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Tubb Prorated Gas Pool 

April-October 1993 Allowables 

NMOCD proposed pool monthly allowable 

Wells which remain l i m i t e d by allowable 

Additional capacity which would be 
l i m i t e d by proposed allowable 5,928 mcf/mo.) 

Exhibit No. 1 
Exxon Corporation 
Case No. 10672 
February 25, 1993 
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Tubb Prorated Gas Pool 

April-October 1993 Allowables 

NMOCD proposed pool monthly allowable 288,492 mcf/mo. 

Wells which remain l i m i t e d by allowable 5 wells 

Additional capacity which would be 
l i m i t e d by proposed allowable 5,928 mcf/mo. 

( 

Exhibit No. ^ 
Exxon Corporation 
Case No. 10672 
February 25, 1993 
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Exhibit "B" 
Case No. 10377 
Order No. R-9586 

ENGP216AT-ENGP216A-01 
RUN-TIKE: 08 :13 :57 

MARKET DEMAND AND ALLOWABLE DETERMINATION SCHEDULE 
PRORATED GAS POOLS - NORTHWEST NEW MEXICO 
FOR OCT 91 THRU MAR 92 

BASIN BLANCO BLANCO TAPACITO 
DAKOTA MESA VERGE P.C. SOUTH 

( 1 ) AVERAGE MONTHLY 6 ,033,542 13,999,619 1,165,220 
POOL SALES 

0CT90-HAR91 
ALL VOLUME ARE IN MCF. 

204,195 

( 2 ) TOTAL 
NOMINATIONS 
AVG MONTH VOL. 

795,852 555,611 56,094 41,426 

( 3 ) ADJUSTMENTS. 

I 4 ) MONTHLY POOL 
ALLOWABLE 

OCT91-HAR92 
(LINE 1 • LINE 3 . ) 

46,000 

fl,033,542 14,045,619 1,185,220 204,195 

( 5 ) MNTHLY MARGINAL 4 ,180 ,677 6,597,257 515,312 
POOL ALLOWABLE 

OCT91-MAR92 

01,801 

( 6 ) MONTHLY 
HON-MARGINAL 
POOL ALLOWABLES 

OCT91-MAR92 
LINE 4 - LINE 5 

3 ,852,865 7,448,362 669,908 122,394 

< 7) NUMBER OF 
NON-MARGINAL 
ACREAGE FACTORS 

433.65 599.93 456.61 91.74 

( 8) NUMBER OF 
NON-MARGINAL 
ACREAGE TIMES 
DELIVERABILITY 
FACTORS 

206,913 442,938 27,586 9,304 

( 9 ) MONTHLY ACREAGE 
ALLOCATE FACTOR 

OCT91-HAR92 

5,330 3,103 366 333 

(10 ) MONTHLY ACREAGE 
TIMES 

DELIVERABILITY 
ALLOCATE FACTOR 

OCT91-MAR92 

7.44 12.61 13 .21 9.86 
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EXHIBIT # 2 

BASIN DAKOTA PRORATION ALLOWABLE PERIOD 4/93 - 9/93 
EFFECT OF NON-MARGINAL POOL ALLOWABLE ON GPU ALLOWABLE 

4/92-9/92 
ACTUAL 

4/93-9/93 
OCD PROP. 

4/93-9/93 
PHILLIPS PROP. 

NON MARGINAL POOL ALLOWABLE 
NO. OF NON MARGINAL ACREAGE FACTORS 
NON MARGINAL AD FACTORS 
F1 MO. ACREAGE ALLOCATION FACTOR 
F2 MO. AD ALLOCATION FACTOR 

GPU DELIVERABILITY MCFD 425 
GPU ACREAGE FACTOR 1 
ACREAGE PORTION OF ALLOWABLE 60% fc 
AD PORTION OF ALLOWABLE 40% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABILITY 

GPU DELIVERABILITY MCFD 650 
GPU ACREAGE FACTOR 1 
ACREAGE PORTION OF ALLOWABLE 60% fc 
AD PORTION OF ALLOWABLE 40% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABILITY 

GPU DELIVERABIUTY MCFD 750 
GPU ACREAGE FACTOR 1 
ACREAGE PORTION OF ALLOWABLE 60% fc 
AD PORTION OF ALLOWABLE 40% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABIUTY 

GPU DELIVERABIUTY MCFD 1000 
GPU ACREAGE FACTOR 1 
ACREAGE PORTION OF ALLOWABLE 60% fc 
AD PORTION OF ALLOWABLE 40% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABILITY 

4052683.00 
289.09 

151820.00 
8411.26 

10.68 

8411.26 
4537.98 

12949.24 
1.00 

8411.26 
6940.44 

15351.70 
0.78 

8411.26 
8008.20 

16419.46 
0.72 

8411.26 
10677.60 
19088.86 

0.63 

1794469.00 
259.84 

117671.00 
4143.63 

6.10 

4143.63 
2592.48 
6736.11 

0.52 

4143.63 
3964.97 
8108.60 

0.41 

4143.63 
4574.96 
8718.60 

0.38 

4143.63 
6099.95 

10243.59 
0.34 

4400000.00 
259.84 

117671.00 
10160.10 

14.96 

10160.10 
6356.71 

16516.80 
1.28 

10160.10 
9722.02 

19882.12 

10160.10 
11217.72 
21377.82 

0.94 

10160.10 
14956.96 
25117.05 

(o|3} 



BASIN DAKOTA 
EXHIBIT #3 FEB. 

GAS POOL 
1993 HEARING 

HISTORICALLY PHILLIPS HAS SOUGHT TOTAL POOL ALLOWABLES 
IN THE 1 0 - 1 1 BCF/MO. RANGE BASED ON CAPACITY TO PRODUCE 
AND GPU ALLOWABLES NEEDED TO ENCOURAGE DEVELOPMENT. 

OPERATORS NOT CONCERNED ABOUT RESERVOIR RELATED 
CORRELATIVE RIGHTS OR THEY WOULD NOT CURTAIL WHEN 
PRICES ARE LOW. 

PHILLIPS' RECOMMENDATION OF A 2.6 BCF/MO ADJUSTMENT WOULD 
YIELD AN OVERALL POOL ALLOWABLE OF 10.8 BCF/MO. AND 
PROVIDE FOR CURTAILMENT ON GPU'S WITH DELIVERABILITIES 
IN EXCESS OF 650 MCFD. THIS LEVEL IS NECESSARY TO 
PROMOTE INFILL DRILLING SINCE EXISTING PARENT WELLS 
OFTEN PRODUCE IN EXCESS OF 200 MCFD. 

A MARKET EXISTS FOR THE GAS AS EVIDENCED BY GENERALLY 
STRONG PRICES. 
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EXHBfT#5 

BLANCO MESAVERDE PRORMION ALLOWABLE PERIOD 4/93-9/93 
EFFECT OF NON-MARGJNAL POOL ALLOWABLE ON GPU ALLOWABLE 

NON MARGINAL POOL ALLOWABLE 
NO. OF NON MARGNAL ACREAGE FACTORS 
NON MARGIN AD FACTORS 
F1 MO. ACREAGE ALLOCATION FACTOR 
F2 MO. AD ALLOCATION FACTOR 

GPU DEUVERABILFTY MCFD 490 
GPU ACREAGE FACTOR 
ACREAGE PORTION OF ALLOWABLE 25% fc 
AD PORTION OF ALLOWABLE 75% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABIUTY 

GPU DELIVERABIUTY MCFD 650 
GPU ACREAGE FACTOR 1 
ACREAGE PORTION OF ALLOWABLE 25% fc 
AD PORTION OF ALLOWABLE 75% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABIUTY 

GPU DELIVERABILJTY MCFD 800 
GPU ACREAGE FACTOR 1 
ACREAGE PORTION OF ALLOWABLE 25% fc 
AD PORTION OF ALLOWABLE 75% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABIUTY 

GPU DELIVERABIUTY MCFD 1000 
GPU ACREAGE FACTOR 1 
ACREAGE PORTION OF ALLOWABLE 25% fc 
AD PORTION OF ALLOWABLE 75% MCF/MO 
TOTAL GPU ALLOWABLE MCF/MO 
GPU ALLOWABLE, % OF DELIVERABIUTY 

4/92-9/92 
ACTUAL 

9969674.00 
567.72 

351062.00 
439022 

21.X 

439022 
10436.49 
14826.72 

1.00 

439022 
13844.32 
18234.55 

0.92 

439022 
17039.17 
21429.39 

0.88 

439022 
21298.96 
25689.18 

0.85 

4/93-9/93 
OCD PROP. 
5430478.00 

471 .26 
241798.00 

2880B3 
16.84 

288083 
825359 

11134.42 
0.75 

288083 
10948.63 
13829.46 

0.70 

288083 
13475.24 
16356.07 

0.67 

288083 
16844.05 
19724.88 

0.65 

4/93-9/93 
PHILIPS PROP. 

8100000.00 
47126 

241798.00 
429659 

25.12 

4296:99 
12310.90 
16607.89 

1.11 

429659 
16330.78 
20627.77 

1.04 

429659 
20099.42 
24396.41 

429659 
25124.28 
29421.27 

0.97 

EFFECT OF COMPRESSION ON CALCULATED DEUVERABILfTY 

D = d1 ((P2 - (70%P)2)/(P2-FTP2)).7 

FTP less than 70% of surface shut in pressure, calculated (deliverability will be 
less than measured deliverabjlity. For likely surface shut in pressures and FTP'S, calculated deliverability 
would be 65-70% of measuredrate. For 600 mcfd measured GPU deliverability, Ihe allowable would be based on 
+/- 400 mcfd ctel'werability. Need a high minimum allowable to enable continued ctevebprrtent of reserves via 

compression. 

d1 400 400 400 600 600 600 
P 400 450 500 400 450 500 
70%P 280 315 350 280 315 350 
FTP 175 175 175 150 150 150 

D 290 280 274 416 407 400 

D/dl 0.72 0.70 0.68 0.69 0.68 0.67 



BLANCO MESAVERDE GAS POOL 
EXHIBIT #6 FEB 1993 HEARING 

THE GAS PRODUCTION VS. GAS PRICE PLOT SHOWS A SIMILAR 
TREND AS SEEN IN THE DAKOTA POOL, SHOWING THAT THE 
TRUE CAPACITY IS IN EXCESS OF 17 BCF/MO. 

OPERATORS ARE NOT GENERALLY CONCERNED WITH RESERVOIR 
RELATED CORRELATIVE RIGHTS OR THEY WOULD NOT 
VOLUNTARILY CURTAIL. 

PHILLIPS' RECOMMENDED ADJUSTMENT OF 2.7 BCF/MO. WOULD 
YIELD AN OVERALL POOL ALLOWABLE OF 17.0 BCF/MO. AND 
PROVIDES FOR CURTAILMENT ON GPU DELIVERABILITIES ABOVE 
8 0 0 MCFD. THIS LEVEL IS SUFFICIENT TO JUSTIFY 
ADDITIONAL DRILLING/COMPRESSION WORK TO INCREASE 
RECOVERY WITHOUT ADVERSELY EFFECTING DRAINAGE 
CONDITIONS. 

CONCERNING COMPRESSION PROJECTS, THE METHOD FOR 
DETERMINING DELIVERABILITY WILL YIELD A CALCULATED 
FIGURE ONLY 6 5 - 7 0 % OF ACTUAL DELIVERABILITY. THE 
REQUESTED ADJUSTMENT IS NECESSARY TO HAVE 
ECONOMICAL DEVELOPMENT OF THE FIELD VIA COMPRESSION. 
PHILLIPS HAS PLANS FOR A 120 WELL MESAVERDE 
COMPRESSION PROJECT IN 2 9 - 5 & 2 9 - 6 UNITS. 

A MARKET EXISTS FOR THE GAS AS EVIDENCED BY RISING 
PRICES SINCE FEBRUARY 1992. 
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1992 WELL REMEDIAL WORK 
INDIAN BASIN FIELD 

OPERATOR: ORYX 

STATION 
DATE OF 
WORK 

GAS RATE, MCFD 
BEFORE AFTER 

217 MAY 1992 4,090 6,865 
221 APRIL 1992 4,285 5,400 
228 APRIL 1992 3,200 6,760 
302 APRIL 1992 4,500 6,700 

16,075 25,725 

OPERATOR: CHEVRON 

DATE OF GAS RATE, MCFD 
STATION WORK BEFORE AFTER 

233 JAN 1993 4,290 6,500 
305 DEC 1992 4,090 6,200 
308 JULY 1992 4,465 6,360 
309 DEC 1992 3,910 7,600 
310 DEC 1992 4,640 7,100 
315 * DEC 1992 4,790 5,700 
316 DEC 1992 4,070 5,200 

30,255 44,660 

* ONLY Station 315 has wellhead compression 

Before the 
OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 
Case No. 10672 Exhibit No. 2 -
Submitted by: Marathon O i l Company 
Hearing Date: February 25, 1993 
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VOLUME, MCF 
Millions 
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Mid-Continent Region 
Production United States 

/ A A V Marathon 
Oil Company 

P.O. Box 552 
Midland, TX 79702-0552 
Telephone 915/682-1626 

February 16, 1993 

To A l l Operators 
Indian Basin Upper Penn Pool 
Eddy County, New Mexico 

RE: Upcoming NMOCC Allowables Hearing 
Proposed Indian Basin Upper Penn Pool Allowables 

Gentlemen: 

Marathon has reviewed the preliminary allowable estimates recently issued by the 
New Mexico O i l Conservation Division which w i l l provide the s t a r t i n g point for 
the hearings scheduled f o r February 25, 1993 on gas allowables f o r the upcoming 
al l o c a t i o n period ( A p r i l , 1993 - September, 1993). Marathon intends to propose 
at the hearing that a s u f f i c i e n t positive adjustment be made to the preliminary 
monthly pool allowable f o r the Indian Basin Penn Pool i n order to increase the 
monthly acreage a l l o c a t i o n factor (Fl factor) f o r Indian Basin Upper Penn non-
marginal wells, from the 172,478 MCF per month set out on the preliminary table, 
to 196,500 MCF per month. 

To the best of Marathon's knowledge, such an F l factor, i f adopted, would allow 
a l l non-marginal wells i n the f i e l d (with an acreage factor of 1.00) to produce 
close to t h e i r f u l l c a p a b i l i t i e s . Marathon has the markets to s e l l the 
additional gas which would be produced under i t s proposal, and believes that the 
other operators i n the f i e l d would be able to f i n d purchasers for t h e i r 
additional production as w e l l . The transportation systems which serve the f i e l d 
are more than adequate to deal with the additional production which would r e s u l t 
from the adoption of Marathon's proposal. No operator, whether i t operates 
marginal or non-marginal wells, would have i t s a b i l i t y to market i t s gas 
i n h i b i t e d by Marathon's proposal. 

Marathon asks that you support i t s request to increase the allowables f o r the 
Indian Basin Upper Penn pool. I f at a l l possible, Marathon asks that you provide 
i t with a l e t t e r p r i o r to February 25, 1993 whereby you indicate your support f o r 
Marathon's proposal. I f you have any questions with regard to Marathon's 
proposal, please f e e l free to c a l l , Marathon Reservoir Engineer, Craig Kent, at 
(915) 687-8282. 

Sincerely, 

T. N. Tipton 
Engineering Manager 

Before the 
OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 
Case No. 10672 Exhibit No. 
Submitted by: Marathon O i l Company 
Hearing Date: February 25, 1993 

USX Corporation 
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DOLOMITE POROSITY > 2% 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION OtVISiON 

BRUCE KING POST WHCE BOX 2088 
STATE LANO OFFICE BUILOtUG 
SANTaRL NEW MEXICO 873CM 

305)827-3800 ANITA LOCXWOOQ 
018IN6T SECRETARY 

TO: 

FROM: 

SUBJECT: RECLASSIFICATION OF MUSSELMAN, OWEN & KING OPERATING INC. 
WELL - SMITH FEDERAL NO. 2 - AND INCREASE IN F. FACTOR 
FOR THE ALLOCATION PERIOD OCTOBER '92 THROUGH MARCH '93. 

The Musselman, Owen & King Operating Inc.'s Federal Smith No. 2 
well is an Indian Basin Upper Pennsylvanian Pool completion which 
has been classified non-marginal due to being overproduced as of 
October 1, 1991. The well last produced in December of 1991 and is 
being considered for abandonment in this pool. According to Order 
R-8170-H, the well should have reclassified to marginal as of July 
1, 1992. For the allocation period October '92 through March '93, 
well classifications as of April 1, 1992 were used to determine the 
monthly acreage allocation factor. Since the Smith Federal No. 2 
well was shown as non-marginal as of April 1, 1992, its production 
and its acreage factor were used in determining the pool non-
marginal production and monthly acreage allocation factor. 

Under Rule 12(b) of Order No. R-8170-H, I am reclassifying the non-
marginal GPU for the Musselman, owen & King operating Inc.'s 
Federal Smith No. 2 well to marginal as of April 1, 1992. 

The reclassification of this well to marginal will change the 
monthly acreage allocation factor for the Indian Basin Upper 
Pennsylvanian Pool to 196,495 for the allocation period October '92 
through March '93, 

DATE: JANUARY 12, 1993 
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ORYX 

Oryx Energy Company 
13155 Noel Road 

Dallas TX 75240-5067 

PO Box 2880 

Dallas TX 75221-2880 

214 715 4000 

February 23, 1993 

Mr. Larry VanRyan 
Chief Engineer 
New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, NM 87504 

RE: NMOCC Allowable Hearing Scheduled 2-25-93 
Proposed Indian Basin Upper Penn Pool Allowable 

Dear Mr. VanRyan: 

Oryx Energy Company respectfully requests an acreage allocation factor of 196,500 mcf per month for the Indian Basin 
Upper Penn Pool covering the period of April 1993 - September 1993. This reflects a 22.4% increase over the factor for 
the same period in 1992. Oryx believes that this will allow for a reasonable increase in gas production for those operators, 
including Oryx, who have enhanced their wells' performance through capital investments. 

In the late spring of 1992 Oryx initiated a workover program designed to enhance the performance of its wells. The wells 
were re-perforated, stimulated, and their tubing strings replaced. Also, the production units were refurbished and some 
wellhead compressors added. To date, Oryx has spent $604,000 on the above program. Plans are to spend an additional 
$150,000 if a reasonable allowable is approved. 

Production volumes for Oryx's six wells were prorated for 385,474 mcf covering the period from October 1992 through 
March 1993. Due to the above mentioned enhancements Oryx estimates it s production to be 774,450 mcf for the same 
period of time. An attached table shows a well by well breakdown of each well's production. Also, attached are total and 
individiual production curves for each of the Oryx operated wells. 

Oryx estimates its wells will produce 857,385 mcf in the April 1993 thru September 1993 period provided that each well 
produces the full term at its current rate. As the attached memo states, our gas marketing division assures us that they 
have a market for the proposed increased volumes. Oryx also feels it is necessary to maintain these higher rates in order 
to achieve a reasonable rate of return on its $604,000 investment. 

Therefore, Oryx urges the Commission to approve the increased allocation factor of 196,500 mcf per month in its upcoming 
Indian Basin allowable hearing. 

Sincerely, 

Rick Hall 
Operations Engineer 

RWH/KK 

O074A.RWH 



ORYX ENERGY COMPANY 

CAPITAL AND EXPENSE OUTLAYS 

WELLWORK: RE-PERFORATION, STIMULATION, 
AND TUBULAR UPSIZING IN 6 WELLS $433,000 

COMPRESSOR INSTALLATION COSTS (2) 16,000 

RE-BUILD PRODUCTION UNITS (5) 35,000 

SET ADDITIONAL PRODUCTION EQUIPMENT (4) 120,000 

TOTAL SPENT TO DATE $604,000 

PROPOSED SPENDING $150.QQQ 

GRAND TOTAL $754,000 

Case No. l4klZz__ Exhibit No 2-



ORYX ENERGY COMPANY 
INDIAN BASIN UPPER PENN POOL 
GAS PRODUCTION COMPARISON 

WINTER PERIOD 

WELL 
GAS PRORATION SCHEDULE 

OCT 92-MAR 93 
PRODUCTION ESTIMATE 

OCT 92 - MAR 93 

BRIGHT FEDERAL 
GAS COM #1 

97,583 169,183 

BUNNELL FEDERAL #2 25,854 55,012 

CONOCO STATE GAS COM #1 106,999 179,276 

FEDERAL 28 #1 71,173 182,715 

WEST INDIAN BASIN UNIT 
GAS COM #1 

82,950 188,264 

WEST INDIAN BASIN UNIT 
GAS COM #2 

915 - 0 -

TOTAL 385,474 774,450 

^Before the 

O074A.RWH 
Case No. _ Exhibit No 3 
Submitted By -Or**, t r \£k ~— 
Hearing D a t e V j Z ^ ^ g f c H ^ 



ORYX ENERGY COMPANY 
INDIAN BASIN UPPER PENN POOL 
GAS PRODUCTION COMPARISON 

SUMMER PERIOD 

GAS PRORATION SCHEDULE PRODUCTION ESTIMATE 
APR 93 - SEP 93 

BRIGHT FEDERAL 
GAS COM #1 

99,970 188,480 

BUNNELL FEDERAL #2 49,127 76,000 

CONOCO STATE GAS COM #1 116,322 188,480 

FEDERAL 28 #1 64,398 212,800 

WEST INDIAN BASIN UNIT 
GAS COM #1 

100,821 191,625 

WEST INDIAN BASIN UNIT 
GAS COM #2 

20,666 - 0 -

TOTAL 451,304 857,385 

O074A.RWH 

Hearing Date 

Before the 
OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico y / 

Case No. /L%7Z Exhibit No. — X — 
Submitted By: Cnyc t ^ C l l -
tearing Date: d d ' P f - f i r l ~_ 
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Oryx Energy Company 
13155 Noel Road 
Dallas TX 75240-5067 
PO Box 2880 

Dallas TX 75221-2880 
214 715 4000 

ORYX 

February 23, 1993 

Mr. William J. LeMay, Director 
OIL CONSERVATION DIVISION 
P. 0. Box 2088 
Sante Fe, NM 87504 

RE: Commission Hearing 
Pro-Rated Gas Allowable 
Indian Basin Plant 

Dear Mr. LeMay: 

Oryx Gas Marketing Company currently markets approximately 27,000 
MMBTU per day of i t s equity residue gas production from the Indian 
Basin Gas Plant. NGPL i s the only pipeline connected at the 
t a i l g a t e of the plant. However, I have not experienced any 
capacity problems i n marketing t h i s gas. I have been able to 
market the gas to the West Coast, the Mid-West, and the Texas Gulf 
Coast. This f l e x i b i l i t y greatly enhances my a b i l i t y to market the 
gas and also ensures competitive p r i c i n g . 

Oryx welcomes the opportunity to service our customers with 
additional gas d e l i v e r a b i l i t y at the Indian Basin Plant. 

Yours t r u l y , 

A. Charles "Andy" Anderson 
Gas Sales Representative 

Before the 
OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 
Case No. lokiz. Exhibit No. 
Submitted Bv: C W 
Hearing Date: *a-ar-fr 
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Mid-Continent Reaion 
Production United States 

P.O. Box 552 
Midland. TX 79702-0552 
Telephone 915/682-1626 

February 16, 1993 

To a l l Operators 
Blinebry Pool 
Lea County, New Mexico 

RE: Upcoming NMOCC Allowables Hearing 
Proposed Blinebry Allowables 

Gentlemen: 

Marathon has reviewed the preliminary allowable estimates recently issued by the 
Mew Mexico O i l Conservation Division which w i l l provide the s t a r t i n g point for 
the hearings scheduled for February 25, 1993 on gas allowables for the upcoming 
allocation period ( A p r i l , 1993 - September, 1993). Marathon intends to propose 
at the hearings that a s u f f i c i e n t positive adjustment be made to the preliminary 
monthly pool allowable f o r the Blinebry Pool i n order to increase the monthly 
acreage a l l o c a t i o n factor ( F l factor) for Blinebry non-marginal wells, from the 
32,429 MCF per month set out on the preliminary table, to 38,000 MCF per month. 

To the best of Marathon's knowledge, such an Fl factor, i f adopted, would allow 
a l l non-marginal wells i n the f i e l d (with an acreage factor of 1.00) to produce 
to t h e i r f u l l c a p a b i l i t i e s . Marathon has the markets to s e l l the additional gas 
which would be produced under i t s proposal, and believes that the other operators 
i n the f i e l d would be able to f i n d purchasers f o r t h e i r additional production as 
well. The transportation systems which serve the f i e l d are more than adequate to 
deal with the additio n a l production which would r e s u l t from the adoption of 
Marathon's proposal. No operator, whether i t operates marginal or non-marginal 
wells, would have i t s a b i l i t y to market i t s gas i n h i b i t e d by Marathon's proposal. 

Marathon asks that you support i t s request to increase the allowables f o r the 
Blinebry pool. I f at a l l possible, Marathon asks that you provide i t s Midland 
o f f i c e a l e t t e r p r i o r to February 25, 1993 whereby you indicate your support f o r 
Marathon's proposal. I f you have any questions with regard to Marathon's 
proposal, please f e e l free to c a l l Marathon Reservoir Engineer, Craig Kent, at 
(915) 687-8282. 

Sincerely 

Before the 
OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico ^ 
Case No. 10672 Exhibit No. 
Submitted by: Marathon O i l Company 
Hearing Date: February 25, 1993 

f USX Corporation 

/A#k \ Marathon 
\ MARATHON / Oil Company 

P ^1\-JX î=f " 
T. N. Tipton 
Engineering Manager 



sa o CO o 
IS c 0) P) H 
ta cr cn 3 
i-l B (fi r t 
H- H- P3 n 3 rt o 

OP rt o T l 23 
It • cn 

a &. « M 
r-• T J 

r t w O S3 < 
a> o> > 
• • ho 

T
I 

3 o 
ID CD M re cr l-l X X 
n Cu rr H- O 
c r t H- O o cn P* cr o 

M
M

 n O 

M
M

 

<̂ 3 rt 

IS
 

ho O 23 cn 
U i H- O i—i 
w H * 

O
N

 

o 

"XI 

O 
D 

SALES/ALLOWABLE/OP (MCFPM) 
Thousands 

8 o o tn o 8 
O 

JAN89 

APR 

> 

g 

R 
CO 

co s: 
m 

g ^ 
33 O 

—I 
03 

O ^ 

5 
o o 
C 

VJI 

m 

I 
o o 

m 
oo 
< 

D 

& 

"0 

O 
o 



s 

1 

35 cn o CO o 
fl> 3 ca ft) i—i 
ft) cr cn 3 tr* 
"i 3 m rt 
H- H- ft) o 
3 r t S3 o 

OQ rt o TJ E3 
(D • cn 

O Cu u M 
ft) t—• TJ 
r t Cfl o S3 < o-> fD > 
• > K) 

T
I 

TI 2 o 
(t> ft) M ro S3 
c r i-i X X 
i-t ft) cr p- o 
3 r t o o 
ft) cr cr o 

M
M

 i-j o 

M
M

 

v j 3 rt 

IS
 

ro o S3 co 
U l P- o r-t 
» i—1 

• 

O
N

 

r— n vo o 
vo 3 
U> X) u 

ft> 
3 

*<: 

> 

I 
CD 

CO 

> 
CO 

I 
23 
"0 
ZD o 
o 
C 

o 

SALES/ALLOWABLE/OP (MCFPM) 
Thousands 

g o 
o o 

ro o o 

JAN89 

o o 

I 
m 

m x 
o 
o 

CD 
r; 
m 
co 
3D 
< 

TJ 
O 
O 



m ru 

I 

i 
Fn 
X 

2 

S3 CO o CO o 
CO c Ca ft) H 
ft) cr ra 3 t-> 
H 3 ro r t 

H" H - ft) n r t 22 o 
OW r f O T l 22 

fD • fD CO 
O O J W 
CD l—' 
r t o 22 < fD ^ fD > 
• • •* ho 

T
I 

3 s o 
fD ft) M It) 23 
cr t l X 
H ft) cr H- o 
c r t H - o o 
CD 3* cr o 
l-l O H ' 

3 r t 

IS
 

h o O 22 CO 
U l H- O 1—1 

* i—1 • 

O
N

 

O 
vO o 
vo g 
U) 13 

cu 3 

> 

£ 
I 
CD 

fi 
CO 
> 

15 
CO 

JJ 
"0 

o 
D c o 

SALES/ALLOWABLE/OP (MCFPM) 
Thousands 

8 8 8 
JAN89 

APR 

JULY 

OCT 

JAN90 

APR 
—1 

JULY 

m OCT OCT 

O JAN91 
Z 
H APR 
I 
CO JULY 

OCT 

JAN92 

APR 

JULY 

0 m 
1 r 
z z 
x m 

m 5 
S w 
X TJ 
o o o o 
a r-
TJ 



^ c_n -*+ c*-* ^ 



so m 

SS 
I u 

H M 
H M 
3 0» 
fn > 

"? 
TJ 

W *-• .. o 
Ul > 

CO 

u i • 

H £• 
£> ui ro M 
O N 

•o W CT-
CD ro o C*> 

•o o CD 

- J ut 
ro 
H 

# 

-4 

N 

(7-
- 4 

0) CD 
o> Ul 

UI 
CD 

w 
o 

SB 

w 

Ul 

ro 
u 

o 

O 
-T O 
CL 0) 
CD OI m 
n ro x 

r r 
2 Z — 
O O cr 

Ul 

QJ 
CD 

ro M 
X* o X» 
N Ul ~J C 

ro j > Ol 
a «j o> M 
0) o 0) 

N ro 

ro ro 
ro o XM M 
IM s> (-> (9 

W o H" ~J 
«o CD 

W 

r t 
33 —' 

I O Z. 
vO <~o > 

GO ~ -J 

Ul N a 
ro 
CD 

O 

CB 
ro 
Co 

rs c CD P-ps 

>-j- •<r-< i O 

rr_l.cn 
r : - " 0 -

Co 
M 
UI 

Ul 

U l 

X-
CD 

-4 

sO 

Ul 
J> 
M 

O 
t> 
X> 

Ut 
X . 

Ut 
U l 
-4 

X-
Ul 

J> 
u 

ro 
o 
o 

-4 

ro 
a 

o 

UI 

ro 
•a 

a 
a 
x» 

w 

m j» 
a z 
•o co 
m > 

§8 

5 > 

Ul 

CD 

o 



_ O -n 
m z > 
- n 3 

m crt 

m > 
r j o 
r - j 
Z m 

O 
I I If o 

o o 
o a 
o o 

r - > 1 - 3 
I D r 2 

o> wj r i s 
ro > r -_ 1 -< 

\ w m 
m > •a -n n 

5 -J3 > 33 

ro n m -» > 
* - 33 m 

Co 
u i 
U l 

sll 1 co 
> 3 rn 
O 5 aj 
m 33 a o 

>r 
r 
Ul 

M -3 Z 3 
z >» o g g 
m -o o 2 Z 

S r- 1 -( 
-o 3 Z 
N > p r 

1 ( 1— 33 —c 
W r O 

r- m o w 
H i r ; z -o > > 
m ftf O r 

Ut m 
u i 

•o 
- J 

X-
O 

CO 

Ul 

> o 2 
•a o - I 
a r r 
.0 r -M > -< 
1 r -

u i r- 3 
m O > 
i t c a 
•O > CD 
H O H 

I - Z 
r n > 

u t 

Ul 

x> 
w 

x» 

~ > 
r- 1 - 3 
w > 1 - O 
z u o z 
n t a t H •o > r 
M ro CB r -

t 
ut m 

TJ 
<0 

•3 

8 

•a 

ro 

> 
a 

3 
ca 

< a - t 
c i 3 o 

3 Z > 
O > r 

< w 
a 

> u 

r- » 8 < 
TJ r~ m 

< 33 33 
O -O Wl > 
r M > o 

E t r- m 
01 m 

m m <n 3 

PI X 

•n 

UJ M 
U* O 
UJ O 

Q 

ro a 
•0 0 

ro 
• 0 ut 
•s Co 

ro U l 
OJ U l 
x- • 0 

ro 

w t~* 
0 0 
U l • 0 

J> M 

j? H I 
l - t 

A
H

 

> 
0 

•0 
- 0 

z 
J> 

C3 

r-
t - i 

UJ T 
U l m 
X - CO 

» 33 

-< >-* O 

< >• r- co 
r- c 

W m "Tl 
U l -< -n 
~ J > T l r-
x> m 0 
ro 
•0 5 

CD 

Ul 

3 i 
o - . 
33 Q 
33 Z 

n 

33 r-

33 Ul 
o co 

3 n 

33 W 
33 x 
a 
X. a 

33 

33 m 

§5 

3 c> 
m H 
•* 1 

1 
m 

0 3 
e~ cr) 
•• -a 
u t ro 

. O HJ 
.. c 
Ul I 
CD O 

S 
33 
7; 
m 

s r 
33 g a 

33 m 
« a S 
ro 

33 TJ > S 
C O I - M 

O r - 01 
W r o H 
m cfl 3_ 
TI > 
<j 1 co : 
ro r- > 

</) m : 

C a 
H m r i 
re - t 
m m o i 
> 33 m 
ut 3 
•H M 7 

Z > • 
m —t 
3_ M M 

O o 
3 Z X> 
m ut 
X 01 o 
M r t 
n i 
a m 

a 
c 
r-
n 

UI 
CD 

Co 
CO 
c 

o 
u 
Ul 

- J 
4> 

o 
UJ 
Ul 

M 

o 
x> Ul 

o 

x> 
•a 

a >• 

•o 
o ro 

u i 

•o 
c 
i n 

x . 
01 

tn 

o 
o 

0> 
Ul 



. 1 . " . 

l l 

( 

c 

1 - 2 3 m x 

3 w > 

82" 
r - H O 
to C n 
• ca 

• w 

x? 
m *o 
to ro 
m » 

Z x 
m •n u> > m n 

si 
tn r-

&: 
m o 
to 5 
ta H 
M 

2§ 
E < a p i 
- 4 > 
o z 

i-i r -
- . r-
g t a 

w 

X * 
m > 
X z 
rn Q 
r- 2 
I - i 
w 2 
M 30 

z m 

m r-

- > 

ro 
tn 

v i 

ro 
Ui 

ro 
Ui 
i n 

ro » 
v i 
w 

* 

• 4 
OB 

e 
e 

U l 

* 
1-1 *• 

85 5851 
r- I PI -I £ -i «0 > Z 

w ro 03 r* 
i r - - t 
3 rn 
•a 6 
•o a 

r~ w r-
M z m 

o 

ro 

u 

as 
v i 

M 
ro 
Ut 

ro 
Ui 
Ui 

u 
v l 

32 

ro 
w 

VI 
a 
ui 

ro 
Ul 

VI 
ro 
CN 
Ul 

ro 

*• ui 
IM 

ro 

o* 
v i 
v i 

w 
Ul 
Ul 
v l * 

Ul 

w 

ro * 
-O 

U 

o 
N 

v l 
13 
H 

a <_ c 
to 

3 
ta 

> : 
< i 
c i : a 
: z > 
> r 

il 1 

3 
•n 

ro ro 4> 
Ul u w 
v l u M t> 

w a N 
VI *- a> ro 0> 

Ul # 
Ul 
w 
Ul 

ra 
v l 
0> 

O 
•vl 

w 
Ul 
Ul 

Ul 

* 
8 
w 

0> 

* 
ro *• 

ro 
v l 

v l 
•O 

"0 ro 

u 
ro 

9. > •A PI 

CB 
r* 
I-I 
Z 
m 
CD 
30 

r- co 
r- c 
p i n 
-< -ti > 
TJ r -
m o 

2 Z 

is 
S r* 
29 ta 

21 

a 5 
9 M 

St O > 
tn to 

°s 
M 

TJ l-l 
PI > 
W Z 
TJ Q| 
P I > 

58 

3 > 
30 

3 rn m 

s 2 
30 a M 

H > PI CB 
O H 3 M 
3D rn J K H 

8 C> > -<>__-
•a ta Z 
ra S 

•o O 

d 8 ? S 
I r r 3 
30 ta o w 
C 2 ta 
_ i > u> 
3 CB IH 

so Q m 2 
u H - O 

3 PI 30 
m H a 

PI m 
> 30 30 
t a 3 s Z $ ? 
PI —I 
Z l-l 30 

z S : PI ^ 
X 01 v l 
M O W 
n i J 
o PI 

a 
c 
r-m 

ro 

C i 

8 

U4 

• f» 
Ul 

v l 

ra 
0> 
a * i 

w 

i 
C l 

ro 
o 
Ul 

jyjEG/BLE: 

w t-t 
o . 
•c 

ra 
v l 

c* 

» ro Ul VI e 
u ro Ui e 
M w 4> e 

Ul 
U l 

i 
ca 
ai 
i -



i 52 
C - I 
S O n 
- I > 
Z r> 
H -1 -< 

n -* ui 
m u» -»i 
m 5 S 
m » 
r t o 
r- 2 
I-I I 

- > 2 
r- > r- g 
: - 5 r . 

o 2 S 2 
u u > r 
I -4 - t 

\ ti ffl 
m > 
T I - i r t 

f- -O > J3 
Z U O rn 

a 2 2 
m t 3 
»» 2 nt 
cn » JJ 
cn -3 

Tl O 

z»3 f 3 
m -3 3 Z Z 

TJ r- . - . 
* .3 2 S 
• M » » r-
i i i— aa •< 
• ta r- s» 

p- - i O >-> >- u E z z o » > 
( 1 1 W 3 P 

S en 
m 

» o 2 -
-3 Q -t Z 
a j r- X " l 
•0 r-
rj > -t 

Ul i - 3 
m O > 

E J3 
o > O 
m CO H 

i - Z 
m J» 

» r O 
; T O Z 
i a E - i 

-o >» I 
V- CO f -
i r- -c 

' U l m 

C 
Ul 

3 
m 
Z 
03 

> z 
t iSo 

= 9 
< Ji 
O 

> TI 

j -» 3 < 
" i r~ " i 

< a) a j 
O -3 Ul »» 

IS m 

2 =5 

'ui ci 

* 3 

. - 3 
I I I I a 

a o 
o o 
a o 

09 2 *> 
33 

e 
-« 
o •o 

o-
•0 

5 

3 » 
TI r-
aj ui 
o rs 

3 f l 
O r-

" Tl - I X 

S ai __ 
g s H 
Q n 03 

> • ! « 
T! - • > - t 
a l r-
. 3 9 : — _ •* 

0 j : 
u i a 

5 -a > g 
C O r - J 

Ul r- C3 r* 
" i 01 £ Ul 
T3 » u l 
•O I CO l-l 
U- p- Q 

01 m X 

S a o 
- * m .3 
I - I O 

•o •o 

S 
3 

3 3 
S> 
» z 
ico > 
Ol Ul 
o -

z 

E -< 

m 
X 01 

o 
n _: 
o rn 

a 
c 

at 

S i 
•3 l-l 
m > 
ai z 
•o CO 
m » 

z i— z 

OJ 

•o 
t-
0» 

0) 

•a 

c 
Ul 

• 1 

f 
0> 

CO 
CO s 

CO 



H I N K L E , C O X , E A T O N , C O F F I E L D & H E N S L E Y 
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February 24, 1993 
L I C E N S E D IN N E W M E X 

W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87503 

Re: Case No. 10,672 (Gas Allowable Hearing) 

Dear Mr. LeMay: 

5 0 0 M A R Q U E T T E N.W., S U ' T E S O O 

P O S T O F F I C E B O X 2 0 4 3 

A L B U O U E R O U E , N E W M E X I C O 8 7 1 0 3 

( 5 0 S ) 7 6 8 - 1 5 0 0 

F A V ( 5 0 5 ) 7 6 8 - 1 5 2 9 

id TO 24 jggg 

OILCONSERVAnOWPtvicn,, 

Enclosed are an o r i g i n a l and two copies of a Pre-Hearing 
Statement submitted by Exxon Corporation w i t h respect t o the above 
case. I apologize f o r the delay i n s u b m i t t i n g the Statement, but 
I was not informed u n t i l today t h a t my c l i e n t would be pr e s e n t i n g 
a s h o r t case. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 

JB : f r s 
Enclosures 

Via Hand D e l i v e r y 

JGB5\93436.c 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

This pre-hearing statement is submitted by Exxon Corporation as required by the Oil 
Conservation Commission. 

CASE NO. 10,672 

THE HEARING CALLED BY THE OIL 
CONSERVATION DIVISION TO ACCEPT 
NOMINATIONS AND OTHER EVIDENCE 
REGARDING APRIL 1993 THROUGH 
SEPTEMBER 1993 GAS ALLOWABLES 
FOR PRORATED POOLS 

PRE-HEARING STATEMENT OILCONSERVWJIOW DIVISION 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 

Oil Conservation Division Robert G. Stovall 

OTHER PARTY ATTORNEY 

Exxon Corporation James Bruce 
Hinkle, Cox, Eaton, Coffield 

& Hensley 
Post Office Box 2068 
Santa Fe, New Mexico 87504-2068 
(505) 982-4554 

Post Office Box 1600 
Midland, Texas 79702 
(915) 688-6174 
Attn: William T. Duncan, Jr. 

JGB5\93431.d 



Pre-Hearing Statement 
NMOCD Case No. 10,672 
Page 2 

STATEMENT OF CASE 

APPLICANT 

OPPOSITION 

Exxon requests that the allowable be increased for three of its wells in the Tubb Oil 
and Gas Pool. 

APPLICANT 

PROPOSED EVIDENCE 

WITNESSES EST. TIME EXHIBITS 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 

(a) W. T. Duncan, Jr. 10 min 
(Petroleum Engineer) 

Approximately three. 

PROCEDURAL MATTERS 



Pre-Hearing Statement 
NMOCD Case No. 10,672 
Page 3 

Respectfully submitted, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY 

Jairies Bruce 
Pqfst Office Box 2068 
Santa Fe, New Mexico 87504-2068 
(505) 982-4554 

Attorneys for Exxon Corporation 



BY THE COMMISSION 

This cause came on for hearing at 9:00 a.m. on February 25|1993, at Santa Fe, New 
Mexico, before the Oil Conservation Commission of New Mexico, hereinafter referred to as the 
"Commission." 

Now on this day of March, 1993, the Commission, a quorum being present and 
having considered the testimony, the exhibits received at said hearing, and being fully advised 
in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Commission has 
jurisdiction of this cause and the subject matter thereof. 

(2) This hearing was called for the purpose of accepting nominations and other 
evidence and information to assist in determining April, 1993 through September, 1993 gas 
allowables for the prorated gas pools in New Mexico. Thirteen of the prorated gas pools are in 
Lea, Eddy, and Chaves Counties in Southeast New Mexico, and the other four prorated gas 
pools are in San Juan, Rio Arriba, and Sandoval Counties in Northwest New Mexico. 

(3) Amendments to the Gas Proration Rules approved by the-Commission Order No. 
R-8170-H in December, 1990 provide for the allowables to be established for six-month 
allocation periods beginning in April and October of each year. 

(4) Average monthly allowables for April, 1993 through September, 1993 for each 
pool are calculated by taking the monthly average individual pool sales for April 1992 through 
September 1992 and adding positive or negative adjustments which are supported by substantial 
evidence presented at this hearing. 

(5) Oil Conservation Division (OCD) personnel prepared Market Demand and 
Allowable Determination Schedules for the prorated gas pools in New Mexico. These schedules 
contained pool production information from the period April 1992 through September 1992 
without adjustments and the calculations assigning the preliminary allowables to marginal and 
non-marginal wells, based upon their classification at the time the schedules were prepared. 
Producers, purchasers, and transporters of gas were asked to review these preliminary allowables 
and to submit evidence at this hearing which would support any recommended adjustments to 
the pool allowable. 

(6) The Director of the Office of Interstate Natural Gas Markets submitted graphs 
showing the history of natural gas production in New Mexico. These graphs also showed the 
recent increases in production and a lessening in the seasonal effect on production. The 
production for 1993 was estimated to continue to increase but not as fast as it did in 1992. 

(7) Three different Operators appeared and requested upward adjustments to the pools 
in Northwest New Mexico. 



BASIN-DAKOTA $ m POOL 

(8) Meridian Oil, Inc., Phillips Petroleum and Amoco Production Co. requested the 
following adjustments to the pool allowable for the Basin-Dakota €m Pool: 

COMPANY ADJUSTMENT RESULTING POOL 

ALLOWABLE 

Meridian Oil, Inc. 2,000,000 10,171,546 

Phillips Petroleum 2,600,000 10,771,546 

Amoco Production Co. 1,500,000 9,671,546 

Each company supported its recommendation with testimony that the gasjjiarket for the 
subject period would increase and would not be subject to the historic seasonqdrop over the 
summer months. The Amoco witness testified that it felt the Meridian recommendation was not 
unreasonable, but the Phillips request was probably too high. 

FINDING: A pool allowable adjustment of 2,000,000 MCF per month is a reasonable and 
substantial adjustment. 

BLANCO-MES Aj^ERDE POOL 

(9) The same three companies presented evidence and requested increases to the 
Blanco-MesajVerde Pool allowable as follows: 

COMPANY ADJUSTMENT RESULTING POOL 

ALLOWABLE 

Meridian Oil, Inc. 3,000,000 17,317,142 

Phillips Petroleum 2,700,000 17,017,142 

Amoco Production Co. 2,900,000 17,217,142 

FINDING: A pool allowable adjustment of 2,900,000 MCF per month is appropriate and 
reasonable for this pool. 

SOUTH BLANCQ-PICTURED CLIFFS POOL 

(10) Meridian Oil, Inc.^ and Amoco Production Co. requested pool allowable 
adjustments of150,000 and 100,000 MCF per month j respectively/or the South Blanco^Pictured 
Cliffs (sm Pool. 

FINDING: The Division has, bytorder R-8170-L, set a minimum allowable of 100 MCF per 
day for gas proration units with an acreage factor of 1 in this pool, and an 
adjustment of 177,619 MCF per month for a pool monthly allowable of 



1,434,904 MCF per month is needed for this pool in order to reach the minimum 
allowable required by that order. 

TAPACITOPICTURED CLIFFS Q*S POOL 

(11) Amoco Production Co. requested an adjustment of 75,000 for a pool monthly 
allowable of 309,942 for the Tapacito-Pictured Cliffs Gas Pool, which is a reasonable 
adjustment. 

(12) Five operators appeared and presented testimony which supported upward 
adjustments in the allowables for three different pools in Southeast New Mexico. 

BLINEBRY GAS POOL 

(13) Marathon Oil Company requested an adjustment of 34,814 MCF/mo. to the pool 
allowable as presented in the Market Demand and Allowable Determination Schedule prepared 
by the OCD personnel for the Blinebry Gas Pool. They presented evidence that there was a 
market for this production. They had also notified all operators in the Blinebry Gas Pool of their 
intent to request a higher allowable and had not received any objections. 

FINDING: The pool allowable for the Blinebry Gas Pool should be adjusted by 34,814 
MCF/mo. since there exists a market for this production and no operator in the 
Blinebry Gas Pool objected to the increase. 

INDIAN BASIN-UPPER PENN GAS POOL 

(14) Marathon Oil Company and Oryx Energy Company requ0^^an adj^sgnpnt of 
166,234 MCF/mo. to the pool allowable for the Indian Basin-Upper PennJPool. '&oth companies 
indicated that they had performed remedial work on several of their wells and had significantly 
increased the wells ability to produce. They also provided information that they had a market 
for this increased production. Marathon notified all the operators of wells in the pool of their 
intention to ask for this increase and had not received any objections. 

Chevron USA, Inc. presented testimom^mtdievhad recently worked over several of 
their wells in the Indian BasinrUpper Penn/Pool and'tnat tftey had significantly increased the 
wells' producing capacity. Chevron also presented testimony that they could market the increased 
production due to these workjfovers. They did not object to Marathon's and Oryx's request for 
an increase in allowable ana did not make any recommendation themselves. 

„ y /dam Cr c< .3 
FINDING: The Indian Basin-Upper Penn/Pool allowable as presented in the Market Demand 

and Allowable Determination Schedule should be adjusted by 166,234 MCF/mo. 
There is a market for this increased production and none of the operators in the 
pool objected to the increase. 

TUBB GAS POOL 



(15) Exxon Corporation requested an adjustment in the pool allowable for the Tubb 
Gas Pool. The adjustment was 5,928 MCF/mo. and would increase the non-marginal proration 
unit by 20 MCF/Day. 

FINDING: The Tubb Gas Pool allowable should be adjusted by 5,928 MCF/mo. There was 
no opposition to this request and it does not appear to be enough to infringe on 
any correlative rights of other operators in the pool. 

( j - a S 

(16) By Order No. R-8170-M, the Justis-Glorieta Pool had a minimum gas allowable 
of 600 MCF/Day for an acreage factor of 1.0 established. To match this minimum allowable, 
an adjustment of 89,069 MCF/mo. should be made to the pool allowable. 

IT IS THEREFORE ORDERED THAT: 

(1) Exhibits "A" and "B" attached to and incorporated herein are adopted for the 
purpose of making allowable assignments for the prorated gas pools in New Mexico for the 
months April 1993 through September 1993. 

(2) The Oil Conservation Division is hereby directed^ allocate production to the 
individual gas proration units in each of the prorated gas pools for^April 1993 through September 
1993 allocation period in accordance with this order and other Division Rules, Regulations and 
Orders. 

(3) Jurisdiction of this cause is retained for the entry of such further orders as the 
Commission may deem necessary. 

DONE at Santa Fe, New Mexico on this day and year hereinabove 
designated. 



State of New Mexico 
DIVISION Energy, Minerals and Natural Resources Department 

!93 FE-
m 10 03 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

PURCHASER'S GAS NOMINATIONS 

Form C-121-A 
Revised 4-1-91 

COMPANY ADDRESS 

In accordance with the Rules and Regulations of the Oil Conservation Division of the State of New Mexico, the above 

named company herewith submits its nominations for the purchase of gas from the / / y A-A-

Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION. MCP 

APRIL 

MAY 
K _ ) 

JUNE r / 
— f — -

JULY x. 3 .c r 
AUGUST 

i . ... 

tf. ?<TX~ 
SEPTEMBER i 

j • •• — 

SOKf> 
OCTOBER 

j 

NOVEMBER 

DECEMBER 

JANUARY 

FEBRUARY 

MARCH 

NOTE: All Volumes are to be MCF at 15.025 psia and 60e F. 

Jnature 

T I M E S X AS*** 

Printed Name & Title Date Telephone No. 

FILING INSTRUCTIONS: One copy of this form must be filed with the Santa Fe Office of the 
Division by the first day of the month during which the nominations are to be considered at public 
hearing. 

AUG 26 'q1 1 A•<=.l c n r n m r - > r-i r\ r- r n ra <-> 



State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

PURCHASER'S GAS NOMINATIONS 

Form C-121-A 
Revised 4-1-91 

COMPANY ADDRESS 

In accordance with the Rules and Regulations of the Oil Conservation Division of the State of New Mexico, the above 

named company herewith submits its nominations foT the purchase of gas from the ' j ^ i ^ r r y u f ' ̂ I ! L J A S & S . 

Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

APRIL /VV ? /? 

MAY ] 
7 - ' 

/v? HP 

JUNE / V V ,3/? 

JULY / /¥<? us 
AUGUST ( /VV //<? 

SEPTEMBER V /VV. 3/3 

OCTOBER 
f 

NOVEMBER 

DECEMBER 

JANUARY 

FEBRUARY 

MARCH 

NOTE: All Volumes are to be MCF at 15.025 psia and 60s F. 

Printed Name & Title Data Telephone No. 

FILING INSTRUCTIONS: One copy of this form must be filed with the Santa Fe Office of the 
Division by the first day of the month during which the nominations are to be considered at public 
hearing. 

HUG 2 6 ' 9 1 1 4 : 5 3 



State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

PURCHASER'S GAS NOMINATIONS 

Form C-121-A 
Revised 4-1-91 

COMPANY ADDRESS 

In accordance with the Rules and Regulations of the Oil Conservation Division of the State of New Mexico, the above 

named company herewith submits its nominations for the purchase of gas from the \fLJ^yny\^ 

Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

APRIL t i l l /Q. 433 

MAY 

JUNE / A 1/23 

JULY /at 342 

AUGUST 1 / S I 

SEPTEMBER / a . V 3 3 

OCTOBER 

NOVEMBER 

DECEMBER 

JANUARY 

FEBRUARY 

MARCH 

NOTE: All Volumes are to be MCF at 15.025psia and 60* F. 

TAMES X 

jnature Printed Name & Title Oate Telephone No. 

FILING INSTRUCTIONS: One copy of this form must be filed with the Santa Fe Office of the 
Division by the first day of the month during which the nominations are to be considered at public 
hearing. 

AUG 2 6 ' H I r-> r\ r c r » n o 



State of New Mexico 
Energy. Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

PURCHASER'S GAS NOMINATIONS 

Form C-121-A 
Revised 4-1-91 

COMPANY ADDRESS 

In accordance with the Rules and Regulations of the Oil Conservation Division of the State of New Mexico, the above 

named company herewith submits its nominations for the purchase of gas from the Olrf/rtn j^mo*^ r V f C / ^ Z ^ 

Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION. MCF 

APRIL /993 g L m 
MAY 

JUNE / . 

JULY / 

AUGUST 

SEPTEMBER V ZL/? 
OCTOBER 

NOVEMBER 

OECEMBER 

JANUARY 

FEBRUARY 

MARCH 

NOTE: All Volumes are to be MCF at 15.025 psia and 60s F. 

TAMES X kJsek 

jnature Printed Name 4 Title Date Telephone No. 

FILING INSTRUCTIONS: One copy of this form must be filed with the Santa Fe Office of the 
Division by the first day of the month during which the nominations are to be considered at public 
hearing. 

HUG 2 6 ' 9 1 1 4 : 5 3 


