
' ^ B f l NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pacheco Street 
Santa Fe, New Mex ico B7505 
(505) 827-7131 

A p r i l 4, 1996 

Campbell, Carr, Berge 
& Sheridan, P.A. 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 

A t t e n t i o n : Mr. Wi l l i a m F. Carr 

Re: Extension of D i v i s i o n Order 
No. R-9896, Yates Petroleum 
Corporation 

Dear Mr. Carr: 

Reference i s made t o your request dated A p r i l 2, 1996, t o 
extend the i n j e c t i o n a u t h o r i t y granted by D i v i s i o n Order No. R-
9896, f o r the Yates Petroleum Corporation Creek "AL" Federal 
Shugart Waterflood P r o j e c t . Ordering Paragraph No. (15) provides 
t h a t "The i n j e c t i o n a u t h o r i t y granted herein f o r the proposed 
i n j e c t i o n wells s h a l l terminate one year a f t e r the e f f e c t i v e date 
of t h i s order i f the operator has not commenced i n j e c t i o n 
operations i n t o the subject w e l l s , provided however, the D i v i s i o n 
upon w r i t t e n request by the operator, may grant an extension 
thereof f o r good cause shown". I t i s our understanding t h a t t h i s 
i s the f o u r t h proposed extension, and t h a t i t i s unknown at t h i s 
p o i n t when the p r o j e c t w i l l a c t u a l l y be implemented. 

Upon consideration, the D i v i s i o n deems i t necessary t o 
suspend i n j e c t i o n a u t h o r i t y granted by Order No. R-9896. The 
i m p l i c a t i o n s of t h i s a c t i o n are as f o l l o w s : 

a) the D i v i s i o n s t i l l considers the Creek "AL" Federal 
Shugart Waterflood Project an approved p r o j e c t ; 

b) Yates Petroleum Corporation may u t i l i z e the Creek 
"AL" Well Nos. 6, 7 and 9 as i n j e c t i o n w e l l s w i t h i n the 
p r o j e c t , provided however t h a t , p r i o r t o commencing any 
i n j e c t i o n operations, the operator s h a l l be re q u i r e d t o 
f i l e a formal request t o l i f t the suspension. At such 
time the D i v i s i o n may req u i r e the applicant t o f u r n i s h 
a d d i t i o n a l i n f o r m a t i o n needed t o r e i n s t a t e i n j e c t i o n 
a u t h o r i t y . 

I f you should have any questions, please contact Mr. David 
Catanach at (505) 827-8184. 



Sincerely, 

W i l l i a m J, 
Di v i s i o n / 

LLeMay 
r e c t o r 
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