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EXAMINER CATANACH: C a l l t h e h e a r i n g 

back, t o o r d e r a t t h i s t i m e , and a t t h i s t i m e 

w e ' l l c a l l Case 10557, t h e A p p l i c a t i o n of 

Ha l l w o o d P e t r o l e u m , I n c o r p o r a t e d , f o r an 

u n o r t h o d o x c o a l gas w e l l l o c a t i o n , San Juan 

County, New Mexico. 

T h i s case was o r i g i n a l l y h e a r d 

September 1 7 t h and c o n t i n u e d f o r purpose o f 

r e a d v e r t i s e m e n t . 

Are t h e r e appearances a t t h i s t i m e ? 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n of t h e Santa Fe law f i r m o f K e l l a h i n & 

K e l l a h i n a p p e a r i n g on b e h a l f of t h e A p p l i c a n t . 

EXAMINER CATANACH: Any o t h e r 

appearances? 

Mr. K e l l a h i n ? 

MR. KELLAHIN: Mr. Examiner, t h e 

changed l o c a t i o n was due t o an a r c h a e o l o g i c a l 

s u r v e y . The t e s t i m o n y back on September 1 7 t h 

r e f e r r e d t o t h e amended l o c a t i o n t h a t you now see 

on t h e d o c k e t . 

The w e l l i s u n o r t h o d o x i n s o f a r as we're 

i n t h e s o u t h e a s t q u a r t e r as opposed t o t h e 

n o r t h e a s t or s o u t h w e s t q u a r t e r s e c t i o n . The 

o r i g i n a l f o o t a g e l o c a t i o n was 818 from t h e s o u t h 
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l i n e and 1099 fr o m t h e e a s t l i n e , so we were 

moving s l i g h t l y c l o s e r t o t h e s o u t h boundary, 

f a r t h e r away from t h e e a s t boundary. 

r e n o t i f i e d a l l t h e p a r t i e s t h a t m i g h t be 

a f f e c t e d . I have a copy o f our s u p p l e m e n t a l 

c e r t i f i c a t e o f m a i l i n g . Those p a r t i e s were 

S o u t h l a n d R o y a l t y , M e r i d i a n O i l Company and 

Robert C l i c k . A l l t h o s e p a r t i e s have w a i v e d any 

o b j e c t i o n t o our amended l o c a t i o n , and I have 

t h a t c e r t i f i c a t e f o r you. 

c e r t i f i c a t e w i l l be e n t e r e d as e v i d e n c e i n t h i s 

case . 

MR. KELLAHIN: That c o n c l u d e s our 

p r e s e n t a t i o n i n t h i s case, Mr. Examiner. 

EXAMINER CATANACH: There b e i n g n o t h i n g 

f u r t h e r , Case 10557 w i l l be t a k e n under 

adv i sement. 

I t was a m a t e r i a l change, and so we 

EXAMINER CATANACH: Okay . The 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do hereby certify that the fcrscrin-i i 
a complete record of fh~ -r • - '{• ,^ ; 

the Examiner heari.is af / / l 

Oil Conservation Division 

RODRIGUEZ-VESTAL REPORTING 
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I , C a r l a Diane R o d r i g u e z , C e r t i f i e d 

S h o r t h a n d R e p o r t e r and N o t a r y P u b l i c , HEREBY 

CERTIFY t h a t t h e f o r e g o i n g t r a n s c r i p t of 

p r o c e e d i n g s b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n 

was r e p o r t e d by me; t h a t I caused my n o t e s t o be 

t r a n s c r i b e d under my p e r s o n a l s u p e r v i s i o n ; and 

t h a t t h e f o r e g o i n g i s a t r u e and a c c u r a t e r e c o r d 

of t h e p r o c e e d i n g s . 

r e l a t i v e or employee of any of t h e p a r t i e s or 

a t t o r n e y s i n v o l v e d i n t h i s m a t t e r and t h a t I have 
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EXAMINER CATANACH: At t h i s time w e ' l l 

c a l l Case 10557 . 

MR. STOVALL: The a p p l i c a t i o n of 

Hallwood Petroleum, I n c . , for an unorthodox c o a l 

gas w e l l l o c a t i o n , San Juan County, New Mexico. 

EXAMINER CATANACH: Are there 

appearances i n t h i s c a s e? 

MR. KELLAHIN: Yes, Mr. Examiner. I'm 

Tom K e l l a h i n of the Santa Fe law f i r m of K e l l a h i n 

& K e l l a h i n , appearing on behal f of Hallwood 

Petroleum, I n c . , and I have two w i t n e s s e s . 

EXAMINER CATANACH: Any other 

appearances ? 

W i l l the w i t n e s s e s p l e a s e stand to be 

sworn i n . 

[The w i t n e s s e s were duly sworn.] 

MR. KELLAHIN: Mr. Examiner, I would 

a l s o l i k e to in t r o d u c e to you, although he's not 

a w i t n e s s , Mr. Robert C l i c k who i s i n the room. 

He's one of the p a r t i c i p a n t s and a working 

i n t e r e s t owner i n the s e c t i o n , and i s 

p a r t i c i p a t i n g w ith Hallwood i n the development of 

the c o a l gas w e l l . 

The a p p l i c a t i o n , Mr. Examiner, has been 

amended. J u s t about the time we got t h i s f i l e d , 

RODRIGUEZ-VESTAL REPORTING 
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we had a s u r f a c e p r o b l e m w i t h an a r c h a e o l o g i c a l 

i s s u e on t h e s u r f a c e , and t h e l o c a t i o n has been 

moved. That r e q u e s t has a l r e a d y been p l a c e d on 

th e Examiner's d o c k e t f o r t h e October 1 5 t h 

do c k e t . 

We would l i k e t o go ahead and have Mr. 

O'Connell and Ms. V o l k t e s t i f y t o d a y w i t h r e g a r d s 

t o t h e amended l o c a t i o n , r e c o g n i z i n g t h a t i t w i l l 

a g a i n appear on t h e October 1 5 t h d o c k e t , and i f 

t h e r e ' s no o p p o s i t i o n , t h e n , we would l i k e t o be 

excused f r o m b r i n g i n g them back. But t h e r e i s a 

change f r o m t h i s d o c k e t , and Mr. O'Connell w i l l 

i d e n t i f y and e x p l a i n t h e change f o r you. 

EXAMINER CATANACH: Okay.. 

KEVIN E. O'CONNELL 

Having been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. For t h e r e c o r d , s i r , would you p l e a s e 

s t a t e y o u r name and o c c u p a t i o n ? 

A. My name i s K e v i n E. O'Connell. I'm a 

d r i l l i n g and p r o d u c t i o n s u p e r v i s o r f o r H a l l w o o d 

P e t r o l e u m , I n c . 

Q. Have you t e s t i f i e d on p r i o r o c c a s i o n s 

RODRIGUEZ-VESTAL REPORTING 
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before the O i l C o n s e r v a t i o n Commission? 

A . Yes, s i r . 

Q. I n what c a p a c i t y ? 

A. As a petroleum engineer, r e g i s t e r e d . 

Q. With regards to t h i s a p p l i c a t i o n by 

your company, you have made an e n g i n e e r i n g , as 

w e l l as a g e o l o g i c review of the l o c a t i o n of a 

c o a l gas w e l l i n the B a s i n F r u i t l a n d Coal Gas 

Pool? 

A. Yes, s i r . 

Q. Having made that review and study, have 

you come to e n g i n e e r i n g c o n c l u s i o n s about the 

optimum p l a c e i n which to l o c a t e t h i s w e l l i n the 

s p a c i n g u n i t f or S e c t i o n 24 of 32 North, 13 West? 

A. Yes, s i r . 

MR. KELLAHIN: We tender Mr. O'Connell 

as an expert petroleum engineer. 

EXAMINER CATANACH: Mr. O'Connell i s so 

q u a l i f i e d . 

Q. Let me have you o r i e n t us as to where 

we are i n the c o a l pool. I f y o u ' l l turn to 

E x h i b i t 1 and i d e n t i f y that for us? 

A. E x h i b i t No. 1 i s j u s t an o u t l i n e of the 

San Juan B a s i n and the F r u i t l a n d Coal a r e a . I've 

i d e n t i f i e d w ith a c i r c l e Hallwood 1s quote-unquote 

RODRIGUEZ-VESTAL REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 3 

1 4 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

7 

La P l a t a Area, where we c u r r e n t l y have seven 

F r u i t l a n d Coal w e l l s . I t ' s i n the extreme 

northwest edge of the b a s i n . 

E x h i b i t 1 i s j u s t a map to o r i e n t you 

to where we are i n the b a s i n i n the F r u i t l a n d 

Coal p l a y . I've i d e n t i f i e d with a c i r c l e 

Hallwood's a r e a . We j u s t c a l l e d i t quote-unquote 

the La P l a t a Area. We're three and a h a l f m i l e s 

n o r t h e a s t of La P l a t a , New Mexico, along the 

P l a t a R i v e r and j u s t south of the Colorado, New 

Mexico s t a t e l i n e . But we are on the extreme 

northwest edge of the F r u i t l a n d Coal p l a y , 

o u t s i d e of the m a j o r i t y of the a c t i v i t y . Our 

w e l l s are c u r r e n t l y about f i v e m i l e s from any 

e x i s t i n g producing c o a l w e l l s . 

Q. L e t ' s t u r n to E x h i b i t No. 2. I d e n t i f y 

and d e s c r i b e t h i s d i s p l a y . 

A. E x h i b i t No. 2 i s a p o r t i o n of our 

l a r g e r s t r u c t u r e map. I t covers the n i n e - s e c t i o n 

a r e a surrounding S e c t i o n 24 where we're 

r e q u e s t i n g the l o c a t i o n e x c e p t i o n i n the 

sou t h e a s t q u a r t e r of S e c t i o n 24. 

I t ' s a s t r u c t u r e map on the base of the 

F r u i t l a n d Coal, which i s the top of the P i c t u r e d 

C l i f f s . Two t h i n g s of note on here. The l i n e s 
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shown on the r e are a f o u r - w e l l c r o s s - s e c t i o n that 

w e ' l l d i s c u s s that go from south to north, from A 

to A ' . 

I t goes through--the f i r s t w e l l i s 

Hallwood 1s Montoya, 25-2, a F r u i t l a n d Coal w e l l . 

The next w e l l i s Hallwood's Montoya 25-1, a 

F r u i t l a n d Coal w e l l . I t comes up through the 

so u t h e a s t q u a r t e r of S e c t i o n 24 and p i c k s up a 

Dakota Mesaverde w e l l , and then i t co n t i n u e s on 

up i n t o the n o r t h e a s t q u a r t e r of S e c t i o n 24 to a 

w e l l t h a t was P & A'd. Never produced. 

Q. When we look at S e c t i o n 24, are the r e 

c u r r e n t l y any c o a l gas w e l l s i n th a t s e c t i o n ? 

A. No, s i r . 

Q. What i s the o r i e n t a t i o n of the 320 gas 

sp a c i n g u n i t t h a t you're proposing for the w e l l ? 

A. I t would be a stand-up 320, comprising 

the e a s t h a l f of S e c t i o n 24, and th a t i s 

c o n s i s t e n t w ith the deeper e x i s t i n g 320 for the 

Mesaverde Dakota. 

The other t h i n g I wanted to mention on 

t h e r e , t h i s i s a r a t h e r unusual s t r u c t u r e map as 

we're going to d i s c u s s more i n d e t a i l , but you 

can see the c o a l r i s e s tremendously a c r o s s 

S e c t i o n 24, and a c t u a l l y i n the f a r northwest 
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corner of t h i s map i n S e c t i o n 14, the c o a l 

outcrops and i s s u r f a c e mined by BHP about two to 

t h r e e m i l e s roughly from where we're producing. 

Q. The l o c a t i o n i s going to n e c e s s i t a t e an 

e x c e p t i o n from Rule 7 of the pool r u l e s because 

you are i n the wrong q u a r t e r s e c t i o n ? 

A. That's c o r r e c t . The l e g a l l o c a t i o n 

would be i n the n o r t h e a s t q u a r t e r of S e c t i o n 24 

as p r e s c r i b e d by the c u r r e n t B a s i n F r u i t l a n d Coal 

f i e l d r u l e s . 

Q. Or, i n the a l t e r n a t i v e , i n the 

southwest q u a r t e r ? 

A. Yes, s i r . 

Q. The o r i g i n a l l o c a t i o n of the w e l l on 

the docket was 818 f e e t from the south l i n e , 

1,099 from the e a s t l i n e , and t h a t now has been 

moved to a s u r f a c e l o c a t i o n 947 f e e t from the 

south l i n e and 800 f e e t from the e a s t l i n e ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. So you're s t i l l s t andard as to the 790 

footage setback of the s p a c i n g u n i t , but you're 

i n the wrong q u a r t e r s e c t i o n ? 

A. That's c o r r e c t . We j u s t had to move 

about 175 f e e t to the n o r t h e a s t due to 

a r c h a e o l o g i c a l r e a s o n s . 
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Q. Does t h i s amended s u r f a c e l o c a t i o n now 

s a t i s f y a l l the s u r f a c e c o n s t r a i n t s or 

l i m i t a t i o n s f or approval of t h i s l o c a t i o n ? 

A. Yes, s i r . 

Q. Why the south e a s t q u a r t e r and not one 

of the other q u a r t e r s e c t i o n s ? 

A. We f e e l , as w e ' l l d i s c u s s more i n 

d e t a i l , t h a t l i t e r a l l y because the c o a l i s , as we 

r e f e r r e d to i t , i t ' s an elbow, i s r i s i n g so f a s t 

i n outcrop, t h a t l i t e r a l l y as you go from the 

sou t h e a s t q u a r t e r of S e c t i o n 24 to the northwest 

q u a r t e r , you go from p r o d u c t i v e c o a l to 

nonproductive c o a l and a c t u a l l y go through the 

tr a p mechanism i n the F r u i t l a n d Coal here. 

Q. What kind of r a t e s are you a c h i e v i n g on 

the other w e l l s i n t h i s a r e a that you operate? 

A. The c l o s e s t w e l l due south i n S e c t i o n 

25, t h a t Montoya 25-1 t h a t I r e f e r r e d to i n the 

n o r t h e a s t q u a r t e r , i t was a recompletion to the 

F r u i t l a n d C o a l . I t ' s c u r r e n t l y producing at 

about 600 to 700 Mcf a day, with about 250 

b a r r e l s of water. And then the 25-1 w e l l i s 

making about BOO Mcf a day and 250 b a r r e l s of 

water. 

Q. Are you s e e i n g any a p p r e c i a b l e change 
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i n those r a t e s over time? 

A. No. I n f a c t , our Montoya 25-1 w e l l up 

i n the n o r t h e a s t again, has been e s s e n t i a l l y 

f l a t . We've seen no evidence to date of what you 

could p i n p o i n t as D watering, as per normal c o a l 

w e l l s . The water production has been very f l a t 

over time, between 250 and 400 b a r r e l s a day. 

Q. Let me have you continue with your 

j u s t i f i c a t i o n s for being i n the south e a s t q u a r t e r 

of the s e c t i o n , and have you now tur n to E x h i b i t 

No . 3 . 

A. E x h i b i t No. 3, because t h i s i s a r a t h e r 

complex ar e a and looking at tha t s t r u c t u r e map 

doesn't do complete j u s t i c e to what we're t r y i n g 

to i l l u s t r a t e , E x h i b i t No. 3 i s a 

th r e e - d i m e n s i o n a l i n t e r p r e t a t i o n , that was 

prepared under my s u p e r v i s i o n , of what's 

p h y s i c a l l y happening as you move through the 

s e c t i o n t h e r e . 

T h i s would be looking towards the 

northwest corner of the s e c t i o n , or b a s i c a l l y you 

could take t h a t o u t l i n e of th a t c o a l t h e r e and 

th a t would be, e s s e n t i a l l y , the s e c t i o n . 

We are proposing to d r i l l i n the 

so u t h e a s t , which i s b a s i c a l l y the same s t r u c t u r a l 
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e l e v a t i o n as the e x i s t i n g producing c o a l w e l l s , 

but then, to the northwest of t h a t , the c o a l 

i n c r e a s e s to about a 27-degree s l o p e . 

There's f r a c t u r i n g a s s o c i a t e d w ith the 

c o a l , but as you move up the limb of the c o a l you 

have compaction t h a t has c l o s e d the f r a c t u r e 

system and a c t u a l l y provided the t r a p t h a t we 

know has to e x i s t . Otherwise there would be no 

gas i n the c o a l , i t would have migrated out 

through the a d j a c e n t outcrop over g e o l o g i c time. 

So we f e e l t h a t the c o a l j u s t becomes 

so t i g h t that i f we d r i l l e d at the l e g a l l o c a t i o n 

i n the n o r t h e a s t q u a r t e r , we would j u s t have a 

w e l l t h a t would probably only produce 20 or 30 

Mcf a day and be a--would be too r i s k y of a 

l o c a t i o n to d r i l l and probably be too marginal of 

a w e l l to ever e c o n o m i c a l l y produce. 

Q. Does your proposed l o c a t i o n i n the 

s o u t h e a s t q u a r t e r provide you the o pportunity to 

t e s t for c o a l gas production i n your s p a c i n g u n i t 

t h a t w i l l put you at a point t h a t i s down 

s t r u c t u r e of t h i s point of f l e x u r e i n the c o a l ? 

A. Yes, and t h a t ' s what we t r i e d to 

i l l u s t r a t e w i th E x h i b i t 3 and a l s o E x h i b i t 4. 

Q. L e t ' s go to E x h i b i t 4 and you have a 
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copy of t h a t on the he a r i n g room w a l l , i f y o u ' l l 

simply d e s c r i b e i t and i l l u s t r a t e f o r us the 

point t h a t you want to make? 

A. E x h i b i t 4 i s j u s t a s t r u c t u r a l 

c r o s s - s e c t i o n on the B a s i n F r u i t l a n d C o a l . 

Again, as you move from A to A', which i s south 

to north, the f u r t h e s t w e l l on the l e f t i s our 

Montoya 25-2. I t was j u s t r e c e n t l y d r i l l e d i n 

J u l y and completed. I t ' s now producing a t , oh, 

approximately 800 Mcf a day and 250 b a r r e l s of 

water. 

The next w e l l i s the Montoya 25-1. I t 

was recompleted i n 1989 and not produced u n t i l 

1991 due to c o n s t r u c t i o n of an ev a p o r a t i o n pond, 

g a t h e r i n g f a c i l i t i e s , gas c o n t r a c t , et c e t e r a . 

The t h i r d w e l l i s an e x i s t i n g Mesaverde 

Dakota dual completion w e l l t h a t has a log a c r o s s 

the c o a l . And then we've a l s o i l l u s t r a t e d our 

proposed l o c a t i o n because we're e s s e n t i a l l y 150 

to 250 f e e t away from the e x i s t i n g w e l l . 

As you move through the l a s t w e l l , the 

f u r t h e s t w e l l on the r i g h t , the USA 1M, that w e l l 

was d r i l l e d as a Dakota t e s t and dry hole, and 

you can see the graphic i l l u s t r a t i o n of how high 

and a b r u p t l y you come up on the s t r u c t u r e , about 
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800 f e e t , and the c o a l i s i l l u s t r a t e d t h e r e . 

And b a s i c a l l y t h a t dry h o l e - - t h a t w e l l 

would c o n s t i t u t e a l e g a l l o c a t i o n , but, as we 

d i s c u s s e d , i t would be about 800 f e e t higher and 

we b e l i e v e s t r u c t u r a l l y t i g h t and nonproductive. 

Q. Summarize for us your c o n c l u s i o n s about 

t h i s l o c a t i o n , Mr. O'Connell. 

A. We f e e l , Hallwood and i t s p a r t n e r s f e e l 

t h a t the south e a s t q u a r t e r i s r e a l l y the only 

f e a s i b l e and economical l o c a t i o n f o r a c o a l w e l l 

to be d r i l l e d i n the e n t i r e S e c t i o n 24. And 

t h a t ' s i t . A w e l l , i n our opinion, has to be 

d r i l l e d at the sou t h e a s t or unorthodox l o c a t i o n 

or one w i l l probably not be d r i l l e d i n t h i s 

s e c t i o n. 

MR. KELLAHIN: That concludes my 

examination of Mr. O'Connell. We move the 

i n t r o d u c t i o n of h i s E x h i b i t s 1 through 4. 

EXAMINER CATANACH: E x h i b i t s 1 through 

4 w i l l be admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. The w e l l i n the northwest q u a r t e r of 

S e c t i o n 24, tha t was d r i l l e d to what formation? 

A. I t was a dual Mesaverde Dakota w e l l . 

RODRIGUEZ-VESTAL REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2 

13 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

15 

The n o r t h e a s t of 25? 

Q. Northeast of 24. 

A. That was d r i l l e d to the Mesaverde. I t 

t e s t e d Mesaverde, and I t h i n k they may have 

t e s t e d the PC, but i t was never produced. I t was 

a dry hole . 

Q. You've examined the logs i n t h a t w e l l 

and you f e e l i t would be nonproductive i n the 

c o a l ? 

A. Yes, because we are up so high t h a t the 

c o a l has got to be t i g h t e r and provide the 

t r a p p i n g mechanism. 

Q. There are no f r a c t u r e s i n the c o a l when 

i t r e aches t h a t h e i g h t ? 

A. Well, t h e r e may be some f r a c t u r i n g , but 

somewhere between the proposed l o c a t i o n and the 

outcrop t h e r e ' s got to be a s e a l i n g of those 

f r a c t u r e s to i n h i b i t the gas from f l o w i n g out to 

the F r u i t l a n d C o a l . 

MR. STOVALL: You i n d i c a t e d i t was 

f o l l o w i n g i t s own t r a c k s r i g h t to the s u r f a c e ? 

THE WITNESS: Rig h t . There would be no 

gas i n the F r u i t l a n d C o a l . 

Q. What you're e s s e n t i a l l y s a y i n g i s 

t h e r e ' s no p o r o s i t y or p e r m e a b i l i t y i n th a t 
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n o r t h e a s t q u a r t e r ? 

A. Yeah, or th a t i t would be so t i g h t i t 

would be nonproductive and noneconomical. 

Because some of our other w e l l s , we have some 

w e l l s i n the s e c t i o n j u s t south of here, and some 

of those only s t a r t e d out at 60 to 80 Mcf a day 

w e l l s , and l u c k i l y they have i n c r e a s e d a l i t t l e 

b i t and we've got marginal w e l l s now. 

That's the problem with t h i s a r e a . 

They're not super e c o n o m i c a l l y a t t r a c t i v e w e l l s 

to go a f t e r , and we f e e l t h a t i t would be too 

r i s k y to go th a t high s t r u c t u r a l l y . We want to 

s t a y at the same b a s i c s t r u c t u r a l e l e v a t i o n as 

the other w e l l s i n the f i e l d . 

Q. Have you a c t u a l l y been able to look at 

the log on that w e l l and obtained some of the 

p r o p e r t i e s ? p e r m e a b i l i t y ? p o r o s i t y ? 

A. We can't get p e r m e a b i l i t y . The 

p o r o s i t y t o o l s don't work, per se, i n the c o a l . 

You can j u s t get a d e n s i t y l og. I t ' s got 

comparable lo o k i n g c o a l , but we have no 

i n d i c a t i o n of how t i g h t or p r o d u c t i v e i t could 

be . 

Q. So you're, i n essence, j u s t e s t i m a t i n g 

t h a t t h a t ' s i n the are a t h a t i t ' s s t a r t i n g to 
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t i g h t e n up? 

A. Yes, because we're l i t e r a l l y o n l y - - a t 

t h a t point we're only about a mile and a h a l f 

from the mine. I n f a c t , where we staked the 

w e l l , you can stand there and see the mine j u s t 

to the northwest. 

MR. STOVALL: I s the mine th e r e j u s t 

below the outcrop? I s th a t where i t i s ? 

THE WITNESS: I t ' s at the outcrop. 

They're mining t h a t whole outcrop t h e r e . BHP has 

a mine. 

MR. STOVALL: I s th a t the new La P l a t a 

Mine? 

THE WITNESS: Yes, j u s t about four 

m i l e s north of La P l a t a , r i g h t near the s t a t e 

l i n e . 

MR. STOVALL: Where they b u i l t a whole 

new highway and a l l t h a t to get down to the power 

p l a n t , r i g h t ? 

THE WITNESS: Yes. And they've got the 

r a i l l i n e t h a t runs i n and out of t h e r e . 

Q. (BY EXAMINER CATANACH) Who operates 

the Mesaverde and Dakota i n the e a s t h a l f of t h a t 

s e c t ion? 

A. I n the s o u t h e a s t q u a r t e r s e c t i o n ? 
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Q. The w e l l i n the s o u t h e a s t q u a r t e r . 

A. That's Robert R. C l i c k . 

Q. Has your new l o c a t i o n been approved, as 

f a r a s — h a s i t been c l e a r e d as f a r as 

a r c h a e o l o g i c a l and s u r f a c e ? 

A . Yes, s i r . 

EXAMINER CATANACH: Okay. I b e l i e v e 

t h a t ' s a l l I have at t h i s p o i n t . 

MR. STOVALL: I do want to ask one more 

quest ion. 

EXAMINATION 

BY MR. STOVALL: 

Q. A c t u a l l y where t h e y ' r e mining, can you 

see the slope of i t i n the mine? 

A. I've never p h y s i c a l l y been to the mine, 

and they've-- You can't r e a l l y t e l l from a 

d i s t a n c e because t h e r e ' s j u s t , you know--

Q. You have l o t s of d i r t around and a l l 

the other s t u f f ? 

A. Yes. But i t has to be--

Q. I wondered i f you could see the 

s t r u c t u r e i n the seam at a l l ? 

A. No. I n f a c t , we have a l a r g e r map. 

That elbow or t h a t limb i s confirmed because 

t h e r e ' s dry h o l e s a l l around t h e r e , Mesaverde dry 
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h o l e s and deeper w e l l s , and i t ' s w e l l - k n o w n t h a t 

o u t c r o p e x i s t s , and t h a t s l o p e has t o be 27 t o 30 

deg r e e s . 

FURTHER EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. O'Connell, one more q u e s t i o n . I s 

i t y o u r o p i n i o n t h i s w i l l be t h e o n l y w e l l 

d r i l l e d i n S e c t i o n 24? 

A. Yes. I b e l i e v e , i n our d i s c u s s i o n s 

w i t h M e r i d i a n , who has t h e west h a l f , t h e y 

b a s i c a l l y s a i d t h e y have no i n t e r e s t i n t h e 

c o a l . I t ' s t o o r i s k y where t h e y ' r e a t , so, yes, 

I t h i n k so. 

EXAMINER CATANACH: Thank you. 

MR. KELLAHIN: C a l l a t t h i s t i m e Ms. 

K a t h l e e n V o l k . 

KATHLEEN VOLK 

Having been f i r s t d u l y sworn upon her o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Would you p l e a s e s t a t e y o u r name and 

oc c u p a t i o n ? 

A. My name i s K a t h l e e n V o l k . I'm t h e 

w e s t e r n d i s t r i c t l a n d manager f o r H a l l w o o d 
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Petroleum, I n c . , i n Denver. 

Q. On p r i o r o c c a s i o n s have you t e s t i f i e d 

as a landman before the D i v i s i o n ? 

A. Yes, I have. 

Q. Pursuant to your employment, are you 

knowledgeable about the ownership of your s p a c i n g 

u n i t and the ownership of the working i n t e r e s t i n 

the o f f s e t t i n g s p a c i n g u n i t s ? 

A . Yes, I am. 

MR. KELLAHIN: We tender Ms. Volk as an 

expert petroleum landman. 

EXAMINER CATANACH: Ms. Volk i s so 

q u a l i f i e d . 

Q. Let me ask you to turn to what has been 

marked as E x h i b i t 5, and i d e n t i f y t h a t d i s p l a y 

for me. 

A. E x h i b i t No. 5 i s a map showing S e c t i o n 

24 i n the c e n t e r . The e a s t h a l f i s where 

Hallwood has proposed to p l a c e i t s unorthodox 

w e l l l o c a t i o n . I n the sou t h e a s t q u a r t e r i t 

i n d i c a t e s t h a t the o f f s e t owners to our proposed 

s o u t h e a s t q u a r t e r l o c a t i o n are Meridian O i l , 

Southland R o y a l t y and Robert R. C l i c k and 

Hallwood Petroleum, I n c . I haven't put that on 

the map, but Hallwood i s the operator to the 
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south. 

Q. S e c t i o n 25, t h a t ' s Hallwood? 

A. Yes. 

Q. West h a l f of 24 i s Meridian? 

A. Yes. 

Q. S e c t i o n 19 i s Southland R o y a l t y ? 

A. Yes. 

Q. What about S e c t i o n 30? 

A. I b e l i e v e S e c t i o n 30 i s a l s o Southland 

R o y a l t y . I don't t h i n k t h a t they were n o t i f i e d , 

though, under ours f o r S e c t i o n 30. 

Q. I d i d . 

A. Okay. I guess they were. 

Q. I wanted you to v e r i f y the ownership 

and not the n o t i f i c a t i o n . 

A. Okay. 

Q. So those r e p r e s e n t a l l the o p e r a t o r s 

t h a t are o f f s e t t i n g the 160-acre t r a c t that the 

w e l l w i l l be l o c a t e d i n ? 

A. That's c o r r e c t . 

Q. Have you had d i s c u s s i o n s w ith Meridian 

or Southland with regard to any p o s s i b l e 

o b j e c t i o n to the l o c a t i o n ? 

A. Yes, I have, and they have s t a t e d that 

they do not have any o b j e c t i o n s , and I have a 

RODRIGUEZ-VESTAL REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

22 

l e t t e r to th a t e f f e c t . 

MR. STOVALL: Mr. Examiner, as we a l l 

know, Meridian and Southland are the same people; 

i s n ' t t h a t c o r r e c t ? 

THE WITNESS: That i s c o r r e c t . 

B a s i c a l l y , the n o t i f i c a t i o n s were sent to the 

same address. 

MR. KELLAHIN: Mr. Examiner, I move the 

i n t r o d u c t i o n of E x h i b i t 5, which i s the p l a t , 

E x h i b i t 5A i s my c e r t i f i c a t e of m a i l i n g of 

n o t i f i c a t i o n to Mr. C l i c k , Meridian and to 

Southland Royalty Company. 

MR. STOVALL: I guess we can assume 

that Mr. C l i c k has no o b j e c t i o n to t h i s l o c a t i o n , 

i s t h a t f a i r to say? 

MR. CLICK: That's f a i r to say, y e s . 

MR. KELLAHIN: We move the i n t r o d u c t i o n 

of E x h i b i t s 5 and 5A. 

EXAMINER CATANACH: E x h i b i t s 5 and 5A 

w i l l be admitted as evidence. 

MR. KELLAHIN: That concludes my 

examination of Mrs. Volk. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mrs. Volk, j u s t one q u e s t i o n . The 

RODRIGUEZ-VESTAL REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

15 

16 

1 7 

18 

19 

20 

2 1 

22 

23 

24 

25 

23 

r e l a t i o n s h i p between Robert C l i c k and Hallwood i s 

what ? 

we hope to be the d r i l l i n g of the F r u i t l a n d Coal 

w e l l i n the so u t h e a s t q u a r t e r of S e c t i o n 24. 

EXAMINER CATANACH: Okay. Nothing 

f u r t h e r . I s the r e anything f u r t h e r i n t h i s c a s e ? 

MR. KELLAHIN: Nothing f u r t h e r . 

EXAMINER CATANACH: There being nothing 

f u r t h e r , Case 10557 w i l l be taken under 

advisement. 

A . We 1 re p a r t n e r s i n the d r i l l i n g or what 

(And the proceedings concluded.) 

I do 
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was r e p o r t e d by me; th a t I caused my notes to be 

t r a n s c r i b e d under my p e r s o n a l s u p e r v i s i o n ; and 

tha t the foregoing i s a t r u e and a c c u r a t e r e c o r d 

of the proceedings. 

I FURTHER CERTIFY that I am not a 

r e l a t i v e or employee of any of the p a r t i e s or 

a t t o r n e y s i n v o l v e d i n t h i s matter and t h a t I have 

no p e r s o n a l i n t e r e s t i n the f i n a l d i s p o s i t i o n of 

t h i s matter. 

WITNESS MY HAND AND SEAL September 28, 

1992 . 

CARLA DIANE RODRIGUEZ, 
CSR No. 4 

RODRIGUEZ-VESTAL REPORTING 


