-25-S, R 37-€, 11/8/317 of Lond Manogement  Sliding Scale Sun Operaling Limiled Thomos W Anderson 0455730%
Leo Counly. New Mexico, HBP Parlnership 16 66667% Corfo L Auslin 0455730%
belween the subsurioce Jock Linehon & Belly Lou

depths of 4,000 feel ond Linehon 1.367190%
6.100 feel Borbore Jeon Rathif 1.367190%
Signa] L

16 SE/4 SE/4. Seclion 23 80 NM-0766 Uniled Stoles - Bureau Allied Cemieat-Go 83 33333% 4. Steve Anderson it 0 455730% Meridian Ol Praduction Inc 83337
SI/A NE/4 Section 26, 11/8/37 of Lond Monogement  Shding Scale Sun Fxpl & Prod. Co 16 66667% Thomas W Anderson 0 455730% Headington Minerals, | 6677
1-725-5, R 37-C, HBP Corlo L. Austin 0 455730%
tea Counly New Mexico Jock Linghon & Belty lou

Linehan 1367190%
Botboro Jeon Rolhitt 1.367190%
Siy mal Lo,

17572 SW/4.N/2 SE/ 160  NM-0766 United Stoles - Buteay Allied Chemmeob-€o- 83 33333% J. Steve Anderson i 0455730% Meridign Ol Production. Inc 8531%
Section 25 "-25-S, R-37-f. 11/8/37 of Lond Monggement  Stidieq Scale Sun [xpl. & Prod Co 16 66667% Thomos W Andessor 0 455730% Heodinglon Mincrals, Inc 160617
teo County New Mexico HBP Cortlo U Austm 0455730%

Jack Linehon & Bel', 1oy
linehon 1367190%
Borboro Jron Kot 1 367190%




EXHIBIT “B"

10 UNI? AGREEMENT, SOUTH JUSTIS UNIT
LA COUNTY, NEW MEXICO

‘ Participation
i Seriol No. & Bosic Royally Owner Lessee of Record Overriding Royally Owner Working Interest Owner of lroct
No. Description of 1and Actes  EMt. Dote Percenloge Percentoge Percenloge Percenloge in Unil

18 NE/4 SW/4 Section 23,

1-75-S.R-37-E,

lea County. New Mexico

19 SW/4 5{/4 Seclion 23,

12 S.R-37 L

teo Counly. New Mexico,
4 898 feel lo 7,217 feel

-~

0 1C-032579-C
12/8/37
HBP

-

0 1C-032579-C
12/8/31
HBP

United Stoles - Bureou
of Lond Management  Shding Scole

Uniled Stoles ~ Bureou
of Land Mgnogement  Slidmg Scole

Pacific Enlerprises

100 00007%

Pacific Enterprises

0 Company 100 0000%

Americon Lxploralion Co
Company
X0 Production Cotp

Americon Produclion
Partnership Vi L1d.
Americon [ xploration
Company
X0 Production Corp
American [aplorotion
Acquistion VI Corp
American Produclion
Porlnership VI Lid.
New Yok Life Oil & Gos

Production Partnership 1-§
New Yotk Life O & Gos Prod
Produclion Parlnership Il -[

New York Life O & Gas

Production Portnership I 1

New York Lde Ot & Gos

Production Parinership Il B

7000%

0007

34179407

17832228%
10 500000%

8077030%
8 3305697
43167697
3 79R6117
171950%

1 IROORRT
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10 UNIY AGRECMENI, SOUTH JUSTIS UNNI
LEA COUNTY, NEW MEXICO

Padicipglion

Ir. Seriol No. & Basic Royoly Owner Lessee of Record Oveniiding Royolfy Owner Working Interes! Owner of lracl
No. Description of {ond Acres . Dole Percentoge Petcentage Percenloge Peicenlage in Unil
20 NW/4 SE/AL /2 SE/ 120 1C-032579-€  United Sloles - Buteou Pocilic Enterprises 100.0000% Bruno & Marsholl 54 000000%
Seclion 26, 1-25-S, R-37-[, 12/8/31 of Lond Monogemenl  Shiding Scale 0it Compony Longhorn Porlners 26 362500%
Lea Counly, New Mexico HBP Clinl Hurt B 787500%
Jim Groy 2 000000%
Williom R. Fav 2 000000%
Kenl Burkhar! 1 850000%
Beverly Bryonl 1 000000%
frank Lee Bruno 1 000000Z
Kay Finkbeiner 1 000000%
Joy Morris 1 000000Z
Ann Karr 10000007
21 S/2 SE/4 Section 25, B0 LC-032579-€ tnited Sloles - Bureou Pacific Enterprises 100 0000% Bruno & Morshall 54 0000007%
1-29-S.R-37-E, 12/8/37 of Lond Managemenl  Shding Scale 0il Company Longhotn Paitners 26 362500%
tea Counly. New Mexico HBP Chnt Hunl 8 787500%
Jim Gtoy 2 0000007
Williom R. Foir 2 000000%
Kend Burkherl 1 850000%
Beverly Bryont 1 000000%
Fronk Lee Bruno 1 J00000%
Koy Finkbeiner 1 000000%
Joy Morris 1 000000%
Ann Karr 1000000%
77 N/2 SL/* Seclion 2, 80 (C-060945 United Sloles - Bureou ARCO 100 0000% 1X0 Produchion Co-vorotion 0 036660% ARCO ]
1-25-% - 31-L, 12/8/51 of Lond Monogement  Seeedute "B Diane Rene Slewe: 0171400%
Lea Cour v New Mexico HRP Board of Tryslees * lhe .

lelond “qontorg

0 116100%
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EXHBIT “B”

10 UNIT AGREEMENT, SOUTH JUSHS yNIt
{EA COUNITY, NEW MEXICO

Parlicipation
Is. Seriol No. & Bosic Royally Owner Lessee of Record Ovenriding Royolty Owner Working Inlerest Owne: of _.uan_
No. Descriplion of Lond Acres il Dole Percentage Petcenlage Percentage Percenloge in Unil
Saletha Isoucson 0.113600%
Reuel A. Young 0.113599%
Nancy Chandier 0113601%
Calhie F Simonieg 0 116100%
Pacific Enterprises Oil Co 2 766260%
Pacific Enterprises 01 Co. 0 0B5540%
J Ruel Aumsleang 0 340800%
L €. Armstiong, Ji 0 340800%
Joan Bowen Hormer 0 500000%
Joan Bowen Hormer 0 250000% '
Payson (4l Compaony 0 335000%
Pauson Oil Compony 0 165000%
Anng May Rasmussen 0 500000%
Anng Moy Rosmussen 0.250000%
Marothon Od Company 11855407
7% N/2 SW/4 Seclion 75, B0 LC-060946 United States - Buseou ARCD 100 0DOO% ARCO 1007%
1-25 “ R-37-L, 12/8/31 of Land Manggemenl  Siding Scale
tea Connly, New Mexico HEP
74 W/2 NL/4 Section 76, 80 N 05254 United Stotes - Bureou Meridian Oii Production ARCO 50 000000%
1.25-" R-37-%, 12/8/31 of Land Mgnogemenl  “.ding Scale lnc 100 0000% Meridion Ol Production Inc 49 7187907
Lea Fo. tly, New Mexico Hep Loy A Nermyr 0oy
2% NLJ4 0 lion 13, 160 NM-051998 United Slates - Bureou Pacific Enlerpnses Pagitic [nferprises
I25 R 37-f, 12/8/%7 ol tond Monogement ' ing cole Mt Company 100 0000% (4 Company
lea Loy New Mewico HRP
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10 UNIT AGREEMENL, SOUTH JUSHIS UNIT
LEA COUNIY, NEW MEXICO

v

Pailicipalion

Ir. Seriol No. & Basic Royally Owner Lessee of Record Overnding Royolty Owner Working Inleres! Owner of hacl
No. Descriplion of tond Acres BN, Dole Percentage Percenlage Percentage Percentoge in Unit
26 SW/4 NC/4 Seclion 23, 10 NM- 7487 Uniled Slotes - Bureou Texaco USA 100.0000% Martha Johns Densmore 2 500000% Texaco 100%
1-25-S, R-37-L, 2/1/88 of Lond Mgnagement  12.500000% Nancy Johns Dent 2.500000%
lea County, New Mexico {renewo!) Groce B. Bockman 2.500000%
27 N/2 N /4 Seclion ), B0 LC-049439-8  Uniled Sloles - Bureau Texaco b.oaca..:a.sav 100.0000% Ronold K Deford 0625000% Texaco 1007
1-26-5. R 31-t, 10/3/38 of Land Management  Skding Scale Explorntion o T&%w.? Ceorge D & [dbh G Riggs
tea Counly, New Mexico HBP M Living st 0 625000% .
Wills Royalty Inc 0625000% :
78 W/2 NW/4 Section 19, 80 NM-0349956 United Stotes - Buteou fexoco Reeducingdac  100.0000% John M. Loflland Jr 0.1250007% Texaco 100%
1-25-5. R-38-L, 6/1/47 of Lond Manogement 12 500000% Expinrnbinnd floduchras 1 A Pedley, &
tea Counly, New Mexico HBP Towe. ¢/o Thomas J Hoyes 0015630%

Insofor os the Blinbry Formalion
only

[tlie [. Volinline

t/o United Callornia Bank 0 007810%
fusl Interstote Bank of

Denver NA, Accounl

No. 120003306 0214840%
Jomes N Colt D 014650%
Chorles H Colt 0 014650%
Mox W Coll I 0014640%
Jon F (ol 00146507
RepublicBank (ogs NA

Trustee UU/W/1 Selma [

Andrews, lrus' 5188 0 2685307

[ionz R {uplor D

¢/o Lupton F-erprises tnc (0 QOTR10%
Jule Ann Luplor

/o Wold “evqs & Toon 0 007810%
Bradshaw Babl  iplon 0012500%
Bradshew Hott  iplon noonz0%



Seriof No. &
Eif. Dole

Bosic Royally Owner

Percenloge

Exiupim -

10 UNIT AGREEMENT, SOUTH JUSHS UNI

LEA COUNTY, NEW MEXICO

Lessee of Record
Percentoge

Overiiding Royally Owner
Percenlage

Working Inleresl Owner
Pescentage

Porlicipalion
of lract
in Unil

Tr.
No. Descriplion of Land Acres
IRA W/2 NW/4 Section 19, 80

1-75% SR 38-f,

Lea 1 ounly, New Mexico
solor os the Tubb/Drinkord
lormation only

NM-0349956
6/1/47
HBP

Uniled Stoles - Bureou
of Lond Monagement

12 500000%

Texoco Legducing-lac. 100 00007
Expl AN m Fro dacforon
L.

Chaeles T lyplon, Jr.
¢/0 Bank of America,

Atroyo Gronde Branch 0015650%
Lowrence L Pedley 0005210%
Joha C Pedley 0005210%
David M Pedley 00052102
Marth L Schnedewind 0.015630%

Broille Insldule of Americo

/0 Republic Notionol Bonk

Datlas. Aqency ]631-00 0 231470%
Polirciy Penrgse Schieffer

Successor Truslee U/W/0

Nevlle G Pemrose

¢/o J Thomas Schielfer 0 125000%
Lucy 0 Ross 0 125000%

John M Lofllgnd. Jr 0 125000%
T A Pedley, st

/o Themas | Hayes
fite { Vahatine

¢/a United ¢ aldornis Bonk 0 007810%
frsl Interslate Bonk of

Denver NA, Account

00156307

No 1200036 0 214840%
Fust Inlerslote Haak Denves

Truslee of t+ Estate of

Chotles 1 { .:lon

o/c 03958 4.8 0021870%
James N (ol 00146507
Chorles H (¢ 0014650%

Max W 1t [tRURR LY 1A

Texoco

007




EXHIBI “B*

10 UNET AGREEMENT, SOUTH JUSHS UNIT
LEA COUNIY, NEW MEXICO

Paricipation

Fane 10

(3 Seriol No. & Bosic Royolty Owner Lessee of Record Overriding Royally Owner Working [nteres! Qwner of lract
No. Descriplion of tond Acres  Efl. Dole Percenloge Percentage Percentoge Percentoge in Unit
Jon F. Coll 00146507
RepublicBank Dollas NA
Trustee 11/W/0 Selmo €
Andrews, Trusl 5188 0 268530%
franz R Lluplon, Jr.
¢/o Lupron Enlerprises Inc 0 007810%
Julie Ann Luplon
/o World Sovings & Loon 0.007810%
Bradshow Babb Lupton 0009380%
Charles T luplon, Jr.
t/o Bonk of America,
Anroyo Gronde Branch 0015630%
Lawrence L Pedley 0005210%
John C. Pedley 0005210%
Dovid M Pedley 0005210%
Braile lnstitule of Americo
¢/o Repubhc Notiona! Bank
Dallos. Aqency §631-00 0231470%
Potncie Penrose Schielfer
Successor ruslee Ui/W/0
Neville ¢ Penrose
t/o  Thomos Schietter D 125000%
tucy 0 Ross 0 125000%
\0:. 0
79 W/7 W/2 Seclion 3! B8+ NM-0569 Uniled Stoles - Burec. Fing Oil & Chemicol Co 100 0000% ARCO 100%
1-7+ S,R-38-C 4/1/84 of Long Monogement 12 500000%
Leo ounly, New Mexico HRP




ExHisitr

10 UNIT AGREEMENT, SOUTH JuUSTIS UNIT
1TA COUNIY, NLW MEXICO

Parlicipation

ir. Serigl No. & Basic Royally Owner lessee of Record Overriding Royally Owner Working Inleresl Owuer of hroct
No. Descriplion of Lond Actes U1 Dole Percenloge Percentage Percenlage Percenlage in Unil
30 S/2 NL/4 Sechion 1Y, 80 NM 4355 Uniled Sloles - Bureou Doyle Hartmon 100.0000% The Ayrond Company 0.3906257% ARCO 500000007
1-25-S,R-37-f, 4/1/5 of Lond Monogement  Stiding Scole Misiom B Johnson, General Doyle Hortman & wife
Leo County, New Mexico HBP Partner of the Miriom B Margarel M. Hortmon 355468757
Johnson Partnership 0 390625% Jomes A. Dovidson, single 17 5000007
Amoco Pioduclion (o 4 687500% Loiry A Nermyr, single 0 /8125
Aice N Robertson 0 390625% Jumes [ Burr & wile,
Williom £ Thomags Il 0 390625% La Vela £. Burr 0 39962"

Jock Flelcher & wile,
Delphig fleicher
Ruth Syllen, Single

0 3906257
0 3906257

TOIAL F{DERAL ACREAGE - 2.800.28-00 PLRCENIAGE OF UNIT [SURTACE ACRES) - 52.74%
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10 UNTE AGREEMENT, SOUTH JUSITS UNH
LEA COUNTY . NEW WEXICO

Porlicipolion
I, Basc Royolly Owner Overriding Royolly Owner Workng Inlerest Owner ol lrgcl
No. Descriplion of Lond Acres  Lease Slolus Percenloge Percenloge Percentoge n Unit

Jomes Vonce Cowon. lruste  0.760420%
Benjomin Scoll Cowon lrysl
Jock Vonce Cowon, Trustee  0.260420%

53 SE/4 NW/4 Seclion 14, 40 unieosed ARCO 100%
1-25-S, R-37-L.

Leo County, New Mexico

101AL PATENIED ACREAGE - 1.640.0  PIRCENIAGL OF UNT (SURFACE ACRES ) - 30.6%

RECAPTULANON
Acteage Peicenloge
Federa! 2.800:28-40 52.242
Siale §20.00 17.162
Polented 1.640.00 30.60%
101AL 536028~ 00 100.002

Poge 4
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RECLIVED
State of Netu IMexico

MAR 16 1992
OFFICE OF THE
@onumissioner of Public Lands WIDLAND | AND DEPARTMEAT
JIM BACA - !
COMMISSIONER Santz Fe >0, BOX 1148

SANTA FE, NEW MEXICO 87504-1148
March 11, 1992

ARCO 0il and Gas Company BESCOE Tt SATANACH
P. 0. Box 1610 QiL CONGERATIO Y DIVIGION

Midland, Texas 79701 . 5
ALY expusrnn 9

Attn: Mr. V. Ray Pyle

Re: South Justis Unit JOSSZ S S SH
Preliminary Approval CASE NO. 2 2] fd

Lea County, New Mexico

Dear Mr. Pyle:

This office has reviewed the unexecuted copy of unit agreement for
the proposed South Justis Unit, Lea County, New Mexico. This
agreement meets the general requirements of the Commissioner of

Public Lands and has this date granted you preliminary approval as
to form and content.

Preliminary approval shall not be construed to mean final approval
of this agreement in any way and will not extend any short term
leases until final approval and an effective date are given.

When submitting your agreement for final approval, please submit the
following:

1. The filing fee in the amount of $420.00. The filing fee
for a unit agreement is thirty ($30.00) dollars for every
section or partial section thereof.

2. Final approval will be conditional upon our understanding
that no fresh water will be used in this operation. (water
containing 10,000 milligrams per 1liter or less of total
dissolved solids).

3. 1Initial Plan of Operation.

4. Re-Designation of well names and numbers.

5. Application for final approval by the Commissioner setting
forth the tracts that have been committed and the tracts
that have not been committed.

6. All ratifications from Lessees of Record and Working

Interest Owners. All signatures should be acknowledged
before a Notary. One set must contain original signatures.



ARCO 0Oil and Gas Company
South Justis Unit

March 11, 1992

Page 2

7. Certificate of Determination by the Bureau of

Management.

8. Order of the New Mexico 0il Conservation Division.
approval will be conditioned upon subsequent favorable
approval by the New Mexico 0il Conservation Division and

the Bureau of Land Management.

9. Two copies of the Unit Operating Agreement.

10. Two copies of the Unit Agreement including Exhibits

an ' and nCn .

11. Data used in determining Tract Participation factors for
State lands as per Section 13 of the agreement
confusing. We would 1like the information wused
determining the tract participation factors for Tract Nos.

31, 32, 33, 34 and 35. The Tract Numbers in Exhibit
the Technical Committee Report Dated April 1990,
consistent with the Tract numbers on Exhibit "C"

are not

Unit Agreement. Also, we would like a recap of the total

participation from State, Federal and Fee lands.

12. Exhibit "B", under Participation of Tract in Unit, does not
show the participation percentages. This should make

reference to Exhibit "C".

If you have any questions, or if we may be of further help,
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS
By: e (A

FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File
OCD-Santa Fe
BLM-Roswell Attn: Mr. Armando Lopez
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I rms My §30000 ATOA MDA eNe
BEFORE CXAMINER CATANADH

Oil CONSERVATION DIVISION

_jéé_ EXHIBIT NO. T

i
CASE NO Z832Z 4¥8%S /ﬂf::«?i

EXHIBIT "D"

Attached To That Certain Unit Operating Azreement
dated for
The South Justis Unit
— Located in Lea County, New Mexico

WORKING INTEREST OWNER SUMMARY

WORKING INTEREST QWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
American Exploration 18 0.030144
19 0.023243
19 0.158743
TOTAL 0.212130
American Production VI 19 0.665363
19 0.058107
TOTAL 0.723469
Anderson, Steve S0 0.054329
ARCO 2 1.377364
4 0.813426
5 0.667640
6 2.192094
7 1.829734
9 0.161044
11 1.850652
13 0.548765
20 1.491918
21 2.323008
22 0.837075
23 2.052803
24 0.480729
29 1.432614
30 1.189086
31 1.980553
34 7.759747
35 4.153733
36 0.165335
38 0.231916
39 0.818737
40 0.264022
41 0.599731
42 0.388345
43 0.324908
44 0.032701
45 0.079527
46 0.768106
47 5.783629

48 6.745838



EXHIBIT "D" (Continued) Page 2 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
49 0.415820
30 0.7340853
51 5.893882
52 0.028369
33 0.964153
_ 39A i 0.160126
- 39B 0.024531
40A 0.051745
42A 0.214853
44A 0.002228
45A 0.014554
TOTAL 57.900872
Auvenshine, Cathie Cone 52 0.002128
Bass, Lee M., Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.00104Q
TOTAL 0.080025
Bass, Sid R., Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040
TOTAL 0.080025
Brown, Donaldson Trust 52 0.001577
Burkhart, J. L. 50 0.034771
Burr, James 9 0.001248
30 0.009218
49 0.003223
50 0002800
TOTAL 0.016489
Byrom, W. K. 52 0.014018
Caspen 10 0.513975
14 0.086740
52 0.070214
5 0.154071

TOTAL 0.825000



EXHIBIT "D" (Continued) Page 3 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
Cone. A. L. Partnership 32 0.010639
—Cone, Clifford 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, D. C. 52 0.002128
Cone, J. R. 52 0.010639
Cone, Kathleen 38 0.035139
52 0.010639
TOTAL 0.045777
Cone, Kenneth 38 0.007028
52 0.002128
TOTAL 0.009155
Cone, Thomas 52 0.002128
Davidson, James 30 0.294967
49 0.103149
50 0.089598
9 0.039949
TOTAL 0.527663
Deltex Royalty 41 0.041361
42 0.026782
43 0.016729
44 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700
El Paso 50 0.061737
Elliott Oil Company 52 0.028369
First Century Qil Company 52 0.003154
Fletcher, Jack 9 0.001248
30 0.009218
49 0.003223
50 0.002800

TOTAL 0.016489



EXHIBIT "D" (Continued) Page 4 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
FNB. Ft. Worth. Trustee 41 0.074449
42 0.048208
43 0.030112
-— 44 ) 0.003040
- 45 0.013633
42A 0.019912
44A 0.000210
45A 0.002495
TOTAL 0.192061
FNB, Lubbock, Trustee 44A 0.000117
Fuqua, H. B., Trustee 41 0.115810
42 0.074991
43 0.046841
44 0.004730
45 0.021207
42A 0.030975
44A 0.000326
45A 0.003881
TOTAL 0.298761
Hartman 9 0.113605
30 0.838813
49 0.293330
50 0.254793
TOTAL 1.500541
Headington 9 0.159796
16 0.319373
17 0.520391
50 0.096586
TOTAL 1.096146
Irene Investment 52 0.001752
Keystone Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
435 0.005681
42A 0.008297
44A 0.000087
45A 0.001040
TOTAL 0.080025
Linehan, Betty Lou 50 0.054329
Mabee, Joe 50 0.108658
Marathon 18 0.012919
25 0.359168

0.372087



EXHIBIT "D" (Continued) Page 3 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES

McPheron. Colleen 52 0.001752
_Meridian 3 ) 3.383153
- 8 1.893095
9 0.798980

10 2.569259

14 0.954135

15 3.337506

16 1.596484

17 2.601329

24 0.473218

37 0.288605

39 0.002406

40 0.000776

41 0.206804

42 0.133912

43 0.001307

44 0.000238

45 0.068166

49 0.006447

50 0.075456

52 0.095747

39A 0.000470

39B 0.008177

42A 0.000864

44A 0.000016

45A 0.012475

TOTAL 18.509024
Moores Oil Corp. 41 0.057905
42 0.037495

43 0.023421

44 0.002365

45 0.010604

42A 0.015487

44A 0.000163

45A 0.001941

TOTAL 0.149381
MW Petroleum (Apache) 33 0.436277
50 0.108658

TOTAL 0.544935
Nermyr, Larry 9 0.002497
24 0.007511

30 0.018435

50 0.005600

TOTAL 0.034044



EXHIBIT "D" (Continued) Page 6 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
New York Life 1I-E 19 0.127537
New York Life II-F 19 0.059740
New York Life II-G 19 0.144934
_New York Life II-B 19 ) 0.039822
— TOTAL 0.372032
Oryx 41 0.062041
42 0.040174
43 0.025093
44 0.002534
45 0.011361
42A 0.016594
44A 0.000087
45A 0.002079
TOTAL 0.159963
Pacific Enterprises 25 0.838059
Ratliff, Barbara Lu S0 0.054329
Read, Charles 52 0.001752
Schieffer, Patricia P. Trust 52 0.002278
Taylor, Ann H. (McPheron) 52 0.003504
Texaco 1 0.648309
12 10.129934
26 0.921097
27 1.308680
28 0.187129
32 1.154044
52 0.158869
28A 0.202856
TOTAL 14.710918
Thru Line Inc. 41 0.031021
42 0.020087
43 0.012547
44 0.001267
45 0.005681
42A 0.008297
44A 0.000087
45A 0.001040

TOTAL 0.080025



EXHIBIT "D" (Continued) Page 7 of 7

WORKING INTEREST OWNER TRACT NUMBER(S) PARTICIPATION PERCENTAGES
\Way Enterprises 41 0.041361
42 0.026782
43 i 0.016729
_ 14 0.001689
45 0.007574
42A 0.011062
44A 0.000117
45A 0.001386
TOTAL 0.106700

GRAND TOTAL 100.000000
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South Justis Unit
Royalty Owners Overview
Page 1

INTRODUCTION

Efforts to unitize the Justis Blinebry and Justis Tubb/Drinkard Fields in southeastern
Lea County, New Mexico, for the purpose of conducting waterflood operations, have
been ongoing since 1984. Unitization and implementation of waterflood operations is
expected to extend the productive life of these fields by recovering oil that can never be
produced with the present method of operation and existing facilities. ARCO Oil and
Gas Company, a division of Atlantic Richfield Company, is currently seeking the
approval of all mineral interest owners in the proposed South Justis Unit to form a unit
and initiate an enhanced recovery program. This brochure has been prepared to
inform you, as a royalty owner, about the unit, its plan of development, and your role in
the approval of the unit.
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South Justis Unit
Royalty Owners Overview
Page 2

HISTORY

The proposed South Justis Unit in Lea County, New Mexico is approximately two miles
east of the Town of Jal and is forty miles south of the City of Hobbs. The unit area
covers 5360 acres in Townships 25 and 26 South and Ranges 37 and 38 East, New
Mexico Principal Meridian, and includes all or portions of 14 sections of land.

The Justis Drinkard Field was discovered on December 8, 1957 with the completion of
the Tidewater Coates C #8 well in Section 24, Township 25 South, Range 37 East,
N.M.P.M., Lea County, New Mexico. The Justis Blinebry and Justis Tubb/Drinkard
Fields were developed on 40-acre spacing with the majority of the wells being drilled
and completed during the late 1950's and early 1960's. Peak oil production from the
collective wells occurred in 1966 when the annual average production was 5645 barrels
of oil per day. Cumulative production from these reservoirs in the proposed unit area
through December 31, 1991 is approximately 29 million barrels of oil.

After peak production was reached in 1966, oil production within the proposed unit
area has steadily declined. Sixteen companies have drilled and completed 265
Blinebry and Tubb/Drinkard completions, but only 119 Blinebry and Tubb/Drinkard
completions are currently active and production has declined to 531 barrels of oil per
day, 9.4% of the 1966 peak monthly production rate.

PRIMARY PERFORMANCE HISTORY
SOUTH JUSTIS AREA - LEA COUNTY, NM
BLINEBRY & TUBB/DRINKARD RESERVOIRS

STATUS ON JANUARY 1, 1992

QOil Rate {Barrels/Day)
6000
r
5500 -
5000 L
|
4500 \»

QOOOL'

3500

3000

1957 1960 1963 1966 1969 1972 1975 1978 1981 1984 1987 1990 1993
YEAR



South Justis Unit
Royalty Owners Overview
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INCREASING RECOVERY AND EXTENDING THE LIFE OF THESE FIELDS

As with all oil fields, production has declined with time. In 1984, the Working Interest
Owners (companies operating the wells and paying the maintenance costs) began a
series of meetings and engineering studies in an attempt to devise a method to
increase the oil recovery and extend the productive life of these fields. After the various
company engineers and geologists completed their studies, they concluded that a
secondary recovery unit should be formed to enable water injection operations to
commence. Water injection into the oil producing formations will force some additional
oil remaining in the rocks to the producing wells.

WATER OlL WATER

The following discussion on primary and secondary recovery is useful in understanding
the benefits of unitization and water injection.




South Justis Unit
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PRIMARY RECOVERY

In certain areas and under the right conditions, oil and gas, as well as water,
accumulate deep beneath the surface of the earth and under pressure within tiny pore
spaces in the reservoir rock. When a well is drilled into a productive reservoir, the
difference in pressure between the reservoir, the wellbore, and the surface causes the
oil, gas, and water in the reservoir rock to move into the wellbore and to the surface, if
the reservoir pressure is high enough.

In most reservoirs, the pressure is initially high enough to lift the oil to the surface in
producing wells. However, as production continues and the reservoir pressure
decreases, the wells cease to flow. Pumping equipment is then required to lift the oil to
the surface.

Primary recovery, which relies entirely on natural forces and pumping equipment, is the
initial phase in the development of a field. However, with decreased reservoir pressure,
a large amount of oil is left behind in the tiny pore spaces of the reservoir rock and
cannot be recovered using conventional flowing or pumping techniques. During over
34 years of primary recovery at the Justis Blinebry and Justis Tubb/Drinkard Fields,
only about 14% of the original oil in these reservoirs has been recovered.
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SECONDARY RECOVERY

Two natural forces provide the energy necessary to move oil from the reservoir to a
producing well. One is the expansion of free gas or the gas that is dissolved in the oil
(gas drive) and the second is the movement of water which displaces the oil (water
drive).

GLORIETA

BLINEBRY e

TUBB/DRINKARD

ABO

fs—— UNITIZED INTERVAL ———|

LEGEND -

Gas - cap drive Water drive

In most cases, a reservoir that has a water drive
(either natural or man made) will yield significantly
more oil than a reservoir that has a gas drive. When
it is determined that a reservoir is primarily producing
by solution gas drive or gas expansion, consideration
is given to supplementing the solution gas drive or
gas expansion with a secondary recovery method
such as waterflooding. Waterflooding is an enhanced
oil recovery technique in which water is injected into
the oil and gas reservoir to repressure the oil bearing
formation. The injected water displaces the oil that
has been trapped in the reservoir and pushes it to the
surrounding producing wells where it can be pumped
to the surface and recovered. The waterflood
development plan proposed for the South Justis Unit
will utilize 102 water injection wells and 129 producing
wells.
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UNITIZATION FOR ENHANCED OIL RECOVERY

WHAT IS UNITIZATION?

Basically, unitization is the combining of various leases and interests in a producing
reservoir within an agreed upon land area so that the leases can be operated as a
single property to cooperatively enhance oil recovery. The primary purpose of
unitization for secondary recovery is to increase oil recovery, which leads to providing
more income to Royalty and Working Interest Owners. When all or part of a reservoir is
unitized, the interests of all Royalty and Working Interest Owners in the unit area are
combined and each owner shares in the oil and gas produced from the entire unitized
area.

WHY IS IT NECESSARY TO UNITIZE?

In general, unitization results in the most efficient development of the oil and gas
resources in the unitized area in accordance with the best economic, geological and
engineering principles applicable to the particular reservoir. Unitization also allows for
different recovery methods to be used. With a water injection project, oil may be
pushed across property lines and some wells must be used for water injection instead
of oil production. Due to the movement of oil and the different uses of wells in a
waterflood, it is necessary to combine all of the interests so that the leases are treated
as a single property and the Royalty and Working Interest Owners receive their fair
share of the income from the oil that is produced from the total unitized area.

ENHANCED OIL RECOVERY
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WILL WATER INJECTION RESULT IN THE RECOVERY OF MORE OIL?

Yes. Joint studies by the various companies operating wells in the proposed unit area
indicate that since the drilling of the first well in 1957, the Justis Blinebry and Justis
Tubb/Drinkard Fields have produced about 29 million barrels of oil. It is projected that
that these fields will produce approximately 1 million more barrels of oil without the
benefit of water injection. With the benefit of water injection, it is estimated that as
much as 34 million additional barrels of oil may be recovered.

ARE MOST OF THE ROYALTY AND WORKING INTEREST OWNERS IN FAVOR OF
THE UNIT?

Yes. The State of New Mexico and the federal government own 69.4% of the lands
and royalty interest within the unit, and because of the projected increase in
recoverable oil as well as income, both have indicated preliminary approval for the
formation of a unit. In addition, a majority of the voting percentage of the Working
Interest Owners have indicated approval of the South Justis Unit and the water injection
program.

SOUTH JUSTIS UNIT
WATERFLOOD FORECAST

Oil Rate (Barrels/Day)
10000

Peak Waterflood
Rate of 8000 Barrels
00 = of Oil’/Day Miilion
w000 Barrels of Qil
' Historical Production 29
7000 — / Primary Forecast 1
! / \\ Waterflood Forecast 34
6000 — ’
/ \ TOTAL 64
5000 — / A
| / \
4000 — /
| /
3000 — ’/
I /
2000 — /t

' N |
1592 1996 2000 2004 2008 2012 2016 2020 2024

=— PRIMAAY OiL —®— SECONDARY OIL



South Justis Unit
Royalty Owners Overview
Page 9

HOW WILL UNITIZATION AFFECT ROYALTY OWNERS' INCOME?

Oil production, as well as royalty income, has been declining annually in the proposed
unit area. After unitization is completed, unit production and royalty income are
expected to increase through the year 2000. Your total income with water injection is
projected to be greater than if no waterflood were implemented.

HOW WILL UNIT PRODUCTION BE DIVIDED AMONG THE ROYALTY OWNERS?

The revenue received by the Royalty Owners will be based on their percentage of
ownership in that tract multiplied by the overall unit production allocated to that tract. A
Royalty Owners' interest in a tract will not change. The unit production allocated to
each tract is based upon a formula which compares the overall unit production,
cumulative recovery, remaining recovery, total recovery, and acreage to the same
parameters attributable to each tract. This formula will provide for the equitable sharing
in unit production regardless of whether the tract has producing wells or injection wells.
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HOW WILL TRACT PRODUCTION BE DETERMINED SO THAT ROYALTY OWNERS
RECEIVE THEIR FAIR SHARE?

The companies owning an interest in the unit area include ARCO, Marathon, Meridian,
Oryx, Texaco, and others. Each of these companies have a competent staff of
engineers, geologists, accountants, and attorneys. These companies compete with
each other. Because of the competitive nature of this business, these companies have
participated in the development of the proposed unitization plan so that each of the
companies would be assured of receiving a fair and equitable deal. As a result of the
numerous meetings and studies conducted since 1984, the majority of these Working
Interest Owners have agreed on a tract participation formula they believe fairly
represents all interests (both Royalty and Working Interests) in each individual tract and
in the unit as a whole. The companies also firmly believe that their share of the future
production and revenues will increase by joining the unit.

WHEN WILL THE WATER INJECTION PROGRAM BEGIN? WHAT IS THE COST?
WHO PAYS FOR IT?

Construction of water injection facilities is expected to begin in late 1992. The total cost
to implement the water injection program is estimated to cost approximately $56.4
million, which will be paid by the Working Interest Owners. There will be no costs
incurred by the Royalty Owners.
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WHAT WILL HAPPEN TO INCOME RECEIVED FROM WELLS THAT PRODUCE
FROM ZONES OTHER THAN THE UNITIZED FORMATIONS?

Income from oil wells or gas wells that produce from zones above or below the unitized
formations should not be affected by the proposed unit.

IS APPROVAL FROM A GOVERNMENT AGENCY REQUIRED TO FORM THIS
UNIT?

Yes. The New Mexico Qil Conservation Division is required by law to assure that the
Royalty Owners will benefit by the establishment of this unit. They will also assure that
the tract participation formula is fair, reasonable and equitable, and protects the rights
of all Royalty and Working Interest Owners in the unit area, before they may approve
the establishment of this unit.

A SUCCESSFUL WATER INJECTION
PROGRAM REQUIRES COOPERATION

The formation of the South Justis Unit requires the cooperation of the various
companies and Royalty Owners. In forming a unit, it is necessary for Royalty and
Working Interest Owners to join in a written agreement which states, among others
things, the method of arriving at each tract's participation. By signing a ratification to
the agreement, the Royalty Owner is agreeing to the formatlon of the unit and the tract
participation formula.

Since the purpose of the unitization is to increase both the amount of oil recovered and
the rate of recovery, the Royalty Owner should receive more money but will not pay any
of the costs associated with increasing the production.

A public hearing on the project will be conducted by the Qil Conservation Division,
Energy and Minerals Department, State of New Mexico. Each Royalty Owner will be
notified of this hearing. After the preliminary approal of all applicabie state and federal
agencies, each Royalty Owner will receive by mail from ARCO a copy of the South
Justis Unit Agreement. In addition, each Royalty Owner will receive six copies of the
“Ratification and Joinder" to the Unit Agreement for execution. Specific instructions
for executing and returning the "Ratification and Joinder" will be furnished with
the mailing. We urge you to please commit your interest to the unit by signing
and returning copies of the "Ratification and Joinder" to ARCO as soon as
possible.
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After sufficient ratifications and joinders have been obtained as required by New Mexico
law, the unit will become effective and all Royalty Owners and Working Interest Owners
in the unit area will begin sharing the benefits of unitiztion.

If you have any additional questions, please call V. Ray Pyle at (915) 688-5564 or
address your correspondence to:

ARCO Oil and Gas Company
Attention: V. Ray Pyle
P. O. Box 1610
Midland, TX 79702
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF ARCO OIL AND GAS COMPANY FOR

POOL CREATION AND CONTRACTION AND,

IF APPLICABLE, POOL EXTENSION

AND/OR REDESIGNATIONS,

LEA COUNTY, NEW MEXICO. CASE NO. 10552

IN THE MATTER OF THE APPLICATION

OF ARCO OIL AND GAS COMPANY FOR

STATUTORY UNITIZATION,

LEA COUNTY, NEW MEXICO. CASE NO. 10553

IN THE MATTER OF THE APPLICATION

OF ARCO OIL AND GAS COMPANY FOR

APPROVAL OF A WATERFLOOD PROJECT,

LEA COUNTY, NEW MEXICO. CASE NO. 10554

AFFIDAVIT OF MAILING

William F. Carr, being duly sworn, states that on August 27, 1992, he provided
notice of the above referenced applications by certified mail, return receipt requested to
the persons identified on Exhibit A attached hereto in compliance with the provisions of

the rules and regulations of the Oil Conservation Division.

BEFORE EXAMINBRBATARROHsabeth naught.
OiL CONSERVATION DIVISICN

YCO  ExmiBITNO _ M ‘uiu/uau{ Q?Z @

William F. Carr

CASE NO ©SS72, 10583, Jossi

SUBSCRIBED-AND SWORN to before me thlS day of September, 1992.

Notary Public

My Commission Expires:

At 190808
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L O w.:::ono: Chick Route 450 Sandy Mt. Road Llano ) ™ 78643

J. Perirod Toles AEﬂ clo 2. “Perrod Toles & Sally
Toles, Trustees ;. 0. Sox 1300 Roswell NM 88201

J. Revel Armistrong L e . Rawlins wYy 82301

J. Steve Anderson Il Suite A ] 5809 N. Grand Blvd. Okfahoma City OK 73118

Jack Linehan & Betty Lon Linehan - ) o - 8209 Guernsey Lane Dallas IX | 75220

Jack Markham First Netiona! Bank Building 1500 Broadway, Suite 1212 [Lubbock TX 73401
James G. Bruton ) P. O. Box 218 Waurika oK 13573

James Heory Bearly ) e Ve i . ._.__...AZ0S Farm Road Okfahoma City oK 73120
James M. Welbarn L . . First National Fioneer Building 1500 Broadway, Suite 1212 |Lubbock X 73401
| James N. Coll . = - lo o ‘Box 1818 B __|Roswelt NM §8202

James N. Seevers Trust, clo Jo Ann Seevers, Trustee mmm Racc Creek Road Corpus Christi TX 78462
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James Vance Cowan Trust, ¢/o Jarnes Vance Cowarn,
Trustgee . . e

Jane Cromartie Williams

JDM Trust, c/o A. L Mangum, Jr. & z_.=< Beth
Toles Mangun

Jean Shipley Sul _E.: co First National Bank of
tubbock

Jeanette E. Clift Trusy, Amerntrust Texas NA Trustee,
Acct. #4815011406

Jennie Lois Eaton Icucqw

j~ R

Jerry N. Nistar

...wmmal..-ﬂ-ﬂﬁmaﬂ. mm.c :E; n\o Mary w. C,E:

Trustee L
Jessie B. ﬁ:::n 4.:.4._ 1069, c/a NCNB Texas and J.
8. Crump

Jimmy D. Z_c::\ Revocable Trust, cio ._..:_.3. D. m.
Mary M. Morcy, Trustees . L

UMD Trust, c/o A, L. Mangum, Trustes

Jo Ann Secvers

Joan Bowen Harmer

Joan Brown Trust, c/o American State Bank ot
Lubbock & Jery N. Nislar

Joe & Jessie Crump Fund, clo Texas American Bank
ot Ft. Worth, Trustee

Joe Wiiam Gray -

John A. Diturer

John A. Stuart

m....uml?lw‘mmmu|lf:..v e e

John Austin Rittenhouse
John C. Pedley

John D. Atkins . -
John H. Hendrix Corporation
John J. Christmann,  cfo Christmann Corporation
John J. Maran Trust, R. J. Moran & T, E. Swift,

Trustees

|PO.BOX 200357 [SanAmtonic___ITX | 78280

Rox B0z . ﬁ_:wo: NC 28328

|, 0. Box 93065 S Lubbock  _|TX | 79499
sSuccessor Trustee of Beulah H.

v —_.|Simmons Trust Lubbock [TX | 79408

o [P.O.Box 97788 Dallas N TX | 75397

..... 5601 StelaPlace Anchorage AK_| 99507

|P0O.Bx3398 e oqlupbock  JTX 1 79452

|82 West Avernve . . N1 8098

P O.Box270 L - X 79701

o ..|150ZButtramBoad . |OKiahoma Gty |OK | 73120

|Poboxosoes l - iludock TX | 79499

58 Ruck Creek Road Carpus Christi TX 16412

_ |pomecrsez Sequm _____|wal 98382

14303 - 39th Steet . e |Lubbock X 79413

Deawsr99033 F1. Warth TX 76199

__._|1760 Lomitas Avenug e Livermore CA 84550

L pO.Box28 b Tilgen L 62292

I8 8 WHItMOIe Drive Fulshear TX 77441

_..}207 South Fourth Strect | Artesia NM | 88210

_11906 Glen Avanue o Memphis _JTN | 38127

P. 0. Box 632 o Princetan KY 42445

. |216 West 100w Sreet #1114 | [Mew York Ny 10025

223 West Wall, Suile 525 Midland . X 73701

. .._..11500 Broadway, Suite 800 e Lubbock . X 78401

P. 0. Box 8346 Wichita Falls TX 76307
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Jobn J. Redfera, {ll o N, L i O Box 50896 o - o - _|midlard TX

John J. Redfern, Jr. mﬁm?.

c/o John J. Redfern, Il, Executor P. 0. Box 50096 ) -  |Midiard X 79710

nJ. Redfern, W, Executor ool e - ) Box DOB9E LE.S
Jehn M. Lotfland, Jr. 1 e e e e e (21T Rudalea mmbxlmam‘! e o s.o:: o JIX | 76118

John O. Boyle, Jr. Trust L o 9963 Capridgn Orive Dallas X 75238

plenn O, Boyle, . s e S U R N e e e I . IX BRAES,
John Warren Enckson o ... 1m1B East 34thSueet I 0.1 = _jOK | 72105
donF.Col . L . . - . _ (Bex1818_ e b i |Noswell INM | 88202
ot Tysen o X N o N. 8554 Jubnsan zc. Y R e Ironwood M ~ 49338

JosephNelson R R e : . o
Josephine W, Lundy mrm Trust, ;
c¢/o Third National Bank of Nashville,

ATTN: Richard Gamme! S o cfo Financial Services Division . {Nashville TN 37244

e o e

oy Reac Pope L JorontgwindRn L [austn x 78738
Joyce Ann Brown OB 72 Watrous ~~~ _ INM | 87753
JuddMoore N i i (22U Neth Moo b [Tulsa_ oK s
|Judith Ritterthouwse e ]%43aFastContessa Vo ___|Mesa AZ 25203

Judy Stovall _ 3404 Blughili Avenue Gallup NM 87309

Jdufie Arn PCEQD
cfo World Savings & Loan A/C 32160376 250% South College Avenue_ [Ft. Collins CO £0525

one O._Soeight L lo.puweresr | [Lovington NM | 88260
Katherine Addine Cone Keck | " " lig01 Avenveol theSes __|Suite4d6 _ _ lios Ameles cA 20067
Kathienn £ Smith_ - T |dngtonBoptist,Aet 118 |7502CIaystane  |Bawmore _ |MD | z1207
Kathryn Everett Bray 4. ,,.mﬁ»m:@ﬁc_aéz;.3..-,. —_ A _.._ |Dalas TX | 75214
Kathryn Pearl Gordon L o ... {!04SowhCaWoun ____\ . |tibed KS 57901

Katie Smith Hazelhurst ) Oleander Court AS o Wilmington NC 28403

Kenneth G. Cone . P. O. Box 11310 Midland X 79702

Keystone,Ine. ol . _|p.o.Box918107 —_ |Fort wortn x| s

Kops Oil Company e e .. SO S o
L.E Amostrong, . ] . e |213KeperBovevad | e fCody wy 82414,
Lara Alison <<_3rm1_u< Trust
c/a_David Lee Wimbcrley, Trustee Route 2, Box 1134 ) Winchester VA 22601

iLaretta |. Horton o - B B o HC 73, Box 303 Marshall AR | 72850

Laura Healey <<_3cmq_2 4.:.4._,
cfo_Randal Wayne Wimberley 1515 Wesi ! 41h Street Wilmington DE 19806
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Laura R. Stuant . 548 edar Brook Avenue NE _r e w»hvcacn-a:« _INM 87111

Lawrence L. Pedley T I .. 140OWMow #1403 G louisvile Ky _. 40204
Leck A. Jones o o 2y sunlang DAve Lo e Cloyis . |NM 88101
Lec Jones Mineral Company N R . |P.O.Box 1188 L e Owmean 0 OK | 73524
Lee M. Bass, Inc. . . |p.o.Bex9ve0? | o __ |fetWorh  |TX | 76181

_.e_m-.a Stanford Junior C:.S..m_z w:»,& af .Tcﬂnam. .
cfo_Nations Bank 500 West Seventh Street P. 0. Box 1217 Fart Worth X 16101

Lena Ann Blake . R e . . e i e

Leon G. Byerly b e . ] I IR D IR R GOSN
Levie-Lane Winberley Tisdad . . . |isos n%.::..mm,.[&ca_ S z?%: Beach CA 92660
Lewis Woodrow Wisbedey | __ . ___. . . 4716 West Avenue L-4 I S . JLancaster . jCA | 93536
Libby L. Underwood Morrish | e el . el —— L

Lillian Bell S {_wb\ nmx Am.m.i,? e |Eunice ILA 70535

Lillian Smith Ward e o PO Box 1371 Lummberton NC 28358

Liie M. Yates, c/o Frank W. Yates, J, ANF | ___|207 south Fourth Sureet . _ Janesia NM | 88210
Linda Robison e i IP.o.Box 32607 Y |Odessa  |TX | 79768

Loren Tyner Lamb, _cfo Floyd M. Melton, Jr., Guardian P. 0. Box 534 Greenwoad MS 38930

Lottie D. Jones Trust, NCNB Texas zm:_czm_ Bank,
Trustee P. O. Box 852057 Dallas X 765283

Louella M. Kdlly, Life Estate L P. 0. Box 903 Boerne TX 78006

Lovelace Foundation for Medical £ducation/Besearch 12428 Rogecrest Orive SE_ e e (AU NM 87108
Lucille Chism Bates V03 south rving, Suite 304 N ____|san Angelo X 76903
Lucy O. Ross o e e 502 Mining Exchange Building _{P.0O.Box 1778 [Calorado Springs cQo 80901
{Luella Boes Forwalder o 22 sauth SecOnd Street | Sterling R KS 67579
Lyeth Oil Trust, c/o Kanaly TrustCompany | e ... 1550 PustQakPlaceDrive | |Housten ___JTX 17027
M. L. Davis Oil Trust I R e . . IPo.BOX380 | o |Edmond 0X 73033

[Magabet Smith Rule N e 2422 Holloway Tee o _____ |Raleigh NC 27608
‘E OilCompany e e e _...,@..@m.mwﬁmw’!li; SN S touston T 17297

Marathan Oil no:..tm,.i P. 0. Rox 730366 Dalas ™ 75373

531 NW 38th Street Oklhoma City 0K 73118

Marilyn Joan na_c‘ 123 West Pine Street Liberal KS 67901

Marilyn M. Law Rewvocabls ,:.:mn cfa _sm:_<: M. &
James B. Laws, Trusices P. 0. Box 20678 Oklahoma City oK 73166
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P. Q. Box 2009 b | eettsourgn PA 15230
S

P. O. Box 5930 Lubbock X 79408

Marion U./Danald B. Heard

Marjorie Cone Kastman

|Mark A. Hannifin S pO.Box1182 ) - | Migtang ™ 79702

_z_m; E Hodge I . PO.BoxAB8 ~ {Hobbs NM 88240

Marshall & Winston e ) 3 e |P. O, Box 50880 e |Midlang X 79710

Marth L. Schieidewind S . ._ . {)23kastMagnavista -\ |Arcadia CA 191006

0470 Stagecuach Lanc 0&.."5:%5 co T _ 81623

Martha Johns Densmaore Vo e ) whiane L

Martin Yates I, «/o Lilie Yatas/Frank <m?u? e
Yates . e e dyotes Buting ... 1207 South Fourth Street  [Artesia_ NM 88210

zmﬂr.m..m..ma;ii..,..iif S S e U S ... .. |Odessa |9, 79761
Mary Beth Kelly Ping o MvCN Zma:.:m Missowsi City X 77459
Mary Beth Toles Mangum - o U Lgu o X __o“m\w@@.iia e ubbock X 73499

._mlm East 34th Street Tulsa K 74105

Mary Helen Secton - , e __.._]1815 Union Drive S e Uenver co_| 80215

T o Successor Trustee o* J. E. Sirninons
|Trust |P- O. Box 1247 Lubbock TX 73408

IMary Elinor Erickson Knox

Mary Jane Hand, First Nationa! Bank of Lubbuck

[t ctredeitousoihe AR DU

Successor d_.:mz.r of Beulah H.

Mary Jane Hand, First National Bank of Lubbock e e __|SimmonsTrust . |P.OBox1241  lLubbock TX 79408

Mary Joseph Trust, Texas Commerce Bank of San
Angelo. Trustee e e e e |P. 0. BOX 5281 . o |sanAngelo ™ 26902

Mary Lowise Stringer e e .._ | %609 Paramount o |Amarillo T 79109
Mary M. Smith e I o |BoxB3AA2 mw_cau_m!ll.] wﬂ%ll:mm;mo
Mary Megan Berg Trust, cloMary W. Daub, Trestee |l WestAvewr | __Iworastown Ny | soss
Mary Moran Fagan, Texas Commerce Bark N.A. 1 T o TTTTTITITT T T
Agent B} e e Trust Mingrals Sec. 63140 P. 0. Bux 200555 ____{Hauston X 77216
[Mary Smith Bowers e (8920 EmersanDrve Vo lrowWorth __ |ix | 78148

Maude S. Smith Raute 1, Box 1138 {Kelly NC 2B448

Mary T. Christmas Ia_m._ﬁ‘ D A P.O.Box201204 4 . ___|Adington ™ 76006

Maurine Johnson, Trustes I i P. 0. flox 326 ____ |Midtand X 79702
Max W. Coll It L . . L . |mouto® Box72F - IsamaFe b 87505

Michae 8. Cofins POz Mide x| 79702

P. C. Box 3398 ) Lubback TX 79452

Mildred Nislar__ T B e ]
Mildred Smith Rawis 3413 Lewis Famn Road Raleigh NC 27607

fage 10



INCBAT2.XLS

Mollie Buftington Estate, <o Pansy Weaver, " !
| Administrator 1208 South Baird ; Mid and ™ 79702

e e R e e o= e N T e e e o e PR P NS

Zo._< Catherine _.m:é c/fo Floyd M. Meiton, L.
Guardian P. 0. Box 534 Greenwood MS 97068]

Maogers Oif Corporation B o Posemarame 1 lHowton ™ | man

Mooers Trust #1311, ¢/o NCNR Fewas National Bank,

Trustee 2, 0. Pax 99084 Fort Worth X 76199

(Mrs. B A Kelly e e e e .. 12301 Tenth Street, Apt 4 | ﬁ..ﬂ zw.a..m lmw . lll.\wmmiml
Wancy Chandler . .| . e Route 4, Box 438AA | Guthie oK 73044
[Nancy Johns Dent . . |2592 Ss:;_i Road . e AMontgomery AL | 36111

Nancy S. Tilly Snyder, cfo Thomas Law, Hamiltan

Rodgers & Margaret Snider, Trustees L ___ . . ___ [3200Yeam Bark Buiking  _ ;T
Nevada Childiens Foundation, c/o United NM Trust

Co., Trustee P. 0. Box 1977 Roswell NM 68202

00 Throckmaorton Fart Worth ™ 76102

Neville G. vm_...ovm ATIN: Potrivia Penrasc wr:::!
Successor Trustee

cla J. Thomas Schieffer 201 Main Street Fort Worth > 76102

cfa J e e

Niky Rauiff, Nancy Walice & Jael Nistar Trust, cfo .
American State Bank of Lubhock & Jerry N. Nislar ‘ _[P. 0. Box 1401 _ [Lubbock TX 79408

Nina Jean Seevers Scott, Twistes, Nina Jean Seevers
T.n.wm.. . Grontor/ Stewart Bachman, Jr., Trusice 8 Camden Place Corpus Christi TX 78412

Noel C. Warwick, Texas Commerce Bank of San
Angelo, Trustee P. O. Box 5291 Sar Angelo X 76902

e e e 22 TR Y _—

North Centrad Oil Corparation P. D. Box wocmoa Houston LR, 17216

0. L. Nistar, Jr. Trust, clo American State Bank & Ora

Q. W. Skirvin Test Trust, ¢/fo American National cm:x
Co., Trustee P. O. Box 1083 o e Shawnee 0K 74801

Lee Nislar, Co-Trustess . __|P. 0. Box 1401 Lubbock TX 79408

Oleta Perkins Boyle Trust, Texas Commerce Bank of
San Angelo _P.O.Box5291 San Angelo T 76902

Ollie Gann Cowden

Onez Norma Rooney <S__ cfo Jam om M. !2:?:22
National Bank & Trust ) P. 0. Box 3538 - Tulsa oK 73101

Onex Norman Rooney Testamentary Trust clo James M. Morey & The Liberty Nationat Bark Trust £1143074008
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PAP. 1990 Tmst [/ Wendall W. lveeson, Trustee lPoBoctoses b IMidnd T | 79702
Pacific Enterprises QU Co. 1 e __|mo.Bocgzers 4 Dallas _ YX | _ 75397
|Pansy Lapshire Waaver e 1-. R o L - I R . .

|Patsy Aon fverson Page e SO ,_l_mm z:,...m__mm Smﬁﬁmz IR R _ taJoila CA [ 92037
Paul L. Davis, Jr. T o P. 0. Box 1811 ___ |Midiand TX 73702

cfo znz: Texas Z.EC:N: Bank, Trustee _Za 814
Paul S. Oles Trust R L. B e P.O.RorB41549 Dallas ITX 15284
Pausan Oil Company - - B e lpooc2oras | lsanFrangiseo cA 94129
Petco Limited o Baxa1l B - Breckenridge TX 76024
Peter Bates Tyson [state . ledo Jont Tyson o P. O. Box 3004 B o R Midland TX 79702
Phitip Jufiao Erickson O S 303 Northern w;:._zus o st James NY 11780
Phillip lewis Lee 3 G |Fresno CA_| 93705
Phoebe Sheitan e R S e O BOX830 L | At TX 79105
R. E. Guest, Oil vza.h.mm.i.,ull&tiz.! o ) ) B o POBx8S . |Edmond oK 73083
(R P. Smith B _j214 Grande Avenue e .. |R2IEigh NC 27606
Randniph Palrner Lee o o L |5280 Los Cerritas Avenue . ____ |Atascadero CA 93422
Raymond Hardsonkaten | ) e fso8 Nomeweloot | . _ ___ |tibeal KS 67104
\ReuelA. Young S e . (Y428 Rodeo uive | . Palm Sgrings _____ [CA ;92282
[Richard A. Whittington B _._|3518 Dyer Street, Suite € - Daltas X 75200
Richard L. Cromartie, Jr. o e . .. |185 Ocean Lane Drive, Apt. #5093 . . Kay Biscayne FL 33149
Ritts Royalty Compary e |eto Bank of Oklahoma Tisa NA )2_.9........!. PO Box 888 Tulsa oK 74101
Aobert A. Hefnar, Jr. R L 16441 NW Grand Boulevard Suile moo o Okishoma City 0K 73116
[AlobertG. Wright {Texas Commerce Bank of Sen Angele Trusles (P, 0. Box 5291 San Angelo LR 76902
|[RobertH. Smith . 1% Scdycwood Drive North Augusta sSC 29841
Robert Jackson Kellymt =~~~V o Northwest Hills Pet Clinic | 3426 Greystona Drive . JAustin TX_ 18731
Robert Masbacher "A” Account e IP.O.Box 200678 Hauston 123 77216
Rabert Mosbacher "K* Account e . _|P.O. Box 201678 i 1 . _ |Houstan ITX | 77216
Robert Masbacher "L Accoint . L e ™ O.BOX 201678 | Houston IX | 17218
Robert Mosbacher “T" Accaunt I _{P. O. Box 201678 N o\ |Houston TX 17216
c/o American State Bank & Ora Lee 23_...: Co-

Robert Nistar Trust -~ frustees . ... |PO.Boxi40V o . [tubbock X 23408
Roberta Redfern Garst .0, Bex 2071678 Houston 1S 17216

Page 12



2RODAT2.XLS

Roma A. Syfert N 5227 Cooper _{Lincaln NE 63506
IRonald K. Deford . . | 1604 Rabb Road ~ _ Austin 18 78704
Rosa Lee Smith Jobnson L _ 3815 Yarborough Drive B _ _Macksonville FL 32211
Aosalind Liethold I B 575 Tharnhill Way, Apt. 217 . o .lcard Stream L 60187
Rosalind Redfern B o ; P. O. Box 2127 ___ _|Midland X 78702
Rosalind Redfern Grover N - _ P. 0. Box 2127 e _IMidland 1P, 73702
Roy G. Barton, Jr. P _ o P.O.Boc978 ] _ {Hobbs ) NM 88241
Royalty Holding Company . - 3535 NW 58th Street Suite 720 . 1@%:.55 City 0x 73112
Rubie C. Bell il . 1331 Third Street ] - New Orleans LA 70130
S. E Cone, Jr. N - ___|p. 0. Bo¢ 1032} . _{Lubbock ™ 73408
S. J. versan, Jr. , 2518 Sinclair _ IMigiand T .mw?‘_
S.J. L Jr, Trust c/o Wendall W. Iverson, Trustee 1P. 0. Box 10508 ~ . | Midland TX 79702
S. P, Yates e __|Yates Building 207 South Fourth Street _|Artesia . NM wm~|_lw.
NationsBank of Texas, NA (successor}, Escrow
Sabine Royalty Trust Agent e Department 0887 __ |Dalas TX 75284
Sabine Royalty Trust e ___INCNB Texas National Bank Escrow Agent Department 0B87 {Dallas ™ 75284
Saletha Isaacson ~ 1270 Emerson |Derwer CO 80218
Sarah 5. Smith e 2029 Bills Drive Jacksonville FL 32210
SEM Trust _ c/o A. L. & Mary Beth Toles Mangum 4504 Eighth Street JLubbock TX 79416
Sharon Antoinette Dumas - o P. 0. Box §78 __ |Bella Vista CA 96008
Stwiners Hospital tor Crippled Children ___{P. 0. Box 0060 N |Tarpa FL 33855
Sid R. Bass, Inc. e P. 0. Box 916197 |Fart Worth X 76191
Southland Royalty Company ~ ?. 0. Box 910437 Dallas X 75391
Staniey W. Crosby Il P. 0. Box 2346 Roswell NM 88202
Stephen N, James = 5405 Scout Island Ciicle S ___ JAusiin X 78731
Steven R. Fine . 6314 East 76th Place Tulsa oK 74136
Stewart Bachman, Jr. P. 0. Box 1709 Wichita Falls ™ mmlumvlw
Suda Willis Oles Trust c/o Amarilio National Bank as Trustre _ Box 1 . Amarillo T 79105
Susan Lamb Griffith o 1510 Belmont Jackson Ms 39202
T. A. Pedley, Jr. ATTN: Thomas J. Hayes First Interstate Bank/Denver P. 0. Box 5825 Derwer (o] 80217
T. L. Wooten _ ___|Apt. F-1 Oleander Court Wilmington NC 28401
Texaco Producing Inc. P. O, Box 200778 L Houston TX 77218
The Hefner Cornpany P. O. Box 2177 Oklshoma City oK 73101
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The New Mexico Company B e .v 0.80x2479 .\ .ZET.:Q —E 79702

11615 Starwond Diive . _ {Hauston B X 77024

The Nommensen Investiment noia.,:.kl .

[Theodacia G. Bates oo 4P O.Box 846 | .. |Ada _JOK 74820
Thomas G. Voss e 22 N D moﬁaacn IN 47274
|[Thomas J. Galbraith Char. Trt.  |Fstlatist Bk Az, Sue jﬁ:. e Acct #43-809300-4 |P.O.Box 2583 v . |Oklahoma n;< oK 73126
Thomas W, Anderson i e e i {SuiteA . |BBOS North Grand Boulevard (Oklahoma City oK j3tig

Thomas W. Tugker . .. S0 Busan L, EEF‘ e |l.!z..L...ﬂ...o.naaaa.... O, e .. Jdackson  MMS ) 39202

P.O. Mox 916107 Fort Worth X 76191

PO PSP SCUP S0 S 448 UG U - S

Thru Line, Inc.

ITOC-Gulf Coast _:nif!, o L P.O. Box 651339 o |Dalas o frx 75265
950 Urited Bark Plaza Roswelt NM

Toles Com-Ltd.

Tom R, Cone . R e P OB 778 e Y JOK | 74348

Trustee of the Estate of Qr..%w 4 _.E:c: First Interstate Bank D..:.S. .. |Atm: Trust Minerals o v D‘mm.m.,.umxm.wxw e |Denver _|ce 80217

United States-Burcau of Land Management . PO.Buxtass . __ |Boswen NM mumoj

Vernice Boyle Trust _|Texas Commerce Bank of San Angelo, Truster )P O. Box 6291 X e | San Angela X 76902

Veva K. Nelson o woowasons b Casta Mesa ca | 92627
Virginia L. Bnuaon e te w.::.a:a Properties .. 1202) Lioyd Center . . |Portland OR 97232

W. L. Stuart B B Route 1, Bex 222G o |Tow e TX 78672

W. M, Riddle & Betty J. :_aa.a 1721 East E7th Street [Tulsa ok 74105

w. T, Butfington . o cfo Texas State Aamumc.m- FIAIQ P. 0. Bex 12608 . . Pmu_.n_ Statinn . gwl::: X _m.in

|P. 0. Box 10508 L Midlard TX 79702

| Warren J. Bates A i P.O.Box 1387 o |Ada oK 74820

- PO Rox 1756 . Midiand @ 79702

Wendall Welch Iversan o . e Box343 N Midland X 79702

W. V. Leftwich_ Texas Caomunerce Bank ol San Angelo, Viustee  \P. O. Box 6291 v . San Angelo TX 76902

[W.W.1 1990 ,_.:_m. sfo Wendall W, verson, Trustee

Way Emterprises, Inc. e e, PO Roex 1

[William C. Wnght —_— —_— ;Em@e@ ..:mw;w‘a mm..s\,..._@_u:; o [P O. Box 5291 — . |SanAngelo X 76902
William Henry Eaton . U S ___|1704 East Cas:leberry Raad _ |Artesia NM 88120
William M. Ditmer, Sr. o e 1204 Nurth MiMSKPERL . {Veedsburg N 47987
Willigm Riley Baten | MO8 MAymone b (Fas3dena lca 91103
\William W. Corlin .t .. .._.___ . __._mOBwxe&v . {Hotbs NM 88240

P. 8. Box dmmm Carisbad NM ER220

Wills Royalty I1c.
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Wilma Chism Lain T Box Y2l Semincle 74868
Franz R. Lupton, Jr. e ¢fo Lupton Enterprises, ing. 121140 North 100th Street, .~~~ | . ___ {Scottsdale - 85260
| Seima €. Andrews, Tiust #5188 _ |NCNB Texas National Bank, Trustee _ (cfo TrustQil&Gas __ _ ~ |P.O. Box 842029 Dallas ___75284]
>__8 N. Rabertson . e 11780 s0uth Payne Avenue o |Casper 82601
Amoco Production Company B B e . |r.O.Boc841521 . Dallas 75284
Charles 7. Lupton, Jr. . _.. {&lo Bank of America, Arrayo ( m:S_: m;.é_i. Acct. #0834-201807 ~ __ _[P.O.Box520  __ lAroye Gronde 93420
iHampie Linzey Eaton e~ . \YOC EastB SweetSpace 15y Spwks 83431
Interfirsy Bank of Ft. Woith ) T:mz.m. a_‘n,.,_m._F:. Trustee . Orawer #970703 e ... |FortWorth o .15197
|Jue N. Nistar Estate e e P2 O Bax d281 I S o ftubbock  |TX 73408
Miriam B. Johnsan Partnership >3z _s_:mm_. m:._xo.%.mmmsmmia_ Partner 111 Emerson maem. im\{. n _ . |penver ! .‘i:mo]m.,_.m
|QraLeeNislar . _|Amwicao State Bank TrustOept. \F.0.Boxls40% 1 ____ |Lubbock 79408
The Aurand Compuny . %M. Johnson _ _]12240 East Vassar O:S. o | o ___ |Ausera 80014
William E. Thomas Il o \“:éé: e 1462 Poglar Street o Denver o 80220
[Braille Institute of America, Agency #631-00 _Jrfo NCNB Texas, Agont ; ([P O.Box 842029 = N Dallas 75284
e e ——— — e e e e e DU R S— — R U
. — T —— oo U A —
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SOUTH JUSTIS UNIT 5
ADDKESS LIST -wlov
August 17, 1992

American Exploration Company
Attn: David Veltri

700 Louisiana, Suite 2100
Houston TX 77002-2797

American Production Partnership
¢/o American Exploration Co.
2100 Republic Bank Center

700 Louisiana

Houston TX 77002-2797

Dr. Steve Anderson
908 N. Howard, Suite 106
Grand Island NE 68801

Cathie Cone Auvenshine
P.O. Box 658
Dripping Springs TX 78620

Lee M. Bass, Inc.

Sid R. Bass, Inc.

Keystone Inc.

Thru Line Inc.

c¢/o Bass Enterprises Prod. Co.
First City Bank

Attn: Mr. Frank McCreight
201 Main Street

Fort Worth TX 76102

J. L. Burkhart
7134 South Yale, Suite 600
Tulsa OK 74136

James E. Burr
P.O. Box 50233
Midland TX 79710

777 S. Wadsworth Blvd.
Irongate 3, Suite 201
Lakewood Colorado 80226

A. L. Cone Partnership
P.O. Box 3457
Lubbock TX 79452

Clifford Cone
P.O. Box 6010
Lubbock TX 79493

Mr. Douglas Cone
P.O. Box 64244
Lubbock TX 79464

J. R Cone
P.O. Box 10217
Lubbock TX 79408

Estate of Kathleen Cone
P.O. Drawer 1509
Lovington NM 88260

Kenneth G. Cone
P.O. Box 11310
Midland TX 79702

Thomas R. Cone
P. O. Box 778
Jay OK 74346

James Davidson
P.O. Box 494
Midland TX 79702

Deltex Royalty Company, Inc.
Mining Exchange Bldg., Suite 502
P.O. Box 1778

Colorado Springs CO 80901

El Paso Natural Gas Company
P.O. Box 1492
El Paso TX 79978

Elloitt Oil Company

Box 146 Suite 2 RR7
Calgary, Alberta, Canada
T2P 2G7

First Century Oil Inc.
P.O. Drawer 1518
Roswell NM 88201

First National Bank of Fort Worth
Trustee for Clifford Mooers

2007 Texas American Bank Building
Fort Worth TX 76102

First National Bank of Lubbock
Trustee for J.E. & Beulah Simmons
Attn: Mr. S. Exter

P.O. Box 1241

Lubbock TX 79408

H. B. Fuqua

First National Bank of Fort Worth
Trustees for Dolores Mooers

2007 Texas American Bank Building
Fort Worth TX 76102

Jim Gray
P.O. Box 1114
Midland TX 79702

Doyle Hartman
P.O. Box 10426
Midland TX 79702

Headington Oil Properties Inc.
P.O. Box 12919
Dallas TX 75225

Mr. Robert L. McPheron
Irene Investments, Inc.
6420-C North Santa Fe
Oklahoma City OK 73116

Betty Lou Linehan
8902 Guernsey Lane
Dallas TX 75220-3922

M W Petroleum Corp.
Attn: Mr. Dave Gilbronson
P.O. Box 4628

Houston TX 77210-9990

Joe Mabee
400 West Illinois, Suite 1500
Midland TX 79701



Mr. RE. Pollard, Joint Interest Mgr

Marathon Oil Company
P.O. Box 552
Midland TX 79702

Mercantile Safe Dep. & Trust Co.

Et Al Trustee U/D
Donaldson Brown A/C 1
16 W. Madison Street
Baltimore MD 21201

Meridian Qil, Inc.

Attn: Joint Interest Engr
P.O. Box 51810
Midland TX 79710-1810

Moores Qil Corporation
P.O. Box 272829
Houston TX 77277

Larry Nermyr
P.O. Box 4106
Sidney, Montana 59270

New York Life

c/o American Exploration Co.

P.O. Box 297166
Houston TX 77297

ORYX Energy Co.
P.O. Box 840638
Dallas TX 75284

Pacific Enterprises Oil Co.
Attn: Mr. Cavanaugh
1700 Pacific, Suite 120C
Dallas TX 75201-4697

Barbara Lu Ratliff
Box 149
Garden City TX 79739

Charles Read

P.O. Box 1518

400 N. Penn Suite 1000
Roswell NM 88202

Patricia P. Schieffer Trust
c/o Thomas Schieffer
201 Main St. Ste 1640
Fort Worth TX 76102

Ann H. Taylor
1610 N Street

Midland-P¢-7976t
3033 Rocd Rlulf Cincle
Sun Angale, TATII0H

Texaco Inc.

Attn: Kent Johnson
P.O. Box 2100
Denver CO 80201

Texaco Inc.

Atin: Richard N. Davis
P.O. Box 3109

Midland TX 79702

Mrs. Larry Wallace

(Collen McPheron)

#2 Violet Court

North Little Rock AR 72116

Way Enterprises
P.O. Box 1756
Midland TX 79702



Operators Within One
Mile of SJU Boundary
ADDRESS LIST
August 19, 1992

Ambett Oil Co., Inc.
P.O. Drawer 1589
Hobbs NM 88240

Amerada Hess Corp.
P.O. Box 2040
Tulsa OK 74102

Earl R. Bruno

c¢/o Permian Resources
P.O. Drawer 590
Midland TX 79702

Lewis B. Burleson, Inc.
P.O. Box 2479
Midland TX 79702

Carr Well Service
P.O. Box 69090
Odessa TX 79767

Chevron USA Inc.
P.O. Box 2264
Midland TX 79702

Citation Oil & Gas Company
8223 Willow Place South #25
Houston TX 77070

Conoco Inc.
P.O. Box 1959
Midland TX 79702

Fina QOil & Chemical
6 Desta Drive
Midland TX 79701

Geodyne Op. Company
P.O. Box 1691
Midland TX 79702

] F G Enterprises
Box 100
Artesia NM 88211-0100

Lanexco Inc
310 W. wall St.
Midland TX 79701

Russell E. Leeser
1390 W. Ridge Rd
Littleton CO 80120

Maralo Inc.
P.O. Box 832
Midland TX 79702

Merit Energy Company
12221 Merit Drive
Suite 500

Dallas TX 75251

Morexo Inc
P.O. Box 481
Artesia NM 88210

OXY USA Inc.
P.O. Box 1919
Midland TX 79702

Rice Engineering
122 W. Taylor
Hobbs NM 88240

Saba Energy Inc.

4500 W. Illinois Suite 213

Midland TX 79703

Tahoe Energy Inc.
4402 W. Industrial
Midland TX 79702

V. H. Westbrook
P.O. Box 2264
Hobbs NM 88204
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SOUTH JUSTIS UNIT
SURFACE OWNERS
ADDRESS LIST
August 19, 1992

Benita Jean Ward Birmingham
Box 868
Eunice NM 88231

Blocker Ranch

c/o Gary N. Blocker
Drawer C

Jal NM 88252

Estate of Kathleen Cone

c¢/o Leon Binkley & Donna Frost
Personal Representatives

P.O. Drawer 1509

Lovington NM 88260

S. E. Cone, Jr.
P.O. Box 10321
Lubbock TX 79408

Marjorie Cone Kastman
P.O. Box 5930
Lubbock TX 79413

Katherine Cone Keck
1801 Avenue of the Stars
Los Angeles CA 90067

LeaPartners L.P.

by Sid Richardson C & G Co
General Partners

First City Bank Tower

201 Main Street

Fort Worth TX 76102

Tom and Evelyn Lineberry
P.O. Box 1536
Midland TX 79702

Nadine Owen
909 West Toas
Hobbs NM 88240
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United States of America
c/o Bureau of Land Management
Santa Fe NM

Joyce Marie Willis
P.O. Box 307
Jal NM 88252
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