
MONTOYA 27-1 (Fruitland Coal) 
Township 32 No r th - Range 13 West Sec t i on 27, 790 ' FSL 790'FEL 

San Juan County, New Mexico 

Hal lwood Petroleum, Inc. - Operator 
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May 6, 1993 
Oil Conservat ion Div is ion Hearing 

HaUwood Energy Companies 
4582 South Llarr Streei Parimxjy •Stanford Flax 111 • Stdie I7W 

Rxt Office Bar 378111 • Denver, Cohrack) 80237 

EXHIBIT 



Montoya 27-1 (FC) 

Township 32 North - Range 13 West 
Section 27: S/2 spacing u n i t 
Well l o c a t i o n : 790' FSL & 790' FEL 
San Juan County, New Mexico 

O f f s e t t i n g Owners/Operators 

Township 3 2 North - Ranqe 13 West 
Section 27: N/2 

Ed M. Thomas and Elva C. Thomas 
San Juan Coal Company 
Hallwood Petroleum, Inc. as agent f o r EM Nominee Partnership 
Company and Hallwood Consolidated Partners, L.P. 
W. A. Moncrief, J r . 
Union O i l Company of C a l i f o r n i a 

Township 3 2 North - Range 13 West 
Section 26: W/2 

Meridian O i l Inc. - operator Ripley 26 H+P 
Snyder O i l Corp. - operator - Ripley N 
Hallwood Petroleum, Inc. - operator Ripley N 

Township 32 North - Range 13 West 
Section 35: W/2 

Snyder O i l Corp. - operator Montoya I (DK) and Tafoya N (MV) 
Hallwood Petroleum, Inc. - operator Tafoya L (FC) 

Township 32 North - Ranqe 13 West 
Section 34: N/2 

Union O i l of C a l i f o r n i a - operator Montoya A34 (MV,DK) 
Snyder O i l Corp. - operator Robinson Bros. N+P (MV,DK) 

Township 3 2 North - Range 13 West 
Section 33: E/2 

QMH O i l & Gas, Ltd. 
Benson-Martin-Greer D r i l l i n g Corp. 
Stanley N o r r i s Harris 
John E. H a r r i s and C. Fay H a r r i s , Trustees 
Lavada M. Bonnett, et a l 
Bonnie H. Luther, Trustee 
Raymond H. Brodie and N e l l H. Brodie Revocable Trust 
Hallwood Petroleum, Inc. as agent f o r EM Nominee Partnership 
Company 

Township 32 North - Range 13 West 
Section 28: E/2 

Yates Petroleum Corporation 
ABO Petroleum Corporation 
Yates D r i l l i n g Corporation 
Myco I n d u s t r i e s , Inc. 
W. A. Moncrief, J r . 
Union O i l of C a l i f o r n i a 
QMH O i l & Gas, Ltd. 

/ 
/ 
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CASE NO. 10728 



NOTICES SENT REGARDING THE APPLICATION OF HALLWOOD 
PETROLEUM, INC. FOR AN UNORTHODOX COAL GAS WELL LOCATION, 
SAN JUAN COUNTY, NEW MEXICO 

Montoya 27-1 (FC) 
Township 32 North - Range 13 West, Section 27: SE/4SE/4 

Notices sent 4/13/93 

Meridian O i l Inc. 
3535 E. 30th S t r e e t 
P. O. Box 4289 
Farmington, New Mexico 87499 
ATTN: Alan Alexander 

Synder O i l Company 
1625 Broadway, Sui t e 2 200 
Denver, Colorado 802 02 

Union O i l Company of C a l i f o r n i a 
UNOCAL 
1004 N. Big Spring S t r e e t , #300 
Midland, Texas 79702 

Consolidated O i l & Gas Co. 
410 Seventeenth S t r e e t , Suite 2 3 00 
Denver, Colorado 80202-4453 

Enron O i l and Gas Company 
1801 C a l i f o r n i a S t r e e t , Suite 3400 
Denver, Colorado 80202-2634 

Notices sent 4/21/93 

Benson-Montin-Greer 
221 Petroleum Center B u i l d i n g Returned signed waiver. 
Farmington, New Mexico 87401 
ATTN: A l b e r t Greer 

W. A. Moncrief, J r . 
9th a t Commerce, Moncrief B u i l d i n g Returned signed waiver. 
Ft. Worth, Texas 76102 
ATTN: Mel May 

QMH O i l & Gas L i m i t e d 
730 17th S t r e e t , Suite 920 Returned signed waiver. 
Denver, Colorado 802 02 
ATTN: Kim Smith 

Yates Petroleum Corporation 
P. 0. Box 818 
A r t e s i a , New Mexico 88211-0818 
ATTN: Janet Richardson Hallwood Energy Ombanies 

toCffimBcec$7Stn -Dmrnr, Oatndo 90237 
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Notices sent 4/27/93 

Mr. and Mrs. Raymond A. Brodie 
2302 Cochiti Avenue 
Farmington, New Mexico 87401 

Frame Family Trust 
c/o Raymond C. Frame 
4118 U.S. Highway 550 
Aztec, New Mexico 87410 

Mr. and Mrs. John E. Harris 
P. 0. Box 329 
LaPlata, New Mexico 87418 

Mr. Stanley Norris Harris 
c/o Joel B. Bun, Attorney 
P. 0. Drawer 50 
Farmington, New Mexico 87499 

Ms. Bonnie H. Luther 
3317 North Dustin 
Farmington, New Mexico 87401 

San Juan Coal Company 
c/o BHP Minerals 
3 00 West Arrington, Suite 2 00 
Farmington, New Mexico 874 01 
ATTN: Rick Trost 

Mr. and Mrs. Ed M. Thomas 
2400 North Dustin Road 
Farmington, New Mexico 87401 

KV/#2191.set 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 10728 
APPLICATION OF HALLWOOD PETROLEUM INC. 
FOR AN UNORTHODOX GAS WELL 
LOCATION,SAN JUAN COUNTY, NEW MEXICO. 

CERTIFICATE OF MAILING 

AND 

COMPLIANCE WITH ORDER R-8 054 

W. THOMAS KELLAHIN, at t o r n e y i n f a c t and authorized 
r e p r e s e n t a t i v e of Hallwood Petroleum I n c . , s t a t e s t h a t the n o t i c e 
p r o v i s i o n s of D i v i s i o n Rule 12 07 (Order R-8054) have been 
complied w i t h , t h a t A p p l i c a n t has caused t o be conducted a good 
f a i t h d i l i g e n t e f f o r t t o f i n d the c o r r e c t addresses of a l l 
i n t e r e s t e d p a r t i e s e n t i t l e d t o receive n o t i c e , t h a t on A p r i l 15, 
1993, I caused t o be mailed by c e r t i f i e d m a i l r e t u r n - r e c e i p t 
requested n o t i c e of t h i s hearing and a copy of the a p p l i c a t i o n 
f o r t he above referenced case along w i t h the cover l e t t e r , a t 
l e a s t twenty days p r i o r t o the hearing set f o r May 06, 1993, t o 
the p a r t i e s shown i n the a p p l i c a t i o n as evidenced by the attached 
copies of r e t u r n r e c e i p t cards, and t h a t pursuant t o D i v i s i o n 
Rule 12 07, n o t i c e has been given a t the c o r r e c t addresses 
provided by such r u l e . 

W. Thomas K e l l a h i n 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 10728 
APPLICATION OF HALLWOOD PETROLEUM INC. 
FOR AN UNORTHODOX GAS WELL 
LOCATION,SAN JUAN COUNTY, NEW MEXICO. 

CERTIFICATE OF MAILING 

AND 

COMPLIANCE WITH ORDER R-8054 

W. THOMAS KELLAHIN, attorney in fact and authorized 
representative of Hallwood Petroleum Inc., states that the notice 
provisions of Division Rule 1207 (Order R-8054) have been 
complied with, that Applicant has caused to be conducted a good 
faith diligent effort to find the correct addresses of all 
interested parties entitled to receive notice, that on April 15, 
1993, I caused to be mailed by certified mail return-receipt 
requested notice of this hearing and a copy of the application 
for the above referenced case along with the cover letter, at 
least twenty days prior to the hearing set for May 06, 1993, to 
the parties shown in the application as evidenced by the attached 
copies of return receipt cards, and that pursuant to Division 
Rule 1207, notice has been given at the correct addresses 
provided by such rule. ^""",™*»»«^. /" * 

W. Thomas K e l l a h i n 

SUBSCRIBED AND SWORN t o before me t h i s $ f h day of 
MAY, 1993. \ ^ < T ^ 

Notary Public 

My Commission Expires: 

1^ IW 

0 ^ 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• At tach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

E n r o n O i l a n d Gas C o . 
1801 C a l i f o r n i a S t r e e t 
S u i t e 3400 
D e n v e r , CO 8 0 2 0 2 - 2 6 3 4 

DECEIVED APR 2l 1993 

4a. Article Number . 3. Article Addressed to: 

E n r o n O i l a n d Gas C o . 
1801 C a l i f o r n i a S t r e e t 
S u i t e 3400 
D e n v e r , CO 8 0 2 0 2 - 2 6 3 4 

DECEIVED APR 2l 1993 

4b. Service Type 
• Registered* • Insured 

t ^ C e r t i f i S i g : • COD 
• ExpresofHii D Return Receipt for 

Merchandise 

3. Article Addressed to: 

E n r o n O i l a n d Gas C o . 
1801 C a l i f o r n i a S t r e e t 
S u i t e 3400 
D e n v e r , CO 8 0 2 0 2 - 2 6 3 4 

DECEIVED APR 2l 1993 7. .Date of Delivery 

APR 1 a 1993 
5. Signature (Addressee) 

C- / ) f] \ \ A 
8. Addressee's Address (Only if requested 

and fee is paid) 

6V-Signdtute (Ageijtjl 1 \ ( I 

8. Addressee's Address (Only if requested 
and fee is paid) 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 

• Print your name and address on the reverse of this form so that we can 
return this card to you. 

• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 

• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

BHP P e t r o l e u m I n c . 
ATTN: R o s a l e a Hadaway 
5847 San F e l i p e , #3600 
H o u s t o n , TX 77057 

4a. Article Number 

p-z>m ooo 7S°? 
3. Article Addressed to: 

BHP P e t r o l e u m I n c . 
ATTN: R o s a l e a Hadaway 
5847 San F e l i p e , #3600 
H o u s t o n , TX 77057 

4b. Service Type 
• Registered • Insured 

^Cer t i f i ed • COD 

• Express Mail • Return Receipt for 
Merchandise 

3. Article Addressed to: 

BHP P e t r o l e u m I n c . 
ATTN: R o s a l e a Hadaway 
5847 San F e l i p e , #3600 
H o u s t o n , TX 77057 

7. Date of Delivery 

5. Signature (Addressee) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. ^Signa^re^tA^entK, 

8. Addressee's Address (Only if requested 
and fee is paid) 

s> 
in 
*m 
Q. 
'5 
o 
03 
cc 
c 
k_ 

3 
4 * 
e 
oc 
o> 
c 
'5 
3 

3 
O 
>• 

C 
10 



O 

(0 
o 
(0 « > 

c 
o 

O 

a 
E 
o 
u 
CO 
V) 
UJ 
cc 
a 
a 
< 
z 
cc 
3 

SENDER: " 
• Complete items 1 and/or 2 for additional services 
• Complete items 3, and 4a & b 

r ^ X c a X v ^ " * T ° n , h B reVefSe 0 1 , h i s f o r m « * « we can 

d o e ^ r ^ " 1 1 - t h 6 ^ n t ° ' m a i , P i e c e ; °r on the back if space :: 

• Write "Return Receipt Requested" on the mailpiece below the article number 

delivered S h ° W , 0 W h ° m t h e a r t i c l e " ^ delivered and the date 

° Article Addressed t o : 

Marbob Energy corp. 
k -O. Drawer 217 
A r t e s i a , NM 88211 

1993 

5. Signature (Addressee) 

I also wish to receive the 
following services (for an extra 
fee): " 

• 1 % • Addressee's Address 

: \ 2 . • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number . 

?31A ooo 1*10 
4b. Service Type 
• Registered • Insured 

•t jZ^ertif ied • \ _ ' • COD. 
• Express Mail • Return Receipt for 

Merchandise . 
7. Date of Delivery 
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SENDER: ~ — 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 

• Print your name and address on the reverse of this fornVsd tha t We can 
return this card to you. ' ~**~ • 

• A t tach this form to the front of the mailpiece, or on the back if space 
does not permit. 

• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

•.; .2- ^P^estr icted Delivery 
Consult oostmaster for fee. 

J . A r t i c l e A d d r e s s e d t o : 

U n i o n O i l C o . o f CA 
UNOCAL 
1004 N . B i g S p r i n g S t . 
S u i t e 300 
M i d l a n d . TX 7 9 7 0 2 

RfeC£iVhDAPR *1 1993 

4a. Article Number >• 

P*3^U 000 IU 
J . A r t i c l e A d d r e s s e d t o : 

U n i o n O i l C o . o f CA 
UNOCAL 
1004 N . B i g S p r i n g S t . 
S u i t e 300 
M i d l a n d . TX 7 9 7 0 2 

RfeC£iVhDAPR *1 1993 

4b. Service Type 
• Registered • Insured 

<32s€ertified • COD 
• Express Mail • Return Receipt for 

Merchandise 

J . A r t i c l e A d d r e s s e d t o : 

U n i o n O i l C o . o f CA 
UNOCAL 
1004 N . B i g S p r i n g S t . 
S u i t e 300 
M i d l a n d . TX 7 9 7 0 2 

RfeC£iVhDAPR *1 1993 
7. Date of Delivery 

5. S ^ n a t u r e ^ d ^ r ^ p s e e r ^ ^ H. Addressee's Address (Only if requested 
and fee is paid) 

. 6. Signature (Agent) 

PS Form 3 8 1 1 . December 1391 *ne r j n . < « ^ 

H. Addressee's Address (Only if requested 
and fee is paid) 
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SENDER: ,• 
• Complete items 1 and/or 24cj^dditjojiaS<ijfl(i«fi»k 

• Complete items 3, and 4a . • 
• Print your name and address on the reverse of this form so that we can 
return this card to you.- ; . • • 
• Attach this form to the front of the maflpieceY or on the back if space 
does not permit. • ; j . ^ *J%Jg; - . • v 
• Write "Return Receipt Requested" on tSeroailpiece below the article number 
• The Return Receipt will show to whom the'article was delivered and the date 
delivered. ^ . v 

•~7 — — -u • 'fr ; 

1 also wish to receive the 
following services (for arujextra 
fee): * , 

Addressee's Adiress 

• 2.'- .Q Restricted Deliver^:' 

Consult oostmaster for feeM. 
3. Article Addressed to: ' <•-."• 

C o n s o l i d a t e d O i l & Gas 
410 S e v e n t e e n t h S t r e e t 
S u i t e 2300 
D e n v e r , CO 8 0 2 0 2 - 4 4 5 3 

4a. Art icle Number : V > * H * 

P3a; ooo nil si 
3. Article Addressed to: ' <•-."• 

C o n s o l i d a t e d O i l & Gas 
410 S e v e n t e e n t h S t r e e t 
S u i t e 2300 
D e n v e r , CO 8 0 2 0 2 - 4 4 5 3 

4b. Service Type ' ' ; , 'MSf 
• Registered • Insured . - J u M •>• 

^23fcertifiecf 6 • COD 

• ExprestfjMail • • Return Receipfwor ' 
• t£f Merchandise 'MM- •-

3. Article Addressed to: ' <•-."• 

C o n s o l i d a t e d O i l & Gas 
410 S e v e n t e e n t h S t r e e t 
S u i t e 2300 
D e n v e r , CO 8 0 2 0 2 - 4 4 5 3 

7. Date :of Delivery. • yjkte 

j fc, , Y "APR19 1993|| 
5. Signature (Addressee) " ' 

: ' -.. •. • 
8. Addfifeee's Address (Only if requi red 

andgl? is paid) „ j -»&,•, ' 

' i f ' 6. Signature ^ g e n t t ^ P ' . S 

PS F o r m ' 3 8 1 1 . December 1f)Qi A I | B r.orv isoo 

8. Addfifeee's Address (Only if requi red 
andgl? is paid) „ j -»&,•, ' 
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SENDER. 
Complete items 1 and/or 2 for additional services 
Complete items 3, and 4a & b 

r ' e t u ' S cra?dToeyaou ° " * " ^ <" t h i S <°™ *> * » « - can 

d ^ t V e t ? ™ *° , r ° m ° ' t h e m a i , p i e C e ' ° r ° " t h , back if space 

• T ^ r R e ^ R e c f e ! n f P , , [ , e

| ?
U e S t e d ' ' ° " ^ b e ' ° " t h e a r t i c l a "umba, 

delivered P S h ° W ' ° W h ° m , h e a r t i c , e w a s d e l i v e ' < * ™d the date 

3. Article Addressed to: 

Snyder O i l Company 
1625 Broadway, #2200 
Denver, CO 80202 

cc 
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5. Sigr> 

I also wish to receive the 
following services (for an extra 
fee): 

1. • • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

4a. Article Number 

P 3 ^ / OOO 
4b. Service Type : / 
• ^Reg is^ed • Insured 

ertjfied " • COD 

ure (Addressee) 

ss Mail • Return Receipt for 
Merchandise 
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SENDER: , T 
• Complete items 1 and/or 2 for additional services t '* 
• Complete items 3, and 4a & b. , • 

• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• At tach this form to the front of the mailpiece, or on the back if space 
does not permit. 

• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

. 1 also wish to receive- the 
following^ services (for an extra 
fee): " 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: . 

M e r i d i a n O i l i n c . 
P . O . Box 4239 ' * 
F a r m i n g t o n , NM 8 7499 
ATTN: A l a n A l e x a n d e r 

4a. Article Number , , • 

P ^ m OQO ~7o4 
3. Article Addressed to: . 

M e r i d i a n O i l i n c . 
P . O . Box 4239 ' * 
F a r m i n g t o n , NM 8 7499 
ATTN: A l a n A l e x a n d e r 

4b. Service Type* 1 ' ' - ' v , , 
^•Registered ' " • Insured -

dZObertified v • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: . 

M e r i d i a n O i l i n c . 
P . O . Box 4239 ' * 
F a r m i n g t o n , NM 8 7499 
ATTN: A l a n A l e x a n d e r 

7. Date of Delivery. 

5. Signature (Addressee) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Sitywtpfre /(Ageatl. 

8. Addressee's Address (Only if requested 
and fee is paid) 
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SENDER: 
• Complete items 1 and/or 2 for additional services. ! 

• Complete items 3, and 4a & b. 

• Print your name and address on the reverse of this form so that w e can 
return this card to you. 

• At tach this form to the front of the mailpiece, or on the back if space . 
does not permit. • 

• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): C; 

1. ' D Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3 . A r t i c l e A d d r e s s e d t o : 

S o u t h l a n d R o y a l t y C o . 
200 I n t e r f i r s t Tower 
F o r t W o r ' t n , TX 76102 

4 a . A r t i c l e N u m b e r 

P 3-7-1 OOO 7 1 / 
3 . A r t i c l e A d d r e s s e d t o : 

S o u t h l a n d R o y a l t y C o . 
200 I n t e r f i r s t Tower 
F o r t W o r ' t n , TX 76102 

4b. Service Type 
• Registered . • Insured 

@ £ e r t i f i e d I D COD 

• Express Mail / jSf f ieturn Receipt for 
WJHMerchandise 

3 . A r t i c l e A d d r e s s e d t o : 

S o u t h l a n d R o y a l t y C o . 
200 I n t e r f i r s t Tower 
F o r t W o r ' t n , TX 76102 

7. Date of Delivery —• 

5. Signature (Addressee)/ >•—~y 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature (Agent) ^ 

• o r- O O I 1 ~ . 1 

8. Addressee's Address (Only if requested 
and fee is paid) 
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