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November 25, 1992

James R. McCrory
P.O. Box 25764
Albuguergque, NM 87125

Re: Tamarack QF State Com. #3
T6S-R26E

Sec. 32: NW4
Chaves County, NM

Dear Mr. McCrory,

Yates Petroleum Corporation proposes the drilling of the
captioned well on or before December 31, 1992.

The acreage dedicated to the drilling of this 4300' ABO test
will be the NW4 of Section 32 in which your interest would
be 20 acres/160 acres or 12.5%.

We would propose that you lease your interest to Yates on a
90 day paid-up O0il and Gas lease reserving in said lease a
1/4 royalty. We have enclosed same herewith for your
execution.

Alternatively you can participate by signing the enclosed
AFE and Operating Agreement remitting same along with your
check in the amount of $36,650.00 to this office.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION

Robert Bullock
Landman
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