SURROUNDING PRORATION UNITS
TO THE PROPOSED GREGORY B NO. 2

« The 40-acre non-standard gas spacing unit comprising the SW/4 SW/4 (Unit
M) of Section 10, approved by Division Administrative Order NSP-1292, is
dedicated to Meridian's Rhodes GSU Well No. 9 in Unit M;

o The standard 160-acre unit comprising the NW/4 of Section 10 is dedicated to
Meridian's Rhodes GSU Well No. 16 in Unit E;

« The N/2 S/2 of Section 10, being a non-standard 160-acre unit approved by
Division Administrative Orders NSP-1292 and NSP-1292-A has been devel-
oped by Meridian's Bates Well No. 1 (well P&A'd February, 1988) in Unit L
and Hartman attempted to develop the same acreage with its C. T. Bates Well
No. 2 (well was P&A'd in January, 1991 after encountering a severe water flow
during drilling) also in Unit L;

o The standard 160-acre unit comprising the SW/4 of Section 15 is simultane-
ously dedicated to Meridian's Cagle "B" Well No. 1 in Unit L and Rhodes GSU
Well No. 24 in Unit N (simultaneous dedication occurred prior to the Divi-
sion's July 27, 1988 Memorandum);

o The standard 160-acre unit comprising the SE/4 of Section 15 is simultane-
ously dedicated (pre-1988 authorization) to Meridian's GSU Well Nos. 8 and
25 in Units J and O, respectively; and,

o The 120-acre non-standard gas spacing unit comprising the NW/4 NW/4 and
S/2 NW/4 of Section 15, approved by Division administrative Order NSP-
1292, is simultaneously dedicated (pre-1988 authorization) to Meridian's Gre-
gory "B" Well No. 1 in Unit F and Rhodes GSU Well No. 7 in Unit E—"""
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Doyle Hartman

Attn: Patrick Worrell
P. O. Box 10426
Midland, TX 79702

United Gas Search, Inc.

Attn: Rodney Ratheal
1550 Wynn Joyce
Garland, TX 75043
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