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STATEMENT OF CASE 

APPLICANT: 

Meridian O i l Inc. seeks an a d m i n i s t r a t i v e procedure t o 
downhole commingle Blanco-Mesaverde Gas Pool and Basin-
Dakota Gas Pool production w i t h i n the Huerfanito Unit w i t h 
the s i x i n i t i a l w e l l s f o r downhole commingling being the 
Huerfanito Unit Wells 71, 104, 78M, 79M, 82M and 98M, San 
Juan County New Mexico. As set f o r t h i n i t s a p p l i c a t i o n , 
Meridian w i l l e s t a b l i s h , among other t h i n g s , t h a t : 

(1) Ownership i s d i f f e r e n t between the spacing u n i t s 
because there are d i f f e r e n t p a r t i c i p a t i n g areas f o r each 
pool which are not i d e n t i c a l . However, c o r r e l a t i v e r i g h t s 
w i l l not be impaired; 

(2) Huerfanito Unit Wells 71 and 104 are e x i s t i n g 
Dakota Wells t o be recompleted and commingled w i t h Mesaverde 
production. The other four w e l l s are proposed new w e l l s ; 

(3) I t i s not otherwise economic t o attempt t o d r i l l 
and separately complete w e l l s i n the u n i t f o r e i t h e r Dakota 
production or f o r Mesaverde production; 

(3) No r e s e r v o i r damage w i l l occur; 

(4) Approval w i l l allow the economic recovery of gas 
which might otherwise be l e f t i n the r e s e r v o i r s . 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME 

Chip Head ( g e o l o g i s t ) 20 min. 

Alan Alexander (landman) 15 min. 

Mike P i p p i n 2 0 min. 
(petroleum engineer) 

EXHIBITS 

2 

4 

2 

PROCEDURAL HATTERS 

None a p p l i c a b l e a t t h i s time. 

KELLAHIN AND KELLAHIN 

By: 
W. Thomas K e l l 
P.O. Box 2265 
Santa Fe, New ^Mexico 
(505) 982-4285 
Attorney f o r A p p l i c a n t 

87504 

phs401b.330 
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