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WILLIAM F. CARR
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HAND-DELIVERED

William J. L.eMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
State Land Office Building

Santa Fe, New Mexico 87503

JEFFERSON PLACE
SUITE | - 11O NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (SO5) 988-4421

TELECOPIER: {(505) 983-6043

i /' e

Re: In the Matter of the Application of Yates Petroleum Corporation for Compulsory
Pooling and an Unorthodox Gas Well Location, Eddy County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the Application of Yates Petroleum Corporation in the above-
referenced case. Yates Petroleum Corporation respectfully requests that this matter be
placed on the docket for the December 3, 1992 Examiner hearings.

ery truly yours,
WILLIAM F. CARR

WFC:mih
Enclosures

cc w/enclosure: Mr. Robert Bullock



BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF YATES PETROLEUM CORPORATION

FOR COMPULSORY POOLING AND AN

UNORTHODOX GAS WELL LOCATION, -
EDDY COUNTY, NEW MEXICO. CASE NO. /(7.

APPLICATION

YATES PETROLEUM CORPORATION, through its undersigned attorneys, hereby
makes application pursuant to the provisions of N.M.Stat.Ann. § 70-2-17, (1978), for an
‘order pooling all mineral interests in Section 27, Township 21 South, Range 24 East,
N.M.P.M,, Eddy County, New Mexico in all formations developed on 640-acre spacing
(Indian Basin-Upper Pennsylvanian Gas Pool) and in all formations developed on 320-
acre spacing in the S/2 of Section 27 to be dedicated to a well at an unorthodox gas well
location and in support of its application, states:

1. Applicant is an owner of working interest in and under Section 27, Township
21 South, Range 24 East, NM.P.M., Eddy County, New Mexico and applicant has the
right to drill thereon.

2. Applicant proposes to reenter an existing wellbore located at an unorthodox
location 1140 feet from the South line and 1350 feet from the West line of Section 27:and
drill to a depth of approximately 10,350 feet to test any and all formations from the
surface to the base of the Morrow formation, Undesignated Morrow Gas Pool.

3. Applicant has sought and been unable to obtain either voluntary agreement



for pooling or farmout from Santa Fe Energy Operating Partners, L.P., the owner of the
remaining working interest in Section 27.

4. Said pooling of interests and approval of an unorthodox well location will
avoid the drilling of unnecessary wells, will prevent waste and will protect correlative rights.

S. In order to permit the Applicant to obtain its just and fair share of the oil
and gas underlying the subject lands, the mineral interests should be pooled, the proposed
unorthodox location approved, and Applicant should be designated the operator of the
well.

WHEREFORE, Applicant prays that this application be set for hearing before an
Examiner of the Oil Conservation Division on December 3, 1992 and, after notice and
hearing as required by law, the Division enter its order approving the proposed
unorthodox location, pooling the lands, including provisions for Applicant to recover its
costs of drilling, equipping and completing the well, its costs of supervision while drilling
and after completion, including overhead charges, and imposing a risk factor for the risk
assumed by the Applicant in drilling, completing and equipping the well.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

XW&M

WILLIAM|F. CARR '
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR YATES
PETROLEUM CORPORATION

APPLICATION,
Page 2
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S. P. YATES
I E 5 _ CHAIRMAN OF THE BOARD
\ Sl LGNEDT . UOHNA.YATES
s PETROLELM LT presoen

MARTIN YATES, [l
1912 - 1985

FRANK W. YATES : o : . PEYTON YATES
1936 - 1986 \"/ el E_QRFDR H T ' n N EXECJUTIVE VICE PRES:DENT
o A “’“, . . , D H S RANDY @éATTERSON
[ P 105 SOUTH FOURTH STREET T L J sPgET
| R £ DENNIS G. KINSEY
S AT /, ARTESIA, NEW MEXICO88210 Treasusen
. R TELEPHONE (505) 748-1471
e v
ARV
v
i L%
October 29, 1992 . ji e AT
- \ /' P . oS
Mr. William LeMay /
State of New Mexico

01l Conservation Division
P.0O. Box 2088
Santa Fe, New Mexico 87504

RE: Non-Standard Location
Pan Am Pardue "ALZ" Fed. Com. #1
1040' FSL & 1350' FWL
Section 27-T215-R24E
S/2
Eddy County, New Mexico

Dear Mr. LeMay:

Yates Petroleum Corporation requests administrative approval for the non-standard location as
provided for under NMOCD rule 104F.

Qur reason for requesting this non-standard location is that it is a re-entry of an abandoned well
originally drilled by Pan American Petroleum Corporation in 1966 to a TD of 8030, plugged and
abandoned in 1966. Yates wishes to re-enter this well-bore, deepen and test the morrow and
intermediate formations. It is more economical to re-enter and test this well-bore and it will benefit
the surrounding area.

Enclosed, please find a copy of the lease map showing the offsetting operator, a topographic map of
the area, a survey plat, and copies of the certification slips showing the offset operators have been
notified.

[f you have any questions concerning this matter, please call me at (505) 748-1471. Thank you.

Very truly yours,

ATES PETROL CORPORATION

Ken Beardemphl
Landman

KB:dke

enclosure(s)



MARTIN YATES, i
1912 -1985

FRANK W. YATES
1936 - 1986

Santa Fe Energy
500 West Illinois
Midland, TX 79701

TES
y BETROLELUM
CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXIC0O88210
TELEPHONE (505) 748-1471

October 29, 1992

Re: Non-Standard Location

S. P YATES
CHAIRMAN OF Trit, BOARD

JOHN A YATES
PRES!DE NT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Pan Am Pardue "ALZ" Federal Com #1 (Re-entry)

1140' FSL and 1350' FWL
Section 27-T21S-R24E

Eddy County, New Mexico

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 South
Fourth Street, Artesia, New Mexico 88210, to the attention of Ken Beardemphl,
and one (1) copy to Mr. William LeMay, New Mexico Oil Conservation, P.O. Box
2088, Santa Fe, New Mexico 87501, if you have no objections to the proposed
unorthadox location listed above. A xerox copy of a letter to Mr. William LeMay of
New Mexico Oil Conservation Division in Santa Fe, New Mexico is attached to tell

you of our intentions.

We respectfully ask for your expeditious return of this waiver. Thank you for your

consideration.

WAIVER

As an offset operator, SANTA FE ENERGY, has no objections to the unorthodox
location for the well listed above.

By:

Title

Date
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SENDER:

* Complete items 1 and/or 2 for additional services.
® Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form so that we can

return this card to you.

® Attach this form to the front of the mailpiece, or on the back if space

does not permit.

* Write '‘Return Receipt Requested’’ on the mailpiece below the article number,
* The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an extra
fee):

1. [J Addressee’s Address

2. [J Restricted Delivery
Consult postmaster for fee.

Stnta e Ene

500 chost Mlonves
LMLQMQ/VLC(, TK 19707

3. Article Addressed to:
gm%—»

4a3. Article Number
P 116 012 810

4b. Service Type
0 Registered

XX Certified
[Tl Express Mail

[J insured

O cop

[] Return Receipt for
Merchandise

7. Date of Delivery

5. Signature (Addressee)

6. Signature (Agent)

8. Addressee’s Address (Only if requested
nd fee is paid)

G CLm 70514510*’—
Aed. Con T /

PS Form 3811, December 1991

®U.8. GPO: 1892323402 DOMESTIC RETURN RECEIPT

Thank you for using Return Receipt Service.



MARTIN YATES, il
1912 - 1985

FRANK W. YATES
1936 - 1986

Marathon Oil Company
P.O. Box 552
Midland, TX 79702

74 PETROLELM
CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEWMEXICO 88210
TELEPHONE (505) 748-1471

October 29, 1992

Re: Non-Standard Location

S. P. YATES
CHAIRMAN GF THE BOARD

JOHN A. YATES
PRESIGENT
PEYTON YATES
EXECUT!VE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Pan Am Pardue "ALZ" Federal Com #1 (Re-entry)

1140' FSL and 1350' FWL

Section 27-T21S-R24E

Eddy County, New Mexico

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 South
Fourth Street, Artesia, New Mexico 88210, to the attention of Ken Beardemphl,
and one (1) copy to Mr. William LeMay, New Mexico Oil Conservation, P.O. Box
2088, Santa Fe, New Mexico 87501, if you have no objections to the proposed
unorthadox location listed above. A xerox copy of a letter to Mr. William LeMay of
New Mexico Oi1l Conservation Division in Santa Fe, New Mexico is attached to tell

you of our intentions.

We respectfully ask for your expeditious return of this waiver. Thank you for your

consideration.

WAIVER

As an offset operator, MARATHON OIL COMPANY, has no objections to the
unorthodox location for the well listed above.

By:

Title

Date
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line: over tap.of envelope to the”
right_of the return address

"CERTIFIED

P 11k 0L2 811

SENDER:

* Complete items 1 and/or 2 for additional services, I also wish to receive the

* Complete items 3, and 4a & b.

following services (for an extra

* Print your name and address on the reverse of this form so that we can fee):
- :

return this card to you.

« Attach this form to the front of the mailpiece, or on the back if space 1. [0 Addressee’s Address

does not permit.

* Write “"Return Receipt Requested’’ on the mailpiece below the article number. 2 D Restricted Delivery

* The Return Receipt will show to whom the article was delivered and the date

delivered.

Consult postmaster for fee.

3. Article Addressed to:

PN tbon O Co.

p.0 Boy 552
WI'C”QJLC{, TV

74

4a. Article Number

P 116 012 811

4b. Service Type
(] Registered O Insured

702 EXertified O cop

e ss Mail [ Return Receipt for
xpre a Merchandise

7. Date of Delivery

5. Signature (Addressee)

8. Addressee’s Address {Only if requested
and fee is paid)

6. Signature (Agent)

Ron Qi Pardiv Sea-#/

PS Form 3811, December 1991

®U.S.GPO: 1902—323402 DOMESTIC RETURN RECEIPT

Thank you for using Return Receipt Service.
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State of New Mexico

Submit to Appropriate ] Form C-102 ‘
Tristrict omgf P Energy, Minerals and Natural Resources Department Reviscd 1-1-89
State Lease - 4 copies
Fee Lease - 3 copies
OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT I
P.O. Drawer DD, Artesia, NM 88210
DISTRICT III WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., »NM 87410 Ali Distances must be from the outer boundaries of the section
[Operator Lease Well No. |
’ YATES PETROLEUM CORPORATION PAN AM PARDUE "ALZ" FED CCOM 1 %
{Unit Leuer Section T Township Range County !
I N | 27 21 SOUTH 24 EAST EDDY !
| i NMPM |
IActual Footage Location of Well: I

1140 feet from the SOUTH line and 1350 feet from the WEST jine I
:Ground level Elev. Producing Formation Pool Dedicated Acreage: 1

4060" Morrow Wildcat Morrow 320 pcres

D Yes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

No If answer is "yes” type of consolidation

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royailty). i

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization, |
unitization, force-pooling, etc.?

If answer is "no"” list the owners and tract descripuons which have actually been consolidated. (Use reverse side of
this form if neccessary.

No allowable will be assigned to the well unti! all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.

I
I
I
|
I
l
I

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein in true and complete to the
best of my knowledge and belief.

W) o

Printed Name
Ken Beardemphl

Position
Landman

Company
Yates Petroleum Corporation

Date

October 29, 1992

1
—

—

|

SURVEYOR CERTIFICATION

I hereby certify that the well location :hower
on ths plat was plotted from field notes oﬁ
actual surveys made by me or under my
supervison, and that the same is true and
correct 1o the best of my knowledge and

belief.

Date Surveyed
Refer to Original Plat

Signature & Seal of
Professional Surveyor

Certificate No.
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[{ more than woe lease is dedicated to the well, outline cuch and identify the ownership thercof (Loth us 1o warkiug

RECEIVE ED

1f inore than aae lease of dilfercat ovnership is dedicated to the well, have the interests of all owacers becen 00
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Communitization
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i
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O

this forn if necessary)
No allowable will be assigned to the voell until ol tuterests have been cansoliditad (by communitization, unitization,

forced-ponling, o otherwisedor until a non-standard unit, clininating such interests, has been approved by the Commis-

sit)!l.

CERTIFICATION

| hereby certily thar the 1nfurmatiza cone
torned herein is 1rve ond complete 10 the

best of my knowfedge and telief

Original Signed by:

Tostioa

Area Superintendent

. : - 8/13/65

1

H

! Date
|

¢

I hereby certify oot the weii fucarion
shown on this plol was piotieu tram f.ei.d
notes of ocrtuol surveys made by me ar
under my supervis.on, ond thot the surme
13 true ond correct ro the cest or my

knowledye and belict.

[nater Susveye=d

—__Jung 20, 1965
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Pan american Petroleum Corp.
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MARTIN YATES, HI
1912 -1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET o (]
ARTESIA, NEWMEXICO88210

JPETROLEUM @ o0

S. P. YATES
CHAIRMAN OF THE BOARD

., . JOHN A YATES
L L P T PRESIDENT

PEYTON YATES

EXECUTIVE VICE PRES.DENT
RANDY G. PATTERSON

ESE SECRETARY
YHENNIS 6. KINSEY

TREASURER

CORPORATION

& !
Do

oo

TELEPHONE (505) 748-1471

November 4, 1992

Mr. William LeMay

State of New Mexico

Oil Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87504

Re:

Dear Mr. LeMay:

Non-Standard Location

Pan Am Pardue "ALZ" Federal Com #1 (Re-entry)
1140' FSL and 1350' FWL

Section 27 - T21S-R24E

S/2

Eddy County, New Mexico

Enclosed please find a copy of a letter to you dated October 29, 1992 regarding the above

captioned well.

I am also enclosing a copy of a letter notifying an offset operator that was

inadvertently omitted with the earlier letter. 1 am sorry for any inconvenience this may have

caused you.

Thank you.

/tmr
Enclosures

Sincerely,
YATES PETROLEUM CORPORATION
‘.‘v by {“/ // /\ C/ i

Tina M. Romo
Land Secretary



ATES
J PETROLELM LT
CORPORATION RARAD ol

RANDY G. PATTERSON

MARTIN YATES, i1
1912 - 1985
FRANK W. YATES
1936 - 1986

SECRETARY
105 SOUTH FOURTH STREET DENMIS & HiSEY
ARTESIA, NEWMEXICO88210 TREASURER

TELEPHONE (505) 748-1471

October 29, 1992

Mr. William LeMay

State of New Mexico

Oil Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87504

RE: Non-Standard Location
. Pan Am Pardue "ALZ" Fed. Com. #1
1040" FSL & 1350' FWL
Section 27-T215-R24E
S/2
Eddy County, New Mexico

Dear Mr. LeMay:

Yates Petroleum Corporation requests administrative approval for the non-standard location as
provided for under NMOCD rule 104F.

Our reason for requesting this non-standard location is that it is a re-entry of an abandoned well
originally drilled by Pan American Petroleum Corporation in 1966 to a TD of 8030, plugged and
abandoned in 1966. Yates wishes to re-enter this well-bore, deepen and test the morrow and
intermediate formations. It is more economical to re-enter and test this well-bore and it will benefit
the surrounding area.

Enclosed, please find a copy of the lease map showing the offsetting operator, a topographic map of
the area, a survey plat, and copies of the certification slips showing the offset operators have been
notified.

[f you have any questions concerning this matter, please call me at (505) 748-1471. Thank you.

Very truly yours,

ATES PETROL 1 CORPORATION

Ken Beardemphl
Landman
KB:dke
enclosure(s)



SSUNY S. P. YATES
T E 5 CHAIRMAN OF THE B0ARD
§ FETRDLEUM JC)HNA.I YATES

/ |'_'[| RFDRH T I n N PEY:"QCE)T\ID\E;:TES

EXECUTIVE VICE PRESIDENT

MARTIN YATES. Ul
1912 -1985

FRANK W. YATES
1936 - 1986

RANDY G. PATTERSON

105 SOUTH FOURTH STREET SECRETaAY
DENNIS G. KINSEY
ARTESIA, NEW MEXICO88210 TREASURER

TELEPHONE (505) 748-1471

November 4, 1992

MW Petroleum Corporation
200 E. Randolph Drive
Chicago, Hllinois 60601

Re: Non-Standard Location
Pan Am Pardue "ALZ" Federal Com #1 (Re-entry)
1140’ FSL and 1350’ FWL
Section 27-T21S-R24E
Eddy County, New Mexico

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 South Fourth Street, Artesia,
New Mexico 88210, to the attention of Ken Beardemphl, and one copy to Mr. William LeMay, New
Mexico Oil Conservation, P.O. Box 2088, Santa Fe, New Mexico 87504, if you have no objections
to the proposed unorthodox location listed above. A xerox copy of a letter to Mr. William LeMay of
New Mexico Oil Conservation Division in Santa Fe, New Mexico is attached to tell you of our
intentions.

We respectfully ask for your expeditious return of this waiver. Thank you for your consideration.
WAIVER

As an offset operator, MW PETROLEUM CORPORATION, has no objections to the unorthodox
location for the well listed above.

By:

Title

Date



AN

o]

D SIATES
5o TaCSERVICE

11t 013 025

Aeceipt for

- Certifierd Minil

Mo Insurance Cronrage Proviced
Do not use ior hvernational Mail
(See Reverse)

_DL Lol sipm, GW

Cm )
'y Co

£ Reune bop L L

F

140

L

C/)

i ane P Cone
M

o0 (¢

b/

(‘tat SrO
17}

¢
o2

Curnf o Fre

Soecnn Dagveny

Restr ciec Deavery Fee

Retyrr Reva

to Whom
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TOTAL Postage

& Fees

PS Form 3800, June 1981

Postmark or Date

A

tlin

Fen Gme Paneliss

il-H-9&

e*over top of envelope to the:

" right of the return address

CERTIFIED -

P L1kb 023 2o

Is your RETURN ADDRESS completed on the reverse side?

SENDER:

s Compiete items 1 and/or 2 for additional services.

® Complete items 3, and 4a & b.

® Print your name and address on the reverse of this form so that we can

return this card to you.

® Attach this form to the front of the mailpiece, or an the back if space

does not permit.

¢ Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number.
+ The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an extra
fee):

[0 Addressee’s Address

2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

200 & Famdolph Douwe
Cmc_&yclwmw 06O/

4a. Article Number

Pl 013 025

4h. Service Type
(0 Registered

1 Certified
(3 Express Mail

O thsured

Jcob

[J Return Receipt for
Merchandise

7. Date of Delivery

5. Signature {Addressee)

6. Signature {Agent)

8. Addressee’s Address (Only if requested
and fee is paid)

70% Qi Pardie "Arz:
Necl. Conn ]

PS Form 3811, December 1991

#U.S.GPO: 1982—323402  DOMESTIC RETURN RECEIPT

Thank you for using Return Receipt Service.
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO

September 21, 1965

Pan American Petroleum Corporation
Post Office Box 68
Hobbs, Nﬁw N.xico

Attentiont H!. V’ l. Staley
adminiatrative Order N5L-360

Gentlemen:4

Rafortncc is nad‘ to your application for approval of
an unorthodox well location for your Pardue Gas Unit - USA
Well No. 1 to be located 1140 feet from the South line and
1350 feet from the West line of Section 27, Township 21
South, Range 24 East, NMPM, Indian Basin-Upper Pennsylvanian
Gas Pool, Eddy County, New Mexico.

By authority granted me under the provisions of Order
No. R-2440, the above-described unorthodox well location is
hereby approved.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/IMD/enx -
cc: Oil Conservation Commission - Artesia

0il & Gas Engineering Committee - Hobbs
U, 8. Geological Survey ~ Roswell

v SER LTI B 5 et e e o



