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EXAMINER CATANACH: C a l l t h e h e a r i n g t o 

o r d e r t h i s m o r n i n g . C o n t i n u a t i o n o f Doc k e t No. 4-93. 

At t h i s t i m e w e ' l l c a l l Case 10572. 

MR. CARR: A p p l i c a t i o n o f Texaco 

E x p l o r a t i o n & P r o d u c t i o n I n c . f o r a w a t e r f l o o d 

e x p a n s i o n , Lea County, New M e x i c o . 

EXAMINER CATANACH: A r e t h e r e a p p e a r a n c e s 

i n t h i s case? 

MR. CARR: May i t p l e a s e t h e e x a m i n e r , my 

name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law f i r m 

C a m p b e l l , C a r r , Berge & S h e r i d a n . I r e p r e s e n t Texaco, 

and I have one w i t n e s s . 

EXAMINER CATANACH: A d d i t i o n a l 

a p p e a r a n c e s ? 

MR. THERIOT: I'm Glenn T h e r i o t w i t h t h e 

G a l l e g o s Law F i r m on b e h a l f o f D o y l e Hartman. W e ' l l 

be m o n i t o r i n g t h e a c t i v i t i e s . 

EXAMINER CATANACH: I'm s o r r y , s i r , y o u r 

name i s Glenn — 

MR. THERIOT: T h e r i o t , T - h - e - r - i - o - t . 

MR. CARR: Mr. Exami n e r , a t t h i s t i m e I 

w o u l d r e q u e s t t h a t Case 10573 a l s o be c a l l e d and 

c o n s o l i d a t e d w i t h t h i s c ase. They a r e d o c k e t e d as two 

c a s e s , b u t t h e y ' r e t h e r e s u l t o f t h e same a p p l i c a t i o n 

f i l e d by Texaco. The t e s t i m o n y w i l l be v i r t u a l l y 
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i d e n t i c a l i n t h e two c a s e s . 

EXAMINER CATANACH: Okay. A t t h i s t i m e 

w e ' l l c a l l case 10573. 

MR. STOVALL: A p p l i c a t i o n o f Texaco 

E x p l o r a t i o n & P r o d u c t i o n I n c . f o r a w a t e r f l o o d 

e x p a n s i o n , Lea Cou n t y , New M e x i c o . D i d n ' t I say t h a t 

b e f o r e ? 

EXAMINER CATANACH: I t h o u g h t you d i d . 

You may p r o c e e d . 

MR. CARR: Thank y o u . 

CHARLES SADLER, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e y o u r name f o r t h e r e c o r d , 

p l e a s e . 

A. C h a r l e s S a d l e r . 

Q. Mr. S a d l e r , where do you r e s i d e ? 

A. Hobbs, New M e x i c o . 

Q. By whom a r e you employed? 

A. Texaco. 

Q. And i n what c a p a c i t y ? 

A. A r e a g e o l o g i s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 
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D i v i s i o n and had y o u r c r e d e n t i a l s as a g e o l o g i s t 

a c c e p t e d and made a m a t t e r o f r e c o r d ? 

A. Yes, I have. 

Q. A r e you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

i n each o f t h e s e cases? 

A. Yes, I am. 

Q. A r e you f a m i l i a r w i t h t h e Rhodes Y a t e s 

W a t e r f l o o d P r o j e c t and Texaco's p l a n s t o expand t h i s 

p r o j e c t ? 

A. Yes, I am. 

MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 

a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 

Q. (BY MR. CARR) Mr. S a d l e r , w o u l d you 

b r i e f l y s t a t e what Texaco seeks i n t h e s e c o n s o l i d a t e d 

cases? 

A. Texaco f i l e d a C-108 a p p l i c a t i o n r e q u e s t i n g 

a u t h o r i z a t i o n t o i n j e c t i n f o u r w e l l s w i t h i n t h e 

Rhodes Y a t e s W a t e r f l o o d E x p a n s i o n P r o j e c t . 

Q. And what y o u ' r e p r o p o s i n g i s t o c o n v e r t 

c u r r e n t w e l l s t o i n j e c t i o n ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. L e t ' s go t o t h e e x h i b i t s t h a t have been 

p r o v i d e d t o t h e e x a m i n e r , and I w o u l d d i r e c t y o u r 

a t t e n t i o n t o Texaco E x h i b i t No. 1 , and I w o u l d ask you 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

7 

t o i d e n t i f y t h i s e x h i b i t . 

A. E x h i b i t No. 1 i s a base map i d e n t i f y i n g t h e 

t h r e e p r o p e r t i e s o p e r a t e d by Texaco i n t h e w a t e r f l o o d 

o p e r a t i o n s . The g r e e n a r e a i s t h e Rhodes Yates U n i t . 

The o r a n g e i s t h e Rhodes F e d e r a l "B" NCT-1 l e a s e . And 

t h e p i n k i s t h e Rhodes F e d e r a l "A" l e a s e . 

A l l t h r e e o f t h e s e p r o p e r t i e s a r e s e r v i c e d 

by a c o o p e r a t i v e w a t e r i n j e c t i o n s y s t e m . And i t ' s 

a l s o w o r t h n o t i n g , o u r c u r r e n t 8 0 - a c r e f i v e s p o t 

p a t t e r n s . 

Q. Does Texaco own an i n t e r e s t i n each o f 

t h e s e l e a s e s ? 

A. Yes, we do. 

Q. I s t h e i n t e r e s t t h e same i n each o f t h e 

p r o p e r t i e s ? 

A. No. I t v a r i e s . 

Q. Texaco does, however, o p e r a t e t h e 

w a t e r f l o o d p r o j e c t ? 

A. Yes. 

Q. L e t ' s move t o E x h i b i t No. 2. Would you 

i d e n t i f y and r e v i e w t h a t f o r Mr. Catanach? 

A. E x h i b i t No. 2 i s a l o g o f t h e r e s e r v o i r 

s e c t i o n . I t i s t h e l o g o f t h e Rhodes Y a t e s U n i t No. 

16, w h i c h i s a r e c e n t d r i l l w i t h i n t h e Rhodes Yates 

U n i t . The i n j e c t i o n i n t e r v a l i s s p e c i f i c a l l y 
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i d e n t i f i e d f o r an i n t e r v a l o f 3100 f e e t down t o 

a p p r o x i m a t e l y 3275 f e e t . 

Q. L e t ' s move t o E x h i b i t 3. Would you 

i d e n t i f y t h i s f o r Mr. Catanach? 

A. E x h i b i t No. 3 i s a s t r u c t u r a l map on t h e 

t o p o f t h e Y a t e s f o r m a t i o n . W o r t h n o t i n g i s a d i p t o 

t h e s o u t h w e s t . The s t r u c t u r e i s i m p o r t a n t h e r e i n 

t h a t we have a gas column u p d i p , an o i l column 

d o w n d i p , w i t h t h e u p d i p l i m i t o f t h e w a t e r f l o o d b e i n g 

r e s t r i c t e d by t h a t c o n t a c t . 

Q. A l l r i g h t , Mr. S a d l e r , l e t ' s now go t o 

E x h i b i t 4. Would you i d e n t i f y E x h i b i t 4 and r e v i e w 

t h e i n f o r m a t i o n on t h i s p l a t f o r Mr. Catanach? 

A. E x h i b i t 4 i s , a g a i n , a base map w h i c h 

i d e n t i f i e s o u r Phase 1 p r o j e c t . 

I n g r e e n a r e t h e f o u r p r o p o s e d c o n v e r s i o n s 

w h i c h a r e i d e n t i f i e d i n t h e C-108. I n or a n g e a r e t h e 

f i v e 2 0 - a c r e i n f i l l w e l l s w h i c h have been d r i l l e d t o 

t h i s d a t e . And a l s o i n p i n k a r e f i v e c u r r e n t 

i n j e c t i o n w e l l s i n w h i c h p r o f i l e m o d i f i c a t i o n i s b e i n g 

p e r f o r m e d i n . 

Q. B a s i c a l l y , what y o u ' r e moving t o i s a 40-

a c r e , f i v e s p o t p a t t e r n ? 

A. T h a t i s c o r r e c t . 

Q. T h i s i s Phase 1 o n l y ? 
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A. Yes, t h i s i s Phase 1. 

Q. What i s t h e s t a t u s o f t h e Phase 2 p a r t o f 

t h i s p r o j e c t e x p a n s i o n ? 

A. We're i n t h e p r o c e s s o f e v a l u a t i n g t h e 

p e r f o r m a n c e o f Phase 1 and c o n s t r u c t i n g o u r Phase 2 

p l a n s w h i c h we a n t i c i p a t e p r o c e e d i n g w i t h e i t h e r 

f o u r t h q u a r t e r o f 1993 o r f i r s t q u a r t e r 1994. 

Q. Have you r e c e i v e d e i t h e r b u d g e t o r p a r t n e r 

a p p r o v a l f o r Phase 2 a t t h i s t i m e ? 

A. No, we have n o t . 

Q. C o u l d you i d e n t i f y E x h i b i t No. 5? 

A. E x h i b i t No. 5 i s a base map w h i c h 

i d e n t i f i e s o u r f u t u r e p a t t e r n , b e i n g a 4 0 - a c r e f i v e 

s p o t . T h i s i s a f t e r f u l l i m p l e m e n t a t i o n o f t h e 

e x p a n s i o n , w h i c h w o u l d be Phase 3. 

Q. And t h e s e f u t u r e e x p a n s i o n s w i l l a l s o 

r e q u i r e O i l C o n s e r v a t i o n D i v i s i o n a p p r o v a l , w i l l t h e y 

n o t ? 

A. Yes, t h e y w i l l . 

Q. L e t ' s go t o what i s marked E x h i b i t No. 6. 

Would you i d e n t i f y t h i s ? 

A. E x h i b i t No. 6 i s a c o p y o f a l e t t e r d a t e d 

A u g u s t 25, 1992, i n w h i c h Texaco r e q u e s t e d 

a d m i n i s t r a t i v e a p p r o v a l f o r C-108 a p p l i c a t i o n 

a p p r o v a l . A t t a c h e d w i t h t h i s l e t t e r i s t h e a c t u a l 
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C-108 a p p l i c a t i o n . W i t h i n t h i s a p p l i c a t i o n , b o t h 

l e a s e s were combined. 

The OCD s e p a r a t e d t h i s i n t o two s e p a r a t e 

h e a r i n g s . Per C-108 a p p l i c a t i o n r e g u l a t i o n 

s u p p l e m e n t s have been f i l e d i n p r i o r a p p l i c a t i o n s and 

were n o t i n c l u d e d w i t h t h i s a p p l i c a t i o n . 

Q. So what y o u ' r e d o i n g i s s e e k i n g an 

e x p a n s i o n o f a p r e v i o u s l y a p p r o v e d p r o j e c t ? 

A. Yes, we a r e . 

Q. And on t h e f i r s t page o f t h e C-108 you have 

r e f e r e n c e d where a d d i t i o n a l i n f o r m a t i o n has been f i l e d 

by Texaco c o n c e r n i n g t h i s w a t e r f l o o d p r o j e c t ? 

A. T h a t ' s c o r r e c t . 

Q. Was t h i s a p p l i c a t i o n f u r n i s h e d t o t h e owner 

o f t h e s u r f a c e o f t h e l a n d upon w h i c h t h e i n j e c t i o n 

w e l l s a r e l o c a t e d and a l s o t o each l e a s e h o l d o p e r a t o r 

w i t h i n a h a l f m i l e o f an i n j e c t i o n w e l l ? 

A. Yes, i t was. 

Q. Were t h e s e a p p l i c a t i o n s p r o v i d e d by 

c e r t i f i e d m a i l ? 

A. Yes, t h e y were. 

Q. Are c o p i e s o f t h e m a i l r e c e i p t s a t t a c h e d t o 

t h i s a p p l i c a t i o n as t h e l a s t two pages o f E x h i b i t No. 

6? 

A. Yes, t h e y a r e . 
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Q. A f t e r you f i l e d t h i s a p p l i c a t i o n , can you 

r e l a t e t o Mr. Catanach what happened? 

A. A f t e r f i l i n g t h i s a p p l i c a t i o n , Texaco was 

n o t i f i e d t h a t a h e a r i n g had been s e t by v i r t u e o f 

o p p o s i t i o n f r o m an o f f s e t o p e r a t o r . 

Q. C o u l d you go t o E x h i b i t No. 6 and t u r n t o 

t h e p l a t t h a t shows t h e a r e a s o f r e v i e w and t h e n 

r e v i e w t h i s e x h i b i t f o r t h e e x a m i n e r ? 

A. T h i s i s a base map w h i c h i d e n t i f i e s t h e 

l e a s e s i n t h e a r e a , as w e l l as t h e w e l l s . The 

p r o p o s e d i n j e c t i o n w e l l s a r e i d e n t i f i e d w i t h 

t r i a n g l e s , and t h e a r e a o f r e v i e w i s i d e n t i f i e d by t h e 

h a l f - m i l e r a d i u s c i r c l e s drawn a r o u n d each w e l l . 

Q. What i s t h e c u r r e n t s t a t u s o f each o f t h e 

w e l l s t h a t Texaco i s p r o p o s i n g t o c o n v e r t t o 

i n j e c t i o n ? 

A. These a r e c u r r e n t l y m a r g i n a l o i l p r o d u c e r s . 

Q. C o u l d you go t o t h e pages i m m e d i a t e l y 

b e h i n d t h i s p l a t i n E x h i b i t No. 6 and r e f e r t o t h e 

s c h e m a t i c d r a w i n g s f o r t h e p r o p o s e d i n j e c t i o n w e l l s 

and r e v i e w f o r Mr. Catanach how t h e w e l l s a r e 

c u r r e n t l y c o m p l e t e d and how Texaco p r o p o s e s t o m o d i f y 

t h e s e w e l l s f o r i n j e c t i o n p u r p o s e s ? 

A. Th e r e a r e f o u r w e l l s p r o p o s e d t o be 

c o n v e r t e d , two w i t h i n t h e Rhodes Y a t e s U n i t . Rhodes 
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Y a t e s U n i t numbers a r e 8 and 13, and two on t h e W.H. 

Rhodes F e d e r a l "B" NCT-1, Nos. 6 and 13. 

Ther e i s one cased h o l e c o m p l e t i o n and 

t h r e e open h o l e c o m p l e t i o n s w i t h c a s i n g s e t 

a p p r o x i m a t e l y 50 f e e t i n t o t h e i n j e c t i o n i n t e r v a l . 

T h a t p o r t i o n o f t h e c a s i n g i s b e i n g p e r f o r a t e d . We 

w i l l be s e t t i n g i n j e c t i o n p a c k e r s w i t h i n 50 f e e t o f 

t h e t o p p e r f o r a t i o n and r u n n i n g cement l i n e i n j e c t i o n 

t u b i n g . 

Q. W i l l t h e a n n u l a r space be — t h e p r e s s u r e 

i n t h e a n n u l a r space be m o n i t o r e d i n a c c o r d a n c e w i t h 

t h e F e d e r a l U n d e r g r o u n d I n j e c t i o n C o n t r o l Program? 

A. Yes, i t w i l l be. 

Q. Has a l l t h e d a t a on t h e w e l l s w i t h i n t h e 

a r e a o f r e v i e w w h i c h i s r e q u i r e d by OCD Form C-108 

e i t h e r been i n c l u d e d w i t h t h e a p p l i c a t i o n o r o t h e r w i s e 

f i l e d w i t h t h e D i v i s i o n ? 

A. Yes, i t has. T h i s i s an e x p a n s i o n 

p r o j e c t . The m a j o r i t y o f t h e i n f o r m a t i o n has been 

f i l e d i n p r e v i o u s a p p l i c a t i o n s . A f t e r r e v i e w by t h e 

OCD, a d d i t i o n a l w e l l s c h e m a t i c s were r e q u e s t e d by 

B e n j a m i n Stone i n e a r l y September. T h i s i n f o r m a t i o n 

was p r o v i d e d t o t h e OCD i n l a t e September by Texaco. 

Q. So now t h e w e l l i n f o r m a t i o n on each o f t h e 

w e l l s w i t h i n t h e a r e a o f r e v i e w has been f i l e d w i t h 
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t h e OCD? 

A. Yes, i t has. 

Q. And has t h e a d d i t i o n a l m a t e r i a l t h a t was 

f i l e d by Texaco i n September been marked E x h i b i t 7 f o r 

t h e p u r p o s e o f t h i s h e a r i n g ? 

A. Yes, i t has. 

Q. On page 4 o f E x h i b i t 6, t h e t e x t p o r t i o n o f 

t h e a p p l i c a t i o n , t h e r e i s a s t a t e m e n t t h a t t h e r e a r e 

f o u r p l u g g e d and abandoned w e l l s w i t h i n t h e l e a s e h o l d 

a r e a . My q u e s t i o n i s , how many p l u g g e d and abandoned 

w e l l s a r e t h e r e a c t u a l l y w i t h i n t h e a r e a o f r e v i e w as 

shown on t h i s p l a t ? 

A. T h e r e a r e t h r e e . The Koch E x p l o r a t i o n 

W e l l s F e d e r a l No. 10 l o c a t e d i n s p o t D, S e c t i o n 35, 

t h e A n d e r s o n - P r i t c h a r d S t a t e 28 "A" No. 2, l o c a t e d i n 

Spot G, S e c t i o n 28. 

Q. T h a t ' s r i g h t on t h e l i m i t o f t h e a r e a o f 

r e v i e w ? 

A. Yes, i t i s . And t h e M e r i d i a n S t a t e UTP No. 

1 w e l l , a l s o l o c a t e d i n Spot G, S e c t i o n 28. 

Q. S i n c e t h e t i m e t h e a p p l i c a t i o n was f i l e d , 

have t h e r e been a d d i t i o n a l p l u g g i n g o p e r a t i o n s w i t h i n 

t h e u n i t ? 

A. Yes. S i n c e f i l i n g o f t h e a p p l i c a t i o n , 

Texaco has p l u g g e d t h e W.H. Rhodes "B" F e d e r a l NCT-1 
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No. 2 w e l l . 

Q. C o u l d you i d e n t i f y what has been marked as 

Texaco E x h i b i t No. 8? 

A. Texaco E x h i b i t No. 8 a r e t h e p l u g g i n g 

a p p l i c a t i o n s and s c h e m a t i c s f o r t h e w e l l s w i t h i n t h e 

a r e a o f r e v i e w , as w e l l as t h e a d d i t i o n a l w e l l s 

r e q u e s t e d by B e n j a m i n S t o n e . 

Q. So t h e r e a r e s e v e r a l a d d i t i o n a l p l u g g e d and 

abandoned w e l l s i n t h e a r e a t h a t y ou a l s o have 

i n c l u d e d p l u g g i n g i n f o r m a t i o n on? 

A. Yes, t h e r e a r e . 

Q. What i s E x h i b i t No. 9? 

A. E x h i b i t No. 9 i s t h e w e l l s c h e m a t i c f o r t h e 

Texaco W.H. Rhodes "B" F e d e r a l NCT-1 No. 2 w h i c h was 

p l u g g e d a t t h e end o f 1992. 

Q. So p l u g g i n g d a t a has now been p r o v i d e d f o r 

a l l w e l l s w i t h i n t h e a r e a s o f r e v i e w ? 

A. Yes, i t has. 

Q. A r e t h e s e w e l l s a d e q u a t e l y p l u g g e d so as t o 

n o t cause m i g r a t i o n between t h e i n j e c t i o n i n t e r v a l and 

any o t h e r f o r m a t i o n ? 

A. Yes. These w e l l s were a p p r o v e d by OCD and 

p l u g g e d p e r t h e i r r e g u l a t i o n s . 

Q. And t h e s c h e m a t i c s r e f l e c t a l l t h e 

c e m e n t i n g and o t h e r d e t a i l on each o f t h e s e p l u g g i n g s ? 
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A. Yes. 

Q. I n t o what zone a r e you p r o p o s i n g t o i n j e c t ? 

A. We w i l l be i n j e c t i n g i n t o t h e Ya t e s 

f o r m a t i o n . 

Q. What i s t h e p o o l i n t h i s a r ea? 

A. T h i s i s t h e Rhodes Yates Seven R i v e r s P o o l . 

Q. Are t h e r e any o t h e r p r o d u c t i v e o i l zones i n 

t h i s i m m e d i a t e area? 

A. No, t h e r e a r e n o t . 

Q. What i s t h e s o u r c e o f t h e w a t e r you p r o p o s e 

t o i n j e c t ? 

A. We w i l l be u t i l i z i n g e x i s t i n g w a t e r 

s o u r c e s . 

Q. So i t ' s t h e same w a t e r t h a t y o u ' r e now 

i n j e c t i n g i n t h i s p r o j e c t a rea? 

A. Yes. 

Q. What volumes a r e you p r o p o s i n g t o i n j e c t ? 

A. F i v e h u n d r e d b a r r e l s p e r day p e r i n j e c t i o n 

w e l 1. 

Q. I s t h e r e a maximum i n j e c t i o n r a t e t h a t you 

a r e s e e k i n g a u t h o r i z a t i o n f o r ? 

A. Seven h u n d r e d and f i f t y pounds. 

Q. Seven h u n d r e d and f i f t y pounds o r b a r r e l s , 

t h e r a t e ? 

A. The maximum r a t e i s 750. I'm s o r r y . 
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Q. And t h a t w o u l d be b a r r e l s ? 

A. Yes. 

Q. I n each o f t h e f o u r w e l l s ? 

A. Yes, b a r r e l s i n each o f t h e f o u r w e l l s . 

Q. I s t h i s g o i n g t o be a c l o s e d system? 

A. Yes, i t w i l l be a c l o s e d s y s t e m . 

Q. A r e you g o i n g t o be i n j e c t i n g by g r a v i t y o r 

und e r p r e s s u r e ? 

A. We w i l l be i n j e c t i n g u n d e r p r e s s u r e . 

Q. What i s t h e i n i t i a l p r e s s u r e t h a t y o u ' r e 

r e q u e s t i n g ? 

A. S i x h u n d r e d pounds. 

Q. How does t h a t r e l a t e t o .2 pound p e r f o o t 

o f d e p t h t o t h e t o p o f t h e i n j e c t i o n i n t e r v a l ? 

A. T h a t i s p e r t h e r e g u l a t i o n s o f t h e OCD. 

Q. I f t h e o r d e r t h a t was e n t e r e d as a r e s u l t 

o f t h i s h e a r i n g , i f t h a t o r d e r p r o v i d e d f o r a p r e s s u r e 

l i m i t a t i o n o f .2 pound p e r f o o t o f d e p t h t o t h e t o p o f 

t h e i n j e c t i o n i n t e r v a l , w o u l d t h a t be s u f f i c i e n t 

i n i t i a l l y f o r Texaco's p u r p o s e s ? 

A. Yes, i t w o u l d be. 

Q. Do you a n t i c i p a t e a need t o i n c r e a s e t h a t 

p r e s s u r e ? 

A. Yes. And i f we do, we w i l l have a 

w i t n e s s e d OCD s e p a r a t e t e s t done t o j u s t i f y t h a t 
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i n c r e a s e . 

Q. A r e t h e r e f r e s h w a t e r zones i n t h e area? 

A. Yes, t h e r e a r e . 

Q. And what a r e t h e y ? 

A. The O g a l l a l a and Santa Rosa. 

Q. And a t a p p r o x i m a t e l y what d e p t h a r e t h e s e 

l o c a t e d ? 

A. Two h u n d r e d and f i f t y t o 500 f e e t . 

Q. Have you been a b l e t o l o c a t e any f r e s h 

w a t e r w e l l s w i t h i n t h i s a r ea? 

A. There i s one w a t e r s u p p l y w e l l . I t ' s a 

Santa Rosa w e l l i n Spot E, S e c t i o n 35. 

Q. And t h a t i s a w a t e r s u p p l y w e l l f o r whom? 

A. For Koch E x p l o r a t i o n . 

Q. Do you know what f o r m a t i o n t h i s w e l l i s 

p r o d u c i n g from? 

A. I t ' s p r o d u c i n g f r o m t h e Santa Rosa. 

Q. Mr. S a d l e r , have you examined t h e a v a i l a b l e 

g e o l o g i c and e n g i n e e r i n g d a t a on t h i s a r ea? 

A. Yes, I have. 

Q. As a r e s u l t o f t h a t e x a m i n a t i o n , have you 

f o u n d e v i d e n c e o f any f a u l t s o r o t h e r h y d r o l o g i c 

c o n n e c t i o n s between t h e i n j e c t i o n i n t e r v a l and any 

u n d e r g r o u n d s o u r c e o f d r i n k i n g w a t e r ? 

A. No, I have n o t . 
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Q. A r e t h e r e g o i n g t o be any a d d i t i o n a l 

c a p i t a l c o s t s f o r a d d i t i o n a l f a c i l i t i e s f o r t h i s Phase 

1 p r o j e c t e x p a n s i o n ? 

A. No, t h e r e a r e n o t . 

Q. Can you t e l l me what t h e t o t a l e s t i m a t e d 

c o s t s f o r t h e p r o j e c t e x p a n s i o n a r e a t l e a s t e s t i m a t e d 

a t t h i s t i m e t o be? 

A. T h i s f i r s t phase o f t h e p r o j e c t , 

a p p r o x i m a t e l y $1 m i l l i o n . 

Q. What i s t h e a d d i t i o n a l volume o f o i l t h a t 

you e x p e c t t o r e c o v e r as a r e s u l t o f t h e Phase 1 

expans i o n ? 

A. A p p r o x i m a t e l y 450,000 b a r r e l s . 

Q. Can you e s t i m a t e t h e v a l u e o f t h a t 

a d d i t i o n a l o i l ? 

A. A p p r o x i m a t e l y $8 m i l l i o n , u s i n g $18 o i l . 

Q. How soon does Texaco p r o p o s e t o commence 

i n j e c t i o n i f t h i s e x p a n s i o n i s approved? 

A. A p p r o x i m a t e l y 30 days . 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n r e s u l t i n t h e i n c r e a s e d r e c o v e r y o f o i l ? 

A. U t i l i z i n g t h e e x i s t i n g p a t t e r n s , y e s , t h e 

p r o d u c t i o n r a t e s a r e a p p r o a c h i n g d e p l e t i o n . 

Q. I n y o u r o p i n i o n , i s i t p r u d e n t t o now 

expand t h e p r o j e c t a r e a as p r o p o s e d t o m a x i m i z e t h e 
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r e c o v e r y o f c r u d e o i l f r o m t h e Phase 1 area? 

A. Yes, i t i s . 

Q. Has t h e p r o d u c t i o n f r o m t h e r e s e r v o i r been 

s u f f i c i e n t l y d e p l e t e d so t h a t i t i s now p r u d e n t t o 

i m p l e m e n t t h i s a d d i t i o n a l w a t e r f l o o d ? 

A. Yes. 

Q. I n y o u r o p i n i o n , w i l l t h e a p p r o v a l o f t h e s e 

a p p l i c a t i o n s be i n t h e b e s t i n t e r e s t o f c o n s e r v a t i o n , 

t h e p r e v e n t i o n o f w a s t e , and t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. Were E x h i b i t s 1 t h r o u g h 9 e i t h e r p r e p a r e d 

by you o r c o m p i l e d u n d e r y o u r d i r e c t i o n ? 

A. Yes, t h e y were. 

Q. Can you t e s t i f y as t o t h e i r a c c u r a c y ? 

A. Yes, I can. 

MR. CARR: A t t h i s t i m e , Mr. Cat a n a c h , we 

w o u l d move t h e a d m i s s i o n o f Texaco E x h i b i t s 1 t h r o u g h 

9 . 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 9 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

MR. CARR: T h a t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. S a d l e r . 

EXAMINER CATANACH: Mr. T h e r i o t , do you 

have any q u e s t i o n s o f t h i s w i t n e s s ? 
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MR. THERIOT: No. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. S a d l e r , on E x h i b i t No. 1, you've g o t 

t h r e e s e p a r a t e a r e a s . Has j u s t one o f t h o s e a r e a s 

been u n i t i z e d ? 

A. Yes. 

Q. The Rhodes Y a t e s U n i t ? 

A. T h a t ' s c o r r e c t . 

Q. And t h a t Rhodes Y a t e s U n i t w a t e r f l o o d was 

a u t h o r i z e d by No. R-3889, and a c c o r d i n g t o t h e ad, t h e 

W.H. Rhodes "B" f e d e r a l w a t e r f l o o d p r o j e c t was 

a u t h o r i z e d by R-2748? 

MR. CARR: T h a t i s c o r r e c t , Mr. Catanach. 

Q. (BY EXAMINER CATANACH) The Rhodes F e d e r a l 

"A" l e a s e , has t h a t been a u t h o r i z e d f o r w a t e r f l o o d , 

t o y o u r knowledge? 

A. To my kn o w l e d g e , y e s . 

Q. And do you have any i d e a what t h a t o l d e r 

number may be? 

A. No, I d o n ' t . 

Q. Do you know why t h e w h o l e a r e a w a s n ' t 

i n i t i a l l y u n i t i z e d ? 

A. R e a d i n g t h r o u g h t h e m a t e r i a l t h a t we have 

on hand, t h e r e were p r o b l e m s g e t t i n g t h e o p e r a t o r s t o 
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a g r e e t o some t y p e o f u n i t i z a t i o n f o r m u l a . 

Q. Texaco i s t h e o p e r a t o r o f a l l t h r e e o f t h e 

u n i t s f o r t h e a r e a s ? 

A. T h a t i s c o r r e c t . 

Q. But you do have v a r i o u s and d i f f e r e n t 

w o r k i n g i n t e r e s t owners? 

A. I n two o f t h e p r o p e r t i e s , t h e w o r k i n g 

i n t e r e s t owners a r e t h e same, t h e F e d e r a l "A" and t h e 

"B" NCT-1; t h o s e a r e t h e same. And i n t h e Rhodes 

Y a t e s U n i t , one o f t h o s e o p e r a t o r s i s i n t h e u n i t , and 

t h e n t h e r e a r e two s m a l l e r w o r k i n g i n t e r e s t owners 

t h a t a r e d i f f e r e n t . 

Q. I s t h e Rhodes Y a t e s U n i t , i s t h a t a l l 

f e d e r a l l a n d s , t o o ? 

A. No. There i s some s t a t e l a n d w i t h i n t h a t 

u n i t . 

Q. I t ' s a l l o p e r a t e d as g e n e r a l l y a common 

w a t e r f l o o d ? 

A. Yes. 

Q. Subsequent t o t h e o r i g i n a l o r d e r s e n t e r e d 

i n t h e s e two cases t h a t I a l r e a d y c i t e d , do you know 

w h i c h o r d e r s have expanded t h e w a t e r f l o o d p r o j e c t s , 

w h i c h a d m i n i s t r a t i v e o r d e r s ? 

MR. CARR: Mr. Ca t a n a c h , i f I m i g h t , t h e 

o r d e r s t h a t expand t h e a r e a a r e i n d i c a t e d , a t l e a s t 
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some o f them and o t h e r w i s e case numbers a r e i n d i c a t e d 

on t h e b o t t o m o f Form C-108. 

EXAMINER CATANACH: Okay. 

MR. CARR: I f you w o u l d l i k e us t o c o m p i l e 

t h o s e and p r o v i d e them t o y o u , we can. 

EXAMINER CATANACH: T h a t ' s a l l r i g h t . We 

s h o u l d have t h a t i n f o r m a t i o n h e r e . 

Q. Mr. S a d l e r , you s a i d t h i s a p p l i c a t i o n was 

i n i t i a l l y r e v i e w e d by Ben St o n e . To y o u r k n o w l e d g e , 

do you have a l l t h e i n f o r m a t i o n r e q u i r e d i n t o t h e 

D i v i s i o n a t t h i s t i m e ? 

A. Yes. 

MR. STOVALL: Mr. C a r r , j u s t t o c l e a r 

s o m e t h i n g up and make s u r e we've g o t t h i s down, you've 

g o t t h e C-108 as y o u r e x h i b i t h e r e ? 

MR. CARR: Yes. 

MR. STOVALL: T h a t i s t h e c o m p l e t e C-108 

package f r o m t h e a d m i n i s t r a t i v e r e v i e w ; i s t h a t 

c o r r e c t ? 

MR. CARR: T h a t i s t h e a p p l i c a t i o n t h a t was 

f i l e d , I b e l i e v e i n A u g u s t o f l a s t y e a r , s e e k i n g 

a d m i n i s t r a t i v e a p p r o v a l . T h e r e was a l e t t e r f r o m Mr. 

Stone t o Texaco f o l l o w i n g h i s r e v i e w on t h e 8 t h o f 

September i n w h i c h he r e q u e s t e d a d d i t i o n a l i n f o r m a t i o n 

on c e r t a i n s p e c i f i c w e l l s , and t h a t was p r o v i d e d by 
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Texaco on September t h e 2 1 s t . 

I m i g h t n o t e t h a t Mr. Stone r e q u e s t e d 

i n f o r m a t i o n on a l l w e l l s w i t h i n t h e a r e a o f r e v i e w 

t h a t was n o t on f i l e . He a l s o asked f o r some 

a d d i t i o n a l i n f o r m a t i o n on s e v e r a l p l u g g e d and 

abandoned w e l l s t h a t a r e i m m e d i a t e l y o u t s i d e t h e a r e a 

o f r e v i e w i n t h e Koch l e a s e down i n S e c t i o n 35, f o r 

example. 

A l l o f t h a t was s u p p l i e d , and t h o s e 

w e l l b o r e s c h e m a t i c s , w e l l d a t a s h e e t s a r e i n c l u d e d i n 

t h e e x h i b i t as E x h i b i t 7. 

MR. STOVALL: Okay. I j u s t w a n t e d t o make 

s u r e t h a t we've g o t t h e c o m p l e t e r e c o r d h e r e f r o m 

e i t h e r — 

MR. CARR: Yes. 

MR. STOVALL: And y o u ' r e s a y i n g we do; we 

d o n ' t need t o i n c o r p o r a t e a n y t h i n g f r o m t h e 

a d m i n i s t r a t i v e --

MR. CARR: I d o n ' t b e l i e v e so because 

e v e r y t h i n g we f i l e d f o r a d m i n i s t r a t i v e a p p r o v a l p l u s 

t h e s u p p l e m e n t a l d a t a i s a l l c o n t a i n e d i n t h e e x h i b i t 

p ackage. 

MR. STOVALL: T h a t ' s a l l I want t o know. 

EXAMINER CATANACH: So, t o y o u r k n o w l e d g e , 

a l l t h e a r e a o f r e v i e w w e l l s have been s u b m i t t e d by 
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Texaco i n t h i s s p e c i f i c a p p l i c a t i o n ? 

MR. CARR: T h a t p l u s t h e r e f e r e n c e s on t h e 

C-108 p r i o r f i l i n g . 

EXAMINER CATANACH: So t h e r e i s some d a t a . 

MR. CARR: Yes. And t h e y a r e i n d i c a t e d on 

t h e b o t t o m o f C-108. 

MR. STOVALL: When you say r e f e r e n c e s t o 

p r i o r , y o u ' r e t a l k i n g a b o u t t h e p r e v i o u s o r d e r s t h a t 

MR. CARR: I'm t a l k i n g a b o u t t h e p r e v i o u s 

a p p l i c a t i o n f o r a p p r o v a l o f a w a t e r f l o o d p r o j e c t . 

MR. STOVALL: Not t h i s e x p a n s i o n 

a p p l i c a t i o n , b u t t h e o r i g i n a l a p p l i c a t i o n ? 

MR. CARR: No, n o t t h i s e x p a n s i o n . 

MR. STOVALL: J u s t t o make s u r e we've g o t a 

c o m p l e t e r e c o r d , t h e documents n o t e d a r e t h e cases and 

o r d e r s n o t e d on t h e C-108 --

MR. CARR: Yes. 

MR. STOVALL: -- a r e p r i o r a p p r o v a l s o f 

v a r i o u s phases o f t h i s w a t e r f l o o d p r o j e c t ? 

MR. CARR: T h a t ' s c o r r e c t . 

MR. STOVALL: And t h e y a r e t h e r e j u s t so we 

go back and check t h e p r i o r r e c o r d s , and t h e n 

e v e r y t h i n g t h a t i s a s s o c i a t e d w i t h t h i s a p p l i c a t i o n 

f o r t h i s e x p a n s i o n i s i n t h e e x h i b i t s ? 
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MR. CARR: I n t h e e x h i b i t p a ckage, y e s , 

s i r . 

MR. CARR: I f you w o u l d l i k e f o r us t o 

r e q u e s t t h a t t h e y be i n c o r p o r a t e d — Form C-108 does 

s t a t e t h a t i f t h e i n f o r m a t i o n r e q u i r e d u n d e r c e r t a i n 

s e c t i o n s above has p r e v i o u s l y been s u b m i t t e d , i t need 

n o t be d u p l i c a t e d . For t h a t r e a s o n , we s i m p l y 

r e f e r e n c e d t h e p r i o r f i l e s . 

MR. STOVALL: I n my o p i n i o n , t h e D i v i s i o n 

can t a k e n o t i c e and i n q u i r e i n t o p r i o r r e c o r d s f o r 

t h e i r o f f i c i a l — t h e o r d e r s w o u l d i n c o r p o r a t e t h a t 

i n f o r m a t i o n . 

Q. (BY EXAMINER CATANACH) Mr. S a d l e r , i s t h e 

Ya t e s f o r m a t i o n t h e o n l y one b e i n g f l o o d e d i n t h i s 

w a t e r f l o o d ? 

A. Yes, i t i s . 

Q. I s t h e Seven R i v e r s p r o d u c t i v e a t a l l ? 

A. I t ' s n o t t h a t we've f o u n d . 

Q. The open h o l e i n t e r v a l i n two -- t h r e e o f 

t h e i n j e c t i o n w e l l s ? 

A. T h r e e o f t h e i n j e c t i o n w e l l s . 

Q. Does t h a t o n l y i n c l u d e t h e Y a t e s f o r m a t i o n ? 

A. Yes. 

Q. Mr. S a d l e r , have you examined t h e a r e a o f 

r e v i e w w e l l s and s a t i s f i e d y o u r s e l f t h a t t h e y ' r e 
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cemented p r o p e r l y and w i l l n o t s e r v e as a c o n d u i t f o r 

m i g r a t i o n ? 

A. Yes. 

Q. Have you l o o k e d a t t h e p l u g g e d and 

abandoned w e l l s i n t h e a r e a o f r e v i e w and s a t i s f i e d 

y o u r s e l f t h a t t h e y ' r e p l u g g e d p r o p e r l y ? 

A. Yes. 

EXAMINER CATANACH: I b e l i e v e t h a t ' s a l l I 

have. 

MR. CARR: We have n o t h i n g f u r t h e r . 

EXAMINER CATANACH: Th e r e b e i n g n o t h i n g 

f u r t h e r i n t h i s c ase, Cases 10572 and 10573 w i l l be 

t a k e n u n d e r a d v i s e m e n t . 

•• .- . . ., that the Torec?OH'!3 

She iixarvJner hear ing c t ^Jp fc - r 

neard by ma on 

Oii Conservation Divis 
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STATE OF NEW MEXICO ) 
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COUNTY OF SANTA FE ) 

I , Deborah O'Bine, C e r t i f i e d S h o r t h a n d 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t I 

caused my n o t e s t o be t r a n s c r i b e d u n d e r my p e r s o n a l 

s u p e r v i s i o n , and t h a t t h e f o r e g o i n g t r a n s c r i p t i s a 

t r u e and a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s o f s a i d 

h e a r i n g . 

o r employee o f any o f t h e p a r t i e s o r a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 
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1993 . 
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EXAMINER STOGNER: W i t h t h a t , b e f o r e I 

a d j o u r n f o r t o d a y , t h e two Texaco cases we had 

d i s c u s s e d , Mr. C a r r , do you have a n y t h i n g ? 

MR. CARR: Mr. S t o g n e r , a t t h i s t i m e we 

w o u l d r e q u e s t t h o s e cases be c o n t i n u e d t o J a n u a r y 

7 t h . We're s t i l l t r y i n g t o c o o r d i n a t e s c h e d u l e s 

w i t h c o u n s e l f o r Doy l e Hartman, and w e ' l l be back 

t o you p r o p o s i n g a h e a r i n g d a t e a t t h a t t i m e . 

EXAMINER STOGNER: I ' l l work w i t h you 

on t h a t i n s e t t i n g up a s p e c i a l h e a r i n g sometime 

i n J a n u a r y . 

W i t h t h a t , t h e s e two cas e s , 10572 and 

10573, w i l l be c o n t i n u e d t o t h e Examiner H e a r i n g 

s c h e d u l e d f o r J a n u a r y 7 t h , and t o d a y ' s h e a r i n g i s 

a d j o u r n e d . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do hereby certify that the foregoing is 
a complete record o f the proceedings in 
the Examiner hearing o f Case No. 
heard by me on i 9 

•' Examiner 
Oil Conservation Division 
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