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October 26, 1992 

State of New Mexico 
Energy, Minerals and Nat u r a l 

Resources Department 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501-2088 

A t t n : W i l l i a m J. Lemay, D i r e c t o r 

Re: A p p l i c a t i o n f o r Compulsory Pooling 
SG I n t e r e s t s I , L t d . 
N/2 of Section 24, Township 29 North, Range 10 West, 
N.M.P.M., San Juan County, New Mexico 

Gentlemen: 

Please consider t h i s l e t t e r the formal a p p l i c a t i o n of SG 
I n t e r e s t s I , L t d . f o r an order of the New Mexico O i l 
Conservation D i v i s i o n f o r c e - p o o l i n g a l l mineral i n t e r e s t s 
i n the B a s i n - F r u i t l a n d Coal Gas Pool u n d e r l y i n g the N/2 
of Sec. 24, T29N, R10W, N.M.P.M. , San Juan County, New 
Mexico, forming a standard 320.00 acre coal gas spacing 
and p r o r a t i o n u n i t f o r said pool, t o be dedicated t o i t s 
Archunde 29-10-24 #1 Well t o be d r i l l e d a t a standard coal 
gas w e l l l o c a t i o n i n the 1, 030 f e e t from the North l i n e 
and 640 f e e t from the East l i n e of said Section 24. SG 
I n t e r e s t s I , L t d . requests t h a t such order designate SG 
I n t e r e s t s I , L t d . as the operator of the proposed w e l l , 
and t h a t i t provide f o r the recovery by the j o i n i n g working 
i n t e r e s t owners of the cost of d r i l l i n g , completing, 
equipping and operating the proposed w e l l , together w i t h 
a reasonable charge f o r r i s k i n v o l v e d i n d r i l l i n g the w e l l . 
I n a d d i t i o n , SG I n t e r e s t s I , L t d . requests t h a t the order 
e s t a b l i s h a reasonable charge f o r the sup e r v i s i o n of the 
w e l l during the d r i l l i n g and production stages. 



State of New Mexico 
O i l Conservation D i v i s i o n 
Page 2 
October 26, 1992 

Please place t h i s a p p l i c a t i o n on the November 19, 1992 
docket of the New Mexico O i l Conservation D i v i s i o n . Please 
advise should you r e q u i r e any a d d i t i o n a l i n f o r m a t i o n . 

S incerely, 

Tommy Roberts, 
Attorney f o r 
SG I n t e r e s t s I , L t d . 

TR:mkc 

cc: Supervisor, D i s t r i c t I I I O f f i c e 
New Mexico O i l Conservation D i v i s i o n 
1000 Rio Brazos Road 
Aztec, New Mexico 87410 

cc: James B. F u l l e r t o n , 
Consulting Landman on behalf 
of SG I n t e r e s t s I , L t d . 
1645 Court Place, Suite 406 
Denver, Colorado 80202 
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October 26, 1992 

State of New Mexico ~ 
Energy, Minerals and Natural /O ^ /Q io O 7 

Resources Department 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501-2088 

A t t n : W i l l i a m J. Lemay, D i r e c t o r 

Re: A p p l i c a t i o n s f o r Compulsory Pooling 
SG I n t e r e s t s I , L t d . 
San Juan County, New Mexico 

Gentlemen: 

Enclosed please f i n d A p p l i c a t i o n s f o r Compulsory Pooling f i l e d 
on behalf of SG I n t e r e s t s I , L t d . f o r the f o l l o w i n g lands, a l l 
lo c a t e d i n San Juan County, New Mexico: 

1) N/2 of Section 24, Township 29 North, Range 10 West 

2) W/2 of Section 28, Township 29 North, Range 10 West 

3) N/2 and N/2S/2 of Section 19, Township 29 North, 
9 West 

4) S/2 of Section 21, Township 29 North, Range 10 West 

Please place these a p p l i c a t i o n s on the November 19, 1992 docket 
of the New Mexico O i l Conservation D i v i s i o n . Please advise 
should you r e q u i r e any a d d i t i o n a l i n f o r m a t i o n . 

S i n c e r e l y , 

omirty Robe] Tommy Roberts, 
A t t o r n e y f o r 
SG I n t e r e s t s I , Ltd, 



State of New Mexico 
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Page 2 
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TR:mkc 

cc: Supervisor, D i s t r i c t I I I O f f i c e 
New Mexico O i l Conservation D i v i s i o n 
1000 Rio Brazos Road 
Aztec, New Mexico 87410 

cc: James B. F u l l e r t o n , 
C o n sulting Landman on behalf 
of SG I n t e r e s t s I , L t d . 
1645 Court Place, Suite 406 
Denver, Colorado 80202 
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Oil Conservation Division Santa Fe, New Mexico 87504-2088 
827-5802 





STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
October 1, 1992 POST OFFICE BOX 208B 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

1505) B27-5800 

GOVERNOR 

ANITA LOCKWOOD 
CABINET SECRETARY 

SG Interests I. Ltd. 
c/o Maralex Resources, Inc. 
P.O. Box 421 

Blanco, New Mexico 87412 

Attention: A.M. O'Hare 

Dear Mr. O'Hare: 

Reference is made to your application on behalf of the operator SG Interests I. Ltd., by 
letter dated September 10, 1992 for a non-standard coal gas well location for the Archunde 
29-10-24 Well No. 1 to be located 1030 feet from the North line and 640 feet from the East 
line (Unit A) of Section 24, Township 29 North, Range 10 West, NMPM, Basin Fruitland 
Coal (Gas) Pool, San Juan County, New Mexico. The N/2 of said Section 24 shall be 
dedicated to the well forming a standard 320-acre gas spacing and proration unit. 

By the authority granted me under the provisions of Rule 8 of the Special Rules and 
Regulations for the Basin-Fruitland Coal (Gas) Pool as promulgated by Division Order No. 
R-8768, as amended, the above-described unorthodox coal gas well location is hereby 
approved. 

Administrative Order NSL-3173 

Sincerely, 

WILLIAM J. LEI 
Director 

WJL/MES/jc 

cc: Oil Conservation Division - Aztec 
NMSLO - Santa Fe 



State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 

Submit 3 Co pie* 
to Appropriate 
District Office 

DISTRICT I 
P.O. Box 1980, Hobbs, NM 88240 D ~ n _ o r.oo 

KI ntVLSlON P.O.Box 2088 
P O D S D D Xrik£NMS"-" S ™ * F e « N e w M e x i c o 87504-2088 

Form C-103 
Revised 1-149 + 

DISTRICT m 
1000 Rio Brazos RxL, 

WELL API NO. 
30-045-28765 

5. Indicate Type of Lease .—. 
STATE I I FEE 

6. State Oi l & Gas Lease N a 

SUNDRY NOTICES AND REPORTS ON WELLS 
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPUCATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

7. Lease Name or Unit Agreement Name 

Archunde 29-10-24 
1. Type of Wel l : 

OIL j—1 
WELL j I 

OAS 
WELL OTHER 

2. Name of Operator 
SG Interests I , Ltd. 

8. Well No. 

3. Address of Operator 
P. 0. Box 421, Blanco, NM 87412-0421 

9. Pool name or Wildcat 

Basin Fruitland Coal 
4. Well Location 

Unit Letter 

Section 

1030 Feel From The North 

24 Township 2 9 N Range 

Line and. 

10W 

6 4 0 Fe* From The E a s t 

NMPM S a n J u a n 

Line 

10. Elevation (Show whether DF, RKB, RT, GR, etc.) 
5547' GL, 5560' KB 

TEMPORARILY ABANI 

PULL OR ALTER CASING 

OTHER: 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF. 

REMEDIAL WORK • ALTERING CASING D 

COMMENCE DRILLING OPNS. H ] PLUG AND ABANDONMENT D 

11. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL V*SH: E H'L^ >EDISWDON D 

• 

Drm J 

CU CHANGE PLANS 

£§p 2 81992 

OIL CON. DIV* n OiGT. 3 

CASING TEST AND CEMENT JOB UL 

OTHER: • 
12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dales, including estimated date cf starting any proposed 

work) SEE RULE 1103. 

Spud Date: 

Hole Size: 

Casing: 

Cement: 

Pressure Test: 

9-18-92 @ 2:00 PM 

12 1/4" 

6 Jts (258') 8 5/8", 23#, X42LS, Casing set @ 270*, 
Guide Shoe @ 270', Insert Float, 3 Centraiizers @ 
250', 210', & 170*. 

200 sx Class B w/290 each (1.18 Yield/236 cu f t ) . 
Circ 5 bbls cement to surface. 

Pressure Test BOP Stack & Float Equipment to 600 psi - Held OK 

Pressure Test Casing to 600 p s i - Held OK 

I hereby certify that the information above ii true and complete to the best of my knowledge and belief. 

SIGNATURE £* Qfv\+t.—<fl • ^^3fl TTTLE Agent 

TYPE OR PRINT NAME 
C a r r i e A. Baze (915) 694-6107 

DATE. 
9/24/92 

TELEPHONE NO. 

(This space for State Use) 

APPROVED BY-

OONDmONS OF APPROVAL, 0> ANY: 

SUPERVISOR DISTRICT tt 3 SEP 2 8 1992 



I 
Submit 3 Copies State of New Mexico 
loAppopriaie Energy, Minerals and Natural Resources Departrnent 
Disuiadffice- OIL CONSER.: y N DIVISION 

rnsmim OBLPCCHSSERVATION DIVISIOI 
P.O.Bo*1980.Hobbs,NM 88240 P.O.Box2088 PlSTMCTn . v T w '92 0CT SSai^e^f^QMexico 87504-2088 
P.O. Drawer DD, Artesia, NM 88210 f-rr tr v j 

DISTRICT m 
1000 R» Brazot Rd, Aztec, NM 87410 

Fom C-103 + 
WELL API NO. 

30-045-28765 

S. Indicate Type of Leas* .—> 
STATE I I FEE ID 

6. Suit Oil k C u Leaae Na 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

7. Leaie Name or Unit Agreement Name 

Archunde 29 -10-24 
1. Type of Well: 

on. r - , 
WELL I I WELL (X] OTHER 

2. Name of Operator 
SG Interests I , Ltd. 

8. Well No. 

3. Address of Operator 
P. 0. Box 421, Blanco, NM 87412-0421 

9. Pool name or Wildcat 
Basin Fruitland Coal 

4. Well Location 

Unit Letter 

Section 

1030 Feet From The. North 

24 Township 29N Range 

Line and. 

10W 

640 Feet From The. East Line 

NMPM San Juan 
10. Elevation (Show whether DF. RKB. RT. GR. etc.) 

5547' G L , 5560' KB 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data n. 

PERFORM REMEflWLVVORK L J PLUdXfljb ABANDON I I 

TEMPORARILY ABANDOfSEP (Tp* ^^CHANGE PLANS Q 

PULL OR ALTER CASffî  ̂  C 5 » N . D I V . 

OTHER: DIST. 3 • 

SUBSEQUENT REPORT OF: 

REMEDIAL WORK Q ALTERING CASING D 

COMMENCE DRILLING OPNS. Q PLUG AND ABANDONMENT D 

CASING TEST AND CEMENT JOB H 

OTHER: '. D 

12. Describe Proposed or Completed Operations (Clearly slat* ail pertinent detail*, and five pertinent dates, including estimated date cf starting any proposed 
work) SEE RULE 1103. 

Production Casing: TD @ 2113 on 9-20-92. 

Hole Size; 

Casing: 

Cement: 

7 7/8" 

49 Jts (2097') 5 1/2", 15.5#, J-55, Casing set @ 2097', 
Guide Shoe @ 2097', Float Collar @ 2062', Centraiizers @ 
1998', 1956', 1872', 1788', 1704', 1620', 1536', 1452V 
1368', 1284*, 1200*, & 1116*. 

300 sx Pacesetter L i t e w/690 gel (1.93 Yield/57_2 cu f t ) & 

100 sx Class B w/190 CF-14 + .490 T h r i f t y L i t e (1.19 Yield/ 

lJL9_cu f t ) . Circ 14 bbls cement to surface. 

Bump Plug w/1400 p s i . 

Plug Down W 7:30 AM on 9/21/92. 

I hereby certify that the information above ia true ud complete to Ihe bat of my knowledge aad belief. 

SIGNATURE dT OrWi 1 . — — * J % i TTILH 
Agent 

DATE • 
9/24/92 

TYPE OR PRINT NAME Carrie A. Baze (915) 694-6107 
TELEPHONE NO. 

(This apace for State Vi 

APPROVED BY-

CONDmONSOP APPROVAL, B> ANY: 

SUPERVISOR DISTRICT #3 
TTTLE DATE 

SEP 2 3 1992 



I Submit to Appropriate State of New Mexico 
District Office EriereyKMir£raIfoarid Natural Resources Department 
State Lease - 6 copies .... fiQHSER'V - ' 'OR DlvlSiUT* 
Fee Lease-5 copies »'u V U 1

 l j r n >•*••>, 

DISTRICT i ^ t f f i E CONSERj^^ 
P.O. Box 1980, Hobbs, NM S8240 _ nm Q U l IJ-PJBOA* 2TO8^ " ^ •*» 

92 nlKi Zn r i 1 saitatt, N ^ W i c o 87504-2088 

Form C-101 

Revised M-89 

DISTRICT II 
P.O. Drawer DD, Artesia, NM 88210 

DISTRICT HI 
IOOO Rio Braze* Rd., Aztec, NM 87410 

API NO. ( assigned by OCD oo New Wells) 

5. Indicate Type of Lease 

STATE L J FEE 

6. Stale Oil & Gas Uasc No. 

APPLICATION FOR PERMIT TO DRILL, DEEP: BACK 
la. Type of Work: 

DRILL 0 RE-ENTER f l 
b. Type of Well: 

OIL OAS 
WELL I | WELL OTHER 

DEEPEN Q PLUG BACK [ j " 

SINGLE 
ZONE [2J 

MULTIPLE 
ZONE [~_J 

7. Lease Name cc Unit Agreement Name 

Archunde 29-10-24 
T. Name of Operaior 

SG Interests I , Ltd, 
8. Well No. 

3. Address of Operaior 
P.O. Box 421, Blanco, NM 87412-0421 

9. Pool name or Wildcat 

Basin Fruitland 

4. Well Location 
Unit Letter 

Section 

1 0 3 0 Feet From The N o r t h Line and 6 4 0 ' Feet From The E a s t Line 

Town shit) NMPM San Juan Countv 

13. Elevations (Shaw whether DF, RT, GR, etc.) 
5547' GL, 5560' KB 

14. Kind & Status Plug. Bond 
B l a n k e t 

15. DriUing Contractor 
Walte r s D r i l l i n g 

16. Approx. Dale Wort will start 

September 5, 1992 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
12-1/4" 8-5/8" 

5-1/2" 
24#, J-55 250' 200 Class B nest surface 

7-7/8" 15.5//, J-55 2100' 205 sx 65/35 Paz surface 
mix w/6% gel & lOOsx 
Class B neat t a i l 

SG Interests I , Ltd., proposes to d r i l l a v e r t i c a l hole to develop the Fruitland 
Coal formation at the above described s i t e . The well w i l l be d r i l l e d with a low solids 
non-dispersed mud. A double ram type blowout preventer w i l l be used to maintain well 
control at a l l times during the d r i l l i n g of the w e l l . Schematic sketches of the BOP 
and choke assembly, along with a description of that equipment are included as Exhibits 
to t h i s application. A f u l l suite of logs w i l l be run upon reaching TD. Both strings 
of casing w i l l be cemented i n separate single stage cement jobs. A high strength 
cement w i l l be placed across the pay zones and at least f i v e hundred feet above the 
bottom of the hole. A minimum of ten centraiizers w i l l be used to optimize placement 
of the cement around the pipe on the long s t r i n g . 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: rf PROPOSAL IS TO DEEPEN OR PLUG BACK, OTVE DATA ON PRESENT PRODUCTTVE ZONE A\B FRCTOSED NTW pRorxxrrrvE 
ZONE. QIVE BLOWOUT PREVENTER PROGRAM, IF ANY. 

I hereby certify ihal the infcrrnjtionjjwve ii true «od complete to the bett of my knowledge mi bdief. 

SIGNATURE-

fy ihal the infcmjtionjjwve ii true «od complete to the bat of 

TYPE OR PRINT NAME A . M . O ' H a r e 

Agent f o r SG Interests I , Ltd. August 19, 19( 

TTTLE — 1 DATE 2 1 

TELEPHONE NO.( 5 0 5 ) 325—55 

(Thii ipace for Slate Ute) 

S ^ L t A * ^ ẐPUTY Oil & GAS INSPECTOR, DISt #3 —AU6 2 
CONTJrTTONSOf'XPPROVAL. IF ANY: 

APPROVAL E X ? l ? . £ S _ ^ - ^ - _ ^ 

UNLESS DRILLING \ COMV.'/K.-.f-n." 

SPUD K;OT!C2 MLbT SLVMSI 1 LL> 



Sbbrnil to Afpropriit' 
District Office 
Stale Lease - 4 copies 
Fee Lease • 3 copies 

DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DD, Artesia. NM 88210 

DISTRICT ITI 
1000 Rip Brazos Rd., Aztec. NM 87410 

State of New Mexico 
Energy/ Minerals and Natural Resources Departrnertt 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fc, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
Revised "'; 

Operator 

S G INTERESTS I , LTD. 
Unit Letter 

A 
Section 

24 
Actual Footage Location of Well: 

1 0 3 0 feet from the 

| Township ~ 
I 29 N 

_i-

Leaie ! Well No. 
Archunde 29-10-24 

Range 
10 W 

County 

Ground level Elvv. 

5547 

North l j n e i n d 640 

-JHMPM !....... 

feel from the 
Producing Formation 

Fruitland Coal 
Pool 

Basin-Fruitland 

San Juan 

EaSt^__jjric 
Dedicated Acreage 

320 Acres 
1. Outline Ihe acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by cornmuniuution, 
unitization, force-pooling, etc.? 

Yes f j No ' If snswer is "yei" type of consolidation C o r n m u n i t i z a t i o n • ^ 
If snswer is "no" list the trwnen and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by cornmunitization, unitization, forced-pooling, or otherwise) 
or until s non-standard unit, eliminating such interest, has been approved by the Division. 

330 660 990 1320 1680 1980 2310 2640 2000 O P E R A T O R C E R T I F I C A T I O N 
/ hertby certify that the information 

contained herein in true and complete lo Ihe 
best of my krurwtedfe and belief. 

Printed Name 

Position 
A . M. O ' H a r e 

President/Agent. 
C o < n p , n yMaralex Resource's, Injc 
Agpnt fnr_SG. Interests, .1 
Dale 

A u g u s t 1 9 , 1 9 9 2 

S U R V E Y O R C E R T I F I C A T I O N 

/ hereby certify that the wtl! location shown 
on thii plot war plotltd from field notes of 
actual surveys made by me or under my 
supervison. and that the tome is true and 
correct to the best of my knowledge and 

M U f - 6-29-92 
Date Surveyed 

WiU%4i%>:Mahnke I I 

Tk/esr) (7<y. go,*) 





Exhibit #1 
SOP Sisd< Arranq^neni 

F;l!-UD Line 

Kill Line —.i 
2" Ncminai 

Relating 
Head 

iind Rams 
OGO psi WF 

Fips Rams 
3000 os! WF 

Flow Lins 

^ \ r \ Driiling ^ y ^ X r p J " Che:-: 
V_Aj Spcoi ^ v ^ A J A ^ i , 3"N: 

cks Line 
:minai 

—-j 1 ' " Hangs 3000 psi 

^-^J Bradenhead 

A 

' i . T \ Bali Vaivs 
U (Src) 

/ V 

r 



Exhibits 
Choke Manifold & Accmriuisicr Schematic 



Exhibit #3 
fi'oy?o;.;t Prevention Eguigrnont5C^C;J:-̂ do]T5 

1. Ail BOP equiprnent shall be fluid snd/or mechanically operatcd. 

2. BOP's and all fittings will be in good working condidon. 

3. Equioment through which the bit must pass shall be at least as large as the casing size being driiied 

4. The nipple above the BO? shall be at least the same sine as the last casing SCL 

5. The upper keiiy coci: with handle and lower kciiy cock shall be rated at the 30? working pressure. 

6. A floor safety valve (full opening) or drill string 30? with appropriate presstrre radngs shall be 
available on die rig floor with connections or subs to fit any tool joint in die string. 

7. The minirnurri size choke line shall be 3 inches nominal diameter, widn a minimum size for vent .arcs 
downstream of chokes of 2 inches nominal, and vent lines which by-pass shall be a minimum- of 3 mc 
nocainai and as straight as ccssibie. 

8. All valves, fittings and lines berv/een the closing unit and the blowout preventer stack should be 
of steel construction with rated working pressure at least equal to working pressure rating o: tne 
stack. Lines shall be bundled and protected mom carnage. 

9. Minimum size for idii line is 2 inches ncrerdmai. 

10. Ram type preventers snail be cemented with extension hand wheels or hydraulic ic-cks. 


